












Jamia Darul Uloom Karachi 

Korangi Industrial Area Karachi, Pakistan 

Postal Code 75180 

Tel: +92 21 35123225 

Fax: +92 21 5040234 
Email:  miu786@gmail.com 

Ref no: IBSA/ESA/26/62 

Dr. Muhammad Imran Usmani 

Report of the Shariah Advisor – KSE Meezan Index Fund (KMIF) 

August 10, 2026/Safar 26, 1448 AH 

Alhamdulillah, the period from July 1, 2025 to June 30, 2026 was the Fourteenth year of operations of 

KSE Meezan Index Fund (the “KMIF” or the “Fund”) under management of Al Meezan Investment 

Management Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf 

Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in 

accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah 

compliance of the Fund’s activity. 

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been 

issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.  

Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio 

of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-

compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross 

revenue should be less than 5%; (v)  Illiquid assets to total assets should be at least 25% and (vi) Market price 

per share should be at least equal to or greater than net liquid assets per share  In addition to the above criteria, 

day trading, short sell and trading of right shares (LOR) before subscription are not allowed.  

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of 

internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an 

opinion, based on our review, to the extent where such compliance can be objectively verified. A review is 

limited primarily to inquiries of the Management Company’s personnel and review of various documents 

prepared by the Management Company to comply with the Shariah Advisor’s guidelines. 

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the 

basis of information provided by the Management Company, all operations of the Fund for the year ended June 

30, 2026 have been in compliance with the Shariah principles. 

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of 

the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established 

by us. 

We further confirm that earnings realized through prohibited sources were transferred to the charity. 

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world 

and in the Hereafter, and forgive our mistakes. 

And Allah knows the best. 

__________________________________ 

Dr. Muhammad Imran Ashraf Usmani 

Shariah Advisor 
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9.1 

9.2 

10 

g 

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF 

PAKISTAN LIMITED - TRUSTEE 

Remuneration payable 
Sindh sales tax payable on remuneration of the Trustee 

Note 

9.1 
9.2 

2026 2025 

-------- (Rupees in '000) ------

711 
107 
818 

489 
74 

563 

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust 
deed as follows: 

Net assets (Rs.) Fee 

Up to Rs.1 billion 0.20% per annum of net assets, whichever is higher. 
Over Rs.1 billion Rs. 2 million plus 0.1 % per annum of net assets exceeding Rs.1 billion. 

Sindh sales tax is levied at the rate of 15% (2025: 15%) under the Sindh Sales Tax on Services Act, 2011 on the 
Trustee remuneration. 

PAYABLE TO THE SECURITIES AND EXCHANGE 
COMMISSION OF PAKISTAN (SECP) 

Fee payable 

Note 

10.1 

2026 2025 
---- (Rupees in '000) --

606 397 

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable 
fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee at 
the rate of 0.095% per annum (2025: 0.095%) of the daily net assets during the year. Further, the Fund is required to 
pay SECP fee within fifteen days of the close of every calendar month. 

11 ACCRUED EXPENSES AND OTHER LIABILITIES 

Auditor's remuneration payable 
Provision for Federal Excise Duty and related 

Sindh sales tax on remuneration of the Management Company 
Provision for Federal Excise Duty and related 

Sindh sales tax on sales load 
Withholding tax and capital gain tax payable 
Charity payable 
Brokerage payable 
Shariah advisory fee payable 
Shariah audit fee payable 
Zakat payable 

Note 

11.1 

11.1 

11.2 

2026 2025 
----- (Rupees in '000) ----

849 617 

5,741 5,741 

494 494 
26,580 32,440 
18,576 9,622 

3,060 4,835 
432 508 
175 

49 5 
55,956 54,262 

11.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset 
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the 
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company 
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would 
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a 
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various 
other asset management companies challenging the levy of FED. 

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in 
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016. 

During the year ended June 30, 2017, the SHC passed an order whereby all notices. proceedings taken or pending, 
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or 
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the 
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan 
which is pending adjudication. 

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the 
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED 
made for the period from June 13, 2013 till June 30, 20·16 amounting to Rs. 6.235 million is being retained in the 
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision 
not been made, the NAV per unit of the Fund would have been higher by Re. 0.14 (2025: Re. 0.19) per unit. 
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FUND INFORMATION 

MANAGEMENT COMPANY 
Al Meezan Investment Management Limited 
Ground Floor, Block "8", Finance & Trade Centre, Shahrah-e-Faisal 
Karachi 7 4400, Pakistan. 
Phone ( +9221) 35630722-6, 111-MEEZAN 
Fax: ( +9221)35676143, 35630808 
Website:www.almeezangroup.com 
E-mail: info@almeezangroup.com 

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY 

Mr. lrfan Siddiqui 
Ms. Ayesha Umer 
Ms. Danish Zuberi 
Mr. Feroz Rizvi 
Mr. Furquan Kidwai 
Mr. lmtiaz Gadar 
Mr. Saad Ur Rahman Khan 
Ms. Shazia Khurram 
Dr. Syed Amir Ali 
Mr. Rizwan Qamar Lari* 

. Chairman 
Non-Executive Nominee Director- PKIC 
Independent Director 
Independent Director 
Independent Director 
Chief Executive Officer 
Non-Executive Nominee Director- PKIC 
Non-Executive Nominee Director- MBL 
Non-Executive Nominee Director- MBL 
Non-Executive Nominee Director- MBL 

Meezan 
Balim.ced. Fund. 

* Mr. Rizwan Oamar Leri was appolntecJ as a Di'ecta on June 5, 2026 In place of Syeel lmran Ali Shah wllo reSlgneel oo May 21. 2026. 

CHIEF FINANCIAL OFFICER COMPANY SECRET ARY 

Mr. Muhammad Shahid Ojha 

BOARD AUDIT COMMITTEE 
Mr. Feroz Rizvi 
Ms. Ayesha Umer 
Mr. Rizwan Qamar Lari* 

Syed Haseeb Ahmed Shah 

Chairman 
Member 
Member 

* Mr. Rizwan Oamar Lari was appolnteel as a member on June 5, 2026 In place of Syeel lmran Ali Shah wllo resigneel oo May 21. 2026. 

BOARD RISK MANAGEMENT COMMITTEE 
Mr. Saad Ur Rahman Khan 
Mr. Furquan R. Kidwai 
Ms. Shazia Khurram 

Chairman 
Member 
Member 

BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE 
Mr. lrfan Siddi qui 
Mr. Furquan R. Kidwai 
Mr. lmtiaz Gadar 
Mr. Saad Ur Rahman Khan 

BOARD IT COMMITTEE 
Mr. Furquan R. Kidwai 
Mr. lmtiaz Gadar 
Mr. Faiz Ur Rehman 

TRUSTEE 
Central Depository Company of

Pakistan Limited 
CDC House, 99-8, Block 8, 
S.M.C.H.S., Main Sharah-e-Faisal
Karachi.

LEGAL ADVISER 
Bawaney & Partners 
3rd & 4th Floor, 68-C, Lane-13, 
Bokhari Commercial Area, Phase 
VI, DHA, Karachi. 

TRANSFER AGENT 

Chairman 
Member 
Member 
Member 

Chairman 
Member 
Subject Matter Expert 

AUDITORS 
A. F. Ferguson & Co. 
Chartered Accountants 
State Life Building# 1-C, I.I. 

Chundrigar Road, 
Karachi-74000 

SHARIAH ADVISER 
Dr. Muhammad lmran Usmani 
Jamia Darul Uloom Karachi 
Korangi Industrial Area 
Karachi - 7518 

Al Meezan Investment Management Limited 

BANKERS TO THE FUND 

SHARIAH AUDITORS 
M/s. Yousuf Adil 
Chartered Accountants 
Cavish Court, A-35 Shahrah-e-Faisal, 
K.C.H.S.U Block 7 & 8 Bangalore
Town, Karachi 

DISTRIBUTORS 
Al Meezan Investment Management Limited 
Meezan Bank Limited 

1. Allied Bank Limited
2. Al Baraka Bank Pakistan Limited

9. Habib Metropolitan Bank Limited - Islamic Banking
10. MCB- Islamic Bank Limited

3. Askari Bank Limited - Islamic Banking 11. Meezan Bank Limited
4. Bank Al Habib Limited - Islamic Banking 12. National Bank of Pakistan - Islamic Banking
5. Bank Alfalah Limited 13. Samba Bank Limited
6. Bank lslami Pakistan Limited 14. Sindh Bank Limited
7. Dubai Islamic Bank Pakistan Limited 15. The Bank Of Khyber - Islamic Banking
8. Faysal Bank Limited - Islamic Bankin 16. UBL Ameen - Islamic Banking





Performance Review 
During FY26, Meezan Balanced Fund (MBF) provided a positive return of 20.77% to its investors compared 
to benchmark return of 26.51%.The Fund has five non-performing Sukuk issued by Eden Housing Limited, 
Security Leasing Corporation Limited, Arzoo Textile Mills Limited, Hascol Petroleum Limited, and Agha 
Steel Industries. All five exposures have been fully provided for by the Fund. The Arzoo Textile Mills Limited 
Sukuk has been restructured, and the Fund is currently receiving principal repayments in accordance with 
the revised terms. Based on the agreed repayment schedule, the outstanding principal is expected to be fully 
repaid by 30 December 2026. Agha Steel Industries is at an advanced stage of discussions with its banking 
creditors regarding the restructuring of its financial obligations, while restructuring of the Sukuk is also 
under consideration. Discussions with Security Leasing Corporation Limited are ongoing, with the company 
negotiating revised terms with Sukuk holders to facilitate further progress towards a potential restructuring 
arrangement. There have been no material developments in the recovery status of the Eden Housing Limited 
and Hascol Petroleum Limited exposures. The Fund continues to monitor all five exposures, with recovery 
efforts focused on maximizing the potential recovery of outstanding principal while maintaining 
appropriate oversight of the restructuring and legal processes. 

30-Jun-26 30-Jun-25 Change 
NAV 

Meezan Balanced Fund  27.7417  23.8078 20.77% 

Combination of Benchmarks 

KMI 30 Index 257,327  184,886  39.18% 

Benchmark Return 26.51% 

Outperformance 5.74% 

MBF posted a total income of Rs. 921 million in the fiscal year 2026 as compared to a total income of Rs. 
1,009 million last year. Total income comprised of realized and unrealized gain on investments of Rs. 261 
million and Rs. 340 million respectively. Dividend income contributed Rs. 117 million to income, while 
profit on saving accounts with banks amounted to Rs. 118 million. Profit on Sukuk certificates was Rs. 85 
million. After accounting for expenses of Rs. 179 million, the Fund posted a net income of Rs. 742 million. 
The net assets of the Fund as at June 30, 2026 were Rs. 5,892 million as compared to Rs. 3,394 million at 
the end of last year depicting an increase of 74%. The net asset value per unit as at June 30, 2026 was Rs. 
27.7417 as compared to Rs. 23.8078 per unit as on June 30, 2025. 

1.65%

1.95%

2.18%

2.97%

2.99%

3.03%

3.28%

3.67%

4.30%

5.68%

Maple Leaf Cement Factory Limited

Pakistan Petroleum Limited

Cherat Cement Company Limited

The Hub Power Company Limited

Fauji Fertilizer Company Limited

Mari Energies Limited

Engro Holdings Limited

Meezan Bank Limited

Lucky Cement Limited

Oil & Gas Development Company Limited

Top Holdings
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Jamia Darul Uloom Karachi 

Korangi Industrial Area Karachi, Pakistan 

Postal Code 75180 

Tel: +92 21 35123225 

Fax: +92 21 5040234 
Email:  miu786@gmail.com 

Ref no: IBSA/ESA/26/64 

Dr. Muhammad Imran Usmani 

Report of the Shariah Advisor –Meezan Balanced Fund (MBF) 

August 10, 2026/Safar 26, 1448 AH 

Alhamdulillah, the period from July 1, 2025 to June 30, 2026 was the Twenty-second year of operations of 

Meezan Balanced Fund (the “MBF” or the “Fund”) under management of Al Meezan Investment Management 

Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf Usmani, am the 

Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in accordance with the Trust 

Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s 

activity. 

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been 

issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.  

Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio 

of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-

compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross 

revenue should be less than 5%; (v)  Illiquid assets to total assets should be at least 25% and (vi) Market price 

per share should be at least equal to or greater than net liquid assets per share  In addition to the above criteria, 

day trading, short sell and trading of right shares (LOR) before subscription are not allowed.  

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of 

internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an 

opinion, based on our review, to the extent where such compliance can be objectively verified. A review is 

limited primarily to inquiries of the Management Company’s personnel and review of various documents 

prepared by the Management Company to comply with the Shariah Advisor’s guidelines. 

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the 

basis of information provided by the Management Company, all operations of the Fund for the year ended June 

30, 2026 have been in compliance with the Shariah principles. 

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of 

the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established 

by us. 

We further confirm that earnings realized through prohibited sources were transferred to the charity. 

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world 

and in the Hereafter, and forgive our mistakes. 

And Allah knows the best. 

__________________________________ 

Dr. Muhammad Imran Ashraf Usmani 

Shariah Advisor 
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Al Meezan Investment Management Limited - Employees Gratuity Fund 
Outstanding units: 643,882 units (2025: 621,251 units) 

Directors and Executives of the Management Company 
Outstanding units: 835,122 units (2025: 948,792 units) 

Meezan Bank Limited - Staff Provident Fund 
Units outstanding: 1,606 units (2025: 1,549 units) 

Transactions during the year 

Al Meezan Investment Management Limited - Management Company 
Remuneration of the Management Company 
Sindh sales tax on remuneration of the Management Company 
Allocated expenses 
Sindh Sales Tax on allocated expenses 
Selling and Marketing expenses 
Sindh sales tax on selling and marketing expenses 
Units issued: Nil units (2025: 1,303,526 units) 
Units redeemed: Nil units (2025: 1,303,526 units) 
Units issued to unitholder on behalf of the Management Company 

Central Depository Company of Pakistan Limited - Trustee 
Remuneration of the Trustee 
Sindh sales tax on remuneration of the Trustee 
COS charges 

Meezan Bank Limited 
Profit on savings accounts with banks 
Dividend income 
Shariah advisory fee 
Shares purchased: 350,000 shares (2025: 946,883 shares) 
Shares sold: 548,331 shares (2025: 637 ,786 shares) 
Units issued: Nil units (2025: 47,367 units) 
Dividend paid 

National Clearing Company of Pakistan Limited 

NCCPL charges 

Al Meezan Investment Management Limited - Employees Gratuity Fund 
Units issued: 22 ,631 units (2025: 32,236 units) 
Dividend paid 

Meezan Bank Limited - Staff Provident Fund 
Units issued: 57 units (2025: Nil) 
Dividend paid 

Ghandhara Tyre and Rubber Limited 
Shares purchased: Nil shares (2025: 300,000 shares) 
Shares sold: Nil shares (2025: 300,000 shares) 

Directors and Executives of the Management Company 
Units issued: 70,121 units (2025: 157,617 units) 
Units redeemed: 183,7 91 units (2025: 112,567 units) 
Dividend paid 
Refund of capital 

Meezan Dedicated Equity Fund 
Shares sold 

Engro Fertilizers Limited* 
Shares purchased: Nil shares (2025: 580,764 shares) 
Shares sold: Nil shares (2025: 408,019 shares) 
Dividend income 

2026 2025 
----------(Rupees in '000)-----

17 862 14 791 

23 168 22.589 

45 37 

2026 2025 

---(Rupees in'0O0)---

108.321 
16 248 

5 551 
833 
392 

4 033 
11,255 

662 
165,772 
235,858 

18,934 

903 

621 
621 

2 

2 

2 104 
5 028 

811 

65.628 
9 844 
1 911 

287 
15,940 

2 391 
30.033 
30,282 

7,0/9 

3 824 
574 
217 

1 102 
12,038 

532 
223,138 
149,747 

889 
23.668 

633 

754 
737 

13,615 
14,415 

3 802 
2 626 
1 137 

3 

844 

107 399 
91,827 

3,118 

*Current year balance and transactions have not been presented as the person was not classified as a related party
I connected person of the Fund with effect from March 24, 2025.
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