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Ref no: IBSA/ESA/26/83 

Dr. Muhammad Imran Usmani 

Report of the Shariah Advisor – Meezan Gold Fund (MGF) 

August 10, 2026/Safar 26, 1448 AH 

Alhamdulillah, the period from July 1, 2025 to June 30, 2026 was the Eleventh year of operations of 

Meezan Gold Fund (the “MGF” or the “Fund”) under management of Al Meezan Investment Management 

Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf Usmani, am the 

Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in accordance with the Trust 

Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s 

activity. 

It is the responsibility of the Management Company of the Fund to establish and maintain a system of internal 

controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an opinion, 

based on our review, to the extent where such compliance can be objectively verified. A review is limited 

primarily to inquiries of the Management Company’s personnel and review of various documents prepared by 

the Management Company to comply with the prescribed criteria. 

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the 

basis of information provided by the Management Company, all operations of the Fund for the year ended June 

30, 2026 have been in compliance with the Shariah principles. 

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of 

the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established 

by us. 

We further confirm that earnings realized through prohibited sources were transferred to the charity account 

(where applicable). 

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world 

and in the Hereafter, and forgive our mistakes. 

And Allah knows the best. 

__________________________________ 

Dr. Muhammad Imran Ashraf Usmani 

Shariah Advisor 
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During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, 
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or 
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the 
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan 
which is pending adjudication 

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the 
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for FED 
made for the period from June 13, 2013 till June 30, 2016 amounting to Rs.O. 711 million is being retained in the 
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan.The status of provision 
of Federal Excise Duty is same till date, had the provision for Federal Excise Duty not being made, the Net Asset Value 
of the Fund as at June 30, 2026 would have been higher by Re 0.02 (June 30, 2025 Re 0.03) per unit. 

12. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2026 and June 30, 2025.

13. PRICE ADJUSTMENT CHARGES

Securities and Exchange Commission of Pakistan (SECP) vide Circular no.40 SCD/AMCW/ MGF/63/2017 dated June
14, 2017, allowed the fund to charge price adjustment charges. Price adjustment charge is a difference between the
offer price and the bid price from the closing price of the Gold transactions (contract) available at PMEX, which is
added to and deducted from the NAV to determine Offer and Redemption prices respectively. Such charges form part
of Fund Property.

Currently, price adjustment charges added I deducted to form NAV of the fund to determine offer I redemption price is
1% of NAV.

14. AUDITORS' REMUNERATION

Annual audit fee
Shariah audit fee
Half yearly review of condensed interim financial information
Fee for other certifications
Out of pocket expenses

15. CUSTODIAN FEE

Custodian fee 

2026 2025 
Note •·············•Rupees in 00Q ••••..•••••••. 

15.1 

342 

350 

100 

64 

68 

924 

73,362 

198 

75 
40 
12 

325 

29,199 

15.1 During the year, an amount of Rs. 73.362 million (June 30, 2025: Rs. 29.199 million) was charged on account of 
custody/ insurance/ takaful services as per the rate of 1 % per annum of average investments held, calculated and 
recovered by PMEX. These charges relate to vault custody services provided by PMEX in respect of physical gold, and 
are subject to terms, conditions, risks, and exclusions as specified under the insurance policies and NCEL General 
Regulations. 

16. TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed am,::mgst the unit holders as cash dividend. Furthermore,
as per Regulation 63 of the Non•Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital
gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the Fund has not incurred any
accounting gains on its income as reduced by capital gains, the requirement to distribute not less than 90% of its 
accounting income is not applicable for the year ended June 30, 2026. Therefore, no provision for taxation has been 
made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause. 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Moreover, supi�r tax introduced in Finance Act, 2015 is also not 
applicable on funds as Section 48 of Income Tax Ordinance, 2001.
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17. TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the year ended July 01, 2025 to June 30, 2026 is 2.81% (June 30,
2025 : 2.39%) which includes 0.24% (June 30. 2025: 0.26%) representing government levies. SECP fee and other 
related charges. However, pursuant to the amendments in the NBFC Regulations, 2008 by SECP vide Notification
S.R.O 600(1)/2025 dated April 10, 2025 the maximum Total Expense Ratio limits of have been lifted by the SECP 
applicable to Collective Investment Schemes. categorised as commodity fund effective from July 01, 2025.

18. TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

18.1 Connected persons include Al Meezan Investment Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, Directors and Executives of the Management Company, other Funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the
associated company of the Management Company, Al Meezan Investment Management Limited - Employees Gratuity
Fund and unit holders holding 10 percent or more of the Fund's net assets.

18.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The management
considers that the transactions between the related parties are executed in accordance wilh the parameters defined in
the Offering document, trust deed and NBFC regulations which are publicly available documents and hence, the
transactions are considered to be on an arm's length basis. The transactions with connected persons are also in the
normal course of business. at contracted rates and at terms determined in accordance with market rates.

18.3 Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions
of the NBFC Regulations and the Trust Deed.

18.4 Details of transactions with connected persons and balances with them are as follows:

2026 2025 

Balances ------------Rupees in 000-------

Al Meezan Investment Management Limited - the Management Company 
Remuneration payable 

Sindh Sales Tax on management fee payable 

Sales load payable 

Sindh sales tax on sales load payable 

IBFT Charges Payable 

Investment of 1,690.774 units (June 30. 2025: 1,690,037 units) 

Meezan Bank Limited 
Bank balance 
Profit receivable on saving account 

Sales load payable 

Sindh sales tax on sales load payable 

Investment of 1,085,069 units (June 30, 2025: 1,085,069 units) 

Shariah advisor fee payable 

Central Depository Company of Pakistan Limited - the Trustee 

Trustee fee payable 

Sindh Sales Tax on trustee fee payable 

Directors and Executives of the Management Company 
Investment of 434,777 units (June 30, 2025: 359,575 units) 

Noor Financial Investment Company 

Investment of 6 units (June 30. 2025: 6 units) 

3,209 1,102 

481 165 

1,771 

266 

75 

476,162 389,658 

14,272 5,081 

118 327 

25 

4 

305,581 250,176 

585 409 

701 614 

105 92 

122,444 82,904 

2 
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Jamia Darul Uloom Karachi 

Korangi Industrial Area Karachi, Pakistan 

Postal Code 75180 

Tel: +92 21 35123225 

Fax: +92 21 5040234 
Email:  miu786@gmail.com 

Ref no: IBSA/ESA/26/76 

Dr. Muhammad Imran Usmani 

Report of the Shariah Advisor –Meezan Pakistan Exchange Traded Fund (MP-ETF) 

August 10, 2026/Safar 26, 1448 AH 

Alhamdulillah, the period from July 1, 2025 to June 30, 2026 was the  Sixth year of operations of 

Meezan Pakistan Exchange Traded Fund (the “MP-ETF” or the “Fund”) under management of Al Meezan 

Investment Management Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran 

Ashraf Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in 

accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah 

compliance of the Fund’s activity. 

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been 

issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.  

Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio 

of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-

compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross 

revenue should be less than 5%; (v)  Illiquid assets to total assets should be at least 25% and (vi) Market price 

per share should be at least equal to or greater than net liquid assets per share  In addition to the above criteria, 

day trading, short sell and trading of right shares (LOR) before subscription are not allowed.  

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of 

internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an 

opinion, based on our review, to the extent where such compliance can be objectively verified. A review is 

limited primarily to inquiries of the Management Company’s personnel and review of various documents 

prepared by the Management Company to comply with the Shariah Advisor’s guidelines. 

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the 

basis of information provided by the Management Company, all operations of the Fund for the year ended June 

30, 2026 have been in compliance with the Shariah principles. 

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of 

the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established 

by us. 

We further confirm that earnings realized through prohibited sources were transferred to the charity. 

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world 

and in the Hereafter, and forgive our mistakes. 

And Allah knows the best. 

__________________________________ 

Dr. Muhammad Imran Ashraf Usmani 

Shariah Advisor 
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