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MANAGEMENT
QUALITY RATING

Pure. Profit.

REPORT OF THE FUND MANAGER
MEEZAN IsLAMIC ASAAN CASH FUunD (MIACF)

Type of Fund
Open end cash fund investing primarily in Shariah compliant money market and Islamic bonds (Sukuks).

Objective
Its objective is to seek maximum possible preservation of capital and a reasonable rate of return via
investing primarily in liquid Shariah compliant money market securities.

Investment Policy and Strategy

The fund provides investors with the opportunity to park their excess liquidity in secure high-quality
instruments. To minimize the impact of interest rate volatility, the investment policy limits the
investment avenues to short term tenors. As per its investment policy, MCF can invest or place funds in
instruments/avenues with a credit rating of at least '‘Double A' (AA). Moreover, the investment policy
limits interest rate risk by capping the maturity of instruments up to a maximum of six months, along
with maximum portfolio weighted average time to maturity of three months.

Asset Allocation for the year ended FY26
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Placements with Bank, DFIs Sukuks and Commercial Paper Cash & Other Including
and NBFC receivables

Performance Review
Meezan Islamic Asaan Cash Fund (MIACF) provided a positive return of 10.02% to its investors for the year
ended June 30,2026 as compared to its Six-Month deposits at Islamic Banks (benchmark) return of 9.11%.

Six Month deposits at
MIACF Islamic Banks
(Benchmark)
Net Asset Value as on January 28, 2026 50.0000
Net Asset Value as on June 30, 2026 50.0874
Return During the Period - Net 10.02% 9.11%
Outperformance - Net 0.91%

Benchmark: 90% three (3) months PKISRV rates + 10% three (3) months average of the highest
rates on saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of
Conventional Banks as selected by MUFAP.
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MANAGEMENT
QUALITY RATING

Pure. Profit.

The Fund earned a gross income of Rs. 1,368 million, which was primarily due to profit on bank deposits,
placements, Bai muajjal and Sukuks amounting to Rs. 1,391 million, while net realized loss on sale of Sukuks
certificates was Rs. 23 million. The fund also incurred expenses totalling to Rs. 161 million, which brought
the net income figure to Rs. 1208 million. The net assets of the Fund as at June 30, 2026 were Rs. 51,277
million. The net asset value per unit as at June 30, 2026 was Rs. 50.0874.

Distributions
An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2026
was Rs. 2.0076 per unit (4.02%). Total distribution made by the fund was Rs. 517 million.

Fund Stability Rating
Not Applicable

SWWEF Disclosure
Not Applicable

Breakdown of unit holdings by size
(As on June 30, 2026)

Range (Units) No. of investors
1-9,999 7,394
10,000 - 49,999 1,832
50,000 - 99,999 654
100,000 - 499,999 834
500,000 and above 240

Total 10,954
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC ASAAN CASH FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Asaan Cash Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the period from January 29, 2026 to June 30, 2026 in accordance with the provisions of
the following: '

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

N
\W\ WA
Badiuddin'Akber |

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, September 17, 2026
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Ref no: IBSA/ESA/26/72

Report of the Shariah Advisor — Meezan Islamic Asaan Cash Fund (MIACF)
August 10, 2026/Safar 26, 1448 AH

Alhamdulillah, the period from Jan 28, 2026 to June 30, 2026 was the first year of operations of
Meezan Islamic Government of Punjab Pension Fund (the “MIACF” or the “Fund”) under management of
Al Meezan Investment Management Limited (the “Al Meezan” or the ‘“Management Company”). |, Dr.
Muhammad Imran Ashraf Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report
(the “Report™) in accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion
on the Shariah compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%,; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2026 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of Meezan Islamic Asaan Cash Fund (the Fund), for assessing compliance of the Fund’s
financial arrangements, contracts, and transactions having Shariah implications with the Shariah principles for
the year ended June 30, 2026. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2, Applicable Criteria
The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2026) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b)  Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d)  guidance and recommendations of the Shariah Advisory Committee, as notified by the SECP; and

e)  approvals, rulings, or pronouncements of Shariah Supervisory Board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VIl of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year
ended June 30, 2026, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions, and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation, and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.
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4. Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality, and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements’, and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards, and applicable legal and
regulatory requirements.

S. Our Responsibility and Summary of the Work Performed

Qur responsibility in connection with this engagement is to express an opinion on compliance of the Fund'’s
financial arrangements, contracts, and transactions having Shariah implications with Shariah principles in all
material respects for the year ended June 30, 2026, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by the
International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. We have designed and performed the necessary verification
procedures on various financial arrangements, contracts, and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion
Based on our reasonable assurance engagement, we report that, in our opinion, the Fund’s financial

arrangements, contracts, and transactions for the year ended June 30, 2026 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

Chartered Accdun}ants o

Date: September 15, 2026
Place: Karachi

Karachi
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF MEEZAN ISLAMIC ASAAN CASH FUND
Report on the audit of the financial statements
Opinion

We have audited the financial statements of Meezan Islamic Asaan Cach Fund (“the Fund”), which
comprise the statement of assets and liabilities as at June 30, 2026, and the income statement, statement
of comprehensive income, statement of movement in unit holders’ fund and statement of cash flows for
the period then ended, and notes to the financial statements, including a summary of material accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at June 30, 2026, and its financial performance and its cash flows for the period
then ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Following is the Key audit matter:

S.NO [ Key audit matter(s) How the matter was addressed in our audit
1.

Existence and valuation of balances with | Our audit procedures included the following:
banks and investments
« We obtained independent

As disclosed in note 5 & 6 to the accompanying confirmations for verifying the
financial statements of the Fund for the period existence of balances with bank and
ended June 30, 2026, the balances with banks the investment portfolio as at June
and investments amounting to Rs. 26,712.92 30, 2026 and traced it with books and
and Rs. 14,285.16 million which represent records of the Fund;

79.95% of the total assets.

BDO Ebrahim & Co. Chartered Accountants

.... aky rship firm, 15 a member of BDO Intemational Limited JK company Llimited by srantes
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S.NO

Key audit matter(s)

How the matter was addressed in our audit

The existence of bank balances and existence
and valuation of investments are significant
components of statement of asset and
liabilities for the determination of net asset
value of the Fund as at June 30, 2026.

« We performed substantive audit
procedures on period-end balance of
investment portfolio including review
of custodian’s statement and re-
performance of valuations as per

valuation methodology specified in
We considered existence of bank balance and accounting policies; and
existence and valuation of investment as Key
audit matter due to significance of these in -

: We assessed the Fund’s compliance
relation to net assets.

with the requirements of Non-Banking
Finance Companies and Notified
Entities Regulations, 2008 (the NBFC
Regulations) in relation to the
concentration of investments and
exposure limits prescribed in such
Regulations and reviewed the
adequacy of disclosures as may be
applicable in situations of non-
compliance.

Information other than the financial statements and auditor’s report thereon

The Management Company (“Al Meezan Investment Management Limited”) is responsible for the other
information. The other information comprises the information included in the annual report but does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and its Board of Directors

The Management Company (“Al Meezan Investment Management Limited”) of the Fund is responsible for
the preparation and fair presentation of the financial statements in accordance with the requirements of
the Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and accounting and reporting standards as applicable in Pakistan and for such internal control as the
Management Company determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

BDO Ebrahim & Co.

Chartered Accountants
1 Pakist: gistered partnership firm, 15 a me
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In preparing the financial statements, the Management Company is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going corcern basis of accounting unless the Management Company either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Management company is responsible for overseeing the Fund’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

« Conclude on the appropriateness of the Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO Ebrahim & Co. Chartered Accountants
BDO Ebrahim & Co., a Pakistan registered partnership firm, isan t
and forms part of the international BDO network of dependent
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We also provide to the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Based on our audit, we further report that in our opinion the financial statements have been prepared in
accordance with the relevant provisions of the Trust Deed, NBFC Rules and NBFC Regulations.

The engagement partner on the audit resulting in this independent auditor’s report is Tariq Feroz Khan.

KARACHI 50\ @,4,(,‘,.,: ¢
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MEEZAN ISLAMIC ASAAN CASH FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026

Note June 30, 2026
(Rupeesin '000)

Assets

Balances with banks S 26,712,921

Investments 6 14,285,160

Rcccivable against conversion of units 11,321,923

Profit reccivable and other assets U/ 271,621
Total assets 52,591,625
Liabilitices

Payable to Al Meezan Investment Management Limited - Management Compan 8 6,285

Payable to Central Depository Company of Pakistan Limited - Trustce 9 2,583

Payable to the Securities and Exchange Commission of Pakistan (SECP) 10 3,062

Payable against conversion and redemption of units 1,245,449

Accrued expenses and other liabilities 11 57,154
Total liabilitics 1,314,533
Net Assets 51,277,092
Unit Holders' Fund (as per statement attached) 51,277,092
Contingencies And Commitments 12
Number of Units In Issue 1,023,751,860
Net Assct Value Per Unit 50.0874

The annexed notes from ] to 26 form an intcgral part of these financial statements.

For Al Mccezan Investment Management Limited
(Management Company)

Chief Exccutive Office Chief Financial Otticer Director
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MEEZAN ISLAMIC ASAAN CASH FUND
INCOME STATEMENT

FOR THE PERIOD FROM JANUARY 29, 2026 TO JUNE 30, 2026

Income
Profit on sukuks
Profit on term deposits and certificates of musharakah
Profit on saving accounts with banks
Net realised loss on sale of investments
Profit on Bai Muajjal
Total income
Expenses

Remuneration of Al Meezan Investment Manapement Limited - Management

Company

Sindh Sales Tax on remuneration of the Management Company
Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh Sales Tax on remuneration of the Trustee

Fees to the Securities and Exchange Commission of Pakistan

Fees and subscription
Brokerage expenses
Capital gain tax on securities
Formation Cost
Auditors' remuneration
Shariah Auditors’ remuneration
Bank and settlement charges
Total expenses
Net income for the period before taxation

Taxation
Net income for the period after taxation
Allocation of net income for the period

Net income for the period afler taxation
Income already paid on units redeemed

Accounting income available for distribution
Relating to capital gains
Excluding capital gains

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited

(Management Company)

Chietl ¥xecutive UIICer

Chief Financial Officer

Note

6.2

8.1
82
9.1
9.2
10.1

13

15

From January 29,
2026 to June 30,
2026
(Rupees in "000)

254,131
602,661
497,062
(23,062)
37,404

1,368,196

122,907
18,436
6,760
1,014
9,218
1,237
192
235

21
250
150
142

160,562

1,207,634

1,207,634

1,207,634
(1,085,396)

122,238

122,238

122,238

Director

MEEZAN ISLAMIC ASAAN CASH FUND - ANNUAL REPORT JUNE - 2026
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MEEZAN ISLAMIC ASAAN CASH FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM JANUARY 29, 2026 TO JUNE 30, 2026

'From January
29, 2026 to June
30, 2026
(Rupees in '000)
Net income for the period after taxation 1,207,634

Other comprehensive income for the period =

Total comprehensive income for the period 1,207,634

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

MEEZAN ISLAMIC ASAAN CASH FUND - ANNUAL REPORT JUNE - 2026
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MEEZAN ISLAMIC ASAAN CASH FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE PERIOD FROM JANUARY 29, 2026 TO JUNE 30, 2026

From January 29, 2026 to June 30, 2026
(Rupees in '000)

Capital value Dsiistinten Total
income

Net assets at the beginning of the perind - @ i
Issuance of 3,812,981,850 units

- Capital value (at net asset value per unit at

the beginning of the period) 190,649,093 - 190,649,093

- Element of income 4,014,690 - 4,014,690
Total proceeds on issuance of units 194,663,783 - 194,663,783
Redemption of 2,789,229,990 units

- Capital valuc (at nct asset valuc per unit at the

beginning of the period) 139,461,499 - 139,461,499

- Element of Income 3,530,229 1,085,396 4,615,625
Total payments on redemption of unils 142,991,728 1,085,396 144,077,124
Total comprehensive income for the period - 1,207,634 1,207,634
Distribution for the period - 91,024) (91,024)
Refund of Capital for the period (426,177) (426,177)
Total distribution during the period (426,177) (91,024) (517,201)
Net assets at the end of the period 51,245,878 31,214 51,277,092
Undistributed income brought forward
- Realised income s
- Unrealised income s
Accounting income available for distribution
- Relating to capital gains L
- Excluding capital gains 122,238

122,238

Distribution during the period: Rs. 2.0076 per unit declared

on Junc 24, 2026 (91,024)
Undistributed income carried forward 31,214
Undistributed income carried forward

- Realised income 31,214

- Unrealised pain &

31,214
(Rupees)
Net assets value per unil at the beginning of the period 50.0000
Net assels value per unit at the end of the period 50.0874
The annexed notes from 1 to 26 form an integral part of these [inancial statements.
For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Chief Financial Olficer Director

157

MEEZAN ISLAMIC ASAAN CASH FUND - ANNUAL REPORT JUNE - 2026




MEEZAN ISLAMIC ASAAN CASH IFUND
CASH FLOW STATEMENT
FOR THE PERIOD FROM JANUARY 29, 2026 TO JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation
Adjustments for:
Net unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Decrease in assets
Investments - net
Deposits and prepayments

Increase in liabilities
Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securitics and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from | to 26 form an integral part of these financial statlements.

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Ollicer

From January 29,
Note 2026 to June 30,
2026
(Rupees in '000)

1,207,634

6.3

1,207,634

(14,285,160)
(271,621)

(14,556,781)

6,285
2,583
3,062
57,154

69,084

(13,280,063)

182,915,683
(142,831,675)
(91,024)

39,992,984

26,712,921

5.2 26,712,921

Director
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MEEZAN ISLAMIC ASAAN CASH FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 29, 2026 TO JUNE 30, 2026

1

1.1

1.2

13

14

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

The Meezan Islamic Asaan Cash Fund (the Fund) has been established through a Trust Deed (the
Deed) dated July 23, 2025 under the Sindh Trust Act, 2020 as amended vide Sindh Trusts
(Amendment) Act, 2021 entered into and between Al Meezan Investment Management Limited,
the Management Company, and Central Depository Company of Pakistan Limited, the Trustee and
is authorized under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the "Rules") and Non-Banking Finance Companies and Notified Entities Regulations, 2008
("Regulations"). The Trust Deed was executed under the Sindh Trust Act, 2020 as amended vide
Sindh Trusts (Amendment) Act, 2021 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) on June 23, 2025 in accordance with the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

Al Meezan Investment Management Limited, has been licensed by the SECP to act as an Asset
Management Company under the NBFC Rules through a certificate of registration issued by the
SECP. The registered office of the Management Company of the Fund is situated at Ground Floor,
Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi, 74400, Pakistan.

The Fund is categorized as an open-end Shariah Compliant (Islamic) Money Market Scheme.
Units are offered for public subscription on a continuous basis. The units are transferable and can
be redeemed by surrendering them to the Fund.

The objective of the Fund is to provide the unit holders with stable stream of halal income on their
investments and to generate long term risk adjusted returns. The Fund shall seek to maximize
preservation of capital and a reasonable rate of return via investing primarily in liquid Shariah
compliant money market and Shariah compliant debt securities. Under the Trust Deed, all the
conducts and acts of the Fund are based on Shariah principles. Meezan Bank Limited acts as its
Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of
Shariah.

The Management Company has been assigned an ‘AM1’ quality rating by VIS Credit Rating
Company Limited (dated January 22, 2026; previously ‘AM1’ on December 31, 2024) and by
PACRA (dated May 15, 2026; previously ‘AM1’ on May 15, 2025). This rating reflects the
Company’s experienced management team, well-structured investment process, and strong
systems and operational practices.

The title to the assets of the Fund is held in the name of the Central Depository Company of
Pakistan Limited as the Trustee of the Fund.
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2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in conformity with the process prescribed under the
Shariah guidelines issued by the Shariah Advisor and are accounted for on substance rather than
the form prescribed by the carlier referred guidelines. This practice is being followed to comply
with the requirements of the accounting and reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017,

- Provisions of, directives and notifications issued under the Companies Act, 2017 along with
part VIIIA of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issucd under the Companies Act, 2017, part VIIIA of the
repealed Companics Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the requirements of IFRS Accounting Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the
Trust Deed have been followed.

3.2 APPLICATION OF NEW STANDARDS, AMENDSMENTS AND INTERPRETATIONS
TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended June 30, 2026

The following stantdards, amendments and interpretations are effective for the year ended June 30,
2026. These standards, amendments and interpretations are either not relevant to the Company's
operations or did not have significant impact on the financial statements other than certain
additional disclosures.
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Effective date
(annual periods
beginning on or
after)
Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are cither not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 ‘'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026

Amendments to TFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026

Amendmends to TAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency

January 01, 2027
Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of [FRSs and 1ASs.
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IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 17 - ‘Tnsurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilitics' has been issued by IASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and measurcment of items in the financial
statements, it is expected to have a significant effect on the presentation and disclosure of
certain items. These changes include categorisation and sub-totals in the statement of profit or
loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.

33 Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and cxpenses. The estimates, judgements and associated assumptions are based on
historical experience and various other factors including expectations of future events that are
believed to be reasonable under the circumstances, the results of which form the basis of
making judgements about carrying values of assets and liabilities. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year, or in
the year of revision and future years if the revision affects both current and future years.

The estimates and judgements that have a significant effect on the financial statements of the
Fund relate to classification, valuation and impairment of financial assets (notes 4.1 and 6).

34 Accounting convention

These financial statements have been prepared under the historical cost convention except for
certain investments which have been classified as 'at fair value through profit or loss' and which
are measured at fair value. The details in respect of valuation techniques under IFRS 13 'Fair
Value Measurement' used for the fair valuation of financial assets has been disclosed in note 20.
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3:8 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Fund operates. These financial statements are presented in
Pakistani Rupee, which is the Fund's functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set
out below. These policies have been applied consistently to all the years presented unless
otherwise stated.

4.1 Financial assets
4.1.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair value plus transaction costs
except for financial assets carried 'at fair value through profit or loss'. Financial assets carried ‘at
fair valuc through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the Income Statement.

4.1.2 Classification and subsequent measurement

4.1.2.1 Debt instruments (includes investments in sukuks, term deposits, certificates of
Musharaka & Bai Muajjal)

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either
classified as:

- amortized cost;
- at fair value through other comprehensive income (FVOCI); and
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of
assets and whose performance is measured on a fair value basis, to be recognized at FVPL. The
Fund is primarily focused on fair value information and uses that information to assess the
assets’ performance and to make decisions. Therefore the management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVPL.
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4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts, cheques in hand and other
short-term highly liquid investments with original maturities of three months or less.

4.1.3 Impairment (other than debt securities)

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its
financial assets (other than debt instruments) carried at amortized cost. The fund recognizes loss
allowances for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of
possible ontcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic
conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make
contractual payments within 90 days of when they fall due. Further, financial assets are written
off by the Fund, in whole or part, when it has exhausted all practical recovery efforts and has
concluded that there is no reasonable expectation of recovery.

4.1.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as
prescribed by the SECP and based on management's assessment made in line with its
provisioning policy approved by the Board of Directors of the Management Company in
accordance with the guidelines issued by the SECP. Impairment losses recognised on debt
securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt
securitics over and above the minimum provision requirement prescribed by the SECP,
considering the specific credit and financial condition of the debt security issuer and in
accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has been
placed on the Management Company's website as required under the SECP's circular.

4.1.5 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.c. the
date on which the Fund commits to purchase or sell the asset.
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4.1.6

4.2

4.3

4.4

4.5

4.6

Derecognition

Financial assets are derecognized when the rights to reccive cash flows from the financial assets
have expired or have been transferred and the Fund has transferred substantially all risks and
rewards of ownership. Any gain or loss arising on derecognition of financial assets is taken to
the Income Statement.

Financial liabilities

Financial liabilitics are recognised at the time when the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair values and subsequently
stated at amortized cost.

A financial liability is derecognized when the obligation under the liability is discharged,
cancelled or expired. Any gain or loss on derecognition of financial liabilities is taken to the
Income Statement. '

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilitics are offset and the net amount is reported in the
'Statement of Assets and Liabilities' when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to scttle the obligation and a reliable estimate of the obligation can be made.
Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is
calculated by dividing the net assets of the Fund by the number of units in circulation at the year
end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours of the day when the application
is received. The offer price represents the net assets value of the units as of the close of that
business day plus the allowable sales load, provision for duties and charges and provision for
transaction costs, if applicable.
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Units redeemed are recorded at the redemption price prevalent on the date on which the
distributors receive redemption applications during business hours on that date. The redeemed
price represents the net assets value per unit less back end load, any duties, taxes, charges on
redemption and any provision for transaction costs, if applicable.

4.7 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of
Directors of the Management Company. Based on the Mutual Funds Association of Pakistan's
(MUFAP) guidelines duly consented by the SECP, distribution for the year also includes
portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting
events and are recognised in the financial statements of the year in which such distributions are
declared and approved by the Board of Directors of the Management Company.

4.8 Element of income / (loss) and capital gains / (losses) included in prices of units issued less
those in units redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the
issuance or redemption date, as the case may be, of units and the NAV per unit at the beginning
of the relevant accounting year. Further, the element of income / (loss) is a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders’ fund.
However, to maintain the same ex-dividend NAV of all units outstanding on the accounting
date, net element of income contributed on issue of units lying in unit holders fund is refunded
on units in the same proportion as dividend bears to accounting income available for
distribution.

4.9 Revenue recognition

- Gains / (losses) arising on sale of investments are recorded at the date at which the
transaction takes place;

- Profit on bank deposits and term deposit receipts is recognised on time proportion basis
using the effective yield method,

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial
assets at fair value through profit or loss' are recorded in the year in which these arise; and

- Income on sukuk certificates, certificates of musharakah, term deposit receipts and
government securities is recognised on a time proportionate basis using the effective yield
method except for the securities which are classified as non-performing asset under
Circular 33 of 2012 issued by SECP for which the profits are recorded on cash basis.
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4.10  Treatment of Shariah non-compliant Income

Income carned by the Fund may contain Shariah non-compliant income. The Fund is required to
"purify" the income it receives by excluding the element of impermissible income as charity.
Such purification is carried out in accordance with the guidelines approved by the Shariah
Advisor of the Fund. The charity has been recorded as an expense in the 'Income Statement' in
the financial statements of the Fund.

4.11  Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and
Trustee and annual fee of the SECP are recognised in the Income Statement on an accrual basis.

4.12 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
its accounting income for the year, as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unitholders. Provided that, for the purpose of determining distribution
of at least 90% of the accounting income, the income distributed through bonus units shall not
be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of
Part TV of the Second Schedule to the Income Tax Ordinance, 2001.

June 30, 2026
Note (Rupees in '000)
5 BALANCES WITH BANKS
Balances with banks in:
Savings accounts 5.1 26,712,921
26,712,921
5:1 These include balance amounting to rupees 672.085 millions, maintained with Meezan Bank

Limited (a related party) that has an expected profit rate of 6.75% per annum. Other balances in
savings accounts have an expected profit ranging from 11.35% to 12.55% per annum.

5.2 CASH AND CASH EQUIVALENTS

Balances with banks 26,712,921
26,712,921
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Note
6 INVESTMENTS
At fair value through profit or loss

Corporate sukuks
Receivable against Bai Muajjal

6.1
6.43

6.1 Corporate sukuks

June 30, 2026
(Rupees in '000)

4,440,000
9,845,160
14,285,160

Frreentage 0
Setent retaiion 1s
rrotipayeenn [ Face valae pee Parchoser AvarJume 30 Markelvalue o
Name of the seenelny "" o eerTifiente Trufi rate Guringihe year s at Juas 33,2026
o/ (Rapeen)
e (Numier of ceriicaien) (Rupees s 000)
Ssniod Induatsics STS 6 bk - ISLSTS6  Somiumlly | Avgue 6, 2026 1000890 1 miaineh KIDOR 1" . 18 15,000 13,000 038 (X0}
Attty e s o o
LR
Atk Commumication { ke dSTSY  Somisnmislly 1 Augad 24, 2028 1006000 & wowih KINOR 450 a0 450,000 450.000 [ ERL]
Al sty s Bae rate ol
[N
Seloct Technulugons S15 4 Semionmelip ) due 48,2026 1,000 L00 e 300 s00 -
Al welirity
Tranguonht Aucistes Prisate | Limited Sowicomally £ Usiaine 16, 2026 LW 6 sl KIDOR 25 ns ns0a 150 ey |5
Sk -l Aty 1l b sl af
naste
Emgre Fertiliner Limined - SUK UK & Semimomally s Novewber 18 1LUDBLU0 | et KIBOR ERES) - 1750 1250000 3750000 731 28
At ety 0 el e 31
o
Total zt a1 Suwe 19, 7026 BN T <4000 e — FIN
6.1.1  The nominal value of these sukuk certificates is Rs 1,000,000 each.
. .
6.2 Net realised loss on sale of investments
Currying Seiling Realised
Seeurily Nawe Scearily Name Trade Date Quantity Value Per Price Per Currylug Amount Sale Aweunt Culnf{Loss)
Sukwk Sekuk
(Rupres bn 000y -—
GOF Kjeral Sk ke KR4 T GOV Tjmals Sk FRIED 2:10-2026 suU 103 104 51,605 51,250 148
COP Varsh Sk FRR41 GOP 1jurut Sukok FRRAT 4-1-2026 40,000 2 102 4,080,400 4,073,200 (7.200)
Scleet 5154 MIACF Select STS4 MIACY 4-24-2026 167 10 199 166,611 166,650 49
GOP LARAN SUKUK 28 GOF 1JARATL SUKUK 25 4:30-2026 65,000 1o 100 6,799,320 6,799,320
GOP JARAN SUKUK 23 GOI IJARATL SUKUK 25 5-4:2076 60,000 100 100 5,998,500 5,998,200 1300)
GOP UARAH SUKUK 25 GO JARAH SUKUK 25 5-7-2026 52,480 100 100 5,245,762 5,245,424 1338)
GOP Tjareh Sckok FRRA GO tjuroh Sukuk FRR4Y S-11.2026 40,000 101 101 4,053,600 4,042,000 (11,600)
GOV Hjarah Sukik FRR41 GOP tjoroh Sukuk FRR4 5122026 40,000 101 101 4,041,400 4,041,200 1200)
GOP ljnruh Sukak FRIAT GOV tjurish Suleuk Floitel 5-13-2026 40,000 1ol 11 4,040,500 4,040,000 ov
QO Horah Sukuk FRRAE GOP tjneh Sk FRRAL 5-14.2026 40,000 e 1ol 4,039,600 4,039,200 oy
COP UARAIL SUKUK 25 COF UARALL SUKUK 25 5152026 10,000 100 100 999,401 499,800 199
GO ARAI SUKUK 25 GOP DARAN SUKUK 25 5-15.2026 20000 100 106 1,998,802 1,999,600 79%
Select STS 4 MIACK Select STS4 MIACH S-1R-2024 167 100 100 166,611 166,660 T
GOP tjaruh Sukuk FRRS1 GOP farah Sckuk FRA4L 5-18-2026 20,000 o 100 9,010,350 9,009,900 (450)
GOP ljarah Sukuk FRR4T GOP larah Sukd FRR2I $.21.2026 20,000 () 1ol 4,038,600 4,034,800 (3.200)
GOF MARAH SUKUK 25 GOP UARAM SUKUK 25 5-22.2026 38,000 o oo 3,797,724 3791910 186
S19.313 SH,52K,686 54,505,614 (23,062)
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6.3 Government securities

Brinace ne 0t June 38, A036 TR T e
Puvehase purcon tupe of
o ofsecurily Profis rae -‘l.:l‘u;:.:u: C::::-nu T
af e fun
CIOT Jarah Sdadk FlUeat - 18.4900% Jane 26, BRI - - - - 0.00u
Al =
COP LJARAI SUKULN 23 1z aRsne Janu 1, - : - = .00 ©.00v
2024
Ry S 30, 2024 - = - .00%% GonTe
6.4 Certificate of Musharakah
P Unrcalised
Term deposlt | po e Carrying | Market vatve
ceesipns totsl market
Naiowe oF thic s cantiy Maturity Prefit rule piaced during during tbe valuo my |2 2l June 30, vl
dute year June 30, 2026 2026 ool the fusd
the year lavestments
Investment
% o eerereee (Rupccs In '008) B3
ASKARIDANKLMIIED (AA 4 FACRA) Mark 62006 1,500,000 1,500,000 - - -
ZaniTemyuiilank Lid (AAA A Februan 23,2026 Juopon 200,000 - - - 000% 0o
ASKARIDANKLMITED (AA % # ACKA] Macch2.2006 1,000,000 1,0L0.000 - - o oU% o.00%
ADLBANK LBATTED (AAA.PACRAI Mareh 11,2026 1,600,000 1,600,000 - - - 0.00% 0.00%
HABE BARKLMITED (AAANVE) Febuzn 27.2026 180,000 180.000 - . % 0.00% oY%
MABD BANKIRIITED (AAA, V) Mach25, 2006 1407 1,000,000 1,000.000 - - - 0.00% 0.400%
HABE BANK LA ITED (AAA VE) Mereh U, 2926 10.25% 1,600,000 1,600 0 - - - 0.00% 0u0%
NARE BANKLMITED (AAA VE) Febuan 232008 0% YU0,000 SUL.OLO - - . V.OU% UuuY%
MEEZANBANKIMIED ARA, VE) Mawh5,3926 10.20% 725.000 725.000 2 S a 0.00% U.00%
MERZANSANKLOIIG D (AAA, VE) Mamh L2028 (U.20% 20,000 20,000 2 < s o.LU% w.L0%
MECZAROANK LMITED (AAA, VE) Muich 3L2026 10.20% 140,000 140,000 - - - 0.00% 0.00%
NADD METROP OLITAN DANK(AASPACHAL Marhin,2036 10.55% 2.0L0.000 2,000,000 ~ 2 _ 0.00% 0.U0%
MARD METROTOLY AN BANK(AA®FACHA) Mawhy. 206 10.30% 500,000 500,000 - - - 0.00% U.U%
BB M ETRDN DL AN BANKIAA S, FACRAT Mach2S. 2006 1)040% 260,000 2,000,000 - . - 0.00% OLL%
AN METROTOLITAN DANK (AR LPACTAS Febary27. 2026 10.00% 170,000 170,000 - - - 0.00% 0.00%
NADT METROR OLE AN BANK (AR S F ACHAT Febnan 103936 1DI0% 230,000 230,000 - - - 0.00% G
BAHKALFALAI LMTED IAAA, 2 ACRA) Manh U 2020 10.45% 1,800,000 1,500,000 - - - D.0U%% 0.uu%
WANKALIALAI LA ED (AAA, P ACKAI Muh 13026 10.50% 1,500,000 1,900,000 - - - 0.00% 0.00%
DANKALFALAI LMITER IAAA PACKAL Masch 1i 202t 10.50% 2,000,000 2,000,000 - - . 0.00% 0.0U%
BANKALFATAI LMIED (AAA, FACKAI Muich 82026 UdU% 1,100,000 1.10D.000 - - - 0.00% 0.0U%
FAYSALBANKUMITED SLAMC BANKNG AL, VE) Mah3,2006  |(LI5Y SUD.600 SOR.UBD - - - 00u% 0.UU%
FAYSALBANKLRITED SLAME DANXNG [AA LVE) Manch U2030 100% 1.500.000 1.500.000 5 2 - 0.00% 0%
FAVSALWANKEMITUY SLAME BANKHG AA S V] Februany 1), 3026 10.15% 160,000 160,000 - a - 0.00% 0%
FAYSALUARKLMITED BLAME DANKNG IAA LVE) Februmry 172006 J0,15% 200,000 240,000 . - 5 LU 0.0U%
BANKALE ALAI LMITED (AAA, FACKA Fehmary2). 2026 10.50% 500,000 900,000 - - - 0.00% 0.00%
ZaniTeagbiilank () (AAA NS March 1), 2026 10.30% 1600000 1,600,000 - - - 0.0U% VL%
Zaai'luraeitilonk L (AAA,VE) Maich2, 2026 10.25% KUD,000 800,000 - s . 0.00% 0.00%
ZualTenghiiBeuk W (AAA B Febuary 6,206 10,28% 140,000 140,000 - - - 0,00% 0.0U%
ZuniTeragintitiank L CAAA AT S Febrairy2). 2026 [ERTTS 013,060, 300,000 - - . voU% 0.00%
Zenilemy ok Lid (AR A Febomny 26,2026 1028%, 20300 20,500 - - = 0.00% e.0u%
ASKARINARK LMITED (AA = I AURAY Masch 302026 10.50% 1,500,000 1,900,000 - - - u.00% 0.0U%
Uniited Ronk Limited (AAA, PACRA) fune #2026 11.35% 4,000,000 4,000,000 - - - 0.00% 0.00%
PAK KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED [AAA, Tune H.2026 1.60% - 0% DLL%
PACRA} 4,500,000 4,500,000 - -
United Bank Limited (AAA, PACRA) June 6,2026 1.38% 4,000,000 40,000 - . - 0.00% 0.0u%
Uniled Dank Limited (AAA. PACRA) fune &,2026 11,35% J,500,000 3,500,000 - - - 0.00% 0.00%
ASKARIIANKLEILED (AA« P ACRAY Mey 183026 140 5,500,000 5,500,000 - - - 0.00% 0.0U%
ASKARIIANKLAITED (A= FACKA) AMITEIE |0, 50% 1,50U,y00 2,500,000 : 3 . v.00% Cou%
ASFKARIUANKLMITED (AN P ACRAY Al 28,3026 10.50% 2,500,000 2,500,000 - - - 0.00% 0.00%
ASKANIUANKLNMITED (AA% PACRA) Junc 17,200 11.55% 3,000,000 3,000,000 - - - 0.00% 0.0U%
ASKARIUANKLMITLD (AR % F ACRA} Jeezs,200 1120% 3,500,000 3,500,000 - - o 0.00% 0.00%
ASKARIDANKIMITED (AA+, FACRRA) Junc 7.200% 11L85% 3,000,000 3,000,000 - - . 0.00% 0.00%
ASKARIGANKLMITER (AA 1. F ACK A} Jwednioa 2% 1,500,000 1,500,100 - - - 0.00% 0.00%
ABLBANKIMITED (AAA PACRAY Alay 22,3076 1143% 3,000,000 3,000,000 - - - 0.00% 0.00%
ABLBANKLMITED LAAA T ATRA) Jume D26 1L35% 4,000,000 4,000, L0 - - - «ouy 0.0u%
ADLIANKLMITED (AAAPACR A Juse 11,2026 TLAS% 3,500,000 3,500,000 - - - 0.00% 0.00%
AN PANKIDETED (ARAVE ) June 9,207 11.25% 1,500,000 1,500, (40 - - - 0.00% .ouve
MEEZANUANKENI ED (AAA, VE ) Jme22026 11L08% 3,000,000 3,000,500 - - - 0.00% 0.00%
MEEZANUANKLMITER [AAA, VE} Iene XU 1).35% 2,000,000 2,400,100 . . . 0.00% 0.0U%
MERZANTIANK UMD IAAA VE) Iwec2).2026 LI 5,000,000 5,000,000 - . - 0.00% 0.00%
MEEZANTANKLDITED (AAA, VE) Jweg 4,2026 11.05% 3000.000 3000000 - - - ©.00% 0.00%
MEEZANHANK LMIITED (AAA, V) Jume L2626 11.02% 2,000,000 2,000,000 o ? - 0.00% 0.0L%
MEEZANUANKLBIITED [AAA,VE) Jumedd, 1028 L% 2,500,000 2,500,000 - - - 0.00% 0.00%
MEUZANBANKLAMTCD (AAA,VE) Mayle, 203 10.60% 4,500,000 4,500,000 - - - 0.00% 000
MEEZANOANK LAITED (AAAVE) Jerc 32026 11,30% 2,500,000 2,500,000 - = - 0.00% 0.00%
MEEZAN EANKLMITED (AAA, VE) June 3,076 11,3%% 1,000,600 1,006,000 - - - D.00% 0.00%
MEEZANANK LMITED (AAA.VE ) Jere B 1LI0% 2,000, 06 2,000,000 - - - bo0% 0.00%
JHABE MEIROP CLAANDANK(AA 4 FACRAL MAy2L2026 |145% 2000000 2,000,000 . - = 0.00% 0.00%
TANK ALFALA LATITED {AAA, I'ACRA) ApelB.3026 10.65% 3,008,000 3,000,000 a . = OO% 0.60%
UANK ALFALAL LM TED (AAA, T ACKA) Apd2L2026  10.30% 1,000,000 2,000,000 = - . 0.00% 0.00%
DANK ALFALAIL LM LD (AAA I'ACRA) Apri2L2u2e 10.50% 2,000,600 2,000,000 - - . 0.0u% 0.00%
DARKALFALAN INITED (ASA, I'ACRA)Y tunc LIUZ6 11.50% 5,000,000 5,000,000 - - - 0007 0.00%
DANK ALY ALV LMITEB (AAN, ' ACRAY Junc4,2020 11.50% 2,000,500 2,600,000 - . - 0007 V00
FAVSALEANK LMITED ELAME BANKNG (AAL V| June 21.20%  10,75% 5,000,000 5,000,000 - - - 0.00% 0.00%
FAYSALIBANK LM ITER SLAMKC DANKING (AA % VE | Jane 12026 1130% 1,500,000 1,360,000 - - - 0.00% 0.00%
FAVSALIBANK LM [FED BLAME BANKING (AA % VE | Juac S, 2026 1130% 1,500,000 1,500,000 - . - 0.00% 0003
FAYSALIANK LMITED ELAME BANKING (AA 1, VE) Junc RU26 |125% 1,000,000 1,000,000 - B . 0.00% 0.00%
Zari TomyiatiDenk Lid (AAA VS June 31,2028 11.40% 3000 500 3.000,000 - - - .00 VU
PAK KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED (AAA+, 10.60% 4,600,000 4,600,000 - . - 0.00% 0.00%
PAK KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED (AAAY, Api 17,2026 16U 4,500,000 4,500,000 - - - 0.00% C.002%
PAK KUWAIT INVESTMENT CUMPANY (PRIVATE) LIMITED (AAAS, June #2078 11.45% 4,600,000 4,600,000 - - - R o.00%
United Hank Linited (AAA, FACHA) lune 1, 2026 11.38% 4000000 4,000,000 - - . 0.00% .00
- - n.00% D00

A3 at June 30,2026 54425500 154,425,500 - - - - -
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6.4.1  The profit and principal of term musharakah certificates is receivable at maturity.

6.4.2  Receivable against Bai Muajjal

Total Accrued profit { Carrying value e
Nome of the counterparty o, Maturity Profit transaction Toli“ delenret during the | as at June 30, percentage of

: 2 e date rate price s year 2026 Net assets of olatmatical

the Fund valoe'of

(Rupees in '000)- investment

Pakistan Mortgage Refinance Company AAA September 17, 2026 11.60% 9,807,756 243,125 37,404 9,845,160 19 ]

June 30, 2026
(Rupees in '000)

7 PROFIT RECEIVABLE AND OTHER ASSETS

Profit receivable on:

Balances with banks 193,270
Sukuk certificates 77,654
CDC deposit 100
Formation cost & preliminary expenses 597
271,621
8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT

LIMITED - MANAGEMENT COMPANY

Remuneration payable 8.1 4,649

Sindh Sales Tax payable on remuneration of the

Management Company 8.2 697

IBFT Charges Payable - IBFT Redemption 321

Formation cost & preliminary expenses 8.3 618
6,285

8.1 As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to
a remuneration equal to an amount not exceeding the maximum rate of management fee as
disclosed in the Offering Document and subject to the capping of 1.50% for a collective
investment scheme categorised as an 'Money Market Scheme'. Keeping in view the maximum
allowable threshold, the Management Company has charged its remuneration at the rate of
1.00% per annum of the average daily net assets of the Fund during the year ended June 30,
2026. The remuneration is payable to the Management Company monthly in arrears..

8.2 Sindh sales tax is levied at the rate of 15% under the Sindh Sales Tax on Services Act, 2011 on
the Management Company's remuneration and any reimbursable expenditure to the
Management Company.
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8.3

0.1

9.2

10

10.1

As per regulation 60 All expenses incurred in connection with the establishment and
registration of an Open End Scheme shall be borne by the Asset Management Company and
reimbursable, subject to the audit of expenses, by the fund over a period of not less than five
years or within the maturity date of the fund or any other time period as may be specified by the
Commission.

June 30, 2026
(Rupees in '000)

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE

Remuneration of the Trustee 9.1 2,246
Sindh sales tax payable on remuneration of the Trustee 9.2 337
2,583

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed at the rate of 0.055% per annum of the average annual net assets of
the Fund.

Sindh sales tax on remuneration of the Trustee levied through the Sindh Sales Tax Act on
Services, 2011 has been charged at the rate of 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN - SECP

Fee payable 10.1 3,062

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to
pay non-refundable fee to the Securities and Exchange Commission of Pakistan (SECP).
Accordingly, the Fund has charged SECP fee at the rate of 0.075% per annum of the daily net
assets during the year.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar
month.
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11

12

13

14

15

June 30, 2026
(Rupees in '000)

ACCRUED EXPENSES AND OTHER LIABILITIES

Capital gain tax payable 35,639
Witholding Tax Payable on Dividend 19,699
Shariah Advisory Fee Payable 549
Statutory Audit Fee Payable 13 250
Shariah Audit Fee Payable 150
IBFT Charges Payable 331
Zakat Payable 245
Brokerage payable 171
Other Accrued Exp. Payable 120

57,154

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2026.

AUDITORS' REMUNERATION

Annual audit fee 183
Fee for other certifications 25
Out of pocket expenses and Sindh Sales Tax 42

250

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2026 is 1.31% (annualised) which
includes 0.24% (annualised) representing government levies on the Fund such as Sales Taxes
ctc. The TER limit is as per management fee cap as disclosed in note 8.1 to these financial
statements for a collective investment scheme categorised as an '"Money Market Scheme'.

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
the accounting income for the year as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required
to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders.
Since the Management has distributed the required minimum percentage of income earned by
the Fund for the period ended June 30, 2026 to the unit holders in the manner as explained
above, no provision for taxation has been made in these financial statements during the period.
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16

16.1

16.2

16.3

16.4

16.5

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Al Meezan Investment Management Limited being
the Management Company, the Central Depository Company of Pakistan Limited being the
Trustee, Meezan Bank Limited being the holding company of the Management Company, other
collective investment schemes managed by the Management Company, Pakistan Kuwait
Investment Company (Private) Limited being the associated company of the Management
Company, any entity in which the Management Company, its CISs or their connected persons
have material interest, any person or company beneficially owning directly or indirectly ten
percent or more of the capital of the Management Company or the net assets of the Fund,
directors and their close family members and key management personnel of the Management
Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, sales load, other charges and distribution payments
to connected persons. The transactions with connected persons are also in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in
accordance with the provisions of the NBFC Regulations and the Trust Deed, respectively.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of
the Trust Deed.

The details of transactions carricd out by the Fund with connected persons during the period and
balances with them as at period end are as follows:

June 30, 2026

(Rupees in '000)
Balances as at period end

Al Meezan Investment Management Limited - Management Company

Management fee payable 4,649
Sindh Sales Tax payable on the remuneration of the Management Company 697
IBFT Charges Payable - IBFT Redemption 321
Formation Cost 618

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 2,246
Sindh Sales Tax payable on trustee fee 337
CDS Deposit 100
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Meezan Bank Limited
Balance with bank

Profit receivable on saving account
Shariah advisory fee payable

Al Meezan Investment Management Limited - Employees Gratuity Fund
Investment of 768,920 units

Meezan Exchange Company Private Limited
Investment of 9,320,798 units

National Clearing Company of Pakistan Limited
Investment of 601,620 units

Directors and Executives of the Management Company
Investment of 947,714 units

June 30, 2026
(Rupees in '000)

672,085

225

549

38,513

466,855

30,134

47,469

From January

Transactions during the period 29,2026 to June
30, 2026
(Rupees in '000)
Al Meezan Investment Manazement Limited - Management Company
Remuneration of Al Meezan Investment Management Limited -
Management Company 122,907
Sindh Sales Tax on the remuneration of the Management Company 18,436
Units issued: 200,000 Units 100,000
Units redeemed: 200,000 Units 100,407
Central Depository Company of Pakistan Limited - Trustee
Remuneration of Central Depository Company of Pakistan Limited - Truste 6,760
Sindh Sales Tax on remuneration of the Trustee 1,014
CDS charges 23
Meezan Bank Limited
Profit on saving accounts 2.796
Term deposits receipts placed 28,385,000
Term deposits matured 28,385,000
Profit on term deposit receipt 116,334
Shariah advisory fee 549
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Al Meezan Investment Management Limited - Employees Gratuity Fund

Units issued: 768,920 units
Dividend distribution during the period
Capital refund during the period

Meezan Exchange Company Private Limited
Units issued: 56,298,085 units

Units redeemed: 46,977,287 units

Pak Kuwait Investment Company (Pvt) Limited

Term deposits receipts placed
Term deposits matured
Profit on term deposit receipt

National Clearing Company of Pakistan Limited
Units issued: 601,620 units
Dividend distribution during the period
Capital refund during the period
NCCPL Charges

Directors and Executives of the Management Company
Units issued: 5,832,004 units
Units redeemed: 4,884,290 units
Dividend distribution during the period
Capital refund during the period

17 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets
Balances with banks
Investments
Receivable against conversion of units
Profit receivable and other assets

From January
29,2026 to June
30,2026
(Rupees in '000)

39,046

884

600

2,871,854

2,408,662

18,200,000

18,200,000

103,421

31,205

53

1,109

6

298,712

252,181

92

532

June 30,2026

At amortized cost

At fair value
through profit or
loss

—meeeeeee— (Rupees in '000) =-weemmmm=menm

26,712,921 -
- 14,285,160

11,321,923 -

271,621 -
38,306,465 14,285,160
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June 30, 2026

At fair value
At amortized cost|| through profit or
loss
————eemeeemm=== (Rupees in '000) -----———-- -

TFinancial liabilities
Payable to Al Meezan Investment Management Limited -

Management Company 6,285 -

Payable to Central Depository Company of Pakistan

Limited - Trustee 2,583 -

Payable against conversion and redemption of units 1,245,449 -

Accrued expenses and other liabilities 1,571 -
1,255,888 -

18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The risk management policy of the Fund aims to maximize the return attributable to the
unitholders and seeks to minimize potential adverse effects on the Fund’s financial
performance.

Risks of the Fund are being managed by the Fund manager in accordance with the approved
policies of the Investment Committee which provides broad guidelines for management of risk
pertaining to market risks (including price risk, interest rate risk and currency risk) credit risk
and liquidity risk. Further, the overall exposure of the Fund complies with the NBFC
Regulations, and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP).

Risks managed and measured by the Fund are explained below:
18.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment
portfolio and by following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate as a result of changes in market interest rates. As of June 30, 2026, the Fund
is exposed to such risk on its balances held with banks and investments in certificate of
musharakah, corporate sukuks, government securities and term deposit receipts. The
Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.
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a) Sensitivity analysis for variable rate instruments

The Fund's profit rate risk arises from the balances in savings accounts and investments in
corporate sukuks and government securities. At June 30, 2026, if there had been increase /
decrease of 100 basis points in interest rates, with all other variables held constant, net
assets of the Fund for the year then ended would have been higher / lower by Rs 312

million.

The composition of the Fund's investment portfolio and KIBOR rates are expected to change
over time. Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not necessarily

indicative of the impact on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier
of contractual repricing or maturity date and for off-balance sheet instruments is based on the

settlement date.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June
30, 2026 can be determined as follows:

June 30,2026

Exposed to profit rate risk

Effective More than Not
interest rate Up to three s More than exposed (9 Total
(%a) months gl i dng one year profgt rate
up to one risk
year
Rupees in '000
Financial assets
Balances with banks 6.75% to 12.55% | 26,712,921 - - 26,712,921
Investments 11.60% to 12.52% - 14,285,160 - 14,285,160
Receivable against conversion of units - - 11,321,923 | 11,321,923
Profit receivable and other asscts - - 271,621 271,621
Deposits - - - -
26,712,921 14,285,160 - 11,593,544 52,591,625
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 6.285 6,285
Payable to Central Depository Company
of Pakistan Limited - Trustee - - 2,583 2,583
Payable against conversion and redemption of units - - 2,874,492 2,874,492
Accrued expenses and other liabilities - - - 1,571 1,571
- - - 2,884,931 2,884,931
On-balance sheet gap (a) 26,712,921 14,285,160 - 8,708,613 49,706,694
Off-balance sheet financial instruments - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+h) 26,712,921 14,285,160 -
Cumulative profit rate sensitivity gap 26,712,921 40,998,081 40,998,081
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(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate as a result of changes in foreign exchange rates. The Fund does not have any
financial instruments in foreign currencies and hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than thosc arising from interest rate
risk or currency risk) whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded
in the market.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to
settle its obligation in full as they fall due or can only do so on terms that are materially
disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is, therefore, to invest the majority of its assets in investments that are traded in an active
market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption
requests in excess of ten percent of the units in issue and such requests would be treated as
redemption requests qualifying for being processed on the next business day. Such procedure
would continue until the outstanding redemption requests come down to a level below ten
percent of the units then in issue. The Fund did not withhold any redemption requests during the
period.

The table below summaries the maturity profile of the Fund's financial instruments. The
analysis into relevant maturity groupings is based on the remaining year at the end of the
reporting year to the contractual maturity dates. However, the assets and liabilities that are
receivable / payable on demand including bank balances have been included in the maturity
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June 30,2026
More than | More than Financial
More than
5 one month three instrumen
Within 1 one year | More than - =
and upto months ts with no Total
month and upto S years
three and upto ¥ fixed
five years 7
months one year maturity
R Rupees in "000-—---—--
Financial assets
Balances with banks 26,712,921 - - - - - 26,712,921
Investments - 9,807,756 | 4,477,404 - - - 14,285,160
Receivable against conversion of units 11,321,923 - . - - - 11,321,923
Profit receivable and other assets 271,621 - - - - - 271,621
38,306,465 9,807,756 4,477,404 - - - 52,591,625
Financial liabilities
Payable to Al Mcczan Investment
Management Limited - Management
Company 6,285 - - > - - 6,285
Payable to Central Depository Company
of Pakistan Limited - Trustee 2,583 - - - - - 2,583
Payable against conversion and
redemption of units 1,245,449 - - - - - 1,245,449
Accrued expenses and other liabilities 953 - - - - - 953
1,255,270 - - - - - 1,255,270
Net financial assets 37,051,195 9,807,756 4,477,404 - - - 51,336,355

18.3 Credit risk

18.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to
the Fund by failing to discharge its obligation as it falls due. Credit risk arising on the debt
instruments is mitigated by investing in rated instruments or instruments issued by rated
counterparties of credit ratings of at least investment grade by the recognised rating agencies.
The Fund receives a monthly rating update, against which investments are reviewed.

The Fund, however, also invests in unrated instruments based on internal ratings assigned by
the Fund manager using an approach that is consistent with the approach used by the rating
agencies. Credit risk arising on other financial assets is monitored through a regular analysis of
financial position of brokers and other parties. In accordance with the risk management policy
of the Fund, the investment manager monitors the credit position on a daily basis which 1is
reviewed by the Board of Directors of the Management Company on a quarterly basis.
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The table below analyses the Fund's maximum exposure to credit risk:

June 30, 2026
Balance as per

statement of
assets and
liabilities

--------- Rupees In '000-----——-----

Maximum
exposure to
credit risk

Balances with banks 26,712,921 26,712,921
Investments 14,285,160 14,285,160
Receivable against conversion of units 11,321,923 11,321,923
Profit receivable and other assets 271,621 271,621

52,591,625 52,591,625

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the
carrying amount of the financial assets.

18.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit
receivable thercon, corporate sukuks, certificates of musharakah and receivable against
conversion of units and against investments. The credit rating profile of balances with banks 1s

as follows:
% of financial
Rating assets exposed to
June 30, 2026
AAA 99.17
AA 0.83
100.00

Ratings of outstanding investments have been disclosed in related notes to the financial

statements. Since, the assets of the Fund are held with credit worthy counterparties, therefore
any significant credit risk is mitigated.

18.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly
affect groups of counter parties whose aggregate credit exposure is significant in relation to the
Fund's total credit exposure. As transactions are entered with credit worthy parties, any
significant concentration of credit risk is mitigated.
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19

All financial assets of the Fund as at June 30, 2026 are unsecured and are not impaired.
FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all other
financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset
or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that arc not based on observable market data (i.c.
unobservable inputs).

As at June 30, 2026, the Fund held the following financial instruments measured at fair values:

June 30, 2026

Level 1 l | Level 2 || Level 3

(Rupees in '000)
Corporate Sukuk - 4,440,000 -
Bai Muajjal - 9.807,756 -
- 14,247,756 -

The carrying value of these securities approximate their fair value since these are short term in
nature and are placed with counter parties which have high credit ratings.
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Valuation technique used in determination of fair values is as follows:

Item Valuation technique

The fair value of GoP Ijarah sukuks listed on Pakistan Stock
Exchange has been determined through closing rates of]
Pakistan Stock Exchange.

The fair value of other GoP Jjarah sukuks are derived using
PKISRYV rates. The PKISRV rates are announced by FMA
(Financial Market Association) through Reuters. The rates
announced are simple average of quotes received from eight
different pre-defined / approved dealers / brokers.

The valuation has been determined through closing rates
Corporate sukuk certificates |announced by FMA (Financial Market Association) through
Reuters.

Government of Pakistan - Ijarah
sukuks - PSX Listed

Government of Pakistan - Jjarah
sukuks - Other than PSX Listed

There were no transfers between levels during the period.
20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends
and to payment of a proportionate share based on the Fund's Net Asset Value per unit on the

redemption date. The relevant movements are shown on the 'Statement of Movement in Unit
Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (1.c. net assets of the Fund)
of Rs 100 million at all times during the life of the scheme. The Fund has historically
maintained and complied with the requirements of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue
as a going concern so that it can continue to provide returns to the unit holders and to maintain a
strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 20, the Fund endeavors to
invest the subscriptions received in appropriate investment avenues while maintaining sufficient
liquidity to meet redemptions, such liquidity being augmented by disposal of investments or
short-term borrowings, where necessary.
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21 UNIT HOLDING PATTERN OF THE FUND
June 30, 2026
Category Numbf: L Investment
unit Percentage
amount
holders
(Rupees in '000)
Associated Bank/DFI 1 38,513 0.08
Directors 1 1,309 0.00
Individuals 10,839 39,583,929 77.20
Insurance Companies 1 54,395 0.11
Other Corporates 5 8,344,916 16.27
Retirement funds 27 1,382,824 2.70
Trusts/NGOs/Societies/Foundations/Charities 10 1,871,206 3.65
10,954 51,277,092 100

22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

Vector Securities (Private) Limited

Arif Habib Limited

Magenta Capital (Private) Limited
Continental Capital Management Private Limited
Currency Market Associates (Pvt.) Ltd
Paramount Capital (Private) Limited

ICON Capital Management Private Limited

BMA Capital Management

Limited

Invest One Markets Limited
Chase Securities Pakistan (Private) Limited

23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

(Percentages)

23.24%
20.33%
18.45%
9.36%
8.09%
3.84%
1.73%
0.99%
0.99%
0.20%

Following are the details in respect of members of the Investment Committee of the Fund:

r Name ]r

Designation

|

Qualification

] rO verall experience

Mr. Imtiaz Gadar, CFA
Mr. Muhammad Asad
Mr. Ahmed Hassan
Ms. Amreen Soorani
Mr. Faizan Saleem
Mr. Asif Imtiaz
Mr. Akhtar Munir
Mr. Ali Khan
Mr. Wahaj Ahmed
Mr. Saad ldrees
Mr. Zohaib Jawaid

Chief Executive Officer

Chief Investment Officer

Head of Equity
Head of Rescarch
Head of Fixed Income
VP Investments

Head of Risk Management
Head of Product Development

VP Investments
Senior Manager
Senior Manager

CFA / FRM, ACCA, FCMA & MBA

CFA / MBA
CFA level 11 / MBA
CFA / MBA
FCCA
CFA level II / MBA
CFA / MBA

CFA / FEM / MBA
MBA
MS Economics
CFA /BBA

Twenty Three years
Thirty years
Nineteen years
Sixtecn ycars
Nineteen years
Eighteen ycars
Thirtcen years
Seventeen years
Fourteen years
Six ycars
Five ycars
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The Fund manager of the Fund is Mr. Faizan Salcem. Other Funds being managed by the Fund

Manager are as follows:

- Meezan Daily Income Fund

- Meczan Tahaffuz Pension Fund
- Meezan GOKP Pension Fund

- Meezan Islamic Income Fund

- Meezan Cash Fund

- Meezan Sovereign Fund

- Meezan Rozana Amdani Fund
- Mcezan Fixed Term Fund

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund
and the attendance of its members are given below:

Meeting held on

Name of Directors Designation August 18, ||October 28, || January 30,|| April 13, M::I:‘::l:gs
2025 2025 2026 2026
Attendance
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes 4
Ms. Ayesha Umer Non-Exccutive Yes Yes Yes Yes 4
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes 4
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes 4
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes 4
Mr. Imtiaz Gadar Chief Executive Officer Yes Yes Yes Yes 4
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes 4
Ms. Shazia Khurram Non-Executive Yes Yes Yes Yes 4
Mr. Syed Amir Ali Non-Executive Yes Yes No Yes 3
Mr. Syed Imran Ali Shah* Non-Executive Yes Yes Yes Yes 4

* Syed Imran Ali Shah resigned from the Board on May 21, 2026.
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25 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

26 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on  August 18, 2026 by the
Board of Directors of the Management Company.
For Al Meezan Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN ISLAMIC ASAAN CASH FUND

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit
as at June 30 (Rs.) (ex-distribution)

Offer price per unit as at June 30, (Rs.)
(ex-distribution)

Highest offer price per unit (Rs.)

Lowest offer price per unit (Rs.)

Highest redemption price per unit (Rs.)

Lowest redemption price per unit (Rs.)

Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Income distribution (Rupees in '000)

Growth distribution (Rupees in '000)

Total return (%)

Average annual return as at June 30, 2026 (%)

MIACE

2026
51,277,092

50.0874

50.0874

51.9865

50.0000

51.9865

50.0000

4.0152

24-Jun-26

91,024

426,177

10.02

One Year

10.02

Past performance is not necessarily indicative of future performance and unit prices and

investment returns may go down, as well as up.
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