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CORPORATE INFORMATION

MODARABA COMPANY
AL-ZAMIN MODARABA MANAGEMENT (PRIVATE) LIMITED

BOARD OF DIRECTORS

Mr. Mian Sheikh Arshad Farooq Chairman
Mr. Muhammad Yasin Chief Executive
Dr. Mrs. Namoos Baquar Non-Executive Director
Mr. Syed Etrat Hussain Rizvi Independent Director
Mt. Muhammad Sami Ullah Independent Director
Mr. Imran Igbal Independent Director
*Mrs. Kauser Safdar Non-Executive Director
* appointed subsequent to the year end to fill in the casual vacancy.
MANAGEMENT
Mr. Muhammad Yasin Chief Executive
Ms. Hamida Aqeel Chief Operating Officer/Company Secretary
Mr. Muhammad Wajid Chief Financial Officer

AUDIT COMMITTEE

Mr. Syed Etrat Hussain Rizvi Chairman

Mr. Imran Igbal Member

Mt. Muhammad Sami Ullah Member

Ms. Hamida Aqeel Secretary, Audit Committee

HUMAN RESOURCE COMMITTEE

Mr. Muhammad Sami Ullah Chairman

Mr. Muhammad Yasin Member

Mr. Imran Igbal Member

Dr. Mrs. Namoos Baquar Member

Ms. Hamida Aqeel Secretary, Human Resource Committee
INTERNAL AUDITORS

Bilal & Co.

Chartered Accountants

AUDITORS OF THE MODARABA
Grant Thornton Anjum Rahman
Chartered Accountants

BANKER
Meezan Bank Limited

LEGAL ADVISORS
Holscott International
S&B Durrani Law Associates

REGISTERED OFFICE/PRINCIPAL PLACE OF BUSINESS
104-106, Kassam Court, BC-9, Block-5, Clifton, Karachi-75600
Telephone: 021-35876651, 35876652, 35873373, 35873369, 35867102
Fax: 021-35870408 Web: trustmodaraba.com

Email: info@trustmodaraba.com

REGIONAL OFFICE
320, 3rd Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore
Telephone: 042-35941957-8 Fax: 042 35866513

REGISTRARS
Hameed Majeed Associates (Private) Limited
1 Floor, H.M. House, 7-Bank Square, Lahore Telephone: 042- 37235081-2 Fax: 042-37358817
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MISSION STATEMENT

Trust Modaraba aims to evolve and practice exemplary standards of integrity and proficiency by
achieving balanced growth, building quality investment portfolio, maintaining high standards of
efficiency and providing good return to its certificate holders. Trust Modaraba shall endeavor to
maintain a comprehensive edge in the industry and contribute effectively in promotion of Islamic
Financial Regime. It shall adopt a management culture based on participation, motivation and
accountability to achieve professional and personal excellence and growth of human resource.

Trust Modaraba shall achieve a balanced texture of being a prudent and progressive organization
with a sound image in the market place.



TRUST MODARABA ANNUAL REPORT 2026

NOTICE OF ANNUAL REVIEW MEETING (ARM)

II.

The Annual Review Meeting of the Certificate Holders of Trust Modaraba will be held on Thursday, 22 October, 2026 at 10:00
am at NBFI & Modaraba Association of Pakistan, 602, Progressive Centre, 30-A, Block-6, PECHS, Shahrah-e-Faisal, Karachi, to
review the performance of the Modaraba for the year ended June 30, 2026.

The certificate transfer books of the Modaraba will remain closed from Thursday, October 15, 2026 to Thursday, October 22,
2026 (both days inclusive). For Modaraba Certificate transfers, M/s. Hameed Majeed Associates (Pvt.) Ltd. may be contacted at
15t Floor, H.M. House, 7-Bank Square, Lahore. Tel: 042-37235081-82. Transfers received in order at the office of the Registrar
before the close of business hours on Wednesday, October 14, 2026 will be treated as in time for the purpose of attending the
meeting.

Participation in the meeting:

Physical attendance:
Certificate holders whose names appear in the register of certificate holders of the Modaraba at the close of business on October
14, 2020, are entitled to attend the Annual Review Meeting.

Participation through video conferencing facility:
Virtual Participation in the ARM: Members interested in participating in the ARM proceedings through video-link are requested

to provide the following details by email at info@trustmodaraba.com :

Name of Shareholder CNIC No. Folio No./ CDS | No. of Shares Contact No. Email
Account No. Address

The video link for joining the ARM will be shared one day before the meeting with those Members whose requests, containing all
the required particulars, are received at the above email address by 5:00 p.m. on Tuesday, October 20, 2026. The login facility will
remain available until the conclusion of the meeting on Thursday, October 22, 2020.

Transmission of Annual Financial Statements:
The annual audited financial statements of the Modaraba for the year ended June 30, 2026 are available on

Modaraba’s website: https://trustmodaraba.com/wp/financials/annuakrepotts/

Unclaimed dividend

An  updated list for wunclaimed dividends of the Modaraba is available on the Modaraba's website
https://trustmodaraba.com/wp/unclaimed-dividend/. Cettificate holders, who by any reason, could not claim their dividend, are
advised to contact our Share Registrar to collect / inquire about their unclaimed dividend.

Dividend that remained unclaimed for more than three years is required to be deposited with the Federal Government under
section 244(2) of the Companies Act, 2017.

Conversion of Physical Modaraba Certificates into Book-Entry Form:

As per requirement of Companies Act, 2017, all listed companies are required to replace the Certificates held in physical form with
the Certificates to be issued in Book-Entry, therefore, all Certificate holders holding Certificates in physical form are requested to
convert their certificates in Book-Entry Form in order to comply with the provisions of the Companies Act, 2017. Certificate
holders may contact the Modaraba's Certificate Registrar to understand the process of conversion of Certificates held in physical
form, into the Book-Entry Form.

Hamida Aqeel
24" September, 2026 Company Secretary
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CHAIRMAN’S REVIEW REPORT

It is a pleasure to present review of the year ended on 30th June, 2026 highlighting overall performance of the
Modaraba, its Board of Directors, operational framework and adherence to the regulatory requirements.

The financial year under review was characterized by geo political uncertainty, macro economic challenges and
inflationary pressure across the board. In response to these challenges, Trust Modaraba maintained a cautious and
risk aversive approach to financing business. Whilst portfolio growth was intentionally moderated considering
market volatility, financing transactions remained well-diversified across resilient sectors. Trust Modaraba strictly
aligned its operations with Islamic financial guidelines as validated by our Shariah Advisors. Every transactional
framework executed during the year adhered to approved Islamic accounting principles and Shariah regulations.

During the year, Trust Modaraba underwent a major leadership transition following the resignation of its founding
member and Chief Executive Mr. Basheer A. Chowdry due to his health challenges. The Board appointed a sitting
member Board, Mr. Muhammad Yasin as the new CEO to ensure seamless handover and strategic stability.
Further, the casual vacancy created in the Board was duly filled in by the appointment of Mrs. Kauser Safdar,
Chartered Accountant by profession having years of experience to her credit.

The tenure of Mr. Basheer Chowdry is defined by his remarkable leadership skills, ambitious ideas and strategic
insights that inspired everyone around him. He steered the organization through various cycles and navigated
challenges with strength, focus and perseverance. On behalf of the Board of Directors, I wish to express our
profound appreciation to Mr. Basheer Chowdry for his years of exceptional contributions.

During the year under review, the Board of Directors discharged its responsibilities effectively. The Board played
an effective role in strategy formulation, monitoring operational milestones and evaluating risk parameters. The
overall performance of the Board remained very satisfactory driven by periodical assessment of internal controls,
policy compliance framework, adherence to regulatory requirements and operational framework. The Board
Committees met periodically to deliberate on operational policies, internal control environment, human resource
matters, training requirements and policy compliance framework.

Looking forward, we remain confident that prudent risk assessment infrastructure will enable us to navigate the
emerging financial landscape successfully for achievement of sustainable returns for all the stake holders.

On behalf of the Board of Directors, 1 express my sincere appreciation to SECP for their regulatory guidance. The
commitment and operational diligence demonstrated by the management team and staff through out the year is also

greatly acknowledged.
24™ September, 2026. Mian Sheikh ArsmFarooq

Chairman.
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DIRECTORS’ REPORT

The Board of Directors’ of Al-Zamin Modaraba Management (Private) Limited, the management company of Trust
Modaraba is pleased to present to the certificate holders, the Directors’ Report together with the annual audited
financial statements of Trust Modaraba for the financial year ended on 30 June, 2020.

ECONOMIC REVIEW

The global economy experienced a sharp turnaround during the fiscal year 2025-20, starting with a wave of optimism
as stabilizing inflation prompted central banks to cut interest rates boosting private sector credit and industrial
output. However this positive momentum was later challenged by the geo political conflict stemming from Iran US
war. Renewed conflict in the Middle East disrupted energy transit routes causing spike in the global fuel prices. Faced
with re-emerging inflationary pressures, State bank of Pakistan paused its monetary easing cycle prioritizing foreign

exchange reserves position and exchange rate stability to balance growth recovery and macro economic resilience.

Despite geo-political uncertainties and domestic challenges, Pakistan’s economy continued its gradual recovery and
growth in the FY 2026. The progress was anchored by disciplined macro economic policies, strengthening fiscal
balance, stable exchange rate and a generally controlled inflation. Government's medium term reform agenda aims
to bolster macroeconomic stability and boost growth potential by prioritizing SME development, energy sector
transformation, digitization, and gradual export expansion. However, global uncertainties like ongoing conflicts and
fluctuating oil prices could impact near-term inflation and macroeconomic stability, demanding continuous policy

vigilance and adjustments accordingly.

PERFORMANCE REVIEW

It is encouraging to report that your Modaraba maintained profitable operating performance during the financial
year 2025-26, despite reduced lending rates, inflationary cost pressures and a challenging external environment.
Carefully designed policies and streamlined operations delivered positive outcomes as is evident from the key

operating data summarized hereunder.

FINANCIAL YEAR 2025-26 2024-25

Total Income 68,212,958 72,575,660
Profit before Mgt Fee & Tax 17,249,501 20,863,543
Management Fee 1,724,950 2,686,354
Tax 3,581,618 4,908,653
Profit after tax 11,378,874 18,390,098
Transferred to Statutory Reserves 2,275,775 3,678,020
EPC 0.38 0.62
Total Equity 360,134,821 348,755,947
Total Assets 405,524,679 401,963,224
ROE 3.16% 5.27%

Total income from all the operating segments amounted to Rs.68.21 million during the financial year 2025-26 as
compared to Rs. 72.58 million of the previous comparable period. The decline is attributed primarily to reduced
lending rates and conservative credit strategy in response to regional geopolitical uncertainties. In line with the
business policy approved for the year, diminishing musharakah mode of financing constituted major segment of the
income stream contributing 68% to the gross revenue. Trust Modaraba maintained a cautious lending stance amid

heightened geo-political instability and resulting disruptions in economic activities following Iran US conflict. Stock
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market operations generated income of Rs. 6.28 million by way of dividends and capital gain. Other income of Rs.

2.84 million was also achieved during the year comprising of gain on sale of asset, documentation charges and profit
on bank deposits. Portfolio of your Modaraba remained well diversified across various sectors as a result of which
the risk profile of financing portfolio improved considerably. Fears of prolonged regional instability severely
impacted investors’ sentiments causing depression in the stock market towards the later part of the year. As a result,
your Modaraba’s investment portfolio recorded unrealized loss of Rs. 3.09 million as compared to an unrealized
profit of Rs. 1.91 million of the preceding year. This shift of Rs. 5.0 million is a non cash adjustment reflecting mark
to market valuations. The management continues to monitor equity market closely focusing on high yielding
fundamentally strong securities to mitigate short term market fluctuations. Operating expenses, during the year
remained stable and aligned almost with the previous yeat’s level despite significant upward pressure on input costs,
fuel prices and general market inflation. By optimizing resource allocation, your management successfully absorbed
rising costs without compromising quality of operations and strategic objectives. After accounting for all the
expenses and provisions, your Modaraba achieved pre tax profit of Rs. 14.89 million and after tax profit of Rs. 11.38
million for the year ended on 30™ June, 2026 translating into an EPC of Rs. 0.38.

Following thorough client due diligence, disbursements for the year amounted to Rs. 135 million. Financing strategy
centred mainly on vehicle financing targeting a niche market that banks underserve due to regulatory caps on the
maximum financing amounts. A well diversified credit portfolio spreading exposutre across multiple sectors is
maintained to mitigate risk and the financing is extended to clients having proven credit history and stable financial
position. Going forward, your management plans to increase its footprint in agriculture sector to tap enhanced

earnings potential.

The balance sheet footings stood at Rs. 405.52 million and equity base of Modaraba increased to Rs. 360.13 million
supported by internal capital generation and profit retention.

DIVIDEND
The Board of Directors, after careful consideration of the relevant circumstances and future business requirements,

has decided not to recommend any dividend for the year under review.

CREDIT RATING:

Following a comprehensive evaluation of our financial performance, risk profile and operational stability, it is a
pleasure to report that VIS Credit Rating Company has reaffirmed the entity ratings of Trust Modaraba at BBB+ for
long term and A2 for short term with a ‘stable outlook’.

On the rating scale, long term entity rating of BBB+ reflects adequate quality: reasonable protection factors; risk
factors to vary depending upon the changes in the economy. Short term ratings of A2 signifies good certainty of

timely payments; sound liquidity factors, good access to capital market and minimal risk factors.

The ratings assigned to Trust Modaraba reflect its established presence in the Modaraba sector and its focus on
shariah compliant financing portfolio through Diminishing Musharakah. Murabahah and Ijarah. The assigned ratings
further incorporate TRSM’s adequate liquidity profile and conservative leverage indicators with the Modaraba

operating on minimal reliance on external borrowings.

PRINCIPAL RISKS AND UNCERTAINITIES

The ongoing war between Iran and US has destabilized the entire regions and for a country like Pakistan heavily
dependent on gulf region for its energy requirements, the economic fall out may translate into multi-dimensional
challenges for the financial sector as well. Increase in the energy prices and supply chain disruptions are likely to
increase the cost of doing business and therefore impact margins. Portfolio quality may also come under pressure.
Additionally, if SBP chooses to increase bench mark policy rates in response to rising inflation, funding cost may go
up reducing demand for credit.

Your Board and management being fully cognizant of the emerging economic landscape has reset its business

priorities to focus more on client due diligence, credit management and sector re-allocation.
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FUTURE OUTLOOK:

Volatile geopolitical situation and Pakistan’s macro economic stabilization measures weigh heavily on the future
outlook of Trust Modaraba. Whilst the Modaraba maintains an established presence and a stable credit profile, macro
economic conditions are anticipated to put pressure on the business opportunities and profitability in the

forthcoming period.

Trust Modaraba is well positioned to respond to the emerging challenges and capitalize on emerging opportunities
for sustainable growth. Going forward, your Modaraba plans to modernize credit distribution channels digitally to
reduce operational overhead and ensure fast processing. Focus on recoveries from litigated accounts shall remain at

the core of the operations and every effort will be made to achieve early settlement.

GOVERNANCE FRAMEWORK:
Trust Modaraba has put in place sound governance framework which ensures corporate diversity, strategic direction,

clear objectives, well defined policies and sound internal control systems.

The Board of Directors meets at least once in every quarter to review the financial performance of the Modaraba
and deliberate on significant operational and strategic matters in line with the goals and objectives set for the

organization.

COMPOSITION OF THE BOARD AND MEETINGS:

The Board of Directors consists of qualified individuals possessing knowledge, experience, and skills in various
professions which adds diversity to the Board and plays a crucial role in deciding effective corporate policy and
strategic direction.

During the FY 2025-26, Trust Modaraba experienced a significant shift in its leadership following resignation of Mr.
Basheer A. Chowdry from the position of Chief Executive and directorship of the Board due to his health challenges.
The Board of Directors appointed an experienced sitting member of the Board as the new CEO. This internal

appointment ensured seamless transition of the leadership and maintained strategic stability.

Composition of the current Board of Directors, as at reporting date is thus, as under.

NAME CATEGORY

Mr. Mian Sheikh Arshad Farooq (Chairman) Non Executive Director

Mr. Muhammad Yasin (CEO) Executive Director

Mr. Etrat Hussain Rizvi Independent Director

Mr. Muhammad Sami Ullah Independent Director

Mrs. Dr. Namoos Baquar Non Executive Female Director
Mr. Imran Igbal Independent Director

To fill in the casual vacancy in the Board of Directors, Mrs. Kauser Safdar has been appointed as Non Executive
Female Director on the Board of Al-Zamin Modaraba Management (Private) Limited. Her appointment has been
approved by SECP on 6™ August, 2026.

Four meetings of the Board of Directors were held during the year and the attendance of each director was as under:

NAME MEETINGS ATTENDED
Mr. Mian Sheikh Arshad Farooq (Chairman) Four

Mr. Muhammad Yasin (CEO) Four

Mr. Etrat Hussain Rizvi Four

Mt. Muhammad Sami Ullah Four

Mrs. Dr. Namoos Baquar Three

Mzr. Imran Igbal Three

Mrs. Kauser Safdar NIL (Newly appointed)
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All the Directors duly comply with the requirements of the Code of Corporate Governance pertaining to the

Director's Certification.

As per the Board's Remuneration Policy, Chairman, non-executive directors and independent directors are entitled

only for the fee for attending the meetings which is paid by the Management Company.

AUDIT COMMITTEE & INTERNAL CONTROL SYSTEM:

The Management of your Modaraba believes in good corporate governance implemented through a well-defined
system of check and balances. The Board of Directors have established a sound system of internal controls which is
effectively implemented at all levels within the Modaraba.

Subsequent to the resignation of Mr. Basheer A. Chowdry, the Board reconstituted the Audit Committee comprising
of three members as mentioned below, In compliance of the requirements of the Code of Corporate Governance,
Chairman of the Committee is an independent director. Four meetings of the Audit Committee were held during

the year which were attended by the members as follows:

NAME MEETINGS ATTENDED
Mr. Etrat Hussain Rizvi (Chairman) Four
Mr. Muhammad Samiullah (Member) Four
Mr. Imran Igbal (Member) Two

The Audit Committee meets once in every quatter to review annual and interim financial statements of the Modaraba
prior to their approval by the Board. The Audit Committee also focuses on compliance with applicable accounting
standards, any change in the accounting policies and practices, all related party transactions and also significant
adjustments resulting from audit.

Internal Audit functions are entrusted to an independent firm of Chartered Accountants. Internal audit reports and
compliance matrix are presented by the internal auditors to the Audit Committee on a quartetly basis according to
annual audit plan approved by the Committee. A full time senior staff member of the Modaraba is also designated
as Head of Internal Audit to coordinate between internal audit firm and the Board.

HUMAN RESOURCE & REMUNERATION COMMITTEE:
The Board has constituted Human Resource and Remuneration Committee to deliberate on the key issues of human

resource management policies. The Committee comprises of the following members:

Mr. Muhammad Samiullah Chairman
Mr. Muhammad Yasin Member
Mzr. Imran Igbal Member
Mrs. Dr. Namoos Baquar Member

One meeting of the Human Resource Committee was held during the year to deliberate on the HR matters.

ASSURANCE REPORT ON COMPLIANCE WITH SHARIAH REGULATIONS, 2023

In terms of Shariah Governance Regulations, 2023, external Shariah Audit of Trust Modaraba’s financial
arrangements, contracts and transactions with Shariah principles was conducted by a qualified team of ASAS Shariah
Advisory Services (Private) Limited. The report confirms that the Modaraba’s financial arrangements, contracts and
transactions for the year ended June, 2026 are in compliance with the Shariah principles, in all material respects.
Report issued by ASAS is placed in the financial statements of the Modaraba.

SHARIAH ADVISOR REPORT

Well known Shariah scholar, Mr. Mufti Zubair Usmani serves as a Shariah advisor of Trust Modaraba. His guidance
is sought on operational and compliance matters as and when required to ensure adherence to the Shariah guidelines
on operational matters. The Internal Audit function also verifies Shariah compliance of the business transactions
undertaken by the Modaraba according to the prescribed standards. Report issued by the Shariah Advisor is placed
in the financial statements of the Modaraba.
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AUDITORS:

The present auditor M/s Grant Thornton Anjum Rahman, Chartered Accountants have completed their five years
term of engagement with Trust Modaraba. The Board of Directors wish to express its appreciation for their
professionalism and useful insights provided in the audit matters.

On the recommendations of the Audit Committee, the Board of Directors is pleased to appoint M/s Crowe Hussain
Chaudhury & Co. Chartered Accountants, as the statutory auditors of Trust Modaraba for the year 2026-27, subject
to the approval of Registrar Modaraba.

PATTERN OF CERTIFICATE HOLDING:
Pattern of certificate holding as at 30t June, 2026 is attached. Nil trade in the certificates of the Modaraba was carried
out by the Directors, CEO, CFO, Company Secretary and their spouses during the year.

VALUE OF THE FUNDS INVESTMENT:

The Modaraba operates a contributory provident fund for all its permanent employees. Equal monthly contributions
are made, both by the Modaraba and employees to the fund @10% of the basic salary. Based on latest accounts of
the fund, the value of its investments works out to be Rs. 7,564,838 as at 30th June, 2026.

EARNINGS PER CERTIFICATE:
Earnings per certificate of your Modaraba worked out to Rs. 0.38 for the year ended on 30® June, 2026.

ACKNOWLEDGEMENTS:

The Board wishes to place on record its appreciations for the support and guidance provided by the Registrar
Modaraba and Securities and Exchange Commission of Pakistan. The Board also acknowledges the hard work and
commitment of the executives and staff members. Finally, the Board extends its gratitude to the certificate-holders
for their unwavering support to the Modaraba.

24t September, 2026. Director
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KEY OPERATING & FINANCIAL DATA FOR THE LAST SIX YEARS

(Rupees in Thousands)
2026 2025 2024 2023 2022 2021
Balance Sheet
Total assets 405,525 401,963 414,351 388,757 415588 378,810
Ijara Financing 43,469 72,234 146,943 190,294 190,179 184,059
Morabaha financing 60,758 72,819 73,218 92,182 130,179 132,768
Diminishing Musharaka/Musharaka financing 237,101 228,534 188,061 93,790 28,168 27,685
Assets own use 24,947 25,101 23,897 16,346 15,794 13,126
Current Assets 241,714 192,392 176,255 173,100 222175 223814
Current Liabilities 39,802 33,749 41,569 26,913 44,745 33,092
Total Liabilities 45,390 53,207 72,958 68,752 94538 63,199
Paid-up Capital 298,000 298,000 298,000 298,000 298,000 298,000
Resetves 62,135 50,756 47,266 28,506 28,580 17,614
Net Equity 360,135 348,756 341,394 320,005 321,051 315,612
Income Statement
Income 64,428 74,365 68,479 38,433 58316 45,463
Operating expenses 47,179 47,502 38,918 37,284 43476 36,446
Profit/(Loss) before management fee 17,250 26,864 29,561 1,149 14,840 9,017
Profit/ (Loss) after taxation 11,379 18,390 20,855 (73) 11,365 6,606
Earning/(Loss) per cattificate 0.380 0.617 0.712 - 0.38 0.22
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Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2019.

Trust Modaraba Managed by Al-Zamin Modaraba Management (Private) Limited.

The Modaraba Company has complied with the requirements of the Regulations in the following manner:

1. Total number of directors are 7 (Seven) as per following composition:
a. Male: 5 (Five)
b. Female: 2 (Two)

2.The Composition of Board is as follows:

Type of Directors Names
Executive Director Mr. Muhammad Yasin (CEO)
Non-Executive Mr. Mian Sheikh Arshad Farooq (Chairman)
Independent Director Mr. Syed Etrat Hussain Rizvi
Independent Director Mr. Muhammad Sami Ullah
Independent Director Mr. Imran Igbal
FEMALE DIRECTOR
Non-Executive Dr. Mrs. Namoos Baquar
Non-Executive * Mrs. Kauser Safdar

(*Subsequent to the resignation of Mr. Basheer Ahmed Chowdry from the directorship of the Company, Mrs. Kauser Safdar has been appointed as the director on the
Board of Al-Zamin Modaraba Management (Private) Limited).

3. The directors have confirmed that none of them is serving as a director on more than seven listed companies,
including this Company;

4.The Company has prepared a code of conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its supporting policies and procedures;

5.The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their
respective dates of approval or updating is maintained by the Company;

60.All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the
Boatd/ shareholders as empoweted by the relevant provisions of the Act and these Regulations;

7.The meetings of the Board were presided over by the Chairman and, in his absence, by a director clected by the
Boatrd for this purpose. The Board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of the Board,;

8.The Board have a formal policy and transparent procedures for remuneration of directors in accordance with the
Act and these Regulations;

9. Five Directors of the Modaraba Company have already obtained directot’s training certification and two are

exempt from the requirements by virtue of their experience as prescribed the listing regulations of Pakistan Stock
Exchange.

©
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10.  The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and complied with relevant
requirements of the Regulations;

11.  Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of
the Board;

12. The Board has formed committees comprising of members given below:

a) Audit Committee
Mr. Syed Etrat Hussain Rizvi - Chairman
Mr. Muhammad Sami Ullah - Member
Mzr. Imran Igbal - Member

b) HR and Remuneration Committee
Mr. Muhammad Sami Ullah - Chairman

Mr. Muhammad Yasin - Member
Mr. Imran Igbal - Member
Dr. Mrs. Namoos Baquar - Member

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the committee
for compliance.

14.The frequency of meetings of the committees were as per following:

a) Audit Committee - Quarterly
b) HR and Remuneration Committee - Annually

15.The Boatrd has outsourced the internal audit function to a firm of Chartered Accountants who are considered
qualified and experienced for the purpose and are conversant with the policies and procedures of the company. A
senior staff member of the Modaraba is also designated a liaison officer between Internal Auditor and the Board.

16.The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of Pakistan and registered with Audit
Oversight Board of Pakistan, that they and all the partners of the firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent children) of the Chief Executive Officer, Chief Financial Officer,
Head of Internal Audit, Company Secretary or Director of the Company.

17.The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act and Regulations and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

18.We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have been duly
complied with.

19.The terms of reference of the aforesaid committees have been formed, documented and advised to the committees
for compliance. The audit committee, though, complies with the requirements of regulation 27 of the Regulations
relating to representation of the external auditors and attendance at meetings, the resources, authority, however
same may be incorporated expressly in the TOR of the audit committee.

©
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20. Explanation for non-compliance of non-mandatory requirements other than the regulations noted above;

Non Mandatory Requirements

Regulation no.

Explanation

Formal Policy on ESG matters related to
health and safety, sustainability, corporate
social responsibility and other matters of

social welfare.

10(4)-xiv

The Board currently oversees ESG matters. In
view of the deferral of ESG requirements for the
Modaraba until 1 July 2031, a formal policy will be

placed before the Board in due course.

Compliance with the requirements related

to governance and  oversight of

sustainability risks and opportunities,
including DE & I policies formation of a
committee and periodic monitoring of

sustainability related strategies

10(A)

The Board is cognizant of the requirements and
currently provides oversight. The requirements are
deferred for the Modaraba until 1 July 2031 and
will be complied with within that timeline.

Companies are encouraged to arrange

trainings  under  Directors’  training

program.

190) & (i)

Company Secretary being the only female executive
has acquired directors training certification in July
2020.

The Modaraba will continue assess the further
training needs and its suitability for the staff
members in consideration with the requirements
of CCG.

Nomination Committee & Risk

Management Committee

29 & 30

The  Board the
responsibilities of the nomination committee and

effectively  discharges
effectively monitors and assesses the requirements
with respect to any changes needed on the Board
committees.

The Board itself and also through its audit
committee reviews the risks facing the Modaraba
to ensure that a sound risk management and

internal control system is put in place.

Posting of significant accounting policies

on company’s website

35

Key elements of Whistle Blowing Policy, Health &
Safety Policy, Code of Conduct have been
uploaded to our website, and the remaining ones

will be uploaded in due course.

21. We confirm that all requirements, other than regulations referred in clause 20 above have been duly complied.

Dated: 24 September, 2026
Karachi.

Mian Sheikh Arshac?l:irooq
Chairman
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REPORT OF SHARIAH ADVISOR

I have conducted Shariah Review of Trust Modaraba managed by Al-Zamin Modaraba Management
(Private) Limited for the year ended on 30th June, 2026 in accordance with the Shariah rules and
regulations for the Modarabas.

In my opinion:

1. The Modaraba has introduced a mechanism which has strengthened the Shariah compliance, and
the policies adopted by the Modaraba conform with the Shariah principles;

ii. The agreements entered into by the Modaraba are Shariah compliant and financing agreements
have been executed on the formats as approved by Religious Board and all the related conditions
have been met.

iii. To the best of my information and according to the explanations given to me, the business
transactions undertaken by the Modaraba and all matters incidental thereto are in conformity with
the Shariah principles, Islamic Financial Accounting Standards as applicable in Pakistan and
Shariah Regulations for Modarabas.

iv. No earnings have been realized by any means prohibited by Shariah.

In my opinion, the operations of Trust Modaraba are in conformity with the Shariah principles for the
Modarabas.

-

%/‘ “ MUHAMMAD ZUBAIR USMAN

Mufti Zubair Usmani

Jamia Darul Uloom Karachi

Dated: 24™ August, 2026
Karachi
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH
THE SHARIAH GOVERNANCE REGULATIONS, 2023

To the Board of Directors of Trust Modaraba

INTRODUCTION

We have undertaken a reasonable assurance engagement as required by the Securities and Exchange Commission
of Pakistan (SECP) under the Shariah Governance Regulations, 2023 (the "Regulations")—External Shariah Audit
of Trust Modaraba (""the Modatraba") for assessing compliance of the Modaraba's financial arrangements, contracts,
and transactions having Shariah implications with Shariah principles for the year ended June 30, 2026. This
engagement was conducted by a multidisciplinary team comprising assurance practitioners and independent Shariah
scholars.

APPLICABLE CRITERIA
The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2020) is assessed, comprise the
Shariah principles and rules, as defined in the Regulations and detailed below:

* Legal and regulatory framework administered by the Commission;

* Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial

* Institutions (AAOIFI), as notified by the Commission;

* Islamic Financial Accounting Standards (IFAS), developed by the Institute of Chartered Accountants

* of Pakistan (ICAP), as notified by the Commission;

* Guidance and recommendations of the Shariah Advisory Committee, as notified by the

e Commission; and

* Approvals, rulings, or pronouncements of the Shariah Advisor or Shariah Supervisory Board of the

* Modaraba.

CONCLUSION

Based on our reasonable assurance engagement and the procedures performed, we conclude that the financial
arrangements, contracts, transactions, and related activities of the Modaraba for the year ended June 30, 2026, are,
in all material respects, in compliance with the applicable Shariah principles and requirements, based on the
information, records, and explanations made available to us.

e

ASAS Shariah Advisory Services (Pvt.) Ltd.
Date: 20th August, 2026
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INDEPENDENT AUDITOR’S REPORT TO THE CERTIFICATE
HOLDER OF TRUST MODARABA

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Trust Modaraba (the “Modaraba”), which comprise the statement
of financial position as at June 30, 2026, and the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity, the statement of cash flow, for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the purpose of our
audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial
position, the statement of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the accounting and reporting standards
as applicable in Pakistan and give the information required by the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (XXXI of 1980), in the manner so required and respectively give a true and fair view of the state
of the Modaraba’s affairs as at June 30, 2026 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Modaraba and Modaraba Company (Al Zamin Modaraba
Management Private Limited) in accordance with the International Ethics Standards Board for Accountants ‘Code of Ethics
for Professional Accountants’ as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matters

1)  We draw attention to note 5.1.1 to the financial statements for the year ended June 30, 2026, which inter alia states the
details of land which is owned but not in the possession of the Modaraba; and

2)  We further draw attention to note 23.2 to the financial statements for the year ended June 30, 2026, which states the details
of unclaimed dividend for which management has maintained separate saving account of Rs 5.66 million against unclaimed
profit distribution of Rs. 13.64 million; and

Our opinion is not modified in respect of the above matters.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. Following are the
key audit matters:
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S. No.

Key Audit Matters

How the matters were addressed in our audit

Islamic financings and related assets

(Refer note 7, 8, 9, 12, 13, and 14 to the financial statements)

Islamic financings and related assets are
valued at Rs. 31290 million which
constitutes 77% of the total assets of the
Modaraba.

As the Islamic financings and related assets
represent a significant element of the
financial statements, a discrepancy in the
existence or valuation could cause the
financial ~statements to be materially
misstated which would also impact the
Modaraba's reported performance.

In view of significance of financings and
related assets in relation to total assets and
the financial statements as a whole, we have
considered the existence and valuation of
financings as a key audit matter.

Our audit procedures included obtaining understanding,
including the design and operations of key controls over
the recognition, valuation and existence of financing and
related assets;

We performed detailed assessment of the credit approval
procedures of the financings sanctioned in accordance
with Modaraba Companies and Modarabas (Flotation and
Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 and Modaraba Regulations, 2021
and performed credit review on sample basis;

We tested controls over addition, termination and periodic
valuation of the portfolios and performed other
substantive audit procedures on the year end balances.
Moreover, we have reviewed documentation required in
the facilities files of the parties and verified income from
financing during the year by performing recalculation
through amortization schedules on a sample basis;

In addition, we have checked repayment received from the
clients on sample basis;

S. No.

Key Audit Matters

How the matters wete addressed in our audit

Islamic financings and related assets (continued)

We have assessed the ECL model used by the
management to calculate the provision against financings
of the Modaraba for appropriateness of the assumptions
used and the methodology applied. We also tested the
mathematical accuracy of the model;

We have evaluated management’s assessment for
classification of customer’s financing facilities; and

We also evaluated the adequacy of the overall disclosures
in the financial statements in respect of financings issued
and related assets in accordance with the requirements of
the applicable financial reporting framework and with the
applicable accounting standards, provisions of and
directives issued under the Companies Act, 2017 and
requirement of Modaraba Companies and Modarabas
(Flotation and Control) Otdinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 and Modaraba
Regulations, 2021.
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2 Profit on musharakah finances

(Refer note 31 and 32 to the financial statements)
Modaraba earns income from the | Ouraudit procedures in respect of this matter included the
musharaka finances which is its substantial |  following:
income source. During the vyear, the
Modaraba has recognized income of Rs. Obtained an understanding, including the design and
52.1 million which represents an increase of |  implementation of internal controls over recording and
Rs. 1.5 million (3%) over last year. processing of musharakah income;
We identified income from musharaka | Assessed the appropriateness of the Modaraba’s
finances as a key audit matter as it is one of | accounting policy for recording of income and in line with
the key performance indicators of the the requirements of applicable law, accounting and
Modaraba and because of the potential risk reporting standards;
that income from musharaka transactions
may not be accurately recorded, recognized
in the appropriate period, and not propetly
disclosed in the financial statements.

S. No. Key Audit Mattets ‘ How the matters were addressed in our audit

Profit on musharakah finances (continued)

Matched customer contracts with the income schedule
and performed recalculation on sample basis to ensure
that income is appropriately recorded and also evaluated
that these contracts were appropriately classified and
recorded in the appropriate accounting period,;

On sample basis, traced the rentals received from the
underlying records issued to contract holders and applied
substantive analytical procedures to determine any
variations; and

We also evaluated the adequacy of the overall disclosures
in the financial statements in respect of income from
musharaka finances in accordance with the requirements
of applicable financial reporting frameworks.

Information other than the Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the information included in the
Annual report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement in this other information, we
are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors of the Modaraba for the financial statements

Management of the Modaraba Company is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) and for such internal control as
management of the Modaraba Company determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management of the Modaraba is responsible for assessing the Modaraba’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management of the Modaraba Company either intends to liquidate the Modaraba or to cease
operations, or has no realistic alternative but to do so.

Board of Directors of the Modaraba Company are responsible for overseeing the Modaraba’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurances about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditot’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: -

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Modaraba’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management of the Modaraba Company;

Conclude on the appropriateness of the management of the Modaraba Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Modaraba’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements of, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Modaraba to cease to
continue as a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors of the Modaraba Company regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Board of Directors of the Modaraba Company with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with the Board of Directors of the Modaraba Company, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare citcumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

Based on our audit, we further report that in our opinion:

proper books of account have been kept by the Modaraba Company in respect of the Modaraba as required by the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI OF 1980);

the statement of financial position and the statement of profit or loss, statement of other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been drawn up in
conformity with the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, (XXXI of 1980) and
are in agreement with the books of account;

business conducted, investments made, expenditure incurred and guarantees extended during the year by the Modaraba
were in accordance with the objects, terms and conditions of the Modaraba; and

zakat deductible at soutce under the Zakat and Ushr Ordinance, 1980. (XVIII of 1980), was deducted by the Modaraba and
deposited in the Central Zakat Fund established under section 07 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Shaukat Naseeb.

Grant Thornton Anjum Rahman
Chartered Accountants
Karachi

Date: 30" September, 2026
UDIN: AR202610126Ck7SWdwHm
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE
CERTIFICATE HOLDERS OF TRUST MODARABA

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance)
Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Trust Modaraba for the
year ended June 30, 2020, in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Modaraba. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Modaraba’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Modaraba’s personnel and review
of various documents prepared by the Modaraba to comply with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors’ statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Modaraba’s corporate governance procedures and risks.

The Regulations requite the Modaraba to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval, its related party transactions.
We are only required and have ensured compliance of this requirement to the extent of the approval of the related
party transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Modaraba’s compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Modaraba for the year ended June 30, 2026.

Grant Thornton Anjum Rahman
Chartered Accountants
Karachi

Date: 30" September, 2026
UDIN:CR202610126CoAf]Qth9
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GENDER PAY GAP STATEMENT

Gender Pay Gap statement under Securities and Exchange Commission of Pakistan (SECP) Circular
10 of 2024. The following is the gender pay gap calculated for the year ended June 30, 2026.

a) Mean Gender Pay Gap: -74.27%

b) Median Gender Pay Gap:  -69.49%

¢) Any other data/details as deemed relevant:

Trust Modaraba will actively support and implement initiatives to foster gender diversity.

For and on behalf of the Board of Director
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2026 2025
ASSETS Note Rupee
Non-current assets
Fixed assets in own use 5 24,768,034 24,559,177
Intangible asset 6 178,727 541,612
Ijarah assets 7 13,309,135 31,484,673
Murabaha finances - secured 8 2,268,603 7,156,581
Diminishing musharakah financing - secured 9 120,925,099 144,117,878
Long term deposits 10 189,662 189,662
Deferred taxation - net 11 2,171,118 1,416,970
Total non-current assets 163,810,378 209,466,553
Current assets
Current portion of long term murabaha finances - secured 8 33,129,755 40,282,404
Current portion of diminishing musharakah finances - secured 9 85,340,652 74,237,249
Short term murabaha finances - secured 12 25,360,000 25,380,000
Ijarah rental receivables - secured 13 1,731,915 3,387,715
Musharakah finances - secured 14 30,835,330 10,178,689
Short term investments 15 42,773,801 14,287,295
Short term deposit 105,000 105,000
Tax refundable 16 4,809,809 5,280,459
Advances, prepayments and other receivables 17 10,772,380 10,291,497
Cash and bank balances 18 6,855,659 9,066,363
Total current assets 241,714,301 192,496,671
Total assets 405,524,679 401,963,224
EQUITY AND LIABILITIES
LIABILITIES
Non-current liabilities
Deferred income on murabaha 19 136,494 1,009,498
Customers' long term security deposits 20 220,000 11,179,368
Lease liabilities against right of use assets 21 5,231,215 7,269,660
Total non-current liabilities 5,587,709 19,458,526
Current liabilities
Current portion of deferred income on murabaha 19 873,002 2,043,402
Current portion of customers' long term security deposits 20 9,647,168 5,840,750
Current portion of lease liabilities against right of use assets 21 2,510,492 2,730,428
Loan from Director 22 5,000,000 -
Unclaimed profit distributions 23 13,638,638 13,697,088
Creditors, accrued and other liabilities 24 8,104,316 9,328,475
Charity payable 25 28,533 108,608
Total current liabilities 39,802,149 33,748,751
Total liabilities 45,389,858 53,207,277
NET ASSETS 360,134,821 348,755,947
REPRESENTED BY
CAPITAL AND RESERVES
Certificate capital 26 298,000,000 298,000,000
Reserves 27 62,134,821 50,755,947
Certificate holders' equity 360,134,821 348,755,947
Contingencies and commitments 28

The annexed notes from 1 to 55 form an integral part of these financial statements.

For Al-Zamin Modaraba Management (Private) Limited
(Modaraba Management Company)

- Q@& g} o ~
IRECTOR

CHIEF EXECUTITVE OFFICER DIRECTOR

/)

CHIEF FIN}NCIAL OFFICER




STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026
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Income from ijarah - net

Profit on murabaha finances

Profit on diminishing musharakah finances
Profit on musharakah finances

Dividend income on equity investments
Gain on disposal of short term investments
Other income

Provision for doubtful receivables

Unrealized (loss)/gain on revaluation of financial assets at fair value
through profit or loss

Operating expenses

Modaraba Management Company's remuneration
Services sales tax on Management Company's remuneration

Sindh Workers' Welfare Fund
Profit before levy and taxation

Levy
Profit before taxation

Taxation
Profit for the year after taxation

Earnings per certificate - basic and diluted

The annexed notes from 1 to 55 form an integral part of these financial statements.

Note

29
30
31
32
33
34
35

36.1

153

37

38.1

38.2

24.1

39

40

41

2026 2025
----------------- Rupees---------=-------
4,006,621 7,409,613
2,938,262 3,884,521
46,123,968 47,945,952
6,028,723 2,699,745
586,265 799,000
5,691,840 4,564,535
2,837,279 5,272,294
68,212,958 72,575,660
(695,110) (124,447)
(3,089,451) 1,913,987
64,428,397 74,365,200
(47,178,896) (47,501,657)
17,249,501 26,863,543
(1,724,950) (2,686,354)
(258,743) (402,953)
(305,316) (475,485)
14,960,492 23,298,751
(74,918) (103,913)
14,885,574 23,194,838
(3,506,700) (4,804,740)
11,378,874 18,390,098
0.38 0.62

For Al-Zamin Modaraba Management (Private) Limited
(Modaraba Management Company)

Ll
IRECTOR

CHIEF EGE_CjTIVE OFFICER DIRECTOR

51

/)

CHIEF FIN}NCIAL OFFICER




STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026
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Profit for the year after taxation

Other comprehensive income :
Items that will not be reclassified to profit and loss account

Net change in fair value of investments classified as fair value
through other comprehensive income - net of tax

Items that may be reclassified subsequently to
profit and loss account

Other comprehensive income for the year

Total comprehensive income for the year

2026 2025
Rupees
11,378,874 18,390,098
- 3,872,095
- 3,872,095
11,378,874 22,262,193

The annexed notes from 1 to 55 form an integral part of these financial statements.

For Al-Zamin Modaraba Management (Private) Limited

(Modaraba Management Company)

e Sy bl

CHIEF EGE_CjTIVE OFFICER DIRECTOR

32

—

/)

CHIEF FIN}NCIAL OFFICER
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

TRUST MODARABA ANNUAL REPORT 2026

CASH FLOWS FROM OPERATING ACTIVITIES Note

Cash generated from operations
Cash generated from operations 42

(Increase) | decrease in non-current assets:
Long term murabaha finances
Long term musharakah finances

(Decrease) | increase in non-current liabilities:
Deferred income on murabaha

Income tax paid / deducted 16

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of owned assets 5.1
Contribution to assets acquired on lease

Proceeds from disposal of owned assets

Proceeds from disposal of ijarah assets

(Purchase)/disposal of investments

Dividends received

Net cash (used in)/generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment made against lease liability 21
Profit distributed to certificate holders 23
Proceeds from loan from Director 22

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 18

2026 2025
Rupees
5,730,874 36,351,106
11,908,685 379,954
12,496,669 (39,955,115)
(2,043,404) (127,850)
22,361,950
(3,865,116) (6,192,043)
24,227,708 (9,543,948)
(4,648,592) (981,620)
(914,000) (4,940,758)
1,265,248 2,399,240
2,680,233 10,012,251
(24,870,164) 20,267,828
586,265 799,000
(25,901,010) 27,555,935
(5,478,952) (5,298,642)
(58,450) (14,031,043)
5,000,000 -
(537,402) (19,329,685)
(2,210,704) (1,317,698)
9,066,363 10,384,061
6,855,659 9,066,363

The annexed notes from 1 to 55 form an integral part of these financial statements.

For Al-Zamin Modaraba Management (Private) Limited

(Modaraba Management Company)

Sty

DIRECTOR

%’ ‘
CHIEF E@IVE OFFICER

54

IRECTOR CHIEF FIN}{N CIAL OFFICER
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1 LEGAL STATUS AND NATURE OF BUSINESS

Trust Modaraba (the Modaraba) was formed in Pakistan under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and the rules framed thereunder and is being
managed by Al-Zamin Modaraba Management (Private) Limited (AZMML). The Modaraba
commenced its business operations on November 12, 1991.

The Modaraba is perpetual, multi-purpose and multi-dimensional, engaged in the business of
Murabaha, Diminishing musharakah, Musharakah and Ijarah arrangement, investment in marketable
securities, trading and other permissible businesses. The affairs, activities and transactions, performed
by the modaraba during the year comply with the rules and principles of Islamic Shariah in the light of
guidance and directives given by shariah advisor and are in accordance with the guideline issued by
advisor of the registrar modaraba, SECP.

The principal place of business and registered office is located at 104-106, Kassam Court, BC-9, Block-
5, Clifton, Karachi - 75600 whereas regional office is located at 320, 3rd Floor, Garden Heights, 8-
Aibak Block, New Garden Town, Lahore.

The VIS Credit Rating Company Limited has maintained long term rating of BBB+ and short term
rating of A-2 to the Modaraba. Outlook on the assigned rating is ‘Stable’.

2 BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) and
Islamic Financial Accounting Standards (IFASs), as are notified under the provisions of the
Companies Act, 2017;

- Provision of and directives issued under the Companies Act, 2017; and

- Provisions of and directives issued under the Modaraba Companies and Modarabas (Flotation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba
Regulations, 2021 and directives issued by the Securities and Exchange Commission of Pakistan
(SECP).

Where the provision and directives issued under the Modaraba Companies and Modarabas (Flotation
and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba
Regulations, 2021, the Companies Act, 2017 and provisions and directives issued by SECP differ from
the IFRS and IFAS, the requirement of Modaraba Companies and Modarabas (Flotation and Control)
Otrdinance, 1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021, the
Companies Act, 2017 and provisions and directives issued by SECP have been followed.

2.2 Functional and presentation currency

These financial statements ate prepared and presented in Pak Rupees which is the Modaraba's
functional and presentation currency. All the figures have been rounded off to the nearest rupee, unless
otherwise stated.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2.3 Basis of measurement

These financial statements have been prepared under the historical cost convention, except
investments, lease liabilities and right-of-use assets. Investments are measured at fair value. Lease
liabilities and right-of-use assets are initially measured at the present value of the lease payments that
are not paid at the commencement date. Basis of measurement has been discussed in related notes 4.3
and 4.11.1 respectively. These financial statements have been prepared following accrual basis
accounting except for cash flow statement.

2.4 Initial application of standards, amendments or interpretations to existing standards

The following amendments and interpretations to published accounting and reporting standards that
are applicable to the Modaraba’s financial statements covering annual periods, beginning on or after
July 1, 2025.

241  Standards, interpretations and amendments to published accounting and reporting standards
that are effective in the current year

There are certain amendments to published accounting and reporting standards that are mandatory for
the Modaraba's accounting period beginning on July 1, 2025, but are considered not to be relevant or
do not have any significant impact on the Modaraba's operations and are, therefore, not detailed in
these financial statements.

2.4.2 Standards, interpretations and amendments to published accounting and reporting standards
that are not yet effective and have not been early adopted by the Modaraba

There ate cetrtain other interpretations and amendments that ate mandatory for the Modaraba's
accounting periods beginning on or after July 1, 2025 but are considered not to be relevant or will not
have any significant effect on the Modaraba's operations and are, therefore, not detailed in these
financial statements.

The management anticipates the adoption of these standards in future being will have material impact
on financial statements items and presentation/ disclosures.

2.5 Corresponding figures

Prior year's figures have been reclassified for the purpose of better presentation and comparison where
considered necessaty.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with approved accounting standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Modaraba’s accounting policies. Hstimates and judgments are continually
evaluated and are based on historic experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future period affected. In the
process of applying the Modaraba’s accounting policies, the management has made the following
estimates and judgments which are significant to the financial statements:

3.1 Useful lives, pattern of flow of economic benefits and impairment

The Modaraba’s management determines the useful lives and related depreciation charge, the residual
values and impairment of its fixed assets on regular basis. These are reviewed at the end of each

©
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

3.2

3.3

34

41

4.2

4.3

reporting period and if there is a change in the expected pattern of consumption of the future
economic benefits embodied in the assets and the residual values, the same is changed to reflect the
changed pattern. Such change is accounted for as change in accounting estimate in accordance with
International Accounting Standard (IAS) 8 “Accounting Policies, Changes in Accounting Estimates and
Errors”.

Provision against non performing financing

The Modaraba reviews its overdue receivables from ijaraha, murabaha and musharakah at each
reporting date to assess whether provision should be recorded in the statement of profit and loss, in
addition to the mandatory provisions required in accordance with the Prudential Regulations issued by
the Securities and Exchange Commission of Pakistan. In particular, judgment by management is
required in the estimation of the amount and timing of future cash flows when determining the level of
provision required. Such estimates are based on assumptions about a number of factors and actual
results may differ, resulting in future changes to the provision. Income recognition on musharakah and
Murabaha is suspended when it is past due by ninety days or more and classified as suspense income.

Impairment of other financial assets

Provision is recognized based on management judgment regarding the recoverability of balance under
expected credit loss method. Balances considered bad and irrecoverable are written off when identified.

Provisions and Contingencies

The Modaraba reviews its provisions and contingencies at each reporting date to assess whether
provision should be recorded in the statement of profit and loss. In particular, judgment by
management is required in the estimation of the amount and timing of future cash flows when
determining the level of provision required. Such estimates are based on assumptions about a number
of factors and actual results may differ, resulting in future changes to the provision.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy and information applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortised cost. For the
purpose of statement of cash flows, cash and cash equivalents comprise cash and bank balances and
other short-term highly liquid investments with original maturities of three months or less, which are
readily convertible into known amounts of cash and which are subject to an insignificant risk of change
in value.

Advances, prepayments and other receivables

Advances, deposits and prepayments are initially recognized at cost being the fair value of the
consideration paid together with the associated transaction cost. Trade and other receivables are
initially measured at original invoice amount.

Financial instruments

Financial instruments include loans to / receivable from employees, long term deposits, trade
receivables, advances, deposits and other receivables, cash and bank balances, murabaha finances, ijarah
rental receivables, investments, creditors, accrued and other liabilities.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

4.3.1

4.3.1.1

b)

Financial assets

All financial assets are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of financial assets are recognized and
derecognized, as applicable, using trade-date accounting or settlement date accounting.

Classification

The management determines the classification of its financial assets at the time of initial recognition
and classifies its financial assets in the following three categories:

Financial assets at amortized cost

A financial asset is measured at amortized cost if the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprebensive income

A financial asset is measured at fair value through other comprehensive income if the financial asset is
held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Upon initial recognition, the Modaraba can elect to classify irrevocably its equity investments as equity
instruments designated at FVOCI when they meet the definition of equity under IAS 32 Financial
Instruments Presentation and are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Financial assets at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measured at amortized cost
or at fair value through other comprehensive income. However, the Modaraba can make an irrevocable
election at initial recognition for particular investments in equity instruments that would otherwise be
measured at fair value through profit or loss to present subsequent changes in fair value in other
comprehensive income unless these are held for trading in which case these have to be measured at fair
value through profit or loss. The equity investments of the Modaraba held in short term investments
are classified at fair value through profit or loss because they are frequently traded while equity
investments in long term investments are classified at fair value through other comprehensive income
because the Modaraba intends to held these to collect dividends.

Reclassification

When the Modaraba changes its business model for managing financial assets, it reclassifies all affected
financial assets accordingly. The Modaraba applies the reclassification prospectively from the
reclassification date.

In case of reclassification out of the amortized cost measurement category to fair value through profit
or loss measurement category, fair value of the financial asset is measured at the reclassification date.
Any gain or loss arising from a difference between the previous amortized cost and fair value is
recognized in profit or loss.
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4.3.1.2

4.3.1.3

In case of reclassification out of fair value through profit or loss measurement category to the
amortized cost measurement category, fair value of the financial asset at the reclassification date
becomes its new gross carrying amount.

In case of reclassification out of fair value through other comprehensive income measurement category
to the amortized cost measurement category, the financial asset is reclassified at its fair value at the
reclassification date. However, the cumulative gain or loss previously recognized in other
comprehensive income is removed from equity and adjusted against the fair value of the financial asset
at the reclassification date. The effective interest rate and the measurement of expected credit losses are
not adjusted as a result of the reclassification.

In case of reclassification out of fair value through profit or loss measurement category to the fair value
through other comprehensive income measurement category, the financial asset continues to be
measured at fair value.

In case of reclassification out of fair value through other comprehensive income measurement category
to the fair value through profit or loss measurement category, the financial asset continues to be
measured at fair value. The cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment at the reclassification
date.

Initial recognition and measurement

All financial assets are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on trade-date
that is the date on which the Modaraba commits to purchase or sell the asset.

Except for receivables from Modaraba's main operations, financial assets are initially recognized at fair
value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognized at fair value and
transaction costs ate expensed in the statement of profit and loss. Dividend income from financial
assets at fair value through profit or loss is recognized in the statement of profit and loss when the
Modaraba's right to receive payments is established. Receivables from Modatraba's main operations are
initially measured at the transaction price if these do not contain a significant financing component in
accordance with IFRS 15. Where the Modaraba uses settlement date accounting for an asset that is
subsequently measured at amortized cost, the asset is recognized initially at its fair value on the trade

debt.

Subsequent measurement

Financial assets carried at amortized cost are subsequently measured using the effective interest
method. Gain or loss on financial assets not part of hedging relationship is recognized in the statement
of profit and loss when the financial asset is derecognized, reclassified, through the amortization
process ot in order to recognize impairment gains ot losses.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset, the Modaraba
recalculates the gross carrying amount of the financial asset and recognizes a modification gain or loss
in the statement of profit and loss.
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4.3.14

Financial assets ‘at fair value through other comprehensive income’ are marked to market using the
closing market rates and are carried in the statement of financial position at fair value. Net gains and
losses arising on changes in fair values of these financial assets are recognized in other comprehensive
income. Interest calculated using the effective interest rate method is credited to the statement of profit
or loss. Dividends on equity instruments are credited to the statement of profit and loss when the
Modaraba’s right to receive payments is established.

Financial assets ‘at fair value through profit and loss’ are marked to market using the closing market
rates and are carried in the statement of financial position at fair value. Net gains and losses arising on
changes in fair values of these financial assets are taken to the statement of profit and loss in the period
in which these arise. Fair values of quoted investments are based on current prices. Fair value
hierarchies are described in note 4.19.

Derecognition

Financial assets are derecognized when:
- the contractual rights to receive cash flows from the assets have expired; or

- the Modaraba has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either:

a) the Modaraba has transferred substantially all the risks and rewards of the asset; or

b) the Modaraba has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

The difference between the carrying amount and the consideration received is recognized in the
statement of profit and loss.

When the Modaraba has transferred its rights to receive cash flows from an asset or has entered into a
pass through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Modaraba continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Modaraba also recognizes an associated
liability which cannot be offset with the related asset. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Modaraba has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Modaraba could be required to repay.

If the Modaraba's continuing involvement is in only a part of a financial asset, the Modaraba allocates
the previous carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognizes on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to the
part that is no longer recognized and the consideration received for the part no longer recognized is
recognized in the statement of profit and loss.
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4.3.1.5 Impairment of financial assets

The Modaraba assesses on a forward-looking basis the Expected Credit Losses (ECL) associated with
its debt instruments carried at amortised cost and FVOCI. The Modaraba recognises a loss allowance
for such losses at each reporting date. The measurement of ECL reflects an unbiased and probability
weighted amount that is determined by evaluating a range of possible outcomes the time value of
money; and

Reasonable and supportable information that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions. A default on a
financial asset is when the counterparty fails to make contractual payments within 90 days of when they
fall due.

The Modaraba applies the IFRS 9 general approach to measure Expected Credit Losses (ECL) for
ijarah finance and diminishing musharika. A lifetime ECL is recorded on Ijarah finance and diminishing
musharika in which there has been Significant Increase in Credit Risk (SICR) from the date of initial
recognition and which are credit impaired as on the reporting date. A 12 months ECL is recorded for
ijarah finance and diminishing musharika which do not meet the criteria for SICR or "credit impaired”
as at the reporting date. To assess whether there is a significant increase in credit risk the Modaraba
compares the risk of a default occurring on the asset as at the reporting date with the risk of default as
at the date of initial recognition. The Modaraba also considers reasonable and supportive forward
looking information in determination of ECIL. The allowance is increased by provisions charged to
statement of profit and loss and is decreased by charge-off, net of recoveries.

In evaluating the adequacy of ECL, the management considers various factors, including the nature and
characteristics of the obligor, current economic conditions, credit concentrations or deterioration in
collateral, historical loss experience and delinquencies.

The Modaraba Regulations, 2021 specifies a criteria for classification and provisioning of impaired
assets. The Modaraba while recognising provision for impaired assets has considered the amount which
is higher of (on a facility basis) in accordance with the guidance provided by Accounting Standard
Board (ASB):

- the provision required under the Modaraba Regulations, 2021; and
- the provision required under IFRS 9 using the Expected Credit Loss (ECL) model.

4.3.1.6 Write offs

The gross carrying amount of a financial asset is written off when the Modaraba has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. Against each customet's
outstanding exposure which stands as impaired, Modaraba makes an assessment with respect to the
timing and amount of write-off based on the expectation of recovery. However, financial assets that are
written off remain subject to legal enforcement activities for recovery of amounts due.

4.3.2 Financial liabilities

4.3.2.1 Initial recognition and measurement

All financial liabilities are recognized at the time when the Modaraba becomes a party to the contractual
provisions of the instrument.
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4.3.2.2

4.3.2.3

Financial liabilities are classified, at initial recognition, as financial liabilities at amortized cost except for
financial liabilities at fair value through profit or loss, financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition.

The Modaraba does not reclassify any of its financial liabilities.

Financial liabilities are initially recognized at fair value minus transaction costs for all financial liabilities
not carried at fair value through profit or loss. Financial liabilities carried at fair value through profit or
loss are initially recognized at fair value and transaction costs are credited in the statement of profit and
loss.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Such liabilities, including derivatives that are liabilities, are subsequently measured at fair value.
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term.

The amount of change in the fair value that is attributable to changes in the credit risk of financial
liability is presented in other comprehensive income and the remaining amount of change in the fair
value of the liability is presented in profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
at the initial date of recognition, and only if it eliminates or significantly reduces a measurement or
recognition inconsistency or a group of financial liabilities is managed and its performance is evaluated
on a fair value basis, in accordance with a documented risk management or investment strategy, and
information about the group is provided internally on that basis to the Modaraba's key management
personnel. The Modaraba has not designated any financial liability as at fair value through profit or loss.

Al other liabilities

All other financial liabilities are measured at amortized cost using the effective interest rate (EIR)
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in respective carrying amounts is recognized in the statement of profit
and loss. The difference between the carrying amount of a financial liability extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognized in the statement of profit and loss.
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4.3.3

4.4
4.4.1

4.4.2

4.5

4.6

If the Modaraba repurchases a part of a financial liability, the Modaraba allocates the previous carrying
amount of the financial liability between the part that continues to be recognized and the part that is
derecognized based on the relative fair values of those parts on the date of the repurchase. The
difference between the carrying amount allocated to the part derecognized and the consideration paid,
including any non-cash assets transferred or liabilities assumed, for the part derecognized is recognized
in profit or loss.

Offsetting of financial assets and liabilities

A financial assets and a financial liabilities are offset and the net amount is reported in the statement of
financial position if the Modaraba has a legally enforceable right to offset the recognized amounts and
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

Murabaha and Musharakah arrangements

Murabaha arrangements

Modaraba obtains an undertaking (promise to purchase) from the client and purchases the requested
assets / goods from third parties and takes possession of such goods / assets that are the subject
matter of murabaha arrangements. However, the Modaraba can appoint the client as its agent to
putchase the assets/goods on its behalf. Thereafter, its sells these goods / assets to the client at cost
plus the profit agreed upon in the promise. Murabaha sale is recorded at the invoiced amount and
profit is recognized in accordance with IFAS-1 (Murabaha) to the extent of pro-rata portion of sale
price received as compared to total agreed price. Profit on the portion of sale revenue not due for
payment is deferred and recognized as liability. Goods purchased by the Modaraba but remained

unsold, with the Modaraba constitute inventories, if any at reporting date.

Musharakah arrangements

The Modaraba measures the diminishing musharakha and musharakah receivables on the basis of
installments accrued during the year. The installments are accrued on pro-rata basis as per terms of the
musharakah agreement between the Modaraba and customer.

Fixed assets in own use and related depreciation

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any.
Depreciation is charged to income by applying the straight-line method at the rates given in note 5.

Depreciation on additions to operating fixed assets is charged from the month in which the asset is
acquired while no depreciation is charged for the month in which the asset is disposed off.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements are capitalized as capitalization critetia is met. Gain/loss on disposal of assets, if any is
recognized to statement of profit or loss as and when incurred.

Intangible Assets

These are stated at cost less accumulated amortisation and impairment losses, if any. Amortisation is
charged using the straight line method over the asset's estimated useful life at the rate stated in note 6
of the financial statements, after taking into account the residual value, if any. The residual values, rates
and amortisation methods are reviewed and adjusted, if appropriate, at each reporting date.
Amortisation on additions is charged from the date the assets are available for use up to the date the
assets are disposed off in accordance with rate specified in respective note of the financial statements.
Gain and losses on disposal of such assets, if any, are included in the statement of profit and loss.
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4.7

4.8
4.8.1

4.9

4.10

Impairment

The Modaraba assesses, at each reporting date, whether there is any indication of impairment. If such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognized
wherever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are
recognized in the statement of profit and loss. A previously recognized impairment loss is reversed only
if there is a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognized. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.
Such reversal is recognized in the profit and loss account. Where an impairment loss is recognized, the
depreciation charge is adjusted in future periods to allocate the asset’s revised carrying amount over its
estimated useful life.

Stock in trade
Stock in trade for murabaha transactions

Murabaha transactions are entered into on customer order basis. The requested goods / assets are
procured on customer request and are immediately transferred to the customer. Therefore, in normal
circumstances, there is no inventory. However, unsold inventory, if any, is measured at lower of cost
and net realizable value as at the reporting date. Cost is determined on weighted average basis.

Provisions

Provisions are recognized when the Modaraba has a present legal or constructive obligation as a result
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimates.

Ijarah assets

Islamic Financial Accounting Standard (IFAS) 2 'Tjarah' issued by the Institute of Chartered
Accountants of Pakistan was adopted by the SECP vide SRO 431(1)/ 2007 dated May 22, 2007. Under
IFAS 2, the Ijarah transactions are accounted for in the following manner:

Mustajir (lessors) presents the assets subject to Ijarah in their statement of financial position according
to the nature of the asset. The Mustajir is required to distinguish these ljarah assets from the assets in
own use.

Costs, including depreciation on the assets given on Ijarah, incurred in earning the Ijarah income are
recognised as expenses.

Ijarah income is recognised in income on an accrual basis as and when the rental becomes due, unless
another systematic basis is more representative of the time pattern in which the benefit of the use
derived from the leased asset is diminished.

The SECP, vide its letter No. SC/ M/ RW/ SCM /2009 dated March 9, 2009, allowed that in case of
Modarabas, IFAS 2 shall be applied for Ijarah transactions executed on or after July 1, 2008.
Accordingly, the Modaraba has accounted for Ijarah transactions executed before July 01, 2008 as
finance leases and has treated the Ijarah transactions executed on or after July 01, 2008 in accordance
with the requirements of IFAS 2.
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411

4111

Assets given to customers held under Ijarah arrangements

Assets given to customers under ijarah arrangements are assets available / held for ijarah which are
accounted for as operating lease assets in accordance with IFAS-2 and are stated at cost less
accumulated depreciation and impairment loss, if any. Assets under ijarah arrangements are depreciated
using the straight line basis over the period of lease term. In respect of additions and transfers during
the year, depreciation is charged proportionately over the period of ijarah. Gain/loss on disposal of
assets is charged to current yeat’s income. At the end of the lease financing period, asset is transferred
to the customer in accordance with the arrangement of ljarah as per the Accounting and Auditing
Organisation for Islamic Financial Institutions (AAOIFI) shariah standard.

- Muj'it (lessor) presents the asset subject to Tjarah in its statement of financial position according to
the nature of the asset, distinguished from the assets in own use.

- Cost, including depreciation on the assets given on ljarah, incurred in earning the Ijarah income are
recognized as expenses.

- Inital direct costs incurred specifically to earn revenues from Ijarah are recognized as an expense
in the statement of profit and loss in the period in which they are incurred.

Leases

For contracts entered into, or modified, on or after July 1, 2019; the Modaraba applies IFRS 16 to such
transactions, except for the transactions where Modaraba is a lessor and the lease is an operating lease,
and in such cases, the provisions of IFAS-2 are applied. The Modaraba assesses whether a contract
contains a lease or not at the inception of a contract. For lease contracts the Modaraba reassesses

whether a contract is, ot contains, a lease further when the terms and conditions of the contract are
modified.

The Modaraba determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Modaraba is reasonably certain to exercise that
option and periods covered by an option to terminate the lease if the Modaraba is reasonably certain to
not to exercise that option.

The Modaraba reassesses whether it is reasonably certain to exercise an extension option, or not to
exercise a termination option, upon the occurrence of either a significant event or a significant change
in circumstances that is within the control of the Modaraba and affects whether the Modaraba is
reasonably certain to exercise an option not previously included in its determination of the lease term,
or not to exercise an option previously included in the determination of the lease term.

The Modaraba revises the lease term if there is a change in the non-cancellable period of a lease.

Modaraba as a lessee
Recognition

The Modaraba recognizes a right-of-use asset and a lease liability at the commencement date. A
commencement date is the date on which the lessor makes an underlying asset available for use by the
lessee (the Modaraba).

The Modaraba has elected not to recognize right-of-use assets and lease liabilities for short-term leases
of all underlying assets that have a lease term of 12 months or less and leases for which the underlying
asset, when new, is of low-value as per the threshold set by the Modaraba. The Modaraba recognizes
the lease payments associated with these leases as an expense on straight-line basis over the lease term.

45



TRUST MODARABA ANNUAL REPORT 2026

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

4.11.2

Initial measurement

Lease liability

At the commencement date, the Modaraba measures the lease liability at the present value of the lease
payments that are not paid. The lease payments are discounted using the interest rate implicit in the
lease, or the Modaraba's incremental borrowing rate if the implicit rate is not readily available.
Generally, the Modaraba uses its incremental borrowing rate as the discount rate.

Lease payments comprise fixed payments less any lease incentives receivable; variable lease payments
that depend on an index or a rate; amounts expected to be payable by the Modaraba under residual
value guarantees; the exercise price of a purchase option if the Modaraba is reasonably certain to
exercise that option; and payments of penalties for terminating the lease, if the lease term reflects the
Modaraba exercising an option to terminate the lease.

Right-of-use asset

The Modaraba initially measures the right-of-use asset at cost. This cost comprises the amount of lease
liability as initially measured, plus any lease payments made on or before the commencement date, less
lease incentives received, initial direct costs and estimated terminal costs (i.e. dismantling or other site
restoration costs required by the terms and conditions of the lease contract).

Subsequent measurement

Lease liability

After the commencement date, the Modaraba re-measures the lease liability to reflect the effect of
interest on outstanding lease liability, lease payments made, reassessments and lease modifications etc.
Variable lease payments not included in the measurement of the lease liability and interest on lease
liability are recognized in the statement of profit and loss, unless these are included in the carrying
amount of another asset.

Lease payments are apportioned between the finance charges and reduction of the lease liability using
the incremental borrowing rate implicit in the lease to achieve a constant rate of interest on the
remaining balance of the liability.

Right-of-use asset

After the commencement date, the Modaraba measures the right-of-use asset at cost less accumulated
depreciation and accumulated identified impairment losses, if any, adjusted for any remeasurement of
the lease liability.

The Modaraba depreciates the cost of right-of-use asset, net of residual value, from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
However, if the lease contract transfers ownership of the underlying asset to the Modaraba by the end
of the lease term or if the cost of the right-of-use asset reflects that the Modaraba will exercise the
purchase option, the Modaraba depreciates the right-of-use asset from the commencement date to the
end of the useful life of the underlying asset.

Depreciation is charged to the statement of profit and loss at rates given in note 5.2.

Modaraba as a lessor

Leases in which the Modaraba does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Such leases are treated under IFAS-2 and the
accounting policy for assets given to customers under ijarah arrangements (Note 4.10.1) is applied for
such leases.
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4.12

4.13

Revenue from contracts with customers

Revenue from ijarah and murabaha is recognized as per the requirements of the Islamic Financial
Accounting Standards (IFASs). Repayment schedule is agreed at the start. Payments are usually due
over the period of contract at different dates.

Murabaha profit

Profit on transactions under murabaha arrangements is recognized on a pro-rata basis taking into
account the elapsed duration for payment of murabaha amounts payable by the customer. Profit not
due for payment in the current year is deferred by accounting for unearned murabaha income with
corresponding credit to deferred murabaha income which is recorded as a liability. The same is then
recognized as revenue on a time proportionate basis as and when the due dates approach for payment
of recoverable amounts by the customers.

Musharakah profit

Profit on diminishing musharakah transactions is recognized on accrual basis.

Ijarah rentals

Ijarah income is recognized in income on an accrual basis as and when the rental becomes due, unless
another systematic basis is more representative of the time pattern in which the benefit of the use
derived from the leased asset is diminished.

Documentation income

Documentation charges, front end fees and other ijarah related income are taken to the statement of
profit and loss on an accrual basis.

Dividend income
Dividend income is recognized when the right to receive dividend is established.

Capital gain or loss
Capital gain or loss on sale of investments is recognized in the period in which it arises.

Rental income

Rental income from investment properties is recognized on time proportionate basis.

Return on deposit accounts

Return on deposit accounts is recognized on accrual basis. Income from shariah non compliant assets
classified as charity payable.

Income tax

Current

Provision for current taxation is based on taxable income for the year determined in accordance with
the prevailing laws for taxation on income earned. The current tax expense is calculated using
prevailing tax rates or tax rates expected to apply to the taxable profits for the year at enacted tax rates.
The charge for the current tax also includes adjustments, where considered necessary, relating to prior
years arising from assessments made during the year for such years.

Deferred

Deferred taxation is accounted for using the balance sheet liability method providing for temporary
differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are
generally recognized for all taxable temporary timing differences and deferred tax assets to the extent
that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated based on the rates that have been enacted or notified for subsequent
enactment up to the reporting date and are expected to apply to the period when the difference arises.

o



TRUST MODARABA ANNUAL REPORT 2026

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

414  Levy

In accordance with Income Tax Ordinance, 2001 (Ordinance), computation of final taxes is not based
on taxable income. Therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes
and Final Taxes issued by the Institute of Chartered Accountants of Pakistan (ICAP), these fall within
the scope of IFRIC 21. There ate no matetial final taxes/levy that fall within the scope of IFRIC 21
during the year ended June 30, 2026.

4.15 Post employment benefits

The Modaraba maintains a defined contribution plan for post employment benefits and operates an
approved provident fund for all its employees. The Modaraba and the employees both make equal
monthly contributions to the fund at the rate of 10% of the basic salary of employees.

4.16 Dividend - Profit distribution and other appropriations of profit

Dividend distribution to the Modaraba’s certificate holders is recognized as a liability in the financial
statements in the period in which the dividends are approved by the Modaraba Management Company.
Transfer to statutory reserve and any of the mandatory appropriations as may be required by law are
recognized in the period to which these relate.

Approptiations to statutory resetves declared / approved subsequent to statement of financial position
date are considered as non-adjusting event and are not recorded in financial statements of the current
year. These are recognized in the year in which these are declared / approved.

4.17 Earnings per certificate

The Modaraba presents basic and diluted earnings per certificate (EPC). Basis EPC is calculated by
dividing the profit or loss attributable to ordinary certificate holders of the Modaraba by the weighted
average number of ordinary certificates outstanding during the year. Diluted EPC is determined by
adjusting the profit or loss attributable to ordinary certificate holders and the weighted average number
of ordinary certificates outstanding for the effects of all dilutive potential ordinary certificates, if any.

4.18 Operating segments
An operating segment is a component of an entity:

a) that engages in business activities from which it may earn revenues and incur expenses (including
revenues and expenses relating to transactions with other components of the same entity);

b) whose operating results are regulatly reviewed by the entity's chief operating decision maker to
make decisions about resources to be allocated to the segment and assess its performance; and

¢) for which discrete financial information is available.

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The Chief Executive Officer of the Modaraba has been identified as
Chief Operating Decision Maker.

The Modaraba is divided into four operating segments:

- Murabaha finances;

- Ijarah finances;

- musharakah finances; and

- Investments.

All these operating segments are located in Pakistan.
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4.18.1

4.18.2

4.19

Segment assets and liabilities

The assets of a segment include all operating assets used by a segment and consist principally of
receivables and fixed assets, net of allowances and provisions. Segment liabilities are primarily
unallocable.

Allocation of segment expenses

All identifiable expenses are directly attributed to the respective segments.

Fair value measurement

The Modaraba measures certain financial instruments, and non-financial assets such as assets classified
as held for sale and investment property, at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal, or in its absence, the
most advantageous market to which the Modaraba has access at that date. The fair value of a liability
reflects the effect of non-performance risk. When applicable, the Modaraba measures the fair value of
an instrument using the quoted price in an active market for that instrument. A market is regarded as
active if transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

When measuring fair value, the Modaraba takes into account the characteristics of asset or liability
which include the condition and location of the asset and restrictions, if any, on the sale or use of the
asset.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Modaraba uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

Valuation techniques used to measure fair value are applied consistently unless a change in a valuation
technique or its application results in a measurement that is equally or more representative of fair value
in the circumstances. Revisions resulting from a change in the valuation technique or its application are
accounted for as a change in accounting estimate.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within different levels of the fair value hierarchy, based on the lowest level input that is
significant to the fair value measurement as a whole.

Fair value hierarchy categorizes into following three levels the inputs to valuation techniques used to
measure fair value:

- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Modaraba can access at the measurement date.

- Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

- Level 3 — Unobservable inputs for the asset or liability.
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For the purpose of fair value disclosures, the Modaraba has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

4.20 Sindh Workers' Welfare Fund

The modaraba accrues and pays 2% contribution of its total income to Sindh Revenue Board as
required by the Sindh Workers Welfare Fund (SWWF) Act, 2014.

4.21 Long term deposits

Long term deposits, being security deposits placed with utility companies and other service providers,
are carried at cost less impairment, as they are held to collect fixed contractual cash flows on refund.

4.22 Customer's security deposits — Ijarah

Profit-free security deposits received against Ijarah facilities are recognised in accordance with IFAS 2
'Tjarah' and are adjustable/refundable against rentals on maturity or termination of the lease.

4.23 Deferred income on Murabaha
Deferred income represents unearned Murabaha profit (sale price less cost) and is recognised as income
over the finance term using the effective profit rate method. It is shown as a deduction from gross
Murabaha finances.

4.24 Loans and advances
Loans and advances, including interest-free employee advances, are initially recognised at fair value and
subsequently carried at amortised cost, net of any provision for impairment.

4.25 Unclaimed profit distribution
Profit distributions remaining unclaimed are recognised as a liability under Section 244 of the
Companies Act, 2017 and the Modaraba Regulations, 2021, and held in a separate designated bank
account until claimed.

4.26 Contingencies and commitments
Contingent liabilities are disclosed, not recognised, where a possible or present obligation exists but an
outflow is not probable or cannot be measured reliably. Commitments are disclosed at contracted
amounts, in line with TAS 37.

4.27 Creditors, accrued and other liabilities

Creditors, accrued and other liabilities, comprising payable to the Modaraba Management Company (a
related party), provision for Workers' Welfare Fund, accrued expenses, sales tax on management fee
payable and other liabilities, are recognised at the amounts expected to be paid for services received and
obligations due, and are subsequently measured at amortised cost. The payable to the Modaraba
Management Company represents the unpaid portion of the management fee and other amounts due to
the Company in its capacity as Modaraba Management Company, and is disclosed as a related party
transaction in accordance with IAS 24 'Related Party Disclosures'. Provision for Workers' Welfare Fund
is recognised at the rate applicable under the Workers' Welfare Fund Ordinance, 1971, on the basis of
taxable income for the year.

4.28 Short term deposits

Short-term deposits, comprising security deposits placed with the landlord of the office building, are
carried at cost less impairment, as they are held to collect fixed contractual cash flows upon refund.
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2026 2025
5.2 Right of use assets Note Rupees
As at beginning of year 10,839,957 8,968,532
Additions during the year 914,000 5,731,851
11,753,957 14,700,383
Depreciation charge for the year 37 (4,009,577) (3,860,420)
As at end of year 521 &5.22 7,744,380 10,839,957
Lease term 1-5 years 1-5 years
Depreciation rate 20% 20%
5.2.1 There are no variable lease payments in the lease contracts. There were no leases with residual value

guarantees or leases not yet commenced to which the Modaraba is committed.

5.2.2 All assets are geographically located in Pakistan.

2026 2025
6 INTANGIBLE ASSET Note Rupees

Software
Cost
Balance as at beginning of year 2,272,000 2,272,000
Additions during the year - -
Balance as at end of year 2,272,000 2,272,000
Accumulated amortisation
Balance as at beginning of the year 1,730,388 1,323,060
Charged during the year 37 362,885 407,328
Balance as at end of year 2,093,273 1,730,388
Written down value 178,727 541,612
Rate % 33% 33%
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2026 2025
8 MURABAHA FINANCES - SECURED Note - Rupees----------
Considered good 8.1&8.2 7,311,895 17,357,111
Considered doubtful 8.3 33,907,151 36,755,652
Provision for doubtful long term murabaha finances 8.4 (5,820,688) (6,673,778)
35,398,358 47,438,985
Current portion (33,129,755) (40,282,404)
Non-current portion 2,268,603 7,156,581
8.1 The Modaraba has sold goods under murabaha arrangements whereby payment is deferred along with specified

profit margin. These finances are secured by way of hypothecation stocks, mortgage of properties, demand
promissory notes, charge on assets and personal guarantees.

8.2 The maximum aggregate amount outstanding during the year at any point is Rs 54,463,943 (2025: Rs. 66,265,408).
2026 2025
8.3 Break up of considered doubtful Murabaha finances Note = ceeeeeeee Rupees----------
Considered doubtful 34,825,900 38,251,245
Suspended income 8.3.1 (918,749) (1,495,593)
33,907,151 36,755,652
8.3.1 Suspended income
As at beginning of year 1,495,593 1,598,778
Reversal during the year 30 (576,844) (103,185)
As at end of year 918,749 1,495,593
8.3.2 The doubtful murabaha finances include receivables from 5 (2025: 6) customers under murabaha finance which is

under litigation. Legal proceedings against these customers are in process in the Courts of Law. The Courts have
awarded decree in favor of Modaraba in 2 (2025: 2) cases for recovery of Rs. 54.002 million (2025: Rs. 54.002

million).
2026 2025
8.4 Provision for doubtful long term murabaha finances = el Rupees----------
As at beginning of year 6,673,778 6,674,996
Reversals for the year (853,090) (1,218)
As at end of year 5,820,688 6,673,778
9 DIMINISHING MUSHARAKAH FINANCING - SECURED
Considered good 202,073,184 222,089,949
Considered doubtful 8,334,682 -
Provision for Diminishing Musharakah finances 9.3 (4,142,115) (3,734,822)
9.1&9.2 206,265,751 218,355,127
Current portion (85,340,652) (74,237,249)
Non-current portion 120,925,099 144,117,878
9.1 This represents facility given to 62 (2025: 58) customers. The facilities are secured by way of asset. Customer will
participate in cost ranging between 10% to 70% (2025: 25% to 50%) in purchasing the diminishing musharakah
asset.
9.2 The maximum aggregate amount outstanding during the year at any point is Rs 222,994,823 (2025: Rs
222,089,949).
2026 2025
9.3 Provision for Diminishing Musharakah finances @~ cceemeeen Rupees----------
As at beginning of year 3,734,822 3,734,822
Charge for the year 36.1 407,293 -
As at end of year 4,142,115 3,734,822
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2026 2025
10 LONG TERM DEPOSITS Note Rupees
Central Depository Company of Pakistan Limited 154,862 154,862
Others 34,800 34,800
189,662 189,662
11 DEFERRED TAXATION
Taxable / (deductible) temporary difference in tespect of:
Accelerated tax depreciation on fixed assets and Ijarah assets 1,344,157 2,073,776
Accelerated tax amortization on intangible assets 37,331 (4,918)
Right of use assets 2,245,870 3,143,588
Provision for short term Murabaha finances (5,800) (5,800)
Provision for doubtful Ijarah rental receivables (706,834) (3606,862)
Provision for doubtful Murabaha finances (838,817) (1,915,022)
Provision for short term Musharakah finances (91,254) (93,108)
Provision for Diminishing Musharakah finances (1,201,213) (1,083,098)
Unrealized loss on revaluation of financial
assets at fair value through profit or loss (709,463) (265,500)
Lease liabilities against right of use assets (2,245,095) (2,900,020)
(2,171,118) (1,416,970)
12 SHORT TERM MURABAHA FINANCES - SECURED
Considered doubtful:
- Regular parties - 5,000,000
- Parties under litigation 12.1 33,800,000 28,800,000
33,800,000 33,800,000
Provision for doubtful receivables 12.2 (8,420,000) (8,420,000)
Suspended income 12.3 (20,000) -
12.4 25,360,000 25,380,000
12.1 These represent receivables from 3 (2025: 3) customers under Murabaha finance. Legal proceedings against these
customers are in process in the Honorable Courts of Law (Banking court of Lahore). The Courts have awarded
decree in favor of Modaraba in 3 (2025: 3) cases for recovery of Rs. 39.73 million (2025: Rs. 39.73 million).
2026 2025
12.2 Provision for doubtful receivables Rupees
As at beginning of year 8,420,000 8,400,000
Provision during the year - 20,000
Reversal during the year - -
Written off during the year due to settlement - -
As at end of year 8,420,000 8,420,000
12.3 Suspended income
As at beginning of year - -
Provision during the year 20,000 -
As at end of year 20,000 -
12.4 The Modaraba has sold goods under Murabaha arrangements whereby payment is deferred along with specified profit
margin. These finances are secured by way of hypothecation of stocks, mortgage of properties, demand promissory
notes, charge on assets and personal guarantees.
12.5 The maximum aggregate amount outstanding during the year at any point is Rs 33,800,000 (2025: Rs. 33,800,000).
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2026 2025

13 IJARAH RENTAL RECEIVABLES - SECURED Note Rupees
Considered good - secured 13.1 - 470,042
Parties under litigation - considered doubtful 13.2 5,012,772 5,026,212
Suspended ijarah income - considered doubtful 13.3 (843,499) (843,499)
Provision for doubtful ijarah rental receivables 13.4 (2,437,358) (1,265,040)

1,731,915 3,387,715

13.1 These are secured against ijarah assets and personal guarantees. In some ijarahs, additional collateral is also obtained
in the form of mortgaged property. The Modaraba is entitled to repossess and sell the ijarah assets in case of default
by the customers.

13.2 The doubtful Tjarah rentals include receivables from 2 (2025: 2) customers under Ijarah finance which is under
litigation. Legal proceedings against these customers are in process in the Courts of Law. The Courts have awarded
decree in favor of Modaraba in 2 (2025: 2) cases for recovery of Rs. 5.012 million (2025: Rs. 5.026 million).

2026 2025

13.3 Suspended ijarah income - considered doubtful Note Rupees
As at beginning of year 843,499 843,499
Income suspended during the year 29 - -
Reversal during the year - -
As at end of year 843,499 843,499

13.4 Provision for doubtful Ijarah rental receivables
As at beginning of year 1,265,040 1,271,339
Provision for the year 1,179,784 -
Reversal during the year (7,466) (6,299)
As at end of year 13.4.1 2,437,358 1,265,040

13.4.1  All rentals receivable pertain to arrangements executed under Islamic modes of financing.

2026 2025
14 MUSHARAKAH FINANCES - SECURED Note Rupees
Considered good 31,150,000 10,499,750
Provision for Musharakah finances 14.1 (314,670) (321,061)
30,835,330 10,178,689
141 Provision for Musharakah finances
As at beginning of year 321,061 321,061
Reversal for the year (6,391) -
As at end of year 314,670 321,061

15 SHORT TERM INVESTMENTS
Financial assets at fair value through profit or loss:

Alfalah Islamic Amdani Fund (AIRAF) 15.1 10,018,021 -
Shares of listed companies 15.2 32,755,780 14,287,295
42,773,801 14,287,295

15.1 Number of units As at June 30, 2026

Name of Fund As at Purchased Redeemed As at Carrying Market Unrealised

July 01, 2025 during the year | during the year June 30, 2026 value Value gain

Unit: Rupee

Alfalah Islamic Amdani Fund 99,842 - 99,842 10,000,000 10,018,021 18,021
Total - 99,842 99,842 10,000,000 10,018,021 18,021
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15.2 Shares of listed companies

Unless otherwise stated, the holdings are in fully paid ordinary shares of Rs. 10 each.

Number of shares Name of Investee June 30, 2026 June 30, 2025

Market value

asa Market Value
2026 2025 P(?rccntagc _Of aa Average Market Value Average Cost Market Value
paid-up capital ~percentage of Cost
of the investee  net assets
company held
.................. LS Rup.
CEMENT
1,500 - Lucky Cement Limited (2 Rs/share) 0.00 0.19 703,962 704,280 - -
0.00 0.19 703,962 704,280 - -
OIL & GAS MARKETING COMPANIES
- 10,000 Sui Southern Gas Company Limited 0.00 0.00 - - 376,996 427,900
20,000 - Pakistan State Oil Company Limited 0.00 1.90 7,991,713 6,847,000 - -
0.00 1.90 7,991,713 6,847,000 376,996 427,900
OIL & GAS EXPLORATION COMPANIES
12,000 - Mari Energies Limited 0.00 2.24 8,249,883 8,091,480 - -
0.00 2.24 8,249,883 8,091,480 - -
FERTILIZER
2,000 - Pauji Fertilizer Company Limited 0.00 0.32 1,133,111 1,146,960 - -
0.00 0.32 1,133,111 1,146,960 - -
REFINERY
3,000 - National Refinery Limited 0.00 0.30 1,143,609 1,087,470 - -
- 20,000 Pakistan Refinery Limited 0.00 0.00 - - 717,236 678,600
- 320,000 Cnergyico PK Limited 0.00 0.00 - - 2,628,231 2,281,600
0.00 0.30 1,143,609 1,087,470 3,345,467 2,960,200
POWER GENERATION & DISTRIBUTION
- 10,000 The Hub Power Company Limited 0.00 0.00 - - 1,354,090 1,378,100
0.00 0.00 - - 1,354,090 1,378,100
FOOD & PERSONAL CARE PRODUCTS
25,000 - Fauji Foods Limited 0.00 0.12 498,005 447,000 - -
0.00 0.12 498,005 447,000 - -
LEATHER & TANNERIES
1,000 - Service GlobalFootwear Limited 0.00 0.03 123,212 121,920 - -
0.00 0.03 123,212 121,920 - -
PHARMACEUTICALS
35,000 50,000 Citi Pharma Limited 0.00 0.75 3,047,699 2,725,450 4,547,833 4,198,500
- 10,000 The Searle Company Limited 0.00 0.00 - - 887,028 877,000
0.00 0.75 3,047,699 2,725,450 5,434,801 5,075,500
TECHNOLOGY & COMMUNICATION
85,000 50,000 Octopus Digital Limited 0.05 0.81 4,476,961 2,920,600 3,047,250 2,575,000
0.05 0.81 4,476,961 2,920,600 3,047,250 2,575,000
CHEMICALS
25,000 40,000 Engro Polymer & Chemical Limited 0.00 0.23 906,893 845,250 1,707,262 1,262,000
0.00 0.23 906,893 845,250 1,707,262 1,262,000
TRANSPORT
50,000 - Pakistan International Bulk Terminal 0.00 0.26 1,036,803 954,000 - -
0.00 0.26 1,036,803 954,000 -
COMMERCIAL BANKS
205,000 - Bank Islami Pakistan Limited 0.02 1.53 6,992,908 5,537,050 - -
2,000 Meezan Bank Limited 0.00 0.29 1,029,623 1,032,920
0.02 1.82 8,022,531 6,569,970 - -
PAPER, BOARD & PACKAGING
- 19,500 Century Paper and Board Mills Limited 0.00 0.00 - - 790,112 608,595
0.00 0.00 - - 790,112 608,595
PROPERTY
2,000 - Javedan Corporation Limited 0.00 0.08 297,613 294,400 - -
0.00 0.08 297,613 294,400 - -
37,631,995 32,755,780 16,056,038 14,287,295
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15.3

15.3.1

15.3.2

16

17

171

17.2

17.3

17.3.1

Unrealized loss on revaluation of financial assets Note
at fair value through profit or loss

Unrealized loss on shares 15.3.1
Unrealized gain on mutual funds 15.3.2

Unrealized loss on shares

Difference between market value and average cost
- Current year
- Prior year

Unrealized gain on mutual funds
Difference between market value and average cost
- Current year

TAX REFUNDABLE

As at beginning of year

Current tax expense for the year
Levy

Prior year tax adjustment
Advance tax paid during the year
As at end of year

ADVANCES, PREPAYMENTS AND OTHER

RECEIVABLES

Loans to employees - considered good 17.1
Prepayments

Accrued profit (secured - considered good) 17.2
Legal suits' charges receivable (secured - considered good) 17.3

Sundry receivables (unsecured - considered good)

2026 2025
Rupees
(3,107,472) 1,913,987
18,021 -
(3,089,451) 1,913,987
(4,876,215) (1,768,743)
1,768,743 3,682,730
(3,107,472) 1,913,987
18,021 -
18,021 -
5,280,459 3,997,069
(3,338,412) (4,804,740)
(74,918) (103,913)
(922,436) -
3,865,116 6,192,043
4,809,809 5,280,459
45,000 399,000
4,513,249 4,950,137
3,512,991 2,353,774
2,178,106 2,204,112
523,034 384,474
10,772,380 10,291,497

This includes the loan given to and receivables from executives amounting to Rs. Nil million (2025: Rs. 0.232 million). The
executives are included in the key management personnel of the Modaraba. The loans are provided for maximum period of one

year period and deductible from employees salaries.

Maximum aggregate balance due from executives and employees, at the end of any month during the year, was Rs. 0.355 million

(2025: Rs. 0.595 million).

Note
Accrued profit

Profit receivable on musharakah finances

Less: suspended income

Legal suits' charges receivable

As at beginning of year

Expenses incurred

Write off due to settlement

Gross amount

Allowance for doubtful legal suits' charges receivables 17.3.1
Net amount

Movement in provision for doubtful legal suits' charges receivables

As at beginning of year

Provision made during the year
Provision written off during the year
As at end of year

2026 2025
Rupees
5,355,157 2,353,774
(1,842,166) -
3,512,991 2,353,774
2,723,002 2,718,002
97,500 5,000
(148,526) -
2,671,976 2,723,002
(493,870) (518,890)
2,178,106 2,204,112
518,890 406,926
- 111,904
(25,020)
493,870 518,890
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2026 2025
18 CASH AND BANK BALANCES Note Rupee
- Current accounts 18.1 18,432 27,538
- Saving accounts 18.2 1,165,984 3,364,844
1,184,416 3,392,382
Savings account - dividend 23.1 5,661,909 5,647,679
Balances with banks - total 6,846,325 9,040,061
Cash in hand 9,334 26,302
6,855,659 9,066,363
18.1 This include bank account maintained by Modaraba with State Bank of Pakistan as per the requitement of BSD circular No.

04 of 2003 for recovering CIB service charges having balance of Rs 17,735 (2025: Rs. 26,850). Except for this account all
other bank accounts are shariah compliant.

18.2 These carry profit at rates ranging from 2.47% to 2.76 % (2025: 2.78% to 10.01%) per annum.

2026 2025
19 DEFERRED INCOME ON MURABAHA Note Rupee
Opening balance 3,052,900 3,180,750
Additions during the year - 3,458,086
Recognized during the year (2,043,404) (3,585,930)
1,009,496 3,052,900
Current portion (873,002) (2,043,402)
Non-current portion 136,494 1,009,498
20 CUSTOMERS' LONG TERM SECURITY DEPOSITS
Opening balance 17,020,118 35,998,638
Received during the year - -
Adjusted during the year (7,152,950) (18,978,520)
Closing balance 20.1 9,867,168 17,020,118
Cutrent portion shown as current liabilities (9,647,168) (5,840,750)
Non-current portion shown as non-current liabilities 220,000 11,179,368
20.1 These represent deposits received from customers to secure the ijarah assets given to them.
21 LEASE LIABILITIES AGAINST RIGHT OF USE ASSETS Note
Opening balance 10,000,088 7,942,065
Additions during the year 914,000 4,678,651
10,914,088 12,620,716
Add: unwinding of lease liabilities 37 1,628,682 2,678,014
Add: adjustment due to lease modifications 677,889 -
Less: payments made during the year (5,478,952) (5,298,642)
Gross liability 7,741,707 10,000,088
Less: current portion (2,510,492) (2,730,428)
Non-current portion 5,231,215 7,269,660
21.1 Maturity analysis of contractual cash flows
Later than one
At June 30, 2026 Within one year but not Later than
year later than five five years
years
(Rupees)
Undiscounted cash flows 4,265,538 6,956,196 -
Less: discounting (1,755,046) (1,724,981) -
Discounted cash flows 2,510,492 5,231,215 -
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21.2

22
221

23

23.1

23.2

24

Later than one

Within one year but not Later than five
year later than five years
years
At June 30, 2025 (Rupees)
Undiscounted cash flows 4,994,496 10,527,402 -
Less: discounting (2,264,068) (3,257,742) -
Discounted cash flows 2,730,428 7,269,660 -

Summary of amounts relating to leases charged in different line items of the financial statements is as follows:

2026 2025
Note Rupee
Carrying amount of ROU assets 5.2 7,744,380 10,839,957
Depreciation charge 5.2 4,009,577 3,860,426
Unwinding of lease liabilities 37 1,628,682 2,678,014
Repayment of lease liability 21 5,478,952 5,298,642
LOAN FROM DIRECTOR 22.1 5,000,000 -

This represents a loan obtained from Director, Mr. Syed Etrat Hussain Rizvi, by the Modaraba on April 28, 2026 to meet its
working capital requirements. The loan is unsecured, carties no markup and was repayable within six months from the date of
the agreement and has been subsequently repaid on July 03, 2026.

2026 2025
UNCLAIMED PROFIT DISTRIBUTIONS Note Rupees
As at beginning of year 13,697,088 12,828,131
Add: dividend declared during the year - 14,900,000
Less: dividends paid (58,450) (14,031,043)
As at end of year 23.1 13,638,638 13,697,088
Movement in dividend bank account:
As at beginning of year 5,647,679 5,003,881
Add: dividend declared during the year - 14,900,000
Dividend claim received and settled (58,450) (14,031,043)
Profit received for the year on saving account 25.1 91,964 287,578
Tax on profit received (18,393) (43,018)
Charity paid 25 - (469,000)
Bank charges (891) (719)
As at end of year 18 5,661,909 5,647,679

Management has maintained funds of Rs. 5,661,909 (2025: Rs. 5,647,679) against unclaimed profit distribution of Rs.
13,638,639 (2025: Rs. 13,697,088) resulting shortage of funds of Rs 7,976,730 (2025: Rs. 8,049,409). These shortages of funds
majorly relates to when Modaraba was managed by Trust Management Services (previous management company) from
incorporation till 2009 when change of management took place through appointment of administrator by registrar under
section 19 and 20 of Modaraba Companies and Modarabas (Flotation and Control) Ordinance, 1980.

2026 2025
CREDITORS, ACCRUED AND OTHER LIABILITIES Note Rupees
Payable to Modaraba Management
Company (Related party) 38 1,724,950 2,686,354
Provision for Workers' Welfare Fund 241 355,279 517,762
Accrued expenses 1,753,303 1,310,336
Other liabilities 1,129,676 1,931,658
Sales tax on management fee payable 38.2 3,141,108 2,882,365
8,104,316 9,328,475
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2026 2025
24.1 PROVISION FOR SINDH WORKERS' WELFARE FUND Note Rupees
As at beginning of the year 517,762 574,375
Expense during the year 305,316 475,485
Paid during the year (467,799) (532,098)
As at end of the year 355,279 517,762
25 CHARITY PAYABLE
As at beginning of the year 108,608 269,532
Add: Profit received on unclaimed dividend account 23.1 & 25.1 91,964 287,578
Add: Purification of dividend income 33.1 7,961 120,498
Paid to charitable institutions 25.2 (180,000) (569,000)
As at end of the year 28,533 108,608
25.1 It represents the profit earned on unclaimed dividends held in a specialized dividend account maintained with Meezan bank.
The profits received are donated to charitable institutions.
2026 2025
25.2 Paid To Charitable Institutions Rupees
Bait ul Sukoon 100,000 -
Layton Rehmatullah Benevolent trust 80,000 100,000
The Kidney Center - 69,000
Prevention of Blindness Trust - 100,000
Sindh Institute of Urology & Transplantation - 100,000
The Indus Hospital - 100,000
Shaukat Khanum Memorial Trust - 100,000
180,000 569,000
26 CERTIFICATE CAPITAL
26.1 Authorized certificate capital
2026 2025 2026 2025
Number of certificates Note Rupee:
Modaraba certificates of
70,000,000 70,000,000 Rs. 10 each. 700,000,000 700,000,000
26.2 Certificate capital
2026 2025
Number of certificates
Modaraba certificates of Rs. 10 each fully
15,000,000 15,000,000  paid in cash. 150,000,000 150,000,000
Modaraba certificates of Rs. 10 each fully
paid in cash issued as fully paid bonus
12,300,000 12,300,000  certificates. 26.3 123,000,000 123,000,000
Modaraba certificates issued of Rs. 10 each
2,500,000 2,500,000 issued in consideration of assets as result of ~ 26.4 25,000,000 25,000,000
take over.
29,800,000 29,800,000 298,000,000 298,000,000
26.3 These fully paid bonus modaraba certificates of Rs. 10 each were issued before 2009 when modaraba was managed by Trust
Management Services. After change of management company no modaraba certificates were issued as bonus certificates from
2009 till date.
26.4 Al-Zamin Modaraba Management (Private) Limited holds 5,261,388 (2025: 5,261,388) Modaraba certificates which represents
17.65% (2025: 17.65%) of the equity stake in the Modaraba as required by the SECP vide Order No. SC/M/RW /Trust/2009-
44.
26.5 Subsequent to reporting date, Al-Zamin Modaraba Management (Private) Limited has reduced its holding to 10% after

taking specific approval from SECP

®
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26.6 All certificates rank equally with regard to residual assets of the Modaraba. Certificate holders are entitled to receive
all distributions including profit distributions and other entitlements in the form of bonus and right certificates as
and when declared by the Modaraba. Voting and other rights are in proportion to the sharcholding.

2026 2025
27 RESERVES s Rupees----------
Statutory reserve 27.1 93,910,543 91,634,768
Revenue reserves:
- Accumulated losses (31,775,722) (40,878,821)
62,134,821 50,755,947

271 This represents profit set aside as required under section 13(1) of the Modaraba Regulations, 2021 for Modarabas
as issued by the Securities and Exchange Commission of Pakistan. During the current year, the Modaraba has
transferred an amount of Rs. 2,275,775 (2025: Rs.3,678,020) which represents 20% (2025: 20%) of the profit after

tax.
28 CONTINGENCIES AND COMMITMENTS
28.1 Contingencies

28.1.1  The Assistant Commissioner Inland Revenue (ACIR) issued an order dated June 22, 2022 under Section 161/205
of the Income Tax Ordinance, 2001 for tax year 20106, creating a demand of Rs. 1,038,285 along with default
surcharge of Rs. 809,862, aggregating to Rs. 1,848,148. The Modaraba filed an appeal before the Commissioner
Inland Revenue (Appeals) [CIR(A)] on July 16, 2022. The CIR(A) vide order dated December 15, 2022 confirmed
the tax demand under Section 161 and remanded the matter back to the ACIR only on the issue of default
surcharge under Section 205 with directions to delete the same if refunds were available.

Being aggrieved by the CIR(A) order, the Modaraba filed an appeal before the Appellate Tribunal Inland Revenue
(ATIR), which vide order dated January 23, 2023 (ITA No. 6431/1.B/2022) set aside the CIR(A) order and
remanded the entire matter back to the Officer of Inland Revenue (OIR) with directions to follow the criteria laid
down by the Hon'ble Lahore High Court in the case of Pepsi Cola International (Pvt.) Limited vs. Federation of
Pakistan (W.P No. 81107 of 2021 dated April 1, 2022) for invoking provisions of Section 161 of the Ordinance.

Pursuant to the ATIR remand order, the OIR issued a fresh notice under Section 161(1A) read with Section 124 of
the Ordinance dated January 05, 2026, fixing the case for hearing on January 12, 2026. The Modaraba requested an
adjournment vide letter dated January 12, 2026, which was granted, and the matter is now pending before the OIR
for re-adjudication. The management, based on legal advice, expects a favorable outcome in light of the ATIR
order and the criteria laid down by the Hon'ble Lahore High Coutt.

28.1.2  The Deputy Commissioner Inland Revenue (DCIR) issued an order dated 31 August 2021 under Section 122(1) of
the Income Tax Ordinance, 2001 for Tax Year 2016, creating a demand of Rs. 5,776,892. The Modaraba appealed
against the order, and the Commissioner Inland Revenue (Appeals) [CIR(A)] initially remanded the matter on 24
January 2022. Pursuant thereto, the DCIR passed a fresh order dated 24 June 2024 under Sections 122(4) and 124,
again creating a demand of Rs. 5,776,892, against which the Modaraba filed an appeal on 5 July 2024.

During the year, the CIR(A), vide order dated 7 July 2025, annulled the reassessment order on grounds including
procedural violations, non-service of statutory notices, denial of reasonable opportunity of hearing and
arbitrary/non-speaking disallowances, and remanded the matter to the OIR for fresh adjudication with directions
to ensure proper service of notices, provide three clear opportunities of 15 days each and pass a speaking order
after considering the taxpayer’s submissions. As at 30 June 2020, the matter remains pending before the OIR for re-
adjudication. Based on consultation with its tax advisor, management expects a favourable outcome.

®
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28.1.3  The Deputy commissioner Inland Revenue (DCIR) issued notices dated August 18, 2023 by confronting amount
of Rs. 143,347 and Rs. 732,850 against tax years 2020 and 2021 respectively under sub-section 221(2) of the
Income Tax Ordinance, 2001. These demands pertain to the adjustment of refunds against the admitted tax
liabilities. The Modaraba has submitted a detailed response to the DCIR, accompanied by comprehensive
documentary evidence. Decision is pending but the management, in consultation with its tax advisor, has
determined that favorable outcome is expected.

28.1.4  On December 06, 2022, Sindh Revenue Board (SRB) issued a notice under Section 73 of the Stamps Act, 1899 to
several modaraba companies for inspection of the records regarding stamp duty applicability. The Modaraba
responded on December 22, 2022 that the Modaraba is a non-banking financial institution and Stamps act, 1899 is
not applicable. However without prejudice to the rights and remedies and only as a matter of cooperation, the
management partially complied.

On December 12, 2023 the Modaraba received a demand from Sindh Revenue Board (SRB) against stamp duty of
Rs. 280,509 and Rs. 108,900 applicable on purchase orders and promissory notes respectively, covering the period
July 01, 2020 to March 03, 2023. The Modaraba responded on January 08, 2024 that Article 15(b) of the stamps
act, 1899 deals with the manufacturing concerns or business which undertake cartage of stores and materials and as
such it is not applicable to NBFCs and Modarabas involved in Shariah compliant asset financing. The matter is
being dealt at the association level.

Regarding stamp duty on promissory notes under Section 2(22) of Article 28 of the Stamp Act, 1899, management
has acknowledged the applicability of the requirement and recognized a provision of Rs. 145,800 for the period
from 1 July 2022 to 30 June 2024. Subsequently, the Modaraba discontinued the use of promissory notes.

28.1.5 The Modaraba has filed refund applications under Section 170 of the Income Tax Ordinance, 2001 for Tax Years
2015 and 2017 amounting to Rs. 815,420 and Rs. 703,765, respectively. For Tax Year 2017, the DCIR rejected the
refund claim vide order dated 27 February 2026. The taxpayer appealed against the order, and the CIR(A), vide
order dated 28 April 2026, remanded the matter to the DCIR for re-adjudication after scrutiny of the submitted

record and provision of a reasonable opportunity of heating. As at 30 June 2026, the matter remains pending
before the DCIR.

28.1.6  The Modaraba had entered into the following financing agreements with different parties who had defaulted:

. ) Outstanding Parties under Parties for Note
Financing S
S. no. amount litigation decree awarded [ No.
1 Long term Murabaha 33,907,151 5 2 8
2 Short term Murabaha 33,800,000 3 2 12
3 Diminishing Musharakah 8,334,682 1 0 9
4 Ijarah 5,012,772 2 2 13
81,054,605

Legal proceedings were initiated to recover the outstanding amounts and are being pursued. The management, in
consultation with its legal advisor, believes that the outcomes will be favorable.
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28.2

28.2.1

28.2.2

29

30

31

Commitments
| 2026 |
Not later than Later than one
Note year and not later
one year
than five years
----------- (Rupees)----------
Diminishing Musharaka 28.2.1 4,265,538 6,956,196
Operating lease commitments 28.2.2 441,000 -
2025
Not later than one Later than one
year and not later
year
than five years
——————————— (Rupees)----------
Diminishing Musharaka 4,553,496 10,527,402
Operating lease commitments 420,000 -
2026 2025
Disbursement of Ijarah / Murabaha / Musharakah e Rupees----------
to be made to customers 2,000,000 11,000,000

The Modaraba has entered into Diminishing Musharaka arrangements for vehicles. These arrangements have
remaining terms of less than five years. Such arrangements also include a clause to enable upward revision of the
rental charge on an annual basis according to prevailing market conditions. Future installment payments due under
these arrangements at the year end are as follows:

This represenets commitment relating to rental payments under short-term lease agreements for Lahore office
premises.

2026 2025
Note - Rupees----------

Not later than one year 4,265,538 4,553,496
Later than one year and not later than five years 6,956,196 10,527,402

11,221,734 15,080,898
INCOME FROM IJARAH - NET
Income from ijarah operations 14,023,844 25,081,272
Less: depreciation on fixed assets given on ijarah 7.1 (9,062,293) (15,883,599)
Less: takaful on ijarah assets (954,930) (1,788,060)

4,006,621 7,409,613
PROFIT ON MURABAHA FINANCES
Profit on murabaha finances 2,381,418 3,781,336
Income suspended during the year 12.3 (20,000) -
Reversal of suspension income 8.3.1 576,844 103,185
2,938,262 3,884,521

PROFIT ON DIMINISHING MUSHARAKAH
FINANCES
Profit on diminishing musharakah finances 55,214,170 54,297,837
Income suspended during the year (1,842,166) -
Less: takaful on diminishing musharakah (7,248,036) (6,351,885)

46,123,968 47,945,952
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32

33

331

34

PROFIT ON MUSHARAKAH FINANCES

Profit on musharakah finances 6,351,223 2,982,245
Less: Agency commission (322,500) (282,500)
6,028,723 2,699,745

DIVIDEND INCOME ON EQUITY INVESTMENTS

Company Name

Bank Islami Pakistan Limited 256,250 -
Javedan Corporation Limited 86,815 -
Citi Pharma Limited 70,000 -
Hub Power Company Limited 60,000 512,500
Pakistan State Oil Company Limited 50,000 -
Mari Energies Limited 33,200 -
Attock Refinery Limited 30,000 75,000
Nishat Mills Limited - 91,500
Pakistan Refinery Limited - 50,000
Pakistan Petroleum Limited - 70,000
33.1 586,265 799,000

Dividend income has been purified by an amount of Rs. 7,962 (2025: Rs. 120,498) using the purification rates
ranging from 0.38% to 7.25% (2025: 0.8% to 8.18%) prescribed by the Pakistan Stock Exchange (PSX) to
eliminate the portion relating to non-Shariah compliant income.

2026

GAIN ON DISPOSAL OF SHORT TERM INVESTMENTS Rupees
Attock Refinery Limited 1,011,605
Maple Leaf Cement Factory Limited 796,165
The Hub Power Company Limited 560,870
Javedan Corporation Limited 496,701
Pakistan Petroleum Limited 396,436
Pakistan State Oil Company Limited 370,360
D.G. Khan Cement Company Limited 274,610
Citi Pharma Limited 268,114
Cnergyico PK Limited 176,229
Fauji Foods Limited 173,360
Century Paper & Board Mills Limited 152,463
Engtro Polymer & Chemicals Limited 146,864
Pakistan Refinery Limited 133,067
Service GlobalFootwear Limited 105,448
Fatima Fertilizer Company Limited 100,310
The Searle Company Limited 91,282
Synthetic Products Enterprises Limited 90,356
Mari Energies Limited 78,860
Sui Southern Gas Company Limited 66,739
Oil & Gas Development Company Limited 57,875
Secure Logistics-Trax Group Limited 56,735
Engro Fertilizers Limited 32,699
Lucky Cement Limited 27,429
Fauji Cement Company Limited 12,096
Fauji Fertilizer Company Limited 9,546
Kohat Cement Company Limited 5,621

5,691,840
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Note 2026 2025

35 OTHER INCOME s Rupees----------
Gain on disposal of owned fixed assets 1,245,496 2,150,460
Gain on disposal of ijarah assets 7.1.4.1 719,938 1,908,293
Profit on deposit and saving accounts with banks 171,509 378,779
Miscellaneous income 35.1 700,336 834,762
2,837,279 5,272,294

35.1 This includes an amount of Rs. 610,500 (2025: Rs. 591,600) pertaining to documentation fee.

36 PROVISION FOR DOUBTFUL Note 2026 2025
RECEIVABLES s Rupees----------
Opening balance 20,933,591 21,458,144
Add: charged during the year 36.1 695,110 124,447
Less: trade receivable written off during the year - (100,000)

Less: legal chatges receivables' provision
written off due to settlement - -
Less: receivable against sale of Faisalabad property

written off due to settlement - (549,000)
Net provision charged/ (reversal) for the year 36.1 695,110 (524,553)
Closing balance 36.2 21,628,701 20,933,591
2026 2025
36.1 Break up of provision (net of reversals) for Note ~  ceeeeeeee Rupees----------

doubtful receivables charged during the year
are as follow:

Long term musharakah finances 9.3 407,293 -
Short term murabaha finances 12.2 - 20,000
Legal suits charges receivable 17.3.1 (25,020) 111,964
Short term musharakah finances 14.1 (6,391) -
Tjarah rent receivables 13.4 1,172,318 (6,299)
Long term murabaha finances 8.4 (853,090) (1,218)

695,110 124,447

36.2 Break up of provision for doubtful receivables

are as follows:

Provision for doubtful short term murabaha finances 12.2 8,420,000 8,420,000
Provision for doubtful long term mutabaha finances 8.4 5,820,688 6,673,778
Provision for Diminishing Musharakah finances 9.3 4,142,115 3,734,822
Provision for doubtful ijarah rental receivables 13.4 2,437,358 1,265,040
Provision for legal suits charges receivable 17.3.1 493,870 518,890
Provision for Musharakah finances 14.1 314,670 321,061

21,628,701 20,933,591
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37

371
37.2
37.3

37.3.1

OPERATING EXPENSES

Salaries, allowances and other benefits 37.1 & 37.3 21,498,650 20,559,931
Depreciation on right of use assets 52 4,009,577 3,860,426
Fees and subscription 3,366,696 4,226,369
Vehicle running 3,290,079 2,783,196
Repairs and maintenance 2,800,597 2,337,285
Telephone, postage and courier 1,785,438 1,604,910
Unwinding of lease liabilities 21 1,628,682 2,678,014
Depreciation on own assets 5.1 1,324,406 993,290
Rent, rates and taxes 1,246,707 2,039,826
Electricity, gas and water 1,184,972 1,476,878
Legal and professional charges 1,150,990 293,000
Printing and stationery 739,124 779,265
Auditors' remuneration 37.4 1,095,950 1,046,520
Office supply 579,754 415,384
Amortization on intangible assets 6 362,885 407,328
Entertainment 155,828 536,335
Insurance 155,283 161,937
Advertisement 172,623 218,983
Registrat's services 163,141 161,801
Traveling and conveyance 48,505 489,565
Bank charges and commission 44,990 24,380
Miscellaneous 37.2 374,019 407,034

47,178,896 47,501,657

This includes Rs. 1.05 million (2025: Rs. 1.01 million) in respect of contribution to the staff provident fund.
Miscellaneous expenses comprise petty cash expenditures incurred in the ordinary course of day-to-day operations.

Salaries and wages also include salaries and allowances of executives as per the following details:

2026 Chief Executive Executives Others
Officer
Rupees
Basic salary - 8,192,018 4,627,601
House rent allowance - 3,276,653 1,850,696
Medical allowance - 928,010 680,391
Other allowances - 83,550 806,495
Retirement benefits - 710,704 342,532
- 13,190,935 8,307,715
Number of person(s) 1 7 13
2025
Basic salary - 6,056,184 6,277,565
House rent allowance - 2,422 248 2,534,090
Medical allowance - 605,568 931,141
Other allowances - 44,400 674,350
Retirement benefits - 605,616 408,769
- 9,734,016 10,825,915
Number of person(s) 1 3 15

Some Executives have been provided with modaraba maintained cars and are also entitled for reimbursement of fuel
expenses. As per fourth schedule to the Companies Act, 2017, "Executive" means an employee, other than the chief
executive and directors, whose basic salary exceeds twelve hundred thousand rupees in a financial year.

®
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2026 2025

37.4 Auditors' remuneration Rupees----------
Annual audit fee 400,000 364,000
Half yearly review 107,800 98,000
Code of corporate governance 132,000 120,000
Other certifications 96,000 80,000
Shariah audit fee 37.4.1 75,000 150,000
Out of pocket expenses 142,200 157,000
953,000 969,000
Sindh sales tax on services 142,950 77,520
1,095,950 1,046,520

37.4.1 This represents the fee paid to ASAS Shariah Advisory (Private) Limited for the external Shariah audit for the year
ended June 30, 2026.

38 MODARABA MANAGEMENT COMPANY'S 2026 2025
REMUNERATION AND RELATED SALES TAX o Rupees----------
Profit before management Company's remuneration 17,249,501 26,863,543
Percentage 10% 10%
38.1 1,724,950 2,686,354
Services sales tax on Management Company's
remuneration 38.2 258,743 402,953
Total 1,983,693 3,089,307
38.1 The Modaraba Management Company is entitled to remuneration for services rendered to the Modaraba in

accordance with the provisions of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980, of up to a maximum of 10% per annum of the annual profits of the Modaraba.

38.2 Sindh sales tax levied by Sindh Government on remuneration of Modaraba Management Company has been
charged at the rate of 15% (June 30, 2025:15%).

39 LEVY, MINIMUM TAX AND FINAL TAXES 2026 2025
Note === Rupees----------
Final tax 39.1 74,918 103,913
74,918 103,913
39.1 This represents final taxes paid under section 150 of Income Tax Ordinance, 2001, in terms of requirements of
IFRIC 21 and IAS 37.
2026 2025
40 TAXATION Note e Rupees----------
Current tax expense for the year 3,338,412 4,356,796
Prior year taxation 922,436 225,792
Deferred tax (754,148) 222,152
40.1 3,506,700 4,804,740
40.1 Relationship between accounting profit and taxation
Accounting profit before taxation 14,960,492 23,298,751
Tax at the applicable tax rate of 29% (2025: 29%b) 3,338,412 4,356,796
Tax effect of:
- Permanent differences (754,148) 222,152
- Adjustments relating to prior years 922,436 225,792
3,506,700 4,804,740
41 EARNINGS PER CERTIFICATE - BASIC AND DILUTED
Net profit for the year Rupees 11,378,874 18,390,098
Weighted average number of certificates Number 29,800,000 29,800,000
Earnings per certificate Rupees 0.38 0.62
41.1 There is no dilution effect on the basic earnings per certificate of the Modaraba.

©
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2026 2025
CASH GENERATED FROM OPERATIONS Note ~  —emeemeeee Rupees----------
Profit before levy and taxation 14,960,492 23,298,751
Adjustments for non-cash and other items:
- Depreciation:
Under ijarah 7.1 9,062,293 15,883,599
In own use 5.1 1,324,406 993,290
Right of use assets 5.2 4,009,577 3,860,426
Amortization on intangible assets 6 362,885 407,328
- Gain on disposal of ijarah assets 35 (719,938) (1,908,293)
- Gain on disposal of owned fixed assets 35 (1,245,496) (2,150,460)
- Provision for doubtful receivables 36.1 695,110 124,447
- Profit on long term investment - (797,752)
- Profit on sale of short term investments (5,691,840) (4,564,535)
- Unrealized loss / (gain) on revaluation of financial assets
at fair value through profit or loss 153 3,089,451 (1,795,730)
- Unwinding of lease liabilities 21 1,628,682 2,678,014
- Sindh Workers' Welfare Fund 305,316 475,485
- Dividend income 33 (586,265) (799,000)
12,234,181 12,406,819
Operating profit before working capital changes 27,194,673 35,705,570
(Increase) / decrease in cutrent assets
- Advances, deposits, prepayments and other receivables (480,883) 1,073,751
- Short term musharakah finances receivables (20,663,032) 3,217,067
- Ijarah rental receivables 1,648,334 401,210
Increase/ (decrease) in current liabilities
- Charity payable (180,000) (160,924)
- Creditors, accrued and other liabilities (1,788,218) (3,885,568)
(21,463,799) 645,536
Cash generated from operations 5,730,874 36,351,106
Changes in Financing Activities
As at June 30, Non - cash Cash flows |As at June 30,
2025 Changes (Net) 2026
Rupees
Unclaimed profit distribution 13,697,088 (27,277,276) (58,450) 13,638,638
Lease liabilities against right of use assets 10,000,088 (12,262,843) (5,478,952) 7,741,707
Loan from Director - - 5,000,000 5,000,000
23,697,176 (39,540,119) (537,402) 26,380,345
As at June 30, Non - cash Cash flows [ As at June 30,
2024 Changes (Net) 2025
Rupees
Unclaimed profit distribution 12,828,131 (12,494,176) (14,031,043) 13,697,088
Lease liabilities against right of use assets 7,942,065 (12,643,511) (5,298,642) 10,000,088
20,770,196 (25,137,687) (19,329,685) 23,697,176
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43 MATURITIES OF ASSETS AND LIABILITIES

Liquidity risk is the risk that the Modaraba will encounter difficulty in meeting obligations associated with financial liabilities that are settled by
delivering cash or another financial asset. The table below summarizes the maturity profile of the Modaraba’s financial assets and financial liabilities
based on remaining contractual undiscounted cash flows and maturities. Non-financial assets non-financial liabilities are excluded from this table as
they do not carry contractual cash flow obligations.

2026
Total Up to one year One year to five Over five years
years
Note Rupees
Assets:
Long term murabaha finances 8 35,398,358 33,129,755 2,268,603 -
Long term musharakah finances 9 206,265,751 85,340,652 120,925,099 -
Long term deposits 10 189,662 - 34,800 154,862
Short term murabaha finances - secured 12 25,360,000 25,360,000 - -
Tjarah rental receivables - secured 13 1,731,915 1,731,915 - -
Shott term musharakah finances 14 30,835,330 30,835,330 - -
Short term investments 15 42,773,801 42,773,801 - -
Advances and other receivables 6,259,131 6,259,131 - -
Cash and bank balances 18 6,855,659 6,855,659 - -
355,669,607 232,286,243 123,228,502 154,862
Liabilities:
Customers' long term security deposits 20 9,867,168 9,647,168 220,000 -
Lease liabilities against right of use assets 21 7,741,707 2,510,492 5,231,215 -
Unclaimed profit distributions 23 13,638,638 13,638,638 - -
Creditors, accrued and other liabilities 4,607,929 4,607,929 - -
Chatity payable 25 28,533 28,533 - -
Loan from Director 22 5,000,000 5,000,000 -
40,883,975 35,432,760 5,451,215 -
Net Balance 314,785,632 196,853,483 117,777,287 154,862
2025
Total | Up to one year I One year to five | Over five yeats
I N Rupees .........oooveiiiiiiii
Assets:
Long term murabaha finances 8 47,438,985 40,282,404 7,156,581 -
Long term musharakah finances 9 218,355,127 74,237 249 144,117,878 -
Long term deposits 10 294,662 - 139,800 154,862
Short term murabaha finances - secured 12 25,380,000 25,380,000 - -
Tjarah rental receivables - secured 13 3,387,715 3,387,715 - -
Short term musharakah finances 14 10,178,689 10,178,689 -
Short term investments 15 14,287,295 14,287,295 - -
Advances, prepayments and other receivables 10,291,497 10,291,497 - -
Cash and bank balances 18 9,066,363 9,066,363 - -
338,680,333 187,111,212 151,414,259 154,862
Liabilities:
Customers' long term security deposits 20 17,020,118 5,840,750 11,179,368
Lease liabilities against right of use assets 21 10,000,088 2,730,428 7,269,660
Unclaimed profit distributions 23 13,697,088 13,697,088 -
Creditors, accrued and other liabilities 5,928,348 5,928,348 - -
Chatity payable 25 108,608 108,608 - -
46,754,250 28,305,222 18,449,028 -
Net Balance 291,926,083 158,805,990 132,965,231 154,862
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44
441

44.1.1

44.1.2

44.1.3

RISK MANAGEMENT
FINANCIAL RISK MANAGEMENT

The Modaraba's activities expose it to a vatiety of financial risks: market risk (including currency risk, other price risk and interest rate
risk), credit risk and liquidity risk. The Modaraba's overall risk management focuses on the unpredictability of financial markets and
secks to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board) of the Management Company, chief operating officer and chief
financial officer. The Board provides principles for overall risk management, as well as policies covering specific areas such as currency
risk, other price risk, interest rate risk, credit risk and liquidity risk.

The Modaraba's overall risk management procedures, to minimize the potential adverse effects of financial market on its performance,
are as follows:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign
currency, profit rate, commodity price and equity price that will affect the Modaraba's income or the value of its holdings of financial
instruments.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Currency risk arises mainly from future commercial transactions or receivables and payables that exist due to
transactions in foreign currencies. The Modaraba is not exposed to currency risk arising from currency exposure as Modaraba is not
involved in foreign currency transactions.

Profit rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
profit rates.

As at the reporting date the profit rate profile of the Modaraba’s profit bearing financial instruments wete as under:

2026 2025
Fixed rate instruments Note Rupee
Financial assets
Musharakah finances 14 30,835,330 10,178,689
Floating rate instruments
Financial assets
Murabaha finances 8 35,398,358 47,438,985
Diminishing musharakah finances 9 206,265,751 218,355,127
Short term murabaha finances 12 25,360,000 25,380,000
Ijarah rental receivables 13 1,731,915 3,387,715
Bank balances - deposit accounts 18 1,165,984 3,364,844
Bank balances - dividend account 18 5,661,909 5,647,679

Fair value sensitivity analysis for fixed rate instruments
The Modaraba does not account for any fixed rate financial assets at fair value through profit and loss. Therefore, a change in profit
rate at the reporting date would not affect profit or loss of the Modaraba.

Fair value sensitivity analysis for variable rate instruments
The Modaraba accounts for any variable rate financial assets at fair value through profit and loss. Therefore, a change in profit rate at
the reporting date would affect profit or loss of the Modaraba.

Cash flow sensitivity analysis for variable rate instruments

If profit rates, as at the reporting date, fluctuates by 1% higher / lower with all other variables held constant, profit before taxation for
the year would have been Rs. 11,657 (2025: Rs. 33,048) higher / lower. This analysis is prepared assuming the amounts of floating rate
instruments outstanding at reporting dates were outstanding for the whole year.
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44.1.4

44.2

44.2.1

44.2.2

Price risk

Equity price risk represents the risk of adverse movements in the fair value of equity securities due to fluctuations in the KMI-ALL
Index or the prices of individual shares. Such risk arises from the Modaraba’s investments in equity secutities whose future prices are
uncertain. In line with the Modaraba Regulations, 2021 and internal risk management policies, the Modaraba manages price risk
through diversification and by maintaining exposures within prescribed limits.

The Modaraba controls this risk by restricting exposure to a single investee company to a maximum of 10% of the investee company’s
issued capital and the Modaraba’s net assets, in accordance with the Modaraba Regulations, 2021. Portfolio allocations are reviewed

regularly and at least on a quarterly basis to ensure appropriate diversification across industries and individual stocks as mentioned in
note 15.2.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date, was as follows:

2026 2025
Note Rupees

Bank balances 18 6,846,325 9,040,061
Short term murabaha finances 12 25,360,000 25,380,000
Ijarah rental receivables 13 1,731,915 3,387,715
Diminshing musharakah finances 9 210,407,866 222,089,949
Musharakah finances 14 30,835,330 10,178,689
Murabaha finances 8 35,398,358 47,438,985
Long term and short term deposits 10 294,662 294,662
Short term Investments 15 42,773,801 14,287,295
Advances, prepayments and other receivables 17 10,772,380 10,291,497

364,420,637 342,388,853

Concentration of credit risk
Geographically all credit exposute is concentrated in Pakistan.

The maximum exposure to credit risk for receivables (murabaha financing, musharakah financing and ijarah) as at the reporting date by
type of customer was:

2026 2025
---------- Rupees----------
Individuals 103,630,332 112,740,683
Trading of goods and services 45,248,275 47.398,433
Agticulture 37,807,592 14,800,000
Food and Allied 31,748,525 31,630,653
Oil & Gas 23,230,892 27,742,927
Healthcare 20,199,673 30,158,328
Steel 12,635,689 16,704,292
Registrar Services 11,535,708 15,079,548
Technology & Communication 11,104,757 15,637,203
Educational Institutions 9,320,461 18,484,693
Performing arts 7,219,667 -
Textile 6,837,886 1,096,727
Insurance/Tracker 6,575,039 10,885,800
Construction 4,466,985 7,400,043
Packaging 1,476,347 5,048,957
Daity & poultry 994,992 1,661,380
334,032,820 356,469,667
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44.2.3 The aging of murabaha, musharakah, lease / ijarah rental and trade receivables and related impairment loss as at the reporting date is as
follows:
Aging of murabaha, musharakah, lease / ijarah rental and trade receivables 2026 2025

Rupee
Not past due 338,720,763 272,446,445
Past due 1 - 180 days 2,975,421 1,739,850
Past due 181 days - 1 year 3,306,047 1,581,595
Past due 1 - 2 years 1,028,504 2,300,000
More than 2 years 73,652,112 73,047,470
419,682,847 351,115,360

Aging of impaired murabaha, musharakah, ijarah rental and trade receivables

Past due 181 - 365 days - R

1 -2 years 6,950,551 6,804,441
More than 2 years 14,678,150 14,678,150
21,628,701 21,482,591

The Modaraba has adopted a policy of only dealing with creditworthy parties and obtaining sufficient collateral, where appropriate, as
a means of mitigating the risk of financial loss from defaults. The Modaraba also uses other publicly available financial information
and its own trading records to rate its customers. The Modaraba’s exposure and the credit ratings of its parties are continuously
monitored and the aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure is controlled
by counterparty limits that are reviewed annually.

The management monitors and limits Modaraba's exposure to credit risk through monitoring of clients' credit exposure, reviews and
conservative estimates of provisions for doubtful receivables, if any, and through the prudent use of collateral policy. The management
is of the view that it is not exposed to significant concentration of credit risk as its financial assets are adequately diversified in
organizations of sound financial standing covering various industrial sectors and segments.

44.2.4 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (if
available) or to historical information about counterparty default rate. The table below shows the bank balances and investments held
with some major counterparties at the reporting date:

Rating Rating
Short term Agency 2026 2025
Rupees Rupees
Meezan Bank Limited A-1+ JCR-VIS Credit Rating Company 6,828,590 9,013,211
State Bank of Pakistan - - 17,735 26,850
6,846,325 9,040,061

Further, the Modaraba's exposure to credit risk and impairment losses related to Investments, Murabaha financing, Ijarah financing,
and other receivables are disclosed in the relevant notes to the financial statements.

The Modaraba's exposure related to ijarah receivables, murabaha receivables and musharakah receivables are secured by collaterals held
and the Modaraba’s portfolio of financial assets is broadly diversified and transactions are entered into with diverse credit worthy
counterparties thereby mitigating any significant concentration of credit risk.
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44.3 Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Modaraba's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Modaraba's reputation. Owing to the fact that the Modaraba is in a positive working capital position at the year
end, the management believes the liquidity risk to be low.

The table below analyses the Modaraba's financial liabilities into relevant maturity groupings based on the remaining period at
the reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash
flows. Balances due within 12 months equate to their carrying balances as the impact of discounting is not significant.

Carrying Contractual || Less than Between 1 Over 5 years
Amount cash flows 1 year and 5 years
(Rupees)

June 30, 2026
Lease liabilities against right of use assets 7,741,707 7,741,707 2,510,492 5,231,215 -
Customers' long term security deposits 9,867,168 9,867,168 9,647,168 220,000 -
Unclaimed profit distributions 13,638,638 13,638,638 13,638,638 - -
Creditors, accrued and other liabilities 8,104,316 8,104,316 8,104,316 - -
Charity payable 28,533 28,533 28,533 - -
Loan from Director 5,000,000 5,000,000 5,000,000 - -

44,380,362 _ 44,380,362 __ 38,929,147 5,451,215 -

June 30, 2025

Lease liabilities against right of use assets 10,000,088 10,000,088 2,730,428 7,269,660 -
Customers' long term security deposits 17,020,118 17,020,118 5,840,750 11,179,368 -
Unclaimed profit distributions 13,697,088 13,697,088 13,697,088 - -
Creditors, accrued and other liabilities 9,328,475 9,328,475 6,453,796 2,874,679 -
Charity payable 108,608 108,608 108,608 - -

50,154,377 50,154,377 28,830,670 __ 21,323,707 ~

Note 43 to the financial statements summatizes the maturity profile of the Modaraba's assets and liabilities.
44.4 Fair value of financial instruments

All financial assets and financial liabilities are initially recognized at the fair value of consideration paid or received, net of
transaction costs as appropriate, and subsequently carried at fair value or amortized cost.

The carrying values of all financial assets and liabilities reflected in financial statements approximate to their fair values. Fair
value is determined on the basis of objective evidence at each reporting date.

Fair value estimation

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date. The
estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value
as there is an active market for the Modaraba listed equity investments.

Fair value hierarchy
Fair value hierarchy categories are described in note 4.19 to the financial statements.

The following table presents the Modaraba's financial assets that are measured at fair value:

Level 1 Level 2 Level 3 Total
June 30, 2026 Rupee
Financial Assets:
Short term investments (note 15) 42,773,801 - - 42,773,801
June 30, 2025
Financial Assets:
Short term investments (note 15) 14,287,295 - - 14,287,295
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44.5 Financial instruments by categories
At fair value
through OCI Assets at fair
. (equity Amortized value through
Note instruments profit or loss Total
designated cost (Mandatorily
upon initial Measured)
2026 recognition)
Rupees
Cash and bank balances 18 - 6,855,659 - 6,855,659
Short term investments 15 - - 42,773,801 42,773,801
Advances and other receivables 17 - 6,259,131 - 6,259,131
Short term murabaha finances - secured 12 - 25,360,000 - 25,360,000
Short term musharakah finances (secured -
considered good) 14 - 30,835,330 - 30,835,330
Diminishing musharakah financing - securec 9 - 206,265,751 - 206,265,751
Ijarah rental receivables - secured 13 - 1,731,915 - 1,731,915
Murabaha finances - secured 8 - 35,398,358 - 35,398,358
Long term and short term deposits 10 - 294,662 - 294,662
- 313,000,806 42,773,801 355,774,607
2025
Cash and bank balances 18 - 9,066,363 - 9,066,363
Short term investments 15 - - 14,287,295 14,287,295
Advances and other receivables 17 - 5,341,360 - 5,341,360
Murabaha finances - secured 12 - 25,380,000 - 25,380,000
Shott term musharakah finances (secured -
considered good) 14 - 10,178,689 - 10,178,689
Diminishing musharakah financing 9 - 218,355,127 - 218,355,127
Tjarah rental receivables - secured 13 - 3,387,715 - 3,387,715
Murabaha finances 8 - 47,438,985 - 47,438,985
Long term and short term deposits 10 - 294,662 - 294,662
- 319,442,901 14,287,295 333,730,196
2026 2025
Financial liabilities at amortized cost Note Rupees
Lease liabilities against right of use assets 21 7,741,707 10,000,088
Unclaimed profit distributions 23 13,638,638 13,697,088
Creditors, accrued and other liabilities 24 8,104,316 9,328,475
Charity payable 25 28,533 108,608
Loan from director 5,000,000 -
34,513,194 33,134,259

44.6  Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes, technology
and infrastructure supporting the Modaraba’s operations either internally within the Modaraba or externally at the Modaraba’s
service providers, and from external factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of investment management behavior. Operational risks arise from all of
the Modaraba’s activities.

The Modaraba’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation
with achieving its objective of generating returns for certificate holders.
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The primary responsibility for the development and implementation of controls over operational risk
rests with the Board of Directors of the Management Company. This responsibility encompasses the
controls in the following areas:

- requirements for appropriate segregation of duties between various functions, roles and

- requirements for the reconciliation and monitoring of transactions;

- compliance with regulatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls
and procedures to address the risks identified;

- ethical and business standards; and

- risk mitigation, including insurance where this is effective.

44.7 Capital risk management

The Modaraba’s objectives when managing capital are to safeguard the Modaraba’s ability to continue as
a going concern in order to provide return for certificate holders and benefits for other stakeholders and
to maintain healthier capital ratios in order to support its business and maximize certificate holders
value. The Modaraba manages its capital structure and makes adjustments to it, in the light of changes in
economic conditions. There were no changes to the Modaraba's approach to capital management during
the year and the Modaraba is not subject to externally imposed capital requirement.

The Modaraba finances its operations through equity and management of working capital with a view to
maintain an appropriate mix between various sources of finance to minimize risk.

2026 2025

---------- Rupees----------
Total equity 360,134,821 348,755,947
Less: cash and bank balances (6,855,659) (9,066,363)
Capital 353,279,162 339,689,584
Total liabilities 45,389,858 53,207,277
Debt to equity ratio 13% 16%

Further, the Modaraba's exposure to credit risk and impairment losses related to Investments, Murabaha
financing, ljarah financing, and other receivables are disclosed in the relevant notes to the financial
statements.

The Modaraba's exposure related to ijarah receivables, murabaha receivables and musharakah receivables
are secured by collaterals held and the Modaraba’s portfolio of financial assets is broadly diversified and
transactions are entered into with diverse credit worthy counterparties thereby mitigating any significant
concentration of credit risk.
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FOR THE YEAR ENDED JUNE 30, 2026

45 REMUNERATION OF EXECUTIVES / KEY MANAGEMENT PERSONNEL

Aggregate amounts charged in the financial statements for the year as remuneration and benefits to executives
/ key management personnel of the Modaraba are as follows:

Executives / Key
Management Personnel

2026 | 2025
Rupees
Managerial remuneration 8,192,018 6,056,184
House rent allowance 3,276,653 2,422 248
Medical allowance 928,010 605,568
Other allowances 83,550 44,400
Retirement benefits 710,704 605,616
13,190,935 9,734,016
Number of persons 7 3
45.1 Some executives have been provided with the Modaraba maintained cars and are also entitled for

reimbursement of fuel expenses. Chief executive officer has nil salary benefits as disclosed in note 37.3.

46 GENDER PAY GAP STATEMENT
2026 2025
Rupees
Mean houtly rate - Male 620 532
Mean houtly rate - Female 1,081 1,104
-------- Percentage-------
Mean Gender pay gap -74.27% -107.60%
Median Gender pay gap -69.49% -158.62%

The disclosed ratios reflect the overall gender pay gap across the Modaraba. Compensation is determined
equitably for all employees, with female members remunerated on the basis of role, experience, qualifications,
and performance, in line with SECP requirements.

47 TRANSACTIONS WITH RELATED PARTIES

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a
related party, regardless of whether a price is charged.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive or
otherwise) of that entity.

A related party is a person or entity that is related to the entity. Related parties of the Modaraba include the
Modaraba Management Company [Al-Zamin Modaraba Management (Private) Limited], directors and key
management personnel of the Modaraba Management Company, key management personnel of the Modaraba
and their close family members, the provident fund trust and entities with common directors or under common
management and control.

Contribution to the provident fund is made in accordance with the services rules. Modaraba Management fee, if
any, is accrued in accordance with the requirements of the Modaraba Regulations. Remuneration of key
management personnel are in accordance with the terms of their employment. Other transactions are carried
out at agreed terms.

72/
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

Amounts due from and due to related parties are shown under respective notes to these financial statements.
All transactions are based on commercial terms and are approved by the Board of Directors. Outstanding
balances at the reporting date are unsecured and interest free. There have been no guarantees provided or
received for any related party receivables or payables.

2026 2025
Transactions during the year Note Rupees
Basis of ]

Related party Relationship Nature of transaction
Al-Zamin Modaraba Modataba Management fee 38.1 1,724,950 2,686,354
Management (Private) Management
Limited Company

Office rent 1,152,000 1,776,000

Electric bill back-charged 167,651 312,465
Employees' Provident  Associated Contribution for the year 1,053,221 1,014,385
Fund undertaking
Etrat Hussain Rizvi Director Loan payable to Etrat 22 5,000,000 -

Hussain Rizvi
Executives and Associated Loan given during the year ~ 17.1 250,000 200,000
close relatives thereof — persons Repayment of loan received  17.1 482,000 178,000
Executives and Associated Gain on diposal - 2,163,240

close relatives thereof — persons

The amounts above do not include salaries and other employee benefits of the executives of the Modaraba
which have been disclosed in note 45.

2026 2025
Outstanding balance as at the reporting date Note Rupees
Al-Zamin Modaraba Payable against management  38.1 1,724,950 2,686,354
Management (Private) fee
Limited
Executives Loan receivables 171 - 232,000
Director Loan payable to Etrat 22 5,000,000 -
Hussain Rizvi
Executives Payable to Ather Imam - 46,000 46,000
Vice President Finance
Executives Payable to Hamida Aqeel - 620,000 620,000

Company Secretary
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Reconciliation of reportable segments revenues, profit or loss, assets and liabilities is as follows:

2026 2025
---------- Rupees----------
Revenues
Total revenues for reportable segments 67,937,783 69,211,659
Other revenues 275,175 3,364,001
Modaraba's revenues 68,212,958 72,575,660
Profit
Total profit for reportable segments 62,311,056 71,001,199
Other income 2,117,341 3,364,001
Operating expenses (47,178,896) (47,501,657)
Modaraba Management Company's fee (1,724,950) (2,686,354)
Setvices sales tax on the Management Company's remuneration (258,743) (402,953)
Workers' Welfare Fund (305,316) (475,485)
Levy, minimum tax and final taxes (3,581,618) (4,908,653)
11,378,874 18,390,098
Assets
Total assets for reportable segments 361,582,406 359,153,481
Corporate assets unallocated:
Advances, prepayments and other receivables 4,969,264 1,650,500
Income tax refundable 4,809,809 5,280,459
Deferred taxation - net 2,171,118 1,416,970
Long term deposits 189,662 294,662
Fixed assets in own use 24,946,761 25,100,789
Cash and bank balances 6,855,659 9,066,363
43,942,273 42,809,743
Total assets as per the balance sheet 405,524,679 401,963,224
Liabilities
Total liabilities for reportable segments 10,876,664 20,073,018
Corporate liabilities unallocated:
Unclaimed profit distributions 13,638,638 13,697,088
Creditors, accrued and other liabilities 8,104,316 9,328,475
Charity payable 28,533 108,608
Loan from Director 5,000,000 -
Lease liabilities against right of use assets 7,741,707 10,000,088
Total liabilities as per the balance sheet 45,389,858 53,207,277

Certain liabilities, assets, other income and other operating charges of the Modaraba cannot be allocated to a
specific segment. Accordingly, these amounts have been classified as unallocated.

There are no differences between the measurements of the reportable segments' profits or losses, assets and
liabilities with the Modaraba's profits or losses, assets and liabilities.

There are no changes from prior years in the measurement methods used to determine reported segment
profit or loss.

There are no asymmetrical allocations to reportable segments.

48.3 All non-current assets of the Modaraba are located in Pakistan as at the reporting date.

o)
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49

50

50.1

50.2

51

52

2026 2025
NUMBER OF EMPLOYEES e No of employees -----
Number of employees as at June 30, 14 16
Average number of employees during the year 15 16
2026 2025
PROVIDENT FUND Audited Audited
Size of the fund (in rupees) 7,564,838 9,705,492
Percentage of investments made 79.31% 77.28%
Fair value of investments (in rupees) 6,000,000 7,500,000
Cost of investments made (in rupees) 6,000,000 7,500,000
Break-up of investment in terms of amount and percentage of the size of the provident fund are as follows:
2026 2025
Investment Investment Investment Investment
Rupees as a % of size Rupees as a % of size
of funds of funds
Investment in Term Deposits 6,000,000 79.31% 7,500,000 77.28%
6,000,000 7,500,000

Investments out of the funds of provident fund have been made in accordance with the provisions of section 218 of

the Companies Act, 2017 and the rules formulated for this purpose.

SUBSEQUENT EVENT

Subsequent to reporting date, Al-Zamin Modaraba Management (Private) Limited has reduced its certificate holding to
10% in the modaraba after taking specific approval from SECP.

SPECIFIC DISCLOSURES FOR SHARIA COMPLIANT COMPANIES

The disclosures required under clause 10 of item no. VI and item no. VII of the Fourth Schedule of the Companies
Act, 2017 for sharia complaint companies and the companies listed on Islamic index are as follows:

)

ii)

Balance as at June 30, 2026:

Liabilities
Lease liabilities against right of use assets
Assets

Short term investments
Cash and bank balances

Transactions for the year ended June 30, 2026:

Income from ijarah - net

Profit on murabaha finances

Profit on diminishing musharakah finances
Profit on musharakah finances

Dividend income on equity investments
Gain on sale of short term investments
Other income

Source and detailed breakup of other income:
Gain on disposal of ijarah assets

Profit on deposit and saving accounts with banks
Miscellaneous income

Expense on ijarah assets:
Unwinding of lease liabilities

Shariah compliant
Shariah compliant

Shariah compliant
Shariah compliant
Shariah compliant
Shariah compliant
Shariah compliant
Shariah compliant
Shariah compliant

Shariah compliant
Shariah compliant
Shariah compliant

Shariah compliant

52/

Note

21

15
18 & 18.1

29
30
31
32
33

35

37

2026 2025
Rupee
7,741,707 10,000,088
42,773,801 14,287,295
6,837,924 9,066,363

4,006,621 7,409,613
2,938,262 3,884,521
46,123,968 47,945,952
6,028,723 2,699,745
586,265 799,000
5,691,840 4,564,535
2,837,279 5,272,294
719,938 1,908,293
171,509 378,779
700,336 834,762
(1,628,682) (2,678,014)
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iii) Names of the Company's shariah compliant financial institutions Arrangement
1. Meezan Bank Limited Bank deposit
2. First Habib Modaraba Diminishing Musharakah
3. UDL Modaraba Diminishing Musharakah
4. Alfalah Asset Management Limited Short Term Investment

iv) Takaful operatots:

Adamijee Insurance Company Limited Window Takaful

1GI General Insurance Limited Window Takaful

Security General Insurance Company Limited Window Takaful

Jubilee General Insurance Company Limited Window Takaful

Premier Insurance Limited Window Takaful

TPL Direct Insurance Limited Window Takaful
53 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, where necessary, for purposes of comparison and better
presentation. No significant rearrangements or reclassifications have been made in these financial statements during
the current year, except as disclosed:

Reclassification from the caption Reclassification to the caption Note Rupees

component component

LONG TERM DEPOSITS SHORT TERM DEPOSITS

Rented property Rented property 10 105,000

PROFIT ON MUSHARAKAH PROFIT ON DIMINISHING

FINANCES MUSHARAKAH FINANCES 32 47,945,952

OPERATING EXPENSES OPERATING EXPENSES

Fees and subsctiption Auditors' remuneration 37 80,000

Miscellaneous Auditors' remuneration 37 71,520
54 GENERAL

The figures have been rounded off to the nearest rupees unless otherwise stated.
55 AUTHORIZATION OF FINANCIAL STATEMENTS

These financial statements were approved for issue by the Board of Directors of the Management Company in its
meeting held on 24™ September, 2026.

For Al-Zamin Modaraba Management (Private) Limited
(Modaraba Management Company)

ke YT

CHIEF E@IVE OFFICER DIRECTOR CHIEF FIN}NCIAL OFFICER

@
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PATTERN OF CERTIFICATE HOLDING
AS ON 30 JUNE, 2026

Number of Certificate Holdings

Certificate Total Certificate Percentage

Holders From To Held
1000 1 100 39,938 0.1340
1141 101 500 337,035 1.1310
779 501 1,000 674,929 2.2649
876 1,001 5,000 2,347,766 7.8784
305 5,001 10,000 2,329,183 7.8161
132 10,001 15,000 1,653,371 5.5482
84 15,001 20,000 1,518,664 5.0962
47 20,001 25,000 1,072,719 3.5997
35 25,001 30,000 991,061 3.3257
21 30,001 35,000 683,471 2.2935
21 35,001 40,000 808,424 2.7128
19 40,001 45,000 808,557 2.7133
20 45,001 50,000 979,636 3.2874
11 50,001 55,000 579,770 1.9455
7 55,001 60,000 404,547 1.3575
7 60,001 65,000 442,406 1.4846
5 65,001 70,000 340,017 1.1410
3 70,001 75,000 222,007 0.7450
5 75,001 80,000 391,364 1.3133
1 80,001 85,000 82,400 0.2765
10 85,001 90,000 880,146 2.9535
6 90,001 95,000 556,782 1.8684
5 95,001 100,000 495,657 1.6633
2 110,001 115,000 223,466 0.7499
1 115,001 120,000 118,100 0.3963
2 120,001 125,000 247,901 0.8319
1 125,001 130,000 125,212 0.4202
1 130,001 135,000 134,138 0.4501
1 140,001 145,000 141,200 0.4738
1 160,001 165,000 165,000 0.5537
1 165,001 170,000 165,009 0.5537
1 180,001 185,000 181,523 0.6091
1 190,001 195,000 190,474 0.6392
2 195,001 200,000 396,200 1.3295
2 205,001 210,000 416,094 1.3963
1 210,001 215,000 213,640 0.7169
1 215,001 220,000 220,000 0.7383
2 230,001 235,000 466,149 1.5643
1 250,001 255,000 253354 0.8502
1 255,001 260,000 259,500 0.8708
1 265,001 270,000 265,511 0.8910
1 290,001 295,000 291,200 0.9772
1 300,001 305,000 303,591 1.0188
1 395,001 400,000 396,500 1.3305
1 720,001 725,000 725,000 2.4329
1 5,260,001 5,265,000 5,261,388 17.6557
4,568.00 29,800,000 100.0000
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CATEGORIES OF CERTIFICATEHOLDERS

AS AT JUNE, 2026
CATEGORIES No. of Certificate | Certificates Held | Percentage
Holders

Associates Companies, Undertakings and Related Parties 1.00 5,261,388 17.66

Banks, Development Financial Institutions and Non Banking Financial 2.00 291,400 0.98

Instituations

Insurance Companies 1.00 400 0.00

General Public (Local) 4,535.00 23,670,357 79.43

Joint Stock Companies 21.00 489,955 1.64

Others 8.00 86,500 0.29
4,568.00 29,800,000 100.00

Certificateholders holding five percent or more certificate in the Modaraba

Al-Zamin Modaraba Management (Private) Limited 1 5,261,388.00 17.66
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