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VISION
To deliver innovation and quality to our customers by following a

progressive and on time approach and further the cause of a

sustainable future by promoting an eco friendly approach in all our

operations.

MISSION
To be a foremost Company receptive to the needs of

our customers, acknowledge for consistently

providing fine quality products and services by

understanding the customer’s behaviour and

preparing fully to meet the challenges of global

market and to maximize profit by making best

efforts in production planning, quality of products and

making strategies.
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NOTICE OF 38TH ANNUAL GENERAL MEETING
IDEAL DYNAMICS LIMITED

Notice is hereby given that the 38th Annual General Meeting (AGM) of the Shareholders of IDEAL DYNAMICS LIMITED will

be held at 404/5, Business Centre 4th Floor Mumtaz Hassan Road Near "SBP" Karachi on Wednesday October 28, 2026
at 11:00 a.m. to transact the following business:-

The Company has also arranged the participation of shareholders through video facility. The detailed procedure is

mentioned later in the notes. Following businesses will be transacted during the meeting:

ORDINARY BUSINESSES

1. To confirm Minutes of the Last Extra Ordinary General Meeting held on Monday May 25, 2026.
2. To receive, consider and adopt the Audited Financial Statements of the Company for the year ended June 30, 2026,

together with the reports of the directors and auditors.
3. To appoint auditors for the ensuing year and fix their remuneration
4. Any other business with the permission of the Chair.

By order of the Board

MUHAMMAD NADEEM

Company Secretary

Karachi:

October 5, 2026

Notes:

1. Online Participation in the Annual General Meeting

In order to facilitate and for the safety and well-being of the shareholders, the Company in addition to convening a
physical meeting, has also arranged the attendance of the share holders virtually through video link facility. The

shareholders who are interested in attending the AGM proceedings online may send the below information along
with the valid copy of both sides of CNIC with the subject "Registration for Ideal Dynamics Limited AGM" at

nadeem@idealsm.com for their appointed proxy's verification. Such information should be sent from their duly

registered valid email ID for the registration purposes latest by October 23, 2026.

Folio / CDC No.Shareholder's Name No. of shares held CNIC No. Cell No. Registered Email ID

A detailed procedure shall be communicated through the email directly to the shareholders who have provided their

valid email IDs and the same shall be placed at the Company's website: https://www.idealsm.com in the investor

relations section.

The shareholders can also provide their comments/suggestions for the agenda items of the AGM at the email address

na dee m@ idea Ism.com.

Members are therefore, encouraged to attend the AGM through video link or by consolidating their attendance
through proxies.

2. Closure of Share Transfer Books

The Share Transfer Books of the Company will remain closed from October 21, 2026 to October 28, 2026 (both days

inclusive). No transfer will be accepted for registration during this period. Transfers received at Share Registrar Office

M/s F.D Registrar Services (Pvt) Ltd, 17th Floor Saima Trade Tower-A, l.l. Chundrigar Road Karachi 74000 at the close of
business on October 20, 2026, will be treated in time to attend and vote at the meeting.

3. For Attending the Meeting

In case of individuals, the account holders or sub-account holders and/or the persons whose securities are in group

account and their registration details are uploaded as per the Regulations, shall authenticate their identity by
showing original Computerized National Identity Cards (CNIC) or original passport at the time of attending the meeting.

In case of a corporate entity, the Board of Directors' Resolution/Power of Attorney with the specimen signature of the
nominee shall be produced (if it has not been provided earlier) at the time of attending the meeting.

4. Proxy

A member entitled to attend and vote at this General Meeting is entitled to appoint a Proxy to attend, speak and vote
in his place at the meeting. Instrument appointing a proxy must be deposited at the registered office of the Company

at least forty-eight hours before the time of the meeting.
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To facilitate identification for the right to attend the Annual General Meeting, the shareholder whose holdings are on

the Central Depository Company (CDC) or his Proxy should authenticate his identity by showing his original CNIC or
original passport at the time of attending the meeting, along with the Participant's Identity Number and Shareholder's

account number allocated by the Central Depository Company.

In case of corporate entity, the Board of Directors' Resolution/Power of attorney with specimen signature of the
nominee shall be produced at the time of the meeting.

5. Notice to Shareholders who have not provided their CNIC

The Individual Members who have not yet submitted photocopy of their valid Computerized National Identity Card
(CNIC) to the Company/Share Registrar, are once again reminded to send the same at the earliest directly to Company's

Share Registrar, M/s F.D Registrar Services (Pvt) Ltd, In case of non-receipt of the copy of a valid CNIC, the Company

would be constrained under section 243(3) of the Companies Act, 2017, to withhold dividend {if any) of such
shareholders.

6. Deposit of Physical Shares in CDC Account.

As per Section 72 of the Companies Act, 2017, every existing listed company is required to replace its physical
shares with book-entry form. Therefore, the shareholders having physical shares requested to convert the shares
into book entry.

7. Placement of Financial Statements on Website

Pursuant to the notification of the SECP {SRO 634(l)/2014) dated: 10th July 2014 the financial Statements of the
Company have been placed on Company’s website at www.idealsm.com

8. Unclaimed Dividends And Share Certificates:

Shareholders of the Company are hereby informed that as per the record, there are some unclaimed/ uncollected

/unpaid dividends and shares. Shareholders who could not collect their dividends/shares are advised to contact
our Share Registrar M/s. FD Registrar Services (Pvt) Ltd 17th Floor, Saima Trade Tower-A, l.l. Chundrigar Road, Karachi
during working hours. Ph: 0092-21-32271905 Email: fdregistrar@yahoo.com to collect/enquire about their

unclaimed dividend or shares, if any.

9. Prohibition of Distribution of Gifts

Considering S.R.0.452(1)2025 DATED 17,H March 2025, No gifts will be distributed to the shareholders of the
Company at the General Meeting being prohibited under Section 185 of Act, 2017.

10. Change of Address

The Shareholders are requested to intimate any changes in their addresses to the Share Registrar, M/s F.D Registrar

Services (Pvt) Ltd.

5



(ffi) IDEAL DYNAMICS LIMITED
(formerly ideal spinning mills limited) Annual report 2025-26

IdealGroiip

to to la

/5rÿ404/54r11:00f£C2026 AGM)'U wrU?U UU(38) i

-jfcitf&utfS2026j>25ÿ«.->ÿ(EOGM)fwÿ'i>ÿj7' J

jr">dJ'jJjiSl/i$j>''j/Z'/y>>'j'yiijAij j&fj 2026 30 -f

Jl-Xi.r

<2026jJ5iiSl5(jAljS

: d~L£( I*J$?U ilU -1

d te'iJÿ-— tJ? Lÿ‘1*6?L>SdI/-2LJ>LJit+>JL( fXi£i_ Sd&lJÿL- j*~

J\r /r'CNIC X'cd’Olrlf

U-WÿJ 'A<J:SfV6> j or?.(&ifi > fU*-ÿ>>£-

-&u https://www.idealsm.com

nadeem@idealsm.com.

-Vi J?y*s-J/ojU~(**i/V? 'ÿ'<S> Ji j*— j JlfyÿSdÿ w
:ÿJjj;urv\P -r

j~}*'6LP 'O11ÿ-'ÿ—>J-1- Jÿ)2026/?ÿ28l"2026/?ÿ21iÿlXjJf£iiL1ÿ
jf<<LK VJJ1 2026/? i20ÿiÿ{»icÿ(/ )>'j/vi>-?/F.D !.>-?ÿ'/£'-J- If JtÿLÿ_

l§If lCr*'j£>j:y /_,

JjijxtCeC-f-Oe-ii i J/1 ‘/’/tC7>CjI3?/jM/J wi"i’W

S'-;_r

CD



L

jf&iyf*/??-*-
Ill'llZSfr(l)/sns'rLlvOsZBZ/*r/rjSX~?7C<rrp?7ÿ7vg'7ÿ7’J'ff'\Yr,LiOZ-y

rAjrfeÿfAf*:

«oAvy''i'Tf7"'‘
U33e-L3-3600irÿuuOD'OOL|BA©jeJiS!68jpi>

&V\jP7\>7<1>=•/>4p77*,-%?y$y”AVÿrV”*n’7*ÿ7°/ÿf<Jff7J7*'7ÿ11ad'ÿr

jif7#*«Vr'-17W77ÿ.777'?ÿ*/
v-jft/?4n4&tj'itvSr.

‘,Aÿ/rUIOOUJS|B3P!A(\MM/|ÿ|Pÿf-7ÿ?i'ÿ-
y'pft'Sgrfiryap?(ÿ{nozA\)tt$o\isYir3'Z\'?o\,’V\oz?<Cj?7'if<rif'rÿ<ififvwKÿ*pj>

7-:

i-wr/i/*
"

LOZ7rzzor7-ÿ~*prC"tn~ÿyJr

LlOzpTitÿvzyÿjptÿTvÿ7<2ÿ0/*yr(7'?''ÿ*$"
irÿiÿoiNOjÿTjf777V7?

c-oiN0/iÿ77(j7ÿÿif9'°/ÿ:

i-*','nÿ»i7•-/*yÿrfr*r*g‘ÿy-j?iCf\>*%(?'ÿ
*~y17*-

-1pri471,'
f>£/r77-731f?7°7y'ÿ'?i1(0a0)711yIV1\£p701N0i

k-

(inojoreaui

(ps»!UJ!|s||;uiBuiuujds|esp|A|jauuoj)
9Z-SZQZuodaj|enuu\/

<331IIAinSDIIAIVNAQ1V3QI



r© IDEAL DYNAMICS LIMITED Annual report 2025-26(formerly ideal spinning mills limited)
IdealGroup

CHAIRMAN'S REVIEW

FOR THE YEAR ENDED JUNE 30, 2026

The Board of Directors has diligently reviewed and approved the Directors' Report for
the year ended June 30, 2026, ensuring its inclusion with the Company's quarterly and
annual financial statements. The report has been prepared in accordance with all
applicable laws, regulations, and regulatory requirements.

In fulfilling its responsibilities, the Board has overseen the appointment, performance
evaluation, and remuneration of key executives, including the Chief Executive Officer
(CEO), Chief Financial Officer (CFO), Company Secretary, and Flead of Internal Audit.
The Board has also ensured that its members receive timely and adequate information
to remain fully informed of significant developments between Board meetings.

The Board has exercised its authority within the powers conferred upon it under the

applicable laws and regulations, maintaining a consistent commitment to sound
corporate governance and regulatory compliance. Agendas and relevant supporting

documents were circulated well in advance of Board and Committee meetings to enable
directors to undertake thorough review and informed deliberation. Non-executive and
independent directors continued to play an active, equal, and integral role in the

consideration and approval of significant matters before the Board.

Despite the challenging business environment, the Company implemented effective cost
management measures, which contributed to a significant improvement in its financial
performance. The Company recorded a profit from continuing operations before levy and
tax of Rs. 6.976 million, compared with a loss of Rs. 37.454 million for the corresponding
period of the previous year. Furthermore, the loss after tax from continuing operations
decreased to Rs. 5.979 million, compared with Rs. 160.389 million in the corresponding
period of the previous year.

Including the results of discontinued operations, the total loss after tax amounted to Rs.
69.610 million, compared with a loss of Rs. 423.559 million reported for the
corresponding period of the previous year. These results reflect the positive impact of
the measures undertaken by the Company to improve operational efficiency and
strengthen cost management.

Recognizing the importance of addressing the challenges, the Company has proactively
undertaken measures to mitigate their impact. The management team continues to
closely monitor the situation and evaluate multiple strategies aimed at improving
financial performance. We remain firmly committed to achieving sustainable growth and
creating long-term value for our stakeholders. With the right measures in place, we are
confident in our ability to successfully navigate the challenges and emerge stronger in
the future.

Muhammad Saee
Chairman
Faisalabad
September 30, 2026
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DIRECTORS’ REPORT TO THE SHAREHOLDERS
The directors ofldcal Dynamics Limited (Formerly (deal Spinning Mills Limited) Iccl pleasure to present .18 L

Annual Report accompanied by lire Audited Financial Statements of the company for the year ended 10 June .
2026.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW:

We are delighted to present our 2026 business review.

Pakistan’s textile industry is facing growing challenges due to global economic uncertainty, rising input cosls.

and increasing labor expenses, all of which have adversely affected its international competitiveness.
Persistent energy crises and frequent electricity disruptions further impede smooth manufacturing operations.
resulting in production delays and higher operating costs. Al the same lime, Pakistan is confronting strong
competition from regional textile producers, particularly Bangladesh, India, and Vietnam, which have
strengthened their positions in international markets by offering competitive prices, improved product
standards, and greater production efficiency. The combined impact of these economic, operational, and
competitive pressures is placing considerable strain on Pakistan's ability LO sustain and expand its share of the
global textile market.

The ongoing conllicl between the United Slates and Iran has contributed to heightened geopolitical
uncertainty and disruptions across international trade and transportation networks. The resulting risks lo

shipping routes, particularly in and around the Middle East, have led to increased freight rates, insurance
premiums, fuel surcharges, and other logistics-related costs. These pressures have also affected the domestic
market, as higher international transportation and fuel costs have translated into increased inland freight.
handling, and distribution charges within the country For businesses dependent on imported raw materials
and export-oriented supply chains, the rise in logistics costs has increased the overall cost of opcralions and
placed additional pressure on profit margins. Continued uncertainly in regional trade routes and global
shipping conditions may further affect the availability, cost, and timely movement of goods.

Despite the challenging business environment. Ihc Company implemented cfTcclivc cost

management and operational efficiency measures, which contributed to a significant improvement

in its financial performance during the period.

The Company recorded a profit rrom continuing operations before levy and lax of Rs. 6.976 million.
compared with a loss of Rs, 37,454 million in the corresponding period of ihc previous year. Furthermore.
(lie loss after lax from continuing operations decreased significantly to Rs.5.979 million, compared with
Rs. 1 60.3X9 million reported for the corresponding period of the previous year.

Including the results of discontinued operations, the total loss after tax amounted to Rs. 69,610 million.
compared with a loss of Rs. 423.559 million in ihc corresponding period of the previous year.

The significant reduction in ihc overall loss reflects the positive impact of the measures undertaken bv the
Company to enhance operational efficiency, strengthen cost management, and improve overall financial
performance

The Company's operational results are summarized as follows:
(RUPEES IN THOUSAND)

3(1.116.21)26
CONTINUING OPERATIONS

30,06.2(125

REVENUE FROM CONTRACTS WITH CUSTOMERS 1,127,751

l 1.056.657)

271,094

1,511.805

( 1.148.740)

165,065

COST OF SALES

GROSS PROFIT

DISTRIBUTION COST (113,564)

( 142,706)

(7,518)

31,01 1

(31.321)

(77.669)

(166.967)

(1.633)

84.941)

(41,190)

ADMINISTRATIVE EXPENSES

OTHER EXPENSES

OTHER INCOME

FINANCE COST
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PROMT / (LOSS) Hi LOR] TAXATION AND LEVY 6,976 (37,454)

LEVY (10,477) ( I 8,878)

(9,501) (56,332)
LOSS BLTORE TAXATION

3,522 I 104,057)
TAXATION

(5,979) (160,389)

DISCONTINUED OPERATION
LOSS AM I R TAXATION 1 ROM DISCONTIMI1 D OPI 'RATION (26.3,170)(6.3,6.31)

LOSS ALTER TAXATION (69,61(1) (423,559)

LOSS PI R SIIARL -BASIC AND Dll .D i l i) (RUPEES)
LOSS PER SIIARL- BASIC AND DILI) 1 1 D
I ROM COM'INUINC. OPTRA LIONS (RUPLHS)

LOSS PLR SMART - BASIC AND Dll.DILI)

I ROM DISCON I INHLI) OPI RAMON (RUPTPS)

(7.02) (42.70)

(0.60) (16.17)

(6.41) (26.53)

ECONOMIC AND INDUSTRY OVERVIEW:

Pakistan's currency recently reached ofRs. 280.83 against the US dollar. The rising cost of imports
and raw materials has created significant challenges, leading to shortages of key inputs.
Looking ahead, lire industry is cxpccicd lo remain under pressure, with subdued demand in both
domestic and export markets, alongside rising energy costs. Despite these headwinds, the Company
remains resilient, pursuing innovative strategics to navigate the challenges while maintaining its
strong commitment lo quality and sustainability.

PRINCIPAL RISKS AND LJNCERTA1MTIES

Risk assessment is a continuous and integral process designed to identify uncertainties that
may threaten the achievement of the Company’s objectives. If not addressed in a timely
manner, such risks could result in significant losses. These uncertainties may arise from both
internal and external factors. The key categories of risks that could potentially impact the

Company’s operations are outlined below:

• Strategic Risks: These involve uncertainties and untapped opportunities related lo lire
Company’s strategic objectives. Strategic risks arc a primary concern for the Board of
Directors as they affect the overall business rather than specific units.

• Commercial Risks: These relate to potential losses stemming from interactions with trading
partners or the dynamics of the markets in which the Company operates.

• Operational Risks: These arise from internal factors such as procedural inefficiencies,
personnel challenges, or system failures.

• Financial Risks; Tins broad category covers risks associated with financing, liquidity,
profitability, and crcdil exposure.

The Company maintains continuous vigilance and adopts proactive mitigation measures to
ruinimi/c these risks, thereby safeguarding stakeholder interests and ensuring the successful
achiev ement of its ob jectives.

HEALTH SAFETY AND ENVIRONMENT:

The Company is committed to upholding the highest standards of Health. Safety, and Environment
(HSE) to ensure sustainable performance. In line with this commitment, Standard Operating
Procedures (SOPs) have been promptly implemented to address environmental challenges, with a
particular focus oil combating climate change by reducing greenhouse gas emissions, notably carbon
dioxide (CO ) and methane Strict adherence to these SOPs reflects the Company’s dedication to

HSE excellence and long-term sustainability.
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CORPORATE SOCIAL RESPONSIBILITY:

The Company acknowledges its corporate social responsibility (CSR) to the community and remains
committed to supporting it.

INTERNAL CONTROL SYSTEM:

The Board of Directors acknowledges its critical responsibility in overseeing the Company's internal
control system and ensures its ongoing effectiveness through robust implementation and regular
monitoring.

The Company has established a comprehensive internal control framework that encompasses
transparent structures, clearly defined authority limits, and well-assigned responsibilities, all
supported by detailed policies and procedures. This framework is designed to drive operational
efficiency, safeguard Company assets, ensure compliance with applicable laws and regulations, and
deliver reliable financial reporting.

DIVIDEND POLICY

In accordance with regulatory requirements, the Board has adopted a transparent Dividend
Policy, balancing the need for shareholder- returns with reinvestment for long-term growth. For the
year under review, no dividend has been recommended due to losses.

Board Evaluation

In compliance with the Listed Companies (Code of Corporate Governance) Regulations. 2019. the
Board conducted its annual performance evaluation through a stmctured self-assessment process.
The results confirmed that the Board has been effective in discharging its responsibilities, while also
highlighting areas for further improvement in long-term strategy and governance.

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE:

The company has diligently adhered to all stipulations outlined in the Listed Companies (Code of Corporate
Governance) Regulations. 2019. A comprehensive statement confirming this compliance is attached herewith
in this annual report.

FUTURE OUTLOOK;

The Company anticipates a positive outlook for its financial performance in the coming year.
supported by substantial investments in the modernization and replacement of machinery. These
strategic initiatives are expected to deliver long-term benefits and strengthen operational efficiency.
In addition, the Company is focused on enhancing its self-energy generation capabilities to further
reduce production costs.
We remain confident that continued government support for the textile sector w-ill reinforce the
growth potential of exporting industries, thereby contributing to both the Company's progress and
the country's economic development.

BOARD COMPOSITION. REMUNERATION AND MEETINGS:

111 line with the requirements of the Code of Corporate Governance, the Company encourages representation
of independent and non-executive directors, as well as gender diversity on its Board.

The Board's composition and detail of the directors and meetings attended is as under:

Composition of the Board:

Category Male Female Total

Executive Director 2

Non-Executive Director 3 1 4

Independent Director 2 2

Total 7 81

12
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Detail of the directors and meetings attended:

DesignationName of Directors Attendance

Mr. Muhammad Saeed

Mi'. Ainjad Saeed

Mr. Omer Saeed

Mrs. Rubina Amjad (Female)

Mr. Alisan Saeed

Chairman (Noil-Executive Director)

Chief Executive Officer

Executive Director

4

4

4

Non-Executive Director 4

Non-Executive Director 4

Mi'. Khizer Saeed Non-Executive Diiector

Independent Director

hidependent Director

4

Mr. Muhammad Azhar 4

Mr. Rizwan-ul-Hassan 4

Our company maintains a well-defined policy and transparent procedures for the remuneration of its
Directors, aligning with the Companies Act. 2017. and the Listed Companies (Code of Corporate
Governance) Regulations. 2019.

For comprehensive details oil the remuneration, including Diiector Fees for attending board meetings, and
compensation for the Chief Executive Officer, please refer to Note 33 in the financial statements.

CHAIRMAX'S REVIEW

The Directors hereby affirm the Chairman's review report on the company's performance.

OUTSTANDING STATUTORY PAYMENTS:

All pending payments are of a routine and negligible nature.

RETIREMENT BENEFITS FUNDS:

The Company maintains an unfunded gratuity scheme for its employees, as indicated in the financial
statements.

AUDITORS:

The current auditors. M/S RLA.Z AHMAD & CO, Chartered Accountants, who are eligible, have expressed
their willingness for re-appointment for the year 2026-2027. in line with the recommendation of the audit
committee.

PATERN OF SHAREHOLDING:

The pattern of shareholding as of June 30. 2026. is included in the annex.

RELATED PARTY TRANSACTIONS:

All dealings with related parties are conducted oil an aim's length basis within the normal course of business

and are in full conformity with the relevant provisions of the Companies Act 2017. Pricing is established in
accordance with the comparable uncontrolled price method, and the Company is in strict compliance with the

best practices in transfer pricing as stipulated in tire listing regulations of tire Pakistan Stock Exchanges
(PSX).

BOARD COMMITTEES;

The Board in compliance with the Code of Corporate Governance has established following committees and
their composition is as under:

A. Audit Committee:

Name

Mr. Muhammad Azhaij

Mr. Muhammad Saeed

Designation

Chairman

Member

Mr. Alisan Saeed Member
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B. Human Resource And Remuneration Committee:

Name Designation

ChairmanMi-. Muhammad Azhar

Mi'. Alisan Saeed Member

Miÿ. Rubina Amjad Member

C. Nomination Committee:

Name Designation

Chairman

Member

Mr. Omer Saeed

Mi. Alisan Saeed

Mr. Khizer Saeed Member

D. Risk Management Committee:

Name Designation

ChairmanMr. Alisan Saeed

Mi'. Omer Saeed Member

Mr. Kliizer Saeed Member

E. Sustainability Committee:

Name Designation

ChairmanMi'. Muhanunad Azliar

Mr. Alisan Saeed Member

Mi'S. Rubina Amjad Member

CORPORATE GOVERNANCE:

The Board acknowledges the pivotal role that well-structured corporate governance practices play in fostering
accountability. We are steadfast ill our commitment to upholding elevated corporate governance standards to
preserve and enhance stakeholder value. The Board has demonstrated diligence and has made significant
contributions to steer the Conipany in its strategic endeavors. Our Company maintains a robust relationship
with the Securities and Exchange Commission of Pakistan and the Pakistan Stock Exchange, ensuring
unwavering compliance with the principles of Good Corporate Governance in both word and deed. A
comprehensive statement affirming our adherence to the best practices of Corporate Governance is provided
in the annex.

CORPORATE AND FINANCIAL REPORTING FRAME WORK:

In accordance with the regulations of the Pakistan Stock Exchange and as mandated by the Companies Act.
2017. we are pleased to affirm the following:

1. The financial statements, meticulously prepared by our management, accurately reflect the
Company's financial position, operating results, cash flows, and changes in equity.

2. Properly maintained books of accounts are in place for the Company.

3. We liave consistently applied appropriate accounting policies, and our accounting estimates are
grounded in reasonable and prudent judgment.

4. The preparation of financial statements adheres to the International Financial Reporting Standards, as

relevant in Pakistan. Our internal control system is well-structured, effectively implemented, and
continually monitored.

5. There is no uncertainty regarding the Company’s ability to continue as a going concern.

14
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6. We have maintained alignment with the best practices of corporate governance, as outlined in the
listing regulations, with no significant deviations.

7. A summarized form of key operational and financial data from the past six years is provided in the
annex.

EXISTS AFTER THE REPORTING PERIOD:

Appropriations:

In view of the financial performance during the year, which resulted in a loss, the Board of Directors has
considered it inadvisable to recommend a cash dividend for approval at the Annual General Meeting. The
Boaid has instead resolved to prioritize the prudent allocation of resources towards addressing current
challenges, strengthening the Company’s financial position, and ensuring long-term sustainability.

Other events:

No significant events occurred after the reporting period.

ACKNOWLEDGEMENT:

The Board places on record its appreciation for loyalty and devotion to work, by staff and workers for the
company. The relationship between management and workers remained very cordial and we hope that these
will further improve in the years to come.
The Board extends its gratitude for the unwavering loyalty and dedication displayed by our staff and workers.
The relationship between the management and our workforce has been exceptionally harmonious, and we
anticipate further enhancements in the years ahead.

On BehalEof the Board

Amjad Saeed
Chief Executive Officer

Kliizar Saeed
Director

September 30. 2026
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Statement of Compliance

With Listed Companies (Code of Corporate Governance) Regulations, 2019

IDEAL DYNAMICS LIMITED

(FORMERLY IDEAL SPINNING MILLS LIMITED

FOR THE YEAR ENDED JUNE 30, 2026

The company has complied with the requirements of the Regulations in the following manner -
1 The total number of directors is eight as per the following

a Male Seven
b Female: One

The composition of the board is as follows:

Category

a Independent directors

2

Name

Mr Muhammad Azhar

Mr Rizwan-UI- Hassan

Mr Muhammad Saeed

Mr. Ahsan Saeed

Mr Khizer Saeed

Mr Amjad Saeed

Mr Omer Saeed

Mrs Rubina Amjad

b Non-executive directors

c Executive directors

d Female director

Board of Directors is of the view that considering the volume of business, independent
directors should not be more than two as required by these regulations. Hence, the
fraction of independent directors has not been rounded up.

The directors have confirmed that none of them is serving as a director on more than
seven listed companies, including this company.

The company has prepared a code of conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting
policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the company. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the company

3

4.

5.

6. All the powers of the Board have been duly exercised and decisions on relevant matters
have been taken by the Board/ shareholders as empowered by the relevant provisions
of the Companies Act 2017 “the Act" and these Regulations.

The meetings of the Board were presided over by the Chairman and, in his absence, by
a director elected by the Board for this purpose The Board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of the Board

The Board have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations

The Board has already arranged Directors' Training program for the following:

Name

Mr. Omer Saeed

Mrs Rubina Amjad

7,

8

9.

Category

Executive Director

Non-Executive Director
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Mr. Ahsan Saeed

Mr. Khizer Saeed

Non-Executive Director

Non-Executive Director

Moreover, our following two directors meet the exemption criteria of minimum 14 years
of education and 15 years of experience on the boards of listed companies, hence are
exempt from Directors’ Training Program:

Mr. Muhammad Saeed

Mr. Amjad Saeed

10. The Board has approved appointment of chief financial officer, company secretary and
head of internal audit, including their remuneration and terms and conditions of
employment and complied with relevant requirements of the Regulations.

11.Chief financial officer and chief executive officer duly endorsed the financial statements
before approval of the Board.

12. The Board has formed committees comprising of members given below.-

a. Audit Committee

Mr. Muhammad Azhar

Mr. Muhammad Saeed

Mr. Ahsan Saeed

b. HR and Remuneration Committee

Mr. Muhammad Azhar

Mr. Ahsan Saeed

Mrs. Rubina Amjad

c. Nomination Committee

Mr. Omer Saeed

Mr. Ahsan Saeed

Mr. Khizer Saeed

Non-Executive Director

Executive Director

Chairman

Member

Member

Chairman

Member

Member

Chairman

Member

Member

d. Risk Management Committee

Mr. Ahsan Saeed

Mr. Omer Saeed

Mr. Khizer Saeed

Chairman

Member

Member

Sustainability Committee

Mr. Muhammad Azhar

Mr. Ahsan Saeed

Mrs. Rubina Amjad

e.

Chairman

Member

Member

13.The terms of reference of the aforesaid committees have been formed, documented
and advised to the committee for compliance.

14.The frequency of meetings of the aforesaid committees during the financial year ended
June 30, 2026, were as per following:

a. Audit Committee: Quarterly

b. HR and Remuneration Committee: Annually

c. Nomination Committee: Annually

d. Risk Management Committee: Annually

e. Sustainability Committee : Annually
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15.The Board has set up an effective internal audit function who is considered suitably
qualified and experienced for the purpose and is conversant with the policies and
procedures of the company.

16.The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the Quality Control Review program of the Institute of
Chartered Accountants of Pakistan and registered with Audit Oversight Board of
Pakistan, that they and all their partners are in compliance with International Federation
of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of
Chartered Accountants of Pakistan and that they and the partners of the firm involved in
the audit are not a close relative (spouse, parent, dependent and non-dependent
children) of the Chief Executive Officer, Chief Financial Officer, head of internal audit,
company secretary or director of the company.

17.The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these Regulations or any
other regulatory requirement and the auditors have confirmed that they have observed
IFAC guidelines in this regard.

18.We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with: and

19. Explanations for non-compliance with requirements, other than regulations 3, 6, 7, 8,
27, 32. 33 and 36 are below:

Sr. Regulation
Number

Requirement Explanation of Non-Compliance
No.

Directors’ Training
It is encouraged that by 30 June
2022, all directors on the Board have
acquired the prescribed certification
under any director training program
offered by institutions, local or foreign,
that meet the criteria specified by the
Commission and approved by it

The Independent director Mr. Muhammad
Azhar and Mr Rizwan-ul-Hassan did not
attend the director s training program due
to tight schedule However, company is
arranging directors’ training program as
early as possible

1 19(1)

Female Executive’s Training
Companies are encouraged to
arrange training for at least one
female executive every year under
the Directors' Training Program from
year July 2020_

The Company will arrange directors'
training program for its female executive
in next financial year

2
19(3)(i)

Training of Head of Department
At least one head of department
every year is required to be trained
under the Director's Training Program
from July 2022_

The Company will organize the training of
its one head of department each year
from next financial year_

3 19(3)(ii)

(ÿ1.4---SignaturesSignatures

MUHAMMAD SAEED KHIZAR SAEED

CHAIRMAN DIRECTOR

30 September 2026
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KEY OPERATING & FINANCIAL DATA

FOR LAS'! SIX ’l LARS

PAKTlCl LAKS 2026 2025 2021 21123 21122 2021

(Rupee.* in Millwwisi)

FINANCIAL POSITION

Paid up capital 99.200 99.200 99.200 99.200 99.200 99.21)0

Fixed ussvis ,ii uisf / res allied amotiiir 2013.3*6 3,007.770 3,109.927 2,939.739 2,*71.105 2,312.55

Fixed assets (Lease) at cost

ACT imitilaied depreciation 9-H.701 1,447.4*0 1,417.373 1,2*3.737 1,140.293 1,(139.79

(lumutt assets 10.52.067 976.991 1,469.253 J,*90.975 1,606.192 1,492.735

Non Current Assets held Tor sale 15*.57*

2,351.703 2,179.6* ICurrent liabilities 122S.24 1 2,5*7.709 1,637.061 IA74.09S

INCOME

Sales 1327.751 3,5*3.52* 5,559.463 6,*59.S42 6,095.25? 4,793.15

Oilier income 96,175 35.757 29.721 7.6S131.011 52.339

Pre levy &\ tax Profit / (loss)

Levy and Taxatimi

f.evy

6.976 (274.752) (356.929) (5S5.09S) 515.257 296.777

(192.224) (94.473)

(16.177) (11.750) (69,163) (7.5.152)

Taxation 3.522 (10441.37) 104.152 109.1*0

STATISTICS AND KATJOS

Pre lew & lax Pm it /(loss) (n sales “ >» (7.667) (6,120) (5.33) S.15 6.19

ConHunin” Operations Pre levy & tax Profi /(loss) to sales "ÿ 0.525

Pro levy &. tax (loss)/Profit to capital (1.000 (276.967) (359.*10) (5*9.*2) 519.41 299.17

Continuing Operations Pre lei \ Hr. tax Profi /(loss) lo Capital 7.032

Current ratio 1:0.99 1:0,11 1:0.57 1:0.76 1:.0.9* L.1.01

Paid up value per share (Its.) 10.000 10.00 10.00 10.00 II MM) 10.00

Loss / Fatniinjjs after levy it tax per share (Rs.) (7.020) (42.70) (32,4*) (55.S5) 32,56 20,39

Continuing operations Loss / F.arnings after levy & tax per share (Rs.) (0.600)

Discontinued operations Loss / Larnings after lew & lax per share (Us.) (6.410)

Cash dis idend " 20 IS

Break up value per share (Rs.) 113.11* IS.460 61.140 137.IK) 103.42*1.04
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Ideal Dynamics Limited
(formerly Ideal Spinning Mills Limited)

Review Report on the Statement of Compliance Contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code
of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of Ideal Dynamics Limited (formerly Ideal Spinning Mills Limited) (the Company)
for the year ended 30 June 2026 in accordance with the requirements of regulation 36 of
the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of
the Company. Our responsibility is to review whether the Statement of Compliance reflects
the status of the Company's compliance with the provisions of the Regulations and report if
it does not and to highlight any non-compliance with the requirements of the Regulations.
A review is limited primarily to inquiries of the Company's personnel and review of various

documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an
understanding of the accounting and internal control systems sufficient to plan the audit
and develop an effective audit approach. We are not required to consider whether the
Board of Directors' statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Company's corporate governance
procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their
review and approval, its related party transactions. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the
Company for the year ended 30 June 2026.

/La? t

RIAÿAHMAD & COMPANY
Chartered Accountants
Faisalabad
Date: 30 September 2026
UDIN: CR202610184AWbZCrfFU

.
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INDEPENDENT AUDITOR'S REPORT

To the members of Ideal Dynamics Limited
(formerly Ideal Spinning Mills Limited)

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Ideal Dynamics Limited (formerly
Ideal Spinning Mills Limited) (the Company), which comprise the statement of financial
position as at 30 June 2026, and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for
the year then ended, and notes to the financial statements, including material accounting

policy information and other explanatory information, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit

In our opinion and to the best of our information and according to the explanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair
view of the state of the Company's affairs as at 30 June 2026 and of the loss, other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in
the A uditor's Responsibilities for the Audit of the FinancialStatements section of our report.
We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following are the key audit matters:
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Key audit matters How the matters were addressed in our
audit

Sr.
No.

Inventory existence
valuation

and1.

Our procedures over existence and valuation
of inventories included, but were not limited

Inventories as at 30 June 2026
amounting to Rupees 278.046
million, break up of which is as
follows:

to:
To test the quantity of inventories at all
locations,
corresponding inventory observation
instructions
inventory counts on sites. Based on
samples, we performed test counts and
compared the quantities counted by us
with the results of the counts of the
management.

For a sample of inventory items, re¬
performed the weighted average cost
calculation and compared the weighted
average cost appearing on valuation
sheets.

On a sample basis, we tested the net
realizable value of inventory items to
recent selling prices and re- performed
the calculation of the inventory write

assessed thewe

Stores, spare parts and
loose tools of Rupees
78.813 million

and participated in

Stock-in-trade of Rupees
199.233 million

Inventories are stated at lower of
cost and net realizable value.

We identified existence and
valuation of inventories as a key
audit matter due to their size,
representing 11.76% of the total
assets of the Company as at 30
June 2026, and the judgment
involved in valuation.

For further information on
inventories, refer to the following:

rlmain if -am/

In the context of our testing of the
calculation, we analyzed individual cost
components and traced them back to

underlyingSummary of significant
accounting

Inventories (Note 2.5 to
the financial statements).

the corresponding
policies, documents.

We also made inquiries from
management, including those outside
of the finance function, and considered
the results of our testing above to
determine whether any specific write
downs were required.

We also assessed the adequacy of the
disclosures made in respect of the
accounting policies and related notes to
the financial statements.

Stores, spare parts and
loose tools (Note 13) and
Stock-in-trade (Note 14)

financialtheto
statements.
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Key audit matters How the matters were addressed in our
audit

Sr.
No.

Revenue recognition2.
Our procedures included, but were not limited

The Company recognized net
revenue of Rupees 1,351.236 million
for the year ended 30 June 2026.

to:

• We obtained an understanding of the
process relating to recognition of
revenue and testing the design,
implementation
effectiveness of key internal controls
over recording of revenue.

We identified recognition of revenue
as a key audit matter because
revenue is one of the key
performance indicators of the
Company and gives rise to an
inherent risk that revenue could be
subject to misstatement to meet
expectations or targets.

and operating

• We compared a sample of revenue
transactions recorded during the year
with sales orders, sales invoices,
delivery documents and other relevant
underlying documents.For further information, refer to the

following:
• We compared a sample of revenue

transactions recorded around the year-
end with the sales orders, sales
invoices, delivery documents and other
relevant underlying documentation to
assess if the related revenue was
recorded in the appropriate accounting

period.

Summary of significant
accounting
Revenue from contracts
with customers (Note
2.16 to the financial
statements).

policies,

Revenue from contracts
with customers (Note 22

financial
• We assessed whether the accounting

policies for revenue recognition

complies with the requirements of IFRS
15 'Revenue from Contracts with
Customers'.

theto
statements).

Analysis of result of
discontinued operation
(Note 21.2 to the financial
statements).

• We also considered the appropriateness
of disclosures in the financial
statements.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);
a)
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b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Liaqat

Ali Panwar.

RIAZ AHMAD &COMPANY
Chartered Accountants
Faisalabad
Date: 30 September 2026
UDIN: AR202610184JROg8aBTm

.
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I©STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2026

NOTE 2026 2025 NOTE 2026 2025
(RUPEES IN THOUSAND) (RUPEES IN THOUSAND!

0EQUITY AND LIABILITIES ASSETS

mSHARE CAPITAL AND RESERVES NON-CURRENT ASSETS

>Authorized share capital Proper-/, plan: and equipment ' 145 559 1 57? 160 ?
20 000 000 -2C25 20 000 000) crdirsi-y shares
of Rupees 1C each

Intangible asses

?z200 000 200 COO
12 3919Long :orm doposils and oropayrrei'ls 9036

Issued, subscribed and paid up share capital
9 920 000 :?Cv5 9 9?0 000) ore rary shares

cF Rupees 1C each lul y paid ir cash

EL>Is99 200 99 200

IQ

IS

'.154.595 1 531 C79
Sponsors' loans 1 241 300 741 300

Capital reserves
Ec jity portion cf sharcholcors'

Su-plus an revalustcn heeFiald lane [ [ :133 291
360 555

133 291
360 555 II543 346 543 346 =i

mArcurn ill aled loss (76? 714) 701 776':

o
1 122 132 163 120Total equity

CO
o LIABILITIES

CURRENT ASSETS

NON-CURRENT LIABILITY
Stores, spare parts ard loose tools

S:oc< in ’jade

T-ads dobb

Loans and advances

Shor tenr dcpcsite and prepayments

Advance mcerre bax and evy - net

Otier receivables

Cash ard bark balarccs

78313

199:233
298.796

97 1C9

233 211Sta'f reliron’ontgrDluily 0 14364 20 247 14

15 137 627

15 732
2114

4? 375

306 549
41 724

CURRENT LIABILITIES
’Tadc and olher cayablcs

Contract I abilities
Accnjed Tark-up or short ten’ borrowings

Short term benosings

Urc aimed dividerd

6.325
438380 542 580 17 1.192

7 3 071 7 590 95 49?

290;562
7‘ 'Ll

5025 131?9 19
8 778676 1.733453 20

* 052067 976 9912592 2 596

>1 228 ?44 2,354 703 Nor-current assets held for sale 71 158 578

3TOTAL LIABILITIES 1 243 108 2 274 950 '.210 645 976 991
3
cCONTINGENCIES AND COMMITMENTS

BLTOTAL EQUITY AND LIABILITIES ? 365 ?4Q 2,553 C7Q TOTAL ASSETS 2.365 240 2 553C70

5|Thc anrexed notes form integral part of these financial statements.

T3

<J?£ O

KHIZAR SAEED
DIRECTOR

A MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICER

ro
CHIEF EXECUTIVE OFFICER o

ro
LTI

ro
cr>
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2026

NOTE 2026 2025

(RUPEES IN THOUSAND)

CONTINUING OPERATIONS

REVENUE FROM CONTRACTS WITH CUSTOMERS

COST OF SALES
22 1,327,751

(1,056,657)

1,513,805

(1,348,740)23

GROSS PROFIT 271,094 165,065

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES

OTHER EXPENSES
OTHER INCOME
FINANCE COST

24 (113,564)

(142,706)

(7,538)

31,011
(31,321)

(77,669)

(166,967)

(1,633)

84,940

(41,190)

25

26
27
28

PROFIT / (LOSS) BEFORE TAXATION AND LEVY 6,976 (37,454)

29 (16,477) (18,878)LEVY

LOSS BEFORE TAXATION (9,501) (56,332)

(104,057)TAXATION 30 3,522

LOSS AFTER TAXATION FROM CONTINUING OPERATIONS (5,979) (160,389)

DISCONTINUED OPERATION

LOSS AFTER TAXATION FROM DISCONTINUED OPERATION 21 (63,631) (263,170)

LOSS AFTER TAXATION (69,610) (423,559)

LOSS PER SHARE - BASIC AND DILUTED (RUPEES) 31 (702) (42.70)

LOSS PER SHARE - BASIC AND DILUTED

FROM CONTINUING OPERATIONS (RUPEES) 31 (0.60) (16.17)

LOSS PER SHARE - BASIC AND DILUTED

FROM DISCONTINUED OPERATION (RUPEES) 31 (6.41) (26.53)

The annexed notes form an integral part of these financial statements.

,l/)AD SfAEED

QjbuuV-
KHIZAR SAEED

DIRECTOR
MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICER

A
CHIEF EXECUTIVE OFFICER
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2026

NOTE 2026 2025
(RUPEES IN THOUSAND)

LOSS AFTER TAXATION (69,610) (423,559)

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified subsequently to profit or loss:

12,144

(3,522)

217Remeasurements of staff retirement gratuity

Deferred income tax related to remeasurements

5.3

30.2.1 (63)

8,622 154

Items that may be reclassified subsequently to profit or loss

Other comprehensive income for the year-
net of deferred income tax 8,622 154

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (60,988) (423,405)

The annexed notes form an integral part of these financial statements.

AMuAD SfAEED

QjbuuV-
KHIZAR SAEED

DIRECTOR
MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICERCHIEF EXECUTIVE OFFICER
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I©
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2026 0
m
>CAPITAL RESERVES

?ISSUED,
SUBSCRIBED

AND PAID UP
ShARE CAPITAL

!oSPONSORS'

LOANS

TOTAL
EQUITY

Equity portion of

shareholders'

loans

Surplus

revaluation of

freehold land

ACCUMULATED
LOSS fzTotal

SL>Is-RUPEES IN THOUSAND-

IQ

i=

Balance as at 30 June 2024 99 200 241,800 183,291 360,555 543,846 (278,321) 606,525

Loss for the year

Othe.r comprehensive ircome for the year

(423,559) (423,559)

II154 154

=i
Total comprehensive loss for die year (423.405) (423,405) m

O
Balance as at 30 June 2025 99.200 241,800 183,291 360,555 543,846 (70 1 726) 183,120co

co
Transactions with Spnsors' :
Transferred from short term borrowings (Note 4} 1,000,000 1,000,000

Loss for the year

Other comprehensive ircome for the year

(69,6-0) 169,610)

8,622 8,622

total comprehensive loss for the year (60,988) (60,988)

Balance as at 30 June 2026 99 200 1,2-11,800 183,291 360,555 543,846 (762, r4) 1,122,132 >
3
3

The annexed notes form an integral part of these financial statements E

SL

rl/lAD J<AEED -- 5
T3

KHIZAR SAEED
DIRECTOR

A MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICER

o
CHIEF EXECUTIVE OFFICER

ro
o
ro
LTI

ro
CD
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2026

NOTE 2026 2025

(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations

Finance cost paid

Income tax and levy paid

Staff retirement gratuity paid
Net increase in long term deposits and prepayments

32 (75,700)

(60,390)

(68,272)

(4,970)

146,832

(135.043)

(64,335)

(12,607)

(6,797)

5
(117)

Net cash used in operating activities (209,449) (71,950)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from disposal of non-current assets held for sale

Net cash from investing activities

(75,831)

25,270

309,254

(32,825)

42,500

21

258,693 9,675

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing

Dividend paid

(Repaymnet) / acquisition of shortterm borrowings - net

Net cash (used in) / from financing activities

(105,000)

(4) (3)

(9,782) 112,645

(9,786) 7,642

NET INCREASE I (DECREASE) IN CASH AND CASH EQUIVALENTS 39,458 (54,633)

41,724 96,362CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

Net foreign exchange difference on translating cash and bank balances (28) (5)

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 20 81,154 41,724

The annexed notes form an integral part of these financial statements.

AMJAD SAEED

QjbuuV-
KHIZAR SAEED

DIRECTOR
MUHAMMAD KASHI F ZAHUR
CHIEF FINANCIAL OFFICERCHIEF EXECUTIVE OFFICER
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

1. THE COMPANY AND ITS OPERATIONS

Ideal Dynamics Limited (formerly Ideal Spinning Mills Limited) (die Company) is a public limited company incorporated in Pakistan on 08 June

1989 under ttie Companies Ordinance, 1984 (Now Companies Act, 201/) and listed on Pakistan Stock Exchange Limited on 30 September

1991. The name of the Company was changed from Ideal Spinning Mills Limited to Ideal Dynamics Limited with effect from 11 June 2026. The
principal activity of llie Company is manufacturing and sale of yarn cloth and hosiery products The Company's registered office is situated at
Hoorn No 4OM0P, dth I loor, Business Centre, Mumtaz Hassan Road. Karachi.

Geographical location and addresses ol all business units of the Company, except for the registered office given above are as follows

Offices and manufacturing units Address

Head Office 1088, Jail Road, I aisalabad

32-KM Sheikhupura Road, Tehsil Jaranwala, District FaisalabadWeaving Unit

Socks Unit 5-KM Cantt. Road Shorkot City

Regional Office 506-D, 5th Floor. City Tower, 6-K, Main Boulevard. Gulberg-ll. Lahore

1.1 As disclosed in Note 21.1, mapr portion of plant and machinery and stand-by equipment related to Spinning unit of the Company were
presented as held for sale. From the partial disposal's proceeds, Rupees 309.254 million were received as consideration and was applied

towards settlement of the Company's borrowings and other liabilities Going forward, the Company's strategy is focused on strengthening its

weaving and socks segments.

MATERIAL ACCOUNTING POLICY INFORMATION2.

The material accounting policy information applied in the preparation of these financial statements are set out below. These policies have been

consistently applied to all years presented unless otherwise stated.

2.1 Basis of preparation

Statement of compliance

"these financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The

accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017: and

- Provisions of, directives and notifications issued under the Companies Act, 201/.

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS Accounting Standards, the

provisions of, directives and notifications issued under the Companies Act, 201/ have been followed.

b) Accounting convention

These financial statements have been prepared under the historical cost convention, except as otherwise stated in the respective accounting

policies

c> Critical accounting estimates and judgments

"file preparation ol these financial statements in conformity with the approved accounting and repoifing standards requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and

expenses. Actual results may differ from these estimates.

Fslimates and underlying assumptions are reviewed on an ongoing basis Revisions to Ihe accounting estimates are recognised in the penods

in which the estimates are revised and in any future period affected. The areas where vanous assumptions and estimates are significant to the
Company's financial statements or where judgments were exercised in application of accounting policies are as follows:
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Useful lives, patterns of economic benefits and impairment

The estmate for revalued amount of freehold land is based on valuation performed by external p'ofessional valuer Further, the Company

reviews the value of the assets tor possible impairment on an annual basis. Estimates with respect to residual values and useful lives and

pattern of flew of economic aeneits are based on he analysis of the management of the Company, Any change n the est mates in future years
might affect the carving amounts o‘tbe respective items cf property, plartand equipment along with intangible assets with a corresponding

effect on the depreciation / amortization charge and impairment,

Provisions

As he actual outflows car differ from estimates made for provisions due to changes in laws, regulations, puolic expectations, technology.
prices and conditions, and can take place many years in the future, the canying amounts of provisions are reviewer at each reporting date and

aejusted to take account of such changes. Any ad.ustments to the amount of prev ously recognized p-ovisior is recognized in the statement of

profit or loss unless the provision was originally recognized as par. of cost of an asset.

Inventories

Inventory write-down is based on the current naxet conditions, historical expenence and selling goods of s milar rature. It coud charge

sigrificantly as a result of changes in market conditions A review is made on each resorting date on inventories to' excess inventories.
obsolescence and decline n net realizable value anc an alovvance is reccrded against the inventory oalances for such declines.

Income tax and levy

In making he estimates “or ncorrie tax and levy currently payable by tne Company, he management takes into account he current income tax
law and the decisions cf appellate authorities on certain issues in he past.

Contingencies

The Company reviews he status cf all sending litigabcrs and claims against the Company, Basec on the judgment and the acvice of the legal

ac visors for the estimated financial outcome, appropriate disclosure or provision is made. The actual outcome of hese litigations and claims

can have an effect on he canying amounts ofthe I abilities recognized at die statement offnancial position date.

Allowance for expected credit losses

The allowance nor expected credit losses assessment requires a degree of estimation and judgement. It is based or the lifetime expected

cnecit loss, based on he Company's experience of actual credit loss in pastyeans.

Revenue from contracts with customers involving sale of goods

When recognizing -everue in relation to he sale of goods to customers, the key performance obligation of the Company is ccrsidered to be

the point of celivc-ry of the goods to the customer as this is dcemc-d to be the time hat the customer obtains control ofthe promised goods

and therefore he benefits of unimpeded access,

Staff retirement gratuity

Certain actuanal assumptions have been adopted as disclosed in Note 5.4 to the financial statements for ceterm naionot presertvaue of staff

retirement gravity. Any change in these assumptons in future years might affect the cument and remeasurement gairs and tosses in those

years.

Amendments to published approved accounting standards that are effective in current year and are relevant to the Companyd)

Following amendments to published approved accounting standard are mandatory for he Company's accounting periods beginring on oraffer
01 July 2025:

Amendments to AS 21 'The Effects of Changes in Fcreicn Exchange Rates' - Lack cf Exchangeability.

The above-mertionec amendments to approved accounting standard did not have any impact on the amounts recognized in prior pericc and

are notexpected to significantly affect tne cument or future periccs.

e) Amendments to published approved accounting standards that are effective in current year but not relevant to the Company

There are amendments re publishec standards that are mandatory for accounting periecs beginning on or after 01 July 2025 but are cortsicered

nol to be relevant or do not have ary significant impaclon the Company's lirancal statements ard are therefore not detailed in these financial

statements

42



( (fi!) 1 IDEAL DYNAMICS LIMITED
\lV (formerly ideal spinning mills limited) Annual report 2025-26

IdesUGroup

f) Standards, amendments and improvements to published approved accounting standards that are not yet effect ve but relevant to the

Company

Following standards, amendments and improvements to existing standards have been published and are mandatory for the Company s
accounting periods beginning on or after 01 July 2026 or later periods:

IFRS 18 'Presentation and Disclosure in Financial Statements' (effective for annual periods beginning on or after 01 January 2027) with a focus

on updates to the statement of profit or loss, the objective of IFKS 18 is ID set out requirements for the presentation and disclosure ol

information in general purpose financial statements to help ensure Ihey provide relevant nformation that faithfully represents an entity's assets
liabilities, equity, income and expenses. The key concepts introduced in IFRS 18 relate to the structure of the statement of profit or loss

required disclosures in the financial statements for certain profit or loss performance measures trial are reported outside an entity's financial

statements (that is, management-defned performance measures); and enhanced pnnciples on aggregation and disaggregation which apply to
the primay financial statements and notes in general, IFRS 18 will replace IAS 1; many of the olher existing pnnciples in IAS 1 are retained, v.Hh

limited changes IFRS 18 will not impact Die recognition or measurement of items in Ihe fnaricial statements, but it might change what an entity

reports as Its 'operating p'olit or loss

IFRS S1 General Requirements fbr Disclosure of Sustainability related Financial Information' IFRS S1 sets out overall requirements for
sustainability-related financial disclosures with the objective to require an entity to disclose mfoimalioii aboul its sustainability-related risks arid

opportunities that is useful to pnmary users of general purpose financial reports in making decisions relating to providing resources to the entity

IFRS S2 Climate related Disclosures' IFRS S2 sets out the requirements for identifying, measuring and disclosing information about climate

related risks and opportunities that is useful to primary users of general purpose financal reports in making decisions relating to providing
resources to the entity

As per the current scenario, the Company will fall in Phase-Ill of the criteria as per the order from Securities and Exchange Commission of

Pakistan (SfTCP) dated 31 December 2024 Therefore the effective date of these two sustainability standards for the Company is for annual

reporting ponods boginning on or after (11 July 2027

The International Accounting Standards Board (IASB) has published 'Annual Imorovemenls to IFRS Accounting Standards — Volume 1T. The

amendments are effective for annual reporting periods beginning on or after 01 January 2026 It contains amendments to following standards
relevant to the Company, as result o( the lASB's annual improvements project

* IFRS 7 Financial Instruments: Disclosures;
* IFRS S Financial Instruments; and
' IAS 7 Statement of Cash flows

Amendment to IFRS 7 'Financial Instruments: Disclosures' and IFRS 9 'Financial Instruments' - Classification and Measurement of Financial
Instruments (effective for annual reporting periods beginning on or after 01 January 2026), These amendments clarify the requirements for he
timing of recognition and derecognition of some financial assets and liabilities with a new exception foi some financial liabilities settled through

an electronic cash transfer system clanfy and add further guidance for assessing wtielher a financial asset meets the SPPI cnlenon, add new
disclosures for certain instruments with contractual terms that can change cashflows: and make updates to the disclosures for equity instruments

designated at FVTOCI

Amendment to IFRS 7 'Financial Instruments Disclosures1 and IFRS 9 'Financial Instniments' - Contracts Referencing Nature-dependent
Electricity (effective for annual reporting penods beginning on or after 01 January 2026). These amendments change the 'own use and hedge

accounting requirements of IFRS 9 and include targeted disclosure requirements to FRS 7,

Tire above standards, amendments and improvements are likely to have no significant rnpact on the financial statements apan from certain

additional disclosures

Standards, amendments and improvements to published approved accounting standards that are not yet effective and not considered

relevant to the Company
9)

There arc other standards, amendments and improvements to published standards that are mandatory for accounting penods beginning on or
after 01 July 2026 but are considered not to be relevant or do not have any significant impact on the Company's financial statements and are
therefore not detailed iri Ihese financial statements

2.2 Property, plant, equipment and depreciation

Property, plant and equipmert except freehold land and capital work-in-progress are stated at cost less accumulated depreciation and any
identified impairment loss. Freehold land is stated at revalued amount less any identified impairment toss, wtlie capital work-in-progress is

stated at cost less any identified mpaimient loss All expenditure connected wilh specifc assets iricuned dunng installation and canstmction

penod arc earned under capital work-in-progress. Those arc transferred to operating fixed assets as and when these arc available for use Cost

of operating fixed assets consists of historical cost, borowirg cost pertaining to the construction / erector period of qualifying assets and other
directly attributable cost of bringing the assets to working condition.
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Increases in the carrying amounts aris ng on revaluation o' freehc Ic land are recogrizec ir other comprehensive income and accumulated in

revaluaton surelus in shareholders' equity. To the extent that ncrease reverses a decrease previously recognized n the statement of profit or
loss, the increase is first recognized in tie statement of profit or loss Decreases that reverse previous increases of the same asset are frst
recognizee in other comprehensive income to the extent of the remaining surplus atlnbutable to the asset; al other decreases are cnarged to
the statement of profit 0' loss.

Valuations are performed frequently enough to ensure that the lair value of the revalued asset does rot differ materially frem its carrying amount.

Subsequent costs are ncluced in the asset’s carryirg amount or recognized as a separate asset, as approprate, only when it is probable hat

future econarr c benefits assoe ated with the item will flow to he Company and the cost o' the item can be measured reliab y. All other repair

and maintenance costs are charged to the statement of profit nr loss dunng the year in which these are incurred.

Depreciation

Depreciation on property, plant anc equipment s charged to Ihe statement o' profit or loss applying the reducing balance mehod so as to wrte
ott the cost ; depreciable amount of the assets over their estimated useful lives at he rates given in Note 10.1. The Company charges he

depreciation on adcitions from the month when the asset is available to' use and on deletions ucto the month preceding the month of disposal.

The assets' residual va ucs and useful lives are reviewed by the management attach financal year-end ard adjusted if impact on depreciation

is significant

De-recognition

An item of property, plan: and equipment is de-recognized upon cisposal orwhen no future economic benefits are expected from its use or
disposal. Any gain or oss arising on de-necognifion of the asset s ncluded in the statement cf profit or loss in the year the asset is de-
recognizec,

2 3 Impairment of non-financial assets

Assets that have an indefinite useful ife are not subject to depreciatcn and are tested annually for impairment Assets that are sjbject to
depreciation are reviewed tor impairment at each reporting date or whenever events or changes in circumstances indicate that the carryng
amount may not be recoverable. An impairment loss is recognizee fir the amount fir which asset's carrying amount exceeds its recoverable

amount. Revereals of he impairment losses are restricted to the extent that he assets carrying amount coes not exceed the carrying amount
that would have been determined, net of depreciation or anodization if impairment losses had not peer. recognized. An impairment loss or
reversal of impairment oss is recognized ir the statement of p'ofitor loss.

24 Borrowing cost

Interest, mark-up and other charges on borrowings are capitalized up to the date o'commissioning of respective qualifying assets acquired out
of the proceeds of such borrowings. A I other interest, rrark-up and other charges are recognized in statement of proft or loss.

2 5 Inventories

Inventores, except for stock in transit and waste stock, are stated at lower of cost and net realizable value. Cost is determined as follows:

Stores, spare parts and lopse tools

Usable stores, spare parts and loose tools are valued principally al moving average cost, while items considered obsolete are earner, al nil

value, terns in transit are valued at cost comprising invoice amount plus other charges paid hereon.

Stock-in-trade

Cost of 'aw matenals. work-in-process and inisned goods is determined as ‘ollows:

li) For raw materials:

(ii) Forwork-ir-process and finishes goods:

Weighted average cost.

Average manufacturing cost including

a portion of production overheads

Materials in transit are values at cost comprising invoice value plus other charges paid thereon Waste stock is valued at ret realizable value.

Net real zable value signifies the estimates se ling price in the ordinary course cf business less est mated cost o' completion and estimated

costs necessay to make a sale.

Cash and cash equivalents26

Cash and casn equivalents comprise cash in hand, cash at banks on current, saving and deposit accounts anc other short term higily licuid

instruments that are readily convertible into known amounts of cash and which are subject to insgnificant risk of changes in values.

Non-current assets held for sale27

Non-current asses are classified as assets hed for sale when their canyinc amount is to be recovered principally through a sale transaction

and the sale is considered highly probable. These are stated at the lower of canying amour:and fair value less cost to sell.
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2.8 Staff retirement benefit

The Company operates defined benefit pan unfunded gratuity scheme for its permanert employees, who have completed the minimum

qual tying penod of service as defired under the scheme. The liabilities relating to defined benefit plan are deleimmed through actuarial

valuation using the Projected Unit Credit Method The method involves making assumptions about discount rates future salary' increases and

mortal ty rates Due to the long term nature of these benefits, such estimates are sub|cctto ccdain uncertainties Remeasure ments changes

which comprise acluaral gains and tosses are recognized in other comp'ehensive income in the period in which these arise

2.9 Provisions

Provisions are recognized when the Company has a prosent obligation (legal or constructive) as a result of past events, it is probable that an
outflow of resources embody rig economic benefits will be required to settle the obligations and a reliable estimate of tie amount carl be made

2.10 Taxation and levy

Current

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law for taxation of income

The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year, if enacted Final taxes
levied under the Income Tax Ordinance. 2001 and any excess over the amount designated as provision for current tax are charged as levy in

statement of profit or loss. The charge for current lax and levy also includes adjustments, where considered necessary, to provision for tax and

levy made in previous years ansing from assessments framed during Die year for such years

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences ansing from differences between the carrying

amount of assets and liabilities in Ihe li Manual statements and the corespondirig lax bases used in the computation of the taxable profit

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets to the extent that it is probable that
taxable profits will be available against which Ihe deductible temporary differences, unused tax tosses and lax credits can be utilized

Deferred lax is calculated at Ihe rates that are expected lo apply to Die period when Ihe differences reverse based on tax rates that have been

enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in the statement of profit or loss, except to the

extent that it relates to items recognized in other comprehensive income 01 directly in equity In this case, Ihe tax is also recognized iri other

comprehensive income or directly in equity, respectively.

2.11 Financial instruments

i) Classification and measurement of financial Instruments

Financial assets

a) Classification

The Company classifies Us financial assets in Ihe following measurement categories

those to be measured subsequently at fan value through profit or loss, and

•those to be measured at amortized cost

Ihe classification depends on the Company's business model tor managing the financial assets and the contractual terms of the cashflows

For assets measured al fair value through profit or loss, gains and losses wll be recorded in profit 01 loss For investments in debt instruments,

this wi I depend on the business model in which the investment is held,

b) Measurem ent

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit

or loss, transaction costs that arc d reedy attnbutable to the acquisition of too financial asset Transaction costs of financial assets earned at fair
value through profit 01 loss are expensed in profit or luss

Financial assets with e,mbedded derivatives are considered ir their entirety when determining whether Iheir cash flows are solely payment of

principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model tor maragmg the asset and die cash flow

characteristics of ihe asset. There are two measurement categones into which the Company classifies its deb: instruments:
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a) Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest

are measured at amorli/erf cost Interest income from these financial assets is included in other income using the effective irlerest rate method

Any gain or loss arising on de-recognition s recognized direcdy in profit or loss and presented in other income / (other expenses) together with

foreign exchange gains and losses

Fair value through profit or loss (FVTPL)b)

Assets that do not meet the entena for amortized cost or at rair Value TTrough Other Comprehensive Income (FVTOCI) a'e measured at FVTPL.
A gain or loss ori a debt instrument that is subsequently measured at FVTPI is recognized in profit 01 loss and presented net wittim other

income ; (other expenses) in the period in which it arises.

Financial liabilities

Financial liab lilies are classified and measured at amortized cost or at Fair Value Through Profit or Loss (FVTPL). A financial liability is classified

as at -V f PL if it is classified as heI d -tor-tradmg, it is a derivative or it is designated as such on initial recognition Financial liabilities at FV1PL
are measured at fair value and net gains and losses, including any interest expense, are recognized in profit or loss Other financial liab lities

are subsequentÿ1 measured at amortized cost using the effective interest method. Interest expense and foreign exchange gams and losses are
recognized in statement of profit or loss Any gain or loss on de recognition is also included in profit or loss

it) mpairment of financial assets

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets measured at amortized cost The Company

measures loss allowances at an amount equal to lifetime ECLs, except for trie following which are measured a:12-month ECLs:

- bank balances for which credit risk (i.e. the risk ot default occurring over the expected life of trie financial instrument) has not increased

significantly since initial recognition

12-month ECLs are the portion of ECLs that result from default events that are passible within the 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months).

When determining whether the credit risk of a financial asset has incieased significantly since initial recognition and when estimating ECLs, the
Company considers reasonable and supportable information that is relevant and available without undue cost or effort, this includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and informed credit assessment and

including forward-looking information.

The Company assumes that the credit nsk on a financia asset has increased significantly if it is more than past due for a reasonable period of

time. Lifetime ECLs are the ECLs that resut from all possible default events over the expected life of a financial nstrument 12-month ECLs are
the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the

expected life of the instrument is less than 12 months).

Loss allowances for financial assets measured at amortized costare deducted from the gross carrying amount of the assets.

The gross canyirg amount of a financial asset is written offwhenthe Company has ro reasonable expectations of rccovcnng of a financial asset
in its entirety or a portion mereof. The Company individually makes an assessment with respect to the timing and amount of write-off based on
whether there is a reasonable expectation of recoveiy. The Company expects no significant recovery' from the amount wntter off However,

financial assets that are written off could stil be subject to enforcement activities in order to comply with the Company's procedures (or recovery
of amounts due.

At each reporting date, the Company assesses whether financial assets are credit impaired, A financial asset is credit impaired' when one or
more events that have a dctnmental impact on the estimated future cash flows of the financial asset have occurred.

tvidence that a financial asset is credit-impaired includes the following observable data

- significant financial difficulty of the debtor;

a breach of contract such as a default,

- the restmetunng of a loan or advance by the Company on terms that the Company would not consider otherwise, or

- it is probable that the debtor will enter bankruptcy or other finarcial reorganization,
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iii) De-recognition of financial assets and financial liabilities

a) Financial assets

The Company de-recognizes a financia asset when the contractual nghs to tie cash dews from the asset expire, or it harsfers the rights to
receive the contractual cash flows in a transaction in which substantially all nt the risks and rewards of ownership of tie financial asset are
transferred, or t neither transfers nor •stains substantially all of re risks and rewards of ownership and does not retain cerhol over lie

transferred asset. Any interest in such dc-roccgmzed financial assc-ls that is created or retained by the Company is 'ccognizcd as a separate
asset orliab lily.

b) Financial liabilities

Hie Company de-recognizes a financial liabil ly (or a part ot financial I ability) from its statement of financial position when the obligation specified

in Hie contract is d iscnaraed or cancelled or expired

iv) Offsetting of financial instruments

Financial assets and financial liabil lies are offset and the net amount is reported in the financial statements when (tiers is a legal enforceable
right to ch'set and Ihe Comoany intends either to settle on a net basis or to -ealize the assets and to settle the liabilities simultaneous y.

212 Borrowings

Financing and borrowings arc initially recognized at fair value arc arc- subsequently stated at amortized cost. Any difcrcncc- betweer lie
proceeds and Ihe redemption value is recognized ir he statement ot pro'll or loss over tie period of Ihe borrow rigs using the effective interest

method.

Government grants2.13

G'arts from the Governmen' are recognized at Itieir Fair value whee there is a reasonable assurance that the granl will be received and lie

Company wi I comply with all attached condiions.

Government grants relating to costs are deterred ard recognized in Ihe proli: or loss over hie period necessa"/ to match them will the costs
that these are intenced to compensate.

2.14 Trade debts and other receivables

Trade debts are initially recognized at lair value anc subsequently measured at amortized cost using the effective nterest method, less ary
elewsnee lor expected credit losses

Other receivables are recognzed atamortized cost, less any allowance firexpected credit losses.

2.15 Trade and other payables

Liabilities for trade and other payables arc recognized initia ly at fair value olus dirccty attr bubble cost, if any. and arc subsequently measured
el anodized cost using the effective inte-est method.

2,16 Revenue recognition

i) Revenue from contracts with customers

a) Sale of goods

Revenue from he sale of goods is recognized at the point in t me wticr the customer obtains control of the goods, which is generally at tic
line of delivery.

b) Processing services

ihe Company provides conversion!CM I sehrices to local customers. Tese services are sold separately and he Company’s conhact with lie

customer for sen/ices constitute a single performance obligation.

Revenue from services is recognized at the point in time, generally at the time of dispatch. Ihere a-e ro terms giving rise to variable

consideration under he Company's contracts with its customers,

Contract assetsi'l

Contract assets arise when the Company performs its oerto nuance obligations by transferring goods to a customer betc re he customer pays its
consideration o' be'ore payment is due. Contract assets are treated as financial assets ‘or impairment purposes.
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iiij Right of return assets

Right of return assets represents the nghtto recover inventory' sold to customers and is based on an estimate of customers woo may exercise
their nghl to return the goods and claim a refund Such rights are measured at the value at which the inventory was previously carried prior to
sale, ess exoected recove ty costs and any impairment

iv) Contract liabilities

Contract liabi ity is the obligation of the Company to transfer goods to a customer for which the Company has received consideration from the

customer If a customer pays consideration before the Company transfers goods, a contract liability is recognized when the payment is

received Contract liabilities are recognized as revenue when the Company accomplishes its performance obligations undei the contract

Other income recognitionv)

a) Interest

Interest income is recognized as interest accrues using the effective interest method. Ibis is a method of calculating the amortized cost of a
financial asset and allocating lie interest income over the relevant period using the effective interest rate which is the rate that exactly discounts

estimated future cash receipts through the expected life of the financial asset to the netcanying amourtof the financial asset.

b) Rent

Kent revenue is recognised on straight lire basis over the lease lerm

c) Other revenue

Other revenue is recognized when it is received or when the right to receive payment is established.

2.17 Segment reporting

Segment reporting is based on frie operating (business) segments of ihe Company An operating segment is a component of me Company that

engages in business activities from which it may earn revenues and incur expenses, inc udmg revenues and experses that relate to the

transactions with any of the Company’s othe' components. An operating segments operating results are reviewed regularly by the Chief

executive Officer to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete

financial Information is available

Segment results that are reported to the Chief Executive Officer include items directy attnbutable to a segment as well as those that can be

allocated on a reasonable basis Those income, expenses, asses liabilities and other balances which cannot be allocated to a particular

segment on a reasonable basis are reported as unallocated

I he Company has three reportable business segments Spinning (Producing different quality of yam using natural and artificial fibers). Weaving

(Producing dfferent quality of greige fabric using yarn) and Socks (Manufacturing socks from yarn, elastic and other ancillary materials).

Transactions among the business segments are reco'ded a:arm’s length prices using admissible valuation methods. Intersegment sales and
purchases are eliminated from the total

2.18 (Loss) I earnings per share

The Company presens Loss Per Share (LPS) or Earnings Share (EPS) data for its ordinary shares. LPS / EPS is calculated by dividing the
(loss) / profit olthe Company by the weighted average number of ordinary shares outstanding during the year

2.19 Contingent assets

Contingent assets arc disclosed when the Company has a possible asset that anses from past events and whose existence wil only be

confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly within lie control of the Company. Contingent

assets arc not recognized until their realization becomes certain.

2.20 Contingent liabilities

Contingent liabilities are disclosed when the Company has a possible obligation that anses from past events and whose existence will be

confirmed only by Ihe occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company.

Contingent liabilities are not tecognized. only disclosed unless the possibility of a future outflow of resources is considered remote In the

event that the outflow of resources associated with a contingent liability is assessed as probable, and if the size of the outflow can be reliably

eslmated. a provision is recognized in the financial statements

48



( (fi!) 1 IDEAL DYNAMICS LIMITED
\lV (formerly ideal spinning mills limited) Annual report 2025-26

IdesUGrouip

3. SUMMARY OF OTHER ACCOUNTING POLICIES

Intangible assets3.1

Computer softwares acquired by the Company are statec at cost loss accumulated amortization and any identified impairment loss. The

amortization is made aoply rg the straight line method at the rates stated in Note 11 to Ihese financial statements.

Share capital3.2

Ordinary shares are classified as equity and recognized at their face value. Dscourlor premium on issuance of shares is separately reported in
statement cf changes n equity. Transaction casts d rectly attnbutable to the issuance of shares are shown n equity as a deduction, net of tax.

3.3 Leases

a) Right-of-use assets

A rioht-cf-use asset is recognized at the commencement cate of a lease. The right-o'-use asset is measured at cost less accumualed

depreciation and accumulated impairment losses, if any. Cost composes of the initial amount of die lease laoil ty. adjustec for, as aop icab e,

any lease payments made at or before the commencement date net of any lease ncentives received and any nitial direct costs incurred.

Right-of-use assets are depreciatec on a straight-line basis over the unexpired period ot the lease or the estimatec useful life of the asset.
whichever is shade'. Where the Company expects to obtain ownership of he leased asset a: the end of the ease term, the deprec alion is

chargee over its estmated use'ul life. Right-of-use assets are subject tc impa rment or adjusted fcrany re-measurement o!lease liabilites.

The Company has elected not to recognize a ngnt-of-use asset Kite corespond ng lease liability for short-tern eases with terms of 12 riionhs or

less and leases of low-value assets. Lease payments of these assets arc recognized as expense on straght-l no basis over the lease term.

b) Lease liabilities

A lease liability is recognized at the commencement date of a lease. The lease lability is initially recognized at the present value of the lease

payments to be made over the term cf the lease, discounted using the inte rest rate implicit in the lease or. if that rate cannot be readily
determined, the Company's incremental borrowing rate. Lease payments comprise o' fixed payments less any lease incentives receivabe.

vanable lease payments that depend on an index or a rate, amounts expected to be paid under residual value guarantees, exercise pree of a
purchase option when the exercise cf the option is reasonably certain to occur and any anticipated terminaton penalties. The vanable lease
payments that do not depend on an incex or a rate are expensed in the period n which these are incurred.

Lease liabilities a'e measu'ed at amortized cost using the effective interest metnod. The carrying amounts are re-measured if there is a change
in the following: futu'e ease payments ansing from a chance in an index or a rate used: residual guarantee: lease term; certainty of a purenase
option and terminaton penalties. When a lease liabi ity is re-measured, an ad.ustment is mace :c the corespording right-of-use asset, or to
statement cf profit O' loss if the carrying amount of he right-of-use asset is fully written down.

3.4 Dividend to shareholders

Dividend u shareholders is recognized as a deductior from unappropiated profit r statement of changes in equity and considered as a liabi ity

in the Company's financial statements in the year in which the cividend is app-oved.

Functional and presentation currency along with foreign currency transactions and translation3,5

Items included in these financial statements are measured using the currency of the primary economic envirormert in which the Comoany
operates (the functional currency). The financial statements are presented in Pak Rupees, which is the Company's functional and presentation

currency. All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at he reporting
date. Transactions n foreigr currencies are translated into Pak Rupees at exenange rates prevailing at the dates of the transactions. Foreign

exchange gains and losses resulting from the setlement o' such transactions and from the translation at year end exchange rates of monetary
assets and liabilites denominatec in foreign currencies are chargee or credited to statementof profit or loss.

SPONSORS' LOANS4

2026 2025

(RUPEES IN THOUSAND)

Balance as at 01 July

Add' Transferred from shortterm borrowings (Note 8:

1,241,803

1,000.003

241.800

2.241,803 241.800

4.1 These leans are interest free ard payable at the discretion of the Company. A port on of these loans of Ruoees 306.516 million are subordinated

to bank borrowings.
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5 STAFF RETIREMENT GRAT JITY

Actuaral valuation was earned out as at 3C June 2026 The detail of the actuarial valuation is as follows:

2026 2025

(RUPEES IN TFIOUSAND)

Reconciliation of the movements during the year in the staff retirement gratuity

Opening balance

Provision for the year (Note 5.2)

Retirement benefit paid

Re measurements (Note 5.3)

20,247

11,731

(4.970)

(12.144)

16.543
16.522
(12.607)

(217)

Closing balance 14.864 20.247

5.1 Changes in present value of defined benefit obligation

Present value of defined benefit obligation

Current service cost
Interest cost
Gains ansing on plan settlement

Retirement benefit paid

Re measurements:
Actuaral losses from changes in financial assumptions

Experience ad.ustments

20,247

16.596
16.549
33.005

2,067 1.614
(6.952)
(4.970)

(18.097)
(12.607)

J67
(12.144) (384)

14.864 20,247

52 Provision for the year

Current service cost
Gams ansing on plan settlement
Interest cost

16,596

(6,952)

33.005
(18.097)

2,087 1.614

11,731 16,522

Provision for the year has been allocated as follow5.2.1

Cost of sales (Note 23 2)

Distnb Jtion cost (Note 24 1}

Administrative expenses (Note 25.1)

Discontinued operation (Note 21.2.1)

2,872 7,601

1.2611.404
2.374 2.702
5,081 4.958

11,731 16,522

5.3 Rem easurements

Actuaral losses from changes in financial assumptions

Fxpenence ad ustments

167
(12.-44) (384)

(12,-44) (217)

2026 2025

54 Principal actuarial assumptions used

Discount late used for interest cost in profit or los's charge (per annum)

Discount rate used for year end obligation (per annum)

Expected rale of salary increase (per annum)

Average duration of the defined benefit obi gatior

Mortality rates

11 75%

11.75%

11 75%

15 75%

11 75%

11 75%
2 2

5LIC 2001-05

set back 1 year
Age based

Age 60

SLIC 2001-05

set back 1 year

Age based

Age 66

Withdrawal rate
Retirement assumption

5.5 Ihe estimated expenses to bo charged to the statement of profit or loss lor the year end ng on 30 June 202/ is Rupees 12.517 millior.
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5.6 Expected benefit payments for the future years:

Over 4 yearsOne year 1-2 years 2-4 years

—RUPEES IN THOUSAND

6.228 8,427 15,9bJ 39,628

5.7 Sensitivity analysis on defined benefit obligation

The sensitvity of the defined benefit obligation as at reporting date to changes in the weighted princisal assumption is:

2026 2025

Discount rate
Increase in assumption (Rupees in thousand)

Decrease in assumption (Rupees in thousand)

1 00% 1 00%

(319! (419)

336 441

Future salary increase

Increase in assumption (Rupees in thousand)

Decrease in assumption (Rupees in thousand)

1 00% 1.00%

400 522
(385) (504)

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant In practice this is unlikely to

occur, and changes in some of the assumption may be correlated. When calculating the sensitivity of ttie defined benefit obligation to significant

actuanal assumptions, the same method (piesent value ot the defined benefit obligation calculated with the picjected unit credit method attlie

end of the reporting penod) has been applied as when calculating the gratuity liability recognized won the statement of financial position,

The methods and types of assumptions used in prcpnnng the sensitivity analysis did not change compared to the previous year except for

certain changes as given in Note 5.4

58 Risk associated vath the scheme

a) Final salary risk (linked to inflation risk)

The risk that the final salary at Ihe time of cessation of sen/ice is greater than what we assumed Since the benefit is calculated on the final salary
(which will closely reflect inflation and other macroeconomic factors), the benefit amount increases as salary increases.

b) Demographic risks

Mortality risk

The nsk that the actual mortality expcncnce is different than the assumed mortality. This effect is more pronounced in schemes where the age
and service distribution s on the higher side

Withdrawal risk

Ihe nsk of actual withdrawals cxpcnonce s different from assumed withdrawal probability Ihe significance of the withdrawal nsk vanes with the
age service and the entitled benefits of the benefic ary

2026 2025

(RUPEES IN THOUSAND)

6. TRADE AND OTHER PAYABLES

Creditors (Note 6.1)

Accrued liabilities

Income tax deducted a:source
Sales tax payable
Workers' welfare fund

Gas Infrastructure Development Cess (GIDQ payable (Note 6.2)

Advance against sale of plant and machinery

Others

291,282

72,636
439,761

57,559
1,495

1,096

6,124.

5699
10,305

21,383

20,590

20,093

10,305

21,383

1,749

438.880 542,580

6.1 These include amounts due to following related parties:

Blue Moon rilling Staton
Ideal Socks

10,290 10,290

2.949 2.949

13,239 13,239
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I his represents Gas Infrastructure Development Cess (GIUC) which was levied through GIUC Act 2015. Supreme Court of Pakistan upheld this

GIDC Act. 2015 to be constitutional and mtra-vires

6.2

7. CONTRACT LIABILITIES

Ihese represent unsecured contract liabilities of the Company towards various paries Ihe amount of Rupees 5 919 million included in contract

liabilities at 30 June 202b has been recognised as revenue during the year (202b: Rupees 38.080 million).

2026 2025
(RUPEES IN THOUSAND)

SHORTTERM BORROWINGS8.

From banking companies - secured

Running finances (Note 8 1 and 8 2)

Other shortterm finances (Note 8.1 and 8.2)

18,610

353,078

182.353
400,862

371.688 583,215

Others - unsecured

Other related parties (Note 8.3) 406.988 1,205,243

778,6/6 1,788,458

These form part of total credit facility of Rupees 403.30 million (2U25: Rupees 1,202.943 million). Rates of mark-up range from 4.50% to 14.48%
(2025: 8,00% to 25,69%) per annum during the yearon balances outstanding,

8.1

These finances are secured against first joint pari passu charge over present and future fixed and current assets, hypothecation of stocks and

lien on import / export documents. These are further secured by counter guarantees issued by the Company in respect of letter of guarantees
and personal guarantees of the directors of the Company.

8.2

8.3 These represent interest free loans from Chief Executive Officer, directors and sponsor ol the Company to meet the Company's working capital

requirements.

During the year an aggregate amount of Rupees 1.000 million (2025: Rupees Nil) was transferred to sponsors' loans (Note 4) with mutually

decided agreement between certain directors and the Company.

831

9. CONTINGENCIES AND COMMITMENTS

a) Contingencies

i) An appeal was filed in Lahore High Court, Lahore on 09 April 2018 against cost of supply of Rc-Casificd Liquefied Natural Gas (RLNG) by Sui
Northern Gas Pipelines Limited (SNGPL) amounting to Rupees 4.953 million, this appeal was allowed by Lahore High Court, Lahore on 13
December 2019 by asking Oil and Gas Regulatory Authority (OGRA) to conduct a public hearing to determine the level of cost of supply of
RLNG. Keeping in view the opinion of the legal counsel of the Company, the related provision is not made in these financial statements as there

are strong grounds that the decision ol Ihe proposed public hearing ot OGRA will be decided in favour ol the Company

ii) Sindh High Court, Karachi made decision on 04 Juno 2021 about the levy of Sindh Infraslnicturc Cess, against which the Company was
contingently liable for Rupees 6.177 million. Ihe guarantees were submitted by the Company's Bank for the same amount. Against the decision,

the Company lodged a constitution petition No. 4841 I 2021 dated 13 August 2021, in Supreme Court of Pakistan (SCP). Thereafter, on 01
September 2021, SCP allowed the pelton. suspended the judgment of Sindh High Court, Karachi and leave to appeal was granted. However,

the case is not yet fixed for hearing by SCP Following the establishment of the Federal Constitutional Court of Pakistan (FCCP) under Ihe Twenty-
Seventh Constitutional Amendment, all pending appeals, including the Company's appeal, were transferred to FCCP. This matter Is currently

pending adjudication On advice ot legal cuunsel in view of possible favourable outcome, no prevision is accounted foi in these financial

statements

in) An order under section 122{5A) of the Income Tax Ordinance, 2001 was passed by the Additional Commissioner Inland Revenue. Zone-ll,

LTO Multan on 03 Jure 2020 forTax Year 2024, raising a tax demand of Rupees 6.489 million. Againsl this order, the Company filed an appeal

before the Commissioner Inland Revenue (Appeals), Multan on 24 June 2026, mainly on ihe ground that adjustment of prior years' refund against

the year's tax liability was made in accordance with law and pasl pradice The malter is currently pending adjudication On advice nf legal

counsel, in view of possible favourable outcome, no provision is accounted for in these financial statements.

iv) Faisalabad Flectnc Supply Company I united (FFSCO), being aggrieved of the decision made by latiore High Court, l shore on 18 August

2022 against the fuel price adjustment for the month of July 2022 of Rupees 16.586 million, filed CPLA 1 231-L72023 against the Company in

Supreme Court of Pakistan on 19 May 2023. On 16 October 2023 Supreme Court of Pakistan converted it into appeal and allowed it. However,

on advice of legal counsel, no provision is made in these financial statements in view of possible favourable outcome for the Company
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v) Guarantees ol Rupees 9b.G11 million (21)2b Rupees 95.611 million) are given by the banks of the Company to SNCPL against gas'
connections and to FESCO against electricity connections.

Commitments

i) Conliecls fur capital expenditure are of Rupees Nil (202b. Rupees Nil).

b>

li) Letters of credit for capital expenditure and other liian capital expenditure are of Rupees 44 499 million (202b. Rupees Nil)

lii) Commitments arising from short term lease to be recognised on a straight line basis as expense under the practical expedient applied by'
the Company with respect to IFRS 16 are of Rupees 3.955 million (2025. Rupees 4.520 million) which are to be paid wiltim one year (2025. wilhin

one year).

2026 2025

(RUPEES IN THOUSAND)

10 PROPERTY. PLANT AND EQUIPMENT

Operating fixed assets (Note 10.1)

Capital work-in-progress (Note 10.2)

1 071,685

73.874
1 560,290

11,870

1,145,559 1,572,160
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10.1.3 Depreciation charged for the year has been allocated as follows: m
>2028 2025

(RUPEES IN THOUSAND)

Continued operations:

Cast of sales (Mete 23)
Administrative expenses (Note ?5( ?Zrÿsr 33.297]6,164

EL>35.C44 39.461

Is[ ]Ccsl of sales (Note 2‘ 2.2)

Adrrinslralve expenses (Mate 21 2 2)
15SC33
2D5SD

61.276
23.612

12
IS

35.623 84.888

71.667 •24 349

II10.1.4 Detail of operating fixed assets, exceeding the book value of Rupees 500,000. disposed of during the year is as fol I owe:

=i| Quantity | j Mss) / | ]Accumulated

depreciation

SaleNet book
Description Cost Mode of disposal Particulars of purchasers m

O(RUPEES IN THOUSAND) .
Plant and machinery

Jaqua-d Looms '.Vifr All Standard Accessories
cn
cn 11.519 6 275 5.244 4.72C (524) Negotiation Vr Ali Hassan. Chak no 417 "ehsl Gojra. Dutncfoba Tek Singh

Vr Tayyab Knan Chak no 8 "alls I aid Disbict Okara

Vohsin Raza Nizano-ra “e-isil Shahkot, District Nan tana Sahib

Vr. Kenan Akbar, Chak no. 53. Tehsil Shahkot. District Nankaia Sahib

Vujahis Ali. Chak no 51: Tehsil Shahkol District Nankana Sahib

Vr. Safdar Abbas, Cha-Rehan. Tehsi and Distrct „ha-g.

Vr. Cha< no. 26. Tehsil Kabi'wala, Disfrict Khanewal.

Jaquad Looms '.Mid* All Standard Accessories 3 6,35/ 3 3/8 2.9/S 3,540 561 Nsg otado-i

17:876 9 653 8.223 8.26C 37
Vehicles

>Car BYD AIIO 3 6.225 306 8.921 8.5CC (421) NcgotaTCi H A.R textile Vtlls it'vt! Lirnted . 5 Kn. .ararvvala Road Khumanvrala

39.961 ' 17.14427135 16 750 (384)Sub Total
3
EAggregate of other items of operating fixed assets with individual book

values not exceeding Rupees 509,000 EL36.757 29.539 7.218 6.513 1.292

563as? 39.50C 24357 75 773 SOSTotit

T3
O

ro
o
ro
LTI

ro
CD
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PainJa's of immovable properties (i e land and buildings) in Ihe name cf the Company are as fellows10.1.5

Covered
Particulars Locati on Area of land

area

Acres Sq. Ft.

39? 967

24 728

Manufacturing fac ities and vacant land

Head offee (Note 10.1.6)

Other offee (Note 10 1 7)

32-KM Sheikhuoura Road Tehsil Jaranwala. District Faisalabad

1C88. Jail Road, Faisalabad

1?D4 1?bi Foor. Tricon Ccporate Center, -a Road, lahore

77 544

C.250

5 ?73

Th s building is constructed and capitalized on tne and which is in the name of a director of tne Company.101 6

10 1.7 Tfie covered a-ea at this location consists cf bui d rig only because of rrult-storey plaza

Capital work-in-progress102

Intangible

assets
Plant and

Machinery

Stand-by

equipment
Building Total

(RUPEES IN THOUSAND)

8.395 8.395At 30 June 2024

9.356 9.356

(5,881}

Add Additions during the year

Less: Transferee! tc operating fixed assets dunrg the year (5,881)

3,475 8.395 11.870At 30 June 2025

'.636 60.368Add: Additions during the yea' 62,004

73,674
1

At 30 June 2026 ‘,636 60,363 3.475 8.395

2026 2025

(RUPEES IN THOUSAND)

11. INTANGIBLE ASSETS

Computer softwares

Net carrying value basis

Open rig ne1 bock value 864

Less. Amcrtzaticr 664

Closing net book value

Gross carrying amount

Cost a; ii6 8.116

Accumulated amortization (8.116) (8.116}

Closing net book value

Amortization rate (per annum) 20% and 20% and

33 33%33.33%

11.1 The computer softwares are fully arrortzed but still in JSC of the Company.

12 LONGTERM DEPOSITS AND PREPAYMENTS

Security deocsits (Note 12 1)

Margin aga nstbank guarantee

Prepayments

1 739 1.789

7.000 7,000

764 768

9.553 9,557

Less: Current portion shown under current assets (Note *7) 517 638

5.036 8,919

12.1 These mainy ncljde interest free security deposits p aced wit1 ulility companies fir the provision of utility cornedicrs.
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2026 2025

(RUPEES IN THOUSAND)

13. STORES, SPARE PARTS AND LOOSE TOOLS

Stores

Spare parts

I oose tools

35,960

42,375

53.202
43,430

478 477

78.813 97,109

14. STOCK-IN-TRADE

Raw materials (Note 14.1 )

Worlc- reprocess

F rushed goods

Waste

68.890 126,579
14,553

141,353

7,562

121,805

676 726

199,233 263,211

Raw matenals include stock in transit of Rupees Nil (2025: Rupees 24,510 million)14.1

Stock in trade includes stock amounting to Rupees 0 976 million (2025 Rupees 22,896 million) valued at net realizable value142

lhe aggregate amount ot write-down of inventories to net realizable value recognized as an expense dunng the year was Rupees Nil (2025:

Rupees 5,856 million).
143

15 TRADE DEBTS

Considered good:

Secured (against letters of credit)

Unsecured

8,770

299,140 185,024

299,140 193 794

Less Allowance for expected credit losses (Note 15 3j 344 6,167

298,796 167,627

Trade debts in respect of foreign and local junsdictions is given under15.1

Denmark
Germany

Nethclands

Portugal

United Kirgdom

United States ol Amenca

Pakistan

10,416 638
8,770

64,532 149

47.661
134,573 964

8,759 34,300

95 14580,516

298,796 167,627

15 2 Revenue from the sale of goods is recognized at the lime of delivery, while paymert is generally due within 10 to 30 days in case of local

sales and 30 to 120 days in case of export sates

15.3 Allowance for expected credit losses

Opening balance

Add Recognized during the year (Note 1531)

6,167 2,989

344 3,178
6,511 6,167

Less:

Reversal of allowances for expected credit losses

Bad debts written off

(3,161)

(3,006)

(6,167)

344 6,167Closing balance

lhis represents Rupees 0 344 million relating to the continuing operations of the cuientyear, whereas Rupees 0.038 million and Rupees

3 140 million relate to lhe continuing and discontinued operations, respectively of the previous yeai

15.3.1
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2026 2025

(RUPEES IN THOUSAND)

16. LOANS AND ADVANCES

Considered good:

Employees - interest free
- txeculives

against expenses

-Other employees

against expenses
against salary (Note 16.1)

855 485

2,103 2,173

1,202 1,317

3,305 3,490

4,160 3,975

Advances to suppliers; contractors

Letters of credit

2,618 13,991

201

6,9/9 1/,S66

Less: Provision for doubtful loans and advances (Note 16.2) 154 2,184

6,825 15/82

These represent interest tree loans given to employees for meeting their personal expenditure. These are secured against balance to the

credit of employees in the staff retirement giatuily and are recoverable in equal monthly installments

16.1

16.2 Provision for doubtful loans and advances

Opening balance

Add. Recognized during the year (Note 162 1)

2,184 51

52 2,133

2,236 2,184
Less:
Loans and advances written off

Reversal of provision for doubtful loans and advances (Note 16.2,2)

(558)

(1,524)

(2,082)

154 2,184Closing balance

this represents Rupees 0.052 million relating to the continuing operations of the current year, Rupees 1.595 million re atng to tie previous

year's continuing operations, and Rupees 0.538 million relating to the previous year's discontinued operations.

Tins includes Rupees 0.538 million (2025: Rupees N I) on account cf discontinued operation and Rupees 0.986 million (2025: Rupees Nil) on
account of continuing operations

16.2.1

16 2.2

17 SHORT TERM DEPOSITS AND PREPAYMENTS

Deposits

Prepayments

Current perion of long tern deposits and prepayments (Note 12)

517 517

158 95S
517 638

1,192 2,114

18 ADVANCE INCOME TAX AND LEVY- NET

Advance income tax - net

Advance incone tax and prepaid levy

Less:
Provision for taxation

Levy payable

127,894'114,336

(40,269)

(44,750)(18,844)

(18,844) (85,019)

95,492 42,875

19. OTHER RECEIVABLES

Considered good:

Sales tax refundable / receivable
Export rebate

Olhers

278,797 277,739

24,1226,824

4,941 4,688

290,562 306,549
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2025 2025

(RUPEES IN THOUSAND)

20. CASH AND BANK BALANCES

With barks:

On current accounts (Note 20 1)
On RLS saving accounts

47.085
25,963

14,225
26,016

73,048 40,241

8.106 1,483Cash in hand

81,154 41,724

Ihese include foreign currency accounts containing USD 7,941 and turo 152 (2025: USD 2,028 and turo 152).20.1

21. NON-CURRENT ASSETS HELD FOR SALE

The no n-current assets classified as held far sale under International Financial Reporting Standard (IFRS) 5 'Non-Current Assets Held for Sale
and Discontinued Opc rations1 in their respective categories arc summarized hereunder:

Non-current assets classified as held for sale

Property, plant, equipment and stand by equipment (Note 21.1) 158,578

21.1 Property, plant, equipment and stand-by equipment

Major portion of plant and machinery and stand-by equipment related to Spinning Unit situated at 32-Kin Sheikhupura Road, Tehsil Jaranwala,

District Faisalabad arc presented as held tor sale following the approval of Board of Directors of Ihc Company and share holders in EOCM
held on 11 August 2025. Disposal of significant plant and machinery was made during the year against collective consideration of Rupees
309 254 million received torn various parties

Non-current assets classified as held for sale

Reconciliation of the carrying amounts of noncurrent assets classified as held for sale is as follows:

Operating fixed assets

Plant and machinery Stand-by equipment Total

- (RUPEES IN THOUSAND)

Balance at 30 June 2025

Transferred from operating fixed assets (Note 10.1)

Disposal dunng the year

Balance at 30 June 2026

309.817

(247,825)

96.586 406,403

(247,825)

96,586 158,57361,992

2028 2025
(RUPEES IN THOUSAND)

21.2 Analysis of result of discontinued operation

Revenue 23.485 2.069.723

Cost of sales (Note 21.2.1 and Note 21 2.2) (77,802) (2,152,705)

(54,317) (82,982)Gross loss

(1.241)
(73,252)

(4,137)

Distribution cost
Administrative expenses (Note 21.2.1 and Note 21.2.2)

Other expenses (Note 21.2.3)

Other income (Note 212 4)

Tinance cost

Loss before levy and taxation from discontinued operator

Levy

Loss before taxation from discontinued operation

Taxation

(57.691)

(400)

68.870
(20.915)

11,235
(86,921)

(64,453) (237,298)

(25,872)822

(63.631) (263,170)

(63,631) (263,170)Loss after taxation from discontinued operation
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Staff retirement gratuity included in cost of sales and administrative expenses is of Rupees 0 313 million (2025 Rupees 0 422 mill on) and

Rupees 4.768 million (2025: Rupees 4.536 million) respectively

21.2.1

21.2.2 Depreciation of discontinued operator included in cost of saes and administrative expenses are of Rupees 15.033 million (2025: Rupees

61 276 million) and Rupees 20.590 million (2025: Rupees 23.612 million) respectively.

These include donation of Rupees 0 400 million (2025 Rupees 0 440 million) Whole of the donation was given to Faisalabad Women
Chamber of Commerce and Industry where a director Mts Rubina Amjad is Executive Member.

21.2.3

21.2.4 This includes Rupees 61.429 million (2025: Rupees Nil) representing gain on disposal of nor-current assets held for sale and Rupees 0.844
million (2025 Rupees 1 508 million) related In gam on sale nl properly, plant and equipment

2026 2025

(RUPEES IN THOUSAND)

21 3 Analysis of the cash flows of discontinued operation

Cash outflows from operating activities

Cash inflows from investing activities

Cash outflows from financing activities

(136.070)

310 364

(138.182)

36 112
22, REVENUE FROM CONTRACTS WITH CUSTOMERS

Local sales (Note 22 1)

Export sales
Export rebate

409 621

913.489

864 280

645 963
4 641 3 562

1 327,751 1,513,805

22.1 Local sales

Yam / socks

Waste
Conversion ricorne / CMT income / cloth sale

17.254

10/78

455,321

6 622

12,610

1,060 620

483,353

73,732

1,018 852

Loss Sales tax 155 572

409 621 864 780

23. COST OF SALES

Raw materia s consumed (Note 23.1)

Salaries, wages and othe' benefits (Note 23 2)

Stores spare parts and loose tools consumed

Packing matenals consumed

Sizing matenals consumed
Outside processing conversion and othei charges

Repair and maintenance

Fuel and power

Insurance

Rent rates and taxes (Note 23 3)

Othei factoiy oveiheads

Depreciation (Note 10.1.3)

445.212
172,596

92,164
81.744

48,340

15.826

645 303

237 042
112,635

71 229

61 078
11 241

1,424 1 150

127.835 175 400

7.328 6.607
6,780 6 780

50? 154

30.617 33 297

1.030.368 1.361 916
Work-in-process

Opening stock

Closing stock

14.553
(7,562)

17 396
(14 553)

6 991 2 843

Cosl nl goods manufactured

Finished goods

Opening stock
Closing stock

1.037.359 1,364 /59

126.005
(142 024)

142.024
(122,726)

19.298 (16 019)

1,056,65/ 1,348 740
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2026 2025

(RUPEES IN THOUSAND)

23.1 Raw materials consumed

Opening stock

Add: Purchased during the year

'03,683

410,412

83,063

665,923

514.102

(68,890)

748,986

(103,683)Less Closing stock

445,212 645,303

23.2 Salaries, wages and other benefits include staff retirement gratuity amounting to Rupees 2.872 million (2025: Rupees 7.601 million).

Iheso include rent in respect of short toim leases amountirg to Rupees 6780 million (2026 Rupees 6780 million)23.3

24. DISTRIBUTION COST

Salaries and other benefits (Note 24.1)

Outward freight and handling

Commission to selling agcn'js

Travel ling and accommodation

Postage and telephone

Others

15,226

31,401

6C708

14,086

21,000

36,235

4,213 1,790

1.429 2,340

587 2,218

-13.564 77,669

24.1 Salaries and other benefits Include staff retirement gratuity amountng to Rupees 1.404 million (2025: Rupees 1 261 million)

25. ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits (Note 25 1)

(Vectors' remuneration

Rent, rates and taxes
Legal and professional

Insurance
Travelling and conveyance
Vehicles' running

Entertainment

Auditor's remuneration (Nole 25 2)

Advertisement
Postage and telephone

tlectncity, gas and water
Pnnting and stationery

Re par and maintenance

Fee and subscription

Miscellaneous

Amort.zatior
Depreciation (Note 10." .3)

77,250 76,207

4,800

4,616

5,900

5,022

523 724

1.176 1,251

1.680 7,975

12,709 18,420

8,767 9,746

1,748 1.507
I7

2,986 2,895

2.392 6,011

1.029 1,112

3,128 4,061

2,704 1,578

11,465 16,132

751

5,427 6,164

-42,706 166,967

Salaries, wages and other benefits include staff retirement gratuity amounting :o Rupees 2 374 million (2025: Rupees 2 702 million)25.1

25,2 Auditor's remuneration

Audit fee

Half yearly rev ew
Certification and other services

Sales tax

1,000 1,200

110 110
50 195

7288

1,948 1,507

26. OTHER EXPENSES

Al owance tor expected credit loss (Note 15 3.1)

Net exchange loss

Provision tor doubtful loans and advances (Note 16.2.1)

344 38

7,142

52 1.595

7,538 1,633
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2026 2025

(RUPEES IN THOUSAND)

27. OTHER INCOME

Income from financial assets

Profit on deposits with banks (Note 27 1)

Reversal of allowance for expected credit losses (Note 15 3)

Reversal of provision for doubtful loans and advances (Note 16.2.2)

Net exchange gain

2.128 2.648
21

986

701

3.135 3.34S
Income from nan-financial assets

Gam on disposal of properly, plant and equipment

Rental income

Credit balances written back

64 252

25.582 22.891

584482,230

27.876 81.591

31011 84,940

Rate of profit on bank deposits as disclosed in Note 20 ranges from 5.86% to 9.00% (2025: 5.72% to 16.00%) per annum27.1

28. FINANCE COST

Mark-up on snort term borrowings

Bank chafes and comm ssion

25,846 37,380

5.475 3.810

31321 41.190
29. LEVY

Charge for the year:

Current (Note 29 1)

Prior year
18,551

(2,074)

18,878

16,477 18.878

29.1 The prousion for current levy represents minimum tax on turnover as per ricome Tax Ordinance, 2001 Reconciliation ot :ax expenses and

product of accounting profit multiplied by the applicable tax rate is not given in view of unused tax fosses of the Company as given in Note 14.2

to these fnancial statements.

30. TAXATION

13,522) 104.057Deferred (Note 30, 1 )

30.1 Deferred income tax asset

Taxable temporary difference

Accelerated tax depreciation and amortization (63,973) (150,581)

Deductible temporary differences

Staff retirement gratuity

Unused tax losses, unabsorbed tax depreciation and amortization

Allowances for doubtful receivables

Unused lax crcdits aga nst minimum tax and alternate corporate tax

5.8724;3'1

237,04/ 241,576

145 2 422

97,529 184.657

339,032 434,527

Deferred ireome tax asset 275,059 283.546

Unrecognized deferred income tax asset (Note 30 3 and Note 304) (275,059) (233,546)

At the end cl the year
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30 2 Movement in the deferred income tax asset I (liability) balance is as follows:

At the beginning of the year (104,120)

(Less) / add:

-accelerated tax depreciation and amortization

-staff retirement gratuity

-unused tax losses

-allowances for doubtful receivables

-unused tax credits against minimum tax and alternate corporate tax

-unrecognized deferred income tax asset

(87,008)

1,561

4,529

2,277

87,128

(8,487)

(11,391)

22,397

(68,127)

(1,540)

(15,946)

178,727

104,120

2326 2026
(RUPEES IN THOUSAND)

30.2.1 Charged to the statement of profit or loss:

Net movement of temporary differences (Note 30 2)

Remeasureineni of staff retirement gratu ty

104,120

3.522 63

(3 522) 104.057

The Company has unused lax losses of Rupees 817 403 miliar which include unabsorbed "ax depreciation of Rupees 380 807 million and lax

losses of Rupees 436 596 million which will expire as follows

30.3

Amount of tax
loss

Accounting year to which tax loss relates Accounting year In which tax loss will expire

RUPEES IN
THOUSAND

2025 160,26/

134 846

141 483

2031

2024 2030

2023 2029

436,596

Deferred income tax asset has been recognized against Rupees 59.51/ mil ion of unused tax losses, unabsorbed tax depreciation and

amortization While deferred income lax assel is nol recognized on the remaining amount of Rupees 177 530 million

30.4 The Company nas unused tax credits against m nimum ax and alternative corporate tax available for cany forward under Section 113 and 113C
of the Income Tax Ordinance, 2001 as detailed below Deferred income tax asset is not recognized aga nst these tax credits,

Accounting year in

which tax credit

will expire

Accounting year to which the minimum tax ( alternative

corporate tax relates
Nature Amount of tax

RUPEES IN

THOUSAND

2026 Minimum tax 5,414 2028

2025 Minimum tax

Minimum lax

Alternative corporate tax

33,546

54,621

2028

2024 2027

2022 3,948 2032

97,529
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31. LOSS PER SHARE -BASIC AND DILUTED

There is no dilutive effect on tnc basic, loss per share which is based on
2026 2025

Total - Company

Loss for the year

Weighted average numbei of ordinary shares

Loss per snare

(Rupees in thousand)

(Numbers)

(Rupees)

(69.610) (423.559)

9 920 000 9 920 000

(7.02) (42.70)

Continuing operations

Loss for the year

Weighted average number of ordinary shares

Loss per snare

(Rupees in thousand)

(Numbers)

(Rupees)

(b.979) (160.389)

9 920 000 9 920 000

(0.60) ('6.17)

Discontinued operation

Loss for the year

Weighted average number of ordinary shares

Loss per snare

(Rupees in thousand)

(Numbers)

(Rupees)

(63 631) (263.170)

9 920 000 9 920 000

(641) [26 53)

2026 2025

(RUPEES IN THOUSAND)

32. CASH (USED IN) I GENERATED FROM OPERATIONS

(57 477) (274.752)Loss before taxation and levy

Adjustments for non-cash charges and other items:

Depreciation (Note 10.1.3)

Amortization

Gain on disposal of property, plant and equipment (Note 10.1.4)

Gain on disposal of non-current assets held for sale (Note 21.2.4)

Provision for sail retirement gratuity (Note 5.2)

(Reversal).' allowance for expected credit losses

Not exchange (gain) i loss

Finance cost (Note 28)

Credit balances written back (Note 27)

(Reversal).' Provision lor doubtful loans and advances

Wotkmg capital changes (Note 32.1)

71 667 124,349

864

(908) (-.760)

(61 429)

11 731

(2 817)

16,522

3.178

28 (999)

52 236

(5 149)

(1.472)

(82 110)

128,111

(68.175)

2.133
21/,361

(75 700) 146.832

32.1 Working capital changes

Decrease : (increase) in current asses
- Stores, spare parts and loose tools

- Stock-in-trade

- Irade debts

- I oans and advances

Short teirn deposits and prepayments

- Other receivables

18 296

83 978

(108 357)

10.429

5.498
402,127

37/33

(238)

972 ('.175)

15.987 8.957

21 260 452.902
Decrease i (increase) in cunent liabilities

- Irade and other payables

- Contract labilities

(98 551)

(4 819)

(194,446)

(4V095)

(103.370) (235,541)

(82 110) 217.361
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32.2 Recorcil ation of movements of liabilities to cash tows arsing frcn financing activities:

2026 2025

Short term
borrow rigs

Short term
borrowings

Unclaimed

dividend

Long term
financing

Unclaimed

dividend
Total Total

•(RUPEES IN THOUSAND) —
1.788/58 2.5S3 '.791.054 161.543 '.610.313 2.599 1.774.955Balance as at U1 July

Other charges non cash movement
Short tern- borrowings •net
Repayment of long term financing

Dividend paid

(66,643) 65.003

112.645

5.457

(9,782: (9.782) 1'2.645
(105.003:(1C5.0C3)

(4) (4) (3: (31

Balance as at 30 June 1,778,676 2.592 731.268 ' 788.458 2.596 1.791.054

33. REMUNERATION OF CHIEF EXECUTIVE OFFICER. DIRECTOR AND EXECUTIVES

The aggregate amount charged In he financial statements nor remuneration ire ucing al benefits to Cnief Exec jtivc Officer, cirnciors ar-d executives of the Company is

Chief Executive Officer Director (Note 33.2) Executives
2026 2025 2026 2025 2026 2025

IN THOUSAND-

4.364 4.364 27.778 37.557Managerial remuneration 5/55 5.455

Allowances

Others Mb 435 436 2.773 3.755545

Staff retirement gratuity paid 353 1,011

3,CO 6.000 4,SCO 4.300 33,903 42,324

Number of persons l l I 11 231

33.1 Chief Fxecutve Officer some directum and certain executives are provided wth Company maintained vehicles and are entiled to reimpursemen: cf travelling
experses and ether utilities.

33.2 ll-is represente remuneration paid to Mr Omer Saeed a Director o' the Company.

33.3 During the year an amount of Rupees 300.000 (2025: Rupees 300.000) was paid to eight cireclc's (2025: eight dirnctars! as meeting ‘op.

33.4 Apart TO nr the meeting fee. no remuneration was pad tc non executive directors cf the Company,

2026 2025
34. NUMBER OF EMPLOYEES

Number o'employees as at 30 „une (Note 34.1)

Average number o' employees durirg itie year

34.1 These represent the total number of employees employed by the Company al tie year er-d including permanent ampoysesanc others who have no: become e cible
to be pamanent.

490 684
942519

35. TRANSACTIONS WTH RELATED PARTIES

I he related parties comprise associated company : undertakings, other -elated parties and key management personne . Detail of transactions wth 'elated parties.

othe- than those wnich have beer spec fica y disclcsed elsewhere in these finarcial statements is as fol ows:

2026 2025
(RUPEES IN THOUSAND)

Name Basis of relabonship Nature of transactions

Associated company / undertakings:

Waqas Spinning Mills (Private) limited Common directorship 4.503 4.503Renta expense
Sale 14 694

Idea Sacks D rectors o' the Company are ti e nembeis »l Renta expense
Hoard ot trustees

2.283 2.283

Other related parties

Directors and sporsers Members of board ot cireotors. key

management personnel end sporso'

35.1 Beta I ot compensation to key management personnel cornprsing of Chisl Executive Ollicer. cirectc's and execulves is disclosed r Note 33.

Loans Obtained
d recturs-spcnsor-nel

from 201.745 3' 3.375
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PLANT CAPACITY AND ACTUAL PRODUCTION36.

2026 2025
Spinning

100 % plant capacity converted to 20s count based on 3 shifts per day

for Nil shifts (2025: 807 shifts) (Note 36.1) (Kgs.) 9 894 615

Actual plant capacity converted to 20s count based or 3 shifts per day

for Nil shifts (2025: 672 shifts) (Kgs.) 5 524 932

Weaving

100 % plant capacity converted to 60 picks based on 3 shifts perday

for 1 095 shifts (2025: 1 095 shifts) (Sq. Mtr.) 22 873 883 27458 309

Actual plant capacity converted to 60 picks based on 3 shifts perday

for 1 020 shifts (2025: 933 shifts) (Sq. Mtr.) 12 146 032 14 392 097

Socks

Capacity of such unit cannot be determined due to nature of its operations.

The Company has stopped production in the spinning segment since last year. In August 2025. the Company accounted for

the plant and machinery of the segment as held for sale

36.1

36.2 Reasons for low production

The limited availability ot resources and adjustments in processes contributed to reduced output in production of weaving

segment. Moreover periodical scheduled maintenance was also the factor for low production of weaving segment.
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37 SEGMENT INFORMATION

0Total - Company

m
2026 2025 2026 2025 2026 2025 >(RUPEES IN THOUSAND) ?

Roveruc frcm caivacls with customers

Cos: of S3 os
340 384

(286.425)

714 173

f 726.813}

987 367

(.•70.232)

739.629

:621.52/J

1.327.751
:1.056,65M

1 513805

(1 343 /4fl: ?zGross p'otit.' (oss:- 53,955

(7 382)

(52 807)

:12.63/; 217.135 17/./C2 271,094

IV3.564)

(142.706)

31.0*1

165 C65 EL>Isjismtudon cos:
Ad 'mmsfrcibvc cxpcrscs

:4.63?)

160.562:.

(111 176)

(39 899.I
3026-1

(77.037;

{98.405;

52.589

(77 669;

(166 967;

59 401 IQ

IS

Other reeme 747 6.812

:{loss) before axaten ard urallc-cated expenses

Unallocated expenses:

Olhei expenses

-nance cos:

-C'-'jr

j485? 75 219; 46.324 59.049 (20 1/0':

II:7.53»)

(31.321)

('6,4ÿ0

(1633;

(11 190:
(13era:

(104 Co/:

=i
m
O3,522

_oss ahe’ taxation iron* cortnuod operacers •5.975) (185923;

_oss afic' taxador Dorr discontinued operations ;Note 21J 1.03.631) (263 170:

.oss afc' taxa’jor (69.6*0) (449 C98)

371 Reconciliation of reportable segment assets and liabilities

Total •Company

I 2026 II 20» It: i rl | (Note

2025

37.1.1) Weaving

2026 || 2025
Socks

2026 2026 2025

.{RUPEES IN THOUSAND),

Total assets as per statement of liriancial position V 24.623 1 456 161 400.746 367.375 744.369 651,659 2,269,748 2 515 195

>Unallocated assets:
3
3Advance hcomo tax aid levy - riot 95,492 42 875

E
Total assets as per statement of financial position 2,365,240 2 553 C/0

EL
Total liabilities as per statement of financial position 751,42-7 1 236,555 153.476 7S6.&27 538 775 1.E01.S85 1,743.108 7 374 950

5
T3As ircrfcnos in Note 2.7 arc Note 21.1 to ho statements too sprrino segment has boon disccnhrued and major portion of plant ard maclunoiv arc stars-by equipnort wore classified as he d for sale However, there

assets •’ I ab I lea wlich are be allocated to ether segments Thc-'ofore these specific assets ard liabilities aie stall shown ir spirring segment

37.1.1 certs r corps rato and other o

ro
o
ro
LTI

ro
CD
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5372 Geographical information
m
>The Ccriuary's segment wise revenue from externa customers as ser geographical locators is detailed be ow

f
!o]Weaving_

2M» I I 21125

Socks Total - any

?z2025 2025 2026 2025

j RUPEES IN THOUSAND! .
EL>Is3c gium

Chira

JC nmark

Gcnrary

Sclbc-lands

12 23.557 7'.652 23 537 71.664

12
IS

4.350 1.350

130,615

E:,BM

121.M2

i“.3S4

180 595

5' 979

138.516

50.593

121 C42

48 794

160.595
51,975

51.955

47.741

22.114
12,958

205.165

864.280

5',955

II3c-1ugal 47,623

22.1*4

12958

440

3.352 3.392 =i453.65?

7B.15E

65.675

453.55?

73.155

4C9520

m
-need Slates of America

stan

209 169

150,234
O

335.944 714 '346
O
OO

34C-.3B4 714 176 987,36? 799 679 1 3/7 ?51 1,513,605

37.3 Disaggregation of revenue from contracts with customers by major products l service lines

Seeks:olhers 3 266 932.313 65',309 532 313

9.134

386.3-34

655.077

10.424

846.304

10.424

Conversion rcomc / CMT income : cloth sale 340.384 710 908 45.920 137.396

340,394 714 176 987.367 799629 1 327 751 1,513.605

>374 All ron currcrt assets cl lie Company as al *osorting dale arc located and cpc'atmg r Hek slan

3
3Rcvcri-c is Tcognmc-d nl Ihe pcinl cor farms and renditions of underlying cortracts with s.istnrri>n>37.5

E

EL17.6 Revenue from major customers

5There were bvo major cjstomc-rs curing the year sf RLpees 555 539 mi lion (2025 no rnaje1 customer; related to Cerncany's socks sc-gnort Ccmaary's weav rg segrnorldoes ret ircluce any major customer

T5
O

ro
o
ro
LTI

ro
CD
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38. FINANCIAL RISK MANAGEMENT

33.1 Financial risk factors

The Company's activities expose it to a vanety of financial risks market risk {including currency nsk, other pnee nsk and interest rate nsk); credit nsk and
liquidity nsk. The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize potential

adverse effects on the Company's financial performance.

Risk management is carried out by the Company's finance department under policies approved by the Board of Directors The Board provides

principles for overall risk management, as well as policies covering specific areas such as currency risk, other pnee nsk, interest rate nsk. credit nsk,

liquidity risk, use of non-derivative financial instruments and investment of excess liquidity.

(a) Market risk

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange

rates Currency nsk arises mainly from future commercial transactions or receivables and payables that exist due to transactions In foreign

currencies

The Company is exposed to currency risk arising from various currency exposures, primarily with respect to United States Dollar (USD) and
Euro. Currently the Company's foreign exchange nsk exposure is restricted to bank balances and the amounts receivable from the foreign
entiles, the Company's exposure to cunency nsk was as follows'

2026 2025

trade debts - USD

Cash at banks - USD

552,949 15/520

7,941 2.028

b60.890 1b9.b48

Trade debts - Euro

Cash at banks - Euro

203,604 143,898

152 152

203.75G 144.050

Following significant exchange rates were applied during the year

Rupees per US Dollar

Average rate
Reporting date rate

280.83
278.05

280 95
283 60

Rupees per Euro

Average rate

Reporting date rale

324.60

316.95

315 07

332 25

Sensitivity analysis

If the functional currency, at reporting date, had weakened / strengthened by 5% against the USD and Euro with all other vanables held

constant, the impact on loss before taxation for the year would have been Rupees 11 027 million (2025: Rupees 4 655 million) lower I higher,

mainly as a result of exchange gains/ losses on translation of foreign exchange denominated financial instruments. Currency nsk sensitivity to
foreign exchange movements has been calculated on a symmetnc basis. In management’s opinion the sensitivity analysis is unrepresentative

of inherent currency nsk as the year end exposure does not reflect the exposure dunng the year

(ii) I nterest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company's interest rate nsk anses from shortterm borrowings and bank balances in saving accounts. Financial instruments atvanable
rates expose the Company to cash flow interest rate risk Financial instruments at fixed rate expose the Company to fair value interest rate
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At the reporting date, tlie interest rate profile of the Company s interest bearing f nancial nslrumenls was:

2026 2025

(RUPEES IN THOUSAND)

Fixed rate instruments

Financial liabilities

Shorttem borrowings 182.00C 1BJ DOC

Floating rate instruments

Financial assets

Bank balances •saving accounts 25 963 26 016

Financial liabilities

Short tern borrowings 189,688 401.215

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed ’ate financial assets and liabilifies at fair value through profit or loss. Therefore, a change in
interest rate at the reporting date would not affect profit or loss of the Company

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher f lower with all other variables held constant, loss before taxation for the year
have heen Rjpees 1 637 million (2025' Rupees 3 493 million) higher! lower, mainly as a 'esult of higher : lower interest expense

income on loafing rate financial instruments Ths analysis is prepared assuming the amounts of financial instruments outstanding at reporting

date were outstanding “ortho whole year.

(b) Credit risk

Credit risk repmsents the nsk that one party to a financ al instrument will cause a financial loss for (ho other party by fail ng to dscharge an obi gallon.

the carrying amount of financial assets represents the maximum credit exposure. I he maximum exposure to credit risk at the reporting date was as
follows.

Trade debts 298.796 187.627

I oans and advances 1 20? 1.317

Deposits

Other receivables

9306 9,306

4,041 4.688

Bank balances 73 048 40,241

387.293 243.17S

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (i‘available) or to
histoncal information about counterparty default rate.

The Company attempts to control credit risk by montonng cred t exposures limiting transactions with the specific counterparties and conbnually

assessing the creditworthiness otthe counterparties.

fhe Company's policy is to enter into flrancial contracts in accordance with the policies and guidelines approved by the management. Credit nsk

anses from trade debts, bank balances, other receivables, loans, advances and deposits.

To manage exposure to credit risk in respect ot trade debts, management performs cedit reviews taking into account the custome's “inarcial
position, past experience and other factors. Sales contracts and credit terms are approved by the senior management and where consdered
necessary, advance payments are obtained from certain parties. Export sales are usually secured through letters of credit. The management nas set
a maximum credit period limit tor each type of customers in order tc reduce the credit risk,
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The Company's exposure to credit risk related to trade debts due from other than the related party' is as follows:

GROSS AMOUNT EXPECTED CREDIT LOSS

2026 2025 2026 2025

(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)

Not past due
Uplo 1 month

1 to 6 months

6 months to 1 year
More than 1 year

'23.537
92.045
83.061

116.017
43.092
24,012

153 4.506
344 6.167 344 6.167

299.140 193.794 344 6.167

The management believes that all unimpaired amounts are collectable in full, based on hisloncal payment behavicur and extensive analysis of

consumer credit risk.

Rating 2026 2025

(RUPEES IN THOUSAND)Short term Long term Agency

Banks

Conventional Accounts

Habib Metropolitan Bank Limited

MC3 Bank Limited

Allied Bank Limited

United Bank l united

E aysal Bank Limited

National Bank of Pakistan

Habih Rank l imited

Askari Bank Lmited

Bank Allalah Limited

Bank AL Habib Limited

The Bank of Punjab

Soneri Bank I imited

Ah PACRA

PACRA

PACRA

515 1,724AAA

Ah AAA 6.762 418

Ah AAA 217 206

Ah AAA VIS 11 1

Ah AA+ PACKA

PACRA

692 692

Ah AAA 387 17

Ah AAA VIS 118 101

Ah AA+ PACRA

PACRA

PACRA

PACRA

PACRA

176 160

Ah AAA 25,830 25,897

Ah AAA 454 20

Ah AAA 11.883 7.681

Ah AA- 21 15

47 066 36.932
Shariah Compliant Accounts

Al Baraka Bank (Pakistan) Limited

Habib Bank Limited

Meezan Bank Limited

Banklslami Pakistan Lim ted

A1 AA VIS 1 186 1,178

Ah AAA VIS 354 43

Ah AAA VIS 24.441 2 086

A1 AA- PACRA 1 2

25 982 3,309

73.043 40.241

Due to Ihe Company's long starding business relationships with Ibese counterparties arid alter giving due consideration to their strong financial
standing, management does not expect non-perfo nnance by these counterparties on their obligations to the Company. Accordingly the credit nsk is

minimal

(c) Liquidity risk

Liquidity risk is the nsk (hat an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company manages liquidity nsk by maintaining sufficient cash and the availability of funding through an adequate amount of committed credit

facilities. Al 30 June 2026. the Company had Rupees 31.612 million (2025 Rupees 619.728 mill lor) available borrowing limits from financial

institutions and Rupees 81.154 million (2025: Rupees 41.724 million) cash and bank balances Moreover, tie Company has Rupees 153.929 million
(2025 Rjpccs 208 134 million) unfunded borrowing limits out of which Rupees 101 788 million (2C25 Rupees 101 738 million) were utilized

Management believes the liquidity risk to be low. Followings are the contractual matunties of financial liabilities, including interest payments. The

amounts disclosed in the tables are undiscounled cashflows
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Contractual maturities of financial liabilities as at 30 June 2026:

Carrying

Amount
Contractual

cash flows

6 months or

less
RUPEES IN THOUSAND

No n-derivative financial liabilities:

Trade and other payables

onclemcd dividend
Accrued maik up
Sheri :c~n borrowings

405 394 405 394 405 394

2 592 2 592 2 592
5 025 5 025 5 025

1 791 54?773 676 1.791 54?

1.151537 7.204 553 7 7-34 553

Contractual maturities ot financial liabilities as at 30 June 2025:

Carrying

Amount

Contractual

cash flows

6 months or

less

- RUPEES IN THOUSAND

No n-derivative financial liabilities:

trade aid other payables
-ndame'd dividend

Accrued mark-up

Sheri ten barrowings

450 359 450 359 450 359

2 596

13 179
1 519 700

2 596 2 596

13179
1.783 456

13179
1 519 700

2.265 092 2 296 334 2 296 334

The- contractual cash flows rolaanq to the acovc tnarcal liabilbcs have ccci determined cr ho basis c' irtercst mark-up • profit raxs otxcivc as at 30 June Tie rates ot

irlrrrs:: p'nli: • mark-up have beer nsrloscd in Note 8 :?.ÿ these finarc al siemens

Financial instruments by categories38 2
2026 2025

(RUPEES IN THOUSAND)
Al amortized cost

Assets as per statement ot financial position

Trade- dcbls

.oms arc advarccs

Daoosils
Ofre' recc vaoles

Cash and bank baiarccs

?93 796 187 627

1202 1 317
9 306

4 688

9 306

4 941

31 154 41 724

395 399 244 662

Liabilities as per statement of financial position

Trade- aid other payables

-ridamed dividend

Accrued mark-up

Sheri x mi berrowngs

405 394
2 59?

5025
773 576

450 859
2 556

13 179
1 733 458

1 191537 2 255 092

33.3 Reconciliation ot financial assets and financial liabilities lo the line items presented in the statement of financial position is as lollows:

2026 2025

Total as per
statement of

financial
positi on

Total as per
statement of

financial
positi on

Other than

financial assets
Ollier than

financial assets
Financial assets Financial assets

RUPEES IN THOUSAND-

Assets as per statement of financial posiliori

Trade debts
_ong :eir decosits and prepayments
.0315 arc advarccs

Sheri xm ccposits and pxDaymcn’s

Othe' rccc varies
Cash and bank helarecs

296 796 296 796 187 627 187 627
3 919

15 78?

3.789 247 9 C36 3/39 130

120? 5 623 6 825 1 317 14 465

1 597
301 86 1

5'7 675 1 192 517 2 114
4 94I 235 521 2S0 562

81 154

4 536 206 549
4172431 154 41 724

395.399 63/ 565 313 053 552 /1b252 166 244 562

2026 2025

Total as per

statement of

financial

position

Total as per

statement of

financial

position

Other than

financial liabilities

Financial

liabilities

Other than

financial liabilities
Financial liabilities

RUPEES IN THOUSAND-

Liabilities as per statement of financial position

Trade aid olhcr payables

Accrued mark-up

Sheri x TI borrowings

...nclfi med dividend

405 39-1
5.025

773 676

33 436 436 830 460 859
13179

1.783 458

8W21 542 580
13 179

1 788 458
5 025

773 576

2 5922 592 2 596 2 596

1 191 667 33 436 1.225 173 2.255 092 31 721 2 246 813
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38.4 Offsetting financial assets and financial liabilities

As on reportng date, recognized financial instruments are not subject to offsetting as there are no enforceable master netting arrangements

and similar agreements.

38.5 Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to ma main an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital stiuctuie, the Company inav ad.usl the amount of dividends to be paid to shareholders ssue new

shares or sell assets to reduce debt Consistent with others in the industry and the requirements of 'he lenders, the Company monitors the
capital structure on the basis of gearing ratio. This ratio is calculated as borrowings divided by total capital employed Borrowings represent

shortterm borrowings obtained by the Company Equity represents 'total equity' as shown in the statement of financial position. Total capital

employed includes 'total equity' plus 'borrowings'.

2026 2025

Borrowings

Total equty

(Rupees in thousand)

(Rupees in thousand)

778.676
1,122.132

1 723.642

247.936

lotal capital employed (Rupees in thousand) 1,900,808 1,9/1.978

Gearing ratio (Percentage) 40S7 87,42

The decrease in gearing ratio resulted pnmanly due to shift of directors' short term borrowings to sponsors' loans under equity

39. RECOGNIZED FAIR VALUE MEASUREMENTS FINANCIAL INSTRUMENTS

Fair value is the amount that would be received to sell an asset or e therpay or transfer a liability in an orderly transaction between market
participants at he measurement date Consequently differences may arise between the carrying value and the fair value estimates The

Company classifies fair value measurement using a fair value hierarchy that reflects the significance of the inputs used in making the

measurements. Due to short term nature, carrying amounts of certain financ al assets and financial liabilities are considered to be the same
as frier fair value. Tor the maionty of the non-current receivables, fre far values are also not significantly different to their carrying amounts.
Tlie far value hierarchy is as follows:

Due lo short lenn nature canying amounts of certain financial assets and financial liabilities are considered to be Die same as heir fair

value l-or the najonty of the non-ament receivables, the fair values are also not significantly different to their canying amounts

Level 1: Quoted market pnee in an active market for an dendcal instrument.

Level 2: The fair value of financial instruments that are not traded In an active market (for example, over the counter derivatives) is
determined using valuation techniques which maximize the use of observable market data and rely as litDe as possible on entity-specific

estimates. If all significant inputs required to fair value an instrument are observable the instrument is included in level 2

Level 3: Valuation techniques using significant un-observable irputs.

However as al reporting date, the Company has no such ty pe of financial instruments which are required to be grouped into these levels.

40. RECOGNIZED FAIR VALUE MEASUREMENTS NON FINANCIAL ASSETS

(i) Fair value hierarchy

Judgments and estimates are made in determining the fair values of the non-financial assets that are recognized and measured at fair value
In these financial statements. To provide an indication about Die rehab lity of the inputs used in determining fair value, the Company has

classified its non financial assets into the following thee levels

Level 1 | Level~2 I TotalLevel 3

—......--RUPEES IN THOUSAND-

At 30 June 2026
Freehold land 396,770 396,770

At 30 June 2025
Freehold land 396, 7/0 396, 7/tl
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Ihc Company's policy is to recognize transfer into and transfers out of fair value hierarchy levels as at tie end of the reponng penod

There were no transfers between levels 1 and 2 for recumng fair value measurements durirg the year. Further. there was no transfer in and

out of level 3 measurements.

(ii) Valuation techniques used to determine level 2 fair values

The Company obtains independent valuator for its freehold land (classified as property, plant and equpmcntj at least after every three
years. The management updates the assessment of the fair value of freehold land, taking into account the most recent independent

valuation. The management determines freehold land's value within a range of reasonable fair value estimates. Tie best evidence of fait
value of freehold land is current prices in an active market for similar lands

Valuation processes

The Company engages external, independent and qualified valuer to determine the fair value of the Comoany's freehold land at least after
every three years. The latest valuation of freehold land was performed by Messrs Mughal Associates Evaluators and Consulting Engineers

Changes in tair values are analyzed during the valuation discussion between Ihe management and the valuers As pari of this discussion the

team presents a report that explairs the reason for tho fair value movements.

41. SHARIAH DISCLOSURES UNDER CLAUSE VII OF PART 1 OF SCHEDULE IV OF THE COMPANIES ACT, 2017

I2026 2025
Descri ption Note

(RUPEES IN THOUSAND)

Financing (long-term, short-term, or ease financing) obtained

Short teim borrowings 8 406,988 1,20b,243

Interest or mark-up accrued on any conventional loan or advance

Short term bomowngs 28 44,976 102,893

Long-term and short-term Shariah compliant Investments

Shariah-compliant bank deposits, bank balances, and TDRs

Bank balances 38 1(h) 25,98? 3,309

Revenue earned from shariah compliant business segment 22 1,351,236 3,583.528

Break-up of late payments or liquidated damages

Gain or loss or divdidend earned on Shariah compliant investments or
shaie of prof t from Shariah-compliant associates

27 701Exchange gain earned from actual currency - net

27 10 13Proft earned from Shariah-compliant bank deposits and bank balances

Exchange gain earned using conventional derivative f nancial instruements

Proft paid on Islamic mode of financing 27 8.994

Total interest earned on any conventional loan or advance 27 2,118 2.635

Source and detailed breakup of other income, including breakup of other

or miscellaneous portions of other income into Shariah-compliant and

non-compliant income

Shariah-compliant

Net exchange gain

Rental income

Gain on disposal of property plant and equipment

Profit earned from shariah compliant bank deposits i bank balances

Credit balances written back

37 701

27 25,582

62,337

22,891

27 1,760

27 10 13

27 5149 C8.175

Non-compliant

Profit earned from non-compliart bank deposits / bank balances 27 2,118 2.635

74



( (fi!) 1 IDEAL DYNAMICS LIMITED
\lV (formerly ideal spinning mills limited) Annual report 2025-26

IdesUGroup

Relationship with Shanah-compliant financial ins&tutio ns, including hanks, takaful operators and their windows, etc

Name Relationship

Meezan Bank Limited Bank Balances

Habib Bank Limited Bank Balances

Al Baraka Bank Pakistan Limited Bank Balances

Bariklslaini Pakistan Limited Bank Balances

42. CORRESPONDING FIGURES

Corresponding figures have been re-auanged and reclassified for better presentation, wherever necessary, for the purpose of comparison
However, no significant re-airangements have been made except as detailed below.

RECLASSIFICATION 2025
(RUPEES IN

THOUSAND)
FROM TO

Trade and other payables Contract liabilities 7.890

43. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on September 30, 2026 by the Board of Directors of the Company.

44. GENERAL

f igures have been rounded off to the nearest thousand of Rupees unless otherwise stated

LMJAD SfAEED

QjbuuV-
KHIZAR SAEED

DIRECTOR
MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICER

A
CHIEF EXECUTIVE OFFICER
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Gender pay gap statement under Circular No 10 dated 17 April 2024 .

Following is gender pay gap calculated for the year ended 30-06-2026

(i) Mean Gender Pay Gap : Nil

(N) Median Gender Pay Gap : Nil

(HI) Any other data : Nil

--KHIZAR SAEED
DIRECTOR

30 September 2026
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FORM - 20

THE COMPANIES ACT , 2017

(Section 227(2)(f))

PATTERN OF SHAREHOLDING

1.1 Name of the Company IDEAL DYNAMICS LIMITED

FORMERLY IDEAL SPINNING MILLS LTD

2.1 Pattern of holding of the shares held by the shareholders 30-06-2026

Shareholdings

From2.2 No. of Shareholders To Total Shares Held
618 1 100 44713

623 101 500 266246

89 501 1000 80882
80 1001 5000 202735
12 5001 10000 91159
1 10001 15000 11500

1 25001 30000 27000

2 40001 45000 81000

1 45001 50000 47599
1 55001 60000 56500
1 60001 65000 60176
1 90001 95000 94894

1 170001 175000 175000

210001 215000 2142741

1 225001 230000 227000
1 535001 540000 535726

1 625001 630000 628396

1 880001 885000 883000

1 890001 895000 890726

920001 925000 9223001

2 930001 935000 1865876
1 965001 970000 968300
1 1540001 1545000 1544998

1,442 9,920,000
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Categories of Shareholding
As a1 June 30.2026

Categories of Shareholding Numbers Shares held Percentage (%)

Associated companies,Undertakings and Related Parties

NIT and ICP 3 1000 0.01

Directors,Chief Executive & theirs

spouse and Adult Children_
Mr. Muhammad Saeed Sheikh ( Chairman ) I 5000 0.05

Mr.Amjad Saeed (Chief Executive) 2 2080724 20.98
Mrs.Rubina Amjad ( Director ) 2 1105000 11.14

Mr. Umar Saeed ( Director ) 2 1110000 11.19
Mr.Khizar Saeed ( Director ) 2 1857300 18.72

Mr Ahsan Saeed ( Director ) 2 1105876 11.15
Mr. Muhammad Azhar (Independent Director) 1 500 0.01

(Independent Director) 1 100 0.00Mr.Rizwan-ul-Hassan

Executives

Public Sector Companies and Corporations

Banks, Development Finance Institutions, 0.001 369
Non - Banking Finance Institutions,

0.04Jont Stock Companies 7 3792
Insurance Companies,Modaraba and Mutual Funds 6.331 628396
Individuals 1415 1959655 19.75
Others 2 62288 0.63

Total 1442 9920000 100.00

SHAREHOLDERS HOLDING FIVE PERCENT OR MORE VOTING INTEREST IN THE COMPANY

Name of Shareholder No of Sharrs held Percentage

Amjad Saeed 2080724 20.98

Rubina Amjad 1105000 11.14

Umar Saeed 1110000 11.19

Khizar Saeed 1857300 18.72

Ahsan Saeed 1105876 11.15
Kanwal Saeed 1024800 10.33
CDC-TRUSTEE NATIONAL INVESTMENT (UNIT) TRUST 628396 6.33

Statement showing shares bought and sold by directors, CEO,CFO,

Company secretary and the minor family members

form 01 July 2025 to 30 June 2026

S.NO Shares bought Shares soldName Designation

1 Mr.Mohammad Saeed Sheikh Chairman

2 Mr.Amjad Saeed Chief Executive

3 Mrs,Rubina Amjas Director

Mr.Omcr Saeed4 Director

Mr.Khizer Saeed Director5

6 Mr.Ahsan Saeed Director

7 Mr.Wluhammad Azhar Independent Director

8 Mr.Rizwan-ul-Hassan Independent Director

9 Muhammad Kashif Zahur Chief Financial Officer

10 Mr.Muhammad Nadeem Company Secretary
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M/S F.D.Registrar Services (SMC-Pvt) Ltd.,

1705,17th Floor Saima Trade Tower-A
Ll.Chundrigar Road Karachi-74000

Dear Sir

The Share Registrar Ideal Spinning Mills Ltd
Request for E-Transmission of Annual Report

Pursuant to S.R.O.787(1)/2014 dated September 08 2014 issued by the Securities and Exchange

Commission of Pakistan (SECP), kindly note requisite information for electronic transmission of annual

balance sheet and profit and loss account, auditor’s report and directors report etc. ( Audited Financial

Statements) along with notice of annual general meeting (Notice) {collectively referred to as Annual

Report'} of Ideal Spinning Mills Ltd (ISM).The email address provided hereunder may please be recorded

in the members register of the Company being maintained under Section 473 of the Companies Act

2017.

Particulars

Name of shareholder

Folio No./CDC ID No.
CNIC No.
Passport No (for Foreign shareholder
E-mail address
Land line Telephone No
Cell No

It is staled that the above-mentioned information is correct and I hereby agree and give my consent for
future transmission of the Company’s Annual Report via email address provided above.

It is further stated that being the shareholder of Company, it my responsibility to communicate any
change in the registered email address in a timely manner.

Yours Truly,

Shareholder’s Signature
Complete Address

Copy to
The Company Secretary
Ideal Spinning Mills Ltd
404/05, Business Centre, Mumtaz Hasan Road
Karachi
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THE MANAGER

F.D.REGISTRAR SERVICES(SMC-PVT) LTD

OFFICE#.1705, 17TH FLOOR, TRADE TOWER

A-II,CHUNDRIGAR ROAD KARACHI

KARACHI-74000

TEL:92- 21-32271905-6

DATE:

MANDATORY PAYMENT OF DIVIDEND THROUGH ELECTRONIC MODE

Dear Sir,

I hereby communicate to receive my future dividend directly in my bank account as detailed below

A. Shareholder's Detail

Name of Company

Name of shareholder
Folio No. /CPC Participant IDA/c No.

CNICNo.

Passport No.

(in case of foreign shareholder)

Land Line Phone Number

Cell Number

E-mail address of shareholder

B. Shareholder's Bank Detail

Title of bank account

Bank Account (IBAN 24-DIGITS starting with PK )

Bank Name

Bank's Branch Name

Branch's complete address

It is stated that the above-mentioned information is correct, that I will intimate the changes in the

above-mentioned information to the above addresses as soon as these occur

Signature of shareholder
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FORM OF PROXY
38th ANNUAL GENERAL MEETING

I/We. S/o/D/o/W/o
of .beirg a member_

Ordinaryof IDEAL DYNAMICS LIMITED (formerly ideal spinning mills limited)and holderof
Shares as per Share Register
Folio No. _and/orCDC Participant ID No._

_do hereby appoint Mr./Mrs./Miss
Folio No./CDC No of_|

.and Account/ Sub-account.
No

failing him/her._Folio No./CDC No.__as my/ourproxy to attend, act and vote for me/us on my/ourbehalf at Annual General
Meeting of the Company to be held on Wednesday. October 28, 2026 at 11:00 a.m at 404 -405, 4,h Floor
Business Centre Mumtaz Hassan Road Karachi and at any adjournment thereof in the same manner
as l/we myself/ourselves would vote if personally present at such meeting.

ofMr./Mrs./Miss

Signature of Shareholder
Folio/ CDC A/C NO.

Signature of Proxy
Five Rupees

Revenue Stamp

Signed this 2026.day of

WITNESS:
1 Signature

Name —
Address -
CNICNo.
or Passport No.

2. Signature
Name —
Address -
CNICNo.-
or Passport No.—

Notes:
1. A memberentitled to attend and vote at the meeting may appoint a proxy in writing to attend the

meeting and vote on member's behalf.
If a member is unable to attend the meeting. He/She may complete and sign this form and send it
to the Company's Share Registrar M/s. F.D. Registrar Service (PVT) Limited 1705 17,h Floor
Saima Trade Tower A, 1.1. ChundrigarRoad Karachi soas to reach notlessthan 48 hours before
the time appointed for holding the Meeting.
For CDC Account Holders / Corporate Entities; in addition to the above the following
Requirements have to be met:

2.

3.

(a) The proxy form shall be witnessed by two persons whose names, addresses and CNIC
numbersbe stated on the form.

(b) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
provided with the proxy form.

©The proxy shall produce his original CNIC or original passport at the time of the meeting. In
case of a corporate entity, the Board of Directors resolution/ power of attorney with specimen
signature shall be submitted (unless it has been provided earlier) along with proxy form to the
Company,
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