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Chairman’s Review

| am pleased to present my review as Chairman of the Board of Directors of Wasl Modaraba Management
Limited, management company of Wasl Mobility Modaraba for the year ended June 30, 2026.

During the year total revenues increased from PKR 150.37 million in FY25 to PKR 334.48 million in FY26.
Modaraba generated net profit of PKR 16.10 million compared to PKR 30.31 million in the corresponding
period last year. During the year, the Authorized Capital of Modaraba has been increased to 200,000,000
certificates , subsequently, Modaraba has issued 31,325,724 Modaraba Certificates, the revised issued
Modaraba Certificates size is now 160,717,400. The use of the proceeds from the issuance of new Modaraba
certificates was to pay off a loan amount of PKR 150 million to Pak Brunei Investment Company Limited. The
management of Modaraba is also in the process of arranging new credit lines to increase business of
Modaraba.

Our business strategy remains focused on building strong relationship with sound & reputable customers
focussing primarily on two and three wheeler leasing. We expect a particular focus in the coming year on
two areas . First, increase our business volumes for electric two and three wheelers the demand for which
has increased substantially as oil prices have gone up significantly and second, arranging shariah compliant
financing to increase the size of our balance sheet to provide funding for purchases of these vehicles. The
Modaraba is committed to expand its portfolio with a preference for green financing in order to further
strengthen our ESG approach.

We remain committed to upholding the highest standards of ethical conduct, transparency, and
accountability to protect the interest of its certificate holders, customers, stakeholders & employees. Our
commitment to Environmental, Social, and Governance (ESG) principles remains core objective and strategic
priority. The Board fully acknowledges its responsibility for establishing and maintaining strong, sturdy, and
resilient system of internal controls to safeguard Modaraba’s assets.

During the year, the Board conducted an in-house performance evaluation covering the Board, its
Committees, the Chairman, & CEO. Regular reviews conducted by the Internal Audit function ensure that
any weaknesses or compliance gaps are identified & promptly addressed and reported/ referred to the Board
audit committee in its quarterly meetings.

On behalf of the Board, | take this opportunity to thank all our customers, investors, regulators and other
stakeholders for placing their trust in the Modaraba.

Faraz Akhtar Zaidi
Chairman Dated: 05 October, 2026
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DIRECTORS’ REPORT

The Board of Directors of Wasl Modaraba Management Limited, the management company of Wasl Mobility
Modaraba, is pleased to present the Directors’ Report together with Audited Financial Statements of Modaraba
for the year ended 30 June, 2026.

Financial Snapshot

During the year total revenues increased from PKR 150.37 million in FY25 to PKR 334.48 million in
FY26. This was mostly due to the increase in ljarah lease volumes through FY26. Modaraba generated
net profit of PKR 16.10 million compared to PKR 30.31 million in the corresponding period last year.
The decrease in profitability can mostly be attributed to increase in depreciation on ljarah assets and
higher operating expenses through the period.

Operating Results

Balance Sheet 30 June 2026 30 June 2025
(Rupees “000”) | (Rupees “000”)
Certificate capital 1,607,174 1,293,916
Total equity 903,867 749,349
Property, Plant & Equipment-ljarah 483,475 258,085
Diminishing Musharaka 163,168 328,266
Investment Properties 101,400 101,400
Bank Balances 70,551 161,237
Profit & Loss
Revenue 334,483 150,373
Depreciation on ljarah Assets 208,505 27,305
Operating expenses 133,223 104,648
( Loss )/Profit before Taxation (45,017) 38,491
Taxation 61,117 (8,178)
Net profit for the year 16,099 30,313
Earnings per certificate 0.12 0.23

Increase in Authorized Capital & Issuance of Right Modaraba Certificates

During the period under review, the authorized capital of the Modaraba was increased from
152,217,660 certificates to 200,000,000 certificates, at par value of Rs. 10 per certificate, with effect
from 30 December 2025. The increase was approved by the Board of Directors and subsequently
approved by the Registrar Modaraba, Securities and Exchange Commission of Pakistan (SECP), with
effect from the same date.

Pursuant to the approvals of the Board of Directors and Registrar Modaraba, SECP, Right Modaraba
Certificates were issued by Wasl Mobility Modaraba as follows:

Description No of Certificates Amount (PKR) Percentage
Total Size of Right Issue 31,325,724 150,144,194 100 %
Certificate issued to the certificate holders of 1,709,942 8,088,027 5%
Modaraba against their subscription amount.

Certificates subscribed by the Wasl Modaraba 29,615,782 142,056,167 95 %
Management Limited (Management Company

of Modaraba)




The proceeds from the issuance of Right Modaraba Certificates were utilized for the payment and
settlement of the outstanding Wakalat-ul-Istimar finance facility from Pak Brunei Investment
Company Limited (PBICL), as directed by SECP.

Governance & Shariah Compliance

The Board of Directors of the Modaraba is committed to ensuring compliance with the applicable
requirements of the Pakistan Stock Exchange and the Securities and Exchange Commission of Pakistan
(SECP). The Modaraba complies with the requirements of the Listed Companies (Code of Corporate
Governance) Regulations, 2019, applicable for the year ended 30 June 2026.

The Shariah Advisor is involved from the outset to ensure that prospective clients’ businesses and
proposed transaction structures are in accordance with Shariah principles. Strong emphasis is placed
on good governance and implementation of all policies in letter and spirit.

The Board of Directors comprises independent directors to ensure effective external oversight.

Strategic Objectives on ESG & Corporate Sustainability

The Board of Directors of Wasl Mobility Modaraba is committed to integrating Environmental, Social
and Governance (ESG) considerations into the Modaraba’s strategy, operations and risk management
framework. The Board recognizes that effective ESG practices support sustainable growth, responsible
business conduct and long-term value creation for certificate holders and other stakeholders.

The Modaraba is committed to conducting its business in a transparent, ethical and responsible
manner while promoting sound governance, social responsibility, environmental sustainability, and a
diverse, equitable and inclusive workplace.

Sustainability related Risk

The Board recognizes that sustainability-related factors may affect the Modaraba’s operations,
business performance and long-term objectives. Accordingly, relevant ESG considerations are
incorporated into the Modaraba’s business strategy and risk management framework.

Shariah governance, responsible business practices, environmental considerations, community
engagement and sustainable growth are key elements of the Modaraba’s sustainability approach. The
Modaraba conducts its business in accordance with applicable laws and regulations, relevant Shariah
principles and established risk management parameters, with due regard to protecting the interests
of certificate holders.

The Board has assigned additional responsibility to the Audit Committee to monitor and review
sustainability-related risks and opportunities of the Modaraba.

Corporate and Financial Reporting Framework

The Board of Directors is pleased to report that:
¢ The financial statements, prepared by the management of the Modaraba, present fairly its state of affairs, the
result of its operations, cash flows and changes in equity.
* Proper books of account of the Modaraba have been maintained.
e Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment.
¢ International Financial Reporting Standards, as applicable to Modarabas in Pakistan, have been followed in
preparation of financial statements.



* The system of internal control is sound in design and has been effectively implemented and monitored.

* There are no significant doubts upon the Modaraba’s ability to continue as a going concern.

e There has been no material departure from the best practices of corporate governance, as detailed in the

listing regulations.

¢ There are no statutory payments on account of taxes, duties, levies and charges which are outstanding as on
30 June 2026 except for those disclosed in the financial statements.

o The pattern of holding of certificates by the certificate-holders is included in this annual report.

e The Directors, CEO, CFO, Company Secretary, their spouses and minor children did not carry out any
transaction in the certificates of Modaraba during the year under review.

The Board of Directors’ Meetings and Attendance

¢ During the year under review, four (4) meetings of the Board of Directors were held. Attendance by each
director was as follows:

Name of Director No. of Meetings attended
Mr. Faraz Akhtar Zaidi 4
Mr. Nazir Ahmad Shaheen

Mr. Shafiq ur Rehman

Ms. Azra Yaqub Vawda

Ms. Myra Hussain Qureshi
Mr. Saif Tarig (CEO)

APArA W SH P

Audit Committee
The Board has formed an Audit Committee in compliance with the requirements of the Code of
Corporate Governance. The Committee comprises four members.

During the year, Ms. Azra Yaqub Vawda was appointed to the Audit Committee. She is an Independent
Director of the Board with extensive financial knowledge and experience. The Chairman of the Audit
Committee is an Independent Director.

The Committee reviews the periodic financial statements and examines the adequacy of financial
policies and practices to ensure that an effective and robust system of internal control is maintained.
The Committee also reviews audit reports issued by the Internal Audit Department and recommends
to the Board of Directors the appointment of external auditors.

During the year, the Board assigned additional responsibility to the Audit Committee to monitor and
review sustainability-related risks and opportunities in accordance with the requirements of the Code
of Corporate Governance.

The internal audit function of the Modaraba was previously outsourced to the Internal Audit
Department of the parent company, Wasl Investment Finance Limited. The Board has now appointed
an independent Internal Auditor who is suitably qualified and experienced and is conversant with the
policies and procedures of the Modaraba.

¢ During the year under review, four (4) meetings of the Audit Committee were held. Attendance by each
member was as follows:

Name of Member No. of Meetings attended
Mr. Nazir Ahmad Shaheen 4
Mr. Faraz Akhtar Zaidi 4
Mr. Shafiq ur Rehman 4
Ms. Azra Yaqub Vawda 3



Human Resource and Remuneration Committee
During the year one meeting of Human Resource and Remuneration Committee was held to review
various matters related to the staff of Modaraba. The meeting was attended by all members:

1. Ms. Azra Yaqub Vawda Chairperson
2. Mr. Faraz Akhtar Zaidi Member
3. Ms. Myra Hussain Qureshi Member
4. Mr. Saif Tariq Member

The Board of Directors

The total number of directors are 6 including CEO as per following details:
a. Male: 4
b. Female: 2

The current composition of the Board is as follows:

Category Names

Independent Directors Mr. Nazir Ahmed Shaheen
Ms. Azra Yaqub Vawda

Other Non-Executive Directors Mr. Faraz Akhtar Zaidi

Mr. Shafiq ur Rehman
Ms. Myra Hussain Qureshi
Chief Executive Officer Mr. Saif Tariq

Director’s Remuneration

The remuneration of a Director for attending meetings of the Board or any Committee of the Board is
determined under the Directors’ Compensation Policy adopted by the Company.

Under the policy, Independent and Non-Executive Directors, excluding nominee directors, are entitled
to receive the prescribed fee, as determined by the Board of Directors, for attending meetings of the
Board and its Committees.

Nominee directors, the Chief Executive Officer and any other director serving in a whole-time
remunerated position with the Company are not entitled to any payment for attending meetings of
the Board or its Committees.

However, all Directors are entitled to reimbursement of travelling, hotel and other expenses incurred
in attending and returning from meetings of the Board, its Committees or General Meetings of the
Company in connection with the business of the Company.

Board Performance Evaluation

The Board of Directors has developed criteria for evaluating the performance of the Board and its
Committees. The Board is committed to periodically reviewing their effectiveness.

For this purpose, each Board member completes a comprehensive questionnaire designed to
evaluate, from various perspectives, whether the Board has discharged its responsibilities diligently
and with due foresight.

This critical self-assessment enables the members of the Board and its Committees to evaluate their
performance and overall effectiveness in setting strategies, developing control processes, monitoring
micro- and macroeconomic factors, and responding to unforeseen adverse situations.



The process also supports the continuous intellectual development of the Board and strengthens its
collective responsibility for the growth of the Modaraba.

Auditors Appointment

On the recommendation of the Audit Committee, the Board has approved the appointment of M/s
Riaz Ahmad & Company, Chartered Accountants, as external auditors of the Modaraba for the year
ending 30 June 2027. The firm is eligible for reappointment and has consented to act as auditors.

Their appointment will, however, remain subject to the approval of the Registrar of Modaraba
Companies and Modarabas.

Shariah Advisor’s Report

The Modaraba continues to seek guidance from its Shariah Advisor, Mufti Muhammad Ibrahim Essa,
as and when required, to ensure full compliance with the Shariah audit mechanism developed in
consultation with the Registrar Modaraba.

The Internal Audit Department has also been trained to handle the day-to-day affairs of the Modaraba,
ensuring adherence to applicable Shariah policies and principles.

The Shariah Advisor’s Report on the affairs of the Modaraba for the year ended 30 June 2026 is
attached to the Annual Financial Statements.

Future Outlook

As the Modaraba funds are mostly fully deployed, the management is making efforts to raise
wholesale financing to continue to expand its lease portfolio. The increased depreciation charge from
the ljarah assets overstates the operating expenses base of the company, therefore the management
may shift to underwriting more leases under the diminishing Musharakah structure. Management
believes that its operational build up is complete and does not foresee a significant increase in its
operational expenses in case of increased origination volumes.

Acknowledgments

The Board of Directors would further like to acknowledge and appreciate SECP and Registrar Modaraba for their
continuous guidance and support. Also, we would like to avail this opportunity to thank our Certificate holders,
customers and investors for placing their trust in the Modaraba.

On behalf of the Board

Saif Tariq Faraz Akhtar Zaidi
Chief Executive Director
Date: 05" October, 2026
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Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2019
Year ended 30 June 2026

This statement is being presented to comply with Listed Companies (Code of Corporate Governance)
Regulations, 2019.

Wasl Modaraba Management Limited (formerly Awwal Modaraba Management Limited) (WMML - the
Company) has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are six (6) as at 30 June 2026 as per the following;
a. Male: 04
b. Female: 02

2. The composition of the Board is as follows:

Category Names

Independent Directors Mr. Nazir Ahmed Shaheen
Ms. Azra Yaqub Vawda

Non-Executive Directors Mr. Faraz Akhtar Zaidi

Mr. Shafig ur Rehman

Ms. Myra Hussain Qureshi

Executive Directors Mr. Saif Tariq (Chief Executive Officer)
Female Directors Ms. Azra Yaqub Vawda

Ms. Myra Hussain Qureshi

3. The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company;

4. The Company has prepared a code of conduct and has ensured that appropriate steps have been taken
to disseminate it throughout the Company along with its supporting policies and procedures;

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
of the Company. The Board has ensured that complete record of particulars of the significant policies
along with their date of approval or updating is maintained by the Company;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been
taken by the Board/ shareholders as empowered by the relevant provisions of the Companies Act, 2017
and Listed Companies (Code of Corporate Governance) Regulations, 2019;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose. The Board has complied with the requirements of the Act and the
Regulations with respect to frequency, recording and circulating minutes of meeting of the Board;

8. The Board have a formal policy and transparent procedures for remuneration of directors in accordance
with the Act and these Regulations;

9. The Board meets the criteria of requirement of Directors’ Training program.
10. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of
Internal Audit, including their remuneration and terms and conditions of employment and complied with

relevant requirements of the Regulations;

11. Chief Financial Officer and Chief Executive officer duly endorsed the financial statements before
approval of the Board;



12. The Board has formed committees comprising of members given below:

Audit Committee Mr. Nazir Ahmed Shaheen (Chairman)
Mr. Faraz Akhtar Zaidi

Mr. Shafiq ur Rehman

Ms. Azra Yaqub Vawda

HR and Remuneration Committee (HRRC) Ms. Azra Yaqub Vawda (Chairperson)
Mr. Faraz Akhtar Zaidi

Ms. Myra Hussain Qureshi

Mr. Saif Tariq

13. The terms of reference of the aforesaid committees have been formed, documented and advised to
the committee for compliance;

14. The frequency of meetings of the committee were as per following,

S. Name of the Committee Frequency of the meetings held during the
No. year
1. Audit Committee Quarterly
2. HR and Remuneration Yearly
Committee

15. The Board has set up an effective internal audit function/ or has outsourced the internal audit function
to who are considered suitably qualified and experienced for the purpose and are conversant with the
policies and procedures of the company

16. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the Quality Control Review program of the Institute of Chartered Accountants of Pakistan and
registered with Audit Oversight Board of Pakistan, that they and all their partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of
Chartered Accountants of Pakistan and that they and the partners of the firm involved in the audit are not
a close relative (spouse, parent, dependent and non-dependent children) of the Chief Executive Officer,
Chief Financial Officer, Head of Internal Audit, Company Secretary or director of the Company;

17. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and
the auditors have confirmed that they have observed IFAC guidelines in this regard;

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have
been complied with;

Faraz Akhtar Zaidi
Chairman Dated: 05™ October, 2026



Independent Auditor’s Review Report
To the Certificate Holders of Wasl Mobility Modaraba

Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Wasl Mobility
Modaraba Management Company Limited (formerly Awwal Modaraba Management Limited) (the Modaraba
Management Company) for and on behalf of Wasl Mobility Modaraba_ (formerly First Prudential Modaraba)
(the Modaraba) for the year ended 30 June 2026 in accordance with the requirements of regulation 36 of
the Regulations.

The responsibility for compliance with the Regulations is_that of the Board of Directors of the Modaraba
Management Company. Our responsibility is to review.whether the Statement of Compliance reflects the
status of the Modaraba’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. The review is limited primarily to
inquiries of the Modaraba’s personnel and review of various documents prepared by the Modaraba
Management Company to comply with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit approach.
We are not required to consider whether the Board of Directors” statement on internal control covers all
risks and controls or to form an opinion on the effectiveness of such internal controls, the Modaraba’s
corporate governance procedures and risks.

The Regulations require the Modaraba Management Company to place before the Audit Committee, and
upon recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Modaraba Management Company’s compliance, for and on
behalf of the Modaraba, in all material respects, with the requirements contained in the Regulations as
applicable to the Modaraba for/the year ended 30 June 2026.

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI
Date:

UDIN:



@ ALHAMD SHARIAH ADVISORY SERVICES

PVT] LIMITED

ANNUAL SHARIAH REVIEW REPORT
For Wasl Mobility Modaraba
(For the period 1st July 2025 — 30 June 2026)

1. Scope of Review

We have conducted the Shariah review of Wasl Mobility Modaraba (“the Modaraba”) for the period
from 1st July 2025 to 30 June 2026. The review assessed whether the Modaraba’s activities,
documentation and balances conform to Shariah principles and the guidelines of the Shariah Advisor,
and covered the following areas:

» Financing transaction documents, including ljarah, Tijarah and Diminishing Musharakah
cases;

> Bank accounts;

» Balance sheet (investments); and

» Charity placements.

The review of the transactions was carried out on a sample basis, using documents and records
provided by management.

2. Our Opinion

Based on our review and the procedures performed as described above, in our opinion, the financing
arrangements, transaction documents (ljarah, Tijarah and Diminishing Musharakah), bank accounts,
balance sheet investments and charity placements of Wasl Mobility Modaraba during the period
from 1st July 2025 to 30 June 2026 are, overall, in compliance with the requirements of Shariah rules
and principles. No fundamental Shariah non-compliance was noted in the structure of the reviewed
transactions.

Matters of a procedural or documentary nature noted during the review have been communicated
to management, together with Shariah recommendations for implementation. Allah knows best.

For and on behalf of Alhamd Shariah Advisory Services (Pvt.) Limited

(’/’4,&
sl

Mufti Muhammad Ibrahim Essa
CEO
5t October 2026




Wasl Mobility Modaraba
Summery of key operating and financial data of the Modaraba for last 6 years
Year ended June 30, 2026

Year 2026 2025 2024 2023 2022 2021
Restated

Paid-up Capital 1,607.174 | 1,293.916 | 1,293.916 | 1,293.916 [ 1,293.916 872177
Statutory Reserve 157.982 157.982 157.982 157.982 157.982 153.623
Reserve arising out of merger (208.031)| (208.031)[ (208.031)| (208.031) (208.03) -
Certificate Holders Equity 903.868 749.349 757.854 734.975 657.317 429.947
Nos.of Modaraba Certificates 160.717 129.391 129.391 129.391 129.391 87.217
Current liabilities 225.951 266.862 247.822 253.589 247.692 107.869
Non-currrent Assets 795.946 626.733 509.309 642.348 467.128 119.168
Current Assets 410.979 472.286 512.151 365.822 455.996 429.637
Profit / (Loss) before Taxation (39.532) 39.059 71.261 96.29 24.079 9.376
Taxation 55.631 (8.745) -9.565 2.255 (3.440) -
Earning / (Loss) per Certificate (Rs) 0.12 0.23 0.48 0.76 0.16 0.1




Wasl Mobility Modaraba

Gender Pay Gap Statement- 2026

Gender Pay Gap Statement under Securities and Exchange Commission of Pakistan (SECP)
Circular 10 of 2024:-

Following is gender pay gap calculated for the year ended June 30, 2026:-
i.  Mean Gender Pay Gap: 17.82 %
ii. Median Gender Pay Gap: 19.67 %
iii.  Any other data /details as deem relevant: The above ratios reflect the overall employee
gender pay gap across the organization. The modaraba ensures equitable compensation

for the female members in their respective role based on experience, qualification and
performance.

For and on behalf of the Board of Directors

Saif Tariq
Chief Executive Officer



INDEPENDENT AUDITOR'S REPORT
To the Certificate Holders of WASL Mobility Modaraba

Report on Audit of Financial Statements

Opinion *%.

We have audited the annexed financial statements of WASL MOBILITY HEDARABA (the Modaraba), which
comprise the statement of financial position as at 30 June 2026, the -J of profit and loss and other
comprehensive income, the statement of changes in equity, the statem h flc

and notes to and forming part of the financial statements, includinga s aw of - accounting pa!icres am:l

In our opinion and to the best of our information and a::m tﬂ the explanations given T:u e statement of

4I'
financial position, the statement of profit and loss and other Erehenswe income, the stateme nt of change in
equity, and the statement of cash flows together with the notes fo ing pe rtﬂvq.,renf conform the accounting
and reporting standards as applicable in Pakistan and give the in ‘- mation required by the Modaraba Companies
and Modaraba (Flotation and Control) Ordinance 30), | A ‘ff e manner so required and respectively
give a true and fair view of the state of the '_-;r "Tml e 2025 and of the profit and other
comprehensive income, the changes In equity a 5 ar ended
Basis for Opinion
We conducted our audit in accordance ) iting (ISAs) as applicable in Pakistan.
Our responsibilities under thosé ‘stan {ards scribed in the Auditor’s Responsibilities for the Audit of the
Financial Statements section;c =port, We are fnde andent of the Modaraba and the Modaraba Managament
Company (Wasl Moda gement'Company) in accordance with the International Ethics Standards Board for
Accountants’ Code of ado pted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fi f athin:at esponsibilities in accordance with the Code. We believe
that the audit ev ppropriate to provide a basis for our opinion.
Key Aud
Key atdit that, i |1r pmfess{onal judgment, were of most significance in our audit of
the financ t period. These matters were addressed in the context of our audit of the
financial sta forming our opinion thereon, we do not provide a separate opinion on these
matters

audit matters How the matter was addressed in our audit

1. Allowance for ECL (Expected Credit Loss)
against ijarah, diminishing musharika and
wakala finance.




s,
Mo

Key audit matters

How the matter was addressed in our audit

(Refer notes 5.5, 11.2, 11.3, 16.1, 16.2,
17.1, 17.2, 20.1 and 20.2 to the financial
statements)

judgement

As at 30 June 2026, the Modaraba had
recagnised allowance for expected credit losses
("ECL") amounting to Rupees 63.693 million
against Ijarah financing, Rupees 14,160 million
against Diminishing Musharika financing and
Rupees 29.783 million against Wakala financing.
During the year ended 30 June 2026, the
Modaraba recognised an ECL charge of Rupees

1.585 million, Rupees 1.731 million and Rupees | .
29.783 million In respect of Harah, Diminishing

Musharika and Wakala financing, respectively.

The Modaraba recognises ECL allowy:
accordance with the requirements of
Financlal Instruments, using the
approach. Under this approach, 12-mo
is recognised for expnsures that have?

a significant in
impaired at the'n

derauit ("LGD"),
| acpe:l:ed

3 nf the ECL allowance to
ents and the degree of
estimation involved in

Given the sigm '
the financial

and
determining the staging of exposures and the
key assumptions and parameters used in
measuring ECL, we considered the allowance for
ECL to be a key audit matter.

=
Our audit pmcedure&%in this area included, among
others:

tanding of the Modaraba's
erthe ECL process, including
contfols ove ification of credit-impaired
osures, atign, of staging and
measurement of ECL allowances for Ijarah,
';1DImInIshIn? Musharika and Wa{@la financing.

‘?""th‘ém appmpﬂateness of the ECL
gy and mode! applied by the Modaraba,
s compliance with the requirements of

- Assessing  the reasonableness of the

: C mic variables, economic forecasts and

> other %&m looking information used in the ECL

as ent by comparing these with relevant
externally sourced information.

“Evaluating the completeness, accuracy and
relevance of key data and inputs used in the ECL
calculations.

Performing independent testing of the ECL
allowance on a sample basls, including assessing
the reasonableness of the underlying
assumptions and calculations.

» Assessing the mathematical accuracy and
integrity of the ECL models and calculations on a
sample basis.

»  Evaluating the criteria and methodology applied
by management for determining significant
increase In credit risk (SICR), staging and
identification of credit-impaired exposures, and
assessing  their consistency with the
requirements of IFRS 9.




Key audit matters How the matter was addressed in our audit

=  For selected Stage 3/credit-impaired exposures,
assessing the reasonableness of management's
assessment of expected recoveries and the
resulting ECL allowance, including consideration
of available suppbrting, evidence and subsequent
recoveries, applicable.

g
o Assessiy "r%'lé‘"iﬁ%ﬂﬂ:ﬁr and appropriateness of
the fin "cial statement disclosures relating to

4 n'cs arn:l estimates s In accordance with the
appi{cahle accounti ngx?‘?; and reporting
requirements. %‘11* -

A

performed, we conclu -" tha
that fact. We have nothing to

L

"7. and reporting standards as applicable in Pakistan and the
and Modaraba Companies and Modaraba (Flotation and Control) Ordinance,
nal control as management determines is necessary to enable the preparation

requirements O
1980 (XXXI of 198
of financial stateme

In preparing the financial statements, management of the Modaraba Management Company Is responsible for
assessing the Modaraba’s abllity to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management of Modaraba Company either intends
to liquidate the Modaraba or to cease operations, or has no realistic alternative but to do so.

Board of Directors of the Modaraba Management Company are responsible for overseeing the Modaraba's financial
reporting process,



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurances about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to Influence the economic decisions of users ta ‘on‘the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Paklstanl, ; 1
maintain professional skepticism throughout the audit. We also: ‘-'k

professional judgment and

s Identify and assess the risks of material misstatement of cial statem&nts, her due to fraud or

error, design and perform audit procedures responsive to :?*
o risk.
ol 5 11z

ing a material rn

and appropriate to provide a basis for our opinion. =]y
“involve collusion, forgery, intentional

from fraud is higher than for one resulting from en |
omissions, misrepresentations, or the override of internal

apprnpﬂate in the circumstan.-ces but not -"'-ym;__ purpose of Expre.s“; g

e

s Conclude on the appropridte o _ ant odaraba Management Company’s use of the

going concern basis o g-ar dit evidence obtained, whether a material uncertainty
exists related to eve cant doubt on the Modaraba's ability to continue as
a going concern, If [y exists, we are required to draw attention in our

auditor’s report to the re al'statements or, if such disclosures are inadequate, to
audit evidence obtained up to the date of our auditor's

the Modaraba to cease to continue as a going concern;

We communicate With
matters, the plann
deficiencies in internal

board/Of directors of the Modaraba Management Company regarding, among other
and” timing of the audit and significant audit findings, including any significant
hat we identify during our audit.

We also provide the board of directors of the Modaraba Management Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the board of directors of the Modaraba Company, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are therefore the

4



key audit matters. We describe these matters in our auditor's report unless law or regulation preciudes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Modaraba Company in res L

Tt g
R | Y
b) the statement of financial position, the statement of profit a;}csﬁqnd other cor Er&hensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Modaraba Companies andiModaraba (Flotation and lr\?h%h

v

¢) investments made, expenditure incurred and guarantees .=u1‘ 2 during‘the year by the Modaraba were in

d) zakat deductible at source under the Zakat 2 B I of 1980), was deducted by the
Modaraba and deposited in the Central Zakat'f 3 2ction 7 of that Ordinance.

Other Matter ;

e 2 . were audited by another firm of
epn vide their audit report dated 06 October

The financial statements of the
Chartered Accountants who h
2025.



WASL MOBILITY MODARABA
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2026

2026 2025
Note Rupees Rupees

ASSETS
MNON-CURRENT ASSETS
Froperty and eguipment - own use & 19,266,410 32,129,178
Property, plant and equipment - ifarah 7 483,475,691 258,085,437
Right-of-use assets 8 22,728,787 27,538,164
Investment propertfes ) 101,400,000 101,400,000
Intangible assets in 1,950,286 -
Long term portion of diminishing musharika finance 11 79,186,983 190,077,308
Long term invesiments 12 21,618,930 11, 164,079
Long term loans and daposits 13 4,142,257 37117499
Deferrad tax asset 14 62,176,748 2,627,570

795,946,092 626,733,535
CURRENT ASSETS
Modaraba, musharika, murabaha and other finance - net 15 - -
Current portion of diminishing musharika finance 11 83,982,629 48,544,607
Diminishing musharika financing instaliments receivable 16 32,241,419 B9, 644,796
‘Wakala finance 17 36,400,959 66,183,562
Tijarah finance is 17,937,900 16,250,000
Shart tarm investments 19 35,371,168 14,257,836
Recelvable against sale of agriculiure produce - secured 20 - -
ljarah rentals recehvable 21 34,219,950 5,668,113
Advances, prepayments and other recelvables 22 67,669,030 36,227,206
Advance income tax and prepaid levy - net 23 32,603,965 34,272 6594
Bank balances 24 70,551,926 | 161,237,132

410,978,946 472,286,145
TOTAL ASSETS %Ilﬂﬁlgiﬁiﬂﬂ 1,093 015,681
EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Autharized certificate capital

200,000,000 modaraba certificates of rupees 10/- each 25 %ﬂW!Wﬂ!DﬂD IEEZEI?E‘MU
Issued, subscribed and pald-up certificate capital
160,717,400 modaraba certificates of rupees 10/- each 1,607,174,000 1,293,916,760
Discount on fssua of right certificates (163,113,046) -
Statutory reserve 157,982,325 157,982 325
Reserve arising out of menger (208,031,240) (208,031,240)
Accumulated loss (4290,144,336) (494,518, 168)
903,867,703 749,349,677
Unrealized gain / {loss) on remeasurement of Investment classified as falr value
through other comprehensive Income 8,118,878 [767,745)
911,986,581 748,581,632
NON-CURRENT LIABILITIES
Long term portion of lease (iabiity sgainst right-of-use asset 28 12,564,631 19,480,805
Long term portion of fjarah deposits 29 56,422,450 54,085,089
68,987,081 83,574,954
CURRENT LIABILITIES
Short term finance 30 - 150,000,000
Current portion of lease lability aoalnst right-of-use asset 2B 13,773,340 7,821,479
Redeemabie capital - participatory and unsecured 815,000 815,000
Current partion of ijarah deposits 29 118,575479 24,747.430
Accrued and other liabilites 3 41,151,742 31,024,374
Unclaimed profit distribution 52,635 815 52,654,472
235,051,376 266,862,755

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

3l

—1.206,925,038_

—L0%019681

The annexed notes from 1 to 53 form an Integral part of theses finandal statements. L

For Was! Modaraba Management Limited
(Management Company)

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR DIRECTOR

1



WASL MOBILITY MODARABA
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 30 JUNE 2026

Mota
Income
Tjarah rentals earned 33
Income from deposits with banks
Incame from diminishing musharika finance
Income from tijarah finance
Gain on sale of investments
Dividend incoma
Other income 34
Unrealized galn/{loss) on Investments classified as "fair value through profit
ar loss 19.3
Unrealized gain on revaluation of investment properties
Reversal of allowance for expected credit loss 35
Allowance for expected credit loss
Expenses
Depreciation on ljarah assets 7
Administrative expenses 36
Finance charges 37
Modaraba Management Company's remuneration 38
Provision for service sales tax on Management Company’s remuneration 39

Provision for Workers' Welfare Fund
(Loss) / profit before taxation and levy

Levy 30
{Loss) / profit before taxation

Taxation 40
Income after tExation

Earnings per certificate - basic and diluted 41
The annexed notes from 1 to 53 form an integral part of these finandal statements,

For Wasl Modaraba Management Limited
{Management Company)

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

2026 2025
Rupees Rupees
275,961,063 31,147,979
3,703,625 26,294,496
35,985,287 81,633,855
B,064,423 11,285
8,574,276 2,830,400
3,773 952,540
2,191,283 5,503,062
334,483,730 150,373,617
130,598 (2,700,062)
- 27,220,000
739,344 2,419,241
{33,156,451) (323,576)
302,197,221 176,588,820
(208,505,094) (27,305,851)
{113,819.411) (77,855,255)
(19,404,434) {26,752,534)
(341,728,939) (131,953,640)
(39,531,718) 45,035,180
- (4,503,518)
" (675,528)
- (5,179,046)
- i (797,123)]
(39,531,718) 39,059,011
(5,486,048) {567 441)
(45,017,766) 38,491,570
61,117,405 {8,178,518)
16,099,639 30,313,052
Restated
0.12 .23
DIRECTOR DIRECTOR



WASL MOBILITY MODARABA
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2026

Note

Profit for the year

Other comprehensive Income / (loss) for the year:

Item that will ba not be reclassified subsequently to profit or loss

Unrealised gain an remeasurement of investment classified as 'falr value through
other comprehensive Income

Total comprehensive income far the year

The annexed notes from 1 to 53 form an Integral part of these financial statements,

For Wasl Modaraba Managemant Limited
{(Management Company)

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

2026 2025
Rupees Rupegs
16,099,639 30,313,052

8,886,623 5,312,509
24,986,262 35,625,501

DIRECTOR DIRECTOR
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WASL MOBILITY MODARABA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2026

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) # profit befoee tagation
Adjustments for non cash jtems :
Depraciation = own use agsels
Degpreciition - right of-use assels
Degreciation - fjorah assets
Dividend income
Amartization on Intangible assels
Unrealised (gain) / less on investmenits
Galn an sale of Trvestrment
Gaoln an disposal - Harsh essats
Gain on disposal - own assels
Galn an remeasurement of iInvestmenl property
Finnncial charges

Cash generated from operating activities before working capital changes

WORKING CAPITAL CHANGES

{Increase) [ decrease In current assets
Diminishing musharika fnance
Dimindshing musharika fnancing mstaiments receivable
Madaraba, musharika, misabeka and cther fnance
tiarah rentals recefvable
Wakala Financing
Tijarah fimancing
Advances, prepaymants and other receivables

Increase | (decrease) In cumrant labllitdes
jarah deposits
Unclalmed devidand
Accrued and other liabilities

Net cash generated from operations
Ties pald
Financlal charges
Net cash genarated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Puschase of own essets
Purchase of intengible assets
Praceeds from disposal - [jarsh assets
Proceeds from disposal - own assets
Purchase of jjarah assets
Investment in mutual fimds
Redernption of mutual funds
Procesds fram disposal of shart term investment
Dividend racelved

Net cash used In Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
“Received agalnst Aght certificate lssue
Payment of rght certificates transaction cost
Répayment of short term finance
Payment of fease renkal - Aght-of-use assats
Paymeant of finance cost - right-of-woe ascets
Pralil pesd to certificate halders
Net cash usad In financing activities
Net decrease In cash and cash equivalents
Cash and cash equivalents st beginning of the year
Cash and cash equivalents at end of the year

Thet annexed notes from 1 to 53 form an integral part of these fnancinl staternants.

For Wasl Modarsba Management Limited
(Management Company)

2026 2028
Rupoes Rupgss
(30,531,718) 39,058,011
4,582,966 1,748,503
11,533,762 3,510,948
208,505,004 27,305,851
(3,773) (552,540)
133,048 .
(130,598) 2,700,062
(8,574,276) 2,830,400
(98,968) {256,311)
- (304,250)
z (27, 220,000)
L 15404434 || 25,752,534
E‘EQB‘I 054,517

195 819,571 58,513,438

75,452,503 145,088,117
57,403,377 110,381,334
{28,551,837) (4,139,351)
29,782,603 (86,183,564)
{1,687,900) (16,250,003)
{31,872,282) (34,329,141)
100,526,464 134,567,353
86,165,400 55,280,599
{18,657) 1367,322)
10,127,368 || 061
96,274,111 53,640,216
392,620,546 57,720,959
(3,817, 320) (6,862,855}
(16,876,242) (25,665, 598)
371,926,984 125,191,435
(5,191,455) (31,943,977}
(2,083,334) -
21,581,617 653,061
- m'lﬂﬂ
(437,906, 730) (225,173,431)
{35,000,000) (100,000,000
- 102,830,400
22,591,542 -
3,773 952,540
(440,004,597 ) (231,877,157)
150,144,194 7
(11,725,807) .
(150,000,000) -
(8,497,768) (3,937, 738)
(2,528,192} {1,085,837)
i {38,817,503}
(22,607,593) (43,841,078)
(60,685,208) {70,526,800)
161,237,132 231,763,932

CHIEF EXECUTIVE OFFICET

—Z0EEL8% _ iEm

CHIEF FINANCIAL OFFICER

DIRECTOR  DIRECTOR

v



1.2

2.2

WASL MOBILITY MODARABA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

LEGAL STATUS AND NATURE OF BUSINESS

Wasl Mobility Modaraba (here-in-after referred to as "the Modaraba") is a multipurpose, perpetual Modaraba.
The Modaraba is reglstered under the Modaraba (Floatation and Control) Ordinance, 1980 and the Modaraba
Companies and Modaraba Rules, 1981. The Modaraba is managed by the Wasl Modaraba Management
Limited (WMML) a company wholly owned by Wasl Investment Finance Limited (Holding Company).

The Modaraba is listed on Pakistan Stock Exchange Limited (PSX) and the Principal office is situated at 818,
8th Floor, HI-Q Tower, Jail Road, Lahore.,

Geographical Locations

The geographical locations and addresses of the Modaraba's business units are as under;

Lahore: | Office No 818, 8th Floor, High Q Tower, Jail Road, Gulberg 5, Lahore — Head Office (Registered
Office).

Karachi: | Suit No: A & B, 3rd Floor, Plot No: 31-C, Khayaban-e-Shamsheer, Phase-V, Defence Housing
Authority, Karachl — Branch Office,

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan, The accounting and reporting standards applicable in Pakistan comprise of:

= IFRS Accounting Standards Issued by the International Accounting Standards Boards (IASB) as notified
under the Companies Act 2017;

 Islamic Financial Accounting Standards (IFAS) issued by Institute of Chartered Accountants of Pakistan
as notified under the provision of Companies Act 2017 and made applicable to Modarabas:

= Provisions of, directives and notifications issued under the Companies Act, 2017.; and

« Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980, Modaraba Companies
and Modaraba Rules, 1981, Modaraba Regulations 2021 and directives issued by the Securities and
Exchange Commission of Pakistan (SECP).

Where provisions of and directives issued under the Companies Act, 2017, Modaraba Companies and
Modaraba (Floatation and Control) Ordinance 1980, the Modaraba Companies and Modaraba Rules, 1981,
Modaraba Regulations, 2021, IFAS and directives issued by the Securities and Exchange Commission of
Pakistan (SECP) differ from requirement of IFRS, the provision of and directives issued under the Companies
Act, 2017, Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1580, Modaraba
Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021, IFAS and directives issued by the
Securities and Exchange Commission of Pakistan (SECP) have been followed,

Basis of Measurement

These financial statements have been prepared under the historical cost convention, except as stated
otherwise in these financial statements,
%/ B



2.3

31

3.2

3.3

3.4

Functional and Presentation Currency

These financial statements are presented in Pakistani Rupees, which is the Modaraba's functional currency,
All financial information presented In Pakistanl Rupees has been rounded to the nearest rupees, except
otherwise stated.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements In conformity with the approved accounting standards requires the
use of certain critical accounting estimates. It also requires the management to exercise its judgment In the
process of applying the Modaraba's accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The areas where various assumptions and estimates are
significant to the Modaraba's financial statements or where judgments were exercised in application of
accounting policies are as follows:

Useful Lives, Patterns of Economic Benefits and Impairment

Estimates with respect to residual values and useful lives and pattern of flow of economic benefits are based
on the analysis of the management of the Modaraba, Further, the Modaraba reviews the value of assets for
possible impairment on an annual basis. Any change in the estimates in the future might affect the carrying
amount of respective item of property, plant and equipment and investment properties with a correspanding
effect on the depreciation charge and impairment.

Income Tax

In making the estimates for income tax currently payable by the Modaraba, the management takes into
account the current income tax law and the decisions of appellate authorities on certain issues in the past.

Allowance for Expected Credit Losses

The allowance for expected credit losses assessment requires a degree of estimation and judgment. It is
based on the lifetime expected credit loss, grouped based on days overdue, and makes assumptions to
allocate an overall expected credit loss rate for each group. These assumptions Include recent financial service
experience and historical collection rates.

Provisions

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technolegy, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such

changes. Any adjustments to the amount of previously recognized provision Is recognised in the profit and
loss account unless the provision was originally recognised as part of cost of an asset.

STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARD THAT
ARE EFFECTIVE IN CURRENT YEAR AND ARE RELEVANT TO THE MODARABA

Following standards and amendments to published approved accounting standard Is mandatory for the
Modaraba accounting periods beginning on or after 01 July 2025:

Amendments to TAS 21 *The Effects of Changes in Foreign Exchange Rates' — Lack of Exchangeability.
The above-mentioned standards and amendments to approved accounting standard did not have any impact
on the amounts recognized in prior period and are not expected to significantly affect the current or future

periods.
L 7



Amendments to published approved accounting standards that are effective in current year but
not relevant to the Modaraba

There are amendments to published standards that are mandatory for accounting periods beginning on or
after 01 July 2025 but are considered not to be relevant or do not have any significant impact on the Modaraba
financial statements and are therefore not detailed in these financial statements.

Standards, amendments and improvements to published approved accounting standards that
are not yet effective but relevant to the Modaraba

Following standards, amendments and improvements to accounting standards have been published and are
mandatory for the Modaraba accounting periods beginning on or after 01 July 2026 or later periods:

IFRS 51 'General Requirements for Disclosure of Sustainability-related Financial Information’.
IFRS 52 'Climate-related Disclosures’,

IFRS 18 'Presentation and Disclosure in Financial Statements’ (effective for annual periods beginning on or
after 01 January 2027) with a focus on updates to the statement of profit or loss. The objective of IFRS 18
is to set out requirements for the presentation and disclosure of information in general purpose financial
statements to help ensure they provide relevant information that faithfully represents an entity’s assets,
liabilities, equity, income and expenses. The key new concepts introduced in IFRS 18 relate to: the structure
of the statement of profit or loss; required disclosures in the financial statements for certain profit or loss
performance measures that are reported outside an entity's financial statements (that is, management-
defined performance measures); and enhanced principles on aggregation and disaggregation which apply to
the primary financial statements and notes in general. IFRS 18 will replace IAS 1; many of the other existing
principles in IAS 1 are retained, with limited changes. IFRS 18 will not impact the recognition or measurement
of items in the financial statements, but it might change what an entity reports as its ‘operating profit or loss’,

IFRS S1 'General Requirements for Disclosure of Sustainability-related Financial Information’. IFRS 51 sets
out overall requirements for sustainability-related financial disclosures with the objective to require an entity
to disclose information about its sustainability-refated risks and opportunities that is useful to primary users
of general-purpose financial reports in making decisions relating to providing resources to the entity,

IFRS 52 'Climate-related Disclosures’. IFRS 52 sets out the requirements for identifying, measuring and
disclosing information about climate-related risks and oppartunities that is useful to primary users of general-
purpose financial reports in making decisions relating to providing resources to the entity.

The implementation of IFRS 51 and IFRS 52 will be phased as per the SECP's order dated 31 December 2024,
with different effective dates based on annual turnover, number of employees, and total assets (Criteria).
Phase I will apply to listed companies having specific Criteria for annual reporting periods beginning on or
after 1 July 2025. Phase II will apply to other listed companies having specific Criteria for annual reporting
periods beginning on or after 1 July 2026, Phase III will cover non-listed public Interest companies and
remaining listed companies for annual reporting periods beginning on or after 1 July 2027, Following the
given criteria, the Modaraba falls in phase III of the implementation of IFRS 51 and 52.

Amendment to IFRS 7 *Financial Instruments: Disclosures' and IFRS 9 ‘Financial Instruments’ — Classification
and Measurement of Financial Instruments (effective for annual reporting periods beginning on or after 01
January 2026). These amendments clarify the requirements for the timing of recognition and derecognition
of some financial assets and liabilities, with a new exception for some financial liabilities settled through an
electronic cash transfer system; clarify and add further quidance for assessing whether a financial asset
meets the SPPI criterion; add new disclosures for certain instruments with contractual terms that can cha nge
cash flows; and make updates to the disclosures for equity instruments designated at FVTOCL

\JB



5.1

5.1.1

Amendment to IFRS 7 ‘Financial Instruments: Disclosures’ and IFRS 9 'Financial Instruments’ — Contracts
Referencing Nature-dependent Electricity (effective for annual reporting periods beginning on or after 01
January 2026). These amendments change the ‘own use’ and hedge accounting requirements of IFRS 9 and
include targeted disclosure requirements to IFRS 7.

On 13 November 2025, the International Accounting Standards Board (IASB) issued Translation to a
Hyperinflationary Presentation Currency (effective for annual reporting periods beginning on or after 1
January 2027), which amended IAS 21, The Effects of Changes in Foreign Exchange Rates. The amendments
specify the translation procedures to be applied by an entity whose presentation currency is the currency of
a hyperinflationary economy. The amendments also introduce additional disclosure requirements to enable
users of financial statements to understand the effects of translating financial information into a
hyperinflationary presentation currency.

The International Accounting Standards Board (IASB) has published 'Annual Improvements to IFRS
Accounting Standards — Volume 11', The amendments are effective for annual reporting periods beginning
on or after 01 January 2026. It contains amendments to following five standards as result of the IASB's

annual improvements project.

o IFRS 1 FAirst-time Adoption of International Financial Reporting Standards,

e IFRS 7 Anancial Instruments: Disclosures and its accompanying Guidance on implementing IFRS 7:
» [FRS 9 Financial fnstruments;

o IAS 7 Statement of Cash flows.

The above standards, amendments and improvements are likely to have no significant impact on the financial
statements.

Standards and amendments to approved published standards that are not yet effective and not
considered relevant to the Modaraba

There are other standards and amendments to published standards that are mandatory for accounting
periods beginning on or after 01 July 2026 but are considered not to be relevant or do not have any significant
impact on the Modaraba financial statements and are therefore not detailed in these financial statements.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below.
These accounting policies have been consistently applied to all the years presented, unless stated otherwise.

Property and Equipment
In Own Use — Operating Assets

The gross carrying amount of operating assets is determined as the purchase price, including import duties
and non-refundable purchase taxes, plus any costs directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by management. Operating
assets are stated at cost less accumulated depreciation and impairment loss, if any. Depreciation is charged
to the statement of profit and loss applying the straight-line method in accordance with the rates specified
in note 6 to these financial statements. Depreciation on additions to property, plant and equipment is charged
fram the date at which asset is available for the intended use and on disposals up to the date the asset is in
use.

The residual values and useful lives of property and equipment are reviewed and adjusted if appropriate at
the end of each reporting date.
L



5.1.2

51.21

51.2.2

5.1.2.3

Gains and losses arising on the disposal or retirement of an assets Is determined as the difference between
the sale proceeds and the carrying amounts of the assets and recognized in the statement of profit and loss.

Assets under Ijarah

Assets given on Ijarah are accounted for in accordance with Islamic Financial Accounting Standard (IFAS) 2
“Ijarah", issued by the Institute of Chartered Accountants of Pakistan and made applicable to Modarabas by
the Securities and Exchange Commission of Pakistan.

ljarah assets are stated at cost less accumulated depreciation and impairment losses, if any. Ijarah assets
are depreciated over the period of the Tjarah term, using depreciation methods set out in TAS 16, applying
the straight-line method in accordance with the rates specified in note 7 to these finandial statements. For
additions and disposals during the year, depreciation is charged proportionately to the period of use,

The Modaraba obtains a security deposit from the Musta'jir at the inception of the Ijarah, which is recognized
as a liability as disclosed in note 28. At the end of the Ijarah term, on transfer of the asset to the Musta'jir,
the security deposit is adjusted against the carrying value of the asset transferred.

Transfers of assets between property and equipment in own use and Ijarah assets are recorded at their
carrying amount (cost less accumulated depreciation and impairment) at the date of transfer. No gain or loss
is recognized on such transfers, as both classes of assets are subsequently measured on the same cost-less-
depreciation basis.

Diminishing Musharika

Diminishing Musharika (Shirkatul Milk) is a form of Shariah-compliant financing in which the Modaraba and
the customer jointly own a tangible asset in an agreed proportion, and the customer undertakes to purchase
the Modaraba's share in periodic installments until full ownership is transferred to the customer. Diminishing
Musharika financing is initially recognized at fair value plus transaction costs that are directly attributable to
its origination, and s subsequently measured at amortized cost using the effective profit rate method. Fair
value at initial recognition is normally equal to the amount disbursed. Profit is recognized on a time-proportion
basis by reference to the outstanding principal and the applicable effective profit rate. Expected credit losses
are recognized in accordance with the Modaraba's policy set out in note 5.5.1.

Walkala Finance

Wakala is a Shariah-compliant agency arrangement under which the Modaraba, as principal ("Muwakkil"),
appoints the customer as its agent ("Wakeel") to deploy the Modaraba's funds in a specified investment
activity on the Modaraba's behalf, in exchange for an agreed profit.

Wakala finance is initially recognized at fair value plus transaction costs that are directly attributable to its
origination, and is subsequently measured at amortized cost using the effective profit rate method. Profit is
recognized on a time-proportion basis by reference to the outstanding principal and the applicable effective
profit rate, in accordance with the specific terms agreed with the agent. Expected credit losses are recognized
in accordance with the Modaraba's palicy set out in note 5,5.1.

Tijarah Finance

Under Tijarah financing, the Modaraba purchases specific goods from its customers, which are subsequently
sold onward by the customer, acting as the Modaraba's agent. On subsequent sale, the financed amount,
together with the profit realised, net of agency fee and incentives, is remitted by the customer to the
Modaraba. Profit on Tijarah financing is recognised on an accrual basis, commencing from the date of
financing until realisation of the sale proceeds by the Modaraba. Expected credit losses are recognized in
accordance with the Modaraba's policy set out in note 5.5.1.

\Jm
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5.2

53

Right-of-Use Asset

The Modaraba recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, if any, and adjusted for any remeasurement of lease liabilities,

The cost of right-of-use assets includes the amount of lease liabilities recognised, Initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received,

Unless the Modaraba is reasonably certain to obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term. Right-of-use assets are subject to impairment.

Lease Liability against Right-of-Use Asset

At the commencement date of the lease, the Modaraba recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(Including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Modaraba uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable, After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lease payments or a
change in the assessment to purchase the underlying asset,

Intangibles

An intangible asset [s recognized as an asset if it is probable that future economic benefits attributable to the
asset will flow to the entity and the cost of such asset can be measured reliably,

Intangible assets having a finite useful life are stated at cost less accumulated amortization and accumulated
impairment losses, if any. Subsequent costs are included in the asset's carrying amount or recognized as a
separate assel, as appropriate, only where it is probable that the future economic benefits associated with
the asset will flow to the Modaraba and the cost of the item can be measured reliably, Amortization is charged
to statement of profit and loss by applying the straight-line method in accordance with the rates specified in
note 10 to these financial statements.

The useful lives and amortization method are reviewed and adjusted, as appropriate, at each reporting date.
Amortization on additions is charged from the date when the asset is available for use and on disposals up
to the date the asset is in use.

Investment Property

Investment property is held for capital appreciation or rental income or bath and is not held for sale in the
ordinary course of business. Investment property is initially measured at its cost, including transaction costs,

Subsequently, it is measured at its fair value. Gains or losses arising from changes in the fair value of
investment property are included in the statement of profit and loss.

v
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5.4.1

54.1.1

5.4.1.2

5.4.1.3

5.4.2

5.4.3

Financial Instruments

Financial Assets

At Amortized Cost

Financial assets are measured at amortized cost when:

(a) The asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

{b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

At Fair Value through Other Comprehensive Income
Financial assets are measured at fair value through other comprehensive income when:

(2) The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

Other Financial Assets

All financial assets which do not fall into the first two categories must be stated at fair value through profit
or loss,

Initial Measurement of Financial Asset

A financial asset is Initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition.

Subsequent Measurement
The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL: These assets are subsequently measured at fair value, Net gains and losses,
including any profit / markup or dividend income, are recognized in the statement of profit.

Financial assets at amortized cost: These assets are subsequently measured at amortized cost using the
effective profit method. The amortized cost is reduced by impairment losses. Profit / markup income, foreign
exchange gains and losses and impairment are recognized in the statement of profit and loss.

Equity investments at FVTOCI: These assets are subsequently measured at fair value. Dividends are
recognized as Income in statement of other comprehensive income unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are recognized in other
comprehensive income and are never reclassified to the statement of profit and loss.

Surplus / (deficit) on re-measurement of FVTOCI investment Is presented separately from equity In order to
comply with the Modaraba Regulations, 2021.

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assels) is derecognised where the rights to receive cash flows from the asset have expired, or the Modaraba

12
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5.4.4

5.4.5

5.4.6

5.5

5.5.1

has transferred its rights to receive cash flows from the asset, or has assumed an cbligation to pay the
received cash flows in full without material delay to a third party under a pass-through arrangement and the
Modaraba has:

(a) transferred substantially all of the risks and rewards of the asset; or

(b) neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
cantrol of the asset,

Regular Way Contracts

All purchases and sales of financial assets are recognised on the trade date which Is the date on which the
Modaraba commits to purchase or sell the financial asset.

Financial Liabllities

The financial liabilities are recognised in the Modaraba's statement of financial position when the Modaraba
becomes a party to the contractual provisions of the instrument. These include trade payables, accrued and
ather liabilities and are recognised initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortised cost using the effective profit method. The effective profit method is a method of
calculating the ameortised cost of a financial liabllity and of allocating financial charges over the relevant
period.

The effective profit rate is the rate that exactly discounts estimated future cash payments (including all fees
and points paid or received that form an integral part of the effective profit rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.
Where an existing financlal liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference in
respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of Financial Assets and Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
only when the Modaraba has a legally enforceable right to offset and the Modaraba intends to either settle
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items
of such assets and liabilities are also offset and the net amount is reported in the financial statements only
when permitted by the accounting and reporting standards as applicable in Pakistan.

Impairment
Financial Assets

The Modaraba assesses, on a forward-looking basis, the expected credit losses (ECL) associated with its debt
Instruments carried at amortised cost and at fair value through other comprehensive income (FVOCI), and
recognises a loss allowance for such losses at each reporting date. Equity investments are not subject to
impairment assessment, and accordingly no impairment loss is recognised on them, For debt instruments at
FVOCI, the loss allowance is recognised in other comprehensive income and does not reduce their carrying
amount in the statement of financial position,

For the purpose of determining Probability of Default (PD) and measuring ECL, the Modaraba applies portfolio-
specific default criteria having regard to the nature and payment characteristics of the respective financing
arrangements,

13
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5.5.2

For Ijarah financial assets, a financial asset is generally considered to be in default when contractual payments
are 1BD days past due.

For Diminishing Musharikah financial assets, a financial asset is generally considered to be in default when
contractual payments are 90 days past due.

The above thresholds represent the Modaraba's operational definition of default used in its ECL methodology.
The Modaraba also considers qualitative indicators of default, including Information indicating that a
counterparty Is unlikely to pay Its contractual obligations in full, irrespective of the number of days past due.
The Modaraba periodically reviews the appropriateness of the default criteria having regard to historical
payment behaviour, the nature and characteristics of the obligor, current economic conditions, credit
concentrations, the characteristics of the respective portfolios and other relevant information.

The Modaraba applies the general approach under IFRS 9 to measure expected credit losses (ECL) on Ijarah
rentals receivable, Diminishing Musharakah, Wakala finance and other financial assets within the scope of
the IFRS 9 impairment reguirements. A lifetime ECL Is recorded, in which there has been Significant Increase
in Credit Risk (SICR) from the date of initial recognition and which are credit impaired as on the reporting
date. A 12 months ECL is recorded when the criteria for SICR or "credit impaired” is not met as at the
reporting date. To assess whether there is a significant increase in credit risk the Modaraba compares the
risk of a default occurring on the asset as at the reporting date with the risk of default as at the date of initial
recognition. The Modaraba also considers reasonable and supportive forward looking information in
determination of ECL. The allowance is increased by provisions charged to statement of profit and loss and
Is decreased by charge-offs, net of recoveries.

The impairment requirements apply to financial assets measured at amortized cost. At initial recognition, an
impairment allowance Is required for expected credit losses ("ECL’) resulting from default events that are
possible within the next 12 months ('12-month ECL"). In the event of a significant increase in credit risk
(SICR), a provision Is reguired for ECL resulting from all possible default events over the expected life of the
financial instrument ("lifetime ECL").

Financial instruments for which 12-month ECL are recognised are referred to as ‘Stage 1 financial
instruments’, Financial instruments allocated to Stage 1 have not undergone a significant increase in credit
risk since initial recognition and are not credit-impaired. Financial instruments for which lifetime ECL are
recognised but that are not credit-impaired are referred to as 'Stage 2 financial instruments’. Financial
instruments allocated to Stage 2 are those that have experienced a significant increase in credit risk since
initial recognition but are not credit-impaired. Financial instruments for which lifetime ECL are recognised and
that are credit-impaired are referred to as 'Stage 3 financial instruments’.”

Write-off

The Modaraba writes off a financial asset, in whole or in part; when it has no reasonable expectation of
recovering the asset or a portion thereof. This is generally the case when the Modaraba determines that the
counterparty does not have assets or sources of income sufficient to generate cash flows to repay the
amounts subject to write-off, or when recovery through legal proceedings or realisation of collateral held is
not expected to result in further recovery. Financial assets that have been written off may still be subject to
the Modaraba's recovery procedures, and any amounts subsequently recovered are recognised in the
statement of profit and loss.

Non-Financial Assets

The carrying amounts of non-financial assets are reviewed at each reporting date to ascertain whether there
is any indication of impairment. If any such indication exists, then the asset's recoverable amount s
estimated. An impairment |oss is recognized, as an expense in the statement of profit and loss, for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less cost to sell and value in use, Value in use is determined through discounting of
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5.6

5.6.1

5.7

5.7.1

5.9

5.10

the estimated future cash flows using a discount rate that reflects current market assessments of the time
value of money and the risk specific to the assets. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash generating units).

An impairment loss is reversed if there has been change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amartization, if no impairment
loss had been recognized.

Deposits, Advances, Prepayments and Other Receivables

Deposits, advances, prepayments and other receivables are stated initially at fair value and subsequently
measured at amortised cost using the effective profit rate method.

Loans to employees

Loans to employees are granted by the Modaraba for loan purposes, as approved by management on a case-
to-case basis. Loans granted are initlally recognised at fair value. Subsequently, these loans are measured at
amortised cost using the effective interest method, less any impairment allowance in accordance with IFRS
9 Financial Instruments.

The fair value adjustment arising on initial recognition of long-term employee loans, in accordance with the
requirements of IFRS 9, is considered immaterial and, accordingly, has not been recognised,

Staff Retirement Benefits
Defined Contribution Plan

The Modaraba operates a defined contribution provident fund for all permanent employees who opt for
deductions. Equal monthly contributions are made both by the Modaraba and the employees to the fund at
the rate of 10% of basic salary.

Accrued and Other Liabilities

Accrued expense and other payables are initially recognised at cost which Is the fair value of the consideration
to be paid in the future for goods and services received whether or not billed to the Modaraba.

Provisions

Provisions are recognized when the Modaraba has a present, legal or constructive obligation as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each reporting
date and adjusted to reflect the current best estimate.

Contingent Liabilities and Contingent Assets

A contingent llability is a possible obligation that arises from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Modaraba. It can also be a present obligation arising from the past events that is not recognized
because it is not probable that outflow of economic resources will be required or the amount of obligation
cannot be measured reliably.

Contingent liabilities are not recognized but are disclosed In the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is probable, it will then be recognized as provision.
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5.11.1

5.11.2

5.11.3

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
anly by the occurrence or non-occurrence of one or mare uncertain future events not whally within the control
of the Modaraba, Contingent assets are not recognized but are disclosed in the notes to the accounts when
an inflow of economic benefits is probable. When an Inflow is virtually certain, an asset is recognized,

Revenue Recognition

Revenue is recognised to the extent that the economic benefits will flow to the Modaraba i.e. when
performance obligation is satisfied and revenue can be rellably measured. Revenue is recognised at fair value
of consideration received or receivable. Revenue from different sources is recognised on the following basis.

The Modaraba follows the finance method for recognising income on ijarah arrangements commencing on or
after 01 July 2008. [jarah rentals are recognised as income on accrual basis, as and when rentals become
due. In case of ijarah arrangements with staggered rentals, the income is recognised on a straight line basis
over the ijarah term.

Gains / losses on termination of ljarah contracts are recognised as income | expense as the difference
between the proceeds realised from the customers on sale of ijarah assets and the net book value at which
such assets are carried at the time of termination.

Income from diminishing Musharika finance is recognized on a time-proportion basis by reference to the
outstanding principal and the applicable effective profit rate.

Gains / losses on disposal of tangible assets are recognised as income / expense as the difference between
the proceeds realised from the customers on sale of tangible assets and the net book value at which such
assets are carried at the time of disposal,

Profit on Tijarah financing is recognised on an accrual basls, commencing from the date of financing until
realisation of the sale proceeds by the Modaraba.

Dividend Income Is recognised when the Modaraba's right to receive dividend is established.
Income from Shariah non-compliant avenues is not receagnized in the statement of profit and loss and is
classified as charity payable.

Mark-up / return on deposits / investments s recognized on accrual basis using the effective profit rate
method.

Ijarah Rentals

Income from ijarah is recognized as and when ijarah rentals become due on a systematic basis over the
ijarah period. Documentation charges, front end fees and other [jarah related income are taken to the
statement of profit and loss, when they are realized, and are included In other income.

Income from Shariah Non-Compliant Avenues

Income from Shariah non-compliant avenues is not recognized in the statement of profit and loss and is
classified as charity payable.

Mark-up Income

Mark-up / return on deposits / investments s recognized on accrual basis using the effective profit rate
method.,
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5.12

5.12.1

5.12.2

513

5.14

S5.15

Taxation and Levy

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes is not based on taxable
income, therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes
issued by the ICAP, these fall within the scope of IFRIC 21 / IAS 37 and accordinaly have been classified as
levy in these financial statements.

Income Tax Current

Provision for current taxation Is based on taxable income at the enacted / corporate tax rate after taking into
account tax credits and rebates available, if any, as per the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the statement of financial position method in respect of all taxable
temporary differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used In the computation of taxable profit. Deferred tax
assets are recognized to the extent that It Is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized. Deferred tax assets are
reduced to the extent it is no longer probable that the related tax benefit will be realized.

Cash and Cash Equivalents
Cash and cash equivalents are carried at cost.

For the purposes of the statement of cash flows, cash and cash equivalents comprise of cash in hand and
balances with banks in current, savings and deposit accounts,

Profit Distribution

Profit distribution to the Modaraba's certificate holders Is recognized as a liability in the financial statements
of the year in which the distributions are approved by the Board of the Management Company.

Certificate Capital and Earning per Certificate

The Modaraba presents basic and diluted earnings per certificate data for its ordinary certificates. Basic
earning per certificate is calculated by dividing the profit and loss attributable to ordinary certificate holders
of the Modaraba by the weighted average number of certificates outstanding during the year, Diluted earning
per certificate is determined by adjusting the profit and loss attributable to ordinary certificate holders and
the weighted average number of ordinary certificates outstanding for the effects of all dilutive potential
ordinary certificates. Ordinary certificates are classified as equity and are recorded at thelr face value.
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6.1

Property and equipment - awn use

2026
Office Cifice Leasshold Fumiture and | Computer
REpiphan premises equipment | improvements fixtures equipmants Vehicles =
Rupeas
As at 01 July 2025
Cost 3,100,000 2,712,338 6,422,520 4,249,502 2,619,943 18,200,379 37,304,772
Accumulated impairment (595,950) = = - - - (595,950)
Acaumulated depeaciation (1,080,970} (1,5432,440) (143,237} {277,035) {B06,850) (728,113) (4,579,644)
Carrying amount 1,423,080 1,169,858 6,279,283 3,971,557 1,813,093 17,471,267 32,120,178
Year ended 30 Juna 2026
Opening camying amount 1,425,080 1,169,898 6,279,283 3,572,557 1,813,053 17,471,267 32,128,178
Additions - at cost - 4,301,458 1,249,166 1,447,284 1,087,557 106,000 8,191,455
Disposal - ot cost . - . - - - -
Tronsfer io [farah Asset - - L - - {18,073,715) (18,073,725)
Depraciation changa for the year (125,201) (B54,696) (1,3486,622) (956,530) ([1,2682,085) {17,432) (4,58B2,966)
Accumidated depreciation { transfer i = . ) . ]
Ijarah 602,458 602,458
Clasing casrying anount 1,257,879 4,616,660 6,181,827 4,462,911 2,618,565 58,568 19,266,410
As at 30 June 2026
Cast 3,100,000 7,013,796 7,671,688 5,723,376 &.707,500 232,654 28,449,012
Agcumulated impaiment {595,950) - - - - - {595,950)
Aczumulated depreciation (1,208,171) (2,397,136) (1,485 853) (1,260,465) (21,088,935) (144,086) {8,586,652)
Carrying mount 1,197,879 4,616,660 5,181,827 4,462,911 2,618,565 88,568 19,266,410
Deprediation rate (% per annum) 5 33 20 20 13 0
2025
Offica Offica Leasahold Fumiture and Computer
Dascripkion pramisas equipment | Impravements fixtures equipmants Vehicles Total
Rupees
Az at 01 July 2024
Cost 3,100,000 1,334,912 = 165,599 1,160,130 4,783,154 8,599,795
Accurmulzted impairmant (595,950 - - - - - (595,950)
Accumnalated depreciation (932218)  (1,334912) - {165,593) (98238  (2785,154) {5,520,121)
Carrying amiunt 1,571 832 - - - 51,902 - 2,433,774
Year ended 30 June 2025
Opening carmying amotnt 1,571,832 - - BELEI2 - 2433,7H
Additions - &t cost - 1,377,425 6,422,520 4,110,453 1,455,813 18,073,725 31,443,977
Dispasal - at cost ¥ = - (26,500) = (2/662,500) (2,684,000)
Degrecation charge for the year (148,752} {207, 528) (143,.237) (137,935} (508,612) (602,456) (1.798,523)
Accurnubated depreciation on disposal - - - 26,500 - 2,652,500 2,680,000
Closing carrying amouni 1,423,080 1,169,898 B.E79,483 2978557 1,813,093 1PATL26Y 32,139,178
As at 30 June 2025
Cost 3,100,000 712338 5,422, 5H) 4,249 502 2,519,943 18,200,379 37,304,772
Aecumulaked impaimment {585,950) - - - - - {555,950}
Apcumulated depreciatian {1,080,970) (1,542,400 (143,237} (277,035 (#0685 (730,112) (4.579,544)
Carrying amount 1,423,080 1,160,898 5,473,280 3,972,557 1,813,003 17,471,267 32,179,178
Depredation rate (% per annum) 5 EE] i} | 3 20

A BUF) June 2026, the cost of fully depreciated owned assals that sre still In use is Rupaes 1,791,196 (30 June 3025; Rupees 1,791,195,
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7 PROPERTY, PLANT AND EQUIPMENT - IJARAH
2026
Description ::c'::i::; qullgl;eunt Vehicles Total
Rupees
As at 01 July 2025
Cost 86,268,681 801,000 321,155,170 408,224,851
Accumulated Impalrment (8,768,012) (288,850) (17,142,477) (26,199,339)
Accumulated depreciation (55,322,200) (512,150} (68,105,725) (123,940,075)
Carrying amount 22,178,469 - 235,906,968 258,085,437
Year ended 30 June 2026
Opening carrying amount 22,178,469 - 235,606,968 258,085,437
Additions - at cost - - 437,906,730 437,906,730
Additions - transfer from own assets - - 1B,073,725 18,073,725
Disposal - at cost {47,500,000) - (11,562,825) (59,062,825)
Depreciation charge far the year (1,905,582) - (206,599,512) (208,505,094)
Accumulated depreciation transfer from own asset o - (602,458) (602,458)
Depreciation an disposal 34,300,000 - 3,280,176 37,580,176
Closing carrying amount 7,072,887 - 476,402,804 483,475,691
Year ended 30 June 2026
Cost 38,768,681 801,000 765,572,800 805,142,481
Accumulated impairment (B8, 768,012) (288,850) (17.142,477) (26,199,339)
Accumulated depreciation (22,927,782)  (512,150) (272,027,519) (295,467,451)
Carrying amount 7,072,887 - 476,402,804 483,475,691
Useful life (months) 36 to 60 24 to 60 24 to 60
2025
Description ;Luﬁ::r: equipment Vehicles Total
Rupeeas

As at 01 July 2024

Cost 856,558,681 801,000 101,506,839 188,866,520
Accumutated impairment (8,768,012) (288,850) (17,142,477) (26,199,339)
Accumuiated depreciation (47,278,872) (512,150) (54,261,552) (102,052,574)
Carrying amount 30,511,797 - 30,102,810 60,614,607
Year ended 30 June 2025

Cpening carrylng amount 30,511,797 - 30,102,810 60,614,607
Additions - at cost - - 225,173,431 225,173,431
Disposal - at cost {200,000) - (5,525,100) {5,815,100)
Depreciation charge for the year {B,333,328) - (18,972,523) (27,305,851)
Accumulated depreciation on disposal 290,000 - 5,128,350 5,418,350
Closing carrying amount 22,178,469 - 235,906,968 258,085,437
As at 30 June 2025

Cost 86,268,681 B01,000 321,155,170 408,224,851
Accumulated impairment (8,758,012) (288,850} (17,142,477 (26,193,339}
Accumulated depreciation (55,322,200) {512,150) (68,105,725) (123,940,075)
Carrying amount 22,178 469 - 235,906,968 258,085,437
Useful life (months) 36 to 60 24 o 60 24 to 60

7.1

The Modaraba acts as Mujlir (lessor) under {jarah arrangements in respect of (vehicles, plant and machinery and office
equipmant ), leased to corporate and Individual customars for perieds typically ranging from 24 to 60 months.
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8.1

2026 2025

RIGHT-OF-USE ASSETS Rupees Rupees
Opening net book value 27,538,164 -
Additions during the year 6,724,385 31,049,112
Deprecation chargad (11,533,762) {3,510,948)
Closing net book value 22,728,787 27,538,164
Cost 37,773,497 31,049,112
Accumulated depreciation (15,044,710) (3,510,948}
Closing net book valus Q?ZBFB? E?EEEB!IM

The Modaraba has lease contracts for the various office bulldings used in its operations. The lease of office bulldings generally
have lease terms of 3 years, The Modaraba's obligation under its leases are secured by the lgssar's title to the leased assets,

Office Premisas Lessor Name Lease Start Date Lease Tenure

- Offices Mo, 816-817, Bth Floar, High-Q Tower, Plot Nao. 1, Mr. Altzaz ur 1-Feb-26 3 Years
Gulberg 5, Jall Road, Lahora Rehman

i- 3rd Floor, Sulte No. A & B, Plot No, 31-C, Khayaban-e- Ms, Samina Tahir 1-Apr-25 3 Years

Shamsheer, Phase V, DHA, Karachi

lii- Plot No. 148-150, Maln Ferozpur Road, Ichhra, Lahore Mr. Muhammad 1-Mar-25 3 Years
Lisman

iv- Apartment No. PT3-12-1202, Phase VIII, DHA Emaar, Ms, Uroo] Ahmad 15-Jan-25 3 Years

Karachi

INVESTMENT PROPERTIES - CARRIED AT FAIR VALUE

The following is the statement of Investment property at the reporting date:

Office suite Four shops Total
Deseription (Note 9.1) (Note 9.2)
Rupees

Met carrying value basis
Year ended 30 June 2026
Opening net book value 85,000,000 16,400,000 101,400,000
Closing net book value 85,000,000 16,400,000 101,400,000
Gross carrying value basis
Year ended 30 June 2026
Cost / revalued amount 85,000,000 16,400,000 101,400,000
Gain from fair value adjustment - - =
Closing net book value 85,000,000 16,400,000 101,400,000
Met carrying value basis
year ended 30 June 2025
Opening net book value 57,780,000 16,400,000 74,180,000
Closing net book value 85,000,000 16,400,000 101,400,000
Gross carrying value basis
year ended 30 June 2025
Cost { revalued amount 57,760,000 16,400,000 74,180,000
Galn from fair value adjustment 27,220,000 - 27,220,000
Closing net book value 85,000,000 16,400,000 101,400,000
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9.1
9.2

9.4

9.5

0.6

9.7

i0

10.1.

Office suite represents two offices in Lakson Square, Karachi, acquired through a settlement agreement.
Represents four shops in Zarkon Plaza, Sadar, Rawalpindi, acquired through a sattlement agreament,

Investment properties are stated at falr value, being the estimated amount for which the properties could be exchanged
between knowledgeable, willing parties In an arm's length transaction. Investment property Is revalued by Oceanic Surveyors
(Private) Limited, an Independent valuer, as at 30 June 2026.

The fair value of the office suite, Karachi, and the shops in Zarkon Plaza, Rawalpindi has been determined by the Independent
valuer with reference to the most probable value of comparable properties, based on market research, being consistent with a
market/sales comparison approach, The valuation as at 20 June 2026 did not result in any change from the previously carried
amounts; accordingly, no fair value gain or loss has been recognised during the year, There has been no change In the
valuation technigue used during the year.

The falr value of Investment property is categorised within Level 2 of the fair value hierarchy, as the valuation Is based on
significant observable Inputs, Including recent market transactions for comparable properties; general business and economic
conditions, and the availability of prospective buyers, rather than quoted prices in active markets (Level 1) or significant
unobservable inputs (Level 3), There wera no transfers batween levels of the fair value hierarchy during the year.

Forced sale value of the office suite, Karachi, and the Zarkoon Plaza shops as of 30 June 2026 amountad to Rs. 68 million and
fs. 12,30 million, respectively. Forced sale value represents the value the valuer estimates could be realised in a sale within a
limited marketing period, and has been arrived at after applying a discount to the market value to reflect factors such as
prevalling economic conditions, the general business environment, and the avallability of prospective buyers, among others,

During the year, the office sulte, Karachl, and the shops In Zarkon Plaza, Rawalpindi remalned vacant and consequently no
rental income (2025: Nil) was earned from Investment property during the year, There were no direct operating expenses,
{Including repalr and maintenance), incurred in respect of investmant property.

There are no restrictions on the realisability of Investment property or on the remittance of income and proceeds of dispasal,
and the Modaraba has no contractual obligations to purchase, construct, or develop Investment property, or for its repairs,
maintenance, or enhancement, as at the reporting date,

The legal tide of the investment property is held in the name of the WASL Mobility Modaraba.

2026 2025

INTANGIBLE ASSETS Note Rupees Rupees
Computer software 10.1. 1,950,286 =
PSX - Trading rights entitiement certificates - TREC 10.2. - -

1,950,286 -
As at 30 June 2025
Cost 5,292 847 5,292 847
Accumulated amortization (5,292,847) (5,292,847)
Carrying amount = -
Year ended 30 June 2026
Opening carrying amount - N
Additions - at cost 2,083,334 -
Amortization charge for the year (133,048) -
Closing carrylng amount 1,950,286 -
Year ended 30 June 2026
Cost 7,376,181 5,292,847
Accumulated amortization (5,425,895) (5,292,847)
Carrying amount 1,950,286 -
Rate of Amortization 33.33% 33.33%
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10.3

10.3.1

2026 2025

Note Rupees Rupees
PSX - Trading rights entitlement certificates (TREC) 5,344,352 5,344,352
Impairment of TREC 10.3 (5,344,352) (5,344,352)

The following table sets out Information about the Expected Credit Losses (ECL) provision of PSX - Trading rights entitiement
cerificates (TREC):

2026 2025
Rupees-————-—-=s====sm=rr=m—euea-
Amount Expected credit Amount Expected credit
outstanding loss allowance outstanding loss allowance
Stage 1 = * - =
Stage 2 g = - <
Stage 3 5,344,352 5,344,352 5,344,352 5,344,352
2,344,352 5,344,352 5,344,352 5,344,352
In2010, the Modaraba received a Lahore Stock Exchange (LSE) membership card, together with a broker's room, in sattlement

of an outstanding receivable balance from a defaulted party. These were recorded at a combined carrying value of Rs;
22,326,567, representing the room and the trading right attaching to the membership. Pursuant to the subsequent
demutualization of LSE, the trading right component of the membership was surrendered to the Exchange in exchange for
843,975 ordinary shares of face value Rs, 10 each in the demutualized entity, and a Trading Rights Entitlement Cartificate
(TREC). The broker's room, being a physical asset unaffected by the demutualization process, continued to be carried at its
original allocated value. In accordance with the mechanism prescribed by the LSE for this purpose, the orlginal combined
carrying value of Rs. 22,326,567 is attributed as follows:

Trading Right Entitiement Certificate (TREC) 10.3.2 5,344,352 5,344,352
Broker's room 10.3.3 4,217,500 4,217,500
Ordinary shares of face value of Rs. 10/- each of LSE 10.3.4 12,764,715 12,764,715

22,326,567 22 326,567

10.3.2 As per section 16 of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012, every TREC holder was

10.3.3

i0.3.4

i1

111

reguired to register itself as a broker within two years of the date of demutualization |.e. by 26 August 2014, failure to which
would result in the lapse of the TREC. The impairment has been recorded as the Modaraba did not register itself as a broker
before the expiry of the sald date,

The carrying amount of the Broker's room is included in property and equipment - own use under office premisss {refer note
6).
The camying amount of ordinary shares is included in long term Investments (refer note 12).

DIMINISHING MUSHARIKA - SECURED

Diminishing musharika finance 11.1 173,949,330 247,888,503
Less: Allowance for expected credit loss 11.2 {10,779,718) {9,266,789)
163,169,612 238,622,114

Less; Current portion of diminishing musharika (83,982,629) (48,544,807)

79,186,983 190,077,308

This represent diminishing musharika financing for a term of 3 to 5 years. These carry profit rate ranging from 12.80% to
26.00% ( June 2025: 14.43% to 26.00%). All diminishing musharka arrangements are secured against hypothecation of

assefs, personal guarantees and promissory notes.
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12.2

2026 2025

Movement of Expected Credit Loss Note Rupees Rupesas

Opening balance 9,266,789 10,786,387
Charge/ (Reversal) for the year 1,512,920 (1,519,508)
Closing balance 10,779,718 9,266,789

The following table sets out information abaut the Expected Credit Losses (ECL) provision of diminishing musharika financing;

2026 2025
Rupees

Amount Expected credit Amount Expected credit

outstanding loss allowance outstanding loss allowance

Stage 1 92,246,901 2,368,546 246,227,226 9,102,534
Stage 2 81,027,220 8,107,328 886,468 118,376
Stage 3 675,209 303,844 775,208 45473
173,949,330 10,779,718 247 ,BRE,903 9,266,789

LONG TERM INVESTMENTS

Investment classified as "fair value through other comprehensive income

Unguoted Companies 121 - >
Csoted Companies 133 21,618,930 11,164,079
21,618,930 11,164,079
UNLISTED COMPANIES
2026 2025 2026 2025
Number of Shares Rupees Rupees
1,594,744 1,584,744  Prudential Securities Limited
Cost 9,048,707 9,048,707
Less: Cumulative fair value loss  12.1.1 (9,048,707) (9,048,707)

The cumulative fair value loss recognised on this investment equals Its cost, reflecting the adverse financial position of the
investes company.

The following table sets out information about the Expected Credit Losses (ECL) provision of prudential securities limited :

2026 2025
Rupees:

Amount Expected credit Amount Expected credit
outstanding loss allowance outstanding loss allowance

Stage 1 - s . -
Stage 2 - . . e
Stage 3 9,048,707 9,048,707 9,048,707 9,048,707

9,048,707 9,048,707 9,048,707 9,048,707
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12.3

12.5

13.1.1

13.2

13.3

QUOTED COMPANIES

2026 2025 Activity Percentage Holding 2026 2025
Number of Shares 2026 2025 Rupees Rupees

LSE Venture Limitad

1,685,620 B42 B10 Cost 0.42%% 0.47% 9,450,764 5,450,764

Falr value adjustment 9,310,187 241,551

18,760,951 5,692,315
LSE Capital Limited

507,634 245,304 Cost 0.13% 0.14% 3,313,051 3,313,951

Fair value adjustment (455,973) 842,187

B57,979 1,471,764

21,618,930 11,164,079

The Modaraba’s investments in ordinary shares are held on a long-term basis and were acquired with the Intention of
generating returns over an extended period rather than for short-term trading purpases. These Investments were previously
classified as available-for-safe under 1AS 39, Upon transition to IFRS 9, the Modaraba Irrevocably elected to designate these
investments as equity instruments measured at fair value through other comprehensive income (FVOCT), In accordance with
the provisions of IFRS 9, consistent with their historical classification and long-term investment strategy. Accordingly,
recognition of changes In fair value In other comprehensive income, rather than in profit or loss, appropriately reflects the
nature and intended holding of these Investments, Quoted investments Include shares of LSE Ventures Limited and LSE Capital
Limited, They originate from the Lahore Stock Exchange (LSE) membership card that the Modaraba received In 2010 in
settlement of an outstanding receivable from a defaulted party as morefully disclosed in note 10.3.1.

The number of shares of LSE Venture Limited and LSE Capital Limited Is Increased compared to the prior year mainly due to
the sub-division of the ordinary shares of LSE Venture Limited and LSE Capital Limited from a face value of Rupees 10 to
Rupees 5 each {one existing share spiit into two shares). The sub-divislon did not change the cost of the investments,

LONG TERM LOANS AND DEPOSITS

Long term loans 13.1 468,957 458,499
Long term deposits 13.2 3,673,300 3,253,300
4,142,257 3,711,754

Long term loans-secured and profit free

To employees - considered good 13.1.1 2,167,554 1,112 268
Less: Due within one year shown under current assets {1,698,597) (653,76%)
468,957 458,499

This represents profit free personal loans provided to employees of Modaraba ranging from Rupees 0.004 million to Rupees
0.500 million. These are repayable over a maximum period of 3 years and secured against their provident fund balance. The
fair value adjustment in accordance with requirements of IFRS- 9 "Financial Instruments” in respect of long term loan Is not
considered material and hence not recognized.

Long term deposits

Margin deposit i3.3 3,000,000 3,000,000

Other deposits 3,673,300 3,253,300
6,673,300 6,253,300

Less: Provision against doubtful amounts 134 (3,000,000) {3,000,000)
3,673,300 3,253,300

This represents a margin deposit placed with Prudential Securities Limited, a securities broker. The broker has defaulted and
Pakistan Stock Exchange Limited (PSX) has ceased Its operations, The Modaraba's claim is against the broker and has been
lodged through PSX under its default procedures. As recovery of the balance Is uncertain, it has been fully provided for.

I
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14

14.1

15

15.2

The follewing table sets out information about the Expected Credit Losses (ECL) provision of margin deposit with prudential
securities limited ;

2026 2025
Rupeas-
Amount Expected credit Amount Expected cradit
outstanding loss allowanca outstanding loss allowance
Stage 1 - £ = =
Stage 2 - - - -
Stoage 3 3,000,000 3,000,000 3,000,000 3,000,000
3,000,000 3,000,000 3,000,000 3,000,000
2026 2025
DEFERRED TAXATIONM - NET Mote Rupees Rupees
As at reporting date, the Modaraba had the following deferred tax asset items:
Deductible temporary differances
Unused tax losses (12,101,804) (2,902,413)
Tax credits carried forward (ACT / Minimum tax) (6,013,382) (1,456,878
Long term investments- guoted (29,174) (240,005)
Provision for expected credit losses (ECL) (49,547,741) (3,517,878)
Property, plant and equipment (27,680,853) 5,489,694
Right-of-use assets and kease liabilities (756,663) (756,663)
Modaraba, musharika and morabaha finance (100,192,128) (108,892,128)
Recelvable against sale of agricultural produce (13,343,381) (13,343,3B1)
Short term investments (1,939,489) {1,535,488)
(211,604,705) (127,559,230)
Unrecognized deferred tax asset 149,427,957 124,931,660
(62,176,748) (2,627,570)

Deferred tax asset as at 30 June 2026 of Rupees 149.43 million (2025: Rupees 124.93 million) has not been recognized as the
Modaraba is uncertain about the timing and extent of future taxable profits against which cuch benefits can be utilized,

MODARABA, MUSHARIKA, MURABAHA AND OTHER FINANCE

Maodaraba, musharika and morabaha finance - considered

doubtful

Less: allowance for expected credit loss

15.2

15.3

345,490,096

(345,490,096)

446,171,989
(446,171,989)

-

This Includes amount of Modaraba, musharika and morabaha finance receivable from various parties, outstanding balances
against these finances have been fully provided and suspended accordingly,

Movement of modaraba, musharika and morabaha finance

Principal

Opening balance 446,171,989 446,171,989

Recovered during the year (681,893) =

Written off during the year {100,000,000) -

Closing balance 345&0!!:96 446,171,989
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15.5

16

16.1

16.2

17

Expected Credit Loss

Opening balanca

Written off during the year

Principal written off during the year
Rieversal of provision during the year
Closing balance

2026 2025
Note Rupaes Rupees
446,171,989 446,446,989
(100,000,000) -
15.4 (681,893) {275,000)
345,490,096 446,171,989

The reversal of provision has been made to extent of actual amount recovered from the customers.,

The following table sets out information about the Expected Credit Losses (ECL) provision of modaraba, musharika and

morabaha finance:

2026 2025
Rupees
Amount Expected cradit Amount Expected credit
outstanding loss allowance outstanding loss allowance
Stage 1 - . - =
Stage 2 = - - -
Stage 3 345,490,096 345,490,096 446,171,989 446,171,989
345&(&!’92 ﬂséﬂﬂiﬂgﬂ 446,171,989 446,171 959
DIMINISHING MUSHARIKA FINANCING INSTALLMENTS RECEIVABLE
Diminishing musharika financing Instaliments recelvable 35,622,667 92,808,067
Less; Provision against diminishing musharika finencing
installments receivable e s (3:163,271)
35241@15 89,644,756
Movement of Expected Credit Loss
Opening balance 3,163,271 3,681,594
Charge/ (Reversal) for the year 217,977 (51B,723)
Closing balance 3,381,248 3,163,271

The fallowing table sets out Information about the Expected Credit Losses (ECL) provision of diminishing musharika financing

installments receivable:

2026 2025
Rupees
Amount Expected credit Amount Expected credit
outstanding loss allowance outstanding loss allowance
Stage 1 11,306,290 420,298 79,890,513 2,832,700
Stage 2 23,356,726 2,529,107 7,445,257 111,679
Stage 3 959,651 431,843 5472297 218,892
ESHEIIEE-E? 3,381,248 BIEED-BID'E? EIIIE.':'IEZ?I
WAKALA FINANCE

Wakala finance i7.3 66,183,562 66,183,562
Less: allowance for expected credit loss i7.1 (29,782,603) -
36,400,959 66,183,562
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17.2

17.3

i8.1

2026 2025

Movement of Expected Credit Loss Mote Rupees Rupees

Qpening balance - -
Charge/ (Reversal) for the year 29,782,603 -
Clasing balance 20,782,603 -

The following table sets out Information about the Expected Credit Losses (ECL) provision of wakala financing:

2026 2025
Ripees

Amount Expected credit Amount Expected credit

outstanding loss allowance outstanding loss allowance

Stage 1 L = 66,183,562 =
Stage 2 - - - -
Stage 3 66,183,562 29,782,603 - -
66,183,562 29,782,603 66,183,562 -

The Modaraba sanctioned a Wakala facility of up to Rs, 100 milllon to a customer to participate In the commerdial
management of the Awam Express passenger train, which Pakistan Railways awarded to the customer through competitive
bidding. The Modaraba acts as Principal and the customer as Agent, The Modaraba purchases Awam Express train tickets (the
pool of assets) and the customer sells them to passengers as the Modaraba's agent, depositing the proceeds in a designated
collection account. The Modaraba was to fund the weekly advance payable to Pakistan Rallways for twenty-seven weeks from
commencement of commerdial operations. The customer, as agent, was to sell the tickets and deposit the proceeds in the
collection account, from which the Medaraba would recover its funds with profit each week and redeploy them for the
following week.

The Modaraba disbursed Rs. 66,183,562 by Issuing a pay order in favour of Pakistan Railways on the customer's behalf,
towards the advance payment Pakistan Rallways requires before operations begin, Pakistan Railways subsequently encashed
the pay order. The facility |s secured by the personal guarantee of the customer's proprietor, up to Rs. 100 million, and a lien
over the collection account.

Commercial operations did not commence. Pakistan Railways terminated its engagement with the customer for failure to
furnish a performance guarantee of Rs. 172.55 million. The Modaraba treated this as an event of default and served a notice
of default demanding repayment. The customer rejected the notice and has stated that it has challenged the termination
before the Lahore High Court.

During the year, the Modaraba filed Suit No. 44/2026 before the Banking Court Ne. IV, Lahore, against the customer, its
proprietor as guarantor, and Pakistan Railways as a proforma defendant. The sult seeks recovery of Rs. 72,037,053,
comprising the disbursed amount of Rs. 66,183,562 and profit of Rs. 5,853,491, together with cost of funds. Subsequent to
the year end, the Banking Court, vide Its decree dated 15 September 2026, decreed the suit in favour of the Modaraba against
the customer and its proprietor for Rs, 66,183,562, along with costs of suit and cost of funds from the date of default, The
claim of profit and other charges was disallowed. Athough the Modaraba's legal counsel has confirmed that the amount of Rs.
66,183,562 is presently retained by Pakistan Rallways, the decree fixes no liability on Pakistan Rallways, and recovery of the
decreed amount depends on its execution against the customer . Accordingly, notwithstanding the decree in Its favour, the
Modaraba has recognized a provision against the putstanding amount on prudent basis,

TIJARAH FINANCE

Tijarah finance-considered good 18.1 17,937,900 16,250,000

Under Tifarah financing, the Modaraba purchases specific goods from its customers, which are subsequently sold onward by
the customer, acting as the Modaraba's agent. On subsequent sale, the financed amount, together with the profit realised, net
of agency fee and Incentives, is remitted by the customer to the Madaraba. Profit on Tijarah financing Is recognised on an
accrual basls, commencing fram the date of financing until realisation of the sale proceeds by the Modaraba.
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19.1

i9.1.1

19.2

The financing carries a profit rate of 25.00% to 33.00% (30 June 2025; 25.35%). The faciiity Is secured against personal
guarantee of the customer and a promissory note for an equivalent amount,

2026 2025
SHORT TERM INVESTMENTS Note Rupees Rupees
Amortised cost
Term Deposits Receipts - considered doubtful 19.1 - -
Fair value through profit or loss
Quoted securities 19.2 263,667 14,257 836
Mutual fund units 19.2.2 35,107,501 -

35,371,168 14,257 836

Modaraba had entered into an agreement dated 06 Decamber 2012, with the Invest Capital Investment Bank Limited (ICIBL)
for settlement of the Term Deposit Receipt of Rs.10 million. As per the terms, the entire profit/penalties accrued upto the date
of settlement agreement were walved off by the Modaraba. The balance was receivable in 60 equal monthly instaiments of Rs.
166,667 beginning from 10 December 2012 at Nil prafit, Rescheduled amount was as follows:

Term Deposit Recelpt as at 06 December 2012 10,000,000 10,000,000
Less: received in earlier year (3,215,433) (3,219.433)
Net recelvable 6,780,567 4,780,567

Less: provision agal Less; Allowance for expected credit loss {6,780,567) (4,780,567)

The foilowing table sets out information about the Expected Credit Losses provision of Term Ceposit Recelpt :

2026 2025
Rupees

Amount Expected cradit Amount Expected credit
outstanding loss allowance outstanding loss allowance
Stage 1 - - - -
Stage 2 = - - -
Stage 3 6,780,567 6,780,567 6,780,567 6,780,567
6,780,567 6,780,567 6,780 567 6,780,567

Quoted securities
Following is the detall of shares of listed entities - held by the Modaraba at the reporting date:

At fair value through profit or loss - in quoten sercurties
Share of listed Companies - fully paid up ordinary shares of Rs. 10 each, unless stated otherwise:

2026 2025 2026 2025
Rupees Rupees Rupees Rupees
Number of Shares [ Units Name of Investee Company [ Fund Note
325 525 Nshat Mils Limited B2,877 66,087
- 54,367 The Hub Power Company Limited - 7,492 316
1,495 1,495 Sul Northern Gas Pipeline Limited 180,790 174,481
- 16,468 Thal Limited = 6,524,951
348 348 Hussain Industries Limited 19.2.1 - =
L670,720 1,670,720 Prudential Stock Fund 19.2.1 2 -
360,000 360,000 Zeal-Pak Cement Factory Limited 19.2.1 = -
349,829 - Ubl A-Ameen Islamic Cash Fund-AICP 19.2.2 35,107,501 =
2,382,017 2,103,923 35,371,168 14,257,836
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19.2.2

19.3

20

20.2

These investee Companies and Fund are suspended or delisted in prior years, and hava been providad in full,

This represents investment (Rs.35 Million) in UBL- AL Amesn Islamic Fund and revalued on the basis of net assets value
provided by the UBL Funds., The fair value of mutual fund units is determined using the MNet Asset Value (NAV) per unit as
announced by the Asset Management Company, based on the falr value of the fund's underlying portfolic of investments, As
this NAY does not represent a quoted price In an active market for the units themselves, the measurement s categorised
within Level 2 of the fair value hierarchy.

2026 2025

Met unrealized gain [/ (loss) on re-measurement of Note Rupees Rupees
investments classified as financial assets at fair value
through profit or loss’ - net
Weighted average cost of investments
Quoted securities 14,257,836 16,957,857
Mutual fund units - quoted 35,000,000 -

49,257,836 16,957 897
Disposal: weighted average cost of Investments (14,017,266) -
Unrealized gain/(loss) on changes in falr value 130,598 (2,700,061
Market value of investments 35,371,168 14,257,836
RECEIVABLE AGAINST SALE OF AGRICULTURE PRODUCE
Considered doubtful 20.1 46,011,658 46,011,658
Less: allowance for expected credit loss 20.1 (46,011,658) {46,011,658)

The following table sets out information about the Expected Credit Losses (ECL) provision of recelvable against sale of
agriculture produce:

2026 2025
Rupees

Amount Expected credit Amount Expected credit

outstanding loss allowance outstanding loss allowance

Stage 1 - = - &
Stage 2 - - - -
Stage 3 46,011,658 46,011,658 46,011,658 46,011,568
ﬁgﬂlhﬁiﬂ 46,011,658 46,011,658 46,011,568

During 2016, KASE Modaraba {merged Modaraba) & Wasl Mobility Modaraba entered into a joint project for crushing of banola
seed and sale of ofl cake (Khal) in the market. M/s Pakistan Phutt] International Limited (PPIL) was engaged as seller & service
provider responsible for sale of agriculture produce: Subseguently, matural cyclical shortege in productivity of cotton crop
affected the availabiiity of the banola seed and therefore the project was prudently discontinued by the management to
safeguard the interest of the Modaraba.,

As per settlement agreement dated 26 April 2016 with PPIL advance for purchase of bancla seed was converted into ljarah
finance (securad) leaving a balance of Rs. 46,012 million receivable against sale of agriculture produce. Recelvable amount is
secured against Reglstered Mortgage on Property of service provider, After continuous default of payment the management of
Modaraba has filed recovery sults in the Banking Courts which s pending adjudication, The management and the legal counsel
are optimistic on favorable cutcome of the case. However, on prudent basls the management has fully provided the
outstanding balance. The details of receivables are as under:
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2.1

21.2

21.3

Initial investment

Aded: Galn on sale of agriculture produce

Less: Recelpt against sale of agriculture produce
Less: Converted to ijarah financing

Less: Consultancy charges

Provision for doubtful receivable against sale of agriculture produce

IJARAH RENTAL RECEIVAELE

Considered good
Considered doubtful

Less: Allowance for expected credit loss

Movement of Expected Credit Loss

Opening balance

Charge for the year
Reversal during the year
Closing balance

2026 2025
Mote Rupees Rupees
132,000,000 132,000,000
2,650,000 2,650,000
(28,827,022) (28,827,022)
(59,311,320) (59,311,320)
(500,000} (500,000)
46,011,658 46,011,658
(46,011,658) (46,011,658)
34,219,950 5,668,113
63,693,716 62,108,225
97,913,666 67,776,338
(63,693,716) (62,108,225}
34,219,950 5,668,113
62,108,225 61,890,169
1,642,942 323,976
{57,451) (105,520)
63,693,716 62,108,235

Tha following table sets out information about the Expected Credit Losses (ECL) provision of ljarah rental receivable:

2026 2025
Rupees
Amount Expected credit Amount Expected credit
outstanding loss allowance outstanding loss allowance
Stage 1 24,213,355 14,236 2,760,607 13,882
Stage 2 2,691,648 30,643 1,863,173 29,879
Stage 3 71,008,663 63,648,837 63,152,558 62,064 464
97,913,666 63,693,716 67,776,338 62,108,225
Future minimum ijarah rentals receivable

The future ijarah undiscounted rentals in aggregate and for each of the following years are as follows:
Mot later than one year 337,920,814 157,321,001
Later than one year but not later than five years 77,681,130 11,697,465
415,601,953 169,018,466
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22.1.1

22.3

22.4

LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Consldered good Considered doubitful Tokal
2036 2025 2026 2025 2026 2035
MNabe Ripass Rupaas Rupaes Rupees Rupees Rupesas
Advance
To staff - Secuned 21 1,698,597 E53, 765 1,814,000 1,814,000 3,512,597 2,407,755
Against purchase of assls ] 46,038,994 28,358,955 - - 46,038,994 26,368,955
Cther advances 4,215,795 = - - 4,215,795 -
Frepayments 1,876,947 2,551,085 - - 1,876,047 2551 095
Other recelvables from
Brokers on acoount
- of =ale of shares | - - 78,085,768 78,085,768 78,095,768 78,035,758
- of advance for shares 14 - - 18,432,273 18,432,273 18432,273 18,432,273
& bank r i - - 10,241,347 10,241,347 10,241,347 10,241,347
Retum on depesits with banks 210,083 175371 - - 210,083 1,235,121
Others 13,628,614 3,428,266 18,381,550 18,381,550 32,010,204 11,809 #56
Sub totai 67,668,030 36,227,206 136,964,578 126,964,578 154,634,008 163,192,184
Privtslon for doubtful receivables - = (126,964,978)  (136,964,504) (126,964,978)  [126,564,978)
67,668,030 36,437 206 - - 67,669,030 36,237,406

The employees balances are secured against Provident Fund (PF) balances of employees,

The doubtful amount of Rs.1.8 million was paid to an ex-managing directar of the Modaraba without prior approval of the
board of directors of previous Modaraba Management Company (Prudential Capltal Management Limited) for the purchase of a
motor vehicle. The Modaraba has inftiated legal proceedings for the recovery of said amount from the ex-managing director.

This represents the advance paid to various suppliers against the purchase of (jarsh assets

The doubtful amount Includes daim of Rs. 64.62 milllon recelvable from a defaulted stock broker — Investec Securities Limited,
Various proposals were initiated in past but none of them was materialized for settlement, In one of the proposal, the said
broker has offered / transferred shares and certificates of following entities which were not acknowledged by the Management
of the Modaraba, owing to the weak financial position of the entities and significance of the amount of claim. Accordingly, the
management of the Modaraba has not accepted the shares [ certificates as satisfaction of daim and same Is not recorded in
the books of account, Detail of shares | certificates offered | transferred s as under:

Name of entities | No. of shares / certificates |
Zeal-Pak Cement Factory Limited 10,400,000
Usman Taxtile Mills Limited 700,000
First Investes Modaraba 500,000
Investec Securities Limited 200,000

This also indudes an amount receivable from Prudential Securities Limited (PSL) and Pearl Captial Management Limited (PCML)
on account of advance for purchase of securites amounting to Rs.1 million and other receivable amounting to Rs.11.475
million, Since operations of PSL & PCML were suspended and keeping In view the remote chances of recovery, provision
agalnst the full amount has been recorded.

This amount Includes Rs, 17,869 milllon paid as advance for purchase of securities from Prudential Securities Limited (PSL).
Remaining amount of Rs, 0.54 million is blocked in CDC-sub account of the said broker against various shares.

Name of companies | MNo. of Shares |
Al-Ghazi Tractors Umited 500
Javed Omer Vohra & Company Limited 1,000
Pakistan Petroleum Limited 2,100
31
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Operations of PSL have been ceased by PSX and the Modaraba has filed a daim with the PSX for the whole amount. However
provision was made for the whole amounts,

This represents an unauthorised amount debited to Modaraba's account by a scheduled commercial bank on behalf of a party
considered to be a group Company. The Modaraba filed a sult for recovery under the Financial Institutions (Recovery of
Finances) Ordinance, ¥LVI of 2001 which was decreed against the Modaraba only due to the reason that it was time-barred.
Management of the Modaraba filed an appeal in the Sindh High Court against the judgment of the Banking Court.

The Sindh High Court has set aside the decree of the Banking Court with the directions that the Banking Court, in the first
Instance, shall decide the application for leave to defend moved by the Bank, The case is under process with the Banking
Court.

2026 2025
ADVAMCE INCOME TAX AND PREPAID LEVY - NET Mote Rupees Rupees
Advance income tax - nat
Advance income tax 36,784,964 35,305,012
Provision for taxation - (1,032,318)
36,784,964 34,272,694
Prepaid levy - net
Prepald levy 128,355 567441
Less: Levy payable (4,309,354) (567,441)
{4,180,999) -
32,603,965 34,272,694
BANK BALAMNCES
Current accounts 31,629,329 31,645,876
Saving accounts 38,922,597 129,591,256

70,551,926 161,237,132

The balance in saving accounts carry profit at an average rates ranging from 4.20% to 9.60% per annum (June 2025: 3.04%
to 17.00% per annum),

CERTIFICATE CAPITAL
2026 2025 2026 2025
MNo. of Certificates Rupesas Rupees

Authorized Certificate Capital
200,000,000 152,217,660 Modaraba certificated of Rs. 10 each 2,000,000,000 1,522,176 600

Issued, subscribed and paid-up capital
Modaraba certificates of Rs.10 each fully

13,451,650 13,451,650 peid in cash 134,516,500 134,516,500
Modaraba certificates of Rs.10/-each
8,864,716 8,864,716 fully paid bonus cartificates 88,647,160 88,647,160
Modaraba certificates of Rs.10/- each
issued under scheme of arrangement for
64,901,294 64,901,294 merger with Second and Third Pruderitial 649,012,940 649,012,940
Modaraba
Modaraba certificates Issued under
42,174,016 42,174,016 Scheme of Merger with KASB Modaraba 421,740,160 421,740,160
and First Pak Modaraba
31,325,724 - Issue of Right Certificate @ 10/-each 313,257,240 =

3z



As at 30 June 2026, Wasl Modaraba Management Limited, the management company, held 29,615,782 (30 June 2025:
12,939,167) certificates of Rs. 10/- each.

2026 2025
26 RESERVES Note Rupees Rupees
Capltal reserves
Merger reserves (208,031,240) (208,031,240)
Statutory reservas 157,982,335 157,582 325
(50,048,915) (50,048,915)
Revenue reserve
Accumulated loss (490,144,336) (494,518,168)

(540,193,251) (544,567,083)

27 UNREALIZED LOSS ON REVALUATION OF INVESTMENTS

Loss on revaluation at the beginning of the year- net of tax (767,745) (6,080,254)
Surplus on revaluation classifled at Income during the year- net of tax 8,886,623 5,312,509
E‘llﬂ'!-?ﬂ (767,745]

27,1 The surplus on revaluation on investments Is presented under a separate head below equity as " Surplus on Revaluation on
Investments” In accordance with the requirements of Ciroular No.SC/M/PRDD/PRs/2017-259 dated 11 December 2017,

28 LEASE LIABILITY AGAINST RIGHT-OF-USE ASSET

Opening 27,111,374 31,049,112
Addition during the year 6,724,385 =
Finance cost 2,528,192 1,085,837
Payments of lease rental (11,025,980) (5,023 575)
Closing 25,337,971 27111374
Current portion (12,773,340) (7,621,479)
Long term portion 12,564,631 19,489,895

28.1  This represents present value of lease commitments with Individuals for office premises having an aggregate lease terms of 3
years, When measuring lease liabllity for office premises, the modaraba discounted lease using an estimated Incremental
borrowing rate of 12.3%.

28.2 The amount of future payments of the lease and the year In which these payments will become due are as follows:

Minimum lease Future finance Future value of

N SRED commitment cost lease liability
Rupees Rupees Rupees
Mot later than one year 14,961,199 2,187,859 12,773,340
Later than one year but not later than five years 13,157,151 592,520 12,564,631
2!;11&3541 2,780,379 Eﬂ?&?l
20 ume 2025 e T s
Rupees Rupees Rupees
Mot later than one year 10,639,350 3,017,871 7621479
Later than one year but not later than five years 22,317,472 2,827,577 15,489,895
32,950,822 5,845,448 27,111,374
33
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2026 2025

IJARAH DEPOSITS Note Rupees Rupees
Tjarah deposits 174,997,929 88,832,525
Less: current portion ifarah depaosits (118,575.479) (24,747 430)

56,422 450 64,085,099

Tiarah security deposits represent amounts received from customers as security against ijarah financing arrangements. Thess
deposits are refundable /adjustable in accordance with the terms of the respective Tjarah agreements.

SHORT TERM FINAMNCE
Pak Brunel Investment Co. Ltd. - 127,500,000
Was| Investment Finance Ltd. - 22,500,000

- 150:umpm

The Modaraba obtained Rs. 150 million from Pak Brunel Investment Company Limited ("PBICL") under a Wakalat-ul-Istismar
Agreement dated 30 December 2021, at which time PBICL held 100% shareholding in the Management Company of the
Meodaraba, Under the agreement, PBICL acted as Muwakil (Principal) and the Modaraba as Wakil (Agent), for deployment of
funds through Shariah-compliant transactions as part of the Wakil's pool of assets. The fadliity carrled an expected returmn to
the Muwakil of 3-month KIBOR. plus 2% per annum, and was secured by a hypothecation charge aver current and fixed assets,
a llen over term deposit receipts, an assignment of recelvables (effective only upon an event of default or termination), and an
equitable mortgage over Immovable property,

Subsequent to the approval by the Securities and Exchange Commission of Pakistan for the transfer of PBICL's shareholding in
the Management Company to WASL Investment Finance Limited ("WIFL"), the holding company of the Modaraba, the
Modaraba obtained Rs. 22.50 million from WIFL under a separate Wakalat-ul-Istismar Agreement, on terms and a profit rate
identical to the PBICL facility. The proceeds were utilised to partially settle the outstanding balance under the PBICL facility.

The remaining balance due to PBICL, together with the amount outstanding to WIFL, was settled in full out of the proceeds of
a right issue of certificates, subscribed principally by the Management Company (a subsidiary of WIFL) and, to a lesser extent,
by the general public,

Consequently, both the PBICL and WIFL facilities were fully discharged during the year, and no amount remained outstanding
under either facility as at 30 June 2026,

ACCRUED AND OTHER LIABILITIES

Accrued expenses 2,684,711 3,154 643
Modaraba Company's remuneration 38 = 4,503,518
Sales Tax on Management Company's remuneration 39 3,912,551 3,912,551
Audit fee payable 517,704 -
Takaful premium payable 5,629,999 -
Warkers' welfara fund 311 3,560,895 4,358,018
Charity payable 31.2 - 155,134
Client share against financing 313 8,991,003 2,107 650
Others 14,854,879 12,832 860

41,151,742 31,024,374

The Sindh Assembly passed a bill on 04 May 2015 and notified Sindh Worker's Welfare Act 2014 (the SWWF Act) on 04 June
2015, As per the said SWWF Act the applicability of Sindh Worker's Welfare Fund is effective from the financial year of the
entities ended on or after 30 June 2013. Accordingly, provision has been made at the rate of 2% of profit before taxation or
taxable income, whichever is higher. During the year, an amount of Rs: Nil (2025:797,123,) have been provided which shall be
pald to Federal Government under WWF Ordinance 1971 In accordance with order passed by High Court of Sindh vide Its order
dated 21 January 2025, as mentionad in note 32.1.4.
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32.1.1

32.1.2

32.1.3

This includes amounts relating to charity accrued on various non-Shariah compliant avenues. The management utilizes the
balances as per the requirements of Clause VI of circular no B of 2012 (Shar'ah Compliance and Shar'ah Audit Mechanism) for
modarabas.

2026 2025
Charity payable Note Rupess Rupees
Opening balance 155,134 35,177
Add: amount credited during the year 3,324,949 1,588,205

3,480,083 1,623,382
Less: pald during the year (3,480,083) {1,468,248)
Closing balance - 155,134

This represents amounts recelved from cllents, Including down payments from Foodpanda riders and various retzil clients,
against ffarah financing faciiities prior to the finalization of the respective Ijarah contracts. Upon execution/finalizatlon of the
ijarah contract, the amount held under client share against financing Is transferred to security deposit against the respective
ijarah arrangement.

CONTINGENCIES AND COMMITMENTS
Contingencies

Taxation officer while making assessment In respect of tax years 2006, 2007 and 2008 disallowed certaln expenses on accourt
of apportionment between normal and presumptive income and created an additional demand of Rs. 6.53 million, The
Modaraba filed an appeals and hence, no provision has been made In these financial statements in this regard as the
management is confident that outcome of the appeals will be decided In favour of the Modaraba,

The Modaraba received a letter dated 01 October 2018 from the Assistant Commissioner (Unit-12) of the Sindh Revenue Board
(SRB), stating that, based on scrutiny of the Modaraba's financlal statements for the period from July 2011 to March 2018, the
Modaraba was engaged in providing taxable services falling within the Second Schedule of the Sindh Sales Tax on Services Act,
2011 (the S5TS Act). Accordingly, the SRB determined sales tax Habllity on lease rentals and lease financing transactions
amounting to Rs, 29.527 million,

The Modaraba, along with other Modarabas, challenged the applicabllity of Sindh Sales Tax on lease rentals and lease financing
transactions before the Honourable High Court of Sindh (HCS), including the vires of the relevant provisions of the Second
Schedule of the SSTS Act. The HCS granted a stay order restraining the authorities from taking any adverse action against the
petitioners in respect of the matter,

The HCS subsequently disposed of the petition vide order dated 02 February 2025, directing the parties to proceed with the
matter without coercive action against the petitioners and after providing them an opportunity of hearing. Accordingly, the
matter remains subject to further proceedings with the SRB. No provision has been made in these financial statements in this
regard as the management, based on advice of its tax advisor, is confident that the outcome of the appeals will be decided in
favour of the Modaraba,

The Modaraba filed an appeal with the Appellate Tribunal Inland Revepue (ATIR) on 14 December 2023 against the
assessment order of First Pak Modaraba (Merged Modaraba) for tax year 2017, The texation officer treated vehicles amounting
to Rs. 19.98 milllon as "Unexplained Investments” under section 111(1)(b) of the Incame Tax Ordinance, 2001, on the basls
that the vehicles were not recorded as fixed assets In the finandial statements, and accordingly ralsed an additional tax demand
of Rs. & million.

The Modaraba explained that the vehicles were acquired for financing to customers under Diminishing Musharakah
arrangements and were therefore recorded under "Diminishing Musharakah Finance” in accordance with the nature of the
transactions and the applicable Islamic Financial Accounting Standard (IFAS). The Modaraba has challenged the assessment
before the ATIR and Is pursulng the matter through the appellate process,

Mo provision has been made In these financlal statements in this regard as the management, based on advice of its tax
advisor, Is confident that the outcome of the appeals will be decided In favour of the Modaraba.
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In October 2023, the Modaraba recelved notices from the Sindh Revenude Board (SRB) for payment of the Sindh Workers'
Welfare Fund (SWWF) liability, which had been recognised in the respective financial statements. The payment of SWWF had
previously been withheld due to legal proceedings initiated by another Modaraba, under the previous management, before the
Honourable High Court of Sindh (HCS), challenging the applicability of the Sindh Workers Welfare Fund Act, 2014 (the SWWF
Act). Similar petitions were also filed by other Modarabas In the Industry. Subsequently, the HCS directed that the SWWF
relating to Sindh operations be deposited efther with the Nazir of the Court or with the SRB.

Accordingly, In October and Movember 2023, upon receipt of the natices, the Modaraba paid the SWWF liabllity relating to its
Sindh operations for the perlod from 2016 to 2023.' The Deputy Commissioner (Unit-37), SRE subsequently passed Orders-in-
Original No. 164, 166, 178, 5714 and 179 under section 5(4) and 5(&) read with section 5(14) of the SWWF Act for tax years
2016, 2017, 2019, 2021 and 2022 respectively, ralsing demands of fs, 533,161, Rs, 317,231, Rs. 55,652, Rs. 63,824 and Rs.
159,003 respectively, aggregating to Rs, 1,128,871, Orders No. 164 and 166 are dated 10 January 2024, Orders No. 178 and
179 are dated 11 January 2024, and Order No, 5714 |s dated 08 November 2023, The aggregate demand comprises Rs.
271,296 for alleged short payment of SWWF relating to provincial transfers and Rs. 857,575 as additional amount for delayed
payment, Mo penalty was mpasad.

The Modaraba has filed appeals against these orders before the Commissioner (Appeals), SRE under section 57 of the Sindh
Sales Tax on Services Act, 2011, on 0B December 2023 (tax year 2021) and 07 February 2024 (other tax years), The Modaraba
contends that SWWF refating to its operations outside Sindh Is not payable to the SRB, and seeks walver of the additional
amount as the underlying SWWF liability was paid upon recelpt of the notices. The appeals are pending adjudication. No
provision has been made in these financial statements in this regard as the management, based on advice of its tax advisor, is
conflident that the outcome of the appeals will be decided In favour of the Modaraba.

Vide order dated 21 January 2025, the HCS disposed of the petition in light of the decision of the Council of Common Interests,
whereby It was held that the Workers' Welfare Fund (WWF) should remain with the Federal Government under the Workers'
Welfare Fund Ordinance, 1971. Accordingly, the Modaraba commenced making payments to the Federal Government in
compliance with the HCS order,

An order under section 122(5A) for the tax year 2025 was passed on 25th June 2025 by the Additional Commissioner-IR, Zone
Il, CTO, Karachi, In the order a tax demand of Rs 3,080,347 /- due to dicallowances of certain admissible expenses and
advance taxes, An appeal against the said order has filed on 20th July 2025, before the Commissioner Appeal and The
Commissioner Appeal has medified the order of Additional Commissioner, Tax loss on sales ijarah asset of Rs. 8,359,909/~ was
not accepted by the Commissioner and the order of Commissioner contested before the Appellate Tribunal which is stil
pending. Ne provision has been made in these financial statements In this regard as the management, based on advice of its
tax advisar, is confident that the outcome of the appeals will be decided In favour of the Modaraba,

An application for rectification u/s 122 of the Income Tax Ordinance,2001 has been filed & pending with the Commissioner IR,
Zone-1, CTO Karachi In respect of two orders DC No, 3/25 & DC No. 18 /22 creating tax demand Rs.992,809 as additional tax
and Rs.682,108 as demand agalinst WWF respectively, both for the years 2009, No provision has been made in these financial
statements In this regard as the management, based on advice of its tax advisor, is confident that the outcome of the appeals
will be decided in favour of the Modaraba,

2026 2035
Commitment Mote Rupees Rupees
Cutstanding commitment as at the reporting date (USD) 9,200 -
IJARAH RENTALS EARNED 2?5;951:!]53 31514?59?9
OTHER INCOME
Gain on disposal of property plant & eguipment -[jarah 98,968 256,311
Documentation charges and others 781,593 47,500
Termination charges on diminishing musharika/ ijarah 575,696 758,329
Gain on disposal of property and equipment - own use - 304,250
Takaful contribution of assets related to finance facilities net - 3,830,631
Miscellaneous income 735,026 306,041

25191!253 5,503,062
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2026 2025
REVERSAL OF ALLOWNCE FOR EXPECTED CREDIT LOSS Mote Rupees Rupees
Modaraba, musharika, murabaha and other finance 681,893 275,000
Ijarah finance 57,451 105,520
Diminishing musharika finance - 2,038,321
739,344 2,419,241
ADMINISTRATIVE EXPENSES
Salarles, allowances and benefits 36.1 54,199,884 39,789,814
Fees and subscription 36.2 9,037,663 5,148,507
Repairs and maintenance 8,807,643 5,410,129
Rent, rates and taxes BEB, 257 2,482,014
Registrar services 839,493 804,999
Telephone and postage 1,633,212 805,719
Travelling and conveyance 4,450,751 2,830,196
Depreciation-own use assets 6 4,582,966 1,748,522
Depreciation-right=of-use assets 8 11,533,762 3,510,948
Amortization -Intangible assats i0.1 133,048 -
Auditers' remunerston 363 1,675,000 1,452,000
Electricity, water and gas 3,533,915 1,063,815
Printing and stationery 994,410 588,322
Vehlicles running 32,100 13,500
Legal and professional 4,102,243 2,074,449
Entertainment 2,560,678 428,503
Advertisement 971,559 274,600
Takaful 3,092,679 874,343
Shared services cost 600,000 8,053,245
Miscellaneous 10,980 541,629
Donation 139,168 =
113,819,411 77,895,254
Remuneration of officers and other employees
2026 2025
Officers Other Total Officers Other Total
employeas employees
Rupeas Rupees-
Remunaration 26,878,517 13,077,583 39,956,100 23,303,305 9,287,664 32,580,969
Provident fund 4,007,243 1,901,343 5,908,586 716,175 349,881 1,066,056
Terminal banafits - = = - - -
Madical 1,247,162 801,894 2,049,056 514,234 373,839 888,073
Fugl 4,396,467 1,219,131 5,615,598 2,913,693 2,050,663 4,954,356
Others 247,650 422,894 670,544 90,650 169,710 280,360
3'5:"7:“3’9 1?,42:@ Hiiﬂiﬂu 27,538,057 12,251,757 39,769,814
Mo of persons _12 18 30 g 16 25
Shariah Advisor's Fee

The Fee and subscription includes an amount of Rs.414,000 (June 2025 : Rs.396,750) pertained to the Shariah advisor's fee,
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2026 2025

Auditor's Remuneration Note Rupees Rupees
Statutory audit 1,100,000 890,000
Half year review 450,000 396,000
Review of code of corporate governance 100,000 66,000
DUk of pocket expenses 25,000 -
1,675,000 1,452,000
FINANCE CHARGES
Bank charges 163,661 45,192
Returm on short term finance 16,712,581 25,621,505
Finance cost on lzase liability against right-of-use assat 2,528,192 1,085,837
19,404,434 26,752,534

MANAGEMENT COMPANY'S REMUNERATION

Modaraba Company's remuneration - 4,503,518

The Modaraba Management Company |5 entitled to remuneration for services rendered to the Modaraba under the provisions
of the Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980, up to a maximum of 10% per annum of
the net annual profits of the Modaraba.

The management accrues the remuneration payable to the Management Company based on the net annual profit determined
from the annual financial statements. Accordingly, as the Modaraba has no net annual profit for the year, no remuneration
payable to the Management Company has been accrued In these financial statements.

PROVISION FOR SERVICE SALES TAX ON MANAGEMENT COMPANY'S REMUNERATION

The Sindh Revenus Board (SRB)} has imposed Sindh Sales Tax (S5T7) on the remuneration of Modaraba Management
Companles with effect from 01 November 2011, Certain Modaraba Management Companles have challenged the levy of S5T on
such remuneration befare the Honourable High Court of Sindh (HCS) and the Appellate Tribunal of SREB.

The Modaraba Management Company has not received any demand notice from the SRE In respect of SST on its
remuneration, &5 a matter of prudence, the Modaraba has accrued S5T on the remuneration of the Modaraba Management
Company and will discharge the related liability, It required, In accordance with the directions of the HCS and the outcome of
the pending proceedings.

TAXATION AND LEVY

Lewvy:

Minimum / final taxes 4,309,354 567,441

Prior year 1,176,694 -
40.1 5,486,048 567,441

Income tax:

Current - 1,032318

Deferred (61,117,405) 7,146,200

(61,117,405) 8,178,518

This represents minimum and final taxes paid under the provision of the Income Tax Ordinance, 2001, representing lavy in
terms of reguirements of IFRIC 21 and IAS 37.
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2026 2025

Relationship between tax expense and accounting profit MNote Rupees Rupees
Profit befare tax (39,531,718) 39,059,011
Tax at the applicable rate of 29% (11,464,198) 11,327,113
Tax effect of.
Income subject to reduced rate under FTR 127,260 (650.932)
Prior year tax 1,176,694 -
Minimum tEx 4,180,999 =
Permenant differances (45,320,304) (2,497,663)
Others (4,331,808) 567441

(55,631,357) 8,745,959
Levy (5,486,048) (567,441)
Income tax 61,117,405 (B,178,518)

Provision for current taxation is based on taxable income for the year at the current rates of taxation after taking into account
applicable tax credits, rebates and exemptions avaliable, If any.

EARNINGS PER CERTIFICATE - BASIC AND DILUTED

Basic

Profit for the year (Rupees) 16,099,639 30,313,052
Restated

Weighted average number of ordinary certificates ( Number) 135,949,430 130,782,602

Earnings per certificate (Rupesas) 0.12 0.23

Diluted

Diluted earnings per certificate has not been presented as the Modaraba does not have any convertible instruments In issue as
at reporting date which would have any effect on the earnings per certificate if the option to convert Is exercised,

CAPITAL MANAGEMENT

The Modaraba’s prime objective when managing capital Is to safeguard the Modaraba’s ability to continue as a going concern
so that it can continue to provide optimum returns to its certificate holders’ and benefits of other stake holders and to maintain
a strong capital base to support the sustained development of its businesses,

The Modaraba manages its capital to ensure that it will be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance. As at reporting date, Modaraba has sufficient surplus
funds to manage the affairs of the Modaraba effectively, Further, the Modaraba has a positive current ratio of 1.82:1 (2025;
1L.77:1).

Consistently with others in the Industry, the Modaraba monitors capital on the basis of the debt-to-adjusted capital ratio. This
ratio is calculated as net debt divided by adjusted capital, The Modaraba is not subject to externally exposed capital
requirement. The gearing ratio of the Modaraba at the year end is as follows:

Debts « 150,000,000
Bank balances (70,551,926) (161,237,132)
Net debt (70,551,926) (11,237,132)
Equity ~_ 803,867,703 749,349,677
Net debt to equity ratio __(0.079)1 _ __ (0.015)1
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FINANCIAL RISK MANAGEMENT
Risk management policias

The Medaraba's activities expose It to a variety of financlal risks liquidity risk, credit risk and market risk (including profit rate
risk and ather price risk). The Board of the Management Company has overall responsibility for the establishment and
eversight of the Modaraba's risk management framework.

The Modaraba's overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Modaraba's financial performance.

The Modaraba's principal financial liabilities comprise lfarah, short term finance and other liabilities, The Modaraba's principal
financlal assets comprise of ijarah rentals receivable, diminishing musharika finance and other finance and cash and bank
balances that amrive directly from its operations, The Modaraba also holds Investments classified as falr value through profit or
loss, falr value thorugh other comprehensive income and at amortised cost.

Liguidity risk

Liquidity risk Is the risk that the Modaraba will encounter difficulty in meeting its financial obligations as they fall due, The
Modaraba's approach to managing liquidity Is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stress conditions, without incurring unacceptable losses or risking damage to the
Medaraba's reputation,

The following are the contractual maturities of financial liabilities at reporting date;

More than three
Total “’:ﬂ?ﬂﬁfe months & up to "'"“:i‘:r" b
one year
30 Juna 2026 Rupees
Financial liabilities
[jara deposits 174,997,929 - 118,575,479 56,422,450
Lease [iability (undiscountad) 28,118,350 ” 14,961,199 13,157,151
Redezmable capital 815,000 - - 815,000
Unclaimed profit distribution 52,635,815 - - 52,635,815
Other liabilitles 33,678,296 33,678,296 - -
290,245,390 33,678,296 133,536,678 123,030,416

30 June 2025
Financial liabilities
Shaort term finance 150,000,000 - 150,000,000 -
ljara deposits 88,832,529 - 24,747,430 64,085,099
Lease liability (undiscounted) 32,956,822 - 10,639,350 22317 472
Redeemable capital 815,000 = - 815,000
Unclaimed profit distribution 52,654,472 - : 52,654,472
Other labilities 31,024,374 31,024,374 - =

356,283,197 31,024,374 IBSEHE‘Ei?Hﬂ 139,872,043
Credit risk

Credit risk is the risk that the counter party to a financial instrument will cause a financial loss for the Modaraba by failing to
discharge its obligation. The Modaraba's palicy is to enter Into financial contracts with reputable counter parties in accordance
with the Internal guidelines and regulator requirements. The modaraba has reassessed ts portfolio a5 at 30 June 2026 and
none of its customers require further downgrading on subjective basis,

The Modaraba's maximum exposure to credit risk related to receivable at 30 June 2026 and 30 June 2025 is the carrying
amounts of following financial assets.
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Balances with banks
Diminishing musharika finance

Diminishing musharika finance installments receivable

\Wakala Finance

Tijarah Finance

ljarah rentals recaivable

Long term advances and deposits
Advances and other receivables

Mote

The analysis below summarisas the quality rating of the major Banks In which the Modaraba deals,

Bank name

HBL Islamic Bank Limited

Dubal Islamic Bank Pakistan Limited

Albaraka Bank (Pakistan) Limited
Soneri Bank Limited

Bank Islami Limited

Bank Makramah Limited

Faysal Bank Limited

Concentration of Credit Risk

Shart Term

A-14
A-14
A-1
Al+
Al
A-2
Al+

Leng Term

AAA
AA
AA-
AA
AA-
A-
AA+

2026 2025
Rupeeas Rupees
70,551,926 161,237,132

163,169,612 328,266,910
32,241,419 89,644,796
36,400,959 66,183,562
17,237,900 16,250,000
34,219,950 5,668,113

4,142,257 3,711,799
15,537,294 5,307,156

3?4!1%53 17 E?Eizﬁglqsﬁ

2026 2025
39,488,430 40,945,247
25,194,406 113,197,617

940,022 935,736
427,620 427 620
689,918 6ES,D18

3,803,614 5,029,087

7907 7,907

Concentration s the relative sensitivity of the Modaraba's performance to developments affecting a particular industry or
gecgraphical locatlon. Concentration of risks arise when a number of financial instruments or contracts are enterad into with
the same counterparty, or where a number of counterparties are engaged in similar business activities, or activities In the same
gecdaraphic region, or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or ather conditions.

The Modaraba manages concentration of credit risk exposure through diversification of portfolio of its customers to avoid
undue concentration of risk with specific industry, sector, or group as follows:

Sectors
Diminishing Musharika
Finance
Enginesring & Allled products
Pharmaceutical
Qil and gas distribution
Media netwark
Transport & communication
Miscellaneous

Ijarah Financing
Transports and communication
Media Network
Englneering & Allled products
Pharmaceutical
Miscellaneous

Government sector

Selling and dlsh'lhutin-n

2026 2025
Rupees % Rupees S
95,504,734 45.57% 97,646,926 28.66%
5,284,907 2.52% 7,332,813 2.15%
5,302,306 2.53% 10,406,232 3.05%
10,216,845 4.88% 16,053,578 4.71%
55,814,292 26.63% 145,867,642 42.81%
37,448,913 17.87% 63,389,779 1B.61%
209,571,997 100.00% 340,698,970 100%
8,866,448 25.91% 5,394,117 95.17%
673,191 1,97% 273,996 4.83%
1,581,025 4.62% = =
231,808 0.68% 3 iy
22,867,478 66.82% = -
34,219,950 100,00% 5,668,113 100%
35@:&!?59 100.00% 5551&35562 100%
17,937,900 100.00% 16,250,000 100%
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43.4.1

Market risk

Market risk Is the risk that the fair value or future cash flows of financial instruments will Muctuate due to changes in market
varigbles such as profit rates, foreign exchange rates and other prices, The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimizing the return.

2026 2025
Particulars Fair Value Fair Value
Long term Investments 21,618,930 11,164,079
Short term investments 35,371,168 14,257,836

990,098 25,421,915

Profit rate risk

Profit rate risk Is the risk that the fair value or future cashfiows of a finandial instrument will fluctuate because of changes in
the market profit rates. Majority of profit bearing financial instruments are reset within three to six months to prevalling KIBOR

thereby limiting exposure In this respect.

a) Variable rate instrument

Financial Assets

Diminishing musharika finance 163,169,612 238,622,114

Diminishing musharaka finance installments receivable 32,241,419 89,644,736

Wakala Finance 36,400,959 66,183,562

Tijarah Finance 17,937,900 16,250,000

Ijarah rentals receivable 34,219,950 5,668,113

Bank balance 38,922,597 129,591,256
322,892,437 545,959,841

Financial liabilities

Short term financing - 150,000,000

b) There are no fixed rate instruments as at reporting date,

Fair value sensitivity analysis for variable rate instruments

An increase of 100 basis points in profit rates would have increased / decreased the profit and loss by the amounts shown
below. Reduction in profit rates by 100 basis points would have a vice versa impact. This analysis assumes that all variables
remain constant. The analysis is performed on the same basis for the comparative year,

Changes in profit / (loss)

2026 2025

Assets Rupees Rupees
Diminishing musharika finance 1,631,606 2,386,221
Diminishing musharaka finance installments receivable 322,414 B96,448
Wakala finance 364,010 661,836
Tijarah finance 179,379 162,500
Tjarah rentals recelvable 342,200 56,681
Bank balances 389,226 1,295,913
Liability

Short term financing - 1,500,000

42

v



43.4.2

Above sensitivities are calculated on the assumption that all factors remain constant except profit rates and resulting variation
in fair values of the subjugated instruments and impact on the statement of profit or loss,

The Modaraba monitors the profit rate environment on a regular basis and alters the portfolio mix of fxed and Moating rate
securities. The Modaraba's policy reqguires the Modaraba management to manage this risk by measuring the mismeatch of the
profit rate sensitivity gap of financial assets and fiabilities and calculating the average duration of the portfolio of fixed profit
securlthes. The average effective duration of the Modaraba's portfollo Is a measure of the sensitivity of the falr value of the
Modaraba's variable profit securities to changes In market profit rates. The Modaraba's policy refrains from holding profit
bearing instruments that Induce the average effective duration of the variable prafit portfolio to pass the benchmark of the
average duration,

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial Instruments traded In the
market, The Modaraba’s investment in listed equity securities are susceptible to market price risk arising from uncertainties
about future values of the Investment securities. The Modaraba manages the equity price risk through diversification and
placing limits on Individual and total equity instruments. Reports on the equity portfolio are submitted to the Modaraba's senlor
management on a regular basis, The Modaraba's Investment Committee reviews and approves all equity Investment decisions.

2026 2025
Mote Rupees Rupees
The carrying amount of investment is as follows:
In listed securities carrled at fair value through profit or loss 35,371,168 14,257,836
In listed security carred at fair value through other comprehensive income 21,618,930 11,164,079
sﬁissn!m 25,421,915

Sensitivity analysis

The table below summarises the impact of increase/decrease in market value of investments on the Modaraba's profit after tax
and on equity. The analysis Is based on the assumption that the market price had increased)decreased by 5% with all other
variables held constant and all Modaraba's equity Instruments moved on perfect correlation with the markat,

Impact on profit and equity
2026 2025
Index Rupees Rupees
Increase In market value - 5% _ 2,849,505 1,271,086
Decrease in market value - 5% (2,849,505) (1,271,086}

Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,
technology and infrastructure supporting the Modaraba's operations either internally within the Modaraba or externally at the
Modaraba's service providers, and from external factors other than credit, market and liquidity risks such as those arising from
legal and regulatary requirements and generally accepted standards of Investment management behavior, Operational risks
arise from all of the Modaraba's activities.

The Modaraba's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its objective of generating retums for certificate holders. The primary responsibility for the
development and implementation of controls over operational risk rests with the Board of Directors of the Management
Company. This responsibility encompasses the controls in the following areas:

= requirements for appropriate segregation of duties between varlous functions, roles and responsibilities;
43
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- requirements for the reconciliation and menitoring of transactions:

- compliance with requiatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the perjodic assessment of operational risks faced, the adequacy of controls and procedures to address
ethical and business standards;

- risk mitigation, including Insurance where this is effective.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under TFRS for all falr value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs, It defines fair
value as the price that would be received to sell an asset or paid to transfer a Habllity In an orderly transaction between market
participants at the measurement date (Le. an exit price),

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets
and liabilities date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly
different fraom book value,

Falr value Is the price that would be recejved to sell an asset or pald to transfer a liabliity In an orderly transactlon bebween
market participants at the measurement data.

Falr values are categorized Into different levels in a falr value hierarchy based on the inputs used In the valuatlon technlques as

Level 1: quoted prices (unadjusted) in active markats for identical assets or liabilities,

Level 2: inputs other than quated prices included in Level 1 that are observable for the asset or liability, either directly (Le. as p
Prices) or Indirectly (l.e, derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

There were no transfers between levels of the fair value hierarchy during either year.

===n-==-r==== AS @t 30 June 2026 --------r--x

Level 1 Level 2 Level 3 Total
Rupees
Financial Assets
Investment classified as ‘fair value
through profit or loss;
Quoted securities 263,667 - - 263,667
Mutual fund units - 35,107,501 - 35,107,501
Investment classified as  'fair  value
through other comprehensive Income;
Quoted securities 21,618,930 - - 21,618,930
Unquoted securities (Prudential Securities - - = -
e As at 30 June 2025 -----eemmam
Level 1 Level 2 Level 3 Total
Rupees
Financial Asssts
Investment classified as 'fair value
through profit or loss;
Quoted securities 14,257,836 - - 14,257,836

Investment classified as  ‘fair  value
through other comprehensive Incame;

Listed companies 11,164,079 = & 11,164,079
Unguoted securities (Prudential Securities = - - -
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2026 2025
SPECIFIC DISCLOSURE FOR SHARIAH COMPLIANCES Rupees Rupees
Liabilities
Tjarah deposits Shariah compliant 174,997,929 B8,832,520
Short term finance Shariah compliant - 150,000,000
Assets
Tjarah Assets Shariah compliant 483,475,601 258,085,437
Diminishing musharika Sharlah compliant 173,949,330 340,606,970
Diminishing musharika financing 32,241,419 89,644,796
irikallvints rokakabt Sharlah compliant
Wakala finance Shariah compliant 36,400,959 66,183,562
Tijarah finance Shariah compliant 17,937,900 16,250,000
Long term investments Shariah compliant 21,618,930 11,164,079
Shart term investment Shariah compliant 35,371,168 14,257 836
Bank balkances Shariah compliant 70,551,926 161,237,132
Transactions for the year
Tjarah rentals earned Shariah compliant 275,961,063 31,147,979

985,287

Income from diminishing musharaka finance Shariah compliant A, b i
Dividend Income Shariah compliant 3,773 952,540
Income on deposits with banks Shariah compliant 3,703,625 28,294,496
Other Income Shariah compliant 2,191,283 5,503,062
Source and detailed break up of other income
Gain on disposal of ljarah assels Shariah compliant 98,968 256,311
Documentation / termination charges Shariah compliant 781,593 47,500
others Shariah compliant 1,310,722 5,199,252
MNames of Shariah compliant financial Institution Arrangement
1. Dubal Islamic Bank Limited Bank Deposit
2. HBL Islamic Banking Bank Deposit
3. Bank Istami Bank Deposit
4. Bank Makramah Limited Bank Deposit
Takaful Operators
TPL Direct Insurance Limited Window Takaful
Jubilee General Insurance Company Limited Window Takaful

RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Modaraba comprise of the Management Company and its Holding Company, other assoclated
companies, staff retirement funds, Directors and Key Management Personnel, Transactions with related parties are carried out
at agreed rates as approved by the Board of Management Company.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of the Modaraba, The Modaraba considers its Chlef Financial Officer and business heads to be its key management
personnel. There are no transactions with key management personnel other than their terms of employment / entitlerment.
Detalis of certificate holding of Holding Company, Management Company, Directors, Key Management Personnel and their
family members are disclosed In pattern of certificate holding included in the annual report of the Modaraba,
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49.1

49.2

Transactions during the year:

Name of the Company Nature of Transactions 2026 2025
Expense [ (income) durE_g the year Rupees Rupees
Staff Provident Fund Contribution made 2,517,208 1,066,057
Wasl Modaraba Management Limited Management Comipany's remuneratior - 4,503,518
Wasl Investment Finance Limited Ei;]”i;' against Wakniatul Jstismar finence 2,351,383 :
Wasl Investment Finance Limited Shared service- Net {149,888) -
Sabra Hamida Trust Charity pald 2,669,769 -
Payments [ (Receipts) made during the year
Staff Provident Fund Contribution made 2,517,208 1,066,057
Wasl Modaraba Management Limited Management Company's remuneration 4,503,518 7,126,101

Receipt against Wakalatul Istismar
Wasl Investment Finance Limited finance Facility (22,500,000) -
Payment against Wakalatul Istismar
Wasl trment Fi =
asl Investment Finance Limited finance facility 22,500,000
Return on
Wasl Investment Finance Limited on Wakalatul Istismar finance 2,351,383 ~
facility
Sabra Hamida Trust Charity paid (2,669,769) -
Amount outstanding as at year end
Wasl Modaraba Management Limited Management Company's remuneration - 4,503,518
Wasl Investment Finance Limited Shared service- MNet 149,888 -

50 CORRESPONDING FIGURES
Corresponding figures have been rearranged or redassified wherever necessary for the purpose of comparison and better
presentation. There were no major reclassifications in these financial statements,
51 NUMBER OF EMPLOYEES
The total number of employea's as at the reporting date are 30 (2025: 25) and the average number of employees during the
year equates to 26 (2025:14).
52 GENERAL
Amounts have been rounded off to the nearest rupes unless otherwise stated.
53 DATE OF AUTHORISATION
These financial statements were authorised for issue on
Management Company,
For Wasl Modaraba Management Limited
(Management Company)
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

by the Board of Directors of the

DIRECTOR

DIRECTOR
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Wasl Mobility Modaraba
Pattern of Certificates Holding
As At June 30, 2026

NUMBER CERTIFICATES HOLDING TOTAL
OF CERTIFICATE
CERTIFICATES FROM TO HOLDING
9150 1 500 1,179,550
3464 501 1000 2,647,374
2910 1001 5000 6,561,742
691 5001 10000 5,309,351
602 10001 25000 9,721,464
256 25001 50000 9,627,844
103 50001 75000 6,324,510
77 75001 100000 7,096,849
143 100001 500000 28,419,595
12 500001 1000000 8,670,405
3 1000001 1500000 3,609,631
2 2000001 2200000 4,220,500
1 2275001 2800000 2,275,232
1 2500001 11000000 10,521,205
1 11000001 12000000 11,977,199
1 40000001 43000000 42,554,949

Certificates Holding-By Categories

S/IR CATEGORIES OF NUMBER OF TOTAI&:;IUMBER PERCENTAGE
%
CERTIFICATES
NO. CERTIFICATE HOLDERS HOLDERS CERTIFICATES
1 INDIVIDUALS 17,289 101,705,699 63.28
2 INVESTMENT COMPANIES 14 57,073 0.04
3 INSURANCE COMPANIES 6 2,779,481 1.73
4 JOINT STOCK COMPANIES 58 11,724,057 7.29
5 FINANCIAL INSTITUTIONS 12 72,188 0.04
6 CHARITABLE TRUSTS 1 23,000 0.01
7 MODARABA /MODARABA 19 43,845,895 27.28
MANAGEMENT COMPANIES
8 MUTUAL FUND 2 291,555 0.18
9 EMPLOYEES PENSION FUND 1 69,920 0.04
10 EMPLOYEES BENEVOLENT 1 2,453 0
FUND
11 OTHER 14 146,079 0.09

Certificate Holding 10 % & above

- Number of 0
S/No | Name of Certificate Holders Certificates Held % Held

Wasl Modaraba Management Limited 42,554,949 26.48%
( Management Company of Wasl Mobility Modaraba)




Wasl Mobility Modaraba

NOTICE OF ANNUAL REVIEW MEETING

Notice is hereby given that the Annual Review meeting of Wasl Mobility Modaraba will be held on
Wednesday, 28" October, 2026 at 11:30 a.m. at 5th floor, RT Tower, 31, Block C 2, Gulberg Ill, Lahore
both in person as well as electronically through video link arrangement, to review the performance
of the Modaraba for the year ended June 30, 2026.

On behalf of the Board

Syed Shahid Owais

Company Secretary 06th October, 2026
Notes:
1. The Certificate Transfer Books of the Modaraba shall be closed from 14t October, 2026 to 28t

2.

October, 2026 (both days inclusive). Transfers received at the office of Share Registrar of
Modaraba, M/s. C&K Management Associates (Private) Limited, M-13, Progressive Plaza, Civil
Lines Quarter, near P.1.D.C., Beaumont Road, Karachi, Tel: 92 21-35685930 | +92 21-35687839
at the close of business on, 13t October, 2026 will be treated in time for the purpose to attend
the Annual Review Meeting.

The Certificate holders are advised to notify change in their address, if any, to M/s. C&K
Management Associates (Private) Limited, M13, Progressive Plaza, Civil Lines Quarter, near
P.I.D.C., Beaumont Road, Karachi.

Participation in Annual Review Meeting

Certificate holders who are interested to attend the ARM through online platform and whose
names appeared in the book of the Modaraba by the close of business (5:00 PM) on 13t October,
2026 are requested to get themselves registered by sending their particulars at the designated
email address (arm@wasl.com.pk), mentioning their names, CNIC number, Folio number, cell
phone number and email address. The webinar link would be provided only to the registered
certificate holders who have provided all the requested information at the above designated

Page 1 of 2



email address. Members will be registered, after necessary verification as per the above
requirement and will be provided a video-link by the Modaraba via email.

Annual Report

The Annual Report of Modaraba for the year ended 30 June, 2026 have been uploaded on the
Modaraba's website at below link:

WEB LINK

https://wasl.com.pk/financial-report-2026/

Notwithstanding the above, the Modaraba will provide hard copies of the audited financial
statements, to any Member on their request, at their registered address, free of cost, within one
(1) week of receiving such request.

Unclaimed Dividends

Certificate holders, who by any reason, could not claim their dividends are advised to
contact our Share Registrar to enquire about their unclaimed dividend.

Conversion of Physical Modaraba Certificates into Book-Entry Form:

As per requirement of Companies Act, 2017, all listed companies are required to replace the
Certificates held in physical form with the Certificates to be issued in Book-Entry, all Certificate
holders holding Certificates in physical form are requested to convert their shares in Book-
Entry Form in order to comply with the provisions of the Companies Act, 2017. Certificate
holders may contact the Modaraba Share Registrar to understand the process of conversion of
Certificates held in physical form, into the Book-Entry Form.

Page 2 of 2
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& WASL|mocarses

(Formerly First Prudential Modaraba)

Registered & Head Office Branch Office
818, 8" Floor, High-Q Tower Suit No: A & B, 3" Floor, Plot No: 31-C,
Jail Road, Gulberg-V, Lahore Khayaban-e-Shamsheer, DHA, Phase-V, Karachi

Phone : 042-35135117 Phone : 021-35155610



