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UDL INTERNATIONAL LIMITED

VISION

Our vision is to be a leading global enterprise
dealing in consumer goods, food and beyond and
also excelling in financial services through our
subsidiary, while embracing Islamic values and
fostering a culture of innovation, inclusivity, and
sustainability. We aim to enrich lives, empower
communities, and create a brighter future for
generations to come.

MISSION

At UDL International Limited, our mission is to
deliver innovative quality products and exceptional
customer experiences and offer financial solutions
through our subsidiary while adhering to Islamic
principles and values. We strive to build long-term
relationships, foster community growth, and
contribute to the betterment of society through
our diverse business endeavor.
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CHAIRMAN’S REVIEW

Dear Valued Shareholders,

In the name of Allah, the Most Gracious, the Most Merciful!

It is my honour to serve as Chairman of UDL International Limited (UDLI). I extend my sincere
gratitude to the Board of Directors for their trust and confidence in entrusting me with this

responsibility.

On behalf of the Board of Directors, I am pleased to present the Annual Report of UDL International
Limited for the year ended 30 June 2026.

Economic Qutlook in Pakistan

Despite the heightened global uncertainty arising from geopolitical tensions in the Middle East,
Pakistan’s economy has, so far, demonstrated a degree of resilience in absorbing the impact of
elevated oil prices. However, the economic outlook remains vulnerable to developments in
international energy markets, particularly given the significant share of petroleum products in
Pakistan’s import bill. The sustainability of this resilience will depend, among other factors, on the
trajectory of global oil prices and the duration and extent of any disruptions to energy and trade
routes, including the Strait of Hormuez.

Domestically, persistent inflation and constrained purchasing power continue to present challenges for
businesses across various sectors. Companies are likely to remain under pressure on both revenues
and margins as consumers and businesses adjust their spending patterns.

Against this backdrop, UDLI’s new skincare business initiative is entering the market at a challenging
yet potentially promising time. The Company recognises that higher input costs and subdued
consumer purchasing power may create near-term pressures. Nevertheless, I remain optimistic that
this new venture can establish a strong foundation for future growth and, over time, contribute
positively to the creation of sustainable shareholder value.

Business Update

During the year, the Company made good progress towards the successful launch of several skincare
variants under the brand name TERRA GLOW. This initiative represents an important step in UDLI’s
diversification strategy and reinforces the Company’s commitment to responsible and sustainable
growth. We remain focused on developing the brand, building market acceptance and establishing a
strong foundation for its future expansion.

Head Office: 1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off Knh-e-lttehad, DHA Phase Il Ext, Karachi-75500.
Tel: 021-35310561-6 Email: info@udl.com.pk, Web: www.udl.com.pk



UDL INTERNATIONAL LIMITED

Our subsidiary engaged in Investment Finance Services, operating exclusively through Islamic Modes
of Financing, recorded a loss during the year, primarily attributable to the impact of lower KIBOR
rates on its business performance. Notwithstanding this setback at the subsidiary level, UDLI
achieved profitability on both a standalone and consolidated basis during the year. This reflects the
resilience of the Company’s overall business and provides a positive foundation from which to pursue

our strategic initiatives.

UDLI remains committed to diversification, operational excellence, prudent management, and long-
term value creation. We will continue to evaluate opportunities that complement our capabilities and
have the potential to strengthen the Company’s business platform and enhance value for our
shareholders.

As we look ahead, the business environment will undoubtedly continue to present challenges and
uncertainties. We will approach these challenges with resilience, discipline and a long-term
perspective. The commitment and dedication of our people, together with the continued guidance and
support of our Board of Directors and the trust of our shareholders, employees, customers, business
partners, regulators and the Government of Pakistan, will remain central to our ability to navigate this
evolving environment.

The strength of UDLI lies not only in its operations and financial performance, but also in the
collective commitment, integrity and perseverance of all those associated with the Company. We
remain focused on building a resilient and responsible organisation capable of creating enduring value
for our shareholders and other stake}iolders.

Board Performance Review

UDLI remains committed to the highest standards of corporate governance. The Board’s performance
during the year reflects a strong commitment to its fiduciary responsibilities in the following areas:

e Corporate governance structure and Compliance with regulations: UDLI maintains a transparent
governance framework with regular Board oversight and appropriate compliance with applicable

regulatory requirements.
e Board Composition: The Board comprises experienced professionals with strong financial,

analytical, and independent perspectives, ensuring effective oversight and decision-making.

e Strategic Planning: The Board actively engaged with management in evaluating new business
opportunities and strengthening long-term strategy.

e Execution of Duties: Board members and committees diligently fulfilled their responsibilities by
reviewing, discussing, and approving key business plans, financial statements, and related

documents.
e Resource Management: Timely guidance and oversight were provided to ensure the optimal

utilization of the Company’s resources.

Sustainability Reporting

The Company is progressively strengthening its ESG and sustainability reporting practices in line
with applicable regulatory requirements and relevant international standards.

Head Office: 1st Floor, Business Enclave, 77-C, 12th- Commercial Street, Off Kh-e-lttehad, DHA Phase Il Ext, Karachi-75500.
Tel: 021-35310561-6 Email: info@udl.com.pk, Web: www.udl.com.pk



UDL INTERNATIONAL LIMITED

Acknowledgment

I'would like to express my sincere appreciation to my fellow Directors for their valuable guidance and
support throughout the year.

I also thank our shareholders for their continued confidence in UDLI, and our employees for their
dedication, professionalism and commitment. I am equally grateful to our customers, business
partners, regulators and other stakeholders for their continued support.

With their continued confidence and support, I look forward to working with the Board and
management in pursuing the Company’s strategic objectives and building a stronger foundation for
sustainable growth and long-term shareholder value.

Sincerely,

-
W

Chairman *
September 29, 2026
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UDL INTERNATIONAL LIMITED

UDL INTERNATIONAL LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS (STANDALONE AND CONSOLIDATED)

PRINCIPAL ACTIVITIES

The company’s principal line of business is to provide services legally permissible and also trading in
products as permissible under Law. Through its subsidiary, UDL Financial Services Limited, the Company is
engaged in offering investment finance services exclusively through Islamic modes.

STANDALONE

During the year net sales amounted to Rs. 0.60 million and gross profit was Rs. 0.277 million. Sales are low
as the business was started six months ago and it is estimated that it would take considerable time and
effort to establish the products.

Investment and other income increased by Rs.50.91 million to Rs. 104.45 million as compared to Rs. 53.54
million last year, representing an increase of 95.07%. This significant increase was primarily attributable to
the robust performance of the stock market during the period, which enabled the Company to realize
substantial capital gains on its investment portfolio. Unrealized gain on investments was Rs. 12.98 million
as compared to Rs. 23.16 million, a decline of 43.96%, as a result of decline in the stock valuations at the
end of the year. Total income (including skincare) stood at Rs. 117.71 million as against Rs. 76.71 million in
the previous financial year, reflecting a growth of 53.45%. Operating expenses for the period were Rs.
58.40 million as compared to Rs. 52.48 million in the corresponding period, an increase of 11.28% mainly
due to staff increments and marketing expenses. Net profit after taxation amounted to Rs. 41.18 million
as compared to Rs. 16.89 million in the last financial year, registering an increase of 144.34%.

Unconsolidated earnings per share (EPS) was Rs. 1.17 as compared to Rs. 0.48.

NOTE: It is also important to highlight that additional capital gains (net of taxes) amounting to Rs. 167.14
million have been realized, mainly as a result of the strong equity market and buyback of Gillette shares
by its parent company, which provided opportunities to unlock value from the Company’s investment
portfolio. However, in accordance with the applicable accounting treatment, these gains have not been
recognized in the Profit and Loss account and have instead been routed through Other Comprehensive
Income and form part of unappropriated profit in the statement of financial position which stood at Rs.
204.53 million as at June 30, 2026, strengthening the equity base of the Company and enhancing its
capacity to support future business expansion and investment activities.

CONSOLIDATED

UDL International’s total income (including skincare) aggregated at Rs. 148.51 million versus Rs. 109.01
million in the corresponding period, showing an increase of 36.23%. Operating expenses of Rs. 97.80
million as compared to Rs. 91.89 million in the corresponding period increased by 6.43%. COverall
profitability was slightly diluted due to the subsidiary posting a loss as a result of the lower KIBOR rate and

Head Office: 15t Floor, Business Enctave, 77-C, 12th Commercial Street, OF Kh-e-lehad, DHA Phasa || Ext, Karachi-T75500
Tal: 021-35310561-6 Email: info@udi com:pk, Web: www udicom.pk




UDL INTERNATIONAL LIMITED

inflation. The Company reported a consolidated profit of Rs. 32.31 million as compared to Rs. 9.41 million
in the same period of last financial year,

Consolidated earnings per share (EPS) was Rs. 0.92 as compared to Rs. 0.27.

FUTURE OUTLOOK

The Company has appointed a second distributor for the distribution of its products in Sindh (excluding
Karachi). The social media marketing has been launched. This advertising initiative is anticipated not only
to generate orders through the e-commerce platform but also to create brand awareness.

We are in talks with the contract manufacturer to produce additional skincare products for our brand in
order to expand our product portfolio which is expected to help in increasing our velumes. We do not
expect significant sales from the skincare segment in the next financial year, as the Company is in the
process of building brand recognition, ensuring product availability, and establishing distribution channels,
all of which require time and sustained effort.

Due to the Mideast tensions inflation is expected to rise, therefore it is not considered viable to pursue
other business opportunities at the moment; however, the management is open to adding new business
lines in other sectors if an opportunity arises, as part of a diversification strategy aimed at developing
strong, differentiated brands that reflect a commitment to quality and long-term value creation.

ENVIRONMENT, SOCIAL AND GOVERNANCE (ESG):

Company is not engaged in any business activity that has negative consequence on the environment. The
company believes in social equity and economic vitality in order to create thriving, healthy, diverse and
resilient communities for this generation and generations to come. Regarding Governance, the board is
fully aware of its duties. The board is always part of any major decision that the management takes and
oversees, strategy, risk management, performance and disclosures. The board consists of three
independent directors, two non-executive directors and two executive directors.

GENDER PAY GAP STATEMENT:
Following is gender pay gap calculated for the year ended June 30, 2026:

I Mean Gender Pay Gap: 0% (not applicable)

ii. ii. Median Gender Pay Gap: 0% (not applicable)

iii. At present there is no female employee in the company, however, there is one female
employee in the wholly owned subsidiary. If there is a future requirement, THE COMPANY
would give first preference to hiring a female employee.

Head Office: 1s! Floor, Business Enclave, 77-C, 12th Commercial Street, Of Kh-a-ittehad, DHA Phase || Ext, Karachi-75500.
Teb: 021-235310561-6 Email; info@udl.com.pk, Web: www, udl.com.pk




STATEMENT OF ETHICS AND BUSINESS PRACTICES

UDL INTERNATIONAL LIMITED

Integrity and ethical practices should be the driving force for any business. At UDL International we have
adopted principle of ethics and integrity as the focal value for the organization. All employees of the
company and its subsidiary are aware that they have to observe these rules of conduct in relation to

business and regulations.

PRINCIPAL RISKS AND UNCERTAINTIES

Principal risks associated with the entity includes:

| Nature of Risk

Description

| Liguidity Risk

Shortage of funds affecting timely financing of
operating & investing activities.

Operational / Business Risk

Shortage of stock due to delays beyond the
company’s control. Slow movement of stock due
to reduction in purchasing power

Regulatory Risk Change in tariffs of taxes, duties, regulations &
’ foreign exchange rate variation deteriorating the
! margin and profitability.
RISK MITIGATION

The board ensures the assessment of principal risk faced by the Company and level of tolerance by
providing guidance to the management, monitoring of changes in economy, applicable laws and

alternative business opportunities.

CORPORATE GOVERNANCE:

The Company has implemented all aspects of Code of Corporate Governance introduced by the SECP.
« The financial statements prepared by the Management of the Company present fairly its state of
affairs. the result of its operations, cash flows and changes in the equity.

« Proper books of accounts of the Company have been maintained.
s Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgment. '
e International Accounting Standards, as applicable to Companies, have been followed in

preparation of financial statements.

s The systern of internal control is sound in design and has been effectively implemented and

maonitored.

e There are no doubts about the Company’s ability to continue as a going concern.

Head Office: 15t Floor, Business Enclave, 77-C, 12ith Cammercial Street, OF Kh-a-lttehad, DHA Phase || Exl. Karachi- 75500
Tel: 021-35310581-6 Email: info@udl.com.pk, Web: www.udl.com.p




UDL INTERNATIONAL LIMITED

s There has been no material departure from the best practices and Corporate Governance as
detailed in the listing regulations.

e The trading in company shares by the Directors, Chief Executive, Chief Financial Officer, Company
Secretary and their spouses and minor children during the year, if occurred, has been timely
communicated to the Pakistan Stock Exchange

SUSTAINABILITY REPORTING

The Company is progressively strengthening its ESG and sustainability reporting practices in line with
applicable regulatary requirements and relevant international standards.

DIRECTORS' REMUNERARTION POLICY

In order to comply with the Companies Act, 2017, Listed Companies (Code of Corporate Governance)
Regulations, 2019, the Board has approved the policy for the remuneration of Non-Executive, Executive,
and Independent Directors. The details of remunerations to directors and chief executive officer during
the year are disclosed in the relevant note to the financial statements.

INTERNAL CONTROLS

The Company and its subsidiary have deployed an active system of internal financial controls to safeguard
its assets and ensure the accuracy and reliability of its records. The internal control framework has been
successfully implemented through an in-house Internal Audit function established by the Board, ensuring
independence from the External Audit Function. The Internal Audit function has diligently fulfilled its
duties as outlined in the charter set by the Audit Committee. The Audit Committee meticulously reviews
Internal Audit reports and takes prompt action when necessary. Collaboration between External and
Internal Auditors has been fostered to enhance efficiency and support the Company’s objectives, including
maintaining a dependable financial reporting system and adherence to laws and regulations.

PATTERN OF SHAREHOLDING:

A Statement showing Pattern of Shareholding of the Company and additional information as at June 30,
2026 is annexed.

Head Office: 1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off Kh-e-ttehad. DHA Phase || Exl. Karachi-75500
Tel: 021-35310561-6 Emall: irfo@udl.com.pk, Wab: www.udl.com,pk




UDL INTERNATIONAL LIMITED

DIRECTORS’ ATTENDANCE AT BOARD MEETINGS AND BOARD COMMITTEE MEETINGS

During the year under review five (05) Board meetings, Four (04) Audit Committee meetings and ane (01)
HR & Remuneration Committee meeting were held which were attended by the directors as under: -

| S.No | Name of Director Board Meetings | Audit HR & Remuneration
Committee Committee
1 Mr. Majid Hasan 4/5 - =
2z Mr. Shuja Malik 5/5 . 1A
3 Mr. Khalid Malik 5/5 - -
l & Mr. Qaiser Ahmed Maggoon 5/5 4/a -
5 Ms. Rahaila lzzet Aleem 5/5 4/4 11
| 6 | Mr. Abdul Rahim Suriya | 5/5 4/4 1/1
i 7 | Mr. Syed Aamir Hussain : | 5/5 - -
. |

The Board granted a leave of absence to the director who could not attend the Board Meetings.

Mr. Muhammad Faisal Siddigui (CFO & Company Secretary) also attended the board meetings.

Mr.lgbal Ahmed Khan (Secretary of Audit Committee) and MrZahid Rasheed (Secretary of HR &R
Committee) attended the respective meetings)

STATEMENT OF COMPLIANCE WITH BEST PRACTICES:

The Board feels pleasure in stating that provisions of the Code relevant for the year ended June 30, 2026,
have been duly complied except as mentioned in the statement of compliance with code of corporate
governance. The auditors review report is and annexed herewith.

CORPORATE SOCIAL RESPONSIBILITY:

UDL International believes that it is a socially responsible entity. During the year the company donated Rs.
100,000 to Shaukat Khanum Memorial Trust.

Head Office: st Floor, Business Enclave, T7-C; 12th Commércial Strest; Off Kh-g-Iitehad, DHA Phase |l Ext, Karachi-75500.
Tel: 021-35310561-6 Ervail: info@ud)com.pl; Webswwerud ook




UDL INTERNATIONAL LIMITED

AUDITORS

Financial Staternents for the year ended June 30, 2026 have been audited by the present auditor Grant
Thornton Anjum Rahman. The present auditors have given their consent to continue as Auditors for the
year ending June 30, 2027,

On the recommendation of the Audit Committee, the Board of Directors has recommended the
appointment of RSM Awais Haider Liaguat Nauman as auditors of the Company for the next financial year
ending June 30, 2027, in place of the retiring auditors, Grant Thornton Anjum Rahman, subject to approval
by the shareholders at the Annual General Meeting

DIVIDEND

The Board of Directors in their meeting held on September 29,2026 has recommended a cash dividend of
Rs.1.25 per share i.e.12.5%. The final dividend is subject to approval of shareholders in the 5th annual
general meeting scheduled to be held on October 28,2026.

ACKNOWLEDGEMENT

The Board would like to take this opportunity to thank the officials of the Securities and Exchange
Commission of Pakistan (SECP) for their continuous guidance and support. The Board also extends its
gratitude to the shareholders for their trust and confidence in the Company, and to the members of the
management and staff for their continued commitment and dedication.

=S " ﬁ
SHUJA MALIK ALID' MALIK
CHIEF EXECUTIVE OFFICER DIRECTOR
September 29,2026
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UDL International Limited
Financial Position Summary ( Unconsolidated)

{R= in millions)

2028 2025 2024 2023
ASSETS {Restated) (Resiated)
Property and equipment 8353 16.97 19.37
Intangibie assets 01 0:25 - .
Long lerm deposils 1.54 1.63 1.62 0.0t
Long term investments 310.84 346.20 333.51 -
386.00 365.05 354,50 0.0
Siock in trade 9.56 - -
Trade debts 0.44 - . -
Short term investments 5241 B8.55 130.95 -
Advances. deposits, prepaymenis and ofher recaivables 10.53 570 562 -
Taxation - net 10.95 8.31 T.48 -
Cash and bank balanrces 284,24 137.78 39.59 0.02
368,14 241.38 183.64 0.0z
TOTAL ASSETS 764.23  _ 60639 538.14 0.03
EQUITY
Share Capital 351.21 35121 35124 0.1
Un-appropnated profits 204.54 {3.79) [20.68) [0.11)
General reservas 175.25 192.81 182.81 -
Unrealized (loss gain en remeasuremant cared out at fair (10.18) 21.76 (27.90) -
Value through OCI
7a0.82 561,99 485,44 {0.01)
LIABILITIES
Deterrad tax lability 462 7.15
Trade and oiher payables 293 2.00 251 0.04
Short term deposit B.00 £.00 6,00 1]
Unclammed dividend 2886 29,25 2036 0
Due 1o related pasty : - 4.82 0
43.41 44 40 42,70 0.04

TOTAL EQUITY AND LIABILITIES T64.23 608,30 538,14 0.03



UDL International Limited
Income Statement Highlights ( Unconslidated)

{Rs in millions)

2026 2025 2024 2023
INCOME
Sales-nel BB < .
Cost ol sales {0.32) - -
(Grass profit 0.28 N -
Invesiment and other income 104 .45 53.55 447 .00
Unrealized Gain or Loss 12.98 2317 (174}
fair vajue througn proft & loss (FYTPL)

117.71 TE.T7 273 0.00
EXPENSES
Operating expenses (58.40) (52.48) {10.82) {011}
Financial charges 10.47) (0.03) {0.01)

158.47) {52.51) {10.83) 011}
Profil pefore levies and taxation 59.24 24.20 ) {8.10) {0211}
Levies [3.08) {1.15) {0.55) -
Taxation (14.97) {6.15) - -

{18.05) {7309 {0.55)
Profit for the year 41,18 16.90 (8.68) {0.11%
Eamings per share - basic and diluted 1147 0.48 {0.25} (11,10)
Cash Dividend 43 80 17 56 =
Stock Divdand i e -
Breakup Value 20.52 18,00 14,11 {1.100
Markat Prce on 30th June 19.11 1110 a.00 -
Dividend per share cerificate (Rs.) 1.25 0.50 - -
Curreni Ratic .43 545 515 0.48
Mt Profl loss Margin % 35% 22% -A17% -4851%
Return on Eguity (%) B% 3% 2% -1008%
Return on Total Assats (%) 5% I 2% ~3TER%

Dividend per shara (%} 12.5% 5%



UDL INTERNATIONAL LIMITED

Statement of Compliance
W|th Listed Companies (Code of Corporate Governance)--

Regulations,2019

Name of Company: UDL International Limited
Year ended: June 30,2026

The company has complied with the requirements of the Regulations in the following manner:

The total numbers of directors are 7 as on June 30, 2026, as per the following:

Number of
Categow Directors
Male Directors 06
Female Director 01

The composition of the Board is as follows:

Independent Direclnrs Mr. Majld Hasan Chainnan
Mr. Abdul Rahim Suriya |
Ms, Rahaila lzzet Aleem (Female) |

|
MNon-Executive Directors Mr Qaisar Ahmed Maggoon
Mr Syed Aamir Hussain
Executive Director Mr. Shuja Malik - Chief Executive Officer
Mr Khalid Malik
Female Director ' Ms, Rahaila |zzet Aleem

The directors have confirmed that none of them is serving as a director on more than seven (7)
listed companies, including this Company.

The Company has prepared a code of conduct and has ensured that appropriate steps have
heen taken to disseminate it throughout the Company along with its supporting policies and

procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the Company. The Board has ensured that complete record of particulars of the
significant policies along with their date of approval or updating is maintained by the Company.

All the powers of the Board have been duly exercised and dzcisions on relevant matters have
been taken by Board / shareholders as empowered by the relevant provisions of the Companies

Act, 2017 (the Companies Act) and these Regulations.

The meetings of the Board were presided over by the Chairman. The Board has complied with
the requirements of the Companies Act and the Regulations with respect to frequency,
recording and circulating minutes of meeting of the Board.

Page 1 of 4

Head Office: 15t Floor, Business Enclave; 77-C, 12th Commercial Streel, OFf Kh-e-tehad, DHA Phase 1| Ext, Karachi-75500,
Tel: 021-35310561-6 Email: info@ud! com.pk, Web: wwe udl.com.pk




10.

11

12.

UDL INTERNATIONAL LIMITED

The Board of directors have a formal policy and transparent procedures for remuneration of
directors, in accordance with the Companies Act and the Regulations.

The majoerity of directors are either exempt or have completed the directors training program as
per detail given below:

5.No. | Name of Director Status

1 | Mr.Khalid Malik Exempt

2 Mr.Shuja Malik Completed Training
3 Mr.Abdul Rahim Suriya Completed Training
4. Ms.Rahaila |zzet Aleem Completed Training
5 Mr.Syed Aamir Hussain Completed Training

The Board has approved appointment of Chief Financial Officer (CFQ), Company Secretary
and Head of Internal Audit, including their remuneration and terms and conditions of
employment in compliance with relevant requirements of the Regulations.

The Chief Financial Officer and the Chief Executive Officer (CEO) duly endorsed the financial
statements before approval of the Board;

Pursuant to the provisions of the Regulations, the Board formed committees comprising of
members given below, as on June 30, 2026:

Audit Committee
1 Rahaila lzzet Aleem ) Chairman
Abdul Rahim Suriya Member
3  Qaisar Ahmed Maggoon Member

Human Resource (HR) and Remuneration Committee

1 Abdul Rahim Suriya Chairman
2 Rahaila lzzet Aleem Member
3 Shuja Malik Member

Risk Management Committee

1 Syed Aamir Hussain Chairman
2 Qaisar Ahmed Maggoon Member
3 Khalid Malik Member

Nomination Committee

1 Shuja Malik Chairman
Khalid Malik Member
3 Syed Aamir Hussain Member
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13.

14,

15.

16.

17,

18,

UDL INTERNATIONAL LIMITED

The terms of reference of the aforesaid committees have been formed, documented and
advised to the committees for compliance,

The freguency of meetings (quarterly/half yearly/ yearly) of the committee were as follows.
a) Audit Committee, four quarterly meeting
b) HR and Remuneration Committee, one yearly meeting

The Board has set up an effective internal audit function, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the
Company.

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan (ICAP) and registered with Audit Oversight Board of Pakistan, that they and all their
partners are in compliance with International Federation of Accountants (IFAC) guidelines on
code of ethics as adopted by ICAP and that they and the partners of the firm involved in the
audit are not a close relative (spouse, parent, dependent and non-dependent children) of the
chief executive office; chief financial officer, head of Internal Audit, company Secretary or
Directors of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Companies Act, the Regulations or any other
requlatory requirement and the auditors have confirmed that they have observed IFAC

guidelines in this regard; :

We confirm that all requirements of the regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with; and

19. Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33
and 36 are given as below

S.no Non-Mandatory Requirements Reg.No Explanation

1 Directors’ Training 19 Out of seven directors, four has completed the

directors’ training program and one director is
exempted. As encouraged by the Code of
corporate governance, the company will get
the remaining directors ceriified in near future.

2 The Chairman of the Board shall, at the beginning of term | 10(5) The roles, responsibiliies, powers and
of each director, issue letter to directors setfing out their role, obligations of the directors are governed by
obligations, powers and responsibilities in accordance with the Companies Act, 2017, the Company’s
the Act and the company’s Articles of Association, their Articles of Association, the Regulations and
remuneration and entitlement. the Company's established governance

framework. A letter will also be issued in the
future.

3 The Directors report shall provide adequate disclosures | 10A(8) The Company has made disclosures in its
regarding the assessment of sustainability related risks, Directors' Report refating to environmental,
how these are managed or mitigated, and measures taken social and governance matters, principal risks
to promote DE&I in the Company and uncertainties, and diversity-related

matters, having regard to the nature and
circumstances of its operations.

The Company will continue to review and
enhance its sustainability-related disclosures
as per SECP guidelines applicable in phased
manner.
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UDL INTERNATIONAL LIMITED

4 | The same person shall not simultaneously hold 24 The Company has maintained distinct and
office of Chief Financial Officer and the Company clearly defined duties and responsibilities for
Secretary of a listed company each position. The respective functions and

responsibilities of the two positions are
separately discharged and has less financial
burden on the company.

5 | The Company may post the: Policies for terms of reference of all Board®

+ | brief synopsis of terms of reference of the Board's commitlees and directors’ remuneration are well
committees 35(3) | documented and approved by the board. The
key elements of the directors’ remuneration palicy. | 35{4) | Company may consider to post brief synopsis

and key elements of these policies in near
future.
= Maey - “l\al r—
SHUJA MALIK MAJID HASAN
Chief Executive Chairman Board of Directors
-
Karachi

Dated: September 29, 2026.

Head Office: 15t Floor, Business Enclave, 77-C, 12th Commercial Street, Off Kh-e-ttehad, DHA Phase 1| Ext, Karachi-78500.
Tek 021-35310561-6 Email: info@udl.com.pk, Web: www udl.com.pk




Q Grant Thornton

INDEPENDENT AUDITOR’S g::;t:“hornton Anjum
REVIEW REPORT TO THE MEMBERS OF 15t & 3rd Floor,
UDL INTERNATIONAL LIMITED Modern Motors House,

Beaumont Rood,
Karachi, Pakiston.

T +02 21 35672951-56

Review Report on the Statement of Compliance contained in
Listed Companies (Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of UDL
International Limited (the Company) for the year ended June 30, 2026, in accordance with the
requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directots of the Company.
Our responsibility is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Regulations. A review is limited primarily to inquiries of the
Company’s personnel and review of various documents prepared by the Company to comply with the

Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval, its related
party transactions. We ate only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board of Directors upon recommendation of the

Audit Committee.

Chartered Accountonts grantthornton.pk




& GrantThornton

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the requirements contained in the Regulatons as applicable to the Company for the year ended June
30, 2026.

q&f < ]um Rah.glulw MW e

rant om m:l
Chartered Accountants
Karachi

Date: October 05, 2026
UDIN: CR202610126uq6Ahi7XQ
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Grant Thornton Anjum
INDEPENDENT AUDITOR’S REPORT Rahman
TO THE MEMBERS OF UDL INTERNATIONAL LIMITED Ist & 3rd Floor,
Madern Motors House,
Report on the Audit of the Unconsclidated Financial Statements Beoumont Road,

Karachi, Pakistan.
Opinion

T +92 21 35672951-56
We have audited the annexed unconsolidated financial statements of UDL International Limited (the
Company), which comprise of the unconsolidated statement of financial position as at June 30, 2026, and the
unconsolidated statement of profit or loss, unconsolidated statement of comprehensive income, the
unconsolidated statement of changes in equity, the unconsolidated statement of cash flows, for the year then
ended, and notes to the unconsolidated financial statements, including material accounting policy information
and other explanatory informatdon and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audir,

In our opinion and to the best of our information and according 1o the explanations given to us, the
unconsolidated statement of financial positdon, the unconsolidated statement of profit or loss, unconsolidated
statement of comprehensive income, the unconsolidated statement of changes in equity and the
unconsolidated statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company’s affairs as at June 30, 2026, and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the unconsolidated Financial Statements section of our report, We are independent of the
Company in accordance with the Internatonal Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Insdrute of Chartered Accountants of Pakistan (the Code) and we
have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit marter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the unconsolidated financial statements of the current period. These matters were addressed in the context
of our audit of the unconsolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Chartered bcosuntants grantthornton.pk




0 Grant Thornton

Following is the key audit matter; namely :-

Key audit matter

How the matter was addressed in our audit

1. Investments and Related Income
Refer to Notes 8, 11 and 24 10
Unconsolidated Financial Statements.

the

The Company helds long term investments of
Rs. 310,836 million (2025: Rs. 346.197 million)
and short-term investments of Rs. 52407
million (2025: Rs. 88553 million) carried at
FVOCI and FVTPL as at June 30, 2026.

The Company recognized dividend income of
Rs. 14.973 million (2025: Rs. 5.256 million), an
unrealized gain of Rs. 12.981 million (2025: Rs.
23.165 million) and realized gain of Rs. 73.085
million (2025: Rs. 36.103 million) on short term
investments and a realized gain of Rs. 117.304
million (2025: nill) on long term investments.

In addition, the Company holds an investment
in its subsidiary, amountng to Rs. 225.010
million (2025: Rs. 225.010 million), which is
carried at cost.

We considered investments and related income
to be a key audit matter due to their financial
significance and the judgement and estimation
involved in determining the fair value of
investments, assessing the recoverability of the
investment in the subsidiary, and recognition of
related income and gains.

Our audit procedures among others included the
following:

® Evaluated and tested relevant internal controls over
investments and related income;

® [nspected supporting documentation to verify the
existence and ownership of investments;

e Assessed the classificavon and  valuaton of
investments and evaluated the key inputs used in
determining their fair values;

® Evaluated management’s impairment assessment of
the investment in the subsidiary, including the key
assumptions used in determining its recoverable
amount;

» Recalculated investment and dividend income and
realized and unrealized gains with reference to
supporting documentation; and

® Assessed the adequacy of the related disclosures in
the Financial Statements.

Information other than the Unconsolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information, The other informaton comprises the information
included in the Annual report, but does not include the unconsolidated financial statements and our auditor’s

report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated

materially misstated. If, based on the work we

regard.

financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements, or our knowledge obtained in the audit or otherwise appears to be
have performed, we conclude that there 15 a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this




Q GrantThornton

Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is résponsible for the preparation and fair presentation of the unconsolidated financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017), and for such internal control as management determines is necessary to
enable the preparation of unconsolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Qur objectives are to obrain reasonable assurance about whether the unconsolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered matenal if, individually or in the
aggrepate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Idendfy and assess the risks of material misstatement of the unconsolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control;

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attendon in our auditor’s report to the related
disclosures in the unconsolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern; and



Q Grant Thornton

* Ewvaluate the overall presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audir of the unconsolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or reguladon precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
ounweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017y

b) the unconsolidated statement of financial position, the uncensolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity, and
the unconsolidated statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by the
company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Shaukat
Naseeb.

N
i%?x hmﬁlton Knjum I h@;f;l“" Lb&uﬁi Unetn

Chartered Accountants
Karachi

Date: October 05, 2026
UDIN: AR202610126urfy6Cqoh




UDL INTERNATIONAL LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
2026 2025 2024
Restated Resmated
ASSETS Note e mn—aaa ==eeas Rupees s
Mon-current assets
Property and equipment 5 83,525,631 16,968,468 19,368,200
Intangible assets 6 187,500 250,003 i
Long term deposits 7 1,544,750 1,632,850 1,620,350
Long term investments ) 310,836,073 346,196,577 333,509,659
396,093,954 365,047 898 354,498,209
Current assets
Stock in trade 9 9,558,005 -
Trade debts 10 437,671 - -
Short term investments i1 52,407,352 88,553,450 130,950,862
Advances, deposits, prepayments and other receivables 12 10,534,591 5,695,405 5,616,121
Taxation - net 13 10,962,540 9,306,342 7,481,271
Cash and bank balances 14 284,237,240 137,789,880 39,588,876
368,137,399 241,345,077 185,637,130
TOTAL ASSETS 764 53 6015.39"29?5 538,135.330
EQUITY AND LIABILITIES
Share capital and reservers
Authorized share caparal 15.1 500,000,000 500,000,000 500,000,000
lzswed, subscribed and paid-up share capiral 15.2 351,205,480 351,205,430 351,205,480
Revenue reserves
Un-appropriated profits [ {loss) 204,537,613 (3,788,700} {20,688,570)
General reserves 175,252,204 192,812,478 192,812,478
Unrealized (loss)/ gain on remeasurement carred our ar fair
value through other comprehensive income 16 (10,175,027) 21,760,457 {27 896,354)
Total sharcholders' equity 720,820,270 561,989,715 495 433,054
MNon-current liabilities
Deferred tax liabiliey 17 4,624,637 7,154,671
Current liabilities
Trade and other payables 18 2,928,731 2003483 2513468
Short term deposic 19 6,000,000 6,000,000 6,000,000
Unclaimed dividend 20 29,857,715 29,245 106 29,364,130
Due o related parey - - 4.824.707
38,786,446 37,248,589 42,702,305
TOTAL EQUITY AND LIABILITIES 764,231,353 606,392.975 538,135,330
CONTINGENCIES AND COMMITMENTS 21

Py
The annexed notes from 1 to 44 form an integral part of these unconsolidated financial statements. Qv

=t Moo
Chief Executive Officer

Director

/&1 pu

Chief Financial Officer




UDL INTERNATIONAL LIMITED

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2026

Sales-ner
Cost of sales
Gross profit

Investment and other income
Un realized pain on measurement of investments at
fair value through profit & loss (FVTPL)

Operating expenses

Financial charges

Profit before levies and taxadon
Levies

Profit before taxaton

Taxation

Profit for the year

Earnings per share - basic and diluted

MNote

22

23

24

23

26

27

28

2026 2025
---— Rupees —- -

599,590 .

{322,357) -

277,233 &
104,454,637 53,545,184
12,981,483 23,165,292
117,713,353 76,710,476
(58,404,496) {52,483 ,453)
(59,548) (26,074)
59,239,309 24,200,049
(3,083,845) (1,147,401}
56,155,464 23,053,548
(14,969,314) {6,153,678)
41,186,150 16,899,870
117 0.48

The annexed notes from 1 to 44 form an integral part of these unconsolidated financial statements, & ﬂ" -

-':--#f‘" Hﬁ-.«

Chief Exccutive Officer

Director

oAb izt

Chief Financial Officer



UDL INTERNATIONAL LIMITED
UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Mote Rupees

Profit for the year 41,186,150 16,854,370
Other comprehensive incame for the year
Realized gain on sale of securities earted at FVOCT recognized

during the year 117,303,838 -
Unrealized gain on re-measurement of investments at fair value through

other comprehensive income (FVOCH 16 {31,935,484) 40 656,811
Total comprehensive income for the year EQESQ»,EM MESSE.{ESI

The anncxed notes from 1 to 44 form an integral par of these unconsolidated financial statements, | ) |

de, AN
: \

=gt M-
Chief Executive Officer /Director Chief Financial Officer
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UDL INTERNATIONAL LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before levies and taxadon

Adjustment of non cash items:

Depreciation on property and equipment

Amortization on intangibles

Unrealized gain on re-measurement of investments at FVTPL
Loss on disposal of asser

Long term deposit written-off

Dividend income

Financial charpes

Operating gain/ (loss) before working capital changes

Changes in working capital:

{Increase)/decrease in current assers

Stock in trade

Trade debts

Advances, deposits, prepayments and other receivables
Addidons in long rerm deposit

Increase/ {(decrease) in current liabilities

Trade and other payables

Due to related party

Unclaimed dividend

Tax paid
Financial charges paid
Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of fixed assets

Additions of intangible assets

Met investments duning the year

Dividends reeeived

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid

Ner increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

2026 2025
Naote -— L

59,239,309 24,200,949
5 2,221,528 2,655,176
[} 62,503 62,497
(12,981,483} (23,165,292
2 29,877

88,100 :
24 (14,972,950 {5256,219)
69,548 26,074
(25,512,754) (35 647,887
33,726,555 1,446,938)

(9,558,005) -

(437,671) .
(4,839,186) (79,284)
- (12,500)
925,248 (509,985)
R (4,824,707)
(13,909,614) {5426,476)
13 {20,769,230) (5,080,116}
(69,548) (26,074)
[1,021,857) (11,979,604)
5 (68,778,691) {297,321)
- 12,000
2 (312,500)
218,222,603 105,641,234
14,972,950 5,256,219
164,416,862 110,299,632
20 (16,947,665) (119,024
(16,947,665) (119,024
146,447,360 98,201,004
137,789,880 39,588,876
284,237,240 137.789 880

The annexed notes from 1 1o 44 form an integral pare of these unconsolidated financial smtements. (3 M

=gy M -

Chief Executive Officer

Director
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Chief Financial Officer




UDL INTERNATIONAL LIMITED

NOTES TO THE UNCONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1

3.2

33
331

332

THE COMPANY AND ITS OPERATION

UDL Internadional Limited (the "Company™) is 1 public company incorperated in Palastan under Companies Act, 2017 on
May 19, 2022 The Company got listed on Pakistan Stock Exchange on July 10, 2024. The. company's principal line of
business is to provide services legally peemissible and also trading in products as permissible under Law. The Company is
also managing  Islamic Financial Seevices through its subsidiary, UDL Financial Services Limited, The registered office of
the company is situated at 1st Floor, Business Enclave, 77-C, 12th Commercial Streer, Off Khayaban-e-Tnchad, DHA
(Ext), Karachi.

The company remained in the pre-operational phase during the initial part of the year and incurred related expendimres,
The company’s principal acrivities are to provide services legally permissible and also wading in products as permissible
under Law. The company commence commereial operations from December 17, 2025,

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the 2ccounting and reporting standards 2¢ applicable in
Pakistan. The sccounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Seandards (IFRS Standards) issued by the Internatienal Accounting Standard
Board (IASB) and Islamic Financial Accounting Standards (IFASs) issued by the Institute of Chartered Accountant
of Pakistan, a5 are notified under the Companies Act 2017;

= Pravisions of and directions issued under the Companies Act 2017; and

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS Accounting
Standards, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

Basis of measurement

These unconsolidated financial starements have been prepared under the historical cost convention exeept for eortain items
as discribed in the relevant accounding policies below:

Functional and presentation currency

These unconsolidated financial statements are presented in Pak Rupees, which is the functional and presentation currency
of the Company and have been rounded off 10 the nearest rupee unless otherwise stated.

New standards and interpretations to approved accounting standards

Imiial application of standards, amendments or interpretations to existing standards.

The amendments to [IFRS 9 address:

The amendments to TFRS 9 clarify when a financial asser or a financial liability is recognized and derecognized and provide
an exeeption for certain financial liabilities settled using an electronic payment system.

The TASB has amended IFRS 9 to requice companies to initially measure a trade receivable without a significant finanicing
component at the amount determined by applying IFRS 15; and - how a lessec accounss for the derecognition of & lease
liability under paragraph 23 of IFRS 9: When lease liabilitics are derecognized under IFRS 9, the difference berween the

carrying amount and the consideration paid is recognized in profit or loss. The amendment on trade receivables may require
some companics to change their accounting policy.

The amendments apply for reporting pedods beginning on or after January 01, 2026, Eardier application is permitted.
The above standards, interpretations and amendmenes are not likely to have an impact on the Company's financial

Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current year

There are certzin amendments to the published aceounting and reporting standards that are mandatory for the Company’s
accounting period beginning on July 1, 2025, However, these do not have any significant impact on the Company's
operations and, therefore, have not been derailed in these financials statements:

Standard or Interpretation Effective date

IFRS 9 and IFRS 7 Classification and January 01, 2026

[FRS 9 and IFRS 7 Contracts Referencing Namre—dependent Electrcity January 01, 2026
(Amendments)

IFRS 17 Insurance Contracts January 01, 2026

The above amendments are not expected to have any marerial impact on the Company’s financial statements.



UDL INTERNATIONAL LIMITED
NOTES TO THE UNCONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

333  Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective and have not been early adopted by the entity

There are cermin new standards and amendments to the approved accounting standards that will be effective for the
Company's accounting periods beginning on / after januacy 01, 2027 However, the Company expects that these standards
will not have any material impact on the future financial statements of the Company:

Standard or Interpretation Effective dare
IAS T Adjustments resulting from adoption of IFRS 18 January 01, 2027
Presenmation and Disclosure in Financial Statements
IFRS 18 Presentation and Disclosure in Financial Statement January 01, 2027
TFRS 19 Subsidiaries withour Public Accountabiliy: Disclosures January 01, 2027
A8 21 Translation 10 4 Hyperinflationary Presentation Currency January 01, 2027
IFRS 10 and 1AS 28 Sale or Contrburion of Assets between an Investor and
its associate or Joint Venture — {Amendments) Mot yet finalized

3.4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of unconsolidated financial statements in conformity with approved accounting and reporting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumprions that affect the applicanon of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Estimares, assumptions and
judgements are continually evaluated and are based on historical experience and other factors, including reasomable
expectations of future events. Revisions to accounting estimates are recognized in the perod in which the estdmarte is
revised and in any future period affected. In the process of applying the Company’s accounting policies, the management
has made the following estimates and judgments which are significant to the financial statements:

- Detcrmination of uscful lives, residual values, depreciation method and pattern of flow of economic bencfits and
impairment of property and equipment. (Mote - 4.1

- Determination of ulives, residual values, amortization method and patrern of flow of cconomic benefits and impaimment
of intangble assers. (Note - 4.2)

- Classification and valuation of investments. (Note - 4.6.1)

- Provision for impaiement of inventories. (Note - 4.5)

- Provision for expected credit loss. (Note - 4.21)

- Provision for Commitments and contingencies. (Note - 4.13)

- Provision for levies, curcent tax and recognition of deferred tx asser. (Note - 4.17)

3.5 RESTATEMENT OF FINANCIAL STATEMENTS

The financial statements for the year ended June 30, 2025 have been restated to adjust income rax refunds,
The impact of this adjusement is disclosed as follows:

Effect of prior period adjustment on the financial As previously Adjustment of wax A rescares
statements for the year ended June 30, 2025 reported refunds

Rupees e
Statement of financial position
Non current assets
Taxation - net 20,561,697 (11,255,3535) 0,306,342

Effeet of prior period error adjustment on the financial
statements before the year ended June 30, 2024

Statement of financial position
Non current assets
Taxation - net 18,736,626 (11,255355) 7481271



UDL INTERNATIONAL LIMITED

NOTES TO THE UNCONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

4

4.1

4.2

4.3

4.4

4.5

MATERIAL ACCOUNTING POLICY INFORMATION

The marterial accounting policies applied in the preparation of these unconsolidared financial statements are set out below.
These policies have been consistendy applies to all years presented, unless otherwise stated.,

Property and equipment

Measurement

Irems of property and equipment other than land are measured at cost less accumulated depreciation and impairment loss
(if any).

Land are measured at the costand less impairment loss (if any).
Depreciation

Deepreciation is charged so a5 to write off the cost (other than land ) over their estimared useful lives, using the reducing
balance method at rates specified in note 6 to the financial stitements.

A item of property and cquipment and any significant pact initially recognised is derecognised upon disposal or when no
future cconomic benefits are expected from its use or disposal. The gain or loss arising on derecognition of an item of
property and equipment is determined as the difference berween the sales proceeds and the carrying amount of the asset
and is recognised 45 other income in the staternent of profit or loss. These assets are stated at cost less accumulated
depreciation and impairment, if any. Depreciation is charged to the statement of profit or loss applying the reducing balance
method, Diepreciation on additions is charged from the moath during which the asset is put to use, while deprecintion on
disposals is charged up to the month preceding the month of disposal. Maintenance and normal repaies are charped 1o the
smtement of profit or loss as and when incuered. Major renewals and improvements are capiralised if the recognition
criteria are met. The assets” residual values, useful lives and depreciation methods are reviewed, and adjusred if appropriate,
at cach year end, The Company asscsses at each reporting date whether there is any indication that an asscr may be
impaired. If such indication exists, the carrying amount of the asser is reviewed to determine whether it exceeds irs
recoverable amount. Where the carrying amount exceeds the recoverable amount, the asser is written down to its
recoverable amount and the resulting impairment loss is recognised in the statement of profit or loss,

Intangible assets

These are seated at cost less accumulated amortivation and impairment, if any. Amortization is charged to the searement of
profit and loss applying the straight line method wheeeby the cost of an asset is written off over its estimated useful life. 1
zespect of additions and disposals during the year, amortization is charged proportionately for the perind of use, The
Company assesses at each balance sheet date whether there is any indication that intangible assets may be impaired. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their
recoverable amounts. Where the carrying value exceeds the recoverable amount, intangible assets are written down o the
recoverable amount and the difference is charged to the statrement of profit and loss.

Long term deposits

Long-term deposits are staved at cost less impairment, if any. The Company assesses at each reporting date whether there is
any indication that the deposits may be impaired, Where the earrying amount exceeds the recoverable amount, the deposits

are written down to their recoverable amount and the resulting impairment loss is recopnised in the statement of profit or
loss.

Advances, deposits and prepayments and other receivables
Advances, deposits and prepayments are initially recogmized ar cost being the fair value of the consideration paid wgether
with the associated transaction cost. Trade and other receivables are initially measured at original invoice amount.

Stock-in-trade
Recognition and measurement

Inventories comprise finished goods purchased for resale and are measured at the lower of cost and ner realisable value
(NRV).

Cost includes the purchase price, non-refundable taxes, freight and other direety attributable costs incurred in bringing the
inventories to their present location and condition. Cost is determined using the first in fiest our method and is stated net of
trade discounts, rebates and similar iems.

Net realisable value is the estumared selling price in the ordinary course of business less the estimased costs necessary o
make the sale.



UDL INTERNATIONAL LIMITED
NOTES TO THE UNCONSOLIDTED FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

4.6

4.6.1

Judgments and Estimates

The Company assesses inventories at cach reporting date for slow-moving, absolete, damaged or excess stock and for any
decline in net realisable value. Inventory write-downs are determined based on cusrent market conditions, historical sales

trends, inventory ageing analyses and expected future demand. An allowance is recognised where the carrying amount of
inventory exceeds its ner realisable value. Actual recovenbility of inventories may differ from cstimates due to changes in
market conditons, customer preferences or other economic fictors.,

Tnventory write-down is usage based on the current market conditions, historical experience and selling goods of similas
nature. It could change siguificantly as a result of changes in market conditions. A review is made on each reporting date on

inventorics for excess inventory obsolescence and decline in NRV and an allowance is recorded against the inventory
balances for any such decline.

Financial Instruments

A financial instrument is any contract that gives dse to a financial asset of one entity and a financial Kability or equiry
instrument of another entiry.

Financial assets

Imitial recognition and measurement

The classification of financial assets is determined at initial recognition based on:

the Company's business model for managing the finaneial assets; and

the contractual cash flow characteristies of the financial asset.

For a financial asset 1 be classified and measured at amortised cost, its contracrual terms must give rise on specified dates
to cash flows thatare solely payments of principal and profir on the principal amount ouestanding.

The Company classifies its financial assets into following three categories:

fair value through other comprehensive ineome (FVOCT);

fair value theough profit o loss (FVTPL); and

measured at amortized cost

Financial assets

The Company classifies its financial asseis at amortized cost, fair value through other comprehensive income (FVOCT) and
fair value through profit or loss (FVTPL).

The classification of financial assets ar initial recognition depends on the financial assefs contracrual cash flow
characteristics and the company business model for managing them. Currently, the Company has investment in equity
instruments and recopnized its investment at FVTPL model.

Financial assets measured at amortized cost

A debr instrumenrt is measured at amortized cost if it is held within a business model whase objective is to held financial
agsets in order to collect contractual cash flows and its contractual terms give rse on specified dates to cash fows that are
solely payments of principal and profit on the principal amount outstanding.

Financial assets measured at FVTPL

A binancial asset is measured at FVTPL if:
- Tts contracrual terms do not give risc to cash flows on specified dates that are solely payments of principal and profic
on the principal amount outstanding; or

- It is not held within 2 business model whese objective is either to collect contractual cash flows, or o both calleet
contractual cash flows and sell; ar

- At initial recognition, it is irrevocably designated as measueed at FYPL when doing so climinates or significanty
reduces a measurement or recognition inconsistency that would otherwise arse from measuring assers or liabilities
or recopnizing the gaing and losses on them on different bases.

Financial assets measused at FVOCI

Equity instrument

Upon initial recognition, the company can elect o classify ircevocably its equity investments as equity instuments
designated at FVOCL when they meet the definition of equity under IAS 32 - Financial Instruments: Presentation and are
not held for wading', The clissification is determined on an instrument-by-instrument basis. Gains and losses on these
financial assets are never recycled to peofic and loss aceount. Dividends are recognized as other income in the statement of
profir and loss account when the dght of payment has been estblished, except when the company benefits from such
proceeds as a recovery of part of the cost of the finanicial asser, in which case, such gains are recorded in Other
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4.6.2

4.6.3

4.7

4.9

4.10

Financial liabilities
Financial liabilitics measured at amortized cost
All financial liabilities of the company are subsequently measured at amortized cost using effective interest method.
Derecognition
A financial ‘asset {or, wheee applicable, 2 part of a financial asset or a part of a group of similac financial assers) is
derecognized where the rights to receive cash flows from the asser have expired, or the company has transfeered its dghts 1o
receive cash flows from the asset, or has assumed an obligation to pay the received eash flows in full without marerial delay
to a third party under a pass-through arrangement and the Company has:

{a) transferred substantially all of the risks and rewards of the asser; or

(b) neither transferred nor retained substantially all the risks and rewards of the asscr, but has transferred control of the

asset,

Offsetting of financial assets and financial liabilitics

Finaneial assets and liabilities are offser and the net amount is teported in the balance sheet when there is a legally
enforceable dght to set-off the recognized amounts and the company intends to either serde on a net basis, or o recognize
the asser and sertle the liability simultancously.

Investments

Investments are classified, ac initial recognition, as subsequently measured ar fair value through profit or loss (FVTPL) or

fair value through other comprehensive income (FVOCI) based on the Company's business model for managing the
investments and the contractual cash flow characteristics of the financial assets.

Short-term investments

Short-term investments comprise equity secusities held for trading and are measured ar fair value through profit or loss
(FVTPL). These investments are initially recognized at faie value and subsequentdy remeasured at fair value at cach
reporting date. Any gaing or losses arising from changes in fair value, as well as gains or losses on disposal, are recopnized
in the statement of profir or loss.

Long-term investments

Long-term investments comprise strategic equiry investments designated at fair value through other eamprehensive income
(FVOCI) upon initial recogition. These investments are initially recognized ar fair value and subsequently measured at fair
value at each reporting date. Changes in fair value are recognized in other comprehensive income and accumulated in the
fair value reserve within equity. Upon disposal of these investments, the cumulative fair value gain or loss recognized in
cquity is not reclassified to profit or loss and is transferred within equity. Dividend income is recognized in profit or loss
when the Company's right to receive payment is established.

Cash and cash equivalents

These are carried at cost. Foe the purpose of cash flow stacement, cash and cash equivalents consist of cash in hand and
bank balance.

Non-financial asser

The carrying amounrs of non-financial assets are assessed ar each reporting date to ascertain whether there is any indication
of impairment. If any such indication exists then the asser's recoverable amount is estimated,

An impairment boss is recognized, a5 an expense in the statement of profit or loss, for the amount by which the asset's
carrying amount exeeeds its tecoverable amount. The recoverable amount is the higher of an asset's fair value less costto
sell and walue in use. Value in use is ascertained through discounting of the estimated furure cash flows using a2 discount
rate that reflects current marker assessments of the time value of money and the risk specific to the assets, For the purpose
of assessing impairment, assers are grouped at the lowest levels for which there are separately identifiable cash flows (cash

An impairment loss is reversed if there has been 2 change in the estimates used to determine the recoverable amount. An

impairment loss is reversed only to the extent that the asset’s carrying amount does not exeeed the carrying amount that
waould have been determined, net of depreciation or amortization, if ne impairment loss had been recagnised.

Share capital

Ordinary shares are classified as equity and ace recorded ar their face value. Incremental costs directly aributable w the
issue of new shares or options are shown in equiry as a deduction, net of wx, from the proceeds.
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4.15

4.16

4.17

Earning per share

The Company presents basic and diluted earnings per share data for its ordinary share ceruficares. Basic earning per share is
caleulated by dividing the profit or loss atributable to ordinary share holders of the company by the weighted averape
number of shares outstanding during the year. Diluted eaming per share is determined by adjusdng the profit or loss
amribrurable w0 ordinacy share holders and the weighted average number of ardinary shares outstanding for the effects of all
dilutive porential ordinary shares.

Oudinary shares are classified as equity and are recorded at their face value, Incremental costs dircetly atriburable w the
issue of new shares or optons are shown in equiry as 2 deduction, net of wx, from the proceeds.

Retirement benefits

The Company operates an approved funded contibutory provident fund scheme for all irs employees who are cligible
under the scheme. Equal monthly contrdbutions ae the rate of 10 percent of basic salary are made by both Company and it
employees.

Contingent liabilities

Contingencies are disclosed when the Company has pussible obligation that arises from past event and whose existence will
be confirmed only by occurrence or non-occurrence of one or more uneertain future cvents not wholly within the control
of entity, or 3 preseat obligation thatanses from past event but is not recognized because it is not probable that an outflow
of recourse embodying economic benefit will be required to setde the obligation or, when amount of obligation cannot be
measured with sufficient reliability.

Commitments

Commitments represent contracrual obligations entered into by the Company that remain outstanding as at the reporting
date and are disclosed at their committed amounts. Such commitments are not recognized as liabilites in these findncial
statements as the condidons for recognition of a lability have nor been met

Provisions

Provisions are recognized when the company has a peesent legal or constructive obligation as a result of past events and it is
probable that an outflow of resources embodying economic benefits will be required to serde the obligation and a reliable
estimate of the obligation can be made.

The amount recognized 35 provision is the best estmate of consideranon required to serde the present obligation at end of
reporting date, taking into account the rsk and uncertainties surrounding the obligation.

Short teem deposits

Short-term deposit is inidally recognised at fair value, net of directly atwibutable transaction costs, if any, and is

subsequenty measured 2t amortised cost using the effective interest rate method. Any finance cost arising on the deposic is
recognised in the statement of profit or loss over the relevane period.

The deposit 1s derecognised when the contracrual obligation is discharged, cancelled or expires. It is classified a5 2 current
linbility where it is repayable on demand or is expected to be serded within rwelve moaths after the reporting dare.
Revenue recognition

The Company has adopted IFRS 15 and has applied the following accounting policy in the preparaton of its financial
statements.

IFRS 15 Revenue from Conteacrs with Customess owtlines a single eomprebensive model of aceounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found across several Standards and
Interpretations within IFRSs.

IFRS 15 establishes 4 new five-step model, explained below, that will apply to revenue arising from contracts with customers

Step 1 Identify the contract with a customer A contract i5 defined a5 an agreement between two or more parties that
creates enforceable rights and obligations and sets ourt the crireria for cach of those righes and obligatons.

Step 2 Identify the performance obligations in the coneract: A performance obligation in a conrract is & promise ro wransfer
a good or service to the customer.

Step 3 Determine the transaction price: Transaction price is the amount of consideration to which the Company expects w

be entitled in exchange for transferring the promised goods and services w a customer, excluding amounts collected
on behalf of third parties.
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Step 4 Allocate the wansaction prce to the performance obligations in the contract: For a contract has mare than one
performance obligadon, the Company will allocate the transaetion price to ¢ach performance obligation in an
amount that depicts the consideration to which the Company expects to be entitled in exchange for sansfying each
performance obligation.

Step 5 Recognize revenue as and when the Company satisfics a pecformance obligation.

4 Revenue from sale of goods is recopnized when the Company satisfies a performance obligation by tansferring
promised goods to customer. Goods arc transfeered when the customer obtains their control (ie. either upon
shipment or delivery of goods to customers). Revenue is measured based on the ransaction price which is mumally
agreed berween the Company and the counterparty.

- Dividend income is recognized when the right to receive the payment is established.

- Gains or losses acsing en sale of investments are taken to income in the perdod in which they arise.
- Return on investment and deposits with banks is recognized on an accrual basis,
Investment in subsidiary

These are investment in entities that are controlled by the Company. Investment in subsidiary company is stated at cost less
provision for impairment, if any.

The company considers that a decline in the recovesable value of an iavestment in 2 subsidiary below its cost may be an
evidence of impairment. Recoverable value is calculated as the higher of fair value less cost to sell and value in use. An
impairment loss is recognized when the recoverable value falls below the carcying value and is charged to the profit or loss
account. A subsequent reversal of an impairment loss, up to the cost of the investment in the subsidiary, is eredited to the
statement of profit or loss.

Taxation - Income tax and levey

Current

Provision for current taxation is based on mxable income ar the current tax rates after uking into account tax credits and
rebates’ available, if any or on munover at the specified rates or Alternate Corporate Tax as defined in section 113C of the
Income Tax Ordinance, 2001, whichever is higher. The charge for current tax also includes adjustments, where necessary,
relating to prior years which arise due to assessment framed / finalized during the year,

Deferred

Deferred tax is recopnized using the starement of financial position method for all temporary differences arising berween
the tax base of assets and liabilities and their carrying amounts appeading in these unconsolidated financial satements.
Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets ae cecognived for all
deductible temporary differences to the extent that it is probable that the temporary differences will reverse in the furure
and taxable income will be available against which the temporary differences can be utilized. Deferred rax assers are reduced
to the extent that it is no longer probable that the related rax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asser is
realized or the liability is settled, based on tax rates that have been enacted or substantially enacted by the reporting dare.
Levy under IFRIC 21

The company designate the amount calculated on gross amount of revenue as a levy within the scope of IFRIC 21 and

recognize it 35 an operating expense. Any excess over the amount designated as a levy is then recognized as a current
income tax expense falling under the scope of IAS 12,

Unclaimed dividend

Profit distributions remaining unclaimed are reeognised as a liability under Section 244 of the Companies Act, 2017, and
held in a separate designated bank account until claimed.

Profit distribution and other appropriations of profit

Profit distributien and other appropriations of profit are recognized in the year in which these are approved, Transfer 1o

reserve and any of the mandatory appropriations as may be required by law are recognized in the period to which these
relate.

Trade and other payables

Trade and other payables are carried at cost which is the fair value of the consideration to be paid in the furre for the
goods and services received, whether or not billed to the Company.
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Trade debts and expected credit losses

Trade debrs represent amounts due from customers for services rendered in the ordinary course of business. Trade debs
are initially recognised ar the mansaction price, being the amount of consideration that is unconditional, unless they contain
a significant financing component, in which case they are initially measured ar fair value,

The Company holds wade debts with the abjective of colleeting contractual cash flows, Accordingly, subsequent o inital

recognition, trade debts are measured at amortised cost using the effeetive interest rate method, less any allowance for
expected credit losses.

The Company applies the simplified approach under IFRS 9, Financial Instruments; whereby lifetime expeeted credit losses
are recognised from the initial recognition of trade debrs. The expected credit loss allowance is determiined using historical
credic loss experience, adjusted for current conditions and reasonable and supporwble forward-looking information
relevant to the customers’ ability to settle the ourstanding amounts,

Trade debrs' may be grouped based on shared eredit risk characteristics, including the namee of customers, ageing of
balances, payment history and default experience. The loss allowance is reassessed ar cach teporting date, and any change in
the allowance is recognised in the statement of profit or loss,

Trade debts are written off when there is no reasonable expeetation of recovery, Any subsequent recovery of an amount
previously weitten off is recognised in the starement of profit or loss,

Impairment of other financial assets

Provisien is recognized based on management judgment cegarding the recoverability of balance under expected credit loss
method. Balances considered bad and irrecoverable are written off when identified.

Advances, deposits and prepayments and other receivables

Advances, deposits and prepayments are initially recogrized at cost being the fair value of the consideration paid together
with the associuted transaction cosr. Trade and other reccivables are initially measured at original invoice amaunt.
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8.1

82

2026 2025
INTANGIBLE ASSETS Note Rupees
Cost
As at beginning of the year 5,333,125 5,020,625
Addigon during the year - 312,500
As at end of the year 5,333,125 5,333,125
Accumulated Amortization
As at beginning of the year 5,083,122 5,020,625
Chacge for the year 25 62,503 62,497
As at end of the year 5,145,625 5085122
Book value as at June 30, 2026 187,500 250,003
Amaortzation rate per annum (%a) 20% 2004
LONG TERM DEPOSITS
Rented property 1,050,000 1,030,000
K-Electric 452,250 452,250
Onhers 7.1 130,600 130,600
1,632,850 1,632,850
Security deposic - Written off (88,100) -
1,544,750 1,632,850

This represents the security deposit maintained with the Korangi warchouse and Central Depository Company of Pakistan Limited
{CIDC), relephone and cylinder amounting to Rs. 30,000, Rs. 12,000, Rs. Nil and Rs. Nil (2025: Rs. 30000, Rs. 12500, Rs, 70,100 and
Rs. 18,000 cespecuvely).

2026 2025
LONG TERM INVESTMENTS eenmrmmmnmnnannnes RUpees
Investment in subsidiacy - at cost 8.1 225,010,000 225,010,000
Equirty investments 8.2 85,826,073 121,186,577

310,836,073 346,196,577

UDL Financial Services Limited an unguoted sharizh compliant company, incorporated on February 22, 2023 is a whelly owned
subsidiacy of the Company. The paid up share capital of the subsidiary is divided into 22,501,000 (June 30, 2025: 22,501,000 shares)
ordinary shares of Rs.10 each. The Company has accounted for the inveéstment in subsidiary ar cost as per TAS-27 "Separate financial
statements”.

2026 2025
Equity investments Mote ~——-——eee— Rupees —-mmmmmeeen
Listed Companies - Fair value through
other compechensive income (FVOCI) 83 85,826,073 121,186,577
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83 Listed Companies - Fair value through other comprehensive income (FVOCI)

2026 2025 2026 2025

Mote -——--Number of shareg—— - Rupees s
Food and Personal Care Products
Gillete Pakitan Lirmited - 183,385 - 41,850,290
Al Shaheer Corporation Limited 121,666 121,666 1,641,274 939,262
Pharma & Bio Tech
The Searle Company Limired 447,451 447451 42,302,018 39,241 452
IBL HealthCare Limired 8.31 28,107 24411 1,490,233 1,530,007
Chemicals
Sitara Peroxide Limited - 34,500 - 513,705
Textile Composite
Intemadional Knitaear Limited 130,000 832153 12,760,800 16,842,777
United Brands Limited 219,570 219,570 5,530,968 5,484 850
Pishat Mills Limited 25,000 25,000 3,946,500 3,147 000
Synthetic & Rayon
Image Pakistan 205,000 - 5,321,800 -
Rupali Polyester Limited 100,000 100,000 2,710,000 2,715,000
Technology & Communication
Worldeall Telecom Limired 195,000 195,000 243,750 308,100
Mersol Technologies Limited 50,000 50,000 6,680,500 6,648,000
Power Generation & distribudon
K-Eleetric Limited 374,500 374,500 3,198,230 1,966,125
Toral 1,896,204 2,607,666 85,826,073 121,186,577

8.3.1 During the year ended June 30, 2026, the Company received 3,666 bonus shares of IBL FlealthCare Limited (TBLHL) against irs

existing holding of 24,441,

9 STOCE-IN-TRADE
Finished poods

9.1 Movement
Opening balanee
Purchases
Seld
Samples issued
Closing balance
10 TRADE DEBTS
Considered good:
Trade debrs
Provision for expeeted eredit losses (ECL)

10.1 Provision for expected credit losses (ECL)

Opening balance
Charge for the year
Closing balance

11 SHORT TERM INVESTMENTS

Equity investments

111  Equity investments

Listed Companies - fair value through profic or  loss
account (FVTPL)

MNote ===

9.1

a3

10

2026

Rupees

9,558,005

2035

9,558,005

9,910,325
(322,357)
(29,963)

9,558,005

561,678
(124,007)

437,671

(124,007}

(124,007)

52,407,352

88,553,450

52,407,352

88,553 450

52,407,352

88,553,450
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1.2 Listed Companies - fair value through profit or loss account (FVTPL)

Food and Personal Care Products
Gillette Pakistan Limited

Treet Corporation Limited

Pharma & Bio Tech

Otsuka Pakistan

The Searle Company Limited

Oil & Gas Exploration/Marketing
Mari energies Limired

Chemicals

United Distributors Pakistan Limiced
Synthetic & Rayon

Image Pakistan Limired
Engineering

Huffaz Seamless Pipe Industries Limired

Power Generation & Distribution
The Hub Power Company Limited

2026 2025 2026 2025
=se===Number of shares-—- e Rupees

< 91,000 i 20,767,110
250,000 250,000 6,277,500 5,917,500
50,000 50,000 18,250,000 14,715,500
182,116 100,000 17,217,247 8,770,000
8,000 8,000 5,394,320 5,015,120
- 4469 - 29,492 185
150,000 150,000 3,894,000 3,669,000
23,500 23,500 207,035 207,035

5,000 - 1,167,250 -
668,616 1.119.419 52,407,352 88,553,450

11.2.1 During the year ended June 30, 2026, the Company received 82,116 bonus shares of The Searle Company Limired (SEARL) against

its existing holding of 100,000.

12 ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Loan to employees - unsecured
Sindh sales tax receivable
Receivable from brokers
Prepayments

Federal sales tax adjustable
Acerued profit on bank

Oithers receivable

Mote -

121

2026 2025
Rupees

1,038,880 1,925,880
1,589,772 1,589.772
- 894,483
793,618 217,171
4,673,728 82996
2,403,587 859,881
35,006 125,222
10 591 5.695.405

121 This represents interest-free loans provided to employees, recoverable through monthly salary deductions over a period ranging from

six 1o mvelve months,

2026 2025
Restated
13 TAXATION - NET MNote - Rupecs s
Opening balance 9,306,342 7,481,271
Provision/payment during the year:
Taxes/levies - paid/deducted 20,769,230 5,080,116
Provision for levies 26 (3,083,845) {1,147 401)
Provision for taxation 271 (16,029,187T) {2,107 644)
Closing balance 10,962,540 9,306,342
14 CASH AND BANK BALANCES
Cash in hand 50,000 15,352
Cash at bank
- Saving aceounts 254,329,525 108,514,110
- Saving account - unpaid dividend 201 29,857,715 29,258,218
Balances with banks - totl 14.1 784,187,240 137,774,228
284,257,240 137789880
14.1

This represents saving account which carres mark-up 6% to 10.5% per annum (2025: 4% 10 9% ). The Company places all the funds
with Islamic banks.
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15
15.1

15.2

16

17

13

19

19.2

SHARE CAPITAL AND RESERVERS

Authorized Share Capital
2026 2025 2026 2025
==ess= Numbers of shares ——- ——— RUPEES [ ——
50,000,000 50,000,000 Ordinary shares of Rs. 10 cach. 500,000,000 500,000,000

Issued, subscribed and paid-up share capital

2026 2025
-—--- Numbers of shares —---

35,120,548 35,120,548  Ordinary shares of Rs. 10 each paid in cash. 351,205,480 351,205,480

UNREALIZED (LOSS)/ GAIN ON REMEASUREMENT CARRIED OUT
AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME -

net of tax Note
Marker value of equity investments 83 85,826,073 150,678,762
Less: Cosr of equity investments (94,362,630) (125,809,668
Less: deferred tax on revaluation of investment threugh OCI {1,638,470) {3,108.637)
(10,175,027 21.760457
Opening balance 21,760,457 (27,896,354)
{Loes) / Gain on revaluation during the year-net off ax {31,935,484) 49,656,811
Closing balance (10,175,027) 21.760457
DEFERRED TAX LIABILITY
Taxable temporary difference in respect of:
Accelerated tax depreciation on property and equipment 1,036,890 1,086,681
Accelerated tax smortization on intangible assers 36,255 34,377
Unrealized gain on revaluation of financial assets
- at fair value through profit or loss 1,913,022 2904976
2,986,167 4,046,034
Unrealized gain on revaluation of financial assers
= ar fair value through other comprehensive income 1,638,470 3,108,637
4,624,637 7.154,671
TRADE AND OTHER PAYABLES
Accrued and other liabilites 2,162,126 1,290,658
Provision for Workers” Welfare Fund 18.1 712,785 712,785
Warehousing charges payable 53,820 -
2,928,731 2003.483
Provision for Workers' Welfare Fund
Opening balance 712,785 712,785
Addirions during the year = 2
Closing balance 712,785 712,785
SHORT TERM DEPOSIT
Security deposit for property 1.1 6,000,000 6.000,000
6,000,000 6,000.000

Represent the deposit received against the rented property from The Scarle Company Limited in 2018. Subsequenty the property was
sold to The Searle Company Limited and the final payment was received on December 27, 2021, However, the rde of the property

has not been wransferred to date in The Seade Company Limited name. As soon as the title of the property is transferred, the security
depesit received from The Searde Company Limited shall be released.

The company maintaing sccunty deposit in 2 separate hank account.
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2026 2025
20  UNCLAIMED DIVIDEND Note mrmwmssssecicscccs Rupees ——mmmmmmemeeaeee
Opening balance 29,245,106 29,364,130
Add: dividend declared during the year 17,560,274 -
Less: dividend paid (16,947,665 (119,024)
Closing balance 20:1 29,857,715 29,245,106
2026 2025
20.1 Movement in dividend bank account Rupees
Opening balance 29,258,220 20,391,046
Dividend declared 17,560,274 -
Dividend claim received and sertled {16,947,665) (119,024)
Profit received 2,278,975 1,440,047
Bank charges (50,396) -
Advance withholding tax on profic (455,793) -
Amount transferred to other saving account {1,785,898) {1,459 84%)
Closing balance 29,857,715 20258 220
21 CONTINGENCIES AND COMMITMENTS
There are no contingencies as at June 30, 2026 {June 30, 2025 : Nil).
211 Commitments
21.1.1 Operating lease:
From one year
2026 Upto one year y Ower five years Total
to five years
Rental payments 4,284,958 16,453,316 - 20,738,274
Maintenance payments 1,886,618 - - 1,886,618
6,171,576 16,453,316 - 22,624,892
From one year
2025 Upto one year y Over five years Total
to five year
Rental payments 3,961,852 - - 3,961,852
Maintenance payments - - - -
3,961,852 - - 3,961,852
2026 2025
22 SALES-NET 3 T Y - 10 J—
Grross sales 989,404 -
Less:
Diseounts 231,413 -
Sales ax 158,401 .
389.814 -
221 599,500 3

22.1 The Company started its sales from skincare business from December 17, 2025, All revenue carned by the Company is shariah
compliane,
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2026 2025
23  COST OF SALES Note ==sssmmemesee—s Ruyj e
Opening finished poods - .
Add: Net purchase during the period 9,880,362
Met purchase during the period
Lesgs: Closing finished goods {9,558,005) -
322,357 -
24 INVESTMENT AND OTHER INCOME
Gain on sale of listed securries 24.1 73,085,805 36,102,804
Profit on bank balances 16,395,882 12,186,161
Dividend income 14,972,950 5.256,219

104,454,637 53,545,184

241 The Company places all irs funds with Tslamic banks. Investment income is Shariah Compliant and is carned from companies who
are Shairah Compliant per notice PSX/N-939 dated July 27,2026.

2026 2025
25 OPERATING EXPENSES Note Rupees -

Salaries, dicectors’ remuneration and other benefits 36,757,256 31,677,308
Rent, rates and taxes 4,852,181 4,672,556
Marketing expenses 2,993,242 835,307
Depreciation - owned assets 5 2,221,528 2,655,176
Repair and maintenance 2,137,512 2,379,661
Legal and professional eharpes 1,518,545 1,692,623
Travelling and conveyance 1,383,730 1,204,859
Vehicles running and maintenance 1,173,836 588,136
Utlities and communication 1,139,332 1,125,810
Auditors” remuneration 25.2 1,018,675 957,525
Share custody charges 587,228 393,190
Fee and subscription 550,391 1,063,493
Insuranece 474,778 467,882
Printing and srationery 321,274 1,891,205
Listing fee 263,352 -

Annual General Meeting / advermisement expenses 188,520 337,560
Entertainment and office expenses 188,500 197,921
Provision for expected credit losses 124,007 -

Donation 251 100,000 100,000
Long term deposits write-off 88,100 -

Conservancy charges 96,550 59,994
Amortization of intangible assets G 62,503 62,497
Other expenses 163,447 120,750

58,404,496 52,483,453
25.1 This represent the donation given to the Shaukat Khanum Memorial Trust,

25.2 Auditors' remuneration

Standalone financial statements 330,000 300,000
Consolidated financial statements 110,000 100,000
Half year review 110,000 100,000
Code of Corporare Governance review and other certifications 165,000 270,000
Out of pocket expenses 177,500 116,597
892,500 886,597

Sindh sales tax on services 2521 126,175 70,928
1,018,675 057,525

25.2.1 This represents sales rax charged on stawtory audit fee ar the rare of 15% (2025: 8%),
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26 LEVIES
Final tax on dividends 2,245,943 T88,433
Tax on bonus shares 837,902 358,968

26 3,083,845 1,147,401

26.1 This represents portion of minimum tax paid under section 113 , final tax paid under section 150 of Income Tax Ordinance (ITO,
2001), representing levy in terms of requirements of IFRIC 21

2026 2025
27  TAXATION Note RUPEES mmmmmmmnennnanaacs
Current tax expense i 16,029,187 2,107,644
Diefereed tax - Reversal {1,059,873) 4,046,034
2712 14,969,314 6,153,678
27.1 Major components of current tax expense
Charpge for current year
- Capital gain Tax 11,815,218 2,107,644
- Super rax 2,756,346 -
- Alternanve corporate tax 1,281,061 -
15,853,125 2,107,644
Adjustment for prior years 176,062 -
16,029,187 2,107,644
272 Relationship berween accounting profit and taxation
Accounting profit before raxation 56,155,464 23,053,548
Capiral gain Tax 11,815,218 2,107,644
Super tax 2,756,846 .
Alternative corporare tax 1,281,061 -
15,853,125 2,107,644
Tax effect of:
- Permanent differences (1,059,873) 4,046,034
- Adjustments celating 1o prior years 176,062 =
14,969,314 6,153,678
27.3 Tax expense on items recognized in other comprehensive income
Capital gain Tax 7,007,236 -
Super tax 3,844,641 -
10,851,877 -
28  EARNINGS PER SHARE - BASIC AND DILUTED
Profit after taxation 41,186,150 15,899,870
Weighted average number of ordinary shares outstanding during the year 35,120,548 35.120.548
Eaming Per Share - Basic 281 117 0.48

281 There is no dilutve potental shares as at the year end.
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30

3
311

REMUNERATION OF THE CHIEF EXECUTIVE OFFICER AND DIRECTORS

The aggregate amount of remuneration charged in these financial smiements, including benefits o Chief Fxecutive, Executive

Drirector and Executives of the company are a5 under:

2026
Chmf Ex::cuuve Executives Total
Executive Director
Managerial remunetation 9,750,000 12,125,000 - 21,875,000
Perquisites & benefits 2,178,039 2,351,892 E 4,529,931
11,928,039 14,476,892 - 26,404,931
Numbers of person(s) 1 1 -
2025
Chief Executive Executives Total
Executive Director
Managerial remuneration 9,250,000 12,825,000 - 22,075,000
Perquisites & benefits 768,459 890,354 - 1,658,813
10,018,459 13,715,354 - 23,733,813
Numbers of person(s) 1 1 -

- Executives denote employees, other than the Chief Executive and Fxecutive Directors, whose basic salary exceeds rwelve hundred
theusand rupees in a financal year,

-The Chief Executive, Executive Direetor ace also provided with Company maintained cars and other benefits in accordance wirls
their entidement as per Company's HR policy.

- The aggregate amount charged in these unconsolidated financial statements for meeting fecs paid to independent directors, including
three non-executive directors and two exccutive directors, was Rs. 975,000,

CAPITAL MANAGEMENT

The objective of the Company when managing capial ie. its sharcholders' equity is to safeguard its ability to continue as 2 going
concern so that it can continue to provide returns for shareholders and benefits w other stakeholders; and to maintain a strong capital
base to support the sustained development of its businesses. The Company primacily invests in diversified portfolio of listed
seeurities. Such investments are subject o varying degrees of sk, which emanate from various factors. As ar June 30, 2026 the
company had surplus reserves to meet its requirements,

FINAMNCIAL INSTRUMENTS
Financial risk management

The Company's objective in managing risks is the creation and protection of shareholder's value. Risk is inherent in the company
activitics, but it is maniged through a process of ongoing identification, measurement and monitoring, subject to dsk limits and other
controls. The process of rsk management is critical to the the Company's continuing profitability. As at the balance sheer date, the
company is exposed to crediv sk, lquidity risk and market risk.
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@

3z

(i)

(ii)

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a
financial loss. The company attempts to control credit risk by monitering credit exposurcs, imiting transactions with varous parties
and continuous menitoring of credit worthiness of dealing parties. The masximum exposure to credit sk before any credic
enhancements ar June 30, 2026 is the carrying amount of the financial assets a3 set out below:

2026 2025
Note e Ruipees

Accrued profic on bank 12 2,403,587 859,881
Other receivables 12 35,006 125222
Trade debis 10 437,671 -
Long teem deposit T 1,632,850 1,632,350
Bank balances 14 284,187,240 137,774,328

288,696,354 140,392,281
CREDIT RISKE RATING

The Company places all its funds with Islamic Banks, And the company maintains balances with banks having reasonably high long
term credit rating which are summarized as follows:

2026 2025

Banks Short term Long term Agency ==mmmmmm-—- RUupees ==-=--eueeu-
Habib Bank Limited Al+ AAA VIS 246,353,521 57,048,269
Bank Islami Pakistan Al AA- PACEA - 81,843
Albaraka Islamic Bank AA- Al Vis 180,084 201,537
Faysal Bank Al+ AA+ VIS 104,837 55,783
Askari Bank Al+ AAAM PACRA 414,469 774,974
Bank Alfalah Limited Al+ AAA PACRA 6,140,120 50,238,343
United Bank Limited Al+ AAA VIS 30,994,209 29.3735,578

284,187,240 137774327

Concentration of credit risk
Concentration is the relatve sensitivity of the the company's performance w developments affecting a parfieular industry or
grographical location,

Concenteation of risks arse when a number of financial instruments or contracts are cntered into with the same counterparty, or

where 2 number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
similar economie, political or other conditons.

The the company's portfolio of financial assets is broadly diversified and transaerions are entered into with diverse credit worthy
counterparties thereby mitigating any significant concentration of credit sk,

Liquidity risk

Liquidicy risk is the risk thar the the company will not be able to generate sufficient cash resources to sertle irs ebligatons in full as
they fall due or can only do 50 on terms that are materally disadvantageocus.

In the case of the company, the liquidity level of the company remained on satisfactory level during the year and the company did not
face any difficulty or problem for generation of liquidity.

‘The financial instruments maturity profile is given below:

2026 2025
Financial liabilides Nate Rupees
Trade and other payables 18 2,928,731 2,005,483
Shoct reem deposits 19 6,000,000 6,000,000
Unclaimed dividend 20 29,857,715 20,245,106

38,786,446 37,248,589
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(i)

(iv)

Maturities of assets and liabilitics

Liguidity risk is the risk that the Company will encounter difficulry in meeting obligations associated with financial liabilites thar are
settled by delivering cash or another financial asset. The mble below summarnizes the maturity profile of the Company's financial assets
and financial lisbilities based on remaining contractual undiscounted cash flows and manrities, Non-financial -assets non-financial
liabilities arc excluded from this table as they do not carry contractual cash flow obligatons.

2026
Toml | Up 1o one year 10nemrmt‘m10mﬁv&mm
MNote Rupees
Assets:
Long term deposits 7 1,544,750 - - 1,544,750
Long term investments 8 310,836,073 - 310,836,073 -
Seock in rrade B 9,558,005 9,558,008 - -
Trade debes 0 437,671 437,6T1 - .
Short term investments 11 52,407,352 52,407,352 - -
Advances, depasits, prepayments and other recavables 12 10,534,591 10,534,591 - -
{2ash and bank balances 14 10,962 540 10,962,540 - -
396, 082 83,900,155 310,836,073 1,544,750
Liabilities:
Trade and other payables 18 2,928,731 2,928,731 - -
Short termn deposit 19 6,000,000 6,000,000 = =
Unclaimed dividend 20 29,857,715 29,857,715 - -
38,785,446 38,786,446 - -
Net Balance 357,494 536 45,113,713 310,836,073 1,544,750
2025
‘Total | Up to one year | Onevmtoﬁu] Cheer five years
Mote Bupees
Assets:
Lang term deposits T 1,632,850 - - 1,632,850
Laong rerm investments 8 346,196,577 - 346,196,577 -
Shoer perm investments 11 B8,553,450 B8,555,450 -
Advances, deposits, prepayments and other recavables 12 5,695,405 5,695,405 -
Cash and bank balances 14 137,789,880 137,789 480 - -
570,868 162 232 038,735 346,196 577 1,632,850
Liabilities:
Trade and other payables 18 2,005,483 2,003,483 -
Shiort rerm deposit 19 £, 000, 000 6,000,000 . -
Undlaimed dividend 20 29245106 29,245,106 - -
37,248 589 37,248 589 - -
Met Balance 542619573 194,79, 146 346,196 5877 1,632,850
Price risk

The rigk that fair value or future cash flows of a financial instrament will fluctuate because of changes in-market prices of securities
due to a change in credit rating of the issuer or the instrument, change in market segments, speculative acuvitics, supply and demand
of securities and liquidity in the market. The Company is exposed to unfavorable changes in faic values of investments as a result of
changes in prices of securities. As at June 30, 2026, the fair value of equity exposed o price risk was as follows:

2026 2025
Average Cost  Fair Value Mwerage Cost Fair Value
Note Rupees
Equity investments Bail 133,788,499 138,233,425 161,631,122 242 373,154

‘The the Company’s policy is to manage price dsk through diversified and selection of securities and other financial instruments within
specified limits set by Inveéstment Commirree. The majority of the the company's investments are publicly traded and are valued at the
rates provided by stock exchange ar which is set a5 per the trading trend and volurmnes in the securiry.

Profit rate risk

Profit rate risk is the risk that the fair value or futare cash flows of 2 finaacil instrument will fluctuate becawse of changes in the
market profit rates. The Company has adopeed appropriate policies to minimise its exposure ro this dsk.
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)

Currency risk

Currency risk is the risk that the faie value or future cashflows of a financial instrument will flucruate because of changes in forcign
exchange rates. Curreney risk arises mainly from future commercial transactions or receivables and payables that exist due ta
transactions in foreign currencies, The Company is not exposed to currency disk arising from currency exposure as Company is not
invelved in forcign currency transactions.

Profie risk

Profit rate risk arises from the effects of fluctuations in the prevailing levels of marker profit rates on the fair value of financial assets
and liabilitiez and future cagh fows.

2026 2025
Note weesnesass Rupees ——
Assets
Balances with banks 14 284,187,240 137,774,328
284,187,240 137,774,328

An increase of 100 basis points in peofit rates would have increased / decreased the profit and loss by the amounts shewn below,
Reduction in profit rates by 100 basis points would have 2 vice versa impace. This analysis assumes that all variables remain conseant.
The analysis is performed on the same basis for the comparative period.

Asser [ liability clags (Increase / Decrease) Changes in profit/(loss)

{Having variable profit rates) (+/-) 2026 2025
Rupees —-—-

Assets

Balances with banks 100 basis points 2,841,872 1,377.743

Above sensitivities are caleulated on the assumption that all factors remain constant exeepr profit rates and resulting variation in Fiir
values of the subjugared invesements and impact on the profit and loss,

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to wansfer a liability in an ordecly transaction berween market
participants at the measurement date.

Financial assets which are tradable in an open marker are revalued at the marker prices prevailing on the balance sheet date The
estimated fair value of all other financial assets and financial liabilities is considered not significandy different from boak value,

Level 1: quoted priees (unadjusted) in active markets for identical assets or labilides;

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either direcdly fi.e. as prices) or
indirectly (L.e. derved from prices); and

Level 3: inpurs for the asset or liabiliey that are not based on observable market dat (unobservable inpurs).

The following table shows the carrying amounts and fair values of all financial assets and financial liabilidies, including their levels in
the fair value hierarchy.
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2026 Carrying

Lewvel 1 Level 2 Level 3
amount / cost
Note Rupees

Financial assets ar amorized cost
Long term deposits T 1,544,750 . - -
Cazh and bank balances 14 284,237,240 - - -
Trade debes 10 437671 - - =
Advanees, deposite and other recenvables 1z §,740,973 - - -
Financial assets at FVTPL
Listed securitics i1 52,407,352 52,407,352 - -
Financial agsets at FVOC]
Long term investments - listed seouaties 3 85,825,073 845,826,073 - -
Financial Labilites at amortred cost
Trade and other payables 18 2,928,731 . - .
Short term deposits 19 6,000,000 . = .
Unclaimed dividend 20 29,857,715 z < _
2025 homag Level 1 Level 2 Level 3

amount [/ Cost

R.upm-s —

Finaneral assers at amortized cost
Long teom deposits 7 1,620,350
Cash and bank balances 14 L37,7EQ 8RO - -
Adwvanees, deposite and ather recoivables 12 5,695,405 - .
Financial asgets at FVITPL
Listed secueities n 88,553 450 8B,553,450 -
Firaneial asesrs ar FUOCT
Listed seeuritics i1 121,184,577 120,186,577 E -
Financial habiines at amartized cost
Trade and other payables 18 2003 483 . . -
Shore teem deposit 19 6,000,000 - -
Unclaimed dividend e 29,245,106 - -

331 The Company has nor disclosed the faie value for the financial assets, a5 these are either short term in narure or repriced periodically.
Therefore, their carrying amount is reasomable approximation of fair value,
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TRANSACTIONS WITH RELATED PARTIES

‘The related parties comprises of subsidiaries, associated companies, related group companies key management personnel (KMP) /
directors of the Company, companies in which direcrors are inerested, stff wetisement benefits and close members of the family of
EMP.

The Company in the normal eourse of business carries our transactions with related pasties on munally agree@ terms and do not
involve more than 2 nommal dsk. Amounrs due from and due to related parties are disclosed in the relevant notes to the
unconsolidated financial statements.

Transactions with related parties during the period are piven below:

Transactions during the period
2026 2025
Name Relationship MNatuge = ==secceeee—— Rupees ---------
UDL Intecnatiopal Staff Provident fund  Contribution and loan 1,900,511 1eaanad
Limited Staff
Direct i
Dirsctors Directors MECIDEE IETUOETHEOR.  ofd0i 081  Z373881%
& meeting fee
Directors Directors Dividend paid 3,284,085 -
Other Key Other Key
Management managemnent Salaries and benefits 3,478,381 3,455,470
Personnel (KMP) positions
Associates Associated
companies and Dividend paid 4,750,970 -
family members

None of the director and key management personnel had any amangements with the Company other than their wems of employment

‘There is no closing balance with related parties as at June 30, 2026.
GENDER PAY GAP

Mean Gender pay Gap - 0% (Mot applicable)
Median Gender pay Gap - 0% (Mot applicable)

At present there is no female employee in the company, however , there is one female employee in the wholly owned subsidiary. If
there is 2 future requirement UDLI would give fiest preference to hiring a female employee.

EVENTS AFTER THE REPORTING DATE

No such event or transactions has occurred subsequent to the date of financial statements, which may require adjustments and/or
diselosure in the condensed interim financial strements.

2024 2025
NUMBER OF EMPLOYEES nsnmm— Number

Toral employees (permanent) il 11

Average employees during the year 1 11




UDL INTERNATIONAL LIMITED
NOTES TO THE UNCONSOLIDTED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

40 PROVIDENT FUND 2026 2025
Unaudited N/A

Size of the fund (in rupees) 6,785,661 -

Peccentage of investments made 0.00% 0.00%
Tair value of investments (in ropees) = :
Cost of investments made (in cupecs) & y
2026 2025

Investment Investment as Iovestment Investment as

Rupees a % of size of Rupees 2 % of size of
Investment - 0.00% - 0.00%

41 CORRESPONDING FIGURES
These comparative statement of financial position, statement of profit or loss, statement of comprehensive income, statement of

cashflows and statement of changes in equity, presented in these financial statements, as at June 30, 2025.

Corcesponding figures have been reacranged and/or ceclassified, wherever necessary, for better presentation, However, theee has been
no material reclassification in these unconsolidated financial statements,
42 SUBSEQUENT EVENTS

The Board of Directors, in their meeting held on Seprember 29, 2026, proposed & final cash dividend of Ra. 1.25 per share (2025 Rs.
0,50 per share) for approval by the shaccholdecs of the Company at the Sth Annual General Meeting scheduled to be held on Ocrober
38, 126. These financial statements do not include the effect of the proposed fimal cash dividend, which will be recopnized in the
finaneial statements for the year ending June 30, 2027,

43  DATE OF AUTHORIZATION FOR ISSUE

These financial statemeats were approved and authorized for issue onsf.,Fﬂ"”b”aﬂ,ﬁ-ﬂb by the Board of Directors of
Company.

44  GENERAL :
The figures have been rounded off to the nearest rupee. [
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UDL International Limited
Financial Position Summary ( Consolidated)

{Rs i millign)
2026 2025 2,024.00 2023
ASSETS (Restated)  (Restated)
Property and equipment 95,52 3z 2667 .
Intangible assats 0.38 0,50 - -
Diminishing Musharakah 109.64 108.00 12.08 -
Long term invesiments 85,83 121.19 108.50 Q
Long tarm deposits 1.56 1.72 1.70 -
292492 264 42 14898 .00
Stock i Trade 8.56 - . -
Trade Debts 0.44 - - -
Short Term |nvestments 52.41 BB G4 167.06 x
Current Portion of diminishing musharakah financing 55.00 50,99 3515
Diminishing musharakah financing - rent recievables 0.36 0.28 .71
Advances; deposits, prepayments and other recelvables 14,71 1414 10.50 -
Taxation - net 1275 1222 7.65 -
Cash and bank balances 301.44 166.99 166.48 0.03
457.67 jox oo 387.53 0.03
TOTAL ASSETS 750.59  _ B0Z.69 536.48 0.03
EQUITY
Share Capital 351 5121 381,24 []
General reserves 175.25 192.81 182,81 (0.22)
Un-appropriated profits 189.67 (9.78) (19.20) .
(Deficitysurplus on revaluation of investments (10,18} 21.78 (27 .90) -
705.95 856,00 49693 (0.12)
LIABILITIES
Deferred tax liability 4.49 7.02 - -
Trade and other payables 425 4.4% .44 0.15
Shart term deposit 6.00 6,00 6.00 0
Due to relaled party - - 0ve 0
Unclaimed dividend 29.86 2925 29,36 a
44 64 46.6% 3956 015
TOTAL EQUITY AND LIABILITIES 750.58 602,639 536.48 0.03




UDL International Limited

Income Statement Highlights ( conslidated)

INCOME

Sales-net
Cost of sales
Gross profit

Diminishing Musharakah Income
Investment and other income

Unrealized Gain or Loss
fair value through profit & loss (FVTPL)

EXPENSES

Operating expenses
Financial charges

Profit before levies and taxation

Levies
Taxation

Profit/(loss) for the year

Earnings/(loss) per share - basic and diluted

Cash Dividend
Stock Dividend

Breakup Value

Market Price on 30th June
Dividend per share certificate (Rs.)
Current Ratio

Net Profit/ loss Margin %

Return on Equity (%)

Return on Total Assets (%)
Dividend per share (%)

(Rs in million)

2026 2025 2024 2023
0.60 - - -
(0.32) - . .
0.28 N N -
28.072 12.25 2.12
107.18 73.60 10.1 0.00
12.98 23.17 (1.74) -
148.51 109.01 10.47 0.00
(97.81) (91.83) (16.54) (0.22)
- (0.06) (0.01) 0
(97.81) (91.89) (16.55) (0.22)
50.70 1712 (6.08) (0.22)
(3.44) (1.60) (0.75) -
(14.95) (6.12) (0.21) -
(18.39) 7.72) (0.96) -
32.31 9.40 (7.05) (0.22)
0.92 0.27 (0.20) (22.10)
43.90 17.56 - -
20.10 15.83 14.15 (12.10)
19.11 11.10 8.00 -
1.25 0.50 - -
11.40 8.53 9.80 0.20
22% 9% -67% -9858%
5% 2% 1% -183%
4% 2% 1% -749%
12.5% 5% - -
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Grant Thornton Anjum

Rahman
INDEPENDENT AUDITOR’S REPORT 1st & 3rd Floor,
TO THE MEMBERS OF UDL INTERNATIONAL LIMITED Modern Motors House,
Beaumont Road,
Report on the Audit of the Consolidated Financial Statements Karachi, Pakistan.
Opil‘liﬂﬂ T +92 21 354672951-56

We have audited the annexed consolidated financial statements of UDL International Limited and
its subsidiary (the Group), which comprise of the consolidated statement of financial positdon as at
June 30, 2026, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at June 30, 2026, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with the accounting and
reporting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit in accordance with International Standards on Audidng (ISAs) as applicable
in Pakistan. QOur responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. There
were no key audit matters identified during our audit,

Charteced Acoountarts grantthornton.pk
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Following are the key audit matters; namely :-

8. No

Key audit matters

How the matter was addressed in our audit

1

Diminishing Musharakah and related
income

Refer to Note 9, 15, and Note 28 to the
Consolidated Financial Statements.

The Group holds a Diminishing Musharaka
(DM) asset exposure of Rs. 175 million
(2025: Rs. 160 million), representing 23.32%
(2025: 26.55%) of total Group assets, which
generated operational revenue of Rs. 28.071
million (2025: Rs. 12.253 muillion) consttutes
18.90% (2025: 11.24%) of the total income
earned by the Group for the year ended June
30, 2026.

We consider the DM and related income as
to be a key audit matter due to an area of
significant audit risk as part of the audir
process,

Our audit procedures among others included the
following:

Evaluated and tested the desipn and
operating  effectiveness  of internal
controls over DM assets and related
income;

Inspected customer contracts on 2
sample basis to verify legal ownership of
the asset and buyout execution;

Obtained external confirmation to verify
the existence and accuracy of outstanding
DM balances;

Recalculated DM balances and related

rental income with reference to the
contractual terms, including testing the
aceuracy and year-end eut-off of rental
income;

Inspected the customer’s payment
history, financial health, and compliance
with the agreed purchase schedule;

Evaluated adequacy of ECL apainst
statutory and IFRS requirements;

Tested the cut-off of rental income
around the year end; and

Assessed the adequacy of the related
disclosures.

Investments and related income
Refer to Notes 10, 14, 20 and 29 to the
Consolidated Financial Statements.

The Group holds long term invesmments of
Rs. 85.826 million (2025: Rs. 121.187 million)
and short-term investments of Rs. 52407
million (2025: Rs. 88.533 million) as at June
30, 2026.

The Group recognized unrealized gain of Rs.
12,981 (2025 Rs. 23.165 million), realized
gain of Rs. 190.389 million(2025: Rs. 36.103
million) and dividend income of Rs. 14.973
million (2025: Rs. 5.414 million).

Our

audit procedures among others

included the following:

Evaluated and tested relevant internal
controls over investments and related

income;

Inspected supporting decumentation
to verify the existence and ownership
of investments;

Assessed  the  classificaton  of
investments and  cvaluated the
valuation methodologies and key
inputs used in determining their fair




Q Grant Thornton

8. No | Key audit matters How the matter was addressed in our audit
values;

We considered investments and related
income to be a key audit matter due to their ® Recalculated investment and dividend

significance .For the group_and the jlfd_gcmcnl: income and realized and unrealized
and estimation involved in determining the gains with reference to supporting

carrying  values of investments and dsiciridntatitg:
recognition of related income and gains. *

e  Verified the disposal of investments
and related realized gains; and

o  Assessed the adequacy of the related
disclosures,

Information other than the Consolidated Financial Statements and Auditor’s Report
Thereon

Management is responsible for the other information, The other information comprises the
information included in the annual report but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other informadon, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statemnents in accordance with the accounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or eeror, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consclidated finaneial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughour the audit. We also:

*  Idenify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material missratement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control;

*  Evaluate the appropriateness of accountng policies used and the reasonableness of accounting
estimates and related disclosures made by management;

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a marerial uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events ot conditions may cause the Group to cease to continue as a going concern,

*  Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation; and

*  Obtain sufficient appropriate audit evidence regarding the financial information of the enutes
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,
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We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all reladonships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
cansequences of doing so would reasonably be expected to ourweigh the public interest benefits of
such communication.

Other Matter

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Shaukat Naseeb.

g
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% hémt%:ﬂ“,%‘-ﬂgﬁﬁﬁa,a i e

Chartered Accountants
Karachi

Date: October 05, 2026
UDIN: AR202610126Tc1 BvXMPC




UDL INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

Mote 2026 2025 2024

Restared Restated

ASSETS Rupees
Mon-current assets
Property and equipment 7 95,523,588 32,009,860 26,674,341
Intangble assers 8 375,000 500,006 -
Diminighing musharakah financing - secured g 109,641,482 108,998,673 12,082,207
Leng term investments 10 85,826,073 121,186,577 108,499,659
Long rerm depuosits 1 1,557,250 1,724,350 1,699,350
Tortal non-current assers 292,923,393 264,419,466 148,955,757
Current asscis
Stock in trade 12 9,558,005 B
Trade debis 13 437,671 - -
Short term investments 14 52,407,352 88,642,961 167,056,715
Current portion of diminishing musharakah financing 9 65,000,996 50,990,252 35,152,453
Dhiminishing musharakah financing - rent receivable I3 359,565 293167 710,274
Advances, deposits, prepayments and other receivables 14 14,711,473 19,136,058 10,499,161
Tasation - net i7 13,750,523 12216921 7,646,325
Cagh and bark balances 18 301,441,856 166,991,025 166,460,380
Total current assets 457,667,441 338,270,384 387,525,208
TOTAL ASSETS 750,590,834 602,680 850 536,481,565
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up share capical 19 351,205,430 351,205,430 351,205,480
General reserve 175,252,204 192 812478 192,812,478
Un-appeopriated profic / (loss) 189,670,486 (0,782,497) (19,199,441}
(Dreficit)/2urplus on revaluation of investments 20 (10,175,027) 21,760,457 (27,896,355
Tatal equity armbutable to the equity holders of the holding Company 705,953,145 555,995,918 406,022,162
Mon-corrent labilities
Dieferred tax liability 21 4,490,678 TNT A
Current habilities
Trade and other payables 22 4,289,282 4,431,715 3.436,149
Shorm rerm deposit 3 6,000,000 6,000,000 6,000,000
Due o relared parcy - - 759,124
Unelaimed dividend 24 29,857,751 28,243,106 29,364,130
Toral current habilities 40,147,013 39,676,821 39,559,403
TOTAL EQUITY AND LIABILITIES 750,590,834 602,689 850 536,481,565
CONTINGENCIES AND COMMITMENTS 25

"
The annexed notes from 1 to 47 form an integral part of these consolidated financial sratements. Q, (e

= ey "_f-r-s-d-

Chief Executive Officer

Director

Chief Financial Officer




UDL INTERNATIONAL LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note -—=——=mmmemmaaae -- Rupees -—--=smeeeeamee e
Sales-net 26 599,590 =
Cost of sales 27 {322,357) -
Gross profit 277,233 -
Diminshing musharakah income 28 28,071,892 12,253,002
Investment and other income 29 107,179,635 73,596,206
Unrealized gain on measurement of investments at
fair value through profit & loss 12,981,483 23,165,292
148,510,243 109,014,500
COperating expenses 30 (97,808,240) (91,895,659)
Profit before levies, minimum tax and final tax 50,702,003 17,118,841
Levies, minimum tax and final tax 31 (3,442,087) (1,572,909
Profit before taxation 47,259,916 15,545,932
Taxation 32 (14,947,095) (6,128,988)
Profit for the year 32,312,821 9,416,944
Attributable to :
Equity holders of the holding Company 32,312,821 9,416,944
MNon-contolling interest = g
32,312,821 9,416,944
Earning per share - basic and diluted 33 0.92 0.27

The annexed notes from 1 to 47 form an integral part of these consolidated financial statements. ¢ (1) __
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Chief Executive Officer Director Chief Financial Officer



UDLINTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees —
Profit for the year 32,312,821 9,416,944
Other comprehensive income
tesie that smay ot be fied sl fars it or
Realized gain on sale of securities earried ar FVOCI recagnized during the year 117,303,838 .
- net of tax
Unrealized (loss)/gain on re-measurement of investments ar fair
value through other comprehensive income (FVOCT) - net of tax 20 (31,935,484) 49,656,811
Total comprehensive income for the year 117,681,175 59,073,755
Arntributable to
Equity holders of the holding Company 117,681,175 59,073,755
Noa-eontrolling interest A -
117,681,175 59.073.755

The annexed notes from 1 1o 47 form an integral part of these consolidated financial statements, [ My

X {
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Chief Executive Officer

Director Chief Financial Officer
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UDL INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profic before levies, minimum tax and final tax
Adjustment of non cash items:

Depreciation on property and equipment
Amortization on intangible assets

Unrealized gain on re-measurement of investments ar FVTPL

Gain on disposal of vehicle

Dividend income

Long term deposit written off

Financial charges

Operating gain/ (loss) before working capital changes
Changes in working capital:

Stock in trade
Trade debts

Diminishing musharakah financing - secured
Advances, deposits, prepayments and other receivables
Trade and other payables

Drue ro related party

Addidens in long term deposit

Unclaimed dividend

Tax paid

Finandial charges paid
Ner cash used in operating activities
CASH FLOW FROM INVESTING ACTIVITIES

TPurchase of land and ether property and equipments
Proceeds from disposal of vehicle

Additions in intangible assers

Met investments during the year

Dividends received

Netcash generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Metincrease in cash and eash equivalents

Dividends paid

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the ¢nd of the year

MNote

28

24

2026 2025
Rupees ————memmmenen
50,702,003 17,118,841
5,186,648 5,975,429
125,006 124994
(12,981,483) {23,165,292)
(2,129,685) {2,417 464)
{14,972,950) (5,414,100
167,100 .
92,176 62,176
(24,513,188) {24.834,257)
26,188,815 {7,715,416)
(9,558,003) -
(437,671) -
(14,719,953) (112,337,157}
4,424,585 (8,636,897}
(142,433) 995,565
- (759,122
= (25,000
612,625 (119,024}
19,820,852) {120,881,635)
{20,979,055) (8,364,017)
(92,176) (62,176)
(14,703,268) {137,023,244)
(69,070,689) (11,905,286)
2,500,000 3,012,000
- (625,000)
218,312,112 141,657,575
14,972,950 5,414,100
166,714,373 137,553,389
152,011,105 330,145
(17,560,274) 5
166,991,025 166,460,880
301,441,856 166,991,025

The anaexed notes from 1 to 47 form an integral part of these consolidared financial statements. § {1 (_

e H-r--“-

Chief Executive Officer

Director
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Chief Financial Officer




UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1
1.1

22

THE COMPANY AND ITS OPERATION

The Company consists of:

UDL international limited (the holding Company), and irs subsidiary namely UDL financial services limired.
Holding Company

The Croup was incorpoated in Pakistan on May 19, 2022 as a public unlisted Company under Companies Aer, 2017
and subsequently on July 10, 2024 the Company got listed on Pakdstan Stock Exchange (PSX), The registered office of
the Company is situated ar 1st Floor, Business Enelave, 77-C, 12th Commercial Street, Off Khayaban-e-Trehad, DHA
{Ext), Karachi The Company's principal line of business is to provide services legally permissible and also trading in
products 25 permissible under Law. The Company has 100% sharcholding in UDL Financial Services Limited.
Subsidiary Company

The Company was incorporated in Pakisran on February 22, 2023 as a Public unlisted Company limited by shares under
the Companies Act, 2017, The registered office of the Company s situated at Business Enclave, 77-C, 1st Floor, 12th
Commercial Street, Phase 11, Exr. DHA, Karachi, The principal line of business of the Company shall be to earry on
business of 'Investment Finance Services' (theough Islamie Modes of Financing Only) 4% 2 licensed Investment Finance
Company in accordance with the Non-Banking Finance Companies (Establishment and Repulation) Rules, 2003, Non-
Banking Finance Companies and Notfied Entitics Regulations, 2008 and all the applicable laws, notifications, directive,
engage in and perform all such activities, matters, deeds and things as are directly or indircctly prerequisite relared or
consequential thereto,

BASIS OF PREPARATION

Statement of Compliance

These consolidated financial statements have been prepared in accordance with the accounting and reportng standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of

- International Financial Reporting Standacds (IFRS Standards) issued by the International Accounting Standard
Board (IASE) as notfied under the Companies Act 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institure of Chartered Accountants of Palastan as are
notfied under the Companies Act, 2007; and

- Provisions of and directions issued under the Companies Act 2017,

- The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Bankang Finance Companies and Nevfied Entities Regulations, 2008 {the NBFC regulations).

Where provisions of and directives 1ssued under the Companies Acr, 2017 differs from the TFRS and NBFC, the
provisions of and directives 1ssued under the Companies Act, 2017 have been followed.

Basis of consolidation

The consolidated financial statcments comprise financial starements of the Holding Company and its subsidiary together
"the Company”. The assets, liabilities, income and expenses of the subsidiaries have been conselidated on 2 line by linc
basis and the carrying value of the investment held by the Holding Company has been eliminated against corresponding
holding in subsidiaries' sharcholders' equity in the consolidated finaneial statements. All intra-Company transactions,
balanees, income and expenses have been eliminated.

The consolidated financial statements of the Company are prepared for the same reporting year as the consolidared

financial statements of the Holding Company and the subsidiary, using the same accounting policies which have being
consistently applied.

In the consolidated financial statements, non-controlling interest (NCI) represents the portion of equity ownership in
subsidiaries not atedbueable to the pasent Company, As of the reporting date, the Holding Company holds 100%
owngership in subsidiary, resulting in 2 non-controlling interest of nil. Consequently, no allocation of profit, loss, or equity
15 attibuted to NCI for the period under review, All assets, liabilities, income, and expenses of the subsidiacy have been
fully consclidated inre the Company's finaneial statements, with no residual interest remaining for minosdty shareholders.

All material intra-Company balances and transactions have been eliminated,
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When the Company ceases to consolidate or equity account for an investment because of a loss of control, joint control
or significant influence, any retained interest in the enrdty 15 remeasured to its fair value, with the change in carrying
ameunt recognized in profit or loss. This fair value becomes the initial carrying amount for the purposes of subsequent
accounting for the retained interest as-an associate, joint venture or financial asser.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except for investments
classified as "at faic value through profit or loss’ which is measured ar fair value. All the transactions have been accounted
for on accrual basis, except for the statement of cash flows,

Functional and presentation currency

These consolidated financial statements are presented in Pak Rupees, which is the functional and presentation currency of
the Company and have been rounded off to the nearest rapee unless otherwise stated.

NEW STANDARDS AND INTERPRETATIONS TO APPROVED ACCOUNTING STANDARDS
Initial application of standasds, amendments or interpretations to exsting standards
The amendments to IFRS 9 address:

The amendments o IFRS 9 clarify when a financial asset or a financial lability is recognized and derccognized and
provide an exception for certain financial liabilities settled using an electronic payment system.

The IASE has amended IFRS 9 to require companies to initially measuee a trade receivable withour a sipnificant financing
component at the amount determined by applying IFRS 15; and - how a lessee accounts for the derecognition of a lease
liability under paragraph 23 of IFRS 9: When lease liabilities are derecognized under IFRS 9, the difference berween the
carrying amount and the consideration paid is recopnized in profit or loss, The amendment on trade receivables may
require some companies to change their accountng policy.

The amendments apply for reporting perdads béginning on or after 1 January 2026. Earlier application is permirted.

The above standacds, interpretations and amendments are not likely to have an impact on the Company's financial
statements,

Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the

Company's accounting period beginning on July 1, 2025. However, these do not have any significant impact on the

Company's operadons and, therefore, have not been derailed in these financials statements:

Standard or Interpretation Effective date

IFRS 9 and IFRS 7 Classificadon and Measurement of Financial [FRS 7 January 01, 2026
Instruments — (Amendments)

IFRS 9 and IFRS 7 Contracts Referencing Nature—dependent Electricity January 01, 2026
{Amendments)

IFRS 17 Insurance Contracts January 01, 2026

The above amendments are not expected to have any matedal impact on the Company’s finaneial statements.
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3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective and have not been early adopted by the entty

There are certain new standards and amendments to the approved accountng standards that will be effective for the Group's
accounting periods beginning on / after 01 January 2027. However, the Group expects that these standards will nor have any

marerial impact on the future financial statéements of the Group:

Standard or Interpretation Effective date
1AS 7 Adjustments resulting fram adoption of IFRS 18 Januiary 01, 2027
Presentation and Disclosure in Financial Statements
IFRS 18 Presentation and Disclosure in Financial Srarement January 01, 2027
IFRS 19 Subsidiaries withour Public Accountability: Disclosures January 01, 2027
1AS 21 Translation to a Hypennflatonary Presentation Currency January 01, 2027
IFRS 10 and LAS 28 Zale or Contribution of Assers berween an Investor and
its associate or Joint Venture — (Amendments) Mot yet finalized
4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consclidated financial statements in conformity with approved accounting and reporting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions thar affect the application of
accounting policies and the reported amounts of assets, liabilides, income and expenses. Esdmates, assumptions and
judgements are continually evaluared and are based on historical experence and other factors, including reasonable
cxpectations of future events. Revisions to accounting estimates are recognized in the period in which the esumate is revised
and in any furure period affecred. In the process of applying the Group’s accounung pelicies, the management has made the

following estimates and judgments which are significant to the financial statements:

- Determination of useful lives, partern of flow of economic benefits and impairment of fixed assets
- Use ful life of intangible assers

- Classification and valuation of investments

- Provisions against non-performing financing

- Conungenr liabilities

- Provision for taxation

- Deferred tax

5 RESTATEMENT OF FINANCIAL STATEMENTS

The consolidated financial statements for the year ended June 30, 2025 have been restared to adjust income tax refunds.
The impact of this adjustment is disclosed as follows:

Effect of prior period adjustment on the financial As previously Adjustment of 1ax Pr——
statements for the year ended June 30, 2025 reported refunds ’
Rupees
Statement of financial posidon
Mon current assets
Taxation - net BATLETG {11,255 355) 12,216,921

Effect of prior period adjustment on the financial
statements before the year ended June 30,2024

Statement of financial positdon
MNon current assets

Taxation - net 18,901,680 {11,255,355) 7,646,325
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6.1

6.2

6.3

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparaton of these consolidated financial statemnents are ser out below. These
policies have been consistently applies to all years presented, unless otherwise stared.

Stock in trade

Recognition and measurement

Inventories compris¢ finished goods purchased for resale and are measused at the lower of cost and net realisable value (NEV).

Cost includes the purchase price, non-refundable taxes, freight and other directly artributable costs incurred in bringing the
inventories to their present location and condition. Cost is determined using the first in first our method and is stared net of
trade discounts, rebates and similar items.

Net realisable value is the estimated selling price in the ordinary course of business less the esimated costs necessary to make
the sale.

Judgments and Estmates

The Group assesses inventories at each reporting date for slow-moving, obsolete, damaged or exeess stock and for any decline
in met realisable value. Inventory write-downs are determined based on current market conditions, historical sales trends,
inventory ageing analyses and expected future demand. An allowance is recognised where the carrying amoune of inventory
exceeds its ner realisable value. Actual recoverability of inventories may differ from estimates due to changes in marker
conditions, customer preferences or other economic Factors,

Laventory write-down is usage based on the cusrent market conditions, historical experience and selling goods of similar narure.
It could change significantly as a result of changes in market conditions. A review is made on each reporting date on

inventores for excess inventory obsolescence and decline in NRV and an allowance is recorded against the inventory balances
for any such decline.

Trade debis and expected credit losses

Trade debts represent amounts due from customers for services rendered in the ordinary course of business. Trade debts are
initially recognised ar the transaction price, being the amount of consideration that is unconditional, unless they contain =
significant financing component, in which case they are initially measured at fiir value.

The Group holds trade debts with the objective of collecting contractual cash flows. Accordingly, subsequent o inirial

recognition, trade debts are measured ar amortised cost using the effective interest rate method, less any allowance foe
expected credit losses.

The Group applies the simplified approach under IFRS 9, Financial Inscruments, whereby lifetime expected credit losses are
recognised from the initial recognition of trade debts. The expected credit loss allowance is determined using historical eredi
loss experience, adjusted for current condidons and reasonable and supportable forward-looking information relevant to the
customers’ ability to settle the outstanding amounts.

Trade debts may be grouped based on shared credit rsk characterstics, including the nature of customers, ageing of balances,
payment history and defaulr experience. The loss allowance is reassessed at each reporting date, and any change in the
allowaaee is recognised in the statement of profit or loss.

Trade debrs are wrirten off when there is no reasonable expectation of recovery. Any subsequent recovery of an amount
previously written off is recognised in the sratemient of profit ar loss.

Property and equipment

These are stated at cost less accumulated depreciation and impairment, if any. Depreciation is charged to profic and loss
account applying the reducing balance method. In respect of depreciation on additions is charged from the month during
which the asset is put to use. For disposals during depreciation is charged up to the month preceding the month of disposal.
Maintenance and normal repairs are charged fo income as and when incurred. Major renewals and improvements are
capitalized if the recognition criteria are met. The assets’ residual values, useful lives and depreciation methods are reviewed,
and adjusted if appropriate, at exch year end. Gain or loss on disposal of assets, if any, is recognized as and when incurred. The
Group assesses at each balance sheet date whether there is any indication thatassets may be impaired. If such indication exists,
the carrping amounts of such assers are reviewed to assess whether they are recorded in excess of their recovermble amounts.

Where the carrying value exceeds the recoverable amount, assets are written down to the recoverable amount and the
difference is charged to the profit and loss account.
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6.4

6.5

6.6
6.6.1

Intangible assets

These are stated at cost less accumulated amortization and impairment, if any. Amortization is charged o profit and loss
account applying the straight line method whereby the cost of an asset is written off over its estimared useful life. In respect of
additions and disposals duting the year, amortization is charged proportionately for the period of use. The Group assesses at
cach balance sheer dare whether there is any indication that intangible assers may be impaired, If such indication exists, the
carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable amounts,
Where the carrying value exceeds the recoverable amount, intangible assers are written down to the recoverable amount and
the difference is charged to the profic and loss account.

Diminishing

Diminishing Musharakah financing represents a Shariah-compliant financing acrangement based on Shirkar-ul-Milk (co-
ownexship) whereby the Company and the customer joindy acquire ownership in an identified asset. Under the arangement,
the customer gradually purchases the Company's ownership unirs in the asset over the agreed fnancing term untl full
ownership is transferred to the customer.

The financing is initially recognized at the amount of the Company's investment in the jointly owned asset when the financing
arrangement becomes effecave.

Subsequently, Diminishing Musharakah financing is measured zt the ourstanding principal amount together with acerved
profit, less principal recoveries, impairment allowances and expected credir losses, where applicable. The carrying amounc of
the financing is reduced as the eustomer purchases the Company's ownership units in accordance with the agreed terms of the
Diminishing Musharakah Agreement.

Financial Instruments

Initial recognition and measucement

Financial assets and liabilities, with the exception of bank balances, loans and advances are initially recognized on the tade
date, i.e., the date that the Group becomes a party to the contractual provisions of the instrument. This includes regular way
rrades: purchases or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the marker place.

Bank balances and loans and advances are recognized when funds are transferred to the banks / employees.

All finaneial instruments are measured initially ac cheir fair value plus transaction costs, except in the case of financial assets and
financial liabilities recorded ar fair value through profit or loss.

The Group classifies its financial assets into following three categories:
- fair value through other comprehensive income (FVOCT);
- fair value through profit or loss (FVTPL); and

- measured at amortized cost,

Financial assets

The Group classifies its financial assets at amaortized cost, Fir value through other compeehensive income (FVOCT) and fair
wvalue through profit or loss (FVTPL).

The classification of financial assets at initial recognition depends on the financial asser’s contractual cash flow characteristics

and the Group business model for managing them. Currently, the Group has investment in mumal funds and recognized irs
investment at FVTPL model.

i) Finaneial assets measured at amortized cost

A debr instrument is measured at amortized cost if it is held within a business model whase objective is to hold financial assets
in order to collect contractual eash fows and its contracrual terms give rise on specified dates to cash flows thar are solely
payments of principal and profit on the principal amount outstanding.
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6.6.2

6.6.3

6.7

ii) Financial assets measured at FVTPL

A financial asset is measured at FVTPL £

- Its contracrual rerms do not give dse to cash flows on specified dates that are solely payments of principal and profit on
the prncipal amount outstanding; or

- It is not held wirthin a business model whose objective is either to collect contractual cash flows, or o bath collect
contractual cash flows and sell; or

- At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or significantly
reduces 3 measurement or recognition inconsistency that would otherwise arise from measuring assets or liabilities or
recognuzing the gains and losses on them on different bases.

iti) Financial assets measured at FVOCI

Debt instrument
The Group measures debt instruments at FVOCI if both of the following conditions are met:

(a) The financial asset is held within a business model with the objective of both holding to collect contracrual cash flows
and selling; and

®) The contractual terms of the financial asser give rise on specified dares 1o cash flows that are solely payments of
prncipal and profit on the principal amount cutstanding,

For debt instruments at FVOCI, profit income, foreign exchange revaluation and impairment losses or reversals are recopnized
in the profit and loss account and computed in the same manner as for financial assers measured ar amortized cost. The
remaining fair value changes are recognized in Other Comprehensive Income. Upon derecognition, the cumulative fair value
change recognized in Other Comprehensive Income is recycled to profir and loss account.

Equity instrument

Upon initial recognition, the Group can elect 1o classify irrevoeably its equity investments as equity instruments designated at
FVOCI when they meer the definition of equity under LAS 32 - 'Financial Instruments: Presentation and are not held for
wrading. The classification is determined on 2n instrument-by-instrument basis. Gains and losses on these financial assers are
never recycled to.profit and loss account. Dividends are recognized as other income in the statement of profit and loss aceount
when the dght of payment has been established, except when the Group benefits from such proceeds as a recovery of part of
the cost of the financial asset, in which case, such gains are recorded in Other Comprehensive Income.

Impairment of financial assews

The default rates are benchmarked and adjusted for forward looking information and the rates in provision marrix are based on
days past due for various customer segments that have similar loss patterns. The provision matrix is initially based on the
Group historical observed default rates which is then adjusted for forward looking information,

Financial liabilities

Financial habilities measured at amortized cost

All inancial liabilities of the Group are subsequently measured at amortized cost using effecave interest method.
Derecognition

4 financial asser (or, where applicable, a part of a financial asset or a part of 2 group of similar financial assets) is derecognized
where the rights to receive cash flows fram the asset have expired, or the Group has transferred its rights to receive eash flows

from the asset, or has assumed an obligation to pay the received cash flows in full without material delay to a third party under
2 pass-through artangement and the Group has:

(a)  rtransferred substandally all of the rsks and rewards of the asser; or

(b)  neither transferred nor retained substandally all the dsks and rewards of the asser, but has wansferred control of the
assch.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the ner amount is reported in the balance sheer when there is a legally enforceable

rght to set-off the recognized amounts and the Group infends o either sertle on 3 net basis, or to recognize the asset and
settle the hability simultaneously.

Cash and cash equivalents

These are carried at cost. For the purpose of cash flow statement, cash and cash cquivalents consist of ¢ash in hand and bank
balance.
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6.9

G.10

6.11

6.12

6.13

Mon-financial asset

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of
impairment. If any such indication exists then the asset's recoverable amount is esimated.

An impairment loss is recognized, as an expense in the statement of profit or loss, for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less cost to sell and value
in use, Value in use is ascertained through discounting of the esumated future cash flows using a discount rate that reflects
current market assessments of the time value of money and the risk specific to the assets. For the pumpase of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash generating unies).

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent thar the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amoertization, if no impairment loss had been recognised.

Investments

Investments are classified, at initial recogniton, as subsequently measured ar fair value through profit or loss (FVTPL) or fair
value through other comprehensive income (FVOCI) based on the Company's business medel for managing the investments
and the contracraal eash Aow charactedstics of the Anancial assers.

Short-term investments

Shost-term investments comprse equity secuntes held for mading and are measured at fair value through profit or loss
(FVTPL). These investments are initially recognized at fair value and subsequendy rémeasured at fair value at each reporting
date. Any gains or losses ansing from changes in fair value, as well as gains or losses on disposal, are recognized in the
statemnent of profit or loss.

Long-term investments

Long-term investments compuise strategic equity invesunents designated at fair value through other comprehensive income
(FVOCI) upon inirial recognition. These investments are initially recognized ar fair value and subsequendy measured at fair
value at each reporting dare. Changes in fair value are récognized in other comprehensive income and accumulated in the fair
value reserve within equity. Upon disposal of these investments, the cumulative fair value gain or loss recognized in equity s
not reclassified to profit or loss and is transferred within equity, Dividend income is recognized in profit or loss when the
Company's zight to receive payment is established,

Advances, deposits and prepayments and other receivables

Advances, deposits and prepayments are initially recognized at cost being the fair value of the consideraton paid rogether with
the associated transaction cost. Trade and other receivables are initially measured at original invoice amount.

Long term deposits

Long-term deposits are stated at cost less impairment, if any. The Group assesses at each reporting date whether there is any
indication that the deposits may be impaired. Where the camrying amount exceeds the recoverable amoune, the deposits are
written down to their recoverable amount and the resulting impairment loss is recognised in the statement of profit or loss.
Trade and other payables

Trade and other payables are carried at cost which is the fair value of the consideration to be paid in the furure for the goods
and services received, whether or not billed to the Group.

Short term deposit
Shorr-term deposit is initially recopnised ar fair value, net of directly ateributable transaction costs, if any, and is subsequenty

measured at amortised cost using the effective interest rate method. Any finance cost arising on the depasit is recognised in the
statement of profit or loss over the relevant period.

The deposit is derecognised when the contracrual oblipation is discharped, cancelled or expires. It is classified a5 a current
liability where it is repayable on demand or is expected o be settled within rwelve months after the reporting dare.
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6.15

6.16

6.17

6.18

6.19

6.20

6.21
6.21.1

Earnings per share

The Group presents basic and diluted earnings per share data for its ordinary share. Basic earning per share is calculated by
dividing the profit or loss attributable 1o ordinary share holdets of the Group by the weighred average number of shares
outstanding during the year. Diluted earning per share is determined by adjusting the profit or loss arriburable to ordinary
share holders and the weighred average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares.

Share eapital

Ordinary shares are classified as equity and are recorded at their face value. Incremental costs directly artnbutable to the issue
of new shares or options are shown in equity as 2 deduction, net of tax, from the proceads.

Retirement benefits

The Group operates an approved funded contributory provident fund scheme for all its employees who are eligible under the
scheme. Equal monthly contributions at the rate of 10 percent of basic salary are made by both Group and its employees.

Contingent liabilities
Contingencies are disclosed when the Group has possible obligation thar arises from past event and whose existence will be
confirmed only by occurrence or non-occurrence of one or more uncertain future events nor wholly within the contral of

entity, or & present obligation that arises from past event but is not recognized because it is nor probable that an outflow of

recourse embodying economic benefir will be required to sertle the obligation or, when amount of obligation cannot be
mezsured with sufficient reliability.

Commitments
Commitments represent contracrual obligatiens entered into by the Company that remain outstanding as at the reporting date

and are disclosed at their committed amounts. Such commitments are not recognized as liabilities in these financial statements
as the conditions for recognition of a liability have not been met.

Uneclaimed dividend

Profit distributions remaining unclaimed are recognised as a liability under Section 244 of the Companies Act, 2017, and held
in a separate designated bank account undl claimed.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligarion as a result of past events and it is

probable that an outflow of resources embodying economic benefits will be required to sertle the obligation and a reliable
estimate of the obligation can be made.

The amounr recognized as provision is the best estimate of consideration required to settle the present obligation at end of
reporting date, taking into account the dsk and uncertaindes surrounding the obligation.

Revenue recognition

Revenue from trading recognition

The Group has adopted IFRS 15 and has applied the following accounting policy in the preparation of irs financial statements,

IFRS 15 Revenue from Contracts with Customers oudines a single comprehensive model of accounting for revenue arising

from contracts with customers and supersedes current revenue recognition guidance found across several Standards and
Interpretations within IFRSs.

IFRS 15 establishes a new five-step model, explained below, that will apply to revenue arising from contracts with customers.

g Identify the contract with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for each of those sights and obligations.

Seep 2 Idendify the performance obligations in the conteact: A performance obligation in a contract is a promise to wansfer 2
P good or service to the customer,

Determine the transaction price: Transaetion price is the amount of consideration to which the Group expects to be

Step 3 entitled in exchange for transferdng the promised goods and services to a customer, excluding amounts eollected on
behalf of third parties.
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6.22

6.23

6.24

6.25

Allocate the transaction price to the performance obligations in the contract: For a contract has more than one
Step # performance obligation, the Group will allocate the transaction price to each performance obligation in an amouar thar

depicts the consideration to which the Group expects to be entitled in exchange for satsfying each performance
obligation.

Step 5 Recognize revenue as and when the Group satisfies 2 performance obligation.

Revenue from sale of goods is recognized when the Group satisfies a pecformance obligation by transferring promised
goods to customer. Goods are transferred when the customer obtains their contrel (ie. either upon shipment or
delivery of goods to customers). Revenue is measured based on the transaction price which is mutually agreed berween

the Group and the counterparty.
- Dividend income is recognized when the right to receive the payment is established.
- Gains or losses arising on sale of investments are taken to income in the period in which they arise,
. Retum on investment and deposits with banks is recognized on an accrual basis.
Diminshing musharakah income

Revenue is recognised when it is probable thar the economic benefits associated with a wransaction will flow to the Company

and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable.

Income from diminishing musharakah financing

Profit from diminishing musharakah fAinancing is recognised in the statement of profit or loss using the effective profit rate
methed over the term of the respective diminishing musharakah arrangement,

Profit income is calculated by applying the effective profic rate to the gross earrying amount of the financial asser, excepr for
financial assets that have subsequently become credit-impaired. For a credit-impaired financial asset, profit income is caleulated

by applying the effective profit rate to the net canying amount of the financial asser, being its gross carrying amount less the
related expected credit loss allowance.

Profit or rental income relating to non-performing diminishing musharakah financing is suspended in accordance with the
applicable requirements of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, as amended.
Suspended income is recognised in the statement of profit or loss when it is received or when the relevant financing no longer
meers the criteria for suspension.

Profit on termination of diminishing musharakah

Profit arising on the eady termination of a diminishing musharakah arrangement is recognised in the statement of profit or loss
when the termination is completed and the Company's right to receive the amount is established.

Insurance income relating to diminishing musharakah

Insurance income recoverable from customers under diminishing musharakah acrangements is recognised when the related
sérvice or coverage is provided and the Company's right to receive the amount is established.

Where the Company is acting only as an agent in arranping insurance or takaful coverage, only the amount of commission or
net income retained by the Company is recopnised as revenue.

Profit on Islamic bank balances

Profit on balances maintained with Islamic banks is recognised in the statement of profit or loss using the effective profit rare
method on an acerual basis,

Profit on Sukuk investments

Profit income on Sukuk investments is recognised in the statement of profit or loss on an accrual basis using the effecuve
profic rate method.

Where a Sukuk investment is classified and measured at fair value through profir or loss, changes in its fair value are recognised
in the statement of profit or loss in the pericd in which they arise.

Dividend income

Duidend income is recognised in the statement of profit or loss when the Company's right to receive payment is established.
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6.26

6.27

Levies and Taxation
Current

Provision for current taxation 1s based on taxable income at the current tax rates after taking into accounr tx credits and
rebates available, if any or on tumover at the specified rates or Alternate Corporate Tax as defined in section 113C of the
Income Tax Ordinance, 2001, whichever is. higher. The charge for current tx also includes adjustments, where necessary,
relating to prior years which arise due to assessment framed / finalized during the year.

Deferred

Defersed tax is recognized using the statement of financial position method for all termporary differences arising berween the
tax base of assets and liabilities and their carrying amounts appearinp in these consolidated financial statements. Deferred rax
lizbilicies are recognized for all taxable temporary differences. Deferred tax assets are recognized for all deductible temporary
differences to the extent that it is probable that the temporary differences will reverse in the farure and taxable income will be
available against which the temporary differences can be utilized. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply te the period when the asser is
realized or the liability is settled, based on tax rates that have been enacted or substantially enacted by the reporting date.
Levy under IFRIC 21

The Group designate the amount calculated on gross amount of revenue as a levy within the scope of IFRIC 21 and recognize

ir as an operating expense. Any excess over the amount designated as a levy is then recognized as a current income tax expense
falling under the scope of TAS 12,

Profit distribution and other appropriations of profit

Profit distribution and other appropriations of profir are recognized in the year in which these are approved. Transfer to
teserve and any of the mandatory approprianions as may be required by law are recognized in the period to which these relate.
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UDL INTERNATIONAL LIMITED

MNOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2.1

%2

9.2.1

2.3

More 2026 2025

INTANGIBELE ASSETS e el L1 111
Cost
At the beginning of the year 7,065,625 6,440,623
Addition - 625,000
At the end of the year 7,065,625 7,065,625
Accumulated amortization
At the beginning of the year 6,565,619 6,440,625
Charge for the year 125,006 124,994
At the end of the year 6,690,625 6,565,619
Book value as at June 30, 2026 375,000 500,006
Amortization - rate Per annum 20% 20%
DIMINISHING MUSHARAKA FINANCING - SECURED
Diguinishing musharakah financing 9.1 174,642,478 139,988,925
Allowance for expected credit losses 92 = -

4.3 174,642,478 159,988,925
Less: current poction (65,000,996) {50,990,252)

109,641,482 108,998 675
This repeesents diminishing musharakah finance for a teem of 1 o 7 years. The profit rates on the financing ranges from 14% to

18% (2025: 14% 1o 23%) per annum. All diminishing musharakah acrangements are secused against fitle documents, personal

2026 2025
Note  =semecccema Rupees ~=-—mmcmeememeee
Allowance for ECL
Opening balance - 947,804
Reversal for the year - {947,894y
Closing balance 9.2.1 - -

During the year, 2 party defaulred on the repayment of its outstanding balance. However, no Expected Credit Loss allowance has
been recognised, as the faie value of the collateral held by the Company exceeds the carrying amount of the related receivable.

2026 2025
Classification Note  =meeeees Rupees e
Considered good 174,642,478 159,088,925
Otther assets specifically mentioned - -
174,642,478 159 088,925

LONG TERM INVESTMENTS

Equity investments-fait value through other comprehensive income (FVOCT 10.1 85,826,073 121,186,577
85,826,073 121,186 577




UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

10.1  Listed companies- Fair value through other comprehensive income (FVOCI),
2026 2025 2026 2025
-=----MNumber of shares e RUPEES moemmmemmemee s
Food and Personal Care Products
Gillete Pakisran Limited - 183,385 - 41,850,290
Al Shaheer Corporation Limited 121,666 121,666 1,641,274 939,262
Pharma & Bio Tech
The Searle Group Limited 447,451 447,451 42,302,018 39,241,452
IBL HealthCare Limired 28,107 24441 1,490,233 1,530,007
Chemicals
Sitara Peroxide Limited - 34,500 - 513,705
Textile Composite
International Knitwear Limired 130,000 832,153 12,760,800 16,842,777
United Brands Limited 219,570 219,570 5,530,968 5,484,859
Nishat Mills Limited 25,000 25,000 3,946,500 3,147,000
Synthetic & Rayon
Image Pakistan Limited 205,000 . 5,321,800 -
Rupali Polyester Limited 100,000 100,000 2,710,000 2,715,000
Technology & Communication
Worldcall Telecom Limired 195,000 195,000 243,750 308,100
Netsol Technologies Limired 50,000 50,000 6,680,500 6,648,000
Power Generation & distwribution
K-Electae Limired 374,500 374,500 3,198,230 1,966,125
Tatal 1,896,294 2,607,666 85,826,073 121,186,577
10.1.1 Durng the year ended June 30, 2026, the Company received 3,666 bonus shares of IBL HealthCare Limited (IBLHL) against its
existing holding of 24,441.
2026 2025
11 LONG TERM DEPOSITS Note s BUPEES —memmemnnnn -
Rented property 1,050,000 1,050,000
K-electric 452,250 452 250
Secruiry deposit for lockers 79,000 79,000
Security deposit - CDC 25,000 25,000
Others 1.1 118,100 118,100
1,724,350 1,724,350
Secruity deposit for lockers - written off (167,100) -
1,557,250 1,724 350
1.1 This represents security deposits maintained with Korangi Warehouse by UDLL
2026 2025
12 STOCKIN TRADE Nate - - Rupees -—mn- ——en
Finished goods 9,558,005 :
121 9,558,005 -
121 Movement
Opening balance - =
Purchases 9,910,325 -
Sold (322,357) -
Samples issued (29,963) -
Closing balance 9,558,005
13 TRADE DEBTS
Considered good:
Trade debts 561,678 -
Provision for expected credit losses (ECL) 13.1 {124,007y -

437,671




UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

131 Provision for expected credit losses (ECL)
Opening balance
Charge for the year
Closing balance

14 SHORT TERM INVESTMENTS
Sukduk
Listed companies - fair value through profit or loss account (FVTPL)

1.1 Listed companies - fair value through profit or loss account (FVTPL)

2026 2025
-===—-MNumber of shares-—--—-

Food and Personal Care Products
Gilletre Pakistan Lirnived - 91,000
Treer Corporation Limited 250,000 250,000
Pharma & Bio Tech
Otsuka Pakistan 50,000 50,000
The Searle Company Limited 132,116 100,000
0il & Gas Exploration/Marketing
MMard energies Limited 8,000 8,000
Chemicals
United Distributors (Pakistan) Limited - 446,919
Synthetic & Rayon
Image Pakisran Limited 150,000 150,000
Engineering
Huffaz Seamless Pipe Industries Limirted 23,500 23,500
Power Generaton & Distrbution
The Hub Power Company Limited 5,000 -

668,616 1,119,419

2026 2025
Note  —reeeeeee- o= RUPEES mmmmmmmsmaees
(u“aouﬂ Z
(124,007) i
- 89,511
14.1 52,407,352 88,553,450
52,407,352 88,642 961
- 20,767,110
6,277,500 5,917,500
18,250,000 14,715,500
17,217,247 8,770,000
5,394,320 5,015,120
- 20492185
3,894,000 3,669,000
207,035 207,035
1,167,250 -
52,407,352 88,553,450

14.1.1 During the year ended June 30, 2026, the Company received 82,116 bonus shaces of 'The Searle Company Limired (SEARL)

against its existing holding of 100,000,

15 DIMINISHING MUSHARAKAH FINANCING
- RENT RECEIVABLE
Diminishing musharaka financing - rent receivable
Suspended income

151 Suspended income

Opening balance
Suspended during the vear
Closing balance

2026 2025
MNote s maan - RUPEES mrmmmmmmanac =
869,906 293,167
151 (510,341) -
359,565 293,167
28 (510,341) 5

(510,341)




UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

16

17

18

18.1

19
19.1

19.2

2026 2025
ADVANCES, DEPOSITS, PREPAYMENTSAND e e RUpEES mmmmmmmmeoeeee
OTHER RECEIVABLES
Advance against diminishing musharakah for vehicle booking - 9,544,575
Loan to employees - unsecured 2,995,730 3,931,230
Sindh sales tax refundable 2,008,610 1,818,932
Prepayments 2,305,618 1,503,101
Federal sales tax adjustable 4,673,728 82,996
Others receivable 2,613,249 1,149,941
Accrued profit 96,538 189,300
Security deposits 18,000 21,500
Receivable from brokers - 894,483
R, . - — ) e 1

TAXATION - NET
Opening balance 12,216,921 7,646,325
Provision/ Payment during the year:
Taxes/levies - paid/deducted 20,979,055 8,364,017
Provision for levies 31 (3,442,087 (3,793,421)
Provision for taxation (15,853,125) -
Prior year adjustment {150,241) -
Closing balance 13,750,523 12,216,921
CASH AND BANK BALANCES
Cash in hand 100,001 61,752
Cash at bank
- Savings accounts 271,484,124 137,671,053
- Savings account - unpaid dividend 241 29,857,731 29,358,220

18.1 301,441,856 166,991,025

This represents saving account which carries mark-up 2.29% t0 10.5% per annum {2025: 2.5% o 9% ) The Company places all
the funds with Islamic banks,

SHARE CAPITAL AND RESERVES

Authorized Share Capital
2026 2025 2026 2025
- Numbers of Shares --—---- - - Rupees ———veeemenas -
50,000,000 50,000,000 Ordinary shares of Rs, 10 each. 500,000,000 500,000,000
Issued, subscribed and paid-up share capiral
2026 2025
===ees Numbers of Shares -—--—-
Ordinary shares of Rs. 10 each paid in cash.
35,120,548 35,120,548 351,205,480 351,205,480
(DEFICIT)/SURPLUS ON REVALUATION OF INVESTMENTS
Market value of equity investments 85,826,073 150,678,762
Less: Cost of equity investments (94,362,630) {125,809,668)
Less: deferred rax on revaluation of investment thegugh OCI {1,638,470) (3,108,637)
(10,175,027} 21,760,457
Opening halance 21,760,457 (27,896,354)
(Dreficit)/surplus on revaluaton of investments (31,935,484) 49,656,811

Closing balance (10,175,027) 21,760,457
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NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

21

22

21

2211

2212

23

231

24

2026 2025
DEFERRED TAX LIABILITY Rupees
Taxable temporary difference in respect of:
Aceelerated tax depreciation on property and equipment 866,684 894,744
Accelerated rax amortization on intangible assers 72,502 108,754
Unrealized gain on revaluation of fnancial 1,913,022 2,904,976
- assets at fair value through profit or loss 2,852,208 3,908,474
Unrealized pain on revaluation of financial assets at 1,638,470 3,108,657
- fair value theough other comprehensive income
4,490,678 7,017,111
TRADE AND OTHER PAYABLES
Accrued and other liabilites 3,191,558 3,063,058
Chanity payable 221 287,335 615515
Warehousing charges payable 53,820 -
Provision for Workers! Welfare Fund 222 753,029 753,029
Withholding tax payable 3,540 113
4,289,282 +431,715
Charity payable
Opening balance 615,515 110,000
Additions during the year 196,820 27,15
Paid to chadtable institutions 2211 (525,000) (412.200%
Closing balance 221.2 287,335 615,515
Charities were made to the following instimutions and individuals during the year:
Diow university hospital 150,000 -
The aga khan university hospital 150,000 -
Alamgir welfare trust international 150,000 .
Saeeda ashraf welfare foundation 75,000 -
Tabba heart instinate - 300,000
Individuals - 112,200
525,000 412,200

It cepresents the late payment/default surcharge recéived from customers under Diminishing Mushasakah financing arrangements
and the profit earned on the charity funds maintained in savings account. The amounts received are donated to approved
chasitable institutions in accordance with the Company’s Shariah principles and policies.

2026 2025

Provision for Workers' Welfare Fund Note - - Rupees ————--mnmneeeen
Opening balance 753,029 736,794
Additdons dudng the year - 16,233
Closing balance 753,029 753,029
SHORT TERM DEPOSIT
Secusity deposit for property 231 6,000,000 6,000,000

6,000,000 6,000,000

This represent the deposit received against the rented property from The Seadle Company Limited in 2018. Subsequently the
property was 5old to The Searde Company Limited and the final payment was received on December 27, 2021. However, the title
of the property has not been transferred o date in The Seare Company Limited name. As soon as the title of the property is
teansferred, the secusity deposit received from The Searde Company Limited shall be released,

2026 2025
Rupees
UNCLAIMED DIVIDEND
Opening balance 29,245,106 29,364,130
Add: dividend declared during the year 17,560,274 -
Less: dividend paid {16,947,649) 119,024

Closing balance 29,857,731 29,245,106




UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
241 Movementindividendbank .. el 101211 —
Opening balance 29,258,220 2% 391,046
Dividend declared during the year 17,560,274 -
Dividend claim received and settled (16,947,650) (119,024)
Profit receved 2,291,937 1,446,047
Bank charges (50,393) -
Amount transferred to other saving account (2,254,657 (1,459,849
Closing balance 29,857,731 29,258,220
25  CONTINGENCIES AND COMMITMENTS
There are no contingencies as at June 30, 2026 (June 30, 2025 ; Nil).
251 Operating lease commitments
From one year
2026 Upto one year w0 five yeass Over five years Taral
Rental payments 7,790,834 29,915,102 - 37,705,936
Maintenance payments 3,111,433 - - 311,433
10,902,267 29,915,102 - 40,817,369
2025
Bental payments 7,203,308 . - 7,203,568
Maintenance payments 1,141,668 - = 1,141,648
8345036 - - 8,345,036
2026 2025
Note e Rupees —emmeees e
26 SALES-NET
Gross sales 989,404 -
Less:
Discounts 231,413 -
Sales tax 158,401 -
389,814
26.1 599,590 -
26.1 The Group stacted its sales from skincare business from Deeember 17, 2025. All revenue earned by the Group is sharish
compliant.
2026 2025
27 COST OF SALES Note  --- == Rupees ———mmmmmmeeee.
Opening stock -
Add: net purchase of finished goods dudng the pedad 9,880,362 -
Less: closing finished goods {9,558,005) -
322,357 p
28  DIMINISHING MUSHARKAH INCOME
Income from diminishing musharakah 28.1 27,995,206 11,882.779
Profit on termination of diminishing musharakah 282 68,251 -
Insurance on diminishing musharakah 28.3 518,776 370,223
28,582,233 12,253,002
Suspended income (510,341) -
28,071,892 12,253,002
28.1 This represents profit earned on dimini ishing musharaksh financing arrangements during the year. Income is recognized on an
accrual basis at 14% to 18% (2025: 14% 1o 23%%).
28.2

This represents profit eamed on the early rermination of diminishing mushacakah financing arcangements duning the year. Profit
on termination is recagnized in accordance with the terms and conditions of the respective diminishing musharakah agreements at



UDL INTERNATIONAL LIMITED

NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

28.3 This represents insurance expensc incurred in espect of assets financed under diminishing musharakah arrangements, net of the

related insurance amounts recovered from customers.

29 INVESTMENT AND OTHER INCOME

Gain on sale of listed securities - ar faie value through profit & loss (FVTPL)
Profit on bank balances and debr securities

Dividend income

Guain on disposal of vehicle

Profit on sukuk

Reversal of provision of expeeted credit losses
Orthers

2026 2025
———— el L7 17—

73,085,805 36,102,804
16,970,191 28,084,069
14,972,950 5,414,100
2,129,687 2,447 339

7,867 -
- 947,894

13,135 -
107,179,635 73,506,206

29.1  The Group places all its funds with Islamic banks. investmenr income is Shadah Compliant and is earned from companies who

are Shairah Compliant.

30 OPERATING EXPENSES MNote
Salaries, dizectors' remuneration and other benefirs
Rent, rates and taxes
Depreciation - on property and equipments 7
Travelling and conveyance
Repair and maintenance
Skincare business expenses
Legal and professional charges
Unlities and communication
Vehicles running and maintenance
Auditors' remuneration 301
Fee and subseription
Insurance
Share custody charges
Printing and stadonery
Eatertainment and office expenses
Listing Fee
Training and Seminars
AGM / Adverdsement expenses
Long term deposits waitten off
Amortization B
Provision for expected eredit logses
Denation
Conservancy chasges
Financial charges
Workers' welfare fund
Other expenses

30.1  Auditors" remuneration
Standalone financial statements
Consolidated financial statements
Shacdish audir fee 3111
Half year review
Code of Corporate Governance review and other cectifications
Our of pocket expenses

Sindh sales tax on secvices 31.1.2

2026 2025
D 1 TR —
60,071,150 54,202,589
8,470,419 8,451 4%
5,186,648 5,975,429
4,243,486 4,183,655
3,984,766 4,011,881
2,993,241 835,307
2,598,801 2,830,244
1,937,526 2,078,006
1,583,385 1,058,741
1,745,820 1,335,072
1,023,562 2,063,162
860,622 894,757
587,228 393,190
438,790 2,071,441
394,297 381,891
263,352 -
225,000 -
188,520 337,560
167,100
125,006 124,994
124,007 -
100,000 100,000
96,550 59,994
92,176 62,176
- 16,235
306,788 427,839
97,808,240 91,895,659
660,000 600,000
110,000 100,000
150,000 -
110,000 100,000
220,000 270,000
274,800 166,178
1,524,800 1,236,178
221,020 98,894
1,745,820 1,533,072
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3L1.1 This zepresents the fee paid to UHY Hassan Nacem & Co, Chartered Accountants for the external Shariah audit for the vear

ended June 30, 2026.
3112 This represents sales tax charged on statutory audit fee at the rate of 15% (2025: 8%).

2026 2025
31 LEVIES, MINIMUM TAX AND FINAL TAX MNote  smmemeee Rupees m————
Final tax on dividends 2,245,943 812,114
Tax on bonus shares 837,902 358,968
Minimum tax as per section 113 358,242 401,827
3.1 3,442,087 1,572,909

311 This represents portion of minimum tax paid under section 113 and final tax paid under section 150 of Income Tax Ordinance

{ITO, 2001), representing levy in terms of requirements of TFRIC 21.

2026 2025
312 Reconciliation between current tax and levy Note  ——meee === RUPEES ——mmmmmmmmmancaa
Current tax - =
ey 31 3,442,087 1,572,909
Effect of super tax 3z 2,756,845 -
6,198,932 1,572,909
32 TAXATION
Current tax expense 321 16,003,366 2,220,513
Deferred tax- {chasge) / reversal 322 (1,056,271) 3,908,475
323 14,947,095 6,128,988
32.1 Major components of current tax expense
Charge for current year
- Super tax 2,756,845 -
- Capital gain rax 11,815,219 2,147,121
- Alternate corparate tax under 113C 1,281,061 -
15,853,125 2,147,121
Prior year adjustment 150,241 73,392
16,003,366 2,220,513
322 Temporary difference arising due to accelerated tax depreciation.
323 Relationship berween accounting profit and taxation
Profit before levies, minimum tax and final tax 50,702,003 17,118,841
- Super tax 2,756,845 -
- Capiral gain tax 11,815,219 2,147,121
- Alternate corporate tax under 113C 1,281,061 -
Tax effect of:
- Peemanent differences {1,056,271) 3,908,475
- Adjustments relating to prior years 150,241 73,392
14,947,004 6,128,985
33  EARNING PER SHARE - BASIC AND DILUTED
Profit after taxation 32,312,821 9,416,944
Weighted average number of ordinary shares ourstanding
duning the year 35,120,548 35,120,048
Eaming per share - basic 331 0.92 0.27

33.1 There s no dilutive potential shares as ar the year end.
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34 REMUNERATION OF THE CHIEF EXECUTIVE OFFICER AND DIRECTORS

The apgregate amount of remuneration charged in these financial statements, including benefits to Chief Executive, Executive
Director and Executives of the Group are as under:

2026
Chief Executive Executive Executives Tatal
Director
Managerial Remuneration 14,823 880 12,125,000 - 26,948,880
Perquisites & benefits 3,682,290 2,351,892 - 6,034,182
18,506,170 14,476,892 - 32,983,062
MNumbers of person(s) 2 1 3
2025
Chief Excoutive Executive Executives Total
Director
Managerial Remuneration 13,199,150 12,825,000 - 26,024 150
Peequisiees & benchits 1,012,204 800,354 : 1.902,558
14,211,354 13,715,354 E 27926708
Mumbers of peeson(s) 2 1 - 3

- Executives denote employees, other than the Chief Executive and Executive Directors, whose basic salary exceeds twelve
hundred thousand rupees in a financial year.

- The Chief Exccutive, Executive Director ase also provided with Group maintined cars and other benefits in accordance with
their endtlement as per Group's HR policy.

- The aggregate amount charged in these consolidated financial statements for meeting fees paid to independent directors
including 3 non-executive 2 executive directors was Rs. 1,350,000
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35

36
36.1

37

(i)

CAPITAL MANAGEMENT

The objective of the Group when managing capital i.c. its sharcholders’ equity i to safeguard its ability to continue as 3 going concern so
that it can continue to provide rerurns for sharcholders and benefits to orher stakeholders; and to mainmin a strong capital base to
support the sustained development of its businesses. The Group prmarily invests in diversified portfolio of listed equity securitics. Such
investments are subject to varying degrees of risk, which emanate from various factors. As at June 30, 2026 the Group had surplus
reserves o meer its capital requirements,

FINANCIAL INSTRUMENTS
Financial risk management

The Group's objective in managing sisks is the creation and prorection of sharcholders’ value. Risk is inherent in the the Group activities,
but it is managed through 2 process of ongoing identification, measurement and monitoring, subject to dsk limits and other conteols, The
process of rsk management is critical to the the Group's continuing profitabilicy. As at the balanre sheer date, the Group is exposed o
eredit rsk, liguidity risk and macket nsk.

Credit risk

Credit risk is the risk that one party to 2 financial inscrument will fail 1o discharge an obligation and cause the other party to incur a
financial loss. The Group attempts to control credic ask by monitoring eredit exposures, limiting transactions with various partics and
continuous monitoting of credit worthiness of dealing parties. The maximum ¢xposure to credit risk before any credit enbancements at
Junie 30, 2026 is the earrying amount of the financial agsets as set out below;

2026 2025
Rupees

Oither receivables 2,613,249 1,149941
Trade debts 437,671 -
Short teem deposit 18,000 12,500
Long term deposit 1,724,350 1,620,350
Bank balances 271,484,124 137,671,053

276,277,394 140,453,844
CREDIT RISKE RATING
The Group places all its funds with Islamic Banks having reasonably high long term credit rating which are summarized as follows:

2026 2025
Rupees s

Banks Shortterm  Long term Agency
Habib Bank Limited Al+ AMA VIS 248,148,637 78,385,778
Bank Islami Pakistan Al AA- PACRA : 81,843
Albaraka Tslamie Bank Ad- Al VIS 358,293 952,620
Faysal Bank Al+ A+ VIS 104,837 55,783
Askar Bank Al+ AAA PACEA 414,468 T74.974
Bank Alfalah Limired Al+ AAA PACRA 7,590,707 50,238,343
United Bank Limired Al+ AAA VIS 44,724,912 36,439,931

301,341,854 166.929.272
Concentration of credit risk

Coneentration i3 the relative sensitvity of the the Group's performance to developments affecting a particular industry or geographical
locaton.

Concentration of risks anse when a number of financial instruments or contracts are entered into with the same counterparty, or where a
number of counterparties are engaged in similar business activities, or activitics in the same geographical region, or have similar
economic, political 6r other conditons.

The the Group's portfolio of financial assets 1s broadly diversified and transactions are entered into with diverse ceedit worthy
counterparties chereby mitgating any significant concentration of credir risk.

Liquidity risk is the dsk thar the the Group will not be able o generate sufficient ash resources to settle its obligations in full as they fall
due or can only do so on terms thar are marerially disadvantageous.

In the case of the Group, the liquidiry level of the Group remained on satisfactory level during the year and the Group did not face any
difficulty ar problem for gencration of liquidity.
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(i)

(iv)

)

The financia] instraments maturity profile is given below:

2026 2025
Rupees

Financial habilities
Trade and other payables 4,289,282 4,431,715
Shoet term deposits 6,000,000 6,000,000
Unclaimed dividend 29,857,731 29,245,106

40,147,013 30,676,821
Marlet msk

The risk that fair value or future cash flows of a financial instrument will fAuctuate because of changes in market prices of sceurities due
to a change in eredit rating of the issuer or the instrument, change in market segments, speculative activities, supply and demand of
securities and liquidity in the marker The the Group is exposed to unfivorable changes in fair values of investments as a result of
changes in prices of securitics, As at June 30, 2026, the fair value of equity exposed to price risk was as follows:
2026 2025

Average Cost Fair Value Average Cost Fair Value
Rupees
Equity investments 133,788,499 138,233,425 161,631,122 209,740,027
The Group's policy is 0 manage price risk through diversified sclection of securities and other financial instruments within specificd
limits. The majority of the the Group's investments are publicly traded and are valued ar the rares provided by stock exchange ar which is
set a5 per the trading trend and velumes in the securty,

Currency rsk
Currency risk is the dsk that the fair value or furure cashflows of a financial instrument will fluctuate because of changes in foreign

cxchange rates. Currency risk arisés mainly from furure commercial transactions or receivables and payables thar exist due to transactions

in foreign currencies. The Group is not exposed to currency risk arising from currency exposure as the Group is not involved in foreign
CUETency transactions.

Profit risk

Profit rate ask anses from the effects of Auctuations in the prevailing levels of market profit rates on the fair value of financial assets and
lizbilities and future cash flows.

2026 2025
Rupees
Assers
Diminishing musharakah ﬁnmcing = seoured 174,642,478 159,988,925
Bank deposits 271,484,124 137,671,053
Investment in sukuk 89,511

446,126,602 207,749 430

An increase of 100 basis points in profit rates would have increased / deercased the profit and loss by the amounts shown below.

Reduction in profit rates by 100 basis points would have a vice versa impact. This analysis assumes that all variables remain constant. The
analysis is performed on the samc basis for the comparative period.

Asset / liability class (Increase / Decrease) Changes in profit/(loss)
{Having variable profit rates) (+/-) 2026 2025
Rupees

Assets

Diminishing musharakah financing - secured 100 basis points 1,746,425 1,599,889

Bank deposits 100 basis points 2,714,841 1,376,711

Investment in sukuk 100 basis points - 895
4,461,266 2977495

Above sensitivitdes are calculated on the azsumption thae all factors remain constnt except profit rates and

resulting vardation in fair
values of the subjugated investments and impact on the profit and loss.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be reccived to sell an asset or paid to mansfer a lability in an orderly transaction between marker participants ar
the measurement date.

Fisaneial assets which are tradable in an open matket are revalued at the market prices prevailing on the balance sheet date, The esfimated fair value
of all ather financial assets and financial hiabilities is considered not significantly different from book value,

Level 1: quoted prices {(unadjusted) in active markets for identical assets or liabilites;

Level 2: inputs other than quated prices included in Level 1 thar are observable for the asset or liability, cither directly (e, as prices) or indirceely
(Le. derived from prices); and

Level 3 inputs for the asser or lability that arc not based on ohservable market data {unobservable inputs).

The following table shows the carrying amounts and fair values of all financial assets and financial liabilicies, including their levels in the fair valuc
Kierarchy.

As ar June 30, 2026

2026 Rup

Carrying

amount / Level 1 Level 2 Level 3

Cost

Financial assets at amortized cost
Long term advances and deposits 1,557,250 - - .
Cash and bank balanees 301,441,856 - - -
Other advances and receivables 14,711,473 - : 4
Diminishing musharakah financing - sccured 175,002,045
Financial assets at FVTPL
Listed seourities 52,407,352 52,407,352 - -
Financial assets at FVOCI
Long teom investments 85,826,073 85,826,073 - -
Financial liabilities ar amortized cost
Trade and other payables 4,269,282 - - -
Shaort rerm deposits 6,000,000 - - -
Unclaimed dividend 29,857,731 - - -
2025
Finanecial assets at amortized cost
Long rerm advances and deposits 1,620,350 -
Cash and bank balances 166,991,025 - - -
Orther advances and receivables 19,136,058 - -
Diminishing musharaksh financing - secured 160,282,002 -
Financial assets at FVTPL
Listed secunties 88,642.061 88,642,061 -
Financial assets at FVOCT
Listed securtes 121,186,577 121,186,577 . -
Financial liabilities ar amortized cost
Trade and other payables 4,431,715 - - .
Short term deposit 6,000,000 - . -
Unclaimed dividend 20 245,106 - - &

The Group has not disclosed the fair value for the financial assers, as these are either short term in nature or repriced periodically. Theeefore, their
carrying amount is a reasonable approximation of fair value,
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UDL INTERNATIONAL LIMITED

NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

40 TRANSACTIONS WITH RELATED PARTIES

The related parties compnzcs of subsidiares, assocated companies, related group mmpanics key management personnel (KMP) / direcracs
of the Group, companies in which direcrors are interested, staff retrement benchis and close members of the family of KMP.

The Group in the normal course of business cardes our tansacdons with related parties on murally agréed terms and do not involve more
than a normal dsk. Amounts due from and due to related partdes are disclosed in the relevant notes to the consolidated Anancial statements.

Transactions with eelared parties during the perdod are piven below:

Name Relationship Marture
2026 2025
Rupees

UDL Intemadonal Limited Staff  Seaff Providene fund Contobunon and loan 1,900,811 1,438,964
Provident Fund
oo Finaneal Services Lt Staff Provident fund Contribution and loan LindS 2,595,440
Directors Dircctors Directors cemuneration & 32,983,062 27.026,708

meenng foe

Dividend paid 3,284,085 =
Other Key Management Personnel Other Key . 7,383,540 6,046,318
(RMIY) manzgement positions Salaries and benefits
Associates Associated companies e .

il ey b Dividend paid 4,750,970 -

40.1  None of the direcrorand key management personnel had any azrangemenss wath the Group other than their terms of employment.
40.2  There 1s no closing balance with related parties as at June 30, 2026,

41 SPECIFIC SHARIAH DISCLOSURE

2026 2025
Note Rupees
Diisclosures Required in relations 1o the Statement of Finaneial Position - Liability Side
@ Financing Qong-teom, sho-teem, or lease fnaneing) obuned 35 pee Bilanic mode Mot applicable -
W) Imterest or mark-up aceroed on any conventional loan or advanee; Meat applicabls - -
Disclosures Required in the Starement of Finaneial Position — Agset Side:
@)  Long-term and shorm-term Sharich compliant Investments
Long term Shariah Compliant Invesmment -Diminishing Mutharkah ks 109,641,432 108,998,673
Long torm Sharah Compliant Investment - Equaty Investment 10 85,826,073 121,186,577
Shorr reem Shansh C,ump].im: Investment - Current porton of diminishing mugharakak L] 65,000,906 50,990,352
Shore teen Shariah Compliang 14 52,407,352 88,553,450
(v} Shanah-complinnt bank deposit, bank balanees ] 271,484,124 137,671,053
Digclosures Required in relation 1o the Statement of Comprchensive Income:
v} Revenue samed from a shanah comphiant business seg
Sale of skincare products 26 599,590 ]
Income from diminishing musharkah financing 23 28071892 12,253,002
i) Ercak up of lae payments and bguidated damages Not applicable - =
() Gan/loss or dividend eacnid from shasah compliang investments 29 88,058,755 41,516,904
{foniz) Preohrt earncd from shanah t:on:pli:m bank dcpmi:sf'hmk balanees 29 16,970,191 24,684,069
(i} Exchange gun earmed from acrual cureency Mt applieable - .
) Exchange gaing carmed wsing conventonal derivative financial RS irumentE Mor applicable -
(i)  Profic paid on Islamic mode of financing Mot applicable -
(xif)  Towl Inteeest camed on any conventional loan or advanee; Mo spphicabile -
(ai}  Source and detailed breakup of other income, Mot applicable - .
Gain on dispasal of vehicle 29 2,129,687 2,447,339
Profit on sukuk 29 7,867 -
Documentation fee diminishing 29 i3,135 -
Reversal of provision for - F47,894

Onher disclosure

{xiv)  Relatonship with Shamoh-compliant financial instivations, including banks, i ;
Mormal course of business with
islamnic banks and mkaful operatoes
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UDL INTERNATIONAL LIMITED
NOTES TO THE CONSOLIDTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
42 NUMBER OF EMPLOYEES
Number Number
Total number of employees {permanent) 19 20
Average pecmanent number of employees dudng the year 19 20
43 GENDER PAY GAP
Mean Gender pay Gap - 0% (Mot applicable)
Median Gender pay Gap - 0% (Not applicable)
At present there is no female employee in the Group, however, theee is one female employes in the wholly owned subsidiary. Tf theee is 2
future requirement UDLT would give firse prefecence to hirng a female employee.
44 SUBSEQUENT EVENTS
The Bozed of Dicectors, in their meeting held on Seprember 29, 2026, proposed o final cash dividend of Rz 1.25 pec shace {2025: Rs. 0,50
per share) for approval by the shaccholders of the Company ar the Sth Annual General Meeting scheduled to be held on Ocrober 28, 2026,
These financial staternents do not include the effect of the proposed fnal cash dividend, which will be recognized in the financial
statements for the year ending June 30, 2027.
45 CORRESPONDING FIGURES
Corresponding Bgures have been rearranged and/or reclugsified, wherever necessary, for beter prezentanon. However, there has been no
material reclassificadion in these unconselidated Anancial statements.
46 DATE OF AUTHORIZATION FOR ISSUE 99 2¢°
L
These financial statements were approved and authonzed for issue on ECF“{EMLLY‘ g.- Ll\:}f the Board of Dicectors of the
Group:
47 GENERAL
Figures have been rounded off to the nearest rupee.
£, A
¥ 44
Y 3
O
=y My —
Chief Executive Officer Director Chief Financial Officer

e —




UDL INTERNATIONAL LIMITED

Pattern of Shareholdings

as at June 30,2026
Shareholdings'Slab
Number Of Shareholders Total Shares Held
From To
880 1 100 30,894
872 101 500 219,280
377 501 1000 287,312
1000 1001 5000 2,073,269
158 5001 10000 1,186,152
67 10001 15000 855,058
34 15001 20000 605,814
24 20001 25000 546,629
25 25001 30000 689,281
11 30001 35000 366,037
12 35001 40000 464,239
6 40001 45000 263,893
7 45001 50000 345,183
7 50001 55000 370,319
6 55001 60000 340,468
1 60001 65000 64,265
3 70001 75000 222,741
1 75001 80000 80,000
1 80001 85000 84,666
3 85001 90000 265,595
2 90001 95000 187,500
8 95001 100000 794,643
1 100001 105000 100,600
1 105001 110000 105,500
3 110001 115000 333,264
1 120001 125000 120,775
2 130001 135000 267,479
2 135001 140000 276,636
4 145001 150000 599,990
1 150001 155000 153,065
3 155001 160000 473,184
1 165001 170000 170,000
1 200001 205000 200,050
2 205001 210000 417,501
1 245001 250000 250,000
1 265001 270000 270,000
1 285001 290000 287,481
1 320001 325000 320,200
1 325001 330000 328,757
1 350001 355000 351,912
1 440001 445000 441,073
1 495001 500000 500,000
1 510001 515000 512,610
2 995001 1000000 1,996,500
1 1995001 2000000 1,999,694
1 2015001 2020000 2,015,255
1 5710001 5715000 5,712,003
1 6570001 6575000 6,573,781
3542 35,120,548




UDL INTERNATIONAL LIMITED

Categories of Shareholders
as at June 30, 2026

Categories of Shareholders

Directors, Chief Executive Officer and their spouse(s) and minor children

Shareholders

Shares Held

Percentage (%)

QAISER AHMED MAGOON 1 500 0.00
KHALID MALIK 1 5,712,003 16.26
ABDUL RAHIM SURIYA 1 500 0.00
MAIJID HASAN 1 4,055 0.01
SHUJA MALIK 1 2,015,255 5.74
KOMAL MALIK 1 998,250 2.84
SUNYA AHMED 1 998,250 2.84
SHAHIDA MALIK 1 1,999,694 5.69
SYED AMIR HUSSAIN 1 500 0.00
RAHAILA IZZET ALEEM 1 500 0.00
Associated Companies, undertakings and related parties 2 7,014,854 19.97
NIT and ICP 1 5,842 0.02
Banks Development Financial Institutions, Non-Banking Financial
- 7 7,725
Institutions 0.02
Insurance Companies 0 - -
Modarabas and Mutual Funds 11 392,582 1.12
General Public
a. Local 3455 14,183,687 40.39
b. Foreign 21 118,596 0.34
Foreign Companies 1 2,863 0.01
Others 34 1,664,892 4.74
Total 3542 35,120,548 100.00
Share holders holding 10% or more Shares Held Percentage
KHALID MALIK 5,712,003 16.26
EAM VENTURES (PRIVATE) LIMITED 6,573,781 18.72
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LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 5t Annual General Meeting of UDL International
Limited will be held on Wednesday, October 28, 2026 at 10:00 am at NBFI &
Modaraba Association of Pakistan, Office N0.602, Progressive Centre, 30-A,
Block-6, PECHS, Shahrah-e-Faisal, Karachi, to transact the following business:
Ordinary Business

1. To confirm the minutes of the last Annual General Meeting held on October
27, 2025.

2. To receive, consider and approve the unconsolidated and consolidated
audited financial statements of the Company for the year ended June 30,
2026 together with the Directors' Report and Auditors' Report thereon and
Chairmans' Review Report

3. As required under Section 223(6) of the Companies Act, 2017 (the “Act”),
Financial Statements of the Company have been uploaded on the website
of the Company which can be downloaded from the following link and/or
QR enabled code.

KO

https://udl.com.pk/Annual_Reports.html

4. To declare and approve, as recommended by the Directors, the payment of
final cash dividend at the rate of Rs.1.25 per share i.e. 12.5% for the year
ended June 30, 2026.

5. To appoint the auditors of the company and to fix their remuneration. The
members are hereby given notice that the Audit Committee and the Board
of Directors have recommended the appointment of RSM Avais Hyder Liaquat
Nauman, Chartered Accountants as auditors of the Company in the AGM
to replace retiring auditors Grant Thornton Anjum Rahman & Co., Chartered
Accountants.

6. To transact any other business with the permission of the Chair.
By the Order of the Board

Karachi. Muhammad Faisal Siddiqui
October 06, 2026 Company Secretary
Notes:

1. The shareholders whose names appear on the register of shareholders of
UDLI on the close of business as on October 21, 2026 would be eligible to
attend the AGM.

2. The share transfer books of the company will remain closed from October
22, 2026 to October 28, 2026 (both days inclusive). Transfers received in
order at the office of our Registrar, CDC Share Registrar Service Ltd., CDC
House, Shahrah-e-Faisal, Karachi, before the close of business hours on
Wednesday, October 21, 2026 would be eligible to vote.

3. The shareholders are requested to immediately notify change in their
addresses, if any, at the registered address of the Company.

4. A Shareholder of the Company entitled to attend and vote at this meeting
may attend the meeting personally or appoint a shareholder as his/her proxy
to attend and vote instead of him/her. Proxies, in order to be effective, must
be received by the Company at the above-mentioned address, not less than
48 hours before the meeting.

For attending the Meeting:

5. In case of an individual, the account holder or sub-account holder and/or
the person whose securities are in group account and their registration details
are uploaded as per the regulations, shall authenticate his/her identity by
showing his/her original computerized national identity card (CNIC).

6. In case of corporate entity, the board of directors' resolutions/power of
attorney, along with the specimen signature of the nominee, shall be produced
(unless it has been provided earlier) at the time of meeting.

For appointing Proxies:

7. In case of individual, the account holder or sub-account holder and/or the
person whose securities are in group account and their registration details
are uploaded as per the regulations, shall submit the proxy form as per the
above requirements.

8. Two persons, whose names, addresses, and CNIC numbers shall be mentioned
on the form, shall witness the proxy.

9. Attested copies of CNIC of the beneficial owner and proxy shall be furnished
along with the proxy form.

10. The proxy shall produce his/her original CNIC at the time of the meeting.

11. In case of corporate entity, the board of directors' resolutions/power of
attorney, along with the specimen signature of the nominee, shall be produced
(unless it has been provided earlier) along with the proxy form to the Company.

Video Conferencing Facility

In terms of Companies Act, 2017, members residing in a city holding at least

10% of the total paid-up share capital may demand the facility of Video Link for

participating in the Annual General Meeting. The request for video-link facility

shall be received by the Company at the registered address at least 7 days prior
to the date of the meeting. The facility would be provided subject to availability
of such facility in that City.

I/We of

of UDL International Limited, holder of
Shares as per Registered Folio No.
Video Conference Facility at

being a member
Ordinary
hereby opt for

Video Link Facility for Meeting

Securities and Exchange Commission of Pakistan (SECP) has advised vide
Circular No.4 of 2021 dated February 15, 2021 to provide participation of the
members through electronic means. The members can attend the AGM via,
Video Link. To attend the meeting through Video Link, members and their proxies
are requested to register themselves by providing the following information along
with valid copy of Computerized National Identity Card (CNIC) (Both Sides)/
passport, attested copy of board resolution/power of attorney (in case of corporate
shareholders) through email at info@udl.com.pk by October 21, 2026.

Folio No./ CDC
Account No.

Cell No./
Email ID

Name of Member/

Proxy Holder CNIC No.

Conversion of Physical Shares into CDC Account

The Securities and Exchange Commission of Pakistan has issued a Letter No.
CSD/ED/Misc./2016-639-640 dated March 26, 2021 addressed to all listed
companies drawing attention towards the provision of Section 72 of the Companies
Act, 2017 (Act) which requires all companies to replace shares issued to them
in physical form with shares in the Book-Entry-Form within a period not exceeding
four years from the date of the promulgation of the Act.

In order to ensure full compliance with the provisions of the aforesaid Section
72 and to benefit from the facility of holding shares in the Book-Entry-Form, the
shareholders who still hold shares in physical form are requested to convert their
shares in the Book-Entry-Form, as soon as possible.

The shareholders may contact their Broker, CDC Participant or CDC Investor
Account Service Provider for assistance in opening a CDS Account and subsequent
conversion of the physical shares into Book-Entry-Form. It would facilitate the
shareholders in many ways including safe custody of shares, avoidance of
formalities required for the issuance of duplicate shares, etc.

Unclaimed Dividend/Shares under Section 244 of the Companies Act, 2017
An updated list for unclaimed dividend/shares of the Company is available on
the Company's website www.udl.com.pk. These are unclaimed dividend/shares
which have remained unclaimed or unpaid for a period of three years from the
date these have become due and payable. Claims can be lodged by shareholders
on Claim Forms as are available on the Company's website.

Placement of Financial Statements on Company's Website

The financial statements of the Company for the year ended June 30, 2026 have
been placed on the website of the Company www.udl.com.pk.

Restriction on Distribution of Gifts to Shareholders

In view of prohibition under Section 185 of the companies Act, 2017. The Company
does not distribute gift in any form to its members in any General Meeting.
Dividend Payments through Electronic Mode

Pursuant to Section 242 of the Companies Act, 2017, any dividend payable in
cash by a listed company shall only be paid through electronic mode directly
into the bank account designated by the entitled shareholder. Shareholders are
therefore requested to provide the following details:

Title of Bank Account:
Bank Account (IBAN) Number:
Bank's Name:
Branch Name and Address:
CNIC Number of the Shareholder:
Cell Number of the Shareholder:
Landline No. of the Shareholder (if any):

Mandatory Registration Details of Physcial Shareholders

Pursuant to Section 119 of the Companies Act, 2017 and Regulation 47 of the
Companies Regulations, 2024, shareholders holding shares in physical form are
requested to provide or update their particulars, including CNIC number, postal
address, email address, mobile/telephone number and International Bank Account
Number (IBAN), with the Company's Share Registrar at the address given below,
to enable the Company to maintain complete and updated statutory records:
CDC Share Registrar Services Limited, CDC House, 99-B, Block-B, S.M.C.H.S.,
Main Shahrah-e-Faisal, Karachi-74400 Tel: (+92-21) 111-111-500, Fax: (+92-21)
34326053, Website: www.cdcsrsl.com, Email: info@cdcsrsl.com

Deduction of Income Tax from Dividend and Exemption from Deduction

The current prescribed rates for the deduction of withholding tax under Section
150 of the Income Tax Ordinance, 2001 from payment of dividend by the
companies are as under:

For Filer: 15%

For Non-Filer: 30%

The income tax is deducted from the payment of dividend according to the Active
Taxpayers List (ATL) provided on the website of Federal Board of Revenue (FBR).
All those members who are filers of income tax returns are therefore advised
to ensure that their names are entered into ATL to enable the Company to
withhold income tax from payment of cash dividend @ 15% instead of 30%.
Further, according to FBR, withholding tax will be determined separately on
‘Filer/non-Filer’ status of principal member as well as joint holder(s) based on
their shareholding proportions in case of joint accounts held by the members.
In this regard all members who hold shares jointly are requested to provide the
shareholding proportions of principal member and Joint holders in respect of
shares held by them to our Shares Registrar in writing as follows:

FORM OF JOINT SHAREHOLDING PROPORTION
Principal Member
Shareholding

Joint Members

Name of Name of Shareholding

Fzgggcatc HZTE: Principal Proportion Principal Proportion Signatures
N ;' N9 | Member and (No.of Member and (No.of
umber CNIC No. Shares) CNIC No. Shares)

The joint accounts information must reach our Shares Registrar within 10 days
of this notice. In case of non-receipt of the information, it will be assumed that
the shares are equally held by principal member and the joint holder(s).

The corporate members of the Company in CDC are advised to ensure that their
National Tax Numbers (NTNs) have been updated with their respective participants,
whereas corporate physical members must send a copy of their NTN Certificate
with their Folio/CDS Account Number mentioned thereon to our Shares Regjistrar.
The members who want to avail exemption under Section 150 of the Income Tax
Ordinance 2001, must provide valid Tax Exemption Certificate to our Shares
Registrar before commencement of book closure otherwise tax will be deducted
on dividend as per applicable rates.
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FORM OF PROXY

The Company Secretary

UDL International Limited

1st Floor, Business Enclave,

77-C, 12th Commercial Street,

Off: Kh-e-Ittehad, DHA, Phase II (Ext.)

Karachi

I of

a member of UDL International Limited hereby appoint Mr./Ms./Mrs.
S/0, D/O, W/O, H/O of

Or failing him S/0, D/O, W/O, H/O

of

Who is/are also member/s of UDL International Limited to act as my/our proxy and to vote for me/us and
on my/our behalf at the Annual General Meeting of the shareholders of the Company to be held on the

28th day of October 2026 and at any adjournment thereof.

Signed this _ day of 202
Folio No. | CDC Participant CDC Account/ No. of Signature of Member(s)
ID No. Sub-Account No. | Shares held On Rs. 5/- Revenue Stamp

(This signature should agree with the
specimen registered with the
Company)

Witness: 1 Witness: 2

Signature Signature

Name Name

CNIC /Passport No. CNIC /Passport No.

Address Address

Notes:

1. The signature must tally with the specimen signature/s registered with the Company.

2. Ifaproxy is granted by a member who has deposited his/her shares in Central Depository
Company of Pakistan Limited, the proxy must be accompanied with participant’s ID number and
CDC account/sub-account number along with attested photocopies of Computerized National
Identity Card (CNIC) or the passport of the beneficial owner. Representative of corporate
members should bring the usual documents required for such purpose.

3. The instrument of Proxy properly completed should be deposited at the Registered Office of the
Company not less than 48 hours before the time of the meeting excluding holidays.
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UDL INTERNATIONAL LIMITED

1st Floor, Business Enclave, 77-C, 12th Commercial Street, Off: Kh-e-Ittehad, DHA Phase Il (Ext.) Karachi-75500.
Tel: 021-35310561-5 Fax: 021-35310566 Email: info@udl.com.pk Web: www.udl.com.pk
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