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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 40t Annual General Meeting of Shareholders of
Saritow Spinning Mills Limited will be held on Wednesday, October 28, 2026 at 10:30
A.M., at 06-Egerton Road, Opposite LDA Plaza, Lahore to transact the following business: -

Ordinary Business
1. To confirm the minutes of the last Annual General Meeting held on
September 19, 2025.

2. To receive and adopt the Annual Audited Accounts for the year ended
June 30, 2026 along with Directors' and Auditors' Reports thereon.

3. To appoint Auditors of the Company to hold office till the conclusion of next Annual
General Meeting and to fix their remuneration.

Special Business
4. To consider, ratify and approve the transactions carried out with related parties
during financial year ended June 30, 2026 and to authorize the Board of Directors to
approve all the transactions with the related parties carried out or to be carried out
during the financial year ending June 30, 2027 and till the next Annual General
Meeting and if thought fit, to pass, with or without modification, resolutions as Special
Resolutions as proposed in the Statement of Material Facts.

“Resolved that, the related party transactions carried out by the Company during
the financial year ended June 30, 2026 and as disclosed in Financial Statements for
the Year ended June 30, 2026 (Note No. 34.1) be and are hereby ratified and
approved”

Further Resolved that, the Board of Directors of the Company be and is hereby
authorized to undertake the transactions to be conducted with the Related Parties
during the financial year ending on June 30, 2027 and to take all necessary steps
including but not limited to signing/executing any purchase order/document on
behalf of the Company as may be required and to authorize any other officer of the
Company to do so in order to implement this resolution.

Resolved further that, these transactions shall be placed before the shareholders in
the next annual general meeting for their ratification/approval.”

S. Any other business with the permission of the Chair.

Attached to this Notice is a statement of material facts along with draft resolutions proposed
to be passed as special resolutions in relation to the aforesaid special businesses, as required
under Section 134(3) of the Companies Act, 2017.

By Order of the Board

Lahore: October 05, 2026 Company Secretary

Notes:

1. Share Transfer Books of the Company will remain closed from
October 22, 2026 to October 28, 2026 (both days inclusive). Physical
transfers/CDS transactions ID’s received in order at “Company Registrar office M/s
Corplink (Pvt.) Limited”, Wings Arcade, 1-K, Commercial Model Town, Lahore on or
before October 21, 2026 will be treated in time.

2. A member entitled to attend and vote at this Meeting may appoint another Member
as his/her proxy. Proxies in order to be effective, must be received at 10-G, Mushtaq
Ahmed Gurmani Road, Gulberg-II, Lahore, the Registered Office of the Company not
later than forty-eight hours before the time for holding the meeting and must be duly
stamped, signed and witnessed.



Members whose shares are deposited with Central Depository System are requested
to bring their original National Identity Cards or original Passports along with their
Account Numbers in Central Depository System for attending the meeting.

Members are requested to notify the Company change in their addresses, if any.

Transmission Of Annual Report

In terms of approval of the shareholders of the Company in their Annual General
Meeting held on October 27, 2023 and pursuant to SECP's Notification No. SRO
389(1)/2023 dated 21st March, 2023. The Annual Report for the financial year ended
on 30th June, 2026 of the Company containing inter alia the audited financial
statements, auditors' report, directors, and chairman's reports thereon may be viewed
and downloaded by following QR code and weblink:

Weblink OR Code

https:/ /saritowspinningmillsltd.com/annualreports.aspx

The Annual Report has been emailed to those shareholders who have provided their
valid email address to the Company.

The shareholders who wish to receive a hard copy of the Annual Report may send to
the Company Secretary/Share Registrar, the Standard Request Form available on the
website of the Company saritowspinningmillsltd.com. The Company then will provide
a free of Cost hard copy of Annual Report to the shareholders within one week of the
request.

Voting through Postal Ballot (electronic voting and by ballot paper)

In terms of SECP’s Notification No. 451(I) /2025 dated 13th March, 2025; the members
of Saritow Spinning Mills Limited can only cast their votes through postal ballot (by
post or through e-voting) in respect of all Special Business. Accordingly, the members
shall be provided e-voting and postal ballot facilities for casting their votes in respect
of Special Business in the manner and subject to the conditions contained in the
Companies (Postal Ballot) Regulations, 2018.

Procedure for E-Voting

i.  Details of e-voting facility (including web address, login details and password) will
be shared through an e-mail with those members of the Company who have their
valid CNIC numbers, cell numbers and e-mails address available in the register
of members of the Company.

ii. The security codes will be communicated to members through SMS from the web
portal of M/s Corplink (Private) Limited (being the e-voting service provider).

iii. Identity of the members intending to cast vote through e-voting shall be
authenticated through electronic signature or authentication for login.

iv. E-voting lines will start from October 24, 2026, 09:00 a.m. and shall close on
October 27, 2026 at 05:00 p.m. Members can cast their votes any time during
this period. Once the vote on a resolution is cast by a Member, he/she shall not
be allowed to change it subsequently.

Procedure for voting through ballot paper

i. The members may alternatively opt for voting through postal ballot. Ballot paper
in prescribed form is attached with this Notice and is also available on the
Company’s website www.saritowspinningmillsitd.com to download.

ii. The members must ensure that the duly filled and signed ballot paper, along with
Computerized National Identity Card (CNIC) should reach the Chairman of the
meeting through post at the Company’s registered address, 10-G, Mushtaq



http://www.saritowspinningmillsltd.com/

Ahmed Gurmani Road, Gulberg-II, Lahore or email at umer.islam@saigols.com,
by 5:00 pm, October 27, 2026. Postal ballot received after this time/ date shall
not be considered for voting. The signature on the ballot paper shall match with
signature on the CNIC.

Participation in the AGM through Video link Facility

The SECP through its Circular No. 4 dated February 15, 2021 & Circular No. 6 dated
March 03, 2021 has directed listed companies to arrange participation of shareholders
in Annual General Meeting through Video Link Facility in addition to allowing physical
attendance by the members. The members who are willing to attend and participate
in the AGM can do so through video-link via smartphones, computers, tablets, etc. To
attend the AGM through video-link, members are requested to get their following
particulars registered by sending an email or WhatsApp at the number/address given
below, at least 48 hours before the time of the AGM, and download video-link from
https//zoom.us/download.

Name Folio/CDS Account No. CNIC No Cell phone Email

Signature of Member

WhatsApp Email

0321-8561366 umer.islam@saigols.com

Upon receipt of requests, the video-link login credentials will be shared with the interested
shareholders on their email addresses or WhatsApp messages. The members can send their
comments/suggestions related to the agenda items of the meeting through the above-
mentioned means.

8.

10.

Attendance through Video-Conference

Pursuant to SECP’s Circular No 10 dated 21 May 2014, if the Company receives
consent from members holding in aggregate 10% or more shareholding residing at a
geographical location other than the city of the Meeting, to participate in the meeting
through video conference at least 07 (seven) days prior to the date of meeting, the
Company will arrange video conference facility in that city subject to availability of
such facility in that city. In this regard, please fill the following and submit to Head
Office address of the Company at least 07 (seven) days before the date of general
meeting.

I/We of , being member(s) of Saritow Spinning Mills Limited holder
of. Ordinary share(s) as per Register Folio No. ____ hereby opt for video
conference facility at

Replacement Of Physical Shares Into CDC Account

Members, who hold physical shares, are advised to convert their shares into electronic
form in terms of section 72 of the Companies Act, 2017.

Prohibition of Distribution of Gifts
No gifts will be distributed at the Annual General Meeting as prohibited under Section
185 of the Companies Act, 2017.
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STATEMENT OF MATERIAL FACTS UNDER SECTION 134(3)
OF THE COMPANIES ACT, 2017

This statement sets out the material facts pertaining to the Special Business to be transacted
at the 40t Annual General Meeting of Saritow Spinning Mills Limited.

Item No. 4 of the Agenda - Ratification and Approval of Related Party Transactions and
Authorization for Future Transactions

The transactions conducted with related parties during the financial year ended
June 30, 2026, were executed on commercial terms and placed before the Board of Directors
for review and approval as required under the Companies Act, 2017, and the applicable
regulations of the Securities and Exchange Commission of Pakistan (SECP).

Since some of the related party transactions contemplated during the upcoming financial
year ending June 30, 2027, may be ongoing or routine in nature, the Board seeks the approval
of shareholders by way of Special Resolutions to authorize the Board of Directors and/or its
delegates to conduct and approve these transactions from time to time until the next Annual
General Meeting.

e Nature and Scope of Transactions: Sale and purchase of goods, materials, services,
sharing of expenses, and financial/corporate arrangements with associated
companies and related parties as disclosed in the financial statements.

e Pricing/Commercial Basis: All transactions are conducted at arm's length basis in
accordance with the comparable uncontrolled price method or other applicable
transfer pricing principles as reviewed by the Audit Committee and approved by the
Board.

o Interest of Directors: The Directors are interested in the resolution to the extent of
their shareholding and/or directorships in the respective associated undertakings,
but only to the extent normal corporate governance permits. No director has a
personal or direct material conflict of interest apart from their common fiduciary
positions.

The related party transactions for the preceding year are available for inspection by members
in the annual financial statements, and details for the upcoming year will be presented to
shareholders in the next AGM for statutory ratification.
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CHAIRMANS' REVIEW REPORT

I am pleased to present the Chairman's Review Report of the company for
the year ending 30 June 2026, pertaining to the overall performance of the
board and its role in achieving the company's objectives.

During the year the Board committees continue to work with a great measure of
proficiency The Audit Committee has focused in particular on the management and
control of risks associated with the business. The Human Resource and Remuneration
Committee has ensured that the HR Policies regarding performance management, HR
staffing, compensation and benefits are market driven and are property aligned to the
Company's performance, shareholder's interest and the long-term success of the
company.

As required under the Listed Companies (Code of Corporate Governance) Regulations,
2019, the Board has developed a mechanism for the evaluation of performance of the
Board of Directors, during the year a comprehensive questionnaire was circulated
among all members of the board for the evaluation of performance of the Board of
Directors. The purpose of this evaluation is to ensure that the Board's overall
performance and effectiveness is measured and benchmarked against expectations in
the context of objectives set for the Company.

For the financial year ended June 30, 2026, the Board's overall performance and
effectiveness has been assessed as satisfactory. Improvement is an on-going process
leading to action plan. The overall assessment as satisfactory is based on an evaluation
of integral component including vision, mission and values; engagement in strategic
planning; formulation of polices; monitoring the organization's business activities;
monitor financial resource management; effective fiscal oversight; equitable treatment
of all employees and efficiencies in carrying out the Board's business.

The Board of Directors of the Company, received agendas and supporting written
material including follow up materials in sufficient time prior to the board and its
Committee meetings. The Board meets frequently enough to adequately discharge its
responsibilities. The non-executive and Independent directors are equally involved in
important decisions.

On an overall basis, I believe the strategic direction of the Company is dear and
appropriate. Further, the processes adopted in developing and reviewing the overall
cqrporatesstrategy and achievement of the Company's objective are commendable.

}a
M. NASEEM SAIGOL
CHAIRMAN
October 05, 2026
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DIRECTORS’ REPORT

The Directors of M/s. Saritow Spinning Mills Limited are please to present Financial Results
for the year ended June 30, 2026 along with Auditors’ Report and Directors’ Report
thereupon.

Year Ending Year Ending
Financial Highlights (Continuing Operations) June 30, 2026 June 30, 2025
Rental Income 26.471 0
Operating (loss) Continued Business (3.630) (24.900)
Loss before income taxes (4.327) (24.900)
Loss after income taxes from continuing operations (4.327) (24.900)
Loss after income taxes from discontinued operations (64.999) (573.304)
Loss after income taxes (69.327) (598.2095)
Loss per share - continued operation (2.18) (19.21)

Earnings per share - discontinued operation

Operating Financial Results

Due to a continuous increase in prices of raw material and other input cost, without
a corresponding increase in yarn sales prices in the local as well in international
markets, coupled with outdated machinery and high production costs leading to
operational inefficiency and intense global competition, the operations of the textile
unit become uneconomical. Under the circumstances continuation of textile
business was expected to result in significant losses. Consequent upon, the
Company's spinning operations was ceased in June 2024.

During the year, the Board of Directors of the Company, in its meeting held on 30th
October 2025, formally decided to close the Company's spinning business, sell or
otherwise dispose of the entire spinning plant and machinery, to pursue leasing out
of its land, buildings and other properties, and warehousing, as an amended line of
business. In furtherance of this decision, the members of the Company, through a
special resolution passed on 28 November 2025, approved the disposal of the
spinning plant and machinery and amendment of the Company's Memorandum of
Association to incorporate the aforesaid activities within its object clause.

Appropriateness of the going concern assumption

As explained abovein, the Company's spinning operations ceased in June 2024 and,
during the year, the Company has formally closed its spinning business and changed
its principal line of business to leasing out of its land and buildings, and
warehousing. Accordingly, the spinning business has been presented as a
discontinued operation and the related plant and machinery has been classified as
held for sale. During the year ended 30 June 2026, the Company has incurred
operating loss of Rs. 3.63 million from continuing operations and has reported loss
after income taxes amounting to Rs. 69.33 million, of which Rs. 65.00 million
pertains to discontinued operations. As at 30 June 2026, the Company has
accumulated losses of Rs. 868.49 million and its current liabilities exceed its current
assets by Rs.729.46 million as at that date. All banking credit facilities of the
Company expired in the previous year and have not been renewed. These factors
have contributed to the Company's challenging liquidity situation, due to which the
Company has mostly relied on the financial support of its directors and sponsors,
whose loans amounting to Rs. 541.99 million are repayable on demand. We hope
that due to changed line of business company will be able to generate enough cash
to meet its all present and future obligations. On the basis the Auditors have pointed
out this fact without qualifying there report. Therefore, these financial statements
have been prepared on going concern basis based on the following:



b)

d)

g)

As explained above, the Board of Directors, in its meeting held on 30 October
2025, decided to formally close the spinning business and to pursue leasing out
of the Company's land, buildings and other properties, and warehousing, as its
principal line of business. The members approved the change through a special
resolution passed on 28 November 2025 and the Memorandum of Association of
the Company has been amended accordingly. The spinning business has been
presented as a discontinued operation (see note 29). The Company is therefore
no longer exposed to the factors that had rendered its spinning operations
uneconomical.

In pursuance of the new line of business, the Company has leased out a covered
area of 175,000 sq. ft., out of total covered area of 412,538 sq. ft., under an
operating lease arrangement during the year. Rental income of Rs. 26.47 million
has been recognized during the year. Minimum lease payments receivable under
the arrangement amount to Rs. 151.28 million, of which Rs. 54.75 million is
receivable within twelve months of the reporting date (see note 44). The remaining
covered area of 237,538 sq. ft. is available for leasing and the Company is in
negotiations with prospective lessees in this regard.

Continuing operations have reported an operating loss of Rs. 3.63 million for the
year. This is after charging depreciation of Rs. 1.83 million and provision for
employee’s retirement benefits of Rs. 1.32 million, which do not involve outflow
of cash during the year, and reflects rental income for only a part of the year. On
the basis of contracted rentals for a full year, the continuing operations are
expected to generate operating profits and positive cash flows.

Current liabilities include advances of Rs. 289.67 million received against
disposal of assets held for sale and stores and spares, which will be settled
through delivery of the related assets and not through outflow of cash (see note
11).

The Company has continued financial support of its directors and sponsors in
the form of unsecured, interest free loans amounting to Rs. 541.99 million.

Despite accumulated losses the Company has positive equity.

The Board of Directors has approved financial projections of the Company, which
indicate that the Company will earn profits and generate positive cash flows from
operations. Key assumptions underlying these projections include continuity of
the existing lease arrangement, leasing out of the remaining covered area,
cessation of costs associated with the discontinued spinning operations upon
completion of disposal of the related assets, and continued availability of loans
from directors and sponsors.

The management believes that in view of the aforementioned, the Company will able
to continue as a going concern.

FUTURE OUTLOOK

We hope as the occupancy increases, the profits of the company will be far better in
coming days.

DIVIDENDS

The Board of Directors did not recommend any cash dividend or bonus shares to the
shareholders. The management intends to retain the earnings to strengthen the
Company’s financial position and enhance long-term shareholder value.



DIRECTORS’ REMUNERATION

The Board of Directors has approved a formal policy for remuneration of Executive
and Non-executive Directors, as recommended by the Human Resource and
Remuneration Committee. As per policy, the Company have not pay any
remuneration to directors.

CASH FLOW MANAGEMENT
The Board places importance for an effective cash flow management so as to ensure
smooth running of the business.

INTERNAL FINANCIAL CONTROLS

A system of sound internal control is established and prevailing in the Company. The
system of internal control is designed in a manner to ensure achievement of
Company's business objectives and operational efficiency, reliable financial reporting
and compliance with various statutory laws.

HEALTH SAFETY AND ENVIRONMENT

Your company is well aware of the importance of staff therefore the company is
strongly committed towards all aspects of safety, health and environment connected
with our business.

PRINCIPAL RISKS AND UNCERTAINTIES
The Board of Directors is responsible to oversee the Company's operations and to
devise an effective strategy to mitigate any potential adverse impact of risks.

MATERIAL CHANGES AND COMMITMENTS

There are no material changes and commitments affecting the financial position of
the Company between the end of the financial year and the date of the Director's
Report.

RELATED PARTY

The Company have a policy whereby all transactions with related parties entered into
in the ordinary course of business are carried out on commercial terms and
conditions which are equivalent to those prevailing in an arm's length transaction.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

We are pleased to inform you that as a member of business community, we are in
touch with social bodies and authorities to find ways and means to help them in
their social programs and projects.

STATEMENT OF COMPLIANCE ON CORPORATE GOVERNANCE & FINANCIAL
REPORTING FRAMEWORK

In compliance with Corporate and Financial Reporting Framework of the Securities
and Exchange Commission of Pakistan and Listed Companies (Code of Corporate
Governance) Regulations, 2019 the Directors are pleased to report that:

i) The financial statements prepared by the management of the Company present
fair state of Company's operations, cash flows and changes in equity.

ii) Proper books of account of the Company have been maintained as required under
the Companies Act, 201 7.

iii) Appropriate accounting policies have been consistently applied in the
preparation of financial statements and changes, wherever made, have been
adequately disclosed. Accounting estimates are based on reasonable and
prudent judgment.



iv) International Accounting Standards (IASs) and International Financial Reporting
Standards (IFRS), as applicable in Pakistan, have been followed in the
preparation of financial statements, and any departure there from has been
adequately disclosed and explained.

v) The system of internal control is sound in design and has been effectively
implemented and monitored.

vi) Key operating and financial data for the last six years is annexed.

vii) Outstanding taxes and levis are given in the notes to the financial statements.

viii) No adverse material changes and commitments affecting the financial position of
the Company have occurred between the end of the financial year to which this
balance sheet relates and the date of the Director's Report.

ix) The figures in the financial statements for the year ending June 30, 2026, have
been audited by external auditors of the Company.

xX) The Company has fulfilled its major statutory and financial obligations.

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
The requirements of the Code of Corporate Governance set out by the Pakistan Stock
Exchange in its Listing Regulations relevant for the year ended June 30, 2026 have
been adopted by the Company and have been duly complied with. A statement to
this effect is annexed to the Report.

BOARD EVALUATION

In compliance with Code of Corporate Governance Regulations 2019, the Board has
put in place a mechanism for the annual evaluation of Board's performance. The
evaluation of the performance of the Board is essentially an assessment of how the
board has performed on all of the selected parameters.

PATTERN OF SHAREHOLDING
Statement showing the Pattern of Shareholding as at June 30, 2026 required under
the Companies Act, 2017 and the Code of Corporate Governance are annexed.

GENDER PAY GAP STATEMENT
Gender Pay Gap statement is annexed.

COMPOSITION OF BOARD
Composition of the Board of Directors and meetings attended are as under;

Meeting
N Cat
ames ategory attended
Mr. Jamal Nasim Independent Director S
Ms. Kanwal Shahzadi Female Director/ 0
(Appointed on 25-09-2026) Independent Director
Mrs. Sadaf Kashif Female Director/ s
(Resigned on 25-09-2026) Independent Director
Mr. M. Naseem Saigol 5
Mr. Muhammad Murad Saigol Non-Executive Directors 5
Mr. Muhammad Omer Farooq 5
Mr. Muhammad Zeid Yousuf Saigol 5
Executive Directors
Mr. Samir Igbal Saigol 5




COMMITTEE’S

Detail of Committee’s of Board is as under.

AUDIT COMMITTEE

Mr. Jamal Nasim Chairman/Member
Mr. Muhammad Murad Saigol Member
Mr. Muhammad Omer Farooq Member
Ms. Kanwal Shahzadi Member

HR & REMUNERATION COMMITTEE

Mr. Jamal Nasim Chairman/Member
Mr. Muhammad Zeid Yousuf Saigol Member
Mr. Muhammad Murad Saigol Member
Mr. Muhammad Omer Farooq Member

We wish to thank to the shareholders for their support. We are pleased to record our
appreciation of the services rendered by the employees of the company and hope that the
same spirit of devotion will continue in future.

/V/F;/ﬁbehalf of the Boards

Lahore Chief Exevcutive Director
October 05, 2026
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FORM 20
THE COMPANIES ACT, 2017
(Section 227(2)(f))
PATTERN OF SHAREHOLDING

1.1 Name of the Company | SARITOW SPINNING MILLS LIMITED |
2.1. Pattern of holding of the shares held by the shareholders as at | 30-06-2026 |
------ Shareholdings------

2.2 No. of Shareholders From To Total Shares Held
298 1 100 6,444
254 101 500 72,991
181 501 1,000 137,428
166 1,001 5,000 407,805

34 5,001 10,000 250,270
12 10,001 15,000 143,546
8 15,001 20,000 194,954
4 20,001 25,000 71,373
2 25,001 30,000 52,989
2 30,001 35,000 32,501
1 35,001 40,000 38,420
1 45,001 50,000 49,000
2 50,001 55,000 101,025
2 55,001 60,000 120,000
1 60,001 65,000 63,000
1 75,001 80,000 77,100
1 130,001 135,000 130,136
1 195,001 200,000 200,000
1 210,001 215,000 213,300
1 215,001 220,000 219,480
1 225,001 230,000 227,000
1 255,001 260,000 259,479
1 345,001 350,000 350,000
1 1,305,001 1,310,000 1,309,435
1 2,175,001 2,180,000 2,179,462
1 2,495,001 2,500,000 2,497,500
1 2,500,001 2,505,000 2,502,500
1 4,740,001 4,745,000 4,742,113
1 5,050,001 5,055,000 5,053,206
1 8,135,001 8,140,000 8,138,150

983 29,840,607




SARITOW SPINNING MILLS LIMITED

Categories of Shareholding required under Code of Corporate Governance (CCG)
As on June 30, 2026

Sr.No. |Name No. ol:eslgares Percentage

Associated Companies, Undertakings and Related Parties (Name Wise Detail): - -

Mutual Funds (Name Wise Detail)

1 PRUDENTIAL STOCK FUND LTD (CDC) 5,000 0.0168
Directors and their Spouse and Minor Chidren (Name Wise Detail):
1 MR. M. NASEEM SAIGOL (CDC) 8,138,150 27.2721
2 MR. MUHAMMAD OMER FAROOQ 2,881 0.0097
3 MR. SAMIR IQBAL SAIGOL 1,123 0.0038
4 MR. MUHAMMAD ZEID YOUSUF SAIGOL 7,245,236 24.2798
5 MR. MUHAMMAD MURAD SAIGOL (CDC) 2,497,500 8.3695
6 MRS. SADAF KASHIF 500 0.0017
7 MR. JAMAL NASIM (CDC) 500 0.0017
8 MRS. SEHYR SAIGOL W/O M. NASEEM SAIGOL (CDC) 2,179,462 7.3037
Executives: - -

Public Sector Companies & Corporations: - -

Banks, Development Finance Institutions, Non Banking Finance 169,333 0.5675
Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

1 MR. M. NASEEM SAIGOL. (CDC) 8,138,150 27.2721
2 MR. MUHAMMAD ZEID YOUSUF SAIGOL (CDC) 7,245,236 24.2798
3 MRS. AMBER HAROON SAIGOL (CDC) 5,053,206 16.9340
4 MR. MUHAMMAD MURAD SAIGOL (CDC) 2,497,500 8.3695
5 MRS. SEHYR SAIGOL (CDC) 2,179,462 7.3037

All trades in the shares of the listed company, carried out by its Directors, Executives and their
spouses and minor children shall also be disclosed:

Sr.No. Name Sale Purchase
1 MR. MUHAMMAD ZEID YOUSUF SAIGOL (CDC) 0 4,742,113




Categories of Shareholders No. of Shareholders Share held Percentage

Directors, Chief Executive Officer, and their spouse
and minor children 8 20,065,352 67.2418

Associated Companies, undertakings and related party - - -

NIT and ICP 3 1,349,991 4.5240
Banks Development Financial Institutions Non Banking
Financial Institution 8 30,337 0.1017
Insurance Companies 1 6,614 0.0222
Modarabas and Mutual Funds 3 7,246 0.0243
General Public 940 8,198,929 27.4757
Others (to be specified)
Pension Funds 1 130,136 0.4361
Other Companies 1 4,566 0.0153
Joint Stock Companies 12 29,629 0.0993
Foreign Companies 6 17,807 0.0597

983 29,840,607 100.0000
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GENDER PAY GAP STATEMENT UNDER SECTION 10 OF 2026
SARITOW SPINNING MILLS LTD

Gender Pay Gap Statement under circular 10 of 2026

Following is the gender pay gap calculated for the year ended 30-06-2026

Mean Gender Pay Gap: 230 - 0 *100 = 100
230 230

Houly rate Male Employees 230
Houly rate Female Employees  Nill

Any other data / detail as deemed relevant: Nill



STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

Name of company: SARITOW SPINNING MILLS LIMITED
Year ending: JUNE 30, 2026

The company has complied with the requirements of the Regulations in the following manner: -

1.

2.

3.

10.

The total number of directors are Seven as per the following, -
a) Male: Six
b) Female: One

The composition of the Board is as follows:

Names Category
Mr. Jamal Nasim

Independent Director

Ms. Kanwal Shahzadi Female Director/ Independent Director
(Appointed on 25-09-2026)
Mrs. Sadaf Kashif Female Director/ Independent Director

(Resigned on 25-09-2026)

Mr. M. Naseem Saigol

Mr. Muhammad Murad Saigol Non-Executive Directors

Mr. Muhammad Omer Farooq

Mr. Muhammad Zeid Yousuf Saigol

Executive Directors

Mr. Samir Igbal Saigol

The directors have confirmed that none of them is serving as a director on more than seven listed companies,
including this company;

. The company has prepared a code of conduct and has ensured that appropriate steps have been taken to

disseminate it throughout the company along with its supporting policies and procedures;

. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the

company. The Board has ensured that complete record of particulars of the significant policies along with their
date of approval or updating is maintained by the company;

. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by

the Board/ shareholders as empowered by the relevant provisions of the Act and these Regulations;

. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the

Board for this purpose. The Board has complied with the requirements of Act and the Regulations with respect
to frequency, recording and circulating minutes of meeting of the Board;

. The Board have a formal policy and transparent procedures for remuneration of directors in accordance with

the Act and these Regulations;

. In terms of the requirement of the clause 19 of the CCG Regulations, we confirm that Six directors have

completed the Directors Training Program (DTP) and one director is exempt from the DTP;

The Board has approved appointment of chief financial officer, company secretary and head of internal audit,
including their remuneration and terms and conditions of employment and complied with relevant requirements
of the Regulations;



11. Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of
the Board:;

12. The Board has formed committees comprising of members given below.-
a) Audit Committee:

Mr. Jamal Nasim

Mr. Muhammad Murad Saigol

Mr. Muhammad Omer Farooq

Mrs. Sadaf Kashif (Resigned on 25-09-2026)

Ms. Kanwal Shahzadi (Appointed on 25-09-2026)

agrwbdE

b) HR and Remuneration Committee:

1. Mr. Jamal Nasim

2. Mr. Muhammad Zeid Yousuf Saigol
3. Mr. Muhammad Murad Saigol

4. Mr. Muhammad Omer Farooq

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance;

14. The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per following,-

a) Audit Committee:

1. August 29,2025 (Annual)

2. October 30,2025 (1% Quarter)

3. January 05, 2026  (Bid for Sale of Textile Machinery)
4. February 27,2026 (2™ Quarter)

5. April 30, 2026 (3" Quarter)

b) HR and Remuneration Committee:
1. August 29, 2025

15. The Board has set up an effective internal audit function/ or has outsourced the internal audit function to who
are considered suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the company;

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of Pakistan and registered with
Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan and that they and the partners of the firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent children) of the chief executive officer, chief financial officer,
head of internal audit, company secretary or director of the company;

17. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, these Regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard;

18. We confirm that all requirements of the Regulations 3, 7, 8, 27, 32, 33 and 36 of the Regulations have been
complied with.

19. Explanation for non-compliance with requirements, other than Regulations 3, 7, 8, 27, 32, 33 and 36 are

appended below. ///W

Chief Executive Director




EXPLANATION FOR NON-COMPLIANCE OF NON-MANDATORY
Requirements of the Code of Corporate Governance, 2019 (“CCG”)

Sr.# Requirement Explanation of Non-Compliance Regulation
Number
1 It is mandatory that each listed company | The Company currently has two elected 6(1)
shall have at least two or one third | independent directors out of Total seven
members of the Board, whichever is | directors on the Board. Fractional
higher, as independent directors. requirement for Independent directors have
not been rounded up as both independent
directors have requisite competencies,
skills, knowledge and experience to
discharge and execute their duties
competently as per laws and regulations
under which hereby fulfill the necessary
requirements; therefore, not warrant the
appointment of a third independent
director.
2 The Board constitute the anti-harassment | Currently, the Board has not constituted an
policy to safeguard the rights and well- | anti-harassment policy and the functions 10
being of employees are being performed by the Human
Resource department according to the
company’s Grievance Policy.
3 As per CCG 2019 "10A.- Role of the | The board will take appropriate measures to
Board and its members to address | proactively understand and address the 10
Sustainability Risks and Opportunities principal as well as emerging sustainability
risks and opportunities relevant to the
company and its business, including
climate-related risks and opportunities,
assess their potential financial and
operational impacts and implement
strategies for management and mitigation
thereof
4 | Nomination Committee: Currently, the board has not constituted a 29(1)
separate Nomination Committee and the
The Board may constitute a separate | functions are being performed by the
committee, designated as the nomination | Human  Resource &  Remuneration
committee, of such number and class of | Committee.
directors, as it may deem appropriate in its
circumstances.
5 Risk Management Committee: The Board has not constituted a separate 30()
risk management committee however the
The Board may constitute the risk | risk is managed at respective department
management committee, of such number | level which is also supervised by the
and class of directors, as it may deem | departmental head.
appropriate in its circumstances, to carry
out a review of effectiveness of risk
management procedures and present a
report to the Board.
6 Disclosure of significant policies on The requirement to disclose significant
website policies on the website is non-mandatory in 35

The company may post key elements of its
significant policies, brief synopsis of
reference of the Board Committees on its
website and key elements of the directors’
remuneration policy

regulation No. 35(1), and thus the Company
has uploaded limited information in this
respect on its website. The Company is,
however, considering placing key elements
and synopsis of other policies on its
website.
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of SARITOW SPINNING MILLS LIMITED
Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 [the 'Regulations'] prepared by the Board of Directors of SARITOW SPINNING
MILLS LIMITED for the year ended 30 June 2026 in accordance with the requirements of regulation 36 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company’s personnel and review of
various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors' statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions. We are
only required and have ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended 30 June 2026.

The engagement partner on the review resulting in this independent auditor’s review report is ALI RAZA JAFFERY.

RAHMAN SARFARAZ
Chartered Accountants

Lahore | 05 October 2026
UDIN: CR202610704WS04MKS5Af
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INDEPENDENT AUDITOR'S REPORT

To the members of SARITOW SPINNING MILLS LIMITED
Report on the Audit of Financial Statements

Opinion

We have audited the annexed financial statements of SARITOW SPINNING MILLS LIMITED [the Company],
which comprise the statement of financial position as at 30 June 2026, the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of material accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at 30 June 2026 and of the loss, other comprehensive income, the changes in equity and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ['ISAs'] as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan [the Code'] and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty relating to Going Concern

We draw attention to note 2.2 to the financial statements which explains that the Company's spinning operations
ceased in June 2024 and, during the year, the Company formally closed its spinning business and changed its
principal line of business to leasing out its land and buildings, and warehousing. The Company has incurred
operating loss of Rs. 3.63 million from continuing operations and has reported loss after income taxes amounting to
Rs. 69.33 million, of which Rs. 65.00 million pertains to discontinued operations. These factors, along with matters
discussed in note 2.2, indicate existence of material uncertainty that raises doubts about the Company's ability to
continue as a going concern and that the Company may not be able to discharge its liabilities and realize its assets
in normal course of business. However, these financial statements have been prepared on going concern basis for
reasons explained in note 2.2. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

financial statements of the current period. These matters were addressed in the context of our audit of the financial

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
L]

matters. “ ’\w

d
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Key Audit Matter

Assets classified as held for sale and

discontinued operations

Refer notes 1.2, 5.9, 5.18, 23 and 29 to the annexed
financial statements.

As disclosed in note 1.2, the Board of Directors, in its
meeting held on 30 October 2025, decided to
formally close the Company's spinning business and
dispose of the spinning plant and machinery. The
members approved the disposal through a special
resolution passed on 28 November 2025.

Consequently, plant and machinery having a
carrying amount of Rs. 403.35 million was classified
as held for sale in accordance with IFRS 5 'Non-
current Assets Held for Sale and Discontinued
Operations'. Non-current assets classified as held for
sale amount to Rs. 170.87 million as at the reporting
date, representing 15.80% of total assets.

Further, the spinning business has been presented
as a discontinued operation. Loss after income taxes
from discontinued operations amounts to Rs. 65.00
million and the comparative information in the
statement of profit or loss has been represented.

We identified this as a key audit matter as
classification and measurements relating to disposal
of these assets require considerable management
judgement and this represents a significant event for
the Company with material impact on the financial
statements.

% Russell Bedford
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How our audit addressed the Key Audit Matter

Our audit procedures in respect of assets classified
as held for sale and discontinued operations,
amongst others, included the following:

Obtained understanding of the matter relating to
classification of these assets as held for sale;

Evaluated whether the classification criteria
prescribed under IFRS 5 had been met,
including management's commitment to the sale
and the expectation that the sale would be
completed within twelve months from the
reporting date;

Inquired into the status of the proposed disposal

and inspected relevant supporting
documentation, including evidence of corporate
approvals and other actions taken by

management in connection with the planned
sale;

Obtained understanding of management’s
process to estimate the fair value less cost to
sale of these assets;

Evaluated reasonableness of key information,
assumption of estimate used by the
management to determine the fair value less
cost to sale of these assets; and

Assessed the adequacy of related disclosures
made in financial statements in accordance with
the applicable accounting and reporting
framework.

Information other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

e
e
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with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of user taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have not been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have not been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) but, however, are in agreement with the
books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is ALI RAZA JAFFERY.

RAHMAN SARFARAZ RAHI BAL RAFIQ
Chartered Accountants

Lahore | 05 October 2026
UDIN: AR202610704UGgCulHPr
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2026

Note 30-Jun-26 30-Jun-25
Rupees Rupees
EQUITY AND LIABILITIES
EQUITY
Authorized share capital 5} 350,000,000 350,000,000
Issued share capital 7 298,406,070 298,406,070
Loans from directors and sponsors 8 - -
Revaluation reserve 9 677,151,319 622,471,778
Accumulated losses (868,488,804) (807,934,937)
TOTAL EQUITY 107,068,585 112,942 911
LIABILITIES
NON-CURRENT LIABILITIES
Employees retirement benefits 10 16,739,790 19,273,009
16,739,790 19,273,009
CURRENT LIABILITIES
Trade and other payables 11 415,393,951 285,535,300
Unclaimed dividend 485,351 485,351
Short term borrowings 12 541,984,966 817,586,019
957,864,268 1,103,606,670
TOTAL LIABILITIES 974,604,058 1,122,879,679
CONTINGENCIES AND COMMITMENTS 13

TOTAL EQUITY AND LIABILITIES

1,081,672,643

1,235,822,590

The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2026

Note 30-Jun-26 30-Jun-25
Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 14 8,420,333 1,198,120,499
Investment property 15 828,589,915 -
Long term deposits 16 16,256,860 13,756,860
853,267,108 1,211,877,359
CURRENT ASSETS
Stores, spares and loose tools 17 10,478,617 10,478,617
Trade receivables 18 - -
Advances to employees 19 2,319,677 3,049,000
Short term deposits and prepayments 20 10,850,288 3,275,544
Tax refunds due from government 21 533,295 1,206,970
Cash and bank balances 22 33,357,122 5,935,100
Non-current assets classified as held for sale 23 170,866,536 -
228,405,535 23,945 231

TOTAL ASSETS

1,081,672,643

1,235,822,5890

The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2026

Note 30-Jun-26 30-Jun-25
Rupees Rupees
CONTINUING OPERATIONS
Rental income 24 26,470,594 =
Other income 25 - 332,278
Operating expenses 26 (30,100,629) (25,232,750)
Operating loss (3,630,035) (24,900,472)
Finance cost (366,153) B
Loss before levies and income taxes (3,996,188) (24,900,472)
Provision for levies 27 (330,882) -
Loss before income taxes (4,327,070) (24,900,472)
Provision for income taxes 28 - 5
Loss after income taxes from continuing operations (4,327,070) (24,900,472)
DISCONTINUED OPERATIONS
Loss after income taxes from discontinued operations 29.1 (64,999,436) (573,304,464)
Loss after income taxes (69,326,506) (598,204,936)
Basic loss per share [Rupees] 30 (2.32) (20.05)
Basic loss per share - continuing operations [Rupees] 30.1 (0.15) (0.83)
Basic loss per share - discontinued operations [Rupees] 30.2 (2.18) (19.21)
The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2026

Note 30-Jun-26

30-Jun-25

Loss after income taxes
Other comprehensive income:

Items that will not be reclassified subsequently to profit or loss

Rupees

(69,326,506)

Rupees

(598,204,936)

Revaluation surplus 9 61,367,410 558,213,316
Remeasurements of defined benefit obligation 10.4 2,084,770 (1,755,997)
63,452,180 556,457,319
Items that may be reclassified subsequently to profit or loss - -
Other comprehensive income after income taxes 63,452,180 556,457,319
Total comprehensive loss (5,874,326) (41,747,617)
The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2026

Issued Loans
ordinary from directors Revaluation Accumulated Total
Note share capital and sponsors reserve losses equity
As at 01 July 2024 298,406,070 102,000,000 65,433,957 (209,149,499) 256,690,528
Total comprehensive income/(loss) for the year
Loss after income taxes - - - (598,204,936) (598,204,936)
Other comprehensive income/(loss) after income taxes - - 558,213,316 (1,755,997) 556,457,319
- - 558,213,316 (599,960,933) (41,747,617)
Other transactions
Incremental depreciation 9 - - (1,175,495) 1,175,495 -
Loans from directors and sponsors transferred to short term borrowings - (102,000,000) (102,000,000)
- (102,000,000) (1,175,495) 1,175,495 (102,000,000)
As at 30 June 2025 298,406,070 - 622,471,778 (807,934,937) 112,942,911
As at 01 July 2025 298,406,070 - 622,471,778 (807,934,937) 112,942,911
Total comprehensive incomel(loss) for the year
Loss after income taxes - - - (69,326,506) (69,326,506)
Other comprehensive income after income taxes - - 61,367,410 2,084,770 63,452,180
- - 61,367,410 (67,241,736) (5,874,326)
Other transactions
Incremental depreciation 9 - - (6,687,869) 6,687,869 -
Loans from directors and sponsors transferred to short term borrowings - - - - -
- - (6,687,869) 6,687,869 -
As at 30 June 2026 298,406,070 - 677,151,319 (868,488,804) 107,068,585
The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2026

Note 30-Jun-26 30-Jun-25
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 31 82,871,152 56,451,788
Payments for:

Interest on borrowings - (4,289,565)

Income taxes and levies under Income Tax Ordinance, 2001 (9,673,495) (9,604,409)

Employees retirement benefits (2,317,060) (5,454,989)
Net cash generated from operating activities 70,880,597 37,102,825
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipment 42,478 -
Proceeds from non-current held for sale 232,100,000 -
Net cash generated from investing activities 232,142,478 -
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term borrowings - (40,580,799)
Net decrease in short term borrowings (275,601,053) (19,353,059)
Net cash used in financing activities (275,601,053) (59,933,858)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 27,422,022 (22,831,033)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 5,935,100 28,766,133
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 32 33,357,122 5,935,100

The annexed notes from 1 to 49 form an integral part of these financial statements
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SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

1.1

1.2

241

2.2

LEGAL STATUS AND OPERATIONS

Saritow Spinning Mills Limited [the '‘Company'] was incorporated under the repealed Companies Ordinance, 1984 on 10 March
1987. The Company is a 'Public Company Limited by Shares' and is listed on Pakistan Stock Exchange Limited. The Company
was initially engaged in manufacture and sale of yarn. However,during the year, the Company has ammended its memorandum of
association, as explained in note 1.2, to change its objects from spinning and textile manufacturing to leasing out of its land and
buildings under operating lease arrangements, as and when considered fit.

Location of business units

Registered office 10-G, Mushtagq Ahmed Gurmani Road, Gulberg - II, Lahore, Pakistan

Investment property 51 KM, Multan Road, Phool Nagar, Kasur, Pakistan

Closure of spinning business

Due to a sustained increase in the prices of raw material and other inputs without a corresponding increase in yarn sales prices in
the local and international markets, coupled with outdated machinery and high production costs leading to operational inefficiency
and intense global competition, the operations of the textile unit had become uneconomical, and continuation of the business was
expected to result in significant losses. Consequently, the Company's spinning operations ceased in June 2024.

During the year, the Board of Directors of the Company, in its meeting held on 30 October 2025, formally decided to close the
Company's spinning business, sell or otherwise dispose of the entire spinning plant and machinery, to pursue leasing out of its
land, buildings and other properties, and warehousing, as an ammended line of business. In furtherance of this decision, the
members of the Company, through a special resolution passed on 28 November 2025, approved the disposal of the spinning plant
and machinery and ammendment of the Company's Memorandum of Association to incorporate the aforesaid activities within its
object clause.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards applicable in Pakistan.
The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards [IFRS'] issued by the International Accounting Standards Board as notified
under the Companies Act, 2017;

- Islamic Financial Accounting Standards ['IFAS] issued by Institute of Chartered Accountants of Pakistan as notified under
the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS and IFAS Standards, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

Appropriateness of the going concern assumption

As explained in note 1.2, the Company's spinning operations ceased in June 2024 and, during the year, the Company has formally
closed its spinning business and changed its principal line of business to leasing out of its land and buildings, and warehousing.
Accordingly, the spinning business has been presented as a discontinued operation (see note 29) and the related plant and
machinery has been classified as held for sale (see note 23). During the year ended 30 June 2026, the Company has incurred
operating loss of Rs. 3.63 million from continuing operations and has reported loss after income taxes amounting to Rs. 69.33
million, of which Rs. 65.00 million pertains to discontinued operations. As at 30 June 2026, the Company has accumulated losses
of Rs. 868.49 million and its current liabilities exceed its current assets by Rs.729.46 million as at that date. All banking credit
facilities of the Company expired in the previous year and have not been renewed. These factors have contributed to the
Company's challenging liquidity situation, due to which the Company has mostly relied on the financial support of its directors and
sponsors, whose loans amounting to Rs. 541.99 million are repayable on demand. These factors indicate existence of material
uncertainty that may cast significant doubt about the Company's ability to continue as a going concern and, therefore, that it may
be unable to realize its assets and discharge its liabilities in the normal course of business. However, these financial statements
have been prepared on going concern basis based on the following:

(@) As explained in note 1.2, the Board of Directors, in its meeting held on 30 October 2025, decided to formally close the

spinning business and to pursue leasing out of the Company's land, buildings and other properties, and warehousing, as its

principal line of business. The members approved the change through a special resolution passed on 28 November 2025

and the Memorandum of Association of the Company has been amended accordingly. The spinning business has been

presented as a discontinued operation (see note 29). The Company is therefore no longer exposed to the factors that had
rendered its spinning operations uneconomical.
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SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

2.3

24

2.41

(b)  Inpursuance of the new line of business, the Company has leased out a covered area of 175,000 sq. ft., out of total covered
area of 412,538 sg. ft., under an operating lease arrangement during the year. Rental income of Rs. 26.47 million has been
recognized during the year. Minimum lease payments receivable under the arrangement amount to Rs. 151.28 million, of

which Rs. 54.75 million is receivable within twelve months of the reporting date (see note 44). The remaining covered area
of 237.538 sq. ft. is available for leasing and the Company is in negotiations with prospective lessees in this regard.

()  Continuing operations have reported an operating loss of Rs. 3.63 million for the year. This is after charging depreciation of

Rs. 1.83 million and provision for employees retirement benefits of Rs. 1.32 million, which do not involve outflow of cash

during the year, and reflects rental income for only a part of the year. On the basis of contracted rentals for a full year, the
continuing operations are expected to generate operating profits and positive cash flows.

(d)  Current liabilities include advances of Rs. 289.67 million received against disposal of assets held for sale and stores and
spares, which will be settled through delivery of the related assets and not through outflow of cash (see note 11).

(e) The Company has continued financial support of its directors and sponsors in the form of unsecured, interest free loans
amounting to Rs. 541.99 million.

) Despite accumulated losses the Company has positive equity.

(@ The Board of Directors has approved financial projections of the Company, which indicate that the Company will earn profits
and generate positive cash flows from operations. Key assumptions underlying these projections include continuity of the
existing lease arrangement, leasing out of the remaining covered area, cessation of costs associated with the discontinued
spinning operations upon completion of disposal of the related assets, and continued availability of loans from directors and
SpONSOrs.

The management believes that in view of the afore mentioned, the Company will able to continue as a going concern.
Basis of measurement

These financial statements have been prepared on the historical cost basis except for the following items, which are measured on
an alternative basis as at the reporting date.

Items Measurement basis
Financial liabilities Amortized cost
Employees retirement benefits Present value
Investment property Fair value

Land, building, plant and machinery Revalued amounts
Financial assets Amortized cost

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions and judgments are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the result of which forms the basis of making judgments about carrying values of assets and
liabilities that are not readily apparent from other sources. Subsequently, actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimate is revised and in any future periods affected.

Critical accounting judgements

Critical accounting judgements made by the management in the application of accounting and reporting standards that have
significant effect on the financial statements are as follows:

(a) Business model assessment (see note 5.1.2)

The Company classifies its financial assets on the basis of the Company's business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset. The Company determines the business model at a level
that reflects how financial assets are managed to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is evaluated and their performance
measured, the risks that affect the performance of the assets and how these are managed. The Company monitors financial
assets measured at amortized cost or fair value that are derecognized prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change in business model
and so a prospective change to the classification of those assets. No such changes were required during the year.
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SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

2.4.2

(b)

Significant increase in credit risk (see note 5.17.1)

Expected credit losses [ECL'] are measured, based on the Company's risk grading framework, at an allowance equal to 12-
month/lifetime ECL for 'performing' assets, or lifetime ECL for assets categorized as 'doubtful’ or ‘in default’. An asset is
categorized as 'doubtful’ when its credit risk has increased significantly since initial recognition. IFRS 9 does not define what
constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset has significantly increased
the Company takes into account qualitative and quantitative reasonable and supportable forward-looking information.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
as follows:

(a)

(b)

Calculation of impairment allowance for expected credit Josses on financial assets (see note 37.1.3)

The Company recognizes a loss allowance for expected credit losses on financial assets carried at amortized cost on date
of initial recognition. The amount of expected credit losses is updated on each reporting date to reflect the changes in credit
risk since initial recognition of the respective financial asset. Estimating expected credit losses and changes there in
requires taking into account qualitative and quantitative forward looking information. When measuring expected credit losses
on financial assets the Company uses reasonable and supportable forward looking information as well as historical data to
calculate the difference between the contractual cash flows due and those that the Company would expect to receive, taking
into account cash flows from collateral and integral credit enhancements, if any. Probability of default constitutes a key input
in measuring expected credit losses. Probability of default is an estimate of the likelihood of default over a given time
horizon, the calculation of which includes historical data, assumptions and expectations of future conditions. If the ECL rates
on financial assets carried at amortized cost were higher (lower) by 10%, the loss allowance on those assets would have
been higher (lower) by Rs. 5.21 million (30-Jun-25: Rs. 2.53 million).

Present value of defined benefit obligation (see note 10)

The determination of the Company's defined benefit obligation depends on certain assumptions, which include selection of
the discount rate, average rate of increase in salaries and mortality rates. The discount rate is set by reference to market
yields at the end of the reporting period on government bonds as there is no deep market for high quality corporate bonds in
Pakistan. Average rate of increase in salary are based on market expectations, inflation and historical trends. Mortality rates
are based upon SLIC(2001-05) mortality table. These assumptions are considered to be a key source of estimation
uncertainty as relatively small changes in the assumptions used may have a significant effect on the Company's financial
statements within the next year.

Present value of defined benefit obligation has been determined using projected unit credit method. The liability as at the
reporting date has been determined by an independent actuary, TRT Associates Actuaries & Management Consultants. The
principal assumptions used in determining present value of defined benefit obligation are:

30-Jun-26 30-Jun-25
Discount rate 11.75% 11.75%
Expected rates of increase in salary 11.75% 10.75%

An analysis of sensitivity for discount rate and expected rate of increase in salary used to determine the present value of
defined benefit obligation as at the reporting date showing how the defined benefit obligation would have been affected by
changes in relevant actuarial assumption that were reasonably possible at that date is as follows:

30-Jun-26 30-Jun-25
Change Defined Change Defined
in actuarial benefit in actuarial benefit
assumption obligation assumption obligation
Rupees Rupees
Discount rate +1% 15,305,087 +1% 18,689,060
-1% 18,307,837 -1% 19,909,901
Expected rate of increase in salary +1% 18,309,003 +1% 19,921,496
-1% 15,305,778 -1% 18,668,085
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(c)

(d)

(e

®

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as
it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated. Furthermore, in presenting the above sensitivity analysis, the present value of defined benefit obligation as at the
reporting date has been calculated using projected unit credit method, which is the same as that applied in calculating the
defined benefit obligation to be recognized in these financial statements.

Revaluation of land and building (see note 39.2.1)

Most recent revaluation of land and building was carried out by an independent valuer, Joseph Lobo (Private) Limited, on 30
June 2025. Revalued amounts of land and building have been determined by reference to local market values taking into
account prevailing fair market prices under the position and circumstances present on the date of valuation and current
market scenario for properties of similar nature in the immediate neighborhood and adjoining areas. Land is valued using
market comparable approach that reflects recent transaction prices for similar properties. Significant inputs include
estimated purchase price, including non-refundable purchase taxes and other costs directly attributable to the acquisition.
Building is valued using cost approach that reflects the cost to the market participants to construct assets of comparable
utility and age, adjusted for obsolescence and depreciation. Significant inputs include estimated construction costs and other
ancillary expenditure.

A 5% increase in estimated purchase price of land, including non-refundable purchase taxes and other costs directly
attributable to the acquisition of land or in estimated construction cost of buildings and other ancillary expenditure would
result in a significant increase in fair value of land and building by Rs. Nil (30-Jun-25: Rs. 18.05 million) and Rs. Nil (30-Jun-
25: Rs. 20.75 million) respectively.

Revaluation of plant and machinery (see note 39.2.7)

Most recent revaluation of plant and machinery was carried out by an independent valuer, Joseph Lobo (Private) Limited, on
30 June 2025. Revalued amounts of plant and machinery are determined by using cost approach that reflects the cost to the
market participants to construct or acquire machinery of comparable utility and age, adjusted for obsolescence and
depreciation. Significant inputs include estimated construction/acquisition costs and other ancillary expenditure.

A 5% increase in estimated construction/aquisition cost of machinery and other ancillary expenditure would result in a
significant increase in fair value of plant and machinery by Rs. Nil (30-Jun-25: Rs. 20.60 million).

Fair value of investment property (see note 15.1 & 39.2.1)

Most recent revaluation of investment property, comprising land and building, was carried out by an independent valuer, Asif
Associates (Private) Limited, on 30 June 2026. Revalued amounts of investment property have been determined by
reference to local market values taking into account prevailing fair market prices under the position and circumstances
present on the date of valuation and current market scenario for properties of similar nature in the immediate neighborhood
and adjoining areas. Land is valued using market comparable approach that reflects recent transaction prices for similar
properties. Significant inputs include estimated purchase price, including non-refundable purchase taxes and other costs
directly attributable to the acquisition. Building is valued using cost approach that reflects the cost to the market participants
to construct assets of comparable utility and age, adjusted for obsolescence and depreciation. Significant inputs include
estimated construction costs and other ancillary expenditure.

A 5% increase in estimated purchase price of land, including non-refundable purchase taxes and other costs directly
attributable to the acquisition of land or in estimated construction cost of buildings and other ancillary expenditure would
result in a significant increase in fair value of land and building by Rs. 18.61 million (30-Jun-25: Rs. nil) and Rs. 22.82 million
(30-Jun-25: Rs. nil ) respectively.

Deferred tax on temporary differences in non-tax/levy regime (see note 5.20.2)

Deferred tax is recognized for temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for tax purposes. The Company is subject to non-tax/levy regime whereby taxes
under Income Tax Ordinance, 2001 are levied on turnover or other basis and are not based on taxable profits. Significant
management judgement is required to determine whether the Company is expected to be assessed in non-tax/levy regime
for the foreseeable future, and the amount of deferred tax that can be recognized, based upon the likely timing and the level
of future taxable profits, together with future tax planning strategies.

The Company has net deferred tax asset of Rs. 155.91 million (30-Jun-25: net deferred tax asset of Rs. 147.11 million) as at
the reporting date. However, the Company has not recognised deferred tax as the Company is subject to and expects to
remain in non-tax/levy regime for the forseeable future.

The Company has unused tax losses amounting to Rs. 783.98 million (30-Jun-25: Rs. 867.11 million) and tax credits
amounting to Rs. 28.36 million (30-Jun-25: Rs. 73.03 million) as at the reporting date. However, the Company has not
recognised deferred tax as the Company is subject to and expects to remain in non-tax/levy regime for the forseeable future.
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Valid till Nature 30-Jun-26 30-Jun-25
Tax Year Rupees Rupees
2029 Tax losses [Business] 273,775,544 356,905,666
2030 Tax losses [Business] 308,580,490 308,580,490
2031 Tax losses [Business] 73,211,577 73,211,577
Indefinite Tax losses [Depreciation] 128,414,769 128,414,769

783,982,380 867,112,502

2026 Tax credits - 45,001,548
2027 Tax credits 27,785,972 27,785,972
2028 Tax credits 571,246 240,364

28,357,218 73,027,884

(g)  Provisions for levies and income taxes under Income Tax Ordinance, 2001 (see note 27 &29. 1.1.3)

The Company takes into account the current income tax law and decisions taken by appellate and other relevant legal
forums while estimating its provisions for income taxes, levies and tax contingencies under the Income Tax Ordinance, 2001

The provision for levies and current tax under the Ordinance are estimated at Rs. 0.33 million (30-Jun-25: Rs. 0.24 million)
and Rs. nil (30-Jun-25: Rs. nil) respectively. The management believes that the provision for levies and current tax made in
the financial statements is sufficient to discharge related liabilities under the Ordinance.

Presentation currency

These financial statements have been presented in Pak Rupees which is the Company's functional currency. The amounts
reported in these financial statements have been rounded to the nearest Rupee unless specified otherwise.

Date of authorization for issue

These financial statements have been approved by the Board of Directors of the Company and authorized for issue on 05 October
2026.

NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING THE YEAR.

The following new and revised International Financial Reporting Standards [IFRS] and International Accounting Standards [IAS],
interpretations of and amendments to IFRS and IAS are effective in the current period but are either not relevant to the Company
or their application does not have any material impact on the financial statements of the Company other than presentation and
disclosures, except as stated otherwise.

Lack of Exchangeability (Amendments to IAS 21)

The amendments contain guidance to specify when a currency is exchangeable and how to determine the exchange rate when it is
not.
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NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE.
The following standards, interpretations and amendments are in issue which are not effective as at the reporting date and have not
been early adopted by the Company.

Effective date
(annual periods beginning

on or after)
Amendments IFRS 9 and IFRS 7 regarding the classification and measurement of financial 01 January 2026
instruments
Amendments IFRS 9 and IFRS 7 regarding the power purchase agreements 01 January 2026
Annual Improvements to IFRS Accounting Standards — Volume 11 01 January 2026
IFRS 17 Insurance Contracts 01 January 2027
IFRS 18 Presentation and Disclosures in Financial Statements 01 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 01 January 2027
Amendments to IAS 21 regarding translation to hyperinflationary presentation currency 01 January 2027
IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information 01 July 2027
IFRS S2 Climate-related Disclosures 01 July 2027

Other than aforementioned standards, interpretations and amendments, IASB has also issued the following standards which have
not been notified by the Securities and Exchange Commission of Pakistan for adoption.

- IFRS 1 First Time Adoption of International Financial Reporting Standards
- IFRS 20 Regulatory Assets and Regulatory Liabilities

The Company intends to adopt these new standards on their effective dates, subject to notification by Securities and Exchange
Commission of Pakistan under section 225 of the Companies Act, 2017 regarding their adoption. The management anticipates that
the adoption of the above standards, amendments and interpretations in future periods, will not have a material impact on the
Company's interim financial statements other than in presentation/disclosures.

MATERIAL ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Financial instruments

Recognition

A financial instrument is recognized when the Company becomes a party to the contractual provisions of the instrument.

Classification

The Company classifies its financial assets on the basis of the Company's business model for managing the financial assets and
the contractual cash flow characteristics of the financial asset. Financial liabilities are classified in accordance with the substance
of contractual provisions. The Company determines the classification of its financial instruments at initial recognition as follows:

(a)  Financial assets at amortized cost

These are financial assets held within a business model whose objective is to hold financial assets in order to collect
contractual cashflows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

(b)  Financial assets at fair value through other comprehensive income ['fair value through ocCI]
These are:

(i) financial assets held within a business model whose objective is achieved by both collecting contractual cashflows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding; and

(ii) investments in equity instruments, that are not held for trading nor contingent consideration recognized by the Company
as acquirer in a business combination, for which the Company makes an irrevocable election at initial recognition to
present changes in fair value on subsequent measurement in other comprehensive income.
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5.2

5.3

5.4

(c) Financial assets at fair value through profit or loss

These are financial assets which have not been classified as 'financial assets at amortized cost' or as ‘financial assets at fair
value through other comprehensive income', are mandatorily measured at fair value through profit or loss or for which the
Company makes an irrevocable election at initial recognition to designate as “financial asset at fair value through profit or
loss' if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

(d)  Financial liabilities at amortized cost

These are financial liabilities which are not derivates, financial guarantee contracts, commitments to provide loans at below-
market interest rate, contingent consideration payable to an acquirer in a business combination or financial liabilities that
arise when transfer of a financial asset does not qualify for derecognition.

(e)  Financial liabilities at fair value through profit or loss

These are financial liabilities which have not been classified as ‘financial liabilities at amortized cost' or for which the
Company makes an irrevocable election at initial recognition to designate as financial liabilities at fair value through profit or
loss' if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

Measurement

Measurement methods adopted are explained in individual policy statements associated with each financial instrument.

De-recognition

A financial asset is derecognized when the Company's contractual rights to the cash flows from the financial assets expire or when
the Company transfers the financial asset to another party without retaining control of substantially all risks and rewards of the
financial asset. A financial liability is derecognized when the Company's obligations specified in the contract expire or a discharged
or cancelled.

Off-setting

A financial asset and financial liability is offset and the net amount reported in the statement of financial position if the Company
has legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis or to realize the asset and
settle the liability simultaneously.

Regular way purchases or sales of financial assets

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the market place. Regular way purchases or sales of financial assets are recognized and
derecognized on a trade date basis.

Ordinary share capital

Ordinary share capital is recognized as equity. Transaction costs directly attributable to the issue of ordinary shares are recognized
as deduction from equity. Dividends on ordinary shares are charged directly against equity as a deduction from retained earnings,
when approved by the ordinary shareholders of the Company.

Loans and borrowings

Loans and borrowings are classified as ‘financial liabilities at amortized cost'. On initial recognition, these are measured at cost,
being fair value at the date the liability is incurred, less attributable transaction costs. Subseguent to initial recognition, these are
measured at amortized cost with any difference between cost and value at maturity recognized in the profit or loss over the period
of the borrowings on an effective interest basis. Transaction costs included in the carrying amount of the loans are amortized over
the lives of loans using the effective interest method.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying asset is deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognized in profit or loss as incurred.

Short-term leases

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term
of twelve months or less from the commencement date and do not contain a purchase option). Lease payments on short-term
leases are recognized as expense on a straight-line basis over the lease term.
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5.5

5.6

5.6.1

5.6.2

5.7

5.8

Government and other grants

Grants are recognized in profit or loss on a systematic basis over the periods in which the Company recognizes as expenses the
related costs for which the grants are intended to compensate. Specifically, grants whose primary condition is that the Company
should purchase, construct or otherwise acquire non-current assets (including property, plant and equipment) are recognized as
deferred income in the statement of financial position and transferred to profit or loss on a systematic and rational basis over the
useful lives of the related assets.

Grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate
financial support to the Company with no future related costs are recognized in profit or loss in the period in which they become
receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government grant, measured as the difference
between proceeds received and the fair value of the loan based on prevailing market interest rates. The amount of grant is
recognized as deferred income in the statement of financial position and transferred to profit or loss on a systematic and rational
basis over the tenure of loan.

Trade and other payables

Financial liabilities

These are classified as 'financial liabilities at amortized cost'. On initial recognition, these are measured at cost, being their fair
value at the date the liability is incurred, less attributable transaction costs. Subsegquent to initial recognition, these are measured at
amortized cost using the effective interest method, with interest recognized in profit or loss.

Non-financial liabilities

These, both on initial recognition and subsequently, are measured at cost.
Provisions and contingencies

Provisions are recognized when the Company has a legal and constructive obligation as a result of past events and it is probable
that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. The amount recognized as provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risk and uncertainties surrounding the obligation. Where a provision
is measured using cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash
flows. Where outflow of resources embodying economic benefits is not probable, or where a reliable estimate of the amount of
obligation cannot be made, a contingent liability is disclosed, unless the possibility of outflow is remote.

Property, plant and equipment

Land, buildings and plant and machinery held for use in the production or supply of goods or services or for administrative
purposes, are stated in the statement of financial position at their revalued amounts, being the fair value at the date of revaluation,
less any accumulated depreciation and accumulated impairment losses, except for freehold land, which is not depreciated.
Revaluations are performed with sufficient regularity such that the carrying amount does not differ materially from that which would
be determined using fair values at the reporting date.

Any revaluation increase arising on the revaluation of such land, buildings and plant and machinery is credited to the revaluation
reserve, except to the extent that it reverses a revaluation decrease for the same asset previously recognized as an expense in
profit or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously expensed. A decrease
in carrying amount arising on the revaluation of such land, buildings and plant and machinery is recognized as an expense in profit
or loss to the extent that it exceeds the balance, if any, held in the revaluation reserve relating to a previous revaluation of that
asset.

All other items or property, plant and equipment (services and other equipment, office equipment, furniture and fixtures, arms and
ammunitions and vehicles) are stated in the statement of financial position at cost less accumulated depreciation and accumulated
impairment losses.

Assets in the course of construction for production, supply or administrative purposes, or for purposes not yet determined, are
carried at cost, less any recognized impairment loss. Cost includes the cost of material, labor and appropriate overheads directly
relating to the construction, erection and installation of the asset and, for qualifying assets, borrowing costs capitalized in
accordance with the Company's accounting policy. Depreciation of these assets, determined on the same basis as other assets of
the same class, commences when the assets are ready for their intended use.
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Depreciation is recognized in profit or loss, using rates specified in note 14, so as to write off the cost or revalued amounts of
assets (other than freehold land and assets under construction) over their estimated useful lives, using the reducing balance
method, with the exception of right-of-use assets, for which the lease does not transfer ownership of the underlying asset to the
Company at the end of lease term, which are depreciated over the shorter of lease term and useful lives of the underlying assets,
using straight line method.

Depreciation on an item of property, plant and equipment commences from the month in which the item is ready for intended use.
Depreciation is discontinued from the month in which it is disposed or classified as held for disposal.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective basis.

Incremental depreciation being the difference between depreciation based on the revalued amounts recognized in profit or loss and
depreciation based on the historical cost, net of tax, is reclassified from the revaluation reserve to retained earnings. On the
subsequent disposal or retirement of a revalued asset, the attributable revaluation surplus remaining in the revaluation reserve is
transferred directly to retained earnings.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from its continued use. The gain or loss arising on the disposal or retirement of such items is determined as the difference between
the disposal proceeds and the carrying amount of the asset and is recognized in profit or loss.

Non-current assets held for sale

Non-current assets are classified as assets held for sale when their carrying amount is to be recovered principally through a sale
transaction rather than continuing use and a sale is considered highly probable. They are stated at the lower of carrying amounts
and fair values less costs to sell. Impairment loss on initial classification as held-for-sale and subsequent gains or losses on
remeasurement are recognised in profit or loss.

An impairment loss is recognised for any initial or subsequent write-down of the asset to fair value less cost to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset, but not in excess of any cumulative impairment
loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset is recognised
at the date of derecognition.

Non-current assets classified as held-for-sale are presented separately from the other assets in the statement of financial position.
Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation (including property under construction for
such purposes), is measured initially at cost, including transaction costs. Cost includes the cost of material, labour and appropriate
overheads directly relating to the construction of the property and, for qualifying assets, borrowing costs capitalized in accordance
with the Company’s accounting policy. Subsequent to initial recognition, investment property is measured at fair value. Gains or
losses arising from changes in the fair value of investment property are included in profit or loss in the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no
future economic benefits are expected from the disposal. Any gain or l0ss arising on derecognition of the property, calculated as
the difference between the net disposal proceeds and the carrying amount of the asset, is recognized in profit or loss in the period
in which the property is derecognised.

Inventories

Stores, spares and loose tools

Stores, spares and loose tools are valued at lower of cost and net realizable value. Cost is determined on the basis of moving
average except for items in transit, which are valued at invoice price plus related cost incurred up to the reporting date. For items
which are considered obsolete, the carrying amount is written down to nil. Spare parts held for capitalization are classified as non-
current assets. Net realizable value signifies the estimated selling price in the ordinary course of business less estimated costs
necessary to make the sale.

Trade and other receivables

Financial assets

These are classified as ‘financial assets at amortized cost'. On initial recognition, these are measured at cost, being their fair value
at the date of transaction, plus attributable transaction costs. Subsequent to initial recognition, these are measured at amortized
cost less accumulated impairment losses. Amortized cost is measured using the effective interest method, with interest recognized
in profit or loss.
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512.2 Non-financial assets

These, on initial recognition, are measured at cost. Subsequent to initial recognition, these are measured at cost less accumulated

5.13 Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash in hand and cash at bank. For the purpose of

statement of cash flows, cash and cash equivalents consist of cash and bank balances.

5.14 Contracts with customers

5141 Revenue

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognizes revenue from
a contract with customer when the Company satisfies an obligation specified in that contract. The following table provides

information about the nature and timing of the satisfaction of performance obligations in con
significant payment terms, and the related revenue recognition policies.

Nature and timing of satisfaction of performance

tracts with customers, including

Product/service obligations, including significant payment terms Revenue recognition policies

Yarn and waste Performance obligations are satisfied when Revenue is recognized at a point in
customers obtain control of goods which is when time when the goods are delivered

these have been delivered to and have been an
accepted at their premises. Invoices are generated cu
at that point in time and are usually payable within a
pericd ranging from 30 days to 120 days. There are

no customer loyalty programs or warranty
provisions. However, some contracts allow for return

of goods if those do not meet the requirements or
specifications provided in the contract.

5.14.2 Contract assets

d have been accepted by
stomers at their premises.

Contract assets represents consideration receivable for work performed up to the reporting date where performance obligations
have been satisfied but invoices have not been issued to customers. These are classified as 'financial assets at amortized cost'.
On initial recognition, these are measured at cost, being their fair value at the date of transaction, plus attributable transaction
costs. Subsequent to initial recognition, these are measured at amortized cost less accumulated impairment losses. Amortized
cost is measured using the effective interest method, with interest recognized in profit or l0ss. A contract asset is reclassified to a
trade receivable once the Company has an unconditional right to payment i.e. when the invoice is issued.

5.14.3 Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration

from the customer. A contract liability is recognized at earlier of when the payment is made or the payment is due if a customer

pays consideration before the Company transfers goods or services to the customer.

5.15 Leases as 'lessor’

The Company enters into operating lease agreements as a lessor with respect to its investment property. Rental income from
operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating
an operating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the lease

term.

5.16 Employee benefits

5161 Short-term employee benefits

The Company recognizes the undiscounted amount of short term employee benefits to be paid in exchange for services rendered

by employees as a liability after deducting amount already paid and as an expense in profit or los

s unless it is included in the cost

of services or property and equipment as permitted or required by the approved accounting and reporting standards as applicable
in Pakistan. If the amount paid exceeds the undiscounted amount of benefits, the excess is recognized as an asset to the extent

that the prepayment would lead to a reduction in future payments or cash refund.

The liability for compensated absences is measured at the amount that the Company expects to pay out in cash for unused leaves

as at the reporting date.
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Post-employment benefits

The Company operates an unfunded gratuity scheme (defined benefit plan) for all its employees who have completed the minimum
qualifying service period. Liability is adjusted on each reporting date to cover the obligation and the adjustment is charged to profit
or loss with the exception of remeasurements which are recognized in statement of comprehensive income. The amount
recognized on statement of financial position represents the present value of defined benefit obligation which is measured at
present value using projected credit unit method.

Impairment

Financial assets

The Company recognizes a loss allowance for expected credit losses on financial assets carried at amortized cost on date of initial
recognition. The amount of expected credit losses is updated on each reporting date to reflect the changes in credit risk since initial
recognition of the respective financial asset.

Impairment is recognized at an amount equal to lifetime expected credit losses for financial assets for which credit risk has
increased significantly since initial recognition. For financial assets for which credit risk is low, impairment is recognized at an
amount equal to twelve months' expected credit losses, with the exception of trade debts, for which the Company recognizes
lifetime expected credit losses estimated using internal credit risk grading based on the Company's historical credit loss
experience, adjusted for factors that are specific to debtors, general economic conditions, and an assessment for both the current
as well as the forecast direction of conditions at the reporting date, including time value of money where appropriate.

All impairment losses are recognized in profit or loss. An impairment oss is reversed if the reversal can be related objectively to an
event occurring after the impairment loss was recognized. An impairment loss is reversed only to the extent that the financial
asset's carrying amount after the reversal does not exceed the carrying amount that would have been determined, net of
amortization, if no impairment loss had been recognized.

The Company writes off a financial asset when there is information indicating that the counter-party is in severe financial condition
and there is no realistic prospect of recovery. Any recoveries made post write-off are recognized in profit or loss.

Non-financial assets

The carrying amount of the Company's non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. The recoverable amount
of an asset or cash generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value in use,
the estimated future cash flows are discounted to their present values using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or cash generating unit.

An impairment loss is recognized if the carrying amount of the asset or its cash generating unit exceeds its estimated recoverable
amount. Impairment losses are recognized in profit or loss. Impairment losses recognized in respect of cash generating units are
allocated to reduce the carrying amounts of the assets in a unit on a pro-rata basis. Impairment losses recognized in prior periods
are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used in determining the recoverable amount. An impairment loss is reversed
only to that extent that the asset's carrying amount after the reversal does not exceed the carrying amount that would have been
determined, net of depreciation and amortization, if no impairment loss had been recognized.

Discontinued operations
A discontinued operation is a component of the Company's business, the operations and cash flows of which can be clearly
distinguished from rest of the Company's business and which:

- represents a separate major line of business or geographical area of operations;

- is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations or

- is a subsidiary acquired exclusively with a view to resale.

Classification as discontinued operation occurs on disposal, abounding or when the operation meets the criteria to be classified as
held for sale. When an operation is classified as discontinued operation, the comparative statement of profit or loss is represented
as if the operation had been discontinued from the start of the comparative year.

Levies

Levies comprise amounts payable under the minimum tax and final tax regimes that do not meet the definition of income taxes
under 1AS 12 ['Income Taxes']. In accordance with the requirements of IFRIC 21 [Levies'] and IAS 37 ['Provisions, Contingent
Liabilities and Contingent Assets'], such amounts are recognised as an expense when the obligating event giving rise to the liability
oceurs.
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5.20

5.20.1

5.20.2

5.21

522

5.23

Income tax

Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in profit or loss except to the extent
that it relates to items recognized directly in other comprehensive income, in which case it is recognized in other comprehensive
income.

Current taxation

Current tax is the amount of tax payable on taxable income for the year and any adjustment to the tax payable in respect of
previous years. Provision for current tax is based on current rates of taxation in Pakistan after taking into account tax credits,
rebates and exemptions available, if any. The amount of unpaid income tax in respect of the current or prior periods is recognized
as a liability. Any excess paid over what is due in respect of the current or prior periods is recognized as an asset.

Deferred taxation

Deferred tax is accounted for by providing for temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for tax purposes. Deferred tax is measured at rates that are expected to be
applied to the temporary differences when they reverse, based on laws that have been enacted or substantively enacted by the
reporting date. A deferred tax liability is recognized for all taxable temporary differences. A deferred tax asset is recognized for
deductible temporary differences to the extent that future taxable profits will be available against which temporary differences can
be utilized.

Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share is calculated by adjusting basic earnings per share by the weighted average number of ordinary shares
that would be issued on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in
profit or loss attributable to ordinary shareholders of the Company that would result from conversion of all dilutive potential ordinary
shares into ordinary shares.

Comprehensive income

Comprehensive income is the change in equity resulting from transactions and other events, other than changes resulting from
transactions with shareholders in their capacity as shareholders. Total comprehensive income comprises all components of profit
or loss and other comprehensive income [OCI1. OCl comprises items of income and expense, including reclassification
adjustments, that are not recognized in profit or loss as required or permitted by accounting and reporting standards applicable in
Pakistan.

Fair value measurements

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Company has
access at that date. The fair value of a liability reflects its non-performance risk. A number of the Company's accounting policies
and disclosures require the measurement of fair values.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price - i.e. the fair value
of the consideration given or received. If the Company determines that the fair value on initial recognition differs from the
transaction price and the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor
based on a valuation technique for which any unobservable inputs are judged to be insignificant in relation to the measurement,
then the financial instrument is initially measured at fair value, adjusted to defer the difference between the fair value on initial
recognition and the transaction price. Subsequently, that difference is recognized in profit or loss on an appropriate basis over the
life of the instrument but no later than when the valuation is wholly supported by observable market data or the transaction is
closed out.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and volume
to provide pricing information on an ongoing basis. If there is no quoted price in an active market, then the Company uses valuation
techniques that maximize the use of relevant observable inputs and minimize the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures assets and long
positions at a bid price and liabilities and short positions at an ask price.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
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9.1

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

AUTHORIZED SHARE CAPITAL

30-Jun-26 30-Jun-25 30-Jun-26 30-Jun-25
Shares Shares Rupees Rupees
35,000,000 35,000,000 Ordinary shares of Rs. 10 each 350,000,000 350,000,000
35,000,000 35,000,000 350,000,000 350,000,000

ISSUED SHARE CAPITAL

30-Jun-26 30-Jun-25 30-Jun-26 30-Jun-25

Shares Shares Rupees Rupees

Ordinary shares of Rs. 10 each

13,275,000 13,275,000 Issued for cash 132,750,000 132,750,000
16,565,607 16,565,607 Issued as consideration on merger 165,656,070 165,656,070
29,840,607 29,840,607 298,406,070 298,406,070

LOANS FROM DIRECTORS AND SPONSORS

This represents loan obtained from a director and is unsecured, interest free and payable at the discretion of the Company. The
loan is presented as equity as per "Technical Release 32 - Accounting for Directors' Loan" issued by The Institute of Chartered
Accountants of Pakistan. Movement during the year is as follows:

Note 30-Jun-26 30-Jun-25
Rupees Rupees

As at beginning of the year - 102,000,000
Obtained during the year - -
Transferred to short term borrowings 12 - (102,000,000)
As at end of the year - 5
REVALUATION RESERVE
As at beginning of the year 622,471,778 65,433,957
Surplus arised during the year 9.1 61,367,410 558,213,316
Incremental depreciation transferred to retained earnings (6,687,869) (1,175,495)
As at end of the year 677,151,319 622,471,778
Surplus arised during the year comprise of:
Freehold land 11,228,000 259,530,000
Buildings on freehold land 50,139,410 298,683,316

61,367,410 558,213,316
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10 EMPLOYEES RETIREMENT BENEFITS

The Company operates an unfunded gratuity scheme, a defined benefit plan, for all its employees who have completed the
minimum qualifying service period. Under the scheme, the Company pays a Jump-sum benefit equal to last drawn monthly gross
salary for each year of service to scheme members whereas the members of the scheme are not required to make any
contributions to the scheme. The scheme is administered by the management of the Company under the supervision and
directions of the Board of Directors of the Company. The amount recognized on statement of financial position represents present

value of defined benefit obligation.

Note 30-Jun-26 30-Jun-25
Rupees Rupees
101 Movement in present value of defined benefit obligation
As at beginning of the year 19,273,009 20,529,847
Charged to profit or loss for the year 10.2 & 10.3 3,985,571 5,434,395
Benefits paid during the year (2,317,060) (5,454,989)
Benefits due but not paid 11.2 (2,116,960) (2,992,241)
Remeasurements recognized in other comprehensive income 10.4 (2,084,770) 1,755,997
As at end of the year 16,739,790 19,273,009
10.2 Charge to profit or loss
Service cost 1,981,491 3,029,226
Interest cost 2,004,080 2,405,169
3,985,571 5,434,395
10.3 The charge to profit or loss has been allocated as follows
Cost of sales - Discontinued operations 29.1.1.1 2,665,814 3,779,237
Operating expenses - Continued operations 26.1 1,319,757 1,655,158
3,985,571 5,434,395
10.4 Remeasurements recognized in other comprehensive income
Actuarial (loss)/gain arising from changes in:
Financial assumptions - 49,442
Experience adjustments (2,084,770) (1,805,439)
(2,084,770) (1,755,997)

10.5 Average duration of the defined benefit obligation

The average duration of the defined benefit obligation is 9 years.

10.6 Expected charge to profit or loss for the next financial year

The expected charge to profit or loss for the year ending 30 June 2027 amounts to Rs. 4.01 million.

10.7 Risk factors

The defined benefit plan exposes the Company to the following actuarial risks:

Interest risk: The discount rate used in determination of present value of defined benefit obligation has been determined by
reference to market yield at the reporting date on government bonds since there is no deep market in long term corporate bonds in

Pakistan. An increase in market yield resulting in a higher discount rate will decrease the defined benefit liability.

Salary risk: The present value of defined benefit obligation is calculated by reference to future salaries of employees.
in salary of employees will increase the defined benefit obligation.

An increase

Withdrawal rate risk: The present value of the defined benefit liability is calculated by reference to the best estimate of the
withdrawal rate. As such, an increase in the withdrawal rate may increase/decrease the liability and vice versa depending on the

age-service distribution of the exiting employees.

Mortality rate risk: The present value of the defined benefit liability is calculated by reference to the best estimate of

of plan participants during employment. An improvement in the mortality rates of the participants may increase/decreas

liability.

the mortality
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Note 30-Jun-26 30-Jun-25
Rupees Rupees
11 TRADE AND OTHER PAYABLES
Trade creditors 11.1 81,542,250 158,163,944
Accrued liabilities 11.2 19,657,946 26,187,451
Advances from customers - 90,000,000
Advance against disposal of assets held for sale 188,199,400 -
Advance against disposal of stores and spares 101,474,805 -
Security deposits 11.3 4,510,000 6,010,000
Deductions against vehicle scheme 11.4 1,380,600 1,099,800
Workers' Welfare Fund 11.5 5,530,274 3,833,741
Levies payable 11.6 330,882 240,364
Sales tax payable 10,800,000 -
Withholding tax payable 1,967,794 -

415,393,951 285,535,300

1141 This includes Rs. 15.02 million (30-Jun-25: Rs. 15.02 million) due to Kohinoor Power Company Limited, a related party against rent
of power generator and Rs. 0.35 million (30-Jun-25: Rs. 0.44 million) due to Red Communication Arts (Private) Limited, a related
party against purchase of advertisement services.

11.2 These include employees retirement benefits amounting to Rs. 2.12 million (30-Jun-25: Rs. 2.99 million) due but unpaid as at the
reporting date.

1.3 These represent interest free security deposits from yarn dealers and are repayable on cancellation or withdrawal of dealership.
These were being utilized by the Company in accordance with the terms of dealership agreements. These are classified as
“financial liabilities at amortized cost’ under IFRS 9 'Financial Instruments' which are required to be carried at amortized cost.
However, since the date of repayment cannot be reasonably ascertained, these deposits were carried at cost as their amortized
cost was impracticable to determine. Following the cessation of production operations, the Company can no longer fulfill the terms

of the dealership agreements, resulting in these deposits becoming repayable on demand.

11.4 These represent deductions from employees' salaries on account of vehicle scheme whereby the Company and employees share
a portion of the cost of vehicle. The vehicles are registered in the name of employee or leasing company in case of leased
vehicles. The cost of vehicles is borne by the Company initially and is recovered from employees on monthly basis.

Note 30-Jun-26 30-Jun-25
Rupees Rupees
11.5 Workers' Welfare Fund
As at beginning of the year 3,833,741 3,833,741
Charged to profit or loss for the year 29.1.1.2 1,696,533 3
Paid/adjusted during the year < ~
As at end of the year 5,530,274 3,833,741
11.6 Levies payable
As at beginning of the year 240,364 27,785,972
Charged to profit or loss for the year
- discontinued operations 29.1.1 - 240,364
- continued operations 27 330,882 -
330,882 240,364
Paid/adjusted during the year (240,364) (27,785,972)
As at end of the year 330,882 240,364
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Note 30-Jun-26 30-Jun-25
Rupees Rupees
12 SHORT TERM BORROWINGS
Unsecured
Loan from directors and sponsors 12.1 541,984,966 816,984,966
Book overdraft 12.2 - 601,053
541,984,966 817,586,019
541,984,966 817,586,019
121 This represents temporary loans obtained from directors and sponsors of the Company. These loans are unsecured, interest free
and repayable on demand. Movement during the year is as follows:
Note 30-Jun-26 30-Jun-25
Rupees Rupees
As at beginning of the year 816,984,966 449,100,000
Obtained during the year - -
Transferred from equity 8 - 102,000,000
Paid during the year (275,000,000)
Transferred from non-current liabilities 12.1.1 - 265,884,966
As at end of the year 541,984,966 816,984,966

1214 This represents unsecured loans obtained from directors and sponsors which were subordinated to the long-term and short-term
borrowings of the Company. Following the repayment of the underlying long-term and short-term borrowings in the previous year,
the related subordination agreement lapsed and the restriction on repayment of these loans ceased to apply. Consequently, the

outstanding balances of these loans were transferred from non-current liabilities to short-term borrowings during the previous year
and accordingly became payable on demand. The loans originally carried interest at one-year KIBOR plus 2.5% per annum,
payable on maturity. The terms of the loan agreements provided for the lenders to waive, at their sole discretion, the interest

payable thereon. During the previous year, Interest amounting to Rs. 57.70 million was waived by the lenders at their sole

discretion. However, following the lapse of subordination, these loans become interest free.

12.2 These represent cheques issued by the Company in excess of balances at bank which have been presented for

reporting period.
13 CONTINGENCIES AND COMMITMENTS

131 Contingencies

payments after the

134.1 Guarantees issue by banking companies on behalf of the Company outstanding as at the reporting date are as follows:

30-Jun-26 30-Jun-25
Rupees Rupees
Bank guarantees 58,910,000 61,910,000

13.4.2  In respect of Tax Year 2015, Deputy Commissioner Inland Revenue [DCIR'] issued notice to amend assessment under section
122(9) of the Ordinance on 11 June 2018 whereby the DCIR raised observations related to purchases, creditors, additions to plant
and machinery, admissibility of various expenses and deductions. The Company responded to the notice on 29 June 2018 wherein

submissions regarding DCIR's observations were made. The proceedings were completed and an order to amend original
assessment dated 31 July 2018 was issued by the DCIR under section 122(1) of the Ordinance wherein a demand of Rs. 29.315
million was created by making certain additions to taxable income and disallowing certain expenses and tax credits. The Company
filed an appeal before Commissioner Inland Revenue (Appeals) [CIR(A)] on 28 August 2018, which was disposed of through an

appellate order dated 19 February 2021 issued under section 129(1) of the Ordinance, wherein certain a
were remanded back. The proceedings are still pending finalization at DCIR's end.

dditions made by the DCIR
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13.1.3 In respect of Tax Year 2021, Additional Commissioner Inland Revenue [ACIR] issued a notice to amend assessment under
section 122(9) of the Ordinance on 14 January 2022 whereby the ACIR raised observations related to additions to vehicles,
admissible tax deductions, brought forward losses, admissibility of tax credits and allowability of various expenses and deductions.

The Company responded to this notice vide letter dated 10 June 2022 wherein submissions regarding ACIR’s observations were
made. The proceedings were completed and an order to amend original assessment dated 30 June 2022 was issued by the ACIR
under section 122(5A) of the Ordinance wherein a demand of Rs. 11.486 million was created by making certain additions to taxable
income and disallowing certain expenses and tax credits. The Company filed an appeal before CIR(A) on 26 July 2022, which was
disposed of through an appellate order dated 21 October 2022 issued under section 129(1) of the Ordinance, wherein certain
additions made by the ACIR were remanded back while relief was allowed to the Company by deleting some of the additions as
made by the ACIR. The proceedings are still pending finalization at ACIR's end.

1314 The Company, vide Petition No. 1277 of 2026 filed before the Honourable Lahore High Court against the Federation of Pakistan,
Sui Northern Gas Pipelines Limited [SNGPL'] and Oil and Gas Regulatory Authority [OGRA'], has challenged the impugned
determination and notification dated 28 November 2025, whereby retrospective adjustment in the sale price of Re-gasified

Liquefied Natural Gas [RLNG was made for the period from 01 April 2015 to 30 June 2022. Consequent to the aforesaid
determination, SNGPL raised an RLNG tariff claim and gas bill dated 07 January 2026, including the disputed amount relating to
the impugned instalment.

The Honourable Lahore High Court, vide its order dated 12 January 2026, has suspended recovery of the disputed RLNG tariff and
directed SNGPL to issue a revised gas bill for the month of December 2025 after excluding the disputed amount of RLNG tariff. No
further date is fixed for hearing.

13.1.5 The Company, vide Petition No. 21181 of 2026 filed before the Honourable Lahore High Court against the Federation of Pakistan,
Sui Northern Gas Pipelines Limited ['SNGPL'] and Oil and Gas Regulatory Authority [OGRA", has challenged the impugned
determination and notification dated 17 February 2026, whereby retrospective adjustment in the sale price of Re-gasified Liquefied

Natural Gas [RLNG'] was made for the period from July 2022 to March 2024. Consequent to the aforesaid determination, SNGPL
raised an RLNG tariff claim and gas bill for the month of March 2026, including the disputed amount relating to the impugned
instalment.

The Honourable Lahore High Court, vide its order dated 09 April 2026, has suspended recovery of the disputed RLNG tariff and
directed SNGPL to issue a revised gas bill for the month of March 2026 after excluding the disputed amount of RLNG tariff. No
further date is fixed for hearing.

13.2 Commitments

There are no known commitments as at the reporting date.
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14 PROPERTY, PLANT AND EQUIPMENT

30-Jun-26
COST/REVALUED AMOUNT DEPRECIATION/IMPAIRMENT Net book
As at As at As at As at value as at
01-Jul-25  Additions Revaluation Disposals Transfer 30-Jun-26 Rate 01-Jul-25 For the year Revaluation Disposals Transfer 30-Jun-26 30-Jun-26
Rupees Rupees Rupees Rupees Rupees Rupees % Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Operating fixed assets

Freehold land 360,900,000 - 11,228,000 - (372,128,000) - - - - - - - - -

Buildings 1,210,203,878 - 149,336,813 - (1,359,540,691) - 5 795,236,213 8,645,160 99,197,403 - (903,078,776) - -

Plant and machinery 1,957,052,113 - - - (1,957,052,113) - 5 1,545,122,113 8,581,875 - - (1,553,703,988) - -
Services and other equipment 2,976,737 - - - - 2,976,737 10 2,657,266 31,947 - - - 2,689,213 287,524
Office equipment 9,529,233 - - - - 9,529,233 10 8,368,123 116,111 - - - 8,484,234 1,044,999
Fumniture and fixtures 7,627,523 - - - - 7,627,523 10 7,168,097 45,943 - - - 7,214,040 413,483
Arms and ammunitions 122,790 - - - - 122,790 10 96,540 2,626 - - - 99,166 23,624
Vehicles 38,963,218 - - (149,200) - 38,814,018 20 30,606,641 1,663,396 - (106,722) - 32,163,315 6,650,703
3,587,375,492 - 160,564,813 (149,200)  (3,688,720,804) 59,070,301 2,389,254,993 19,087,058 99,197,403 (106,722)  (2,456,782,764) 50,649,968 8,420,333

30-Jun-25
COST/REVALUED AMOUNT DEPRECIATION/IMPAIRMENT Net book
As at As at As at As at value as at
01-Jul-24 Additions Revaluation Disposals Transfer 30-Jun-25 Rate 01-Jul-24 For the year Revaluation Disposals Transfer 30-Jun-25 30-Jun-25
Rupees Rupees Rupees Rupees Rupees Rupees % Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Operating fixed assets
Freehold land 101,370,000 - 259,530,000 - - 360,900,000 - - - - - - - 360,900,000
Buildings 339,129,484 - 871,074,394 - - 1,210,203,878 5 216,724,906 6,120,229 572,391,078 - - 795,236,213 414,967,665
Plant and machinery 1,957,052,113 - - - - 1,957,052,113 5 1,039,774,362 45,863,888 459,483,863 - - 1,545,122,113 411,930,000
Services and other equipment 2,976,737 - - - - 2,976,737 10 2,621,769 35,497 - - - 2,657,266 319,471
Office equipment 9,529,233 - - - - 9,529,233 10 8,239,111 129,012 - - - 8,368,123 1,161,110
Furniture and fixtures 7,627,523 - - - - 7,627,623 10 7,117,050 51,047 - - - 7,168,097 459,426
Arms and ammunitions 122,790 - - - - 122,790 10 93,623 2917 - - - 96,540 26,250
Vehicles 43,128,278 - - (4,165,060) - 38,963,218 20 31,252,135 1,737,636 - (2,383,130) - 30,606,641 8,356,577
2,460,936,158 - 1,130,604,394 (4,165,060) - 3,587,375,492 1,305,822,956 53,940,226 1,031,874,941 (2,383,130) - 2,389,254,993 1,198,120,499
14.1  Freehold land of the Company is located at District Kasur with a total area of 311 Kanal 18 Marla.
14.2  Transfers represents transfers from operating fixed assets to assets classified as held for sale and investment property. /[ J g‘r 2 TR
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14.3 Disposal of operating fixed assets

30-Jun-26
Cost Accumulated Net Disposal Gain Mode of
depreciation book value proceeds on disposal disposal Particulars of buyer
Rupees Rupees Rupees Rupees Rupees
Vehicles
Assets having net book value
less than Rs. 500,000 each 149,200 106,722 42 478 42,478 - Company policy Various employees
149,200 106,722 42,478 42,478 -
30-Jun-25
Cost/ Accumulated Net Disposal Gain Mode of
revalued amount depreciation book value proceeds on disposal disposal Particulars of buyer
Rupees Rupees Rupees Rupees Rupees
Vehicles
Suzuki Cultus 2,012,080 1,049,429 962,651 962,651 - Company policy  Nouman Magbool (employee)
Suzuki Cultus 2,070,980 1,275,724 795,256 1,127,534 332,278 Company policy Zeeshan Arshad (employee)
Assets having net book value 82,000 57,977 24,023 24,023 - Company policy  Qaiser Javaid (employee)
less than Rs. 500,000 each
4,165,060 2,383,130 1,781,930 2,114,208 332,278
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Note 30-Jun-26 30-Jun-25
Rupees Rupees

14.4 The depreciation charge for the year has been allocated as follows:
Cost of sales - discontinued operations 29.1.1.1 17,256,842 52,019,614
Operating expenses - continuing operations 26 1,830,216 1,920,612
19,087,058 53,940,226

14.5 Revaluation of property, plant and equipment

Most recent valuation of land, and buildings was carried out by an independent valuer, Asif Associates (Private) Limited, on 28
November 2025 and was incorporated in these financial statements. However, for plant and machinery most recent valuation was
carried out by an independent valuer, Joseph Lobo (Private) Limited, on 30 June 2025 and was incorporated in the financial
statements for the year ended 30 June 2025. For basis of valuation, refer to note 2.4.2(c) and (d).

Had there been no revaluation, the net book values of revalued items of property, plant and equipment would have been as follows:

30-Jun-26 30-Jun-25
Rupees Rupees
Land - 59,445,942
Building - 93,949,945
Plant and machinery 398,161,454 959,899,148
14.6 As per most recent valuation, forced sale values of land, building and plant and machinery are as follows:
Rupees
Land 316,308,800
Building 387,992,628
Plant and machinery 350,140,500
30-Jun-26 30-Jun-25
Rupees Rupees
15 INVESTMENT PROPERTY
Land

As at beginning of the year = s
Transferred from property, plant and equipment 372,128,000 -
Changes in fair value = =

As at end of the year 372,128,000 =

Buildings

As at beginning of the year - "
Transferred from property, plant and equipment 456,461,915 -
Changes in fair value g =

456,461,915 =

828,589,915 -

15.1 This represents land and building transferred from operating fixed assets at fair value. Most recent valuation of investment property
is carried out by an independent valuer, Asif Associates (Private) Limited, on 30 June 2026 and is incorporated in these financial
statements. For basis of valuation, refer to note 2.4.2(e). As per most recent valuation, forced sale values of land and buildings are

as follows:

Rupees
Land 316,308,800
Buildings 387,992,628
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15.2

15.3

16

16.1

16.2

17

171

17.2

18

18.1

The investment property of the Company is situated at 51 KM, Multan Road, Phool Nagar, Kasur, Pakistan with a total land area of
311 Kanal 18 Marla and covered area of 412,538 sq. ft.

The Company has leased out its building with a covered area of 175,000 sq. ft under an operating lease arrangement to Pak
Elektron Limited, a related party.

Note 30-Jun-26 30-Jun-25
Rupees Rupees

LONG TERM DEPOSITS
Financial institutions 16.1 5,945,500 3,445,500
Suppliers and contractors 16.2 10,311,360 10,311,360
16,256,860 13,756,860

These represent security deposits against bank guarantees. These are classified as 'financial assets at amortized cost' under IFRS
9 which are required to be carried at amortized cost. However, due to uncertainties regarding dates of refund of these deposits,
which are dependent on expiry/termination of underlying contracts secured by bank guarantees, these have been carried at cost.

These have been deposited with various suppliers and contractors under various contracts and are refundable on termination of
contracts. These are classified as ‘financial assets at amortized cost' under IFRS 9 which are required to be carried at amortized
cost. However, due to uncertainties regarding dates of refund of these deposits, these have been carried at cost.

Note 30-Jun-26 30-Jun-25
Rupees Rupees
STORES, SPARES AND LOOSE TOOLS
Stores 13,102,377 13,102,377
Spares and loose tools 7,606,567 7,606,567
20,708,944 20,708,944
Impairment allowance for slow moving and obsolete items 17.1 (10,230,327) (10,230,327)
10,478,617 10,478,617
Impairment allowance for slow moving and obsolete items
As at beginning of the year 10,230,327 -
Recognized during the year 29.1.1.1 - 10,230,327
As at end of the year 10,230,327 10,230,327

There are no spare parts held exclusively for capitalization as at the reporting date.

Note 30-Jun-26 30-Jun-25
Rupees Rupees

TRADE RECEIVABLES
Gross amounts due 793,017 793,017
Impairment allowance for expected credit losses 18.1 (793,017) (793,017)
Impairment allowance for expected credit losses
As at beginning of the year 793,017 2,526,735
Recognized during the year 37.1.6 - 793,017
Reversed during the year 37.1.6 - -
Written-off during the year - (2,526,735)
As at end of the year 793,017 793,017
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20

201

20.2

21

22

23

24

ADVANCES TO EMPLOYEES

These represent advances to employees against future salaries and post employment benefits in accordance with the Company
policy.

Note 30-Jun-26 30-Jun-25
Rupees Rupees

SHORT TERM DEPOSITS AND PREPAYMENTS
Margin deposits 20.1 - 2,500,000
Prepaid levies 9,673,495 749,233
Prepaid expenses 20.2 1,176,793 26,311
10,850,288 3,275,544

These represent deposits with banking companies under lien against banking credit facilities.

This includes bank commission paid in advance amouting to Rs. 1,147,917 (30-Jun-25: Rs. nil) on renewal of bank guarantees.

30-Jun-26 30-Jun-25
Rupees Rupees
TAX REFUNDS DUE FROM GOVERNMENT
Income tax refundable/adjustable 533,295 -
Sales tax refundable/adjustable - 1,206,970
533,295 1,206,970
CASH AND BANK BALANCES
Cash in hand 601,457 749,895
Bank balances 32,755,665 5,185,205
33,357,122 5,935,100

NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

As disclosed in note 1.2, during the year, the Board of Directors of the Company formally decided to permanently discontinue
spinning operations and dispose of the related plant and machinery and other related movable assets. Subsequently, the
shareholders approved the disposal through a special resolution passed at the Extraordinary General Meeting dated 28 November
2025. Accordingly, with effect from 28 November 2025, the entire spinning plant and machinery were classified as held for sale, as
the Company expects their carrying amounts to be recovered principally through sale rather than through continuing use.The
assets classified as held for sale are accounted for in accordance with IFRS 5 ['Non-current Assets Held for Sale and Discontinued
Operations'], and other applicable IFRS requirements, as appropriate.

This represents plant and machinery relating to the discontinued spinning operations and is stated at the lower of its carrying
amount and fair value less costs to sell. The Company has located active buyer and disposed of a substantial portion of these
assets under a sale agreement dated 10 January 2026. The movement in non-current assets classified as held for sale is as
follows;

Note 30-Jun-26 30-Jun-25

Rupees Rupees
As at beginning of the year - B
Transferred from property, plant and equipment 14 403,348,125 -
Net book value of assets disposed off 29.1.2.1 (232,481,589) -
As at end of the year 170,866,536 -

RENTAL INCOME

This represents income from the leasing of investment property under an operating lease arrangement (see note 15.3).
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Note 30-Jun-26 30-Jun-25
Rupees Rupees
25 OTHER INCOME
Gain on financial instruments - -
Other gains
Gain on disposal of property, plant and equipment 14.3 - 332,278
- 332,278
- 332,278
26 OPERATING EXPENSES
Directors' meeting fee 195,000 60,000
Salaries and benefits 26.1 20,837,966 19,413,364
Utilities 348,780 372,884
Printing and stationery 72,350 101,555
Communication 759,722 782,979
Repair and maintenance 1,166,436 83,450
\ehicles running and maintenance 1,955,821 228,426
Fee and subscription 572,743 59,630
Traveling and conveyance 147,747 -
Legal and professional 275,000 180,000
Auditor's remuneration 26.2 550,000 550,000
Entertainment 371,911 603,625
Insurance 387,439 861,225
Depreciation on property plant and equipment 14.4 1,830,216 1,920,612
Miscellaneous expenses 629,498 15,000
30,100,629 25,232,750
26.1 These include charge in respect of employees retirement benefits amounting to Rs. 1.32 million (30-Jun-25: Rs. 1.66 million).
Note 30-Jun-26 30-Jun-25
Rupees Rupees
26.2 Auditor's remuneration
Annual statutory audit 350,000 350,000
Limited scope review 125,000 125,000
Review report under corporate governance 50,000 50,000
Out of pocket expenses 25,000 25,000
550,000 550,000
27 PROVISION FOR LEVIES
Levies under Income Tax Ordinance, 2001
Current year 27.1 330,882 -
Prior year < =
330,882 -
271 Levies under Income Tax Ordinance, 2001 ['the Ordinance’] have been recognized under section 113 of the Ordinance.
28 PROVISION FOR INCOME TAXES
28.1 No provision for current and deferred taxation has been recognized as the Company is subject to and expects to remain in non-

tax/levy regime for the foreseeable future.

28.2 The income tax assessments of the Company up to and including tax year 2025 have been completed by the concerned income
tax authorities or are deemed to have been so completed under the provisions of section 120 of the Ordinance except as referred
to in note 13.1.2 and 13.1.3.
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291

29.1.1

29.1.141

29.1.1.2

29.1.1.3

291.2

DISCONTINUED OPERATIONS

As disclosed in note 1.2, during the year the Company's Board of Directors in thei
change the Company's principal line of business from t
immovable property, and related logistics services, as part of
the shareholders via special resolution. The share
held on 28 November 2025. Accordingly, the spinning production operal

Results of the discontinued operations are as follows:

holders approved this change in business at

r meeting dated 30 October 2025 decided to
he manufacture and sale of yarn/textiles to warehousing, leasing of
f the Company's revival and diversification plan, subject to approval by
the Extraordinary General Meeting
tions have been classified as discontinued operations.

Note 30-Jun-26 30-Jun-25
Rupees Rupees
RESULTS OF DISCONTINUED OPERATIONS
Loss after income taxes from discontinued operations 29.1.1 64,617,847 573,304,464
Loss on disposal of assets classified as held for sale 29.1.2 381,589 -
64,999,436 573,304,464
LOSS AFTER INCOME TAXES FROM DISCONTINUED OPERATIONS
Revenue from contracts with customers - 19,229,124
Cost of sales 29.1.1.1 (62,321,581) (594,737,064)
Gross loss (62,321,581) (575,507,940)
Other income - 9,271,009
Selling and distribution expenses (572,640) (949,256)
Other expenses 29.1.1.2 (1,696,533 (2,620,433
(2,269,173) (3,569,689)
Impairment allowance for expected credit losses 18 - (793,017)
Operating loss (64,590,754) (570,599,637)
Finance cost (27,093) (2,464,463)
Loss before levies and income taxes (64,617,847) (573,064,100)
Provision for levies 29.1.1.3 - (240,364)

Loss before income taxes

Provision for income taxes

(64,617,847)

-

(573,304,464)

Loss after income taxes

(64,617,847)

(573,304,464)

These include charge in respect of employees retirement benefits, impairm
allowance for obsolete or slow moving inventories and depreciation
(30-Jun-25: Rs. 3.78 million), Rs. Nil (30-Jun-25: Rs. 459.48 million

(30-Jun-25: Rs. 52.02 million) respectively.

These includes provision for Workers' Welfare Fund amounting to Rs. 1.70 million (30-Jun-25: Rs. nil).

Levies under Income Tax Ordinance, 2001 ['the Ordinance

ent loss on property, plant and equipment, impairment
rty, plant and equipment amounting to Rs. 2.67 million
), Rs. Nil (30-Jun-25: Rs. 10.23 million) and Rs. 17.26 million

' have been recognized under section 113 of the Ordinance.

Note 30-Jun-26 30-Jun-25
Rupees Rupees
LOSS ON DISPOSAL OF ASSETS CLASSIFIED AS HELD FOR SALE
Loss on disposal of assets classified as held for sale 29.1.2.1 381,589 -
Related income taxes = =
381,589 -
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Note 30-Jun-26 30-Jun-25
Rupees Rupees
29.1.2.1 Loss on disposal of assets classified as held for sale
Net book value of assets disposed off 23 232,481,589 -
Proceeds against disposal of assets held for sale (232,100,000) -
381,589 -
29.2 CASH FLOWS ATTRIBUTABLE TO DISCONTINUED OPERATIONS
Net cash generated from /(used in) operating activities 88,716,290 (27,174,267)
Net cash generated from investing activities 232,100,000 -
Net cash used in financing activities (275,601,053) (59,933,858)
45,215,237 (87,108,125)
Unit 30-Jun-26 30-Jun-25
BASIC LOSS PER SHARE
Loss attributable to ordinary shareholders arising from:
- continuing operations Rupees (4,327,070) (24,900,472)
- discontinued operations Rupees (64,999,436) (573,304,464)
Rupees (69,326,506) (598,204,936)
Weighted average number of ordinary shares outstanding during the year No. of shares 29,840,607 29,840,607
Basic loss per share Rupees (2.32) (20.05)
There is no diluting effect on the basic loss per share of the Company.
Unit 30-Jun-26 30-Jun-25
3041 BASIC LOSS PER SHARE - CONTINUING OPERATIONS
Loss attributable to ordinary shareholders - continuing operations Rupees (4,327,070) (24,900,472)
n Weighted average number of ordinary shares outstanding during the year No. of shares 29,840,607 29,840,607
Basic loss per share - continuing operations Rupees (0.15) (0.83)
30.2 BASIC LOSS PER SHARE - DISCONTINUED OPERATIONS
Loss attributable to ordinary shareholders - discontinued operations Rupees (64,999,436) (573,304,464)
Weighted average number of ordinary shares outstanding during the year No. of shares 29,840,607 29,840,607
Basic loss per share - discontinued operations Rupees (2.18) (19.21)




SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

Note 30-Jun-26 30-Jun-25
Rupees Rupees
AN CASH GENERATED FROM OPERATIONS
Loss before income taxes (69,326,506) (598,204,936)
Adjustments for non-cash and other items:
Interest on borrowings - 2,210,357
Miscellaneous receivables written off - 2,620,433
Excess liabilities written back - (9,271,009)
Gain on disposal of property, plant and equipment - (332,278)
Loss on disposal of assets classified held for sale 381,589 -
Stores and spares written-off - 1,080,627
Impairment allowance for expected credit losses - 793,017
Impairment allowance for slow moving or obsolete inventories - 10,230,327
Impairment loss on property, plant and equipment - 459,483,863
Depreciation on property plant and equipment 19,087,058 53,940,226
Provision for levies 330,882 240,364
Provision for employees retirement benefits 3,985,571 5,434,395
23,785,100 526,430,322
(45,541,406) (71,774,614)
Changes in working capital
Long term deposits (2,500,000) 5,480,000
Trade receivables - 5,305,375
Advances to employees 729,323 806,303
Short term deposits and prepayments 1,349,518 81,957,109
Tax refunds due from government 1,206,970 4,877,879
Trade and other payables 127,626,747 29,799,736
128,412,558 128,226,402
Cash generated from operations 82,871,152 56,451,788
32 CASH AND CASH EQUIVALENTS
Cash and bank balances 22 33,357,122 5,935,100
33,357,122 5,935,100
33 RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES
30-Jun-26
Long term Short term Unclaimed
borrowings borrowings dividend
Rupees Rupees Rupees
As at beginning of the year - 817,586,019 485,351
Obtained during the year - - -
Unwinding of deferred grant - - -
Repayment of long term borrowings - - -
Transfer from equity - - -
Transferred from non-current liabilities - - -
Net decrease in short term borrowings - (275,601,053) -
As at end of the year - 541,984,966 485,351
RORIR
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30-Jun-25

Long term Short term Unclaimed

borrowings borrowings dividend

Rupees Rupees Rupees

As at beginning of the year 39,769,784 469,054,112 485,351
Obtained during the year - - -
Unwinding of deferred grant 811,015 - -
Repayment of long term borrowings (40,580,799) - -
Transfer from equity - 102,000,000 -
Transferred from non-current liabilities - 265,884,966 -
Net decrease in short term borrowings - (19,353,059) -
Dividend paid - - -

As at end of the year - 817,586,019 485,351

34 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The details of the Company's related parties, with whom the Company had transactions during the year or has balances
outstanding as at the reporting date, are as follows:

Name of related party Nature and basis of relationship

Kohinoor Power Company Limited Associate [Common Directorship]

Pak Elektron Limited Associated Company [Common Directorship]
Red Communication Arts (Private) Limited Associated Company [Common Directorship]
Mr. M. Zeid Yousuf Saigol Key Management Personnel [Chief Executive]
Mr. M. Naseem Saigol Key Management Personnel [Director]

Mr. M. Murad Saigol Key Management Personnel [Director]

Mr. Samir Igbal Saigol Key Management Personnel [Director]

Mr. Jamal Naseem Key Management Personnel [Director]

Mr. M. Azam Saigol Sponsor [Shareholder]

Ms. Amber Haroon Saigol Sponsor [Shareholder]

The Company continues to have a policy whereby all transactions with related parties entered into in the ordinary course of
business are carried out on commercial terms and conditions which are equivalent to those prevailing in an arm's length
transaction. Detail of transactions with related parties during the reporting pericd and balances with them as at the reporting date
are as follows:

30-Jun-26 30-Jun-25
Rupees Rupees
34.1 Transactions with related parties
Nature of relationship Nature of transactions
Associated companies Rental income 26,470,594 =
Advertisement services 348,900 -
Key management personnel Short term employee benefits 6,900,000 6,900,000
Interest expense on borrowings - 27,027,350
Interest on borrowings waived - 27,027,350
Meeting fee 195,000 60,000
Sponsors Interest expense on borrowings - 30,669,688
Interest on borrowings waived - 30,669,688
34.2 Balances with related parties
Nature of relationship Nature of balances
Associated companies Trade creditors 15,023,925 15,023,925
Payable against purchase of services 348,115 437,662
Key management personnel Borrowings 451,684,966 525,650,000
Short term employee benefits payable - 575,000
Sponsors Borrowings 90,300,000 291,334,966
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35 CONTRACTS WITH CUSTOMERS
35.1 Disaggregation of revenue

This is no further disaggregation of revenue as the Company operating as single operating segment and all revenue during the
year was recognized at a point in time.

35.2 Contract balances

There are no contract assets as at the reporting date. The information about receivables and contract liabilities arising from
contracts with customers is as follows:

Nature of balance Presented in financial statements as Note 30-Jun-26 30-Jun-25
Rupees Rupees

Receivables Trade receivables 18 - -

Contract liabilities Advances from customers 11 - 90,000,000

35.21 Changes in contract assets and liabilities

There are no contract assets as at the reporting date. Significant changes in contract liabilities during the year are as follows:

30-Jun-26 30-Jun-25

Rupees Rupees
As at beginning of the year 90,000,000 -
Revenue recognized against contract liability as at beginning of the year - -
Balances return to customers during the year (90,000,000) -

Net increase due to cash received in excess of revenue recognized - 90,000,000

As at end of the year - 90,000,000

35.3 Impairment losses

The Company during the year has recognized Rs. nil (30-Jun-25: Rs. nil) as impairment loss for expected credit losses on
receivables (trade receivables) arising from the Company's contracts with customers.

36 FINANCIAL ASSETS AND LIABILITIES

The carrying amounts of the Company's financial assets and liabilities as at the reporting date are as follows:

Note 30-Jun-26 30-Jun-25
Rupees Rupees
36.1 Financial assets
Cash in hand 22 601,457 749,895
Financial assets at amortized cost

Long term deposits 16 16,256,860 13,756,860

Trade receivables 18 - -
Advances to employees 2,319,677 3,049,000
Margin deposits 20 - 2,500,000
Bank balances 22 32,755,665 5,185,205
51,332,202 24,491,065
51,933,659 25,240,960
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36.2

37

371

37.1.1

Note 30-Jun-26 30-Jun-25
Rupees Rupees

Financial liabilities
Financial liabilities at amortized cost
Trade creditors 11 81,542,250 158,163,944
Accrued liabilities 11 19,657,946 26,187,451
Advance against disposal of assets held for sale 11 188,199,400 -
Security deposits 11 4,510,000 6,010,000
Unclaimed dividend 485,351 485,351
Short term borrowings 12 541,984,966 817,586,019

836,379,913 1,008,432,765

FINANCIAL RISK EXPOSURE AND MANAGEMENT

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including currency risk,
interest rate risk and price risk). These risks affect revenues, expenses and assets and liabilities of the Company.

The Board of Directors has the overall responsibility for establishment and oversight of risk management framework. The Board of
Directors has developed a risk policy that sets out fundamentals of risk management framework. The risk policy focuses on
unpredictability of financial markets, the Company's exposure to risk of adverse effects thereof and objectives, policies and
processes for measuring and managing such risks. The management team of the Company is responsible for administering and
monitoring the financial and operational financial risk management throughout the Company in accordance with the risk
management framework.

The Company's exposure to financial risks, the way these risks affect the financial position and performance, and forecast
transactions of the Company and the manner in which such risks are managed is as follows:

Credit risk
Credit risk is the risk of financial loss to the Company, if the counterparty to a financial instrument fails to meet its obligations.

Credit risk management practices

In order to minimize credit risk, the Company has adopted a policy of only dealing with creditworthy counterparties and limiting
significant exposure to any single counterparty. The Company only transacts with counterparties that have reasonably high external
credit ratings. Where an external rating is not available, the Company uses an internal credit risk grading mechanism. Particularly
for customers, a dedicated team responsible for the determination of credit limits uses a credit scoring system to assess the
potential as well as existing customers' credit quality and assigns or updates credit limits accordingly. The ageing profile of trade
receivables and individually significant balances, along with collection activities are reviewed on a regular basis. High risk
customers are identified and restrictions are placed on future trading, including suspending future shipments and administering
dispatches on a prepayment basis or confirmed letters of credit.

The Company reviews the recoverable amount of each financial asset on an individual basis at each reporting date to ensure that
adequate loss allowance is made in accordance with the assessment of credit risk for each financial asset. The Company
considers a financial asset to have low credit risk when the asset has reasonably high external credit rating or if an external rating
is not available, the asset has an internal rating of 'performing’. Performing means that the counterparty has no past due amounts
or otherwise there is no significant increase in credit risk if the amounts are past due in the normal course of business based on
history with the counterparty.

In assessing whether the credit risk on a financial asset has increased significantly since initial recognition, the Company compares
the risk of a default occurring on the financial asset at the reporting date with the risk of a default occurring on the financial asset at
the date of initial recognition. In making this assessment, the Company considers both quantitative and qualitative information that
is reasonable and supportable, including historical experience and forward-looking information that is available without undue cost
or effort. Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial asset has
increased significantly since initial recognition when contractual payments are more than 30 days past due, unless the Company
has reasonable and supportable information that demonstrates otherwise. This is usually the case with various customers of the
Company where the Company has long standing business relationship with these customers and any amounts that are past due by
more than 30 days in the normal course of business are considered 'performing' based on history with the customers. Therefore
despite the foregoing, the Company considers some past due trade receivables to have low credit risk where the counterparty has
a good history of meeting its contractual cash flow obligations and is expected to maintain the same in future.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase in
credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk.

RSRIR

‘fa 7 ccle 'r!f(}((?.1 Teow an("(’



SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

37.1.2

3713

The Company considers 'default' to have occurred when the financial asset is credit-impaired. A financial asset is considered to be
credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of that financial asset
have occurred. The Company writes off a financial asset when there is information indicating that the counterparty is in severe

financial condition and there is no realistic prospect of recovery.

The Company's credit risk grading framework comprises the following categories and basis for recognizing impairment allowance

for Expected Credit Losses ['ECL'] for each category:

Category Description Basis for recogn@g ECL

Performing The counterparty has low credit risk Trade receivables: Lifetime ECL
Other assets: 12-month ECL

Doubtful Credit risk has increased significantly since initial recognition Lifetime ECL

In-default There is evidence indicating the asset is credit-impaired Lifetime ECL

Write-off There is no realistic prospect of recovery Amount is written-off

Exposure to credit risk

Credit risk principally arises from ‘financial assets carried at amortized cost' held by the Company as at the reporting date. The

maximum exposure to credit risk as at the reporting date is as follows:

Note 30-Jun-26 30-Jun-25

Rupees Rupees

Long term deposits 16 16,256,860 13,756,860
Trade receivables 18 793,017 793,017
Advances to employees 2,319,677 3,049,000
Margin deposits 20 - 2,500,000
Bank balances 22 32,755,665 5,185,205
52,125,219 25,284,082

Credit quality and impairment

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to
grading. The credit quality of the Company's financial assets exposed to credit risk is as follows:

internal credit risk

30-Jun-26
External credit Internal credit 12-monthor Gross carrying Loss
rating risk grading life-time ECL amount allowance
Rupees Rupees
Long term deposits AAA N/A 12-month ECL 5,945,500
N/A Performing 12-month ECL 10,311,360 -
16,256,860 -
Trade receivables N/A Performing Lifetime ECL - -
N/A In-default Lifetime ECL 793,017 793,017
793,017 793,017
Advances to employees N/A Performing 12-month ECL 2,319,677 -
Margin deposits Al+ N/A 12-month ECL - -
Bank balances A2 - A1+ N/A 12-month ECL 32,755,665 -
52,125,219 793,017

ICOINLIN
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30-Jun-25
External credit  Internal credit 12-month or Gross carrying Loss
rating risk grading life-time ECL amount allowance
Rupees Rupees
Long term deposits AA - AAA N/A 12-month ECL 3,445,500 -
N/A Performing 12-month ECL 10,311,360 -
13,756,860 =
Trade receivables N/A Performing Lifetime ECL - -
N/A In-default Lifetime ECL 793,017 793,017
793,017 793,017
Advances to employees N/A Performing 12-month ECL 3,049,000 -
Margin deposits Al+ N/A N/A 2,500,000 -
Bank balances A3 - A1+ N/A 12-month ECL 5,185,205 -
25,284,082 793,017

(a) Long term deposits

These include deposits with financial institutions against bank guarantees and those with suppliers and contractors, mainly
utility companies, against various contracts. These financial institutions have reasonably high credit ratings as determined
by various independent credit rating agencies. Non-performance is not expected from suppliers and contractors as these
mainly include utility companies. Therefore, no credit risk has been associated with these financial assets and accordingly
no impairment loss allowance has been made.

(b)  Trade receivables

For trade receivables, the Company has applied the simplified approach in IFRS 9 to measure the loss allowance at lifetime
ECL. The Company determines the expected credit losses on trade receivables by using internal credit risk gradings. The

following table provides information about exposure to credit risk and ECL for trade receivables as at the reporting date:

30-Jun-26
Internal Average Gross Accumulated
risk grading loss rate amount due impairment
% Rupees Rupees
Not yet due Performing 0.00 -
Past due by 31-90 days Performing 0.00 - -
Past due by 91-180 days Performing 0.00 e s
Past due by more than 180 days In-default 100.00 793,017 793,017
793,017 793,017
30-Jun-25
Internal Average Gross Accumulated
risk grading loss rate amount due impairment
% Rupees Rupees
Not yet due Performing 0.00 - -
Past due by 31-90 days Performing 0.00 - CJ
Past due by 91-180 days Performing 0.00 - -
Past due by more than 180 days In-default 100.00 793,017 793,017
793,017 793,017

(c) Advances to employees

Advances to employees have been given against future salaries and post-employment benefits. Therefore, no credit risk has
been associated with these financial assets and accordingly no loss allowance has been made.




SARITOW SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

37.1.4

37.1.5

37.1.6

37.2

37.21

(d)  Margin deposits

These are placed with financial institutions with reasonably high credit ratings as determined by various independent credit
rating agencies. Due to long standing business relationships with these counterparties and considering their strong financial
standing, management does not expect any credit loss. Therefore, no credit risk has been associated with these financial
assets and accordingly no impairment loss allowance has been made.

(e)  Bank balances

The bankers of the Company have reasonably high credit ratings as determined by various independent credit rating
agencies. Due to long standing business relationships with these counterparties and considering their strong financial
standing, management does not expect any credit loss. Therefore, no credit risk has been associated with these financial
assets and accordingly no impairment loss allowance has been made.

Concentrations of credit risk

The Company's maximum exposure to credit risk, as at the reporting date, by type of counter-party is as follows:

30-Jun-26 30-Jun-25

Rupees Rupees

Customers 793,017 793,017
Banking companies and financial institutions 38,701,165 11,130,705
Employees 2,319,677 3,049,000
Others 10,311,360 10,311,360
52,125,219 25,284,082

There are no significant concentrations of credit risk, except for trade receivables. The Company's one (30-Jun-25: one) significant
customers account for Rs. 0.79 million (30-Jun-25: Rs. 0.79 million) of trade receivables as at the reporting date, apart from which,
exposure to any single customer does not exceed 10% (30-Jun-25: 10%) of trade receivables as at the reporting date. Impairment
allowance recognized against amounts due from these significant customers amounts to 0.79 million (30-Jun-25: Rs. 0.79 million).

Collateral held

The Company does not hold any collateral to secure its financial assets.

Changes in impairment allowance for expected credit losses

The changes in impairment allowance for expected credit losses are as follows:

Note 30-Jun-26 30-Jun-25
Rupees Rupees

As at beginning of the year 793,017 2,526,735
Impairment loss on trade receivables:

- recognized during the year 18 - 793,017

- reversed during the year 18 - “
Net change in impairment allowance - 793,017
Written-off during the year - (2,526,735)
As at end of the year 793,017 793,017
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

Liquidity risk management

The Company's approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company's reputation. The Company manages liquidity risk maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cashflows, and by matching the maturity profiles of financial
assets and liabilities. There were no changes in the Company's approach to liquidity risk management during the year.
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37.2.2

37.3

37.31

37.3.2

37.3.3

Following the cessation of the Company'’s production operations in the previous year, the Company has primarily depended on its
cash reserves. While it has remained current in servicing its debt obligations, all banking credit facilities were expired in the
previous year and have not been renewed. During the year, as explained in note 23, the Company has formally decided to close
the spinning business and has disposed of substantial portion of its spinning plant and machinery. The disposal proceeds have
been partially utilized by the Company to service its debt obligations to directors and sponsors. Payments to creditors have been
delayed, as available cash reserves have largely been utilized for debt servicing and operating expenses. Consequently, the
Company is currently experiencing a liquidity crunch.

Exposure to liquidity risk

The following is the analysis of contractual maturities of financial liabilities, including estimated interest payments.

30-Jun-26

Carrying Contractual One year One to More than

amount cash flows or less five years five years

Rupees Rupees Rupees Rupees Rupees
Trade creditors 81,542,250 81,542,250 81,542,250 - -
Accrued liabilities 19,657,946 19,657,946 19,657,946 - -
Advances against disposal of 188,199,400 188,199,400 188,199,400 - -

assets held for sale
Security deposits 4,510,000 4,510,000 4,510,000 - -
Unclaimed dividend 485,351 485,351 485,351 - -
Short term borrowings 541,984,966 541,984,966 541,984,966 - -
836,379,913 836,379,913 836,379,913 - -
30-Jun-25

Carrying Contractual One year One to More than

amount cash flows or less five years five years

Rupees Rupees Rupees Rupees Rupees
Trade creditors 168,163,944 158,163,944 158,163,944 - -
Accrued liabilities 26,187,451 26,187,451 26,187,451 - -
Advances against disposal of - - - - =

assets held for sale

Security deposits 6,010,000 6,010,000 6,010,000 - -
Unclaimed dividend 485,351 485,351 485,351 - -
Short term borrowings 817,586,019 817,586,019 817,586,019 - -

1,008,432,765 1,008,432,765 1,008,432,765 = =

Market risk

Currency risk

Currency risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company is not exposed to currency risk.

Interest rate risk

Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of changes in interest
rates. The Company is not exposed to interest rate risk.

Price risk

Other price risk represents the risk that the fair value or future cash flows of financial instrument will fluctuate because of changes
in market prices, other than those arising from interest rate risk or currency risk, whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments. The Company is not
exposed to price risk.
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39

39.1

39.1.1

39.1.2

39.1.3

39.2

39.2.1

CAPITAL MANAGEMENT

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. Any temporary shortfall is met through interest free loans from directors and sponsors. The
Board of Directors monitors the return on capital and seeks to keep a balance between the higher return that might be possible
with higher level of borrowings and the advantages and security afforded by a sound capital position. The Company monitors
capital using the gearing ratio which is debt divided by total capital employed. Debt comprises long term borrowings and loan from
directors and sponsors including current maturities. Total capital employed includes total equity, as shown in the statement of
financial position, plus debt. The Company's strategy is to maintain an optimal capital structure in order to minimize cost of capital.
Gearina ratio of the Company as at the reporting date is as follows:

Unit 30-Jun-26 30-Jun-25
Total debt Rupees 541,984,966 816,984,966
Total equity Rupees 107,068,585 112,942,911
Total capital employed Rupees 649,053,551 929,927,877
Gearing ratio % age 83.50 87.85

The Company is not subject to externally imposed capital requirements, except those related to maintenance of debt covenants,
commonly imposed by the providers of debt finance. There were no changes in the Company's approach to capital management
during the year.

FAIR VALUE MEASUREMENTS

The Company measures some of its assets at fair value. Fair value measurements are classified using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy of financial instruments
measured at fair value and the information about how the fair values of these financial instruments are determined are as follows:

Financial instruments

Recurring fair value measurements

There are no recurring fair value measurements of financial instruments as at the reporting date.

Non-recurring fair value measurements

There are no non-recurring fair value measurements of financial instruments as at the reporting date.

Financial instruments not measured at fair value
The management considers the carrying amount of all financial instruments not measured at fair value at the end of each reporting
period to approximate their fair values as at the reporting date.

Assets and liabilities other than financial instruments

Recurring fair value measurements

For recurring fair value measurements, the fair value hierarchy and information about how the fair values are determined is as
follows:

Assets/liabilities Hierarchy Valuation technique and key inputs 30-Jun-26 30-Jun-25
Rupees Rupees
Land Level 2 Land is valued using market comparable approach - 360,900,000

that reflects recent transaction prices for similar
properties. Significant inputs include estimated
purchase price, including non-refundable purchase
taxes and other costs directly attributable to the
acquisition.

Building Level 2 Building is valued using cost approach that reflects - 414,967,665
the cost to the market participants to construct
assets of comparable utility and age, adjusted for
obsolescence and depreciation. Significant inputs
include estimated construction costs and other
ancillary expenditure. o
IsDivia g v
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Assets/liabilities Hierarchy Valuation technique and key inputs 30-Jun-26 30-Jun-25
Rupees Rupees
Plant and machinery Level 2 Plant and machinery is valued using cost approach - 411,930,000

that reflects the cost to the market participants to
construct or acquire machinery of comparable utility
and age, adjusted for obsolescence and
depreciation. Significant inputs include estimated
construction/acquisition costs and other ancillary
expenditure.

Land Level 2 Land is valued using market comparable approach 372,128,000 -
[Investment property] that reflects recent transaction prices for similar

properties. Significant inputs include estimated

purchase price, including non-refundable purchase

taxes and other costs directly attributable to the

acquisition.
Buildings Level 2 Building is valued using cost approach that reflects 456,461,915 -
[Investment property] the cost to the market participants to construct

assets of comparable utility and age, adjusted for
obsolescence and depreciation. Significant inputs
include estimated construction costs and other
ancillary expenditure.

39.2.2 Non-recurring fair value measurements

There are no non-recurring fair value measurements of financial instruments as at the reporting date.

30-Jun-26 30-Jun-25
Rupees Rupees
40 MORTGAGES AND CHARGES
Hypothecation of fixed assets - 1,073,666,667
Hypothecation of current assets - 1,588,333,334
41 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged to profit or loss in respect of chief executive, directors and executives on account of managerial
remuneration, allowances and perquisites, post employment benefits and the number of such directors and executives is as

follows:
30-Jun-26
Chief Executive Directors Executives
Rupees Rupees Rupees
Remuneration - 4,600,008 2,743,200
Perquisites - 2,299,992 1,371,600
Meeting fee - 195,000 -
Post employment benefits - - 342,900
- 7,095,000 4,457,700
Number of persons - 2 1
30-Jun-25
Chief Executive Directors Executives
Rupees Rupees Rupees
Remuneration - 4,600,008 2,743,200
Perquisites - 2,299,992 1,371,600
Meeting fee - 60,000 -
Post employment benefits - - 483,436
- 6,960,000 4,598,236
Number of persons - 2 1
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411 Chief executive and executives have been provided with free use of the Company's vehicles.
41.2 No remuneration has been paid to non-executive directors, with the exception of meeting fee.
42 SEGMENT REPORTING

An operating segment is a component of an entity:

(@) that engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses
relating to transactions with other components of the same entity),

(b)  whose operating results are regularly reviewed by the entity's chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance, and

(c)  for which discrete financial information is available.

The Company is a single operating segment. All non-current assets of the Company are situated in Pakistan. All sales of the
Company have originated from Pakistan.

421 Information about major customers

As the Company has changed its business line from manufacturing and sale of yarn to rental/leasing/ warehousing business, there
is nil (30-Jun-25: six) spinning external customer to whom sales in excess of 10% of the Company's total sales were made. The
amount of revenue dereived from these spinning customer amounts to Rs. nil. (30-Jun-25: Rs. 13.4 million).

The Company has entered into an operating lease arrangement with One (30-Jun-25: nil) external customer. The rentai income
earned under this operating lease arrangement amounts to Rs. 26.47 million (30-Jun-25: Rs. nil).

30-Jun-26 30-Jun-25
43 PLANT CAPACITY AND ACTUAL PRODUCTION
Number of spindles installed No. - 51,840
Plant capacity on the basis of utilization converted into 80s count Kgs - 3,054,796
Actual production converted into 80s count Kgs - -

During the year, pursuant to the Board’s decision and members’ approval regarding the closure of the spinning business and
disposal of the entire spinning plant and machinery, the Company classified its entire spinning plant and machinery as non-current
assets held for sale and subsequently disposed of a substantial portion of these assets. All of the spindles were sold/disposed in
the previous years. resultantly there was no production during the current year (see note 1.2, 23 and 29).

44 MINIMUM LEASE PAYMENTS UNDER OPERATING LEASE

The Company has leased out its investment properties under operating lease arrangements to Pak Elektron Limited, a related
party. Amounts of minimum lease payments receivable under the lease agreements are as follows:

30-Jun-26 30-Jun-25
Rupees Rupees
- not later than one year 54,750,000 =
- later than one year but not later than five years 96,525,000 -
- later than five years - -
151,275,000 -
30-Jun-26 30-Jun-25
45 NUMBER OF EMPLOYEES
Total number of employees 50 60
Average number of employees 54 61
P, ;’,1 <, _;_A‘;\
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46 SHAHRIAH DISCLOSURES UNDER CLAUSE VIl OF PART | OF SCHEDULE IV OF THE COMPANIES ACT, 2017
30-Jun-26 30-Jun-25
Rupees Rupees

Statement of financial position

Liabilities

Short term borrowings as per Islamic mode - -
Long term borrowings as per Islamic mode - -

Lease liability as per Islamic mode -
Interest or mark up accrued on conventional loans or advances - -

Assets

Long term and short term shariah compliant investments - -
Shariah compliant bank deposits, bank balances, and TDRs 25,696,019 1,872,931

Statement of profit or loss

Revenue earned from a shariah compliant business segment 26,470,594 19,229,124
Late payments or liquidated damages - -
Gain/loss or dividend earned on shariah compliant investments or

share of profit from shariah compliant associates - -
Profit earned from shariah compliant bank balances/ deposits or TDRs - -
Exchange gain earned from actual currency - -
Exchange gain earned using conventional derivative financial instruments - -
Profit paid on islamic mode of financing - -
Total interest earned on any conventional loan or advance - -

46.1 Source and detail of other income:
Gain on disposal of property, plant and equipment - Shariah compliant - 332,278
Excess liabilities written back - Shariah compliant - 9,271,009

46.2 Relationship with shariah compliant banks:

Name of Bank Relationship with Bank
Meezan Bank Limited Bank balances
Faysal Bank Limited Bank balances

47 RECOVERABLE AMOUNTS AND IMPAIRMENT

As at the reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their carrying amounts,
unless stated otherwise in these financial statements.

48 EVENTS AFTER THE REPORTING PERIOD
There are no events after the reporting period that require adjustment or disclosure in these financial statements.
49 GENERAL

Following the change in business line and closure of spinning operations, comparative profit or loss statement has been
represented as per IFRS 5 ['Non current assets held for sale’]. Comparative figures have been rearranged and reclassified, where
necessary, for the purpose of comparison. However, there were no significant reclassifications during the year.

}
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Form of Proxy
40" Annual General Meeting

LEDGER FOLIO SHARES HELD

I/ We
of
hereby appoint

of

(or failing him) of

(being a member of the Company) as my / or proxy to attend and vote for me / us and on my / our
behalf at the 40" Annual General Meeting of the Company to be held on October 28, 2026 at
06-Egerton Road, Opposite LDA Plaza, Lahore at 10:30 A.M. and at every adjournment thereof, if

any.
A witness my / our hand (s) this day of October 2026.
Signed by the said
REVENUE
STAMP

Witnesses:
1) Name 2) Name

Address Address

CNIC No. CNIC No.
Notes:
1. A member entitled to attend and vote at this Meeting may appoint proxy in accordance with

the provisions of Article 52 of the Articles of Association of the Company. Proxies in order to
be effective, must be received at 10-G, Mushtag Ahmed Gurmani Road, Gulberg-11, Lahore the
Registered Office of the Company not later than forty-eight hours before the time of holding
the meeting and must be duly stamped, signed and witnessed.

2. For CDC Account Holders/ Corporate Entities in addition to the above the following
requirements have to be met.

0] Attested copies of CNIC or the passport of the Beneficial Owners and the Proxy shall
be provided with the proxy form.

(i) In came of a Corporate entity, the Board of Directors' Resolution / Power of Attorney
with specimen signatures shall be submitted (unless it has been provided earlier along
with proxy form to the Company).

(i)  The Proxy shall produce his original CNIC or original passport at the time of the
meeting.
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