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Certificate PK24/00000104, continued

Shahzad Textile Mills Limited

ISO 9001:2015

Issiies 1

Sites

Shahzad Tesiiln Mils Limbisd

Head Office: 13-4 Ol Zatar All Roed, Guiberg - V, Lahare, Pakistan

Manutmcturing and axpon of 100% coiton, blended, pure synthete, pombed. carded and Doubla yam
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SHAHZAD TEXTILE MILLS LTD

J4-KM, Lohore Sheikhupura Boad, Punjab, shelkhupura-39350- Punjab, Pakistan
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ISO 45001:2018

Scope of certification

Manufacturing of socks

Crigimal cycle start date 03-04-1015

Eapiry date of previous cycle Hi
Certification / Recertification Audit date 25-02-2016
Ceriification '/ Recertification cycle start date 03-64-2026
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Bureau Veritas Certification E

SHAHZAD TEXTILE MILLS LTD

34-KM, Lahore Shelkhupura Road, Punjab, shelkhupura-39350- Punjab, Pakistan

Sureay Verltas Cerrification Holding SAS - UK Branch certifies that the Monogement System of

e Do o garisalion s beven audiDedd and [food Ea e in accordance with the requiremenis of

the managemeni sysfom stamdacrds detarled below

ISO 14001:2015

Scope of certification

Manufacturing of socks

Criginal cycle wlarnt dale
Expiry date of previous cycle:
Certilicalion / Recertiflcation Audit date:

Certification / Recertification cyele start date:

03-04-30256
Ha

15-02-20156
03-04-2026

Subject to the comipued satlsfactony cperation of e organisation’s

Management System, this certificate axpires on!
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SHAHZAD TEXTILE MILLS LTD

34-KM, Lahore Sheikhupura Road, Punjab, sheikhupura-39330- Punjab, Pakistan

Buregu Veritas Certificaotion Holding SAS - UK Branch certifies that the Monagement System of
the above organfsation hos been audited and found (o be In accordance wilth the regulrements of
the pranagement syslem standards detailed balow

ISO 9001:2015

Scope of certification

Manufacturing of socks

Original cycle start date: 03-04-2026
Expiry date of prévious cycle: HA
Certification f Recectification acdit date: 25-02-2026
Cartification / Redertification cycle start date; 03:04-2026
Subject to the comtinyed sathlactary operation of the organisalion’s

Management System . this cemificate. axpires pn: 0Z2-04-2029
Certificate No.s PROD4TT Versign: 1 Issue date; D3-04-2026
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Signed on behalf of BVCH 5AS UK Bronch
Certlficotion Body Addresis. .‘ii:!'r Floor, 100 Lower Thames Streel, London, ECIH AL, Linited Kingdom

Local affice: DUREAL VERITAS CERTIFICATION HOLDING - DURA! IRANCH, Al Mudafisr Awerols Bullding, Block C
ind Floor, Jumeirah Road, Zmd Decembar interchange, PO Box, #1100, Dubal, Unifed Arod Emirales
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COMPANY INFORMATION

Board of Directors

Mr. Irfan Aslam Chairman

Mr. Imran Aslam Chief Executive Officer
Mr. Irfan Aslam

Syed Raza Ali Bokhan
Dr. Ali Raza Khan
Mrs. Nazish Imran
Ms. Sadaf Parvez

Chief Financial Officer
Syed Imran Haider

Company Secretary
Mr. Muhammad Amjad Tayyab

Auditors
Crowe Hussain Chaudhury & Co.
Chartered Accountants

Audit Committee

Syed Raza Ali Bokhar Chairman
Mr. Irfan Aslam Member
Ms. Sadaf Parvez Member

Human Resources &
Remuneration Committee

Dr. Al Raza Khan Chairman
Mr. Danish Aslam Member
Mrs. Nazish Imran Member

Bankers

Habib Metropolitan Bank Ltd
JS Bank Limited

Meczan Bank Limited

Soner1 Bank Limited,

Share Registrar

Corplink (Pvt) Ltd

Wings Arcade, | -K,
Commercial, Model Town,
Lahore.

Registered Office

Tricon Corporate Centre
Office No. 701, 7", Floor,
73-E, Main Jail Road,
Gulberg-11, Lahore.

Ph: +92(042)35754024-27
Fax:+92(042) 35712313
E-mail:info@shahzadtex.com
Web:www . shahza dtex.com

Mills

Unit # 1, 4 & Socks Hosiery Unit
34™ KM Lahore Sheikhupura
Raod, Sheikhupura.

Unit #2
7" KM Sheikhupura Faisalabad
Road, Sheikhupura.
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VISION STATEMENT

VISION STATEMENT

We aim at seeing our mills to be a model manufacturing unit producing high quality yarmn by
complying with the requirements of Quality management System and continuously improving its
effectiveness for total customers' satisfaction. We wish to play a leading role in the spinning
sector by keeping a substantial presence in the export and local markets.

MISSION STATEMENT

1. To install state of the art machinery and to acquire sophisticated process technology to
achieve maximum growth in a competitive quality environment.

2. To make strenuous efforts to enhance profitability of the mills ensuring a fair return to the
investors, shareholders and employees of the company.

3. To exercise maximum care for improvement of quality of our products by employing a
team of highly skilled technicians and professional managers.

4. To strive hard to explore new customers for the sale of our products in export and local
markets.

5. Toimprove customers' satisfaction level by adhering strictly to quality requirements of our
customers in local and export markets and by improving communications with customers
for receiving prompt feed backs about quality of our products.

6. To attend and prompt resolution of customers' quality complaints by taking timely
corrective measures.

7. To improve logistic facilities for our customers dispatch programme and issue all
shipments / delivery documents well in time.

8. Tomake comprehensive arrangements for the training of our workers / technicians.

9. To promote team work, sense of transparency, creativity in our professionals and
technical people

r———r1
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CODE OF CONDUCT

Shahzad Textile Mills Limited, has laid down the following code of conduct, the observance of
which is compulsory for all the directors and staff members of the company in the conduct of
company's business in order to protect and safeguard the reputation and integrity of the
company at all levels of its operations. Any contravention of these ethics is regarded as
misconduct. The company will ensure that all the executives and subordinate staff members are
fully aware of these standards and principles.

1. Confiict of interest

All staff member are expected not to engage ina nay activity which can cause conflict
between their personal interests and company's interests, such as:

a. In effecting the purchases for the company and selling its products the directors and
the staff members are forbidden from holding any personal interest in any organization
supplying goods or services to the company or buying its products.

b. The staff members should not engage in any outside business while serving the
company.

c. Staff members are not permitted to conduct personal business in company's
premises or use company's facilities for the same.

d. If a staff member has direct or indirect relationship with an outside organization
dealing with the company he must disclose the same to the management.

. Confidentiality

All staff members are required not to divulge any secrets / informations of the company to
any outsider even after leaving the service of the company unless it is so required by a
court of law. During the course of service in the company they should not disseminate any
information relating to business secrets of the company without the consent of
management.

. Kickbacks
All staff members are strictly forbidden not to accept any favour, gifts or kick backs form
any organization dealing with the company. In case if such a favour is considered, in the

interest of the company, the same should be disclosed clearly to the management.

. ProperBooks of Account

All funds, receipts and disbursements should be properly recorded in the books of
accounts of the company. No false or fictitious entries should be made or misleading
statement pertaining to the company or its operations should be issued. All agreements
with agents, dealers and consultants should be made in writing supported with required
evidence.

W) SHAHZAD TEXTILE MILLS LIMITED




5. Relationship with government officials suppliers, agents etc.

The dealings of the company with Governement officials, suppliers, buyers, agents and
consultants of the company should always be such that the intergrity of the company and
reputation is not damaged. Members having queries in connection with how to deal with
these requirements should consult the management.

6. Health and Safety

Every staff member is required to take care of his health and safety and of those working
with him. The management is responsible for keeping its staff members insured as per
government rules and regulations.

7. Environment

To preserve and protect the environment all staff members are required to operate the
company's facilities and processes so as to ensure maximum safety of the adjoining
communities, and strive continuously to improve envirornmental awareness and
protections.

8. Alcohol, Drugs

All types of gambling and betting at the company's work places are strictly forbidden. Also
bringing alcohols or drugs inside the work places are not allowed. If any staff member, not
abiding by these prohibitions will attract disciplinary as well as penal action.

9. Coordination among staff members to maintain discipline

All staff members will work in close coordination with their co-workers, seniors and
colleagues. Every member will cooperate with other members so that the company's work
could be carried out effectively and efficiently. All cases of non-cooperation among staff
members should be reported to the management for necessary and suitable action, Strict
disciplinary action will be taken against those staff members who violate the rules and
regulations of the company.

10.Workplace harassment

All staff members will be provided an environment that is free from harassment and in
which all employees are equally respected. Work place harassment means any action
that creates an intimidating, hostile or offensive environment which may include sexual
harassment, disparaging remarks based on gender, religious, race or ethnicity.

r———r1
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Annual Repo

Sales

Gross Profit
Profitf{Loss) before tax
Provision for tax
Profit/{Loss) after tax

Total Assets
Current liabilities

Represented By:

Equity and Surplus

Long Term Loans and leases
Deffered Liabilities

LR SHAHZAD TEXTILE MILLS LIMITED

SIX YEARS FINANCIAL SUMMARY

2026 | 2025 | 2024 | 2023 2022 | 2021
Rupees in Thousands
12341776 11371L,016 11,014,646 8398630 9382850 6,927,057
1,058,932 695,208 517,466 234,365 1,074,383 729,399
456,566 351,232 82454  (187,875) 598,787 438,760
(199,165)  (193,207)  (181,237) (81,365)  (221,323)  (133,106)
257,401 158,025 (98,783)  (269,240) 377,464 305,654
6,673,617 | 6,327,685 | 5869937 | 5144953 | 5306707 | 4,648,956
(2,150,030) | (2,152,218) | (1,881325) | (1445681) | (1,308.453) | (1,169,234)

4,523 587 4,175467 3,988,612 3,699,272 3,998 254 3,479.722

3,869,463 | 3,532,556 | 3,326,628 | 3,010,047 | 3,143,683 | 2,790,450
114,854 144,357 221,437 298,518 351,053 267,150
539,270 498,554 440,547 389,707 503,518 422,123

4523587 4,175,467 3,988,612 3,699,272 3,998,254 3,479,722
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

Name of Company: SHAHZAD TEXTILE MILLS LIMITED
Year Ending: June 30, 2026

Shahzad Textile Mills Limited (“the Company”) has complied with the requirements of the Listed Companies (Code
of Corporate Governance ) Regulations, 2019 ("the Regulations) in the following manner:

The total number of directors are seven (07) as per the following;

a) Male: 05
)] Female: 02

2, The composition of the Board is as follows:

CATEGORY NAMES

Independent Directors Dr. Ali Raza Khan
Mr. Syed Raza Ali Bokhan*

Executive Directors Mr. Imran Aslam
Mr. Danish Aslam

MNon-Executive Directors Mr. Irfan Aslam
Mrs. Mazish Imran
Ms. Sadaf Parvez

Female Director Mrs. Mazish Imran
Ms. Sadaf Parvez

* For a Board comprising seven members, one-third equates fo 2.33, requiring the Company to maintain at
least two or one third of the Board, whichever is higher, as independent directors. Mr. Syed Raza Ali Bokhari
did not meet the criteria of independence during the year, resultantly, the Board contained only one
independent director during the year ending June 30, 2026. Subsequent to the year end, Mr. Syed Raza Al
Bokhari has resigned from the Board and a casual vacancy has been created that shall be filled in due
course of time.

3. The directors have confirmed that none of them is serving as a director on more than seven listed
Companies, including this Company.

4. The Company has prepared a "Code of Conduct” and has ensured that appropriate steps have been taken
to disseminate it throughout the Company along with its supporting policies and procedures.

b The Board has developed a vision/mission statement, overall corporate sirategy, and significant policies of
the Company. The Board has ensured that complete record of particulars of the significant policies along
with their date of approval or updating is maintained by the Company.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by
the Board/shareholders as empowered by the relevant provisions of the Act and these Regulations;

il The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose. The Board has complied with the requirements of the Act and the Regulations
with respect to frequency, recording, and circulating minutes of meetings of the Board;

8. The Board has a formal policy and transparent procedures for remuneration of directors in accordance with
the Actandthese Reguiations;
9. Two members of the Board are exempted from the Directors' Training Program by virtue of their requisite

qualification and experience of serving on the Board of Listed Company, while the remaining five Directors
have not acquired the prescribed cerlification under the Directors' Training Program;

10. The Board has approved the appointment of Chief Financial Officer, Company Secretary, and Head of
Internal Audit, including their remuneration and terms and conditions of employment, and complied with
relevant requirements of the Regulations;

SHAHZAD TEXTILE MILLS LIMITED [EZR
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1. Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval
ofthe Board:;

12. The Board has formed committees comprising members given below:

a) Audit Committee**:

Dr.Ali Raza Khan Chairman®
Mr. Irfan Aslam Member
Ms. SadafParvez Member

* During the year, all Audit Commitiee meefings were chaired by Mr. Syed Raza Ali Bokhan, who did not meet the
criteria of independence. Subsequent to the year end, the Company has replaced him with the other independent
director as Chairman of the Audit Committee.

** The Audit Committee is also assigned the responsibilities of the Sustainability Committee.

HR & Remuneration Committee

Dr. AliRaza Khan Chairman

Mr. Danish Aslam Member

Mrs. Nazish Imran Member

13. The terms of reference of the aforesaid commitiees have been formed, documented and advised to the

committee for compliance;
14. The frequency of meetings (quartery/ yearly) of the committee were as per following, -
a) Audit Committee (1" quarter: 2 2™ quarter: 1 3"quarter:3 4" quarter:1)
b} HR and Remuneration Committee {2 meetings in the financial year)

15. The Board has set up an effective internal audit function, who are considered suitably qualified and
experienced forthe purpose and are conversant with the policies and procedures of the Company;

16. The statutory auditors of the Company have confirmed that they have been given a salisfactory rating under
the Quality Control Review program of the Instilule of Chartered Accountants of Pakistan and registered
with Audit Oversight Board of Pakistan, that they and all their pariners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Instifute of Chartered
Accountants of Pakistan and that they and the pariners of the firm involved in the audit are not a close
relative (spouse, parent, dependent and non-dependent children) of the Chief Executive Officer, Chief
Financial Officer, Head of Internal Audit, Company Secretary, or Director of the Company;

. The statutory auditors or the persons associated with them have not been appointed to provide other
senvices exceptin accordance with the Act, these Regulations, or any other regulatory requirement, and the
auditors have confirmed that they have observed IFAC guidelines in this regard,

18. We confirm that all requirements of Regulations 3, 7, 8, 32, 33, and 36 of the Regulations have been
complied with, except for Regulation 6(1)and 27(1) as explained in S0OC 2 and 12 above.

19. Explanation for Non-Compliance with requirements, other than Regulations 3, 6, 7, 8, 27, 32, 33, and 36,

are below;
3; ﬁ:?_' Requirement Future Course of Action
1. 19 By June 30, 2022, all directors shall | The Board shall take steps to amange
acquire cerification under Directors’ Training Certification for the
Directors’ Training Program. remaining four directors by the end of 2026
ar i~
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INDEPENDENT AUDITOR S REVIEW REPORT TO THE MEMBERS OF
SHAHZAD TEXTILE MILLS LIMITED
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Govemnance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Shahzad Textile Mills

Limited (“the Company”) for the year ended June 30, 2026 in accordance with the requirements of regulation 36 of
the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily fo inquiries of the Company’s personnel and review of
various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors' statement on internal control covers all risks and confrols or to form an
opinion on the effectiveness of such intermnal confrols, the Company's corporate govermance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions. We are
only required and have ensured compliance of this requirement fo the extent of the approval of the related party
fransactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company’s compliance, in all material respects, with the requirements contained in
the Regulations as applicable to the Company for the year ended June 30, 2026.

Further, we highlight below instances of non-compliance with the requirements of the Regulations as reflected in the
paragraph reference where these are stated in the Statement of Compliance:

Sr. Paragraph Description
No. Reference
1 S0C -2 & 18 and The Company does not have at least 2 Directors or 1/3rd of the
section 166 of the Board, whichever is higher, as Independent as one of the
Companies Act, 2017 Independent Directors d id not meet the aiteria of independence
notified under the Companies Act, 2017, during the year.

2 SOC—-12 & 1B and Dwring the year, all Audit Committee meetings were chaired by Mr
section 166 of the Syed Raza Ali Bokhari, who did nmot meet the criteria of
Companies Act, 2017 Independence. Subsequent to the year -end, the Company replaced
him with the other independent director as  the Chairman of the
Audit Committee.

3 SOC "9 & 19 Five Directors out of Seven have not acquired the prescribed
certification under the Directors’ Training Program as required
under clause 19 of the Regulations.

Lahore M | Ma%&

Dated: October 06, 2026 CROWE HUSSAIN CHAUDHURY & CO.
UDIN:CR2026108320]PBgn b8 Chartered Accountants
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 48" Annual General Meeting (“AGM™) of the Sharcholders of SHAHZAD TEXTILE
MILLS LIMITED (the “Company™) will be held at Company's Registered Office, Tricon Corporate Centre, Office
No. 701, 7* Floor, 73-E, Main Jail Road, Gulberg-11, Lahore on Wednesday, October 28, 2026 at 12:30 p.m. and via
video link to transact the following business:

ORDINARY BUSINESS:
1. To receive, consider, and adopt Annual Audited Financial Statements of the Company for the year ended
June 30, 2026, together with the Directors' and Auditors' Report thereon and Chairman's Review Report.

The Annual Report, including the Notice of Meeting and Financial Statements of the Company for the
financial year ended June 30, 2026, have been made transmitted to the members and other entitled persons
and uploaded on the website of the Company, which can be downloaded from the following link and/or QR-
enabled code:

Weblink: https: www.shahzadtex com

2 To -appoint auditors of the Company and fix their remuneration. The members are hereby notified that the
Audit Committee and the Board of Directors of the Company have recommended the reappointment of M/s
Crowe Hussain Chaudhry & Co., Chartered Accountanis, as auditors of the Company.

SPECIALBUSINESS

3. To ratify and approve transactions carried out with Related Parties during the financial year ended June 30,
2026, under the authority of the special resolution passed in the last annual general meeting held on October
28, 2025, and to authorize the Chief Executive of the Company to approve all transactions with Related
Parties carried out and to be carried out in the ordinary course of business during the financial year ending
June 30,2027, and till the date of next Annual General Meeting and to pass the resolutions as proposed inthe
statement of material facts as special resolutions..

Attached to this Notice is the Statement of Material Facts covering the above-mentioned special businesses, as
required under Section 134(3)ofthe Companies Act 2017.

By order of the Board
%:‘
Place: Lahore (MUHAMMAD AMJAD TAYYAB)
Dated: October 06,2026 Company Secretary
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NOTES:

Closurc of Share Transfer Boeks

The Members' Register and Share Transfer Books of the Company will remain closed from October 21, 2026,
to October 28, 2026 (both days inclusive). Transfers received in order at the Company’s Independent Share
Registrar's Office, Corplink (Pvt) Limited, Wings Arcade 1-K, Commercial Mode! Town, Lahore by the
close of business on October 20, 2026, will be treated in time for the purpose of attending, speaking, and
voting at the annual general meeting.

A member entitled to attend and vote at this meeting may appoint any other member as his'her proxy to attend
and vote instead of him/her, and a proxy so appointed shall have the same rights, as respects attending,
speaking, and voting at the AGM, as are available to the members.

The instrument appointing a proxy and the power of attorney or other authority under which it is signed, ora
notarial attested copy of the power of attorney, must be deposited at the Registered Office of the Company at
least 48 hours before the time of the meeting. Proxy Forms, in English and Urdu languages, have been
dispatched to the members along with the notice of AGM.

Members who have deposited their shares into Central Depository Company of Pakistan Limited (“CD(C™)
will further have to follow the under-mentioned puidelines as laid down by the Securities and Exchange
Commission of Pakistan in Circular No. | dated 26 January, 2000.

Change of Address
The shareholders are requesied to promptly notify any change in their address, if any, to the Company's
Share Registrar

CNIC/IBAN for E-Dividend Payment

The provisions of Section 242 of the Companies Act, 2017 require the listed companies that any dividend
payable in cash shall only be paid through elecironic mode directly into the bank account designated by the
entitled shareholders. Accordingly, the shareholders holding physical shares are requested to provide the
Company's Share Repgistrar at the address given herein above, an electronic dividend mandate on E-Dividend
Form provided in the annual report and also available on the website of the Company. In the case of shares
held in CDC, the same information should be provided to the CDS participants for updating and forwarding
to the Comipany. In case of non-submission of CNIC / IBAN, all future dividend payments may be withheld.

Zakat Declarations:
The shareholders of the Company are required to submit a Declaration for Zakat exemption in terms of the
Fakat and Ushr Ordinance, 1980.

Circalations of Annual Reports throngh E-mail
The sharcholders are requested to provide their email addresses for the transmission of the annual report
containing financial statements and other documents.

Tax Deductions from Filer and Non-Filers
The deduction of income tax from dividend payments shall be made on the basis of filers and non-filers

S.No. | Nature of Shareholders Rate of deduction
1 Filers 15.0 %
MNon-Filers 30.0 %
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Tax deduction will be made on the basis of the Active Taxpayers List provided on the website of the Federal
Board of Revenue.

Members seeking exemption from the deduction of tax on dividend payment or areeligible for deductionata
reduced rate are requested to submit a valid withholding tax exemption certificate or necessary documentary
evidence, as the case may be.

The shareholders who have joint shareholdings held by Filers and Non-Filers shall be dealt with separately,
and in such a particular situation, each account holder is to be treated as either a Filer or a Non-Filer, and tax
will be deducted according to their shareholding. 1f the share is not ascertainable, then each account holder
will be assumed to hold an equal proportion of shares, and the deduction will be made accordingly.
Therefore, to avoid the deduction oftax at a higher rate, the joint account holders are requested to provide the
details below of their shareholding to the Share Registrar of the Company, latest by the AGM date.

Folio /CDC Account No. Name of CNIC | Shareholding | Total | Principal/Joint
sharcholder Shares | Sharcholder

10.  Placement of Financial Statements
The Company has placed the Notice of AGM and Audited Annual Financial Statements for the year ended
June 30, 2026, along with Auditors, Directors, and Chairman's Reports thereon on its website:

www.shahzadtex com

11. Unclaimed Dividend and Bonuos Shares
Shareholders, who for any reason could not claim their dividend or bonus shares or did not collect their
physical shares, if any, are advised to contact our Share Registrar, M/s Corplink (Private) Limited, Wings
Arcade, 1-K, Commercial Model Town, Lahore, to enguire about their unclaimed dividend or pending
shares, ifany.

12. Omnline Participation in the Annual General Meeting:
As per the instructions of the Securities and Exchange Commission of Pakistan, the Company has arranged a
video link facility for online participation of members in the AGM. To attend the meeting through video link,
the members are requested to register themselves by providing the following information, along with a valid
copy of CNIC [ passpori/ certified copy of board resolution/power of attormey in case of corporate
shareholders, with the subject “Registration for Shahzad Textile Mills Limited AGM™ through email

corporate@shahecncotton.com on or before 26" October 2026.

Name of CNIC CDC Account No./ | Cell Email address
member No. Folio No. Number.

The members who are regmstered after the necessary venfication shall be provided a video link by
the Company on the same email address that they used to email the Company. The login facility will
remain open from the start of the meeting till its proceedings are concluded.

13. Deposit of Physical Shares in CDMC account
As per Section 72 of the Companies Act, 2017, every existing company shall be required to replace its
physical shares with book-entry form in a manner as may be specified and from the date notified by the SECP,
within a period not exceeding four years from the commencement of the Companies Act, 2017, 1.e., May 31,
2017.
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14.

15.

ii.

The shareholder having physical shareholding may open a CDC sub-account with any of the brokers or an
investor's account directly with the CDC to place their physical shares into scrip-less form. This will facilitate
them in many ways, including safe custody and sale of shares, at any time they want, as the trading of physical
shares is not permitted as per the existing regulations ofthe Stock Exchange.

Voting through Postal Ballot (electronic voting and by ballot paper)

The members of the Company shall be provided the right to vote through e-voting and voting by post in
respect of'all Special Business in the manner and subject to the conditions contained in the Companies (Postal
Ballot) Regulations, 2018.

Procedure for E-Voting

Details of the e-voting facility (including web address, login details, and password) will be shared through an
e-mail with those members of the Company who have their valid CNIC numbers, cell numbers, and e-mail
addresses available in the register of members of the Company, not later than the close of business on October
20,2026.

The security codes will be communicated to members through SMS from the web portal of Corplink (Pvt)
Limited {being the e-voiing service provider).

Identity of the members intending to cast a vote through e-voting shall be authenticated through an electronic
signature or authentication for login.

E-voting lines will start from October 24, 2026, at 09:00 a.m. and shall close on October 27, 2026, at 05:00
p.m. Members can cast their votes at any time during this period. Once the vote on a resolution is castby a
Member, he/she shall not be allowed to change it subsequently.

Procedure for voting through a ballot paper
The members may alternatively opt for voting through a postal ballot. The ballot paper in the prescribed form
iz attached to this Notice and is also available on the Company's website, shahzadtex. com, to download.

The members must ensure that the duly filled and signed ballot paper, along with the computerized national
identity card (CNIC), should reach the Chairman of the meeting through post at the address Shahzad Textile
Mills Limited, Office No. 701, 7" Floor, Tricon Corporate Centre, Main Jail Road, Gulberg-I1, Lahore, or by
email at chairman{@shahzad com by 5:00 pm, October 27, 2026. Postal ballot received afier this time/date
shall not be considered for voting. The signature on the ballot paper shall match the signature on the CNIC.

16. Mo giftshall be distributed at the meeting as prohibited under the Companies Act, 201 7.
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STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017
This statement sets out the material facts concerning special business to be transacted at the Annual General Meeating
ofthe Company tobe held on October 28, 2026.

Agenda Item No.3

Ratification/approval of Related Party Transactions

The Company carried out transactions with its related parties in the ordinary course of business at arms' length
basis in accordance with the Policy of related party transactions approved by the Board of Directors and under the
authority of a special resolution passed by the shareholders in the last Annual General Meeting held on October
28, 2025, All the related party transactions summarized below were presented before the Board of Directors for
their review and consideration as recommended by the Board Audit Committee on a quarterly basis pursuant to
the Listed Companies (Code of Corporate Governance) Regulations, 2019,

& i Terms &
::'n:; Wame of Interested | Nature of .I;I:urnptmn Pricing Conditions | Amount
Party Directors relationship tramsaction Policy (Rs.)
odha Director & Purchase — 116,537 472
f;:f wills || M Do Aslam sharcholder Twine Jute | _
Lid 2013
& Viscosc
Chief Executive /
My Ik Askam Director/Sharchol
der
Mrs. Mazish Imran Sharcholder
Sarpodha Mr. Imran Aslam Dyirector Sales Arm's 6,618,253
Jute Mills Mr. Irfan Aslam Chief Executive/ Hard Waste | length basis
Lid Director PC
Mrs. Mazish Ilmran | Sharcholder
Sargodha Mr. Imran Aslam Director Sale of Arm's 172,000,000
Jute Mills Mr. Irfan Aslam Chicf Executive/ Investment | length basis
Lid Director Property
Mrs. Mazish Imran | Sharcholder
STML Contribution | Arm's 205,187,999
Provident paid length basis
Fund
Mr. Imran Mr. Imran Aslam Director/CEQ Office Mon Arm's MNIL
Aslam Premises length basis
Rent Free

The following resolution is proposed to be passed as a Special Resolution with or without any modification:

“Resolved that the following transactions carried out in the ordinary course of business at arm'’s length basis with
the related parties, in accordance with the Policy of related party transactions approved by the Board of Directors
of Shahzad Textile Mills Limited, during the financial year ended June 30, 2026, be and are hereby ratified,
approved, and confirmed.

Name of Related Party Description of transaction | Amount {Rs)
Sargodha Jute Mills Lid Purchase: Twine Jute 20/3 116,537,472
Sargodha Jute Mills Lid Sales: ITard Waste PC 6,618,253
Sarpodha Jute Mills Lid Sale of investment Property | 172,000,000
STM-Provident Fund Coniribution paid 205,187,999
Mr. Imran Aslam Reni-free office premises NIL
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Aunthorization to the Company to fransact with certain related parties

The Company will continue to carry out transactions with its Related Parties in its ordinary course of business at
arms’ length basis during the financial year ending June 30, 2027, and till the next anmual peneral meeting. The
majority of directors are interested in the above transactions as disclosed above, therefore, such related party
transactions need approval of the members under the provisions of the Companies Act, 2017. Accordingly, these
transactions shall be placed before the shareholders in the next annual general meeting for their formal
approval/ratification.

The following resolutions are proposed to be passed as Special Resolutions with or without modification:

“Resolved that the Shahzad Textile Mills Limited {the “Company™) be and is hereby anthorized to carry out the
transactions with its any or all Related Parties, as and when required in the ordinary course of business at arm's length
basis during the year ending June 30, 2027, and till the next Annual General Meeting, without any limitation on the
amounis of the transactions.

Further Resolved that the Chief Executive of the Company be and is hereby authorized to undertake the transaction
and take all necessary steps and to sign/execute any purchase order/document/agreement on behalf of the Company
as may be required and to authorize any other officer of the Company to do so in order to implement the aforesaid
Resolution(s).

The Director’s interest in this business is disclosed hereinabove.
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BALLOT PAPER FOR VOTING IN 48" ANNUAL GENERAL MEETING
{Through post for poll to be held on October 28, 2026, at

SHAHZAD TEXTILE MILLS LIMITED
Tricon Corporate Center Office No. 701, 7° Floor, 73-E, Main Jail Road, Gulberg-11, Lahore.

Phone No. 042-36407340, 36407341
Email: chairman{@shahzad.com.

Wehbsite: www.shahzadtex.com

For voting through the post for the Special Business apenda item Nos. 3 at the Annual General Meeting of Shahzad
Textile Mills Limited, to be held on October 28, 2026, at 12:30 p.m. Tricon Corporate Center Office No. 701, T
Floor, 73-E, Main Jail Road, Gulberg-11, Lahore.
Name of shareholder/joint shareholders
Registered Address

Number of Shares held and Folio number
CNIC Number (copy to be attached)
Additional information and enclosures

(In case of representative of body corporate,
Corporation and Federal Government)

I/we hereby exercise my/our vote in respect of the following resolution through postal ballot by conveying my/our
assent or dissent to the following resolution by placing a tick () mark in the appropriate box below (delete as

appropriate);

Mo ol I'We assent Lo | 'We dissent

Ordinary the Resolution Lo the
e Mature and Description of Resolution shares lor Resolulion
No. which (FOR)
(AGAINST)

voles casl

1 Eesolution for Apenda Ilem Mo, 3 as proposed in
the stalement of material f@ct o be passed as a
special resolution.

“Resolved that the Shaheead Textile Mills Limited
(the “Company™) be and is hereby authorneed to
carry oul the transactions with its Related Parties
{detailed hereunder) as and when reqguired in the
ordinary course of business al arm’s length basis
during the yvear ending June 30, 2026, and 131l the
next Annusl General Meeling, withoul any
limitation on the amounis of the transactions.

1. Purchase: Twine Jule 2043
11 Sales: Hard Wasie PC
1Tl Sale ol investment Property
1. STML Provideni Fund Contribution
V. Rent-lree oflice

Further Resolved thal the Chiel
Executive/Company Secretary of the Company be
amd s hereby authorieed to undertake the
transactivon and take all necessary steps and o
sipnfexcoule any purchase
order/documenlagreement on behall of the
Company as may be required and 1o anthorize any
other oflicer of the Company (o do so in order to
implement the aforesaid Resolution{s)".

BNETN SHAHZAD TEXTILE MILLS LIMITED




S'iﬁualurenl"-l-lie Shunirﬁlﬁer{x}

Place:
Date:

NOTES:

Duly filled postal ballot should be sent to the following business address and email ID; Tricon Corporate
Centre, Office No. 701, 7" Floor, 73-E, Main Jail Road, Gulberg-I1, Lahore, chairman(@shahzad. com.

Acopy of CNIC should be enclosed with the postal ballot form.

Postal Ballot forms should reach the chairman of the meeting on or before October 27, 2026 (last date of
receiving posial ballots). Any postal ballot received after this date will not be considered for voting.

Signature on the Postal Ballot should match the signature on the CNIC.

Incomplete, unsigned, incorrect, defaced, tomn, mutilated, or overwritien ballot papers will be rejected. The
ballot paper has also been placed on the website of the Company, www.shahzadtex com, for download.
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CHAIRMAN'S REVIEW REPORT

On behalf of the Board of Directors, 1 am pleased to present the Chairman's Review Report of Shahzad Textile Mills
Limited for the financial year ended June 30, 2026, in compliance with Section 192 of the Companies Act, 201 7.

Before discussing our performance, [ wish to pay respectful tribute to our outgoing Chairman, the late Mian Parvez
Aslam. His visionary leadership, steadfast dedication, and invaluable contributions laid a strong foundation for the
Company. The Board and management remain deeply grateful for his enduring legacy.

During financial year 2025-26, Pakistan's textile sector faced significant macroeconomic headwinds, driven by
persistent inflation, surging energy tariffs, foreign exchange volatility, and subdued global demand. Despite these
challenging conditions, the Company demonstrated remarkable resilience, achieving strong operational growth and
asolid financial turnaround.

This suceessful turnaround was driven by management's strategic focus on strict cost discipline, process
optimization, and prudent debt conselidation. Looking ahead, the Company will continue to expand its value-added
textile segments, diversify its market presence, and maintain robust governance and risk management frameworks
to drive sustainable; long-term profitability.

In accordance with statutory requirements, a formal annual evaluation of the Board of Directors was conducted to
assess the Board's effectiveness in fulfilling its governance and strategic oversight obligations.

During the year under review, the Board met regularly to review operations, strategy, and risk. Board members were
provided with detailed agendas and comprehensive supporting materials well in advance of meetings to facilitate
thorough deliberation and informed decision-making. Non-Executive and Independent Directors actively
contributed to all key governance and operational decisions. | am pleased to report that the overall performance and
effectiveness ofthe Board during financial year 2026 remained highly satisfactory.

The Board remains committed to upholding the highest standards of corporate governance, fully adhering to the
Companies Act, 2017, the Listed Companies (Code of Corporate Governance) Regulations, and the listing
requirements of the Pakistan Stock Exchange. Transparency, integrity, and ethical business practices remain central
to our operations, guided by our comprehensive Code of Conduct, Whistle-Blowing Policy, and Business Ethics
policies,

Acknowledgment

I extend my sincere gratitude to our shareholders, clients, banking partners, and regulatory authorities for their
continued trust and confidence. 1 also commend the dedication and hard work of our management team and
employees throughout the year.

Lahore:
Dated: October 06, 2026 IRFANASLAM
Chairman

IRET] SHAHZAD TEXTILE MILLS LIMITED |




DIRECTORS’ REPORT
The Board of Directors of Shahzad Textile Mills Limited is pleased to present the 48th Annual Directors' Report to the
shareholders, accompanied by the performance review, auditors' report, and the audited financial statements for the
financial year ended June 30, 2026.

Particulars 2026 (Rs.) 2025 (Rs.)
Sales 12,341,775,849 11,371,016,350
Gross Profit 1,058,931,676 695,207,728
Operating Profit 486,448 B77 190,561,285
Profit before Levy and Taxaltion 456,565,511 351,232,410
Levy and Taxation (199,164, 759) {193,207 ,066)
Net Profit for the year 257 400,752 158,025 344

Dwring the financial year 2026, the Company achieved notable sales growth of 8.54%, with sales increasing to Rs.
12.342 billion compared to Rs. 11.371 billion in the previous year. Profit after tax increased by 652 89% to Rs. 257 401
million from Rs. 158.025 million in 2025. This sirong performance reflects enhanced revenue generation, improved
operational efficiency, and margin expansion during the year.

Export sales from the socks division reached Rs. 1,706.16 million, representing a robust increase of 18.82% over
the previous year's export sales of Rs. 1,435.977 million. However, the spinning unit recorded no export sales during
the year due to reduced global competitiveness arising from high energy costs and continued economic uncertainty
inintermational markets.

The Company’s Employees' Provident Fund Scheme was established under the Punjab Trust Act, 2020 and was
duly registered on October 1, 2025. The Company has prudently deposited all provident fund contributions into a
separate savings bank account and invested them in mutual funds. Retums eamed on these investments are
regularly credited to employees' provident fund accounts. In addition, comprehensive and independently
maintained records of all provident fund transactions are maintained by the Company. M/s Anwar Tarig & Co. have
been appointed as auditors of the Fund.

FUTURE OUTLOOK

The Company's 3.6 MW solar energy system at the mill premises represents a significant strategic investment
aimed at enhancing operational efficiency, reducing energy costs, and strengthening long-term business
sustainability. This initiative directly addresses key industry challenges, including escalating energy tariffs, grid
supply uncertainties, and global geopolitical volatility, thereby supporting the Company's resilience and future
growth prospects.

The textile industry in Pakistan continues to face considerable pressure from rising energy costs, which constitute a
substantial portion of conversion and manufacturing expenses. By replacing a significant share of grid electricity and
costly thermal or diesel-based backup generation with solar self-generation during daylight hours, the Company
expects to achieve meaningful reductions in per-unit energy costs. These savings will contribute directly to improved
operating margins and enhanced profitability.

The solar project is expected to recover its capital cost within an estimated payback period of approximately 1.75
years. Thereafter, the energy generated will effectively serve as a low-cost overhead, resulting in recurring cash
savings and strengthening the Company's liquidity position. Furthermore, improved energy reliability will help
mitigate production disruptions caused by grid load shedding and voitage fluctuations, thereby supporting
uninterrupted operations, reducing machinery siress, and minimizing wastage of raw materials.
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The project also provides a natural hedge against future increases in utility tariffs and volatility in international fuel
prices. By generating renewable energy on-site, the Company reduces its exposure to external energy market risks
and enhances cost predictability. The resulting savings are expected to create additional internal resources that can
be reinvested into technological advancements, capacity enhancement, machinery modemization, product
development, and human capital initiatives.

In addition to its financial and operational benefits, the 3.6 MW solar power system reinforces the Company's
commitment to environmental sustainability and responsible corporate citizenship. By generating clean and
renewable energy on-site, the project significantly reduces reliance on conventional fossil fuel-based electricity,
thereby lowering the Company's carbon footprint and reducing greenhouse gas emissions. This initiative supports
national and global efforts to combat climate change while contributing to a cleaner and more sustainable industrial
environment.

The adoption of renewable energy is also expected to strengthen the Company's Environmental, Social and
Govemnance (ESG) profile, which is increasingly valued by intemational customers, investors and other
stakeholders. As global textile and apparel supply chains place greater emphasis on susiainable sourcing praciices,
the Company’s invesiment in renewable energy enhances its reputation as a responsible manufacturer and
improves its competitiveness in export markets. The project is expected to support compliance with evolving buyer
requirements relating to environmental stewardship and sustainable production.

Despite global frade disruptions, supply chain challenges, commodity price volatility and geopolitical uncertainties,
including regional conflicts and economic instability, the Company remains focused on maintaining operational
excellence and improving competitiveness. Management continues to pursue strategic initiatives aimed at cost
optimization, productivity enhancement, quality improvement and market diversification.

The combination of prudent financial management, investment in renewable energy, operational efficiency
initiatives and a continued focus on value-added products positions the Company favorably to capitalize on
emerging opporiunities in both domestic and intermnational markets. The Board remains confident that these
initiatives will confribute positively to long-term growth, profitability and shareholder value.

Management remains optimistic about the Company's future prospects and is committed to creating sustainable
value for shareholders through innovation, responsible business practices, prudent risk management and
environmental stewardship. The Board believes that the Company's strategic investments, parficularly in renewable
energy and operational modemization, will support sustainable growth, enhance resilience and deliver improved
returns to shareholders in the years ahead.

EARNING PER SHARE

For the financial year ended June 30, 2026, the Company reported earnings per share (EPS) of Rs. 14.32,
compared to Rs. 8.79 in the preceding year, representing an increase of approximately 62.91% This substantial
improvement reflects the Company's enhanced operational performance, higher profitability, improved capacity
utilization, and effective cost management initiatives undertaken during the year. The increase in EPS demonstrates
Management's continued focus on creating value for shareholders through operational efficiency, prudent financial
management, and sustainable business growth.

DIVIDEND
After careful consideration of the Company's financial position, future capital requirements, and long-term sirategic

objectives, the Board of Directors has decided not to recommend any dividend for the financial year ended June
30, 2026.
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While the Company's profitability improved significantly duning the year, the Board believes that retaining eamings at
this stage will further strengthen the Company's financial posiion and support ongoing sirategic initiatives. The
retained funds will be utilized to enhance working capital, reduce bormowing levels, lower financing costs, and
support investments in operational modemization, energy efficiency projects, and future growth opporiunities.

ISO CERTIFICATIONS

The Company remains committed to maintaining the highest standards of quality, environmental management, and
occupational health and safety across its operations. During the year, the Company successfully maintained the
following internationally recognized certifications:

1509001:2015— Guality Management System for Yarn Manufacturing.

1S0 45001:2018 — Occupational Health and Safety Management System for the Manufacturing of Socks.
ENISO 14001:2015 — Environmental Management System for the Manufacturing of Socks.

EN IS0 9001:2015 - Quality Management System for the Manufacturing of Socks.

These internationally recognized certifications reflect the Company's unwavering commitment to product quality,
environmental stewardship, workplace safety, and continuous improvement. The successful completion of the
friennial surveillance and recriification audits demonstrates the effectiveness of the Company's management
systems and its adherence to global best practices.

Maintaining these certifications enhances the Company’s credibility and strengthens confidence among customers,
business pariners, and other stakeholders in both domestic and intermational markets. Furthermore, the
cerifications support the Company's efforts to improve operational efficiency, ensure regulatory compliance,
minimize environmental impact, promote employee well-being, and meet the increasingly stringent gquality and
sustainability requirements of global buyers.

The Board and Management remain committed to continually strengthening these management systems to support
sustainable growth, operational excellence, and long-term value creation for shareholders.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE COMPANY

The Board of Directors has established a comprehensive risk management framework to identify, assess, monitor,
and mitigate the principal risks and uncertainties facing the Company. Management regularly reviews risk exposure
and implements appropriate controls to safeguard the Company's assets, profitability, and long-term sustainability.

Foreign Exchange Risk:

The Company is exposed to foreign currency fluctuations arising from export sales, import purchases, and foreign
currency receivables and payables. This risk is continuously monitored through effective treasury management,
timing matching of foreign curmrency inflows and cutflows, and the evaluation of appropriate hedging strategies
where considered necessary.

Liquidity Risk:

Liquidity risk is managed through proactive cash flow forecasting, disciplined working capital management, and
maintaining adequate banking facilities. Management continuously monitors cash flow reguirements to ensure the
Company can meet its financial obligations as they fall due while supporting operational and capital expenditure
requirements.

SHAHZAD TEXTILE MILLS LIMITED JEXD




Credit Risk:

Credit risk arises from the possibility that customers may fail to meet their contractual obligations. The Company
manages this risk through siringent customer credit assessments, established credit approval procedures,
exposure limits, and continuous monitoring of outstanding receivables. Where considered necessary, appropriate
provisions are recognized against doubtful orlong-outstanding balances.

Interest Rate Risk:

The Company is exposed to interest rate risk on its borrowings and deposits due to fluctuations in benchmark
interest rates. Management closely monitors interest rate movements and seeks to maintain an optimal balance
between floating-rate and fixed-rate financing amangements to minimize the impact of interest rate volatility on
financial performance.

Energy and Utility Cost Risk:

The textile industry remains highly sensitive to changes in energy and utility tariffs. To mitigate this risk, the Company
has invested in a 3.6 MW solar power system, which is expected to reduce dependence on grid electricity, improve
energy cost predictability, and enhance operational resilience against future tarnff increases.

Market and Economic Risk:

The Company operates in a business environment affected by global economic conditions, geopolitical
developments, commodity price fluctuations, supply chain disruptions, and changes in customer demand.
Management continues to focus on operational efficiency, product quality, cost optimization, and market
diversification to strengthen competitiveness and manage these external uncertainties effectively.

SUSTAINABILITY COMMITTEE

In compliance with Regulation 10A(5) of the Listed Companies (Code of Corporate Governance) Regulations, 2018,
the Board has assigned the responsibilities of the Sustainability Commitiee to Audit Commitiee.

The Committee is responsible for overseeing the Company's Environmental, Social, and Governance (ESG)
strategy and ensuring the integration of sustainability principles into business operations and long-term decision-
making. ts key responsibilities include monitoring environmental performance, promaoting occupational health and
safety, supporting social responsibility initiatives, overseeing climate-related opportunities and risks, and reviewing
sustainability-related disclosures and compliance requirements.

The Committee also provides strategic guidance on resource efficiency, renewable energy adoption, carbon
footprint reduction, employee welfare, stakeholder engagement, and responsible business practices. Through
regular oversightand monitoring, the Sustainability Committee supports the Company’s commitment to sustainable
growth, long-term value creation, and responsible corporate citizenship.

CHANGES DURING THE FINANCIAL YEAR CONCERNING THE NATURE OF THE BUSINESS OF THE
COMPANY

There were no changes in the nature of the Company's principal business activities during the financial year ended
June 30, 2026, Shahzad Textile Mills Limited continued to operate in its established business segments of yam
spinning and socks manufacturing, maintaining its existing operational scope and business model throughout the
year under review.
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MAIN TRENDS AND FACTORS LIKELY TO AFFECT THE FUTURE DEVELOPMENT, PERFORMANCE, AND
POSITION OF THE COMPANY'S BUSINESS

The Board is pleased to report that the Company achieved satisfactory financial results during the year despite
operating in a challenging economic environment. Mevertheless, the business continues to face various extemnal
factors that may influence its future performance and growth prospects, including exchange rate volatfility,
inflationary pressures, rising energy costs, fluctuations in raw material prices, changing global demand pattemns,
and geopaolitical uncertainties affecting interational trade.

The Company's future development will largely depend upon economic stability, competitive energy pricing, export
market conditions, and the Government's policies aimed at supporting industrial growth and exports. The Board
believes that sustained efforis toward political and economic stability, exchange rate management, and the
reduction of fiscal and current account deficits will contribute positively to industrial development and strengthen the
overall business environmentin Pakistan.

During the year, the Company successfully commissioned and operationalized a 3.6 MW solar energy system atits
mill premises. This sirategic investment is expected to substantially reduce energy cosis, improve operational
efficiency, enhance energy security, and support the Company's sustainability objectives. The anticipated cost
savings and environmental benefits from this project are expected to strengthen the Company's competitiveness
and profitability in the years ahead.

The Board further confirms that, other than the installation and commissioning of the solar energy system, there
have been no material changes, commitments, or events occurming between June 30, 2026, and the date of this
report that could have a significant effect on the Company's financial position, business operations, or future

prospects.

IMPACT OF COMPANY BUSINESS ON THE ENVIRONMENT

The Company recognizes its responsibility to conduct business operations in an environmentally responsible
manner and remains committed to minimizing the environmental impact of its activities.

A range of measures has been implemented across the manufacturing facilities to maintain a safe, clean, and
poliution-free working environment. Advanced dust and fluff extraction systems have been installed to improve air
quality within production areas and to protect employees from exposure to airborne contaminants generated during
the manufacturing process.

During the year, the Company further strengthened its commitment to environmental sustainability through the
commissioning of a 3.6 MW solar energy system. The project enables the generation of clean and renewable
energy, reducing dependence on conventional fossil fuel-based electricity and confributing to lower greenhouse gas
emissions. In addition to reducing the Company's carbon footprint, the project supports national efforts to promote
renewable energy and environmental conservation.

The Company also maintains an Environmental Management System certified under EN 1SO 14001:2015,
reflecting its commitment to continuous improvement in environmental performance, resource efficiency, regulatory
compliance, and sustainable business practices.

Management remains committed to further enhancing environmental stewardship through energy conservation
initiatives, efficient utilization of natural resources, waste reduction measures, and the adoption of sustainable
technologies wherever economically feasible.
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ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Company has established and maintains an effective system of intemnal financial controls that is commensurate
with the nature, size, and complexity of its operations. Comprehensive policies, procedures, and conirol
mechanisms have been implemented across all key business functions to safeguard assets, ensure the reliability of
financial reporting, promote operational efficiency, and support compliance with applicable laws and regulations.

These controls are supported by clearly defined authority levels, segregation of duties, documented operating
procedures, and regular management reviews. The internal control framework is pernodically assessed and updated
o address evolving business requirements and emerging risks.

The Internal Audit Department independently evaluates the adequacy and effectiveness of the Company's internal
control systems and governance processes. Its findings and recommendations are regularly reported to the Audit
Commitiee and the Board of Directors, which oversee the implementation of comrective actions where required.

Based on the reviews conducted during the year, the Board is satisfied that adequate intemnal financial controls are in
place and operating effectively, providing reasonable assurance regarding the integrity of financial reporting, the
safeguarding of Company assets, and compliance with the requirements of the Companies Act, 2017, the Listed
Companies (Code of Corporate Governance) Regulations, 2019, and other applicable regulatory requirements.

RELATED PARTY TRANSACTIONS

Related party fransactions undertaken during the financial year ended June 30, 2026, included transactions
conducted in the ordinary course of business, including purchases and sales, which were camied out on an arm's
length basis using an appropriate pricing method, including the Comparable Uncontrolled Price (CUP) Method,
where applicable. The sale of investment properiy to a related party, being outside the ordinary course of business,
was separately reviewed and approved in accordance with the applicable legal and regulatory requirements. The
Company also occupied office premises provided rent-free by a director; although this arrangement involved no
rental consideration and was therefore not on an arm's length basis, it was disclosed as a related party transaction.
All such transactions were reviewed by the Audit Committee and placed before the Board of Directors. Details are
disclosed in Note 38 to the Audited Financial Statements and will be placed before the shareholders at the
forthcoming Annual General Meeting for approval or endorsement, as applicable.

CODE OF CONDUCT FORPROTECTION AGAINST HARASSMENT AT THE WORKPLACE

The Company is committed to providing a safe, respectful, and inclusive working environment for all employees. In
accordance with applicable laws and its internal policies, Shahzad Textile Mills Limited maintains a Code of Conduct
and a framework for the prevention of harassment at the workplace, promoting dignity, mutual respect, and equal

opporiumnity.

Employees are regularly informed of their rights and responsibilities through awareness and training initiatives. Any
complaints received are dealt with through established procedures and are reviewed in a fair, confidential, and
impartial manner. Appropriate disciplinary action may be taken where misconductis established.

The Board and Management remain committed to fostering a workplace culture that supports employee well-being,
professional development, and ethical conduct.

ANTI-CORRUPTION

The Company is committed to conducting its business with integrity, transparency, and accountability. The Company
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does not tolerate bribery, comruption, facilitation payments, or any other improper business practices and expects all
employees, officers, and associated persons to comply with applicable laws, regulations, and internal policies.
Management promotes ethical business conduct through established governance procedures, internal controis,
and compliance mechanisms designed to safeguard the Company's interests and uphold high standards of
corporate behavior. The Board remains commitied to maintaining a culture of honesty, faimess, and responsible
business practices across all levels of the organization.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

As part of its commitment to sustainable and responsible business practices, the Company continued to undertake
various Corporate Social Responsibility (CSR) initiatives during the year. Total expenditure under CSR activities
amounted to approximately PKR 14.7 million, focusing primarily on employee welfare, educational support,
healthcare assistance, workplace safety, and community development.

The Company remains fully compliant with its statutory obligations relating to employee welfare, including regular
contributions to the Employees' Old-Age Benefits Institution (EOBI) and the Punjab Employees Social
Security Institution (PESSI). In addition, the Company maintains various heaith, safety, and environmental
protection measures to ensure the well-being of its workforce and the surrounding community.

I. Health, Safety and Environment

The health, safety, and well-being of employees remain a key priority of the Company. Shahzad Textile Mills Limited
is committed to providing a safe working environment and maintaining high standards of environmental stewardship
across its operations.

To strengthen workplace safety and environmental management, the Company has implemented and maintained
the following systems and facilities:

Integrated Fire Alarm System to provide timely waming and emergency response capabilities.

First Aid Facilities strategically located throughout the premises to ensure immediate medical assistance
when required.

Fire Hydrant System maintained to support emergency firefighting preparedness.

Effiuent Treatment Plant (ETP) to facilitate responsible treatment and disposal of industrial wastewater.
Waste Heat Recovery System designed to improve energy efficiency and reduce environmental impact.
Fire Control and Refiltering System to enhance workplace safety, reduce airbome contaminants, and
support environmental sustainability.

Solar Energy System commissioned during the year to generate clean and renewable energy, reduce
dependence on grid electricity, and contribute to lower greenhouse gas emissions.

. Work-Life Balance

The Company recognizes the importance of maintaining a healthy work-life balance for its employees. Standard
working hours and human resource policies are designed to promote employee well-being, productivity, and work-
life harmony. Management remains committed to providing a supportive working environment that enables
employees to effectively balance their professional and personal responsibilities.

Iil. Business Ethics

The Company conducts its operations in accordance with the highest standards of integrity, transparency, and
accountabifity, A formal Code of Conduct approved by the Board of Directors guides the professional and ethical
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behavior expected from employees at all levels of the organization. Management remains committed to ensuring
compliance with applicable laws, regulations, and corporate governance requirements.

Contribution to the National Exchequer

As a responsible corporate cifizen, the Company confributed approximately PKR 846 million to the national
excheguer during the financial year 2025-26 in the form of income tax, sales tax, customs duties, levies, and other
statutory payments. These contributions reflect the Company's commitment to supporiing national economic
development and public sector financing.

Energy Conservation

Energy conservation remains animportant component of the Company's sustainability strategy. During the year, the
Company successfully commissioned a 3.6 MW solar energy system, which is expected to significantly reduce
energy costs, improve operational efficiency, and decrease dependence on conventional energy sources.

In addition to renewable epergy initiatives, the Company confinues to encourage employees to adopt energy-
efficient practices and supporis awareness programs aimed at promoting environmental responsibility. Through
these efforls, the Company seeks to reduce its environmental footprint while enhancing long-term business
sustainability.

COMPOSITION OF THE BOARD & GOVERNANCE STRUCTURE

The composition of the Board of Directors is in compliance with the requirements of the Listed Companies (Code of
Corporate Governance) Reguiations, 2019.

Board CompositionTotal Directors: 7
o Male Directors: 5
o Female Directors: 2
Independent Directors: 2*
Mon-Executive Directors: 3
Executive Directors: 2
* The matter has already been explained in point 2 of the Statement of Compliance annexed in Annual report 2026,

Board Meetings and Attendance

During the financial year ended June 30, 2026, the Board of Directors held five (5) meetings. Attendance of
Directors was as follows:

Director Category Meetings Attended

Mian Parvez Aslam Mon-Executive 4
Mr. Imran Aslam Executive 5
Mr. Irfan A=lam MNon-Executive 5
Mr. Danish Aslam Executive 5
Syed Raza Ali Bokhan Independent 5
Dr. Ali Raza Khan Independent 5
Mrs. Nazish Imran MNon-Executive 5
Ms. Sadaf Parvez® Non-Executive
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* Ms. Sadaf Parvez was appointed during the year to fill the casual vacancy arising from the sad demise of Mr. Mian
Parvez Aslam.

The Board remains committed to maintaining effective corporate governance practices, ensuring appropriate
oversight of the Company's affairs, and promoting transparency, accountability, and sustainable value creation for
all stakeholders.

BOARD COMMITTEES

A Audit Committee
TheAudit Committee comprises the following members;
Syed Raza Ali Bokhari — Chairman (Independent Director)
Mr. Irfan Aslam —Member (Non-Executive Director)
Ms. Sadaf Parvez— Member (Non-Executive Director)

The Commitiee assists the Board in fulfilling its responsibilities relating to financial reporting, internal controls, risk

management, internal audit, and compliance with applicable legal and regulatory requirements. During the financial
year ended June 30, 2026, the Audit Commitiee held seven (7) meetings.

B. Human Resource & Remuneration (HR&R) Committee

The Human Resource & Remuneration Committee comprises the following members:
Dr. Ali Raza Khan— Chairman (Independent Director)
Mr. Danish Aslam — Member (Executive Director)
Mrs. Nazish Imran—Member (Non-Executive Director)

The Committee oversees matters relating to human resource policies, succession planning, performance
evaluation, remuneration, and employee development. During the financial year ended June 30, 2026, the HR&R
Committee held two (2) meetings.

CORPORATE GOVERNANCE

The Company remains committed to maintaining high standards of corporate govemance and compliance with
applicable regulatory requirementis. A separate Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 forms part of this Annual Report.

The Board further notes that the Statement of Compliance contemplated under the relevant provisions of the
Companies Act, 2017 has not yet been separately nofified by the relevant regulatory authorities. Accordingly, the
Company has complied with the applicable reporting requirements under the Listed Companies (Code of Corporate
Governance) Regulations, 2019.

PERFORMANCE EVALUATION OF THE BOARD OF DIRECTORS AND BOARD COMMITTEES

In compliance with the requirements of the Listed Companies (Code of Corporate Govemnance) Regulations, 2019,
the Board has established a formal mechanism for the annual evaluation of the performance of the Board of
Directors and its Committees. The evaluation is conducted through a structured assessment process designed fo
review the effectiveness of the Board in carrying outits governance and oversight responsibilities.

The evaluation framework covers, among other matters:
Alignment of corporate objectives with the Company’s vision, mission, and strategic priorities;
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Effectiveness of strategy formulation and oversight of business operations;
Maonitoring and evaluation of organizational performance and risk management;
Quality of Board deliberations and decision-making processes; and

Performance of Board Commitiees in discharging their respective responsibilities.

The Board reviews the results of the evaluation process and, where appropriate, identifies opportunities for further
strengthening governance practices and enhancing Board effectiveness.

DIRECTORS'REMUNERATION

The remuneration of Executive Directors is determined in accordance with the Company's approved remuneration
policy and is reviewed by the Human Resource & Remuneration Committee before approval by the Board of
Directars.

Mon-Executive Directors and Independent Directors are entitled to meeting fees for attending Board and Committee
meetings, as approved by the Board and in accordance with applicable legal and regulatory reguirements.

BOARD'S ROLEIN DIVERSITY EQUITY & INCLUSION (DE&I)

The Board recognizes Diversity, Equity & Inclusion (DE&!) as important elements of the Company’s long-term
business strategy and govemance framework. The Board provides oversight of the Company's environmental,
social, and govemance (ESG) initiatives and promotes responsible business practices that support sustainable
value creation.

The Company is committed to fostering a diverse, equitable, and inclusive workplace where employees are treated
with respect and provided with equal opportunities for recruitment, development, and career advancement. The
Board believes that diversity strengthens organizational effectiveness, enhances decision-making, and confributes
positively to innovation and long-term business performance.

The Company's human resource policies are designed to promote merit-based employment practices and to
provide a work environment that supports inclusion, professional growth, and employee engagement. The
Company also seeks to broaden access to employment opportunities through participation in talent development
initiatives, career fairs, and engagement with educational and professional institutions.

As part of its commitment to improving workforce diversity, the Company aims to gradually increase female
participation in its workforce over the coming years, subject to operational requirements and the availability of
suitable talent. Progress in this area will continue to be monitored by Management and reported to the Board as
appropriate.

APPOINTMENT OF AUDITORS

The external auditors, Mis Crowe Hussain Chaudhury & Co., Chartered Accountants, have completed the audit
of the" Company's financial statements for the year ended June 30, 2026 and have expressed an unmaodified
opinion thereon.

Being eligible for re-appointment and having conveyed their willingness to continue in office, the Board of Directors,
upon the recommendation of the Audit Commitiee, recommends the re-appointment of M/s Crowe Hussain
Chaudhury & Co., Chartered Accountants, as extemal auditors of the Company for the financial year ending June
30, 2027, at a same remuneration as determined by the Board of Directors, subject to the approval of the

shareholders at the forthcoming Annual General Meeting.
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EXECUTIVES

For the purpose of disclosures under the applicable corporate governance framework, an Executive means an
employee, other than the Chief Executive Officer and Directors, whose annual basic salary exceeds PKR 1.2
million during the financial year.

PATTERN OF SHAREHOLDING

The pattem of shareholding as at June 30, 2026 is annexed to this report in accordance with the requirements of
applicable laws and regulations.

SUBSEQUENT EVENTS

The Board confirms that there have been no matenal events, commitments, or circumstances occurring between
June 30, 2026 and the date of this report that have had, or may reasonably be expected to have, a material effect on
the Company's financial position or operating performance, except as otherwise disclosed in these financial

statements and the accompanying notes thereto.

ACKNOWLEDGEMENT

The Board of Directors wishes to place on record its sincere appreciation for the dedication, commitment, and
contributions of the Company’s employees and management team. The Board also acknowledges the continued
support of customers, business parners, financial institutions, regulatory authorities, and other stakeholders.

The Directors extend their gratitude to the shareholders for their continued confidence in the Company and loock
forward to their continued supportin the years ahead.

For and on behalf of the Board
DIRECTOR CHIEF EXECUTIVE
Lahore:

Dated October 06, 2026
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GENDER PAY GAP STATEMENT

Gender Pay Gap Statement under Securities and Exchange Commission of Pakistan (SECP) Circular 10 of
2024,

Following is the gender pay gap calculated for the year ended June 30, 2026:

2026 2025
(i) Mean Gender Pay Gap: (26.04)% 6.44%
(ii) Median Gender Pay Gap: (2.65)% 1.33%

(i) Any other data/details as deemed relevant: the above ratios reflect the owverall
employee's gender pay gap across the organization. The Company ensures equitable
compensation for female members in their respective roles, based on experience,
qualifications and performance.

on behalf of the Board of Direclors

Oclober 06, 2026 Chlzi Executive
Lahore
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INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
SHAHZAD TEXTILE MILLS LIMITED

Opinion

We have audited the annexed financial statements of SHAHZAD TEXTILE MILLS LMITED (the Company),
which comprise the statement of financial position as at June 30, 2026 and the statement of profit or loss, the
staterment of comprehensive income, the statement of changes in equity, the statement of cash flows for the year
then ended, and notes to the financial statements, induding material accounting policy information and other
explanatory information, and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017 (XX
of 2017), in the manner so required and respeciively give a true and fair view of the state of the Company's affairs as
at June 30, 2026 and of the profit, the comprehensive income, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (1SAs) as applicable in Pakistan.
Our responsibilities under those standards are further desoribed in the Auditor's Responsibilities for the Audit of the
Finandial Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the finandial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Following are the key audit matters:
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Key Audit Matters

How the Matter was Addressed in our Report

1. Trade Debts & Revenue Recognition

Refer to note 3.13 & 20 to the financial
statements. The Company has
outstanding trade debts amounting to
Rs. 397,117,534 as at June 30, 2026,
against which the provision of Rs.
32,343,870 has been recognized. We
identify recoverability of trade
receivables as key audit matter as it
involves significant management
judgement in determining the
recoverable amount.

Refer notes 3.16 and 26 to the
annexed financial statements

The Company has eamed revenue of
Rs. 12,341.775 million for the year
ending June 30, 2026. The Company is
primarily engaged in manufacturing
and sale of yarn and socks.

We consider revenue a key audit
matter due to the fact that it is one of
the key performance indicators of the
Company. In addition, revenue was
also considere d an area of significant
audit risk as part of the audit process.

Our key audit procedures relating to valuation of trade
receivables and revenue included:

= (Obtained an understanding of the Company’s
processes and related internal controls for revenue
recognition, debt collection process and making
expected credit loss for doubtful receivables and on
a sample basis, testing the operating effectiveness
of those controls.

= Tested the accuracy of aging report, on sample
basis, by comparing individual balances in the
report with underlying documentation.

=« Assessed the appropriateness of assumptions and
estimates made by management for the expected
credit loss by comparing on sample basis, historic
cash collection, actual write offs and cash receipts
from customers subsequent to reporting date.

= Assessed the appropriateness of the Company’s
revenue recognition policies and their compliance
with applicable accounting and reporting standards.

= (Compared a sample of revenue transactions
recorded during the year with sales orders, sales
invoices, delivery challans and other relevant
underlying documents to assess whether the
revenue was recorded in accordance with the
Company’s revenue accounting policy and
applicable financial reporting framework.

= Performed cut -off p rocedures on sales to ensure
revenue has been recorded in the correct period.

= (Checked receipts from customers to whom sales
were made on a sample basis.

= (Considered the adequacy of the related disclosures
and assessed whether these are in accordance with

the applicable financial reporting framework.

Kyl SHAHZAD TEXTILE MILLS LIMITED




Key Audit Matters

How the Matter was Addressed in our Report

2. Stock in trade

Refer to note 3.11 & 19 to the financial
statements.

As at June 30, 2026, the Company holds
certain items of raw materials, work in
process and finished goods amounting fo Rs.
1,126.090 million and stock in trade is stated
at lower of cost and estimated net realizable
value.

We have considered this area as a key audit
matter due to its size, representing 16.87% of

Our key audit procedures included:

Observed physical inventory count procedures and
comparing, on a sample basis, physically counted
inventories with valuation sheets provided by the
management

Compared on a sample basis specific purchases and directly
attributable costs with underlying supporting documents

Checked the accumuiation of costs at different stages of
production to ascertain valuation of work in process and

the total assets of the Company as at June
30, 2026 and the judgment involved in
valuation.

finished goods

Compared the net realizable value, on a sample basis, to the
cost of finished goods to assess whether any adjusiments
are required fo value stocks in accordance with applicable
accounting and reporting standards.

Assessed the provision for slow moving stocks as of the
reporting date and assessed whether it is in accordance with
the Company's policies and relevant accounting and
reporting standards

Considered adequacy of the related disclosures and
assessed whether these are in accordance with the
applicable accounting and financial reporting standards.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included in the
Annual Report, but does not include the finanaal statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information s materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial 5tatements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
accounting and reporting standards as applicable in Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017)
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has no realisticalternative but todo so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statement= as a whole are free from material
misstatement, whether due tofraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1545 as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financal statements, whether due to fraud or error,
design and perform sudit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resultng from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the drcumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'sinternal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue 353 poing concer.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transacbons and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies ininternal control that we identify during ouraudit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most significance in the
audit of the finandial statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as reguired by the Companies Act, 2017 (XIX of 2017);

B} the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
staterment of changes in equity and the statement of cash flows together with the notes thereon have been drawn up
in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and

returns;

c) imvestments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company's business; and

d) Mo zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 {XV1ll of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Zain Ul Arfeen.

(o btsin CLED

Lahore CROWE HUSSAIN CHAUDHURY & CO.
Dated: October 06, 2026 Chartered Accountaniy
UDIN Number: AR202610832jcCOMITaE
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STATEMENT OF FINANCIAL POSITION

2026 2025
EQUITY AND LIABILITIES Note Rupees Rupees
Share Capital and Reserves
Authorized share capital:
40,000,000 (2025: 40,000,000) ordinary
shares of Rs. 10 each 4U={I}J{}D[]£{]DD 400,000,000
Issued, subscribed and paid up capital 5 179,713,720 179,713,720
Reserves 6 2,516,733,114 2,125,746,811
Surplus on revaluation of property, plant
and equipment 7 1,173,015,826 1,227,095,342
3,869,462,660 3,532,555,873
Non Current Liabilities
Long term financing 8 114,855,000 144,357,091
Deferred tax liability 9 539,269,888 498,554,367
654,124,888 642,911,458
Current Liabilities
Trade and other payables 10 952,391,922 935,371,156
Unclaimed dividends 146,294 146,294
Unpaid dividends 199,348 199,348
Accrued mark up 20,338,025 18,315,179
Current portion of non-current liabilities 11 194,379,295 183,350,763
Short term borrowings 12 829,156,271 871,518,668
Provision for taxation 13 153,418,579 143,316,211
2,150,029,734 2,152,217,619
Contingencies and Commitments 14 - -
6,673,617,282 6,327,684,950

The annexed notes from 1 to 46 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

[T

DIRECTOR

Joidy

CHIEF FINANCIAL OFFICER
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ASSETS 2026 2025
Note Rupees Rupees
Non Current Assets
Property, plant and equipment 15 2,938,631,760 2,721,485,898
Investment in associate 16 1,177,811,815 1,054,875,759
Long term deposits 17 5,768,211 3,847,448
4,122,211,786 3,780,209,105
Current Assets
Stores and spares 18 207,877,636 219,573,323
Stock in trade 19 1,126,090,230 857,585,734
Trade debts 20 364,773,664 166,305,619
Advances, deposits, prepayments
and other receivables 21 240,246,799 294,494,302
Short term investments 22 130,080,313 151,375,056
Tax refunds due from the Government 23 265,411,457 301,958,926
Cash and bank balances 24 216,925,397 386,232,885
2,551,405,496 2,377,525,845
Asset held for sale 25 - 169,950,000
6,673,617,282 6,327,684,950
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDEDJUNE 30, 2026

2026 2025
Note Rupees Rupees

Sales 26 12,341,775,849 11,371,016,350
Cost of sales 27 (11,282,844,173) (10,675,808,622)
Gross Profit 1,058,931,676 695,207,728
Operating Expenses
Selling and distribution costs 28 (204,206,540) (182,094,546)
Administrative expenses 29 (368,276,259) (322,551,897)

(572,482,799) (504,646,443)
Operating Profit 486,448,877 190,561,285
Finance cost 30 (88,450,549) (117,875,372)
Other operating expenses 31 (59,222,168) (18,706,067)
Other income 32 91,045,955 215,510,214
Share of net profit of associate 16 26,743,396 81,742,350

(29,883,366) 160,671,125

Profit before Levy and Taxation 456,565,511 351,232,410
Levy / final taxation 33 (104,740,002) (71,305,284)
Profit before Taxation 351,825,509 279,927,126
Taxation 33 (94,424,757) (121,901,782)
Net Profit for the Year 257,400,752 158,025,344
Earning per Share - Basic and Diluted 34 14.32 8.79

The annexed notes from 1 to 46 form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDEDJUNE 30, 2026

2026 2025
Rupees Rupees
Net Profit for the Year 257,400,752 158,025,344
Other Comprehensive Income
Items that will not be reclassified to profit or loss:
Share in other comprehensive income of associate 80,542,173 56,356,205
Related tax impact (12,081,326) (8,453,431)
68,460,847 47,902,774
Items that may be reclassified subsequently to profit or loss = =
Other comprehensive income for the year 68,460,847 47,902,774
Total Comprehensive Income for the Year 325:861!599 205,928,118

The annexed notes from 1 to 46 form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDEDJUNE 30 2026
Resarnes
o—— Capital Revenue Surpls o
Particubars Subscribed and|  Reserves Reserves Pl it ot Total
x Total Property, Plant
Paid up Capital = g i :
Rupees Rupe=s Fupees Rupess Rupees, Rupess

Balance as at June 30, 2024 179,713,720 5706000 [BOGASITES  LO02FII 795 | I446E0I40 3376627755
Ml ks e the year - - 158,005 34 156,005 34 156,005 344
Other cosmprshersive income for the yaar = 2 ATO02 774 47,500.774 > 47,502 774
Tolad commprehensive incrme for the year - - 205,978, 118 205,578, 118 05,978,118
Invemental depreriation dharged of revalued property, plant amd

equipiment. ranslerred Lo relaned earring - nel of delemed La - = 17,584 598 17,584 808 (17,584, 604) -
Balance 3¢ &t June 30, 2025 179,713,720 5706000 2110950811 2IIST4EELL 227095347  1,53555,73
el profit for the year = = 257,400,752 257,400,752 = 257,400,752
Other cosmgrehensive income o he year - - 68,460,847 68,460,847 8, 460,847
Toal commprehensive incosmes [or the year = = 375,861,599 125,861,559 = 325,861,599
Incremertal depreviation charged on revalued progerty, plant and

equipment lisntered 1o nelsined earming - nel of delemed L - t 13,931,466 13,931, 466 {13,931, 456) -
Effect of defesved 12y rale adjusiment - = = = {4,605, 799) {4,505,2949)
Susplus on dsposal of property - - 35,542,751 35,542,751 (35,542,751) -
Share in equily adjustment of sovias - t 15,650, 467 15,550, 487 15,650,467
Balance 54 5t Tune 30, 2026 179,713 D00 937 114 733004 |

The anmexed noles lrom 100 96 Fem an inkegral part of Dhese Nnardisl Stalemeta,
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDEDJUNE30, 2026

2026 2025
Note Rupees Rupees

CASH GENERATED FROM OPERATIONS 35 260,179,051 662,026,811
Income tax paid (173,039,306) (202,031,413)
Finance cost paid (78,510,428) (123,534,178)
Security deposit against Ijarah (1,920,763) -
Workers' profit participation fund paid (13,705,835) -
Workers' welfare fund paid (5,389,801) (462,383)

(272,566,133) (326,427,974)
Net Cash (Used in) / Generated from Operating Activities (12,387,082) 335,598,837
CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (352,018,297) (57,425,425)
Short term investments - net 21,294,743 (114, 808,743)
Proceeds from disposal of property, plant and equipment 37,340,000 24,425,000
Proceeds from disposal of Investment property 172,000,000 -
Receipt of profit on saving account and TDRs 25,299,104 4,153,205
Met Cash Used in Investing Activities (96,084,450) (143,615,963)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing - net (18,473,559) (77,080,376)
Short term borrowings - net (42,362,397) 62,180,237
Met Cash Used in Financing Activities 36 (60,835,956) (14,500,139)
Met {Decrease) [ Increase in Cash and Cash Equivalents (169,307, 488) 177,082,735
Cash and cash equivalents at the beginning of the year 386,232 B85 209,150,150
Cash and Cash Equivalents at the End of the Year 24 216,525,397 386,232,885
The annexed notes from 1 to 46 form an integral part of these finandal statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDJUNE 30, 2026

Mote 1
The Company and its Operations

Shahzad Textile Mills Limited (the Company) was incorporated in Pakistan on Odlober 24, 1978 as a Public Limited Company
under the repealed Companies Act, 1913 (now the Companies Act, 2017). The shares of the Company are quoted on Pakistan
Stock Bxchange. The Company is engaged in manufacturing and dealing in all types of yam and socks. The Company holds
24.94% ordinary shares in M/s Sargodha Jute Mills Limited, an assoaated company that s engaged in manufacturing, selling and
dealing in jute produdts (refer to note 16).

The Company is domidled in Pakistan. The geographical locations and addresses of the Company's business units, including
manufacturing faclities are as under:

Business Unit Geographical Location

Head Office 7th Floor, Office 701, Tricon Corporate Center, 73-E Jail Road, Gulberg - 11, Lahore
3 Manufacturing 34 KM, Lahore-Sheikhupura Road, Sheikhupura

1 Manufacturing faality faalities 7 KM, sheikhupura-Faisalabad Road, Kharianwala

Mote 2

Basis of Preparation

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. Acoounting and reporting standards applicable in Pakistan comprise of:
- IFRS Accounting Standards issued by the Intemational Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;
- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017; and
- Provisions of, directives and notifications issued under the Companies Act, 2017,
Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS Accounting
Standards, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convenbion except to the extent of following:

Certain property, plant and equipment Note 15 Stated at revalued amount
Investment in associate Note 16 Stated at equity method
Asset held for sale Note 25 Stated at fair value

2.3 Functional and presentational currency

These finanoal statements are prepared and presented in Pak Rupees (Rs), which s the Company's functional and
presentation currency. All the figures have been rounded off to the nearest Rupees in thousand, unless otherwise
stated.

2.4 Use of estimates and judgments
The preparation of finandal statements in conformity with approved accounting and reporting standards, as applicable in
Pakistan, requires the use of certain ortical accounting estimates. [t also requires management to exercise its judgment
in the process of applying the Company’s accounting policies. Estimates and judaments are continually evaluated and
are based on historical experience, including expectations of future events that are believed to be reasonable under the
drcumsiances.
These estimates and related assumptions are reviewed on ongoing basis. Accounting estimates are revised in the year
in which such revisions are made. Significant management estimates in these finandal statements relate primarily to:
- Useful lives, residual values and depredation method of property, plant and eguipment - Note 3.6 & 15
- Fair value of investment property - Note 3.7 & 25
- Investment in assodate under equity method - Notes 3.9 & 16
- Net realisable walues of stock-in-trade & store and spares - Notes 3.10, 3.11, 18 & 19
- Provision for expected credit allowance - Note 3.14.1 & 20
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- Current income tax expense, provision for current tax, recognition of deferred tax asset (for carmied forward tax
losses) and levies - Note 9, 13 & 33

- Estimation of contingent liabilities - Note 3.5 & 14

However, the management believes that the change in outcome of estimates would not have a material effect on the
amounts disclosed in these financial statements.

Changes in accounting standards, interpretations and pronouncements

Standards, interpretations and amendments to approved accounting standards that are effective inthe
current year

The following standards, amendments, and interpretations are effective for the year ended June 30, 2026. These
standards, amendments and interpretations are either irrelevant to the Company’s operations or are not expected to
significantly impact the Company's financial statements other than certain additional disclosures.

Standard or Interpretation Effective Date - Annual Periods
Beginning on or After
1as5 21 Amendments to lack of exchangeability January 01, 2025

‘Standards, interpretation and amendments to approved accounting standards that are not yet
effective
The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the date mentioned against each of them. These standards, interpretations and the amendments are either not
refevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Standards, interpretations and amendments Effective Date - Annual periods
Beginning on or After

IFRS 1, 7,9, Annual Improvements to IFRS Accounting Standards January 01, 2026

10 and IAS 7

IS 7&9 Amendments to Classification and Measurement of Fnancial January 01, 2026
Instruments - Amendments to IFRS 7 and IFRS 9

IFRS 7, IFRS Disdosures about Uncertainties in the Financial Statements January 01, 2026

18, IAS 1, IAS

8, IAS 36 and

1IAS 37

IFRS 18 Presentation and Disclosure in Financial Statements July 01, 2027

IR5s 51 General Requirements for Disclosure of July 01, 2027

Sustainability-related Finandial Information
IFRS 52 Cimate-Related Disclosures July 01, 2027
Other than the aforementioned standards, interpretations, and amendments, IASB has also issued the following

standards, which have not been notified locally, in relation to the Company, by the Securities and Exchange Commission
of Pakistan {SECP) as at the reporting date:

IS 1 First Time Adoption of IFRS

The management believes that adoption of the new standards, amendments and interpretations, which are in issue but
not yet effective, are not likely to have any materal impact, on the recognition, measurement, presentation and
disdosure of items in the financial statements for current and future penods and foreseeable future tansactions.

SHAHZAD TEXTILE MILLS LIMITED B X




Mote 3

Material Accounting Policy Information

The material accounting poficy information adopted in the preparation of these finandal statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

3.1

3.2

3.3

LR AN SHAHZAD TEXTILE MILLS LIMITED

Provisi

A provision is recognized in the statement of financal position when the Company has a present legal or constructive
obligation as a result of a past event and it is probable that an outflow of resources embodying economic benefits will be
reqguired to settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
reporting date and adjusted to reflect the curent best estimate. Provisions are not recognized for future operating
losses.

Staff retirement benefits
Defined contribution plan

The Company operates a recognised provident fund for its employess. Contributions are made equally by the Company
and the employee at 5.5% of gross salary in the provident fund on manthly basis. Obligation for contributions to defined
oontribution plan is recognised as an expense in the profit or loss.

Taxation

Income tax expense comprises ourrent and defermed 2. Income t2x expense is recognized in the statement of profit or
loss except to the extent that it relates to items recognized directy in equity or other comprehensive income, in which
mase it is recognized in equity, or other comprehensive inoome, as the case may be.

Current

Current income tax assets and liabilities for the curment and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, using the tax rates and tBx laws that have been enacted or
substantively enacted by the reporting date.

The charge for current tax is higher of corporate tax (higher of tax based on tExable income and minimum tax) and
altermative corporate tax. Super t8x applicable on the Company is also as per the applicable mtes as per the Income Tax
Ordinance, 2001. However, in case of loss for the year, income tax expense is recognized as minimum tax liability on
turmover of the Company in accordance with the provisions of the Income Tax Ordinance, 2001.

Corporate tax is based on taxable income for the year determined in aocordance with the prevailing laws of taxation.
The charge for current tax is calculated using prevailing t=x rates or tax rates expected to apply to the profit for the year
if enacted after taking into account Ex oredits, rebates and exemptions, if any. The charge for cument tax also includes
adjustments, where considered necessary, to provision for tax made in previous years arising from assessments framed
during the year for such years.

Altermative corporate tax is calculated at 17% of accounting profit, after taking into account the required adjustments.
Current tax for current and prior periods, to the extent unpaid is recognized as a libility. If the amount already paid,
irespective of current and prior period, exceeds the amount due to those periods, the excess is recngnized as an asset.

The Company offsets curment tax assets and current tax liabilities i, and only if, it has a legally enforceable right to set
off the recognized amounts and intends either to settle on a net basis, or to realize the asset and settle the liability
simuitaneously.

The management periodically evaluates positions taken in the tax retums with respect to situation in which applicable
tax regulations are subject to interpretation and establishes provision where appropriate.

When minimum tax is higher than tax calculated on taxable profits, excess amount is recognized as levy under IFRIC 21,
Further, the Company also charges tax expense under levy when tax is cEloulated under final tax regime.

Deferred ax

Deferred tax is acoounted for using the balance sheet liability method in respect of all temporary timing differences
arising from the difference between the cammying amount of the assets and liabilities in the finandal statements and the
cormesponding tax bases used in the computation of taxable profit. However, deferred tax is not accounted for if it arises
from initial recognition of an asset or liability in 3 transaction other than a business combination that at the time of
transaction neither affects accounting nor Exable profit or loss.

Deferred tax liabilities are recognized for all major taxable temporary differences. Deferred tax assets are recognized
for all major deductible temporary differences to the extent thiat it is probable that taxable profit will be available against
which deductible temporary differences, unused tax losses and tax oredits can be utifized.
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The carrying amount of the deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no
longer probabie that sufficient taxable profit will be available to allow all or part of the defermed tax asset to be utilized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent of probable
future taxable profit available that will allow deferred tax asset to be recovered.

Deferred tax assets and fiabilities are measured at the tax rate that are expected to apply to the year when the asset is
ulilized or the liability is settled, based on the tax rates that have been enacted or have been notified for subsequent
enactments at the reporting date.

When different tax rates apply to different levels of tExable income, deferred tax assets and liabiliies are measurad
using the average rates that are expected to apply to the Exable profit (Bx loss) of the periods in which temporary
differences are expected to reverse.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set
off current tax assets and current tax liabilites and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entiies which intend
either to settle current tax liabilies and assets on a net basis, or to realize the asset= and settle the liabilites
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within short period. Trade and other payables are
presented as curment liabilities unless payment is not due within 12 months after the reporting period. They are
recognized initially at their fair value and subsequently measured at amortized cost using the effective interest method.

Contingent liabilities
A contingent liability is disclosed when there is a possible obligation that arises from past events and whose exstence

will be confirmed only by the oocurrence or non-occumence of one or more uncertain future events not wholly within the
control of the Company.

A contingent liability s also disclosed when there is a present obligabion that arises from past events but it is not
probable that an outflow of resources embodying economic benefits would be required to settie the obligation or the
amount of the obligation cannot be measured with suffident reliability.

Property, plant and equipment

Owned

Items of property, plant and equipment other than land-freehold, buildings on freehold land, plant and machinery and
power house are stated at cost less accumulated depreciation and identified impairment losses, if any. Land-freehold,
buildings on freehold land, plant and machinery and power house are stated at revalued amount less aocumulated
depredation and identified impairment losses, if any. Revaluation s carried out with sufficient regularity to ensure that
the c@mying amount of assets does not differ materially from their fair value. Additions, subsequent to revaluation, are
stated at cost less any identified impairment loss. Surplus on revaluation of land-freehold, building on freehold land,
ptant and machinery and power house is recognized in equity. On disposal of particular revalued asset the relatzd
revaluation surplus is transferred to the unappropriated profit.

Cost comprises purchase price, induding import duties and non-refundable purchase taxes, after deduding tade
disoounts and rebates and includes other costs directly attributable to acguisition or construction including esgenditures
on material, labor and overheads directly relating to construction, erection and installation of tems of property, plamt
and equipment. Cost in relation to certain assets may also indudes cost of bormowing during construction period in
respect of loans taken for specific projects.

Depredation on property, plant and eguipment, except freehold land, has been provided for using the reducing balance
method at the rates specified in Note 15 and is charged to profit or loss. Deprecistion on additions is charged from the
date in which the asset is available for use up to the date on which the asset is disposed off. Depreciation method,
residual value and useful lives of assets are reviewed at least at each reporting date and adjusted it impact on
depreciation is significant.

Maintenance and normal repairs are charged to profit or loss as and when incurred. Major renewals and improvements
are capitalized. Gain or loss on disposal of property, plant and equipment, it any, is shown in profit or loss.

Any accumulated depreciabion at the date of revaluation is eliminated against the gross canrying amount of the asset,
and the net amount is restated o the revalued amount of the asset. Additions, subsequent to revaluation, are stated at

cost less accumulated depreciation and identified impairment boss, if any.
SHAHZAD TEXTILE MILLS LIMITED BE.13
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3.9
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Any aocumulated depreciation at the date of revaluation is eliminated against the gross camying amount of the asset,
and the net amount is restated to the revalued amount of the asset. Additions, subsequent to revaluation, are stated at
oost less accumulated deprediation and identified impairment loss, if anmy.

Any revaluation increase arising on the revaluabion of assels is recognized in other comprehensive income and
presented as a separate component of eguity as "Surplus on revaluation of property, plant and equipment”, except to
the extent that it reverses a revaluation decrease for the same asset previously recognized in profit or loss, in which
case the increase is credited to profit or loss to the extent of the deorease previously charged. Any deorease in cammying
amount arising on the revaluation of land; building on freehold land; building on leasehold land; and plant and
machinery; is charged to profit or loss to the extent that it exceeds the balance, if any, held in the surplus on revaluation
of property, plant and equipment relating to a previous revaluation of that asset.

Each year the difference between deprediation based on revalued carrying amount of the asset and depreciation based
on the asset's original cost is transferred from surplus on revaluation of property, plant and equipment to retained
eamings. All transfers from surplus on revaluation of property, plant and eguipment are net of applicable deferred
taxation. Upon disposal, any revaluation surplus reiating to the particular asset being disposed is transferred to retained
eamings.

Subsequent cost is induded in the carmying amount of an asset or recognized as a separate asset, as appropriate, only
when it is probable that fulure economics benefit assodated with the item will flow o the Company and the cost of the
item can be measured reliably. Day to day maintenance and normal repairs are charged to profit or loss as and when
incurred. Gains or losses on disposal of property, plant and equipment are induded in the current year's profit or loss.

Capital work-in-progress

Capital work-in-progress s slated at oost less any identified impairment loss. All espenditure connected with spedfic
assets incurred during installation and construction period are camied under capital work in progress. Cost may also
indude bormowing oosts, if any. These are transferred bo operating fixed assets as and when these are available for use.

Investment property

Investment property, which is property held to earn rentals and / or for capital appreciation is measured initizlly at its
cost, incleding transaction costs. Subsequent to initial recognition, investment property is measured at fair value. The
change in fair value is recognized in the profit or loss. The fair value of investment property is determined at each
reporting date using the curmment market prices for comparable real estate, adjusted for any differences in nature,
location and condition.

Impairment of non financial assets other than inventories

Assets that are subject to depreciaion or amortization are reviewed for impairment whenever events or changes in
droumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. Impairment losses on such assels are
charged to the profit or loss. The recoverable amount is the higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Prior impairments of non-finandal assets are reviewed for
possible reversal at each reporting date. Where impairment loss is recognized, the depreciation / amortization charge is
adjusted in future periods to allocate the asset's revised carmying amount over its remaining useful life.

Investment in associate
Asspdates are all entities over which the Company has significant influence but not control or joint control. This is

generally the case where the Company holds between 20% and 50% of voting rights. Investments in associates are
accounted for using the equity method of acocounting.

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to
recognize the Company's share of the post-acquisition profits or losses of the investee in profit or loss, and the
Company's share of movements in other comprehensive income of the investee in other comprehensive income.
Dividends received or receivable from associates are recognized as a reduction in the carmying amount of investment

When the Company’s share of losses in an equity-accounted investment equals or exceeds ils interest in the entity, the
Company does not recognize further losses, unless it has incurred obligations or made payments on behaif of the
investes company.




3.10 Stores and spares

These are valued at lower of moving average cost and net realizable value (NRV); whilst items considered obsolete are
written off. Net reslizable value is the higher of recoverable amount and fair value less cost to sell. Cost of items in
transit comprises invoice value plus inddental charges paid thereon.
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Stock in trade

These are valued at lower of cost and net realizable value. Cost is determined as follows:

Raw materials - Monthly average cost

Material in transit - Cost comprising invoice value plus incidental charges paid thercon
‘Work in process - Estimated average manufacturing cost

Finished goods - Average manufacturing cost

Manufacturing cost in relation to work in process and finished goods comprises cost of matenial, labor and appropriately
allecated manufacturing overheads. Net realizable value significs estimated solling price in the ordinary course of
business iess nocessary oosts to make the sale.

Ca=sh and cash equivalents

Cash and cash equivalents are camied at cost. For the purpose of statement of cash flows, cash and cash equivalents
comgprise cash in hand and cash at banks in current and savings acoounts.

Balances from contract with customers

Trade receivables
A receivable represents the Company's right to an amount of consideration that is unconditional. These are carried at

original imvoice amount less expected credit loss basod on a review of all outstanding amounts as at the reporting date.
Bad debts are written off when identified.

Coniract assets

A contract asset is the night o consideration in exchange for goods already transferred o the customer. The Company
recognizes a contract asset for the camed consideration that & conditional if the Company performs by transferring
goods o a customer before the customer pays consideration or before payment is due.

Contract Habilities

& contract liability is the obligation to ransfier goods o a customer fior which the Company has received consideration
from the customer. A contract liability is recognized at earlier of when the payment i made or the payment is due iIf a
customer pays consideration before the Company transfers goods to the customer.

Right of return assets

Right of return assct represents the Companys right to recover the goods expected to be retumed by customers. The
asset is measured at the former carrying amount of the inventory, kess any expected costs to recover the goods,

including any potential docreases in the value of the returned goods. The Company updates the measurement of the
asset recorded for any revisions to its expected level of retumns, as well as any addibonal decreases in the value of the
retumned products, if any.

Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received {or receivable) from the customes
and i measured at the amount the Company uitimately oxpects it will have to return o the customer. The Company
updates its estimates of refund liabilites (and the corresponding change i the transaction price) at the end of cach
reporting period.

Financdial instruments

A financial instrument s any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

All financial asscts ane recognized at the time when the Company becomes a party to the contractual provisions of the

instrument. Regular purchases and sabes of financial assets are recognized and derecognized, as applicable, using trade-
date accounting or settlement date accounting.

a) Classification
Financial assets are classified in eithor of the theee categores: at amortized cost, at fair value through other
comprehensive income and at fair value through profit or loss. Currently, the Company classifies its finandial assets at

amortized cost and fair value through profit or loss. This classification s based on the Company's business model for
managing the financal assets and the contraciual cash fliow characteristics of the financial asset
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b) Initial recognition and measurement

All financial assets are intially measured at fair value plus transacton costs that are directly atinibutable to its acquisition
except for rade receivable. Trade receivables are inibally measured at transaction price if these do not contain a

significant financing compenent in accordance with IFRS 15.
c) Subsequent measurement

Financial assets measured at amortized cost are subsequently measured using the effective interest rate method (EIR).
The amortized cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and losses and
impairment are recognized in the profit or loss.

Financial assets measured at fair value through profit or loss are subseguently measured at fair value prevailing as at
the reporting date. The difference arising is charged to the profit or loss.

d) Derecognition
Financial assets are derecognized when the contractual rights to receive cash flows from assets have expired. The
difference between the camying amount and the consideration received is recognized in the profit or loss.

&) Impairment of inancial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets which are measured at
amortized cost. ECLs are based on the difference between the contrachual cash flows due in accordance with the
contract and all the cash fiows that the Company expeds to receive, discounted at an approximation of the onginal
effective interest rate.

ECLs are recognized in two stages. For credit exposures in which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance s required for ocedit losses expected over the remaining life of the
exposure, irmespective of the timing of the default (a lifetime ECL).

For trade recefvables, the Company applies a simplified approach in caloulating ECLs. Therefore, the Company does not
track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting dake. The
Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward
looking factors spedific to the trade debtors and the economic environment.

3.14.2 Financial fiabilities
a) Inmitial recogniton and measurement
Financial liabilities are inibally dassified at amortized cosk Such abilities are recognized at the Gme when the Company
becomes a party to the contractual provisions of the instrument and include trade and other payasbles, loans or
bomowings and accrued mark up etc. The Company does not reclassify any of its financial liabilities.

b) Subsequent measurement
The Company measures its financial liabilities subseguentty at amortized cost using the EIR method. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of

EIR. EIR amortization is induded as finance costs in  profit or loss. Difference bebween camying amount and
consideration paid is recognized in profit or loss when the liabilties are derecognized.

3.14.3 Off-setting of finandal assets and finandial iabilities

A finandal asset and a finandal liability is offset and the net amount is reported in the statement of finandal position if
the Company has 3 legally enforceable right to offset the recognized amounts and intends either to settle on a net basis
or to realize the asset and settie the liability simultaneoushy.

3.15 Related party transactions

Transactions with related parties are based on the transfer pricing policy that all transactions between the Company and
the related party are at amm's length basis determined using the comparable uncontrolled price method except in
circumstances where it is not in the interest of the Company to do so.
3.16 Revenue recognibion - Sale of goods
Revenue is recognized in accordance with the foliowing steps:
i} Identify the contract with a customer
it} Identify the performance obligations in the contract
i) Determine the transaction price of the contract

iv) Allocate the transaction price to each of the separate performance obligations in the contract
¥) Recognize the revenue when (or as) the Company satisfies a performance obligation
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3.17

3.18

3.19

3.20

Revenue from sale of goods is measured at fair value of the consideration received or receivable. The Company records
revenue from sale of goods at point in time when the performance obligation in respect of delivery of goods has been
satisfied. This usually happens when conbrol of the goods has transferred to the customer. The sale invoices are
generated and revenue is recognized on delfivery of produds. Delivery ocours when the producks have been shipped [
defivered to the customers destination / specific location, the risk of the loss have been transferred to customer and the
customer's have accepted the product or the Company has objective evidence that all criteria for acceptance have been
safisfied whereas revenue of export sales is recognized on date of issue of bill of lading.

Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to trensactions with any of the Company’s
other componenis. All operating segments’ operating results are reviewed regularly by the Chief Operating Decision
Maker (the Chief Bxecutive Officer of the Company) to make decisions about resources to be allocated to the segment
and assess jts performance, and for wihich discrete financial information is available.

Segment resulis that are reported to the Chief Executive Officer include items directly atiributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items comprise mainly administrative and other
operating expenses, and income tax assets and liabilities.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the measurement date in an
orderly transaction between market participants in the principal, or in its absence, the most advantageous market to
which the Company has access at that date. There are three levels of fair value measurement which are as under:

- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can acoess
at the measurement date.

- Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directy or indirecty.

- Level 3 — Unobservable inputs for the asset or liability.

The Company measures the fair value of an instument using the quobed price in an active market for that instrument. A
market is regarded as active if ransactions for the asset or liability take place with sufficient frequency and volume to
prowvide pricing informabion on an ongoing basis.

When there is no quoted price in an active market, the Company determines transaction price by applying valuation
technigues. The chosen valuation technigue incorporates all the factors that market participants would take into account
in pricing a transaction. The best evidence of the fair value of a financial insbrument at initial recognition is normally the
ransaction price i.e. the fair value of the consideration given or received.

If the Company determines that the fair value at initial recognition differs from the transaction price and the fair value is
evidenced neither by @ quoted price in an active market for an identical asset or liability nor based on a valuation
technigue that uses only data from observable markets, the instrument is inifizally measured at fair value, adjusted to
defer the difference between the fair value at initial recognition and the transaction price. Subsequently, that difference
is credited or charged to profit or loss on an appropriate basis over the life of the instrument but no later than when the
valuation & supported wholly by observable market data or the transaction is closed out.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of the
event or change in droumstances that caused the transfer.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit after tax attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the year Diluted EPS is determined by adjusting the profit after tax attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for the effects of all
dilutive potential ordinary shares, it any.

Asset held for sale

The Company presents its non-current assets and liabilities related to that asset held for sale separately from other
assets in the statement of financial position. These assets and liabilities shall not be offset and presented as a single
amount. The major dasses of assets and liabilities dassified as held for sale shall be separately disclosed either in the
statement of finandal position or in the notes, except as permitted by paragraph 39. The Company presents separately
any cumuiative income or expense recognized in profit and koss and other comprehensive income relating to 2 non-
cument asset dassified as held for sale in accordance with the requirements of IFRS-5.
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Mote 4

Other Accounting Policies

Other acoounting policies adopted in the preparation of these finandal statements are set out below. These policies have been
consistently applied to all the perods presented unless stated otherwise.

4.1

4.2

Mote 5

Foreign currency transactions

Foreign curmency transactions are translated into Pak Rupees using the exchange ates prevailing at the dates of the
transactions. All monetary assets and liabilities in foreign currencies are tanslated into Pak Rupees at the rates of
exchange prevailing at the reporting date. Foreign exchange gains and losses on transiation are recognized in profit or
loss. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of transaction or
on the date when fair values are determined.

8 . .

General and specific borrowing costs directly attributable to the acguisition, construction or production of qualifying
assets, which are assets that necessanly take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.
Investment income eamed on temporary investment of specific borrowings related to qualifying assets is deducted from
the borrowing costs eligible for @pitalization. All other borrowing costs are chamged to profit or loss in the period in
which they are incurred.

Dividend distribution

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which the dividends are
approved by Company's shareholders.

Ijarah Contracts

The Company has entered into Ljareh contracts under which it obtains usufruct of an asset for an agreed period for an
agreed consideration. The ljarsh contracts are undertaken in compliance with the Shanah essentials for such contracks
prescribed by the State Bank of Pakistan.

The Company accounts for its [jJamh contracts in accordance with the requirements of IFAS 2 'ljarah’ Accordingly, the
Company as a Mustaj'ir (lessee) in the Jjarah contract recognizes the Ujrah (lease) payments as an expense in the profit
and loss on straight line basis over the Ijarah term.

Issued, Subscribed and Paid Up Capital

2026 2025 2026 2025

5.1
5.2

53

1 SHAHZAD TEXTILE MILLS LIMITED

Mumber of shares Rupees Rupees
12,240,569 12,240,569 Ordinary shares of Rs. 10 each fully paid in cash 122,405,690 122,405,690

Ordinary shares of Rs. 10 each issued for

4,418,803 4418803  consideration otherwise than in cash - shares 44,188,030 44,188,030
tssued on amalgamation

Ordinary shares of Rs. 10 each issued as fully

1,312,000 1,312,000 13,120,000 13,120,000

paid bonus shares
17,971,372 17,971,372 179,713,720 179,713,720
Mo shares were cancelled or further issued during the year (2025: Nil).
Shares held by related parties are as follows: 2026 2025 2026 2025
Percentage Number of Shares

Directors and dose refatives 91.73% 78.56% 16,485,373 14,118,981
Executives 0.00% 0.0028% 500 500
Sargodha Jute Mills Limited 0.00% 0.12% = 21,090
16,485,873 14,140,571

All ordinary shares rank equally with regand to residual assets of the Company. Ordinary shareholders are entitled to
receive all distributions including dividends and other entitlements in the form of bonus and right shares as and when
declared by the Company. Voting and other rights are in proportion to the shareholding.




Mote 6

Reserves
2026 2025
Rupees Rupees
Capital
Share premium reserve 5,796,000 5,796,000
Revenue
Unappropriated profits 2510937114  2.119,950,811
2,516733,114  2,125746,811
MNote 7
Surplus on Revaluation of Property, Plant and Equipment
2026 2025
Rupees Rupees
Land - freehold 964,740,670 964,740,670
Buildings on freshold land 164,038,238 172,671,830
Plant and machinery 79,180,866 83,348,280
Power house 19,135,568 23,919,460
1,227,095,342  1,244,680,240
Surplus realized on disposal of property (35,542,751) -
Deprediation - net of deferred tax (13,931,466) (17,584,598)
Effect of rate of change in tax rate (4,605,299) =
1,173.015826 1227095342

7.1 Latest revaluation of operating fixed assets was cammied out a5 on June 30, 2024 by an independent valuer that resulted
in revaluation surplus of Rs. 430.964 million. The following basis were used for revaluation of property, plant and

equipment:
Land Market Value
Buildings Market Value [ Depreciated Value
Piant and machinery Market Value [ Depreciated Value
Power house Market Value [ Depreciated Value

7.2 Incremental depreciation charged on revalued operating fived assets has been transferred to retained samings to
record  realization of surplus to the extent of incremental depredation. Incremental depreciation represents the
difference between actual depreciation based on revalued camying amount of the asset and eguivalent depreciation

based on the original carmying amount of the asset.

MNote 8
Long Term Financing
2026 2025
MNote Rupees Rupees
Secured
Habib Metropolitan Bank Limited - SBP LTFF 8.1 128,648,000 191,696,000
Meezan Bank Limited - Diminishing Musharka 8.2 15,709,091 29,741 467
Soneri bank limited 83 58,606,817 -
202,063,908 271,437,467
Less: Current portion 11 {88, 108,908) (77,080,376)
114 855,000 144,357,091

8.1 This long term finance fadlity was availed to retire documents of import LC that were established for import of
machinery for socks unit of the Company. The sanctioned limit amounted to Rs. 228 million (2025: Rs. 291 million) and
was secured by way of oreating charge of Rs. 560 million (2025: Rs. 560 million) registered with SECP on compiete
socks unit installed with 25% margin and personal guarantee of sponsoring directors. This fadlity is repayable in 24
equal quarterly installments latest by February 2029 and carries markup at SBP rate plus 3% (2025:; SBP rate plus 3%)

per annum, payable on quarterly basis.
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8.2 This represents shariah compliant borrowing (diminishing musharka fadlity) utilised from Meezan Bank Limited
amounting to Rs. 15.709 million (2025: Rs. 29.741 million) for purchase of machinery. The sanchioned limit amounts to
Rs. 31.573 million (2025: Bs. 100 million) and is secured by way of exdusive charge over imported machinery with 15%
margin and personal guarantee of sponsoring directors. This facility is repayable in 16 equal guarterly instalments,
latest by July 2027. It carmes markup at 3 months KIBOR plus 1.25% (2025: 3 months KIBOR plus 1.25%) per annurm.
8.3 This long term finance fadlity was availed for purchase of vehides for the use of business. The sanctioned bmit
amounted to Bs. 70 mithion (2025: Rs. Nil) and was secured by way of creating charge over the financed vehides, This
facility is repayable in 60 monthly installments latest by July 2030 and carmies markup at KIBORplus 1% (2025: Nil) per
annum, payable on monthly basis.
Mote 9
Deferred Tax Liability
2026 2025
Note Rupees Rupees
Deferred tax liability - net 9.1 539,269,888 498,554,367
9.1 Deferred tax liability - net
Taxable temporary differences:
- Share of net assels in associate 166,831,772 148,391, 364
- Accelerated tax depreaation 352,009,324 261,508,023
- Investment property - 46,321,387
- Surplus on revaluation of property, plant and equipment 75,586,494 89,035,775
594,427,540 545,256,549
Deductible temporary differences:
- Allowance for doubtful debts and advances {13,633,080) {11,652,540)
- Unused tax credits available (28,468,837) (27,068,731)
- Others {13,055,735) (7,980,911)
({55,157,652) {46,702,182)
539,269 883 498,554,367
9.2 Recondliation of deferred tax liability
Opening balance 498,554 367 440,547,106
Tax effect recognized in profit or loss 33 24,028,896 49 553,830
Recognized in other comprehensive income 12,081,326 8,453,431
Rate adjustment on revaluation surplus taken directly to equity - net 4 605,299 -
Closing balance 539 269 888 498, 554,367
9.3 Deferred tax assets [ liabilites on temporary differences are measured at effective rate of 30.5% (2025: 29%).
9.4 Analysis of change of deferred tax
m"‘ff_:;f:"“"d" Statement of Profit or Loss
2026 | 2025 2026 2025
Rupees Rupees Rupees Rupees
Share of net assets in assodiate 166,831,772 148,391,364 6,359,082 12,261,352
Accelerated tax depreciation 352,009,324 261,508,023 90,501,301 (23,874)
Investment property - 46,321,387 (46,321,387) 18,251,346
Surplus on revaluation of property, plant
and equipment 75,586,444 89,035,775 (18,054,630) {5,937,686)
Allowance for doubtful debts and advances {13,633,080) (11,652,540) (1,980,540} (3,093,340}
Unused tax credits available (28,468,837) (27,068,731) (1,400,106} 32,856,439
Others {13,055,735) {7,980,911) (5,074,824} {4,760,407)
539,265 888 448 554 367 24 028 896 49 553 830
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9.5 Being prudent the Company has decided not to recognize deferred tax asset on minimum tax amounting to Rs. 109.051

million (2025: Rs. 165.945 million) is set to expire as per the following detail:

Expiry in Tax Year 2026 2025
Rupees Rupsees
2026 - 123,878,423
2027 42,066,614 42,066,614
2028 66,984,079 z
109,050,693 165,945,037
Mote 10
Trade and Other Payables
2026 2025
Mote Rupees Rupees
Creditors for;
- Goods supplied 10.1 238,649,732 187,105,421
- Services 24,092,526 27,285,325
Accreed liabilities 415,303,300 400,208,771
Contract liabilities 10.2 114,704,575 21,187,789
Provident fund payable 10.3 20,393,152 152,139,247
Workers® (profit) participation fund 10.4 24,337,214 12,728,913
Workers® welfare fund 10.5 18,468,474 14,791,470
Sales tax payable 10.6 89,230,226 112,898,887
Unclaimed wages 71,212,723 7025333
952,391,922 935,371,156

10.1 This includes balance of Rs. 72.412 million (2025: Rs. Nil) payable to Sargodha Jute Mills Limited - an assodated

company.

10.2 An amount of Rs. 17477 million (2025: Rs. 166.06 milion) was recognized as revenue from opening balance of

contract liabilities.

10.2.1 Contract liabilities indude an amount of Rs. Nil (2025: 0.060 milion) received from Sargodha Jute Mills Limited - an

assonciated company as advance.

10.3 During the year, the Company has established a separate provident fund trust and has transferred funds o provident
fund trust. All investments out of provident fund have been made in the oollective investment schemes, listed equity and
debt securities in accordance with the provisions of section 218 of the Companies Act, 2017 and the conditions specfied

thereunder.

10.4 Workers' (profit) participation fund
Opening balance
Markup on workers' (profit) partidpation fund
Provision for the year

Payments made during the year
Closing balance

10.5 Workers' welfare fund

Opening balance
Provision for the year

Payments made during the year
Closing balance

10.6 This indudes Rs. 48.967 million (2025: Rs. 48.967 million} on account of provision for further sales tax.

31

3

12,728,913 1,241,134
976,922 273,049
24,337,214 11,214,730
38,043,049 12,728,913
(13,705,835) -
24,337,214 12,728,913
14,791,470 9,864,052
9,066,805 5,389,801
23,858,275 15,253,853
(5,389,801) (462,383)
18,468,474 14,791,470
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MNote 11
Current Portion of Non-Current Liabilities
2026 2025
MNote Rupees Rupeses
Long term financing 8 88,108,908 77,080,376
Deferred liability - GIDC 11.1 106,270,387 106,270,387
194 379, 295 183,350,763

11.1 This represents Gas Infrastructure Development Cess (GIDC) payable by the Company to Sui Northemn Gas Pipelines
Limited (SNGPL) in 24 monthly instalments in accordance with the Supreme Court of Pakistan's decision dated August
13, 2020. However, the Company has challanged the dedision and the case is pending adjudication.

Mote 12
Short Term Borrowings
2026 2025
Note Rupees Rupses
From banking companies - Secured
Cash [ running / packing finances 455,255,717 434,149,931
Istisna [ Musawama - shariah compliant 52,900,554 116,368,737
121 508,156,271 550,518,668
Loan from directors 12.2 321,000,000 321,000,000
29,156,271 571,518,668

12.1 The Company obtained various funded and unfunded finandial fadlities from different banks for a total sanctioned limit
of Rs. 2,281 million (2025: Rs. 2,216 million) towards working capital requirements, retirement of local and foreign LCs
and discounting of local bills / receivables. These facilities shall expire on various dates [stest by June 30, 2026. Mark
up on these facilities is charged from 1 to 6 months KIBORplus a spread of 1% to 1.25% (2025: 1 to 6 months KIBOR
plus a spread of 1% to 1.25%) payable quarterly. These faciliies are secured by ranking and hypotheration charge on
property, plant and equipment, stocks and receivables of the Company; lien over export and import documents and
personal guarantee of sponsoring directors of the Company. The above balance represents the utilized portion of
funded facilities. The Company has also utilized un-funded fadities amounting to Rs. 419.041 million (2025%: Rs.
387.064 million). Unutilized amount of funded and unfunded fadilities is Rs. 1,353.803 million (2025: Rs. 1,278.418

million) as on reporting date.

12.2 This represents short term borrowings provided by the directors of the Company to support the working capital

requirements. The loan is unsecured, interest free and re-payable on demand.

Mote 13
Provision for Taxation - Net
2026 2025
Rupees Rupess
Opening balance 143,316,211 134,922,150
Charge for the year 153,418,579 143,316,211
Prior year adjustment 21,717,284 337,025
175,135,863 143,653,236
Payments / adjustments against advance tax (165,033,495) (135,259,175)
153,418,579 143,316,211

13.1 The provision for current year is based on turmover tax @ 1.25% on local sales, @1% on export sales and 1.5% super

tax (2025: turnover tax @ 1.25% on local sales and @ 1% on export sales).
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Contingencies and Commitments

2026 2025
Rupees Rupees
14.1 Contingendes
14.1.1 The Company has provided bank guarantes in favor of the following:
- Sui Northem Gas Pipelines Limited (SNGPL) 163,566,042 163,566,042
- Lahore Hedric Supply Company (LESCO) 10,430,000 10,430,000
- Bxcise and Taxation Office, Karachi 69,400,000 S8, 400,000

14.1.2

1413

14.1.4

14.1.5

14.1.6

14.1.7

243,396,042 232,396,042

The Company is contingently liable for Bs. 55.448 million (2025: Rs. 55.141 million} on acoount of electricity duty on self
generation. The Company has oblained stay order by filing petition on August 10, 2010 in Lahore High Court, Lahore
against LESCO and has not admitted the said duty. The case s pending hearing before the Lahore High Court, Lahore.

Deputy Commissioner Inland Revenue (DCIR) issued a show cause notice dated March 22, 2022, raising a demand of
sales t@x amounting to Bs. 1,422 344, After the Company's response was deemed unsatisfactory, an assessment order
{No. 50/2022) was passed on May 12, 2022, upholding the demand. The Company filed an appeal, and the leamed CIR
Appeals-V partially accepted the appeal by modifying the assessment order through Appeliate Order 16/4-V dated July
25, 2022. The Company, being aggrieved by the dedision, has filed a second appeal with the Appeliate Tribunal Inland
Revenue. However, as the matter is still under litigation, the demand remains contingent upon the final decision of the
Appeliate Tribunal. The Company on the basis of opinion of the tax advisor is hopeful of favorable outcome of the case,
acoordingly no provision has been recorded in these financial statements.

Deputy Commissioner Inland Revenue (DCIR) issued an assessment order (No. 13/2025) dated March 10, 2025, raising
sales tax demand amounting o Rs. 79,077,463 related to tax period from December 2021 to June 2024. A penaity
amounting to Bs. 79,077,463 was also imposad in addition to the default surcharge. Being aggrieved, the Company filed
an appeal before the Appellate Tribunal Inland Revenue (ATIR), Lahore against the order. The ATIR vide order dated
April 29, 2025 remanded the case back to the case to DCIR. The remand badk proceedings were initiated vide hearing
notice 4163 dated October 21, 2025. The Company filed a reply vide letter no. 5T/2025-2026 dated Nowember 21,
2025. DCIR deleted the sales tax demand, penalty and default surcharge vide appeal affect order no. 23742 dated June
29, 2026. Hence, the matter stands concluded in favor of taxpayer.

The learned DCIR vide Order u/s 170(3) bearing barcode no. 10060274213717 dated April 02, 2026 to adjust the
refund of Tax Year 2025 against the impugned demand of Tax Year 2001-2002. Refund of TY-2025 are amounting o
Rs. 16,254,829/-, while the impugned demand of Tax Year 2001-2002 is amounting to Rs. 9,329,303/-. It is pertinent tn
mention that the Tax Year 2001-2002 case had already attained finality; pursuant to the appellate order, the leamed
DCIR passed an Appeal Effect Order bearing DCR No. ef21,22,23,24 dated January 03, 2005, whereby a refundable tax
of R=. 3,609,289/- was conclusively determined, leaving no outstanding demand for that year. Rectification application
ufs 221 was filed vide letter dated July 06, 2026, requesting restoration of the refund. Being aggrieved with the delay, a
complaint was also filed with the Federal Tax Ombudsman (FTO) on Aprl 13, 2026, bearing Complaint No. D6875. The
hearing was held on 28.07.2026, and the order is pending. We are hopeful of a favourable outcome of the case.
Subsequent o the year end |, this case has been dosed in the favour of the Company.

The learmed DCIR vide Order C.No.2372 dated August 28, 2020 created a tax demand amounting to Rs. 46,406,756
under various issues and sales tax periods. Being aggrieved with the order of leamed DOR, an appeal was filed before
Honomable Commissioner Inkand Revenue Appeals-V dated September 10, 2020. The leamed CIR {A) issued vide Order
no. 16 dated November 30, 2020 deleting the demand of issue no. 1,2 and 4 furthermore, partially deleting the demand
of issue no. 3 amounting to Rs. 12,785,420 while confirming the rest of amount. The Company being aggrieved with the
order of learned CIR (A), has filed an appeal before Honorable Attributable Tribunal Inland Revenue (ATIR) against the
order of leamed CIR (A) dated October 28, 2021. Honorable ATIR vide order STA No. 177/LB/2021 dated January 22,
2026 upheld the order of learmed CIR (A) in issue no. 1,3 and 4 while confirming the demand in issue no.2. However,
input tax on packaging material was neither adjusted against output tax nor its efund was issued. The same was
deferred while processing refund. Therefore, no demand exists.

The Company is a party to legal proceedings before the Lahore High Court, the Supreme Court of Pakistan and the
Federal Constitutional Court conceming GIDC, gas tariffs, additional security demanded by SNGPL, and recovery of RLNG
arrears. The recovery of RLNG amears has been suspended by the Lahore High Court (W.R No. 1277/2026), and the
Federation’s appeal (FC.PLA. No. 96/2026) is pending. Based on the opinion of the Company's legal advisor, no
unfavourable outcome is expected.
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14.1.8 The Company is involved in legal proceedings conceming amendments introduced through the Finance Act, 2025,
refating o the installation of production monitoring systems under Section 40C of the Sales Tax Act, 1990, and the
related provisions of the Sales Tax Rules, 2006 under WP No. 3470/2026, tithed Ghazi Fabrics Intermational Limited
and Others vs. Federation of Pakistan and Others, pending before the Honourable 1slamabad High Court, challenging
amendments relating to the installation of production monitoring systems under Section 40C of the Sales Tax Act, 1990,
along with the relevant Sales Tax Rules, 2006, S.R.0. 364(1)/2025, and 5.T.G.0. No. & of 2025. The Company is a party
to the proceedings. Subsequent to the year, the Honourable Court, vide order dated 21 July 2026, admitted the petition,
issued notices, and granted interim relief. Based on the legal advisor's opinion that the potential finandal impact cannot
presently be refiably estimated and may include the instaliation and subsequent maintenance costs of the Production
Monitoring System, the Company has not recognised any provision in its financial statements. The matter remains
pending adjudication.

14.2 Commitments

The Company's outstanding commitments as at the reporting date are as under:

2026 2025
Rupees Rupees
Letters of aedits 175,644,726 154,668,470
ljarah Rentals 8,961,110 -

184,605,836 154,668,470
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15.5 Security

The property, plant and equipment of the Company are subject to first and joint pari passu charge as security for
certain financing by banks (Note 8 and Note 12).

15.6 Had there been no revaluation, book values of revalued assets would have been as follows:
2026 2025
Rupees Rupees
Land 7,071,830 7,071,830
Building on freehold land 153,942,588 113,478,748
Plant and machinery 1,076,126,770 1,131,664,793
Power house 34,914,064 43,637,430
1,272 055,252 1,295 852,801
15.7 Forced sales value of revalued assets as at June 30, 2024, as determined by the independent valuer, were as
follows:
Forced Sale Forced Sales
Market Value Eact Value
Rupees Percentage Rupees
Freshold kand 971,812,500 15% 826,040,625
Buildings on freehold land 350,793,907 15% 298,174,822
Plant and machinery 1,301,088,001 15% 1,105,924,801
Power house 86,393,000 15% 73,434,050
15.8 The management believes that there is no significant change in forced sales value of the revalued operating fixed
assets as at the reporting date.
Mote 16
Investment in Associate
2026 2025
Rupees Rupees
Associates - Ungquoted
Sargodha Jute Mills Limited:
8,120,000 (2025: 8,120,000) fully paid ordinary shares of Rs. 10 each
Equity held 24.94% (2025: 24.949%)
Cost of investment Rs. 65,600,000 (2025: Rs. 65,600,000)
Carrying amount of investment 1,177,811,815 1,054.875,759

16.1 Recondiliation of the above information to the carrying amount of interest in Sargodha Jute Milis Limited (The Associate)
is as under:

MNet assets of the Associate 4. 722,581,455 4,229,654,199
Percentage of shareholding in Associate 24.54% 24.94%
Carmrying amount of investment 1,177,811 B15 1,054,B75,759

16.2 The Company accounts for its investment in Sargodha Jute Mills Limited (the Assodate) under equity method as
prescribed in IAS 2B (Invesiments in Associates). Information extracted from the audited finandal siatements of the

AssoCiate is as follows:

Current assets

MNon-current assets

Current liabilities

Mon-current liabilities

Equity

Total assets

Revenue

Met profit for the year

Other comprehensive income

Total comprehensive income for the year

SHAHZAD TEXTILE MILLS LIMITED

2026 2025

Rupees Rupees
3.862,355,561 4,202,668,658
2,188,280,546 1,974,373,842
960,857,768 1,499,740,187
367,196,884 447,648,114
4,722,581 455 4,270,654,199
6,050,636,107 6,177,042,500
3,123,989,201 3,380,036, 708
107,230,940 327,756,015
322,943,758 225,967,140
430,174,658 553,723,155
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MNote 17
Long Term Deposits
2026 2025
Rupees Rupess
Lahore Electric Supply Company 1,597,430 1,597,430
Sui Northern Gas Pipelines Limited 1,928,612 1,928,612
ljara rentals 1,920,763 -
Others 321,406 321,406
5.768,211 3,847 448
Mote 18
Stores and Spares
2026 2025
Mote Rupees Rupees
Stores and spares 18.1 207 877 636 219,573,323

18.1 This indudes stores in transit amounting to Rs. 8.232 million (2025: 40.210 million) as at the reporting date.

Mote 19
Stock in Trade
2026 2025
MNote Rupees Rupees
Raw materials 19.1 364,512,172 349,701,607
Work in process 138,406,269 157,062,061
Finished goods 19.2 623,171,789 350,822,066
1,126,090,230 B57, 585,734

19.1 This indudes raw material in transit amounting to Rs. 57.629 million (2025: Rs. Nil).

19.1.1 Stocks amounting to Bs. 228.202 million (2025: Rs. 190.97 million), are pledged against short term bommowings

obtained by certain banks (Note 12).

19.2 This indudes stocks in transit amounting to Rs. 141.259 million (2025: Rs. 55.496 million).

Mote 20
Trade Debis
2026 2025
Local debtors: Hote i P
- Considered good 259,092,642 127,740,315
- Considerad doubtful 7,102,622 2,585,169
266,195,264 130,325,484
Foreign debtors:
- Considered good 105,681,022 38,565,304
- Considered doubtful 25,241,248 25,241,248
130,922,270 63,806,552
397,117,534 194,132,036
Less: Allowance for expected credit losses (ECL) 20,1 (32,343,870) {27,826,417)
364,773,664 166,305,619
20.1 Allowance for expected credit losses (ECL)
Opening balance 27,826,417 29,514 484
Add: Charge for the year 5,503,157 -
33,329,574 29,514 484
Less: Bad debts written off {985,704) {1,688,067)
Closing bafance 32,343,870 27826417
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20.2 Detail of trade receivables from export sales

Export Sales Gross Eailt
Jurisdiction During the | Receivables Names of Defaulting Parties
Amount
Year at Year End
Rupees Rupees Rupees
Europe 1,392,981,698 122,763,612 25,241,248 M/S Insane International
United State of America 313,178,602 &,158,658 - No default
1,706,160,300 130,922 270 25,241 248

20.2.1 As of the reporting date, the outstanding balance due from M{s Insane International amounts to Rs. 25.24 million
(2025: Rs. 25.24 million). Provision for doubtful receivables was recorded in previous years as Insane International had
not settled the outstanding amounts within the agreed terms. No further sales were made to M/s Insane International

during the current year
Mote 21
Advances, Deposits, Prepayments and Other Receivables
2026 2025
Note Rupees Rupees
Advances (Unsecured - considered good):
- Employees 21.1 8,483,099 7,480,503
- Letter of credit 2,328,392 5,042,704
- Suppliers and others: 21.2
Considered good 21,924 858 58,835,545
Considered doubtful 12,354,755 12,354,755
34,279,613 71,190,300
Income: tax deducted at source [ advance tax 156,698,075 153,722,722
Margins with banks against letters of guarantee and other 37,078,000 50,378,000
Prepayments 3,001,613 3,825,221
Dty draw back on export - 3,976,962
Insurance claims receivable 5,407,920 4,260,532
Profit receivable on short term investments and saving accounts 5324842 6,972,113
252,601,554 306,849,057
Less: Provision for doubtful advances and other receivables {12,354,755) (12,354,755)
240,246,799 294,494 302
21.1 Mo amount was due from chief executive, directors and executives as at the reporting date (2025: nil).
21.2 Provision for doubtful advances and other receivables 2026 2025
Rupees Rupees
Opening balance 12,354,755 12,354 755
Provision charged during the year 3426723 -
Bad debt written off (3,426,723) =
Clasing balance 12,354,755 12,354 755
Mote 22
Short Term Investments
2026 2025
Mote Rupees Rupees
At fair value through profit or loss
Investment in urn-quoted shares 650,000 650,000
Less: Provision for impairment against investment {650,000) {650,000)
Investment in mutual funds 221 - 20,294 743
At tized .
Investment in term deposit receipts (TDR) 2R3 130,080,313 131,080,313
130,080,313 151,375,056
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22.1 This represented investment in 196,364 units of HEL Cash Fund having cost of Bs. 20.29 out of the provident fund
balance (Mote 10.3). This balance has been redeemed and utilized for purpose as mentioned in note 10.3.

22.2 This investment is ien marked by 15 Bank Limited and Soneri Bank Limited against guarantees issued by the Company
o LESCO, SNGPL and Excise and Taxation Office, Karachi on behalf of the Company. These TDRs yield profit at aes
ranging from 6.98% to 13.68% (2025; 6.98% to 13.68%) per annum.

223 This also induded TRCs amounting to Rs. 20 million invested against provident fund balance. These funds have been
uftilised for purpose as mentioned in note 10.3.

MNote 23
Tax Refunds Due from the Government
2026 2025
Rupees Rupess
Sales tax 207,550,862 249,128,789
Income tax 57,860,595 52,830,137
265,411,457 301,558,926
Mote 24
Cash and Bank Balances
2026 2025
Note Rupees Rupees
Cash in hand 1,266,605 1,246,355
Cash at banks:
- Local currency current accounts 111,749,652 131,434,390
- Foreign currency current account 241 64,681,563 66,786,535
- Local currency savings accounts 24.2 39,229,577 186,765,605
216,925 397 386,232 BES

24.1 This represents foreign curmency amounting to USD 232,532 (2025: USD 235,359) as at the reporting date.
24.2 These saving acoounts yield profit at mtes mnging from 6.15% to 7.5% (2025: 9% to 19%) per annum, approximately.

24.2.1 It induded an amount of Rs. 107.07 million which related to the provident fund payable to employees. These funds have
been utilized for purpose as mentioned in note 10.3.

24.3 This includes shariah compliant bank deposits in Meezan Bank Limited amounting to Rs. 50.683 million (2025 Rs.
61.131 million).

24.4 The above figures reconcile with the amount of cash and cash eguivalents shown in the stabement of cash flow.

Mote 25
Asset Held For Sale
2026 2025
Rupees Rupees
Investment property = 169,950,000

25.1 Assels held for sale comprised office No. 703 situated on 7th floor of Tricon Corporate Center, Gulberg II, Lahore. The

Company has completed its sale transfer during the year

Mote 26
Sales - Net
2026 2025
Rupees Rupess
Yarn sales
= Local 12.469,125,997 11,679.220,047
Socks sales
- Local 24,741,637 329,592
- Export 1,706,160,300 1,435,977,516
Waste sales yarn 43,847,435 42,584,386
Waste sales socks 19,391,336 25,513,477
14,263,266,705  13,183,625,018
Sales tax {1,921,490,856) (1,6812,608,668)
12,341,775,849 11,371,016,350
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26.1 All the revenue is recognised at point in time.

26.2 The Company's revenue basad on geographical location is given as under:

2026

2025

Rupess in Thousand

Pakistan 10,635,615 9,935,039
Europe 1,392,982 1,186,538
United State of America 313,179 249,439
12,341,776 11,371,016
Mote 27
Cost of Sales
2026 2025
MNote Rupees Rupees
Raw materials consumed 7,901,434,688 7,475,506,477
Stores and spares consumed 329,324,968 256,617,558
Packing materials consumed 327,306,643 290,858,390
Salaries, wages and other benefits 271 1,190,837,674 961,498,139
Fuel and power 1,637,080, 384 1,687,031,339
Insurance 17,006,426 18,673,230
Repairs and maintenance 18,419,075 9,890,053
Other manufacturing expenses 19,218,840 18,135,130
Depredation 15.1 95,909,406 104,473 463
11,536,538,104 10,822 683,779
Opening work in process 157,062,061 127,105,312
Closing work in process (138,406,269) (157,062,061)
18,655,792 (29,956,749)
Cost of goods manufactured: 11,555,193,896  10,792,727,030
- Opening finished goods 350,622,066 233,903,658
- (Oosing finished goods (623,171,789) (350,822,066)|
(272.349,723) (116,918,408)
11,282 844,173  10,675,808,622
27.1 This includes Rs. 59333 million (2025: Rs. 35.29 million) in respect of staff retirement benefits.
Mote 28
Selling and Distribution Costs
2026 2025
Rupees Rupees
Salaries, wages and other benefits 36,322,120 35,894 559
Commission to selling agents 67,490,300 60,432,508
Freight and octrol 60,065,299 48,863,621
Export sale expenses 18,808,775 16,265,883
Travelling and conveyance 20,754,295 13,541,549
Discounts on sales - 6,460,591
Entertainment 765,751 635,835
204,206,540 182,094 546
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Mote 29
Administrative Expenses
2026 2025
MNote Rupees Rupees
Salaries and benefits 29.1 189,320,810 166,107,342
Printing and stationery 1,336,496 1,135,699
IT and communication 10,331,773 11,285,561
Travelling and conveyance 13 834 132 2,564,549
Repairs and maintenance 11,118,879 7,553,386
Viehides' running and maintenance 202 42 291 403 42,348,007
Rent, mtes and taxes 4,213,116 14,750,107
Ijarah rental expense 786,544 -
Insurance 3,181,004 4,088,950
Legal and professional charges 3,731,000 3,247,481
Socks certifications 2,634,840 2,759,993
Fees and subsoription 9,560,200 9,284,666
Utilities 34,556,247 33,815,217
Entertainment 8,722,114 10,460,253
Advertisement 490 870 565,750
Donatkion 29.3 20,000 37,000
Miscellaneous 479 853 632,855
Depredation 15.1 31 707,888 11 914,085
368,276,259 322,551,897
29.1 This indudes Rs. 3.979 million (2025: Rs. 5.277 million) in respect of staff retirement benefits.
29.2 This indudes Rs. 3.846 miilion (2025: Rs. 12.10 million) incurred on repairs of Director's vehides.
293 No director or spouse of director of the Company has any interest in donee.
Mote 30
Finance Cost
2026 2025
Rupees Rupees
Interest f/ mark-up on
= Short term bormmowings 63,404,505 91,003,410
- Long term financing 17,12B.769 16,242,101
B0,533,274 107,245,541
Bank charges 4,160,590 5,763,869
Commission on bank guarantees 2,779,763 4,502,013
Markup on workers' (profit) participation fund 976,922 273,049
88,450,545 117,875,372
Mote 31
Other Operating Expenses
2026 2025
MNote Rupees Rupees
Auditors’ remuneration 31.1 2,300,000 1,950,000
Provision for workers' {profit) participation fund 10.4 24337214 11,214,730
Provision for workers' welfare fund 10.5 9,066,805 5,389,801
Loss on sale of mw materials 1,604,443 -
Stores written off - 151,536
Balances written off 6,799,278 -
Allowance for expected credit loss 20.1 5,503,157 -
Exchange loss 9,611,271 =
50,222 168 18,706,067
31.1 Auditors’ remuneration
- Stabutory audit 2,000,000 1,650,000
- Limited scope review and other attestation services 250,000 250,000
- Out of pocket expense 50,000 50,000
2,300,000 1,950,000
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Mote 32

Other Income
2026 2025
MNote Rupees Rupees
Profit on sale of raw materials - 22,083,283
Gain on disposal of property, plant and equipment - net 30,084,859 13,632,210
Gain on disposal of investment property held of sale 2,050,000 -
Toll manufacturing income 13,686,607 73,899,373
Profit on saving accounts 23,651,833 8,894,799
Profit on term deposit receipts 13,678,483 12,826,595
Reversal of allowance for doubtful debts 20.1 = 203,686
Fair value gain on investment property = 61,800,000
Exchange gain = 1,983,220
Income from steam 7,894,173 12,740,164
Rental income - 7,446,884
91,045,955 215,510,214
Mote 33
Levy and Taxation
2026 2025
MNote Rupees Rupees
Levy / final tax 331 104,740,002 71,305,284
Taxation 332 94,424,757 121,901,787
199,164,759 193,707,066
331 Lewy
Minimum tax / final tax B3,022,718 70,968,259
Prior period adjustment 21,717,284 337,025
104,740,002 71,305,284
33.2 Taxation
Current year 66,084,079 67,579,501
Super tax 3,411,782 4,768,451
70,395,861 72,347,952
Deferred tax 24,028 896 49,553,630
94,424 757 121,901,782
33.3 The ourrent tax expense for the year is calculated using tumover tax @ 1.25% (2025: 1.25%) on loal sles, 1% (2025:

1%) on export sales and super tax @ 1.59% (2025: Nil}). Therefore, no tax recondliation has been given.

33.4 Reconciliation of Levy and Income tax under IAS-12 2026 2025
Rupees Rupees
Current tax liability as per applicable tax laws 175,135,863 143,653,236
Portion of cumment tax liability representing
- Income tax as per IAS -12 332 70,395,861 72,347,952
- Levy as per IFRIC 21 / IAS 37 331 104,740,002 71,305,284
Difference - -
MNote 34
Earning per Share - Basic and Diluted
2026 2025
Rupees Rupees
Profit for the year attributabie to
ordinary shareholders Rupees 257,400,752 158,025,344
Weighted average number of ordinary shares
outstanding during the year Mumber 17,971,372 17,971,372
Eaming per share - Basic Rupees 14.32 8.79
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34.1 Diluted Earnings per Share

There is no dilutive effect on the basic earmings per share of the Company as the Company has no such commitments

that would result in dilution of earmings of the Company.

MNote 35
Cash Generated from Operations
2026 2025
MNote Rupees Rupess
Cash Flows from Operating Activities
Profit before taxation 456,565,511 351,232,410
Adjustments for:
- Depreciation 15.1 127,617,294 116,387,549
- Share of net profit of associate 16 (26,743,396) (81,742,350)
- (Gain on disposal of property, plant and equipment - net 32 (30,084,859) (13,632,210)
- Gain on disposal of investment property held of sale 32 (2,050,000) -
- Balances written off 31 6,799,278 -
- Profit on saving account and term deposit receipts 32 (23,651,833) (8,894,799)
- Loss on sale of raw material 31 1,604,443
- Bchange loss / (gain) 3 9,611,771 (1,983,220)
- Reversal of allowance for doubtful debts - (203,686)|
- Allowance for expected credit loss 20.1 5,503,157 .
- Stores written off = 151,536
- Provision for workers' (profit) participation fund 10.4 24,337,214 11,214,730
- Provision for workers' welfare fund 10.5 9,066,805 5,389,801
- Interest on workers' (profit) participation fund 30 976,922 273,049
- Fair value gain on investment property - (&61,800,000)
- Finance cost 30 80,533,274 107,245,541
183,519,570 72,405,941
Operating profit before working capital changes &10,085,081 423,638,351
Decrease | (increase) in current assets:
= Stores and spares 11,695,687 (35,792,289)
- Stock in trade (270,108,939) (102,278,343)
- Trade debts (213,582,473) 137,694,341
- Advances, deposits, prepayments and other receivables 48,776,307 (17,326,604)
- Tex refunds due from the Government - sales tax 41 577,927 55,499,660
Increase / (Decrease) in current Eabilites:
- Trade and other payables 1,735,461 200,591,695
{379,906,030) 238,388,460
Cash Generated from Operations 260,179,051 662,026,811
MNote 36
Reconciliation of Liabilities arising from Financing Activities
As at July 01, | MNon-cash As at June 30,
2025 chanpes | Tt = fek 2026
Rupees Rupees Rupees Rupees
Long term financing 221,437,467 = (18,473,559) 202,963,908
Short term borrowings 871,518,668 = (42,362,397) 829,156,271
Total iahilities from finandng activities 1,092 956,135 B ({60,835,956) 1032 120179
As at July 01, Non-cash As at June 30,
2024 changes | o flowes - nel 2025
Rupees Rupees Rupees Rupees
Long term financing 298,517,843 S (77,080,376) 221,437,467
Short term borrowings 809,338,431 : 62,180,237 871,518,668
Total liabilities from financing activities 1,107,856,274 3 (14,900,139)  1,092,956,135

(7 SHAHZAD TEXTILE MILLS LIMITED




Mote 37
Balances and Transactions with Related Parties

Related parties comprise associated company, directors and key management personnel. The Company in the normal course
of business cames oul transactions with various related parties. The Company enters into transactions with related parties
on the basis of mutually agreed terms. Significant balances and transactions with related parties are as follows:

Transactions during the year
Basis of Aggregate
Relationship Shareholding
Related party
Sargodha Jute Mills Associate 24.94%
Directors 68.91%
STML Provident Fund

Balances receivable [ (payable) as at June 30,

Sargodha Jute Mills Limited (note 10, i, (2025 -
16) 24.94%)
Directo
= 68.91%
STML Provident Eund 0.00%
37.1

Nature of Transaction

Purchase of matenals, goods
and services from Assocate

Amount paid

Sales of materials, goods
and services from Associate

Sale of investment property

Amount received

Share of associalte

Amount paid
Contribubions made

Long term investment -
Carrying value

Trade payables

Contract liabilities

Loan outstanding

Markup payable

Provident fund payable

employment that have been disclosed in Note 38.

2026 2025
Rupees Rupees
116,537 472 793,550
44,125,421 793,550
6,618,253 2,646,259
= 12,740,164
172,000,000 =
178,557,800 15,446,876
26,743,396 81,742,350
123,505 =
205,187,999 =
1,177,811,815  1,054,875,759
72,412,051 -
321,000,000 321,000,000
= 123,505
60,453
20,393,152 =

There were no transactions with key management personnel other than those underiaken as per terms of their

37.2 Sales and purchase transactions have been carried out on commercial terms and conditions under comparable
uncontrolled price method.

37.3 The office premises are owned by the directors of the Company and have been provided to the Company on a rent-
free basis. Accordingly, no rental expense has been incurred or recognized in the finandal statements in respect
of these premises.

37.4 Following are the details of the related parties with whom the Company had entered into transactions or have
arrangement / agreement in place.

5. No. Related Party Basis of Relationship % of Shareholding
1 Sargodha Jule Mills Limited Associale 24.94%
2  Mian Imran Aslam Director 24.96%
3 Mian Parver Aslam Director 19.24%
4 Irfan Aslam Director 24.71%
& Danish Aslam Director 0.01%
& NMazish Imran Director 1.11%
7 Syed Raza Ali Bokhan Director 0.00%
8 Al Rara Khan Director 0.0:0%
9 Syed Imran Haider Key management personnel 0.00%
10 Abdul Majeed Key management personnel 0.00%
11 STML Provident Fund Retirement benefit fund 0.00%
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Mote 38
Chief Executive Officer’s, Directors’ and Executives’ Remuneration

Aggregate amounts charged in the financial stalements for the year as remuneration and benefits to the Chiel Executive
Officer, Direclors and Executives of the Company are as follows:

2026 2025
Chief Chief
Executive Director Executives | Executive Director Executives

Officer Officer

Rupees Rupees Rupees Rupess Rupees Rupees
Managerial remuneration 13,090,909 4,636,364 74,907,185 13,090,909 3,000,000 52,584,894
Medical 1,309,091 463,636 7,490,719 1,309,091 300,000 5,258,489
Utilities 2413,121 11,251,570 - 4,410,934 14,087,637 -
Provident fund 792,000 280,500 4,531,885 792,000 181,500 3,181 385

17,605,121 16,632,070 86,929,789 19,602,934 17.569 137 61,024,768
Mumber of persons 1 1 31 1 1 25

38.1 The Chiefl Executive Officer, Directors, and Execulives are provided with free use of the Company maintained vehides
in accordance with the Company's policy.

38.2 An Executive is defined as an employes, other than the Chiel Executive Olicer and Directors, whose basic salary
exceeds Rs. 1.2 million in a financial year.

Mote 39
Segment Information

For management purposes, the activities of the Company are recognized inlo two operating segments, i.e. sales of yarn and
sock. The Company operates in the said reporiable operaling segments based on the nature of the product, risk and retum,
organizational and management structure and internal finanaal reporting systems. Accordingly, the figures reported in Lhese
financial statements relate o the Company's reportable segments of yam and socks. Entily-wide discdosures regarding
reporiable segments are as follows:

Yarn Socks Total
Rupees in Thousand
39.1 Segment Resulls for the period ended June 30, 2026

Revenue 10,591 483 1,750,293 12,341 776
Operating profit 478,383 8,066 486,449
Finance cost (75,909) {12,542) {88,451)
Other income - 21,581 21,581
Other operating expense (59,222)
Other income 69,465
Share of net profit lrom associate 26,743
Profit before taxation 456,566
Segment Results for the perod ended June 30, 2025

Revenue 9,909,195 1,461,821 11,371,016
Operating profit 184 438 6,123 85,812
Finance cost (102,716) {15,159) (192,537)
Other income 8,084 100,638 108,722
Other operating expense (18,706)
Other income 106,788
Share of nel profit from associate 81,742
Profit before taxation 351,232
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Yarn Socks Total
Rupees in Thousand
39.2 Segment finandal position for the year ended June 30, 2026
Assels
Property, plant and equipment 1,618,204 1,320,428 2,938,632
Store and spares 116,923 90,955 207,678
Stock in trade 897,034 229,056 1,126,090
Trade debts 227,195 137,579 364,774
Advances to suppliers 30,601 3,679 34,280
2,889,957 1,781,697 4,671,654
Unallocated Assets
Long term investments 1,177,812
Long term deposits 5,768
Advances, deposits, prepayments and other receivables 205,967
Short term investments 130,080
Tax refunds due from the Government 265411
Cash and bank balances 216,925
Total assets EEEHEIT
Liabilities
Long term financing 74,316 128,648 202,964
Trade creditors 146,313 116,430 262,743
Short term borrowings 829,155 - £29,155
Accrued mark up 11,066 9,272 20,338
1,060,850 254,350 1,315,200
Unallocated liabilities
Deferred tax liability - net 539,270
Gas infrastructure development 106,270
Other payables 689,651
Unclaimed dividends 146
Unpaid dividends 199
Provision for laxation - net 153,419
%EU‘II_'[ES
Segment financial position for the year ended June 30, 2025
Assels
Property, plant and eguipment 1452477 1,269,009 2,721 486
Store and spares 157,844 61,729 219,573
Stock in rade 554,450 303,136 857,586
Trade debt= 83,080 83,226 166,306
Advances to suppliers 47,422 23,768 71,190
2,295,273 1,740,868 4,036,141
Unallocated Assets
Investment property 169,950
Long Eerm investments 1,054,876
Long term deposits 3,847
Advances, deposits, prepayments and other receivables 223,304
Short term investments 151,375
Tax refunds due from the Government 301,959
Cash and bank balances 386,233
Total assets 6,327,686 _
Liabilities
Long term financing 29,741 191,696 221,437
Trade creditors 173,428 40,962 214,390
Short term bormrowings 871,518 = 871,518
Arcrued mark up 7,995 10,320 18,315
1,082,682 242,978 1,325,660
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Total
Rupees in
Thousand
Unallocated liabilities
Deferred tax liability - net 498, 554
Gas infrastructure development cess 106,270
Other payables 720,984
Undaimed dividends 146
Unpaid dividends 199
Provision for laxation - nel 143,316
E?QSHIZB
2026 2025
39.2 Information about products: Percentage Percenlage
Yarn 85.82% 87.14%
Socks 14.18% 12.86%
39.4 Major customers:
There is no individual customer o whom sales are more than 10% of tolal revenue (2025: Nil).
39.5 Geographical Information:
The Company's revenue from external customers and geographical location is given as under:
2026 2025
Rupees in Thousand
Pakistan 10,635,615 9,935,039
Europe 1,392 982 1,186,538
United State of Amenca 313,179 249,439
12,341,776 11,371,016
39.6 All non-current assets of the Company are located and operated in Pakistan as at the reporting date.
MNote 40
Plant Capacity and Production
2026 2025
Yam
Plant capacity converted into 2075 count Kilograms 41,732,689 41,732,689
Actual production converted into 20/5 count Kilograms 40,878,072 35447 433
Socks
Plant capacily dozen pairs Daozen pairs 2,398,387 2,398,387
Actual production dozen pairs Daozen pairs 1,593,063 1,443,007
40.1 The underutilization of optimal production capacity i primarily altributed Lo lower demand.
Mote 41
Financial Risk Management
41.1 Financial risk factors

rN SHAHZAD TEXTILE MILLS LIMITED

The Company's activilies expose it to a variety of financial risks: markel risk (including currency risk, price risk and
interest rate rsk), credit nsk and liquidity rnisk. The Company's overall risk management polides focus on the.
unpredictability of inancal markets and seek o minimize polential adverse effects on the finanaal performance.

Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk
management, as well as policies covering specific areas such as currency risk, price risk, interest rate risk, credit risk
and higuidity risk.




(a) Market risk

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. Curmency risk anises mainly from future commercial trensactions or receivables and payables
that exist due to tansactions in foreign curencies.

The Company is exposed to foreign currency risk on foreign trade debts, foreign currency bank accounts and outstanding
letters of oredit that are denominated primarily in Swiss Franc (CHF), U.5 Dollars {USD), Euro and Japanese Yen. As at the
reporting date, the Company’s exposure to currency risk was as follows:

2026
CHF usD Euro Py
On balance sheet:
Foreign debtors Z 294 824 154,342 =
Foreign ourrency bank balances - 232,532 - -
= 527,356 154,342 2
Off balance sheet:
Quistanding commitments
against letters of credit (34,853) (570,963) = {2,835,050)
(34,853) {43,613) 154,342 (2,835,050)
2025
CHF usoD Euro Py
On balance sheek:
Foreign debtors - 224,861 = =
Foreign currency bank balances - 235,359 - -
= 460,220 E E
Off balance sheet:
Cutstanding commitments
against letters of credit (40,182) (481,930) (5,662) (850,132)
[40,182) {21,710) (5,6632) (B50,132)
Exchange rate applied during the year
The following significant exchange rates have been applied:
Average rate Reporting date rate
2026 2025 2026 2025
USD to PKR 280.96 281.05 27816 283.76
Euro to PKR 32479 315.17 316.92 33266
JPY to PKR 1.B4 1.85 171 1.97
CHF to PKR. 349.48 33237 343.62 355.33

Sensitivity analysis

As at the reporting date, if the PKR had strengthened or weakness by 1% against the foreign curmencies with all other
variables held constant, profit before tax for the year would have been higher [ (lower) by the amount shown below,
mainly as a result of net foreign exchange loss on transiation of foreign debtors and foreign currency bank account.

2026 2025
Rupees Rupees
Effect on statement of profit or loss
US Dollar (121,314) (61,604)
Euro 489,141 (18,835)
Py (48,479) (16,748)
CHF {119,762} (142,779)
199,586 (239,966)

The weakening of the PKR against foreign currencies would have had an equal but opposite impact on loss before tax.
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(i) Price risk

Price risk represents the risk that the fair value or future cash flows of a finandal instrument will Aucuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to individua! financial instrument or its issuer or factors affecting all similar financial instrument
traded in the market. The Company is exposed to price risk in respect of certain investments amounting to Rs. Nil (2025:
Rs. 20.2594 million).

A change of 1% in the value of investment at fair value throuoh profit or loss would have increase [ decrease profit or loss
by Rs. Nil. (2025; 0.203) on the basis that other variables remain constant.

(i) Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluchuate because of changes
As at the reporting date the interest rate profile of the Company's interest bearing financial instruments are as follows:

2026 2025
Rupees in thousand

Fixed rate instrumenis - Financial libilities

Long term financing 187,255 191,696
Faoating rate instrumenis - Financial liabilities

Long term financing 15,709 29,741
Short term bomowings 508,156 550,519
Fixed rate instruments - Financial assets

Short term investment 130,080 131,080
Floating rate instruments - Financial assets

Bank balances in saving's acoount 39,278 186,766

Sensitivity analysis for fixed rate instruments

The Company has certain financial liabilities and finandial assets at fixed rate. Therefore, no impact on profit or loss of the
Comparny is expected.

Cash flow sensitivity analysis for variable rate instruments

The following analysis demonstrates the sensitivity to 1% change in interest rates, with all other variables held constant, of

the Company's profit or loss. This analysis is prepared assuming the amounts of floating rate instruments outstanding at
reporting dates were outstanding for the entire year.

Effect on statement of profit or loss 4,846 3,935
(b) Credit risk

Credit risk represents the risk that one party to a finandial instrument will cause a finandial loss for the other party by
failing to discharge an obligation. Camying amounts of finandal assets represent the maximum oedit exposure. The
maximum exposure to credit risk at the reporting date was as follows:

Long term investment 16 1,177,812 1,054,876
Trade debts 20 364,774 166,306
Short term imvestments 22 130,080 151,375
Other receivables 21 10,733 15,210
Bank balances 24 215,659 384,987
1,899 058 1,772 754

The aging of trade debts as at the reporting date s as follows:
Past due 1- 30 days 352,983 148,248
Past due 31 - 60 days 24,273 14,316
Past due 61 - 90 days 7,934 3401
More than 91 days 11,978 28,167
397,118 194,132
Allowance for expected credit loss (32,344) (27,826)
364,774 166,306




The Compamy's exposure relating to credit risk relating to trade debt s disdosed in relevant notes to the financial
statement. There are no significant trade debts that are past due as at the reporting date.

Customer credit risk is managed by each business unit subject to the Company's established polices, procedures and
control relating to cestomer credit risk management. Credit quality of a customer is assessed based on an extensive credit
rating scorecard and individual credit limits are defined in accordance with this assessment. The Company believes that it
is not exposed to major concentration of oredit risk as its exposure is spread over a large number of counter parties,

The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are operated
in largely independent markets. The credit risk on liquid funds is imited because the counter parties are eithier banks (with
reasonably high oredit ratings) and trade receivables for which the exposure is spread over a large number of counter
parties.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external aredit
ratings {if available) or to historical information about counterparty default rate:

Rating Rating 2026 2025
Short term | Long term | Agency

Rupees in thousand

Habib Metropolitan Bank Limited Al+ ABA PACRA 62,864 35,121
MCB Bank Limited Al+ AAA PACRA 41,152 35,826
Habib Bank Limited Al+ AAA JCRVIS 6,527 1,877
Allied Bank Limited Al+ AAA PACRA 498 3,745
Meezan Bank Limited Al+ AAA JCRVIS 50,683 61,132
Mational Bank of Pakistan Al+ AAA PACRA 736 736
United Bank Limited AL+ AAA JCRVIS 112 112
Bank Alfalah Limited Al+ AAA PACRA 104 6,358
Faysal Bank Limited Al+ AR+ PACRA 10,762 1,732
Soneri Bank Limited Al+ AA PACRA 748 158,317
15 Bank Limited AL+ AA PACRA 41371 80,031
Samba Bank Limited Al+ AA PACRA 102 -
215,659 384,987

Due to the Company's long standing business relationships with these counterparties and after giving due consideration to
their strong financial standing, the management does not expect non-performance by these counter parties on their
ohligations to the Company. Accordingly, the oredit risk is minimal.

{b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations assodiated with finandial liabilities. The
Company manages its fiquidity risk by maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit fadfities. As at the reporting date, the Company has Rs. 1,353.803 million (2025: Rs.
1,278.418 million) worth unavailed limits (both funded and unfunded) from finandal institutions and Rs. 216.925 million
(2025: Rs. 386.232 million) cash and bank balances. Following are the contractual maturities of finandal habilities:

Contractual maturities of financial liabilties as at June 30, 2026:

Carrying | Contractual | Within 1 More than 5
A t hfl 1-2 Year 2-5 Years
- Rupees in thousand ———
Long term financing 202,964 229,215 101,713 72,888 54,614 -
Trade and other payables B85, 258 685,258 685,258 - - -
Acoued interest 20,338 20,338 20,338 - - -
Short term borrowings B20, 156 829,156 829,156 - - -
1,737.716 1,763,967  1,636465 72,888 54,614 =
Contractual maturities of financial liabilites as at June 30, 2025:
i Contractual | Within 1 More than 5
Carrying - 1-2 Year 2-5 Years -
Amount cash flows year years
—————— Rupees in thousand ———
Long term financing 221,437 254,045 88,677 84316 B1,052 =
Trade and other payables 621,625 621,625 621,625 = 2 2
Acorued interest 18,315 18,315 18,315 - x x
Short term borrowings 871,519 871,519 871,519 - - -
1,732 896 1765504 1600136 84,316 B1,052 -

SHAHZAD TEXTILE MILLS LIMITED Birg]




The oontractual cash flows refating to the above finandal liabilities have been determined on the basis of interest rates |
mark up rates effective as at the reporting date. The ates of interest /| mark up have been disdosed in relevant notes to
these financial statements.

{d) Fair value of finandal instruments

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing
parties in an arm's length transaction. Consequently, differences may arise between the camying value and the fair value
estimates.

As at the reporting date, the net fair value of all financial assets and financial lizbilities are estimated to approximate their
carmying values.

Finandial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
The fair values of all other financial assets and abilities are not considered to be significantly different from their camying
values,

The Company classifies the financial instruments measured in the statement of finandal position at fair value in
aocordance with the following fair value measurement hieranchy:
Level 1  Quoted market prices

Level 2 Valuation technigues (market observabie)
Level 3 Valuation technigues (non market observable)

[ Total || Leveiis | teveiz |[ Levas |
— Rupees in Thousands —
Short term investment - 2026 = i = =
Short term investment - 2025 20,295 20,295 - -
41.2 Financial instruments by categories
2 At z
Fair value through 2 Fair value through other
&t or } amortized } ive i Total
-— Rupess in Thousands —
Long term investment - 1,177,812 - 1,177B12
Short term investments - 130,080 - 130,080
Trade debts = 364,774 = 364,774
Other receivable o 10,733 = 10,733
Cash and bank balances - 216,925 - 216,925
- 1,900,324 - 1,900,324
Financial assets as at June 30, 2025

Long term investment - 1,054,876 - 1,054,876
Short term investments 20,295 131,080 = 151,375
Trade debis - 166,306 = 166,306
Other receivable - 15,210 - 15,210
Cash and bank balances - 386,233 - 386,233
20,295 1,753,705 - 1,774,000

Financial liabilities at amortized cost 2026 2025

—- Rupees in Thousands —

Long term financng 202,964 221,437
Trade and other payables 685,258 621,625
Accrued mark-up 20,338 18,315
Short term bormowings 829,156 871,519
1,737,716 1,732,896

41.3
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Fair values of financial assets and liabilities
Cammying values of all finandal assets and [abilites reflected in these finandal statements approximate to their fair values. Fair
value is determined on the basis of objective evidence at each reporting date.




Mote 42
Capital Risk Management

While managing capital, the objecives of the Company are to ensure that it continues to meet the going concem assumption,
enhances shareholders” wealth and meets stakeholders' expectations. The Company ensures its suskainable growth viz. maintaining
optimal capital struchure, keeping its finance cost low, exercising the option of issuing right shares or repurchasing shares, if possible,
selling surplus property, plant and equipment without affecting the optimal production and operating level and regulating its dividend
payout thus maintaining smooth capital management.

In line with others in the industry, the Company monitors capital on the basis of the gearing ratio. This retio is caloulated as net debt
divided by total capital. Net debt is calculated as total borrowings less cash and cash equivalents. Total capital is calculated as equity
as shown in the statement of financial position plus net debt.

2026 2025
As at the reporting date, the gearing rabio of the Company was as under: MNoke Rupees in thousand
Total borrowings B&12 1,032,120 1,092,956
Cash and bank balances 24 {216,925) (386,233)
Met Debt 815,195 706,723
Equity 3,869,463 3,532,556
Total capital employed 4,684 658 4,239 779
Gearing Ratio 17.40% 16.67 %
Moke 43
Shariah Disdlosures Under Clause VII OFf Part 1 OF Schedule IV Of The Companies Act, 2017

2026 2025

MNoke= Rupess Rupees

Statement of the Financal Position - Liability Side
Financing (long term and short term) obtained as per Islamic mode 83R& 123 68,609,645 146,110 204
Interest or mark-up accrued on any conventional lnan or advance 19,090,721 17,293,750

Statement of the Financal Position - Asset Side

Shariah compliant bank deposits / bank balances 243 50,683,045 61,131,622
Long-term and short term shariah compliant investments = -

Statement of Comprehensive Income

Revenue eamed from a shariah compliant business segment 26 12.341,775,849  11,371,016,350
Late payments and any liguidated charges -

Gain / loss or dividend eamed from shariah compliant investments - -
Profit paid on Islamic mode of financing 43.1 26,246,968 40,613,759

Profit earmed from shariah compliant bank deposits/bank balances 32 23,651,833 B,B94,799
Exchange (loss) / gain eamed from actual curmency (9,611,271) 1,983,220
Interest paid on any conventional loan or advance 52,263,460 83,320,919

Exchange gains eamed using conventional derivative finangal instruments - -
Shariah compliant miscellaneous income - -

Names of the Company's shariah compliant finandial institutions Relationship

Short-Term Borrowings, Long-Term

Meszan Bank Limited B ings & Bank Bal
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Mote 44
Mumber of Employees
2026 2025
Number Number
Total number of employees as at June 30, 1665 1698
Average number of employees during the year 1682 1704
Mote 45
Authorization of Finandal Statements
Thes= financial ststements were approved and suthorized by the Board of Directors of the Company for issuance on

October 06, 2026.

Moke 46
General

Comparative figures are re-amanged / reclassified, wherever necessary, to fadlitate comparison. No material reamangements |

redlassifications have been made in these finandal statements.

woaq Al [-»Tw"“""“ il

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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1.1 Name of the Company

FORM 20

THE COMPARNIES ACT, 2017

(Section 227(2)()

PATTERN OF SHAREHOLDING

IEHAHZAD TEXTILE MILLS LIMITED

2.1. Pattern of holding of the shares held by the shareholders as at

| 30-06-2026 |

——-Shareholdings

2.2 No. of Shareholders From To Total Shares Held
557 1 100 14,354
244 101 500 60,464
63 501 1,000 49 302
63 1,001 5,000 144 136
11 5.001 10,000 89 5486
i 10,001 15,000 95,903
T 15,001 20,000 127,711
3 20,001 25,000 69,228
1 25,001 30,000 30,000
2 30,001 35,000 65,809
2 35,001 40,000 76,303
1 40,001 45,000 43,500
1 50,001 55,000 55,000
1 70,001 75,000 75,000
1 105,001 110,000 106,684
1 115,001 120,000 115,311
1 125,001 130,000 126,730
1 195,001 200,000 200,000
1 265,001 270,000 270,000
1 295,001 300,000 300,000
2 495,001 SO0, 000 1,000,000
1 615,001 620,000 618,005
1 745,001 750,000 746,556
1 1,105,001 1,110,000 1,105,907
1 3.455,001 3,460,000 3,458,182
1 4,440,001 4. 445 000 4,441,370
1 4,485,001 4. 4590 000 4 486,371
o977 17,971,372
2.3 Catoegories of Shareholders Shares Held Percentage
2.3.1 Directors, Chief Executive Officers, 9. 929 891 55.2539%
and their spouse and minor children
2.3.2 Associated Companies, (0] D.0000%:
undertakings and related
parties. (FParent Company)
233 NIT and ICP 9.310 D.0518%
2.3.4 Banks Development 2,200 0.0122%
Financial Institutions, NMon
Banking Financial Institutions.
2.3.5 Insurance Companies &00 D.0033%
2.3.6 Modarabas and Mutual 122 00007 %
Funds
2.3.7 Shareholders holding 10% 12,385,923 683.9203%
or more
2.3 8 General Public
a. Local T.981.421 44 4419%
b. Foreign 4] 0.0000%:
2_3.9 Others (to be specified)
- Joint Stock Companies 47,828 0.2661%
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FORM OF PROXY
Son / Daughter / Wife of being a member
of SHAHZAD TEXTILE MILLS LIMITED and holder of Shares Folio
CDC Participant 1D # and
Sub Account ff do hereby appoint of or failing
of as my/our proxy to

attend, speak and vote for me/us and on my/our behalf at the Annual General meeting of Shahzad Textile Mills Limited
scheduled to be held on Wednesday October 28, 2026 at 1230 am. at Tricon Corporate Center Office Mo. 701, o Floor, T3 -E,

Main Jail Road, Gulberg-11, Lahore and at any adjournment thereof.

As witness my/our hands this _ day of

_2026.

Wilnesses:

MName: Please affix here Revenue
Stamp of Rs. 50/-

Signature:

CNIC:

Members® Signature

Address:

2. Wilnesses:

Sharcholder's Folio No.

MName

Sipnature CDC Ade No.

CNIC: CHNIC:

Address: Address:

MNotes:

A member entitled to attend and vole at the Annual General Mee ting is entitled to appoint a proxy.

Proxies, in order to be effective, must be received at the Company’s Registered Office, Tricon Corporate Center
Oiffice No. 701, 7 - Floor, 73 -E, Main Jail Road, Gulberg -II, Lahore, not later than 48 hours before the i me for

holding the meeting and must be duly stamped, signed and witnessed.

CDC account holders will further have to follow the under -mentioned guidelines as laid down in circular # 1, dated
26™ January, 2000 of the Securities and Exchange Commission of Pakistan.

i) Inease of individuals, the aceount holder and/or sub -account holder whose securities and their registration
details are uploaded as per the Repulations shall submit the proxy form as per the above requirement.

i) The proxy shall produce his original CNIC or onginal passport at the time of the Meeting.

iii) In case of corporate enfity, the Board's resolution/power of attorney with specimen signatures of the proxy
holder shall be submitted (unless it has been provided earlier) along with proxy form to the Company.

SHAHZAD TEXTILE MILLS LIMITED B! |




The Secretary
SHAHZAD TEXTILE MILLS LIMITED

Tricon Corporate Center, Office No. 701,
7"Floor, 73 -E, Main Jail Road,
Gulberg-ll, Lahore.

Ph: +92(042)36407340-41
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IMPORTANT NOTICE

Dear Valued Shareholder(s)

Section 242 of the Companies Act 2017 and Circular No. 18/2017 dated August 01, 2017, issued
by the Securities & Exchange Commission of Pakistan (SECP) has directed all listed Companies
to pay dividends only through electronic mode directly into the Bank Accounts designated by the
entitled shareholders with effect from November 01, 2017.

In view of the above, you are advised to provide your complete Bank Account / IBAN details as
per format given below to Shahzad Textile Mills Limited Tricon Corporate Centre, Office No. 701,
7" Floor, 73-E, Main Jail Road, Gulberg-ll, Lahore (in case of CDC Account Holder / Sub Account
Holders, please provide said details to the respective member Stock Exchange, enabling us to
comply with the above Section/ Circular.

S
MUHAMMAD AMJAD TAYYAB

Company Secretary

DIVIDEND MANDATE DETIAL

Folio Number

Name of Shareholder

Title of Bank Account

Bank Account Number (Complete)

Bank's Name Branch Name, Code
And Address
Cell Number

Landline Number, if any
CNIC Mumber (also attaché copy)

It is stated that the above mentioned information is correct, that I/ We will intimate the changes in the
above mentioned information to the Company.

Shareholder's Signature

SHAHZAD TEXTILE MILLS LIMITED
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ANNUAL ACCOUNTS

REQUEST FORM
Consent for Circulation of Annual Audited Financial Statements through e-mail
Company Name: Shahzad Textile Mills Limited

Folio No. / COC Sub-Account No.

e-mail Address:

CNIC Mo.

The above e-mail address will be recorded in the members register maintained under Section 120 of
the Companies Act, 2017.

| will inform the Company or the Registrar about any change in my e-mail address immediately. Henceforth,
| will receive the Audited Financial Statements along with Notice only on the above e-mail address,
unless a hard copy has been specifically requested by me.

Name and Signature of Shareholder
(Attachment Copy of CNIC)

| SHAHZAD TEXTILE MILLS LIMITED Jg: 1]




The Secretary
SHAHZAD TEXTILE MILLS LIMITED

Tricon Corporate Center, Office No. 701,
7"Floor, 73 -E, Main Jail Road,
Gulberg-ll, Lahore.

Ph: +92(042)36407340-41
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CONSENT FOR VIDEO CONFERENCE FACILITY

In compliance with Section 134(1)(b) of the Companies Act, 2017 if the Company receive consent from
members holding aggregate 10 % or more shareholding residing at geographical location to participate in
the meeting through video link facility at least 10 days prior to the date of general meeting. The company
will arrange video link facility in that city. To avail this facility please provide following information and
submit to registered address of the Company.

The Company will intimate members regarding venue of video conference facility at least 5 days before
the date of the general meeting along with complete information necessary to enable them to access the

facility.

REQUEST FORM
I'We of being a member of Shahzad Textile
Mills Limited, holder of Ordinary Shares as per Register Folio No. / CDC Sub
Account No. hereby opt for video conference facility at

Signature of Member

| SHAHZAD TEXTILE MILLS LIMITED BSTixS '
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Printed Matter
Book Post
Under Postal Certificate




