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Ali Asghar Textile Mills Ltd (AATML)
LOGISTICS SOLAR POWER . INVESTMENTS

! =

VISION STATEMENT

To strive to excellence through Commitment, Integrity, Honesty and
Team Work

MISSION STATEMENT

To invest and operate successful logistic center and invest in high
return ventures/companies. To utilize all available resources in a most
efficient manner.
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ALI ASGHAR TEXTILE MILLS LIMITED

CORPORATE INFORMATION & GOVERNANCE STRUCTURE

1. BOARD OF DIRECTORS

Chairperson Mrs. Gulnar Humayun

Directors Mr Nadeem Ellahi
Mr. Muhammad Suleman
Mr. Abdullah Moosa
Mr. Rashid Hussain
Mr. Abdul Rauf
Mr. Ghulam Abbas

2. KEY MANAGEMENT & CONTROL POSITIONS

Chief Executive Officer Mr. Nadeem Ellahi
(CEO)

Chief Financial Officer Mr. Muhammad Suleman
(CFO)

Company Secretary Ms Tasleem Khan

Chief Internal Auditor Mr. Muhammad Altaf Qadir

3. BOARD COMMITTEES

Committee Chairman Members

Audit Commitiee Mr. Rashid Hussain Mr. Abdul Rauf
Mr. Ghulam Abbas

HR & Remunerallon Committee Mr. Abdul Rauf Mr. Rashid Hussain
Mr. Ghulam Abbas

Sustanability Committee Mr. Rashid Hussain Mr. Abdul Rauf
Mr. Ghulam
Abbas

Risk Management/ Nomination Mr. Rashid Hussain Mr. Abdul Rauf

Commitiee Mr. Ghulam Abbas

4. EXTERNAL PROFESSIONALS & SERVICE PROVIDERS

Share Registrar C. & K. Management Associates (Pvt ) Lid.
404, Trade Tower, Abdullah Haroon Road, Metropole Hotel, Karachi-75530
Ph +92 21 32638521-2

External Auditors Reanda Haroon Zakaria Aamir Salman Rizwan & Company, Chartered Accountants
709-710, Progressive Plaza, Plot No. 5, CL-10, Clifton Quarter, Beaumont Road, Karachi-75530,
Pakistan

Legal Advisor TOUQEER LAW ASSOCIATES

Bankers Uniled Bank LId ; Sindh Bank Ltd.; JS Bank, Bank AL-Habib Ltd ; MCB Bank Limited

5. REGISTERED OFFICE & CONTACT DETAILS

Registered Office Ellahi Tower, Plot 6, Sector No. 25, Korangi Industrial Area, Karachi-74900
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Project Location Plot 6. Sector No. 25, Korangi Industrial Area, Karachi-74900

Telephone Phone # 0323-2920246-0326-8495842
Website | Email www aatml com pk
aatmi@cyber net pK

Governance Note: This corporate information sheel is presented in a struclured format aligned with the governance disclosure framework
applicable to listed companies. Commillee composition, direclor classification and regulatory eligibility should be reviewed against the
Company's lalest statulory records and applicable SECP/PSX requiremenis.
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DIRECTORS’ REPORT TO THE MEMBERS
For the year ended June 30, 2026

Alr Asghar Texlile Mills Limited

Dear Shareholders,

It is a privilege to report to you on the performance and progress of Ali Asghar Textile Mills
Limited for the financial year ended June 30, 2026. This was a year of substance our core
warehousing and logistics business delivered strong revenue growth, our subsidiary Fazal Solar
Energy completed its firs| full year of commercial operations, contributing meaningfully to
consolidated revenue; our equity portfolio generated strong returns on the back of a 42% PSX
rally; we diversified our banking relationships, reinforced governance, and grew the Company's
net worth past the PKR 3 billion mark for the first time. The Board authorized thesc resulls on
Octaober 7, 2026.

A) Unconsolidated Financial Results — Year Ended June 30, 2026

Results of the holding company excluding Fazal Solar Energy. Amounts in PKR million, EPS in
PKR per share.

-V Z02B (PRRI
SRR

LoEEN e

Revenue from contracts with 69.1

customers

Cost of providing services (37.4) (43.5) +16.4%

Gross profit M7 36.2 +14.2%

Administrative expenses (34.4) (26.2) -23.9%

Other operating expenses (SWWF) (5.1) (11.4) nim

Operating loss (7.8) (1.3) improved

Finance cost (23.2) (21.8) -6.0%
Other income 2451 274.5 +12.0%
Profit before levies & income tax 212.5 249.2 +17.3%
Levies (74.0) (84.8) +14.6%
Profit before income tax 138.5 164.4 +18.7%
Taxation — net (69.7) 8.0 nim
Profit after income tax 68.7 172.4 +150.8%
EPS — unconsolidated (PKR / share) 1.55 3.88 +150.3%

B) Consolidated Financial Results — Year Ended June 30, 2026
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Incorporating Fazal Solar Energy (Private) Limited for its first full twelve months Revenue at the
consolidated level is materially higher than unconsolidated, with the incremental amount
representing Fazal Solar's electricity sales. Amounts in PKR million, EPS in PKR per share

— - —

Dty Ty TV - NN IO I TN T e |
EY20257(PKR' | FY/2026 (PKR. ' Gie Iﬁ,

R« ™) e Dt m
Revenue from contracts wilh customers 691 1116 151.5%
of which: Holding company 69.1 79.8 +15.4%
(warehousing)
of which: Fazal Solar (power sales) — 318 first full year
Cost of providing services (37.1) (52 6) 141 8%
Gross profit 32.0 59.0 +84.4%
Administrative expenses (34 .4) (26.4) 23 2%
Other operating expenses (SWWF) (5.1) (11.4) n/m
Operating profit / (loss) (7.6) 21.2 n/m
Finance cost (27 1) (26.6) -2 0%
Other income 2277 247 6 +8 7%
Profit before levies & income tax 1914 240.0 +25.4%
Levies (74.0) (852) 115 1%
Profit before income tax 1174 154.8 +31.9%
Taxation — netl (69.7) 227 n/m
‘ Profit after income tax 47.7 177.5 +272.4%
EPS — consolidated (PKR / share) 1.07 4.00 +273.8%

C) Shareholders’ Equity (Net Worth) — June 30, 2025 to June 30, 207~

Amounts in PKR million. The Company's net worth grew by PKR 545 million during the year,
crossing the PKR 3 billion mark for the first time. This growth was driven by: profit for the year of
PKR 172.4 million (unconsolidated), FVOCI gains of approximately PKR 381 million on long-
term equity holdings recognized directly in equity in accordance with IFRS 9 partially offsel by
incremental depreciation transfers from the revaluation surplus.

Shareholders! Equity{_:__d"m ) T

M

2 %2 SHBER )3
Issued, subscribed & paid-up capital 2221 2221
Surplus on revaluation of fixed assets 944.2 940.8
Unappropriated profit 1,219.3 1,698.5
Un-realised gain on investment securities
(FvOCl) 101.2 184.6
Eﬂt:lplig:ily (Net Worth) — Holding 2,616.4 3,061.6
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Non-controlling interest (0.4) (0.6)

Total Consolidated Equity 2,516.0 3,061.0

Logistics and Warehousing Operations

The holding company's core warehousing and logistics business delivered solid growlh
Unconsolidated revenue rose to PKR 79.8 million (FY2025. PKR 69.1 million, +15.4%). Gross
profit grew to PKR 36.2 million (+14.2%), while administrative expenses were reduced by 23.9%
to PKR 26.2 million. At the consolidated level, inclusion of Fazal Solar's first full twelve months
drove gross revenue to PKR 111.6 million, with consolidated gross profit of PKR 59 0 million
and operating profit of PKR 21.2 million achieved for the first time

Fazal Solar Energy — First Full Year of Commercial Operations

Our wholly owned subsidiary, Fazal Solar Energy (Private) Limited, successfully completed its
first full year of commercial photovoltaic power generation commencing July 2025 The
subsidiary generated 1.4 million kWh of clean, renewable electricity, exceeding internal targets
and supplying its off-taker without interruption. Fazal Solar's electricity sales contribuled
approximately PKR 31.8 million (28.5%) to consolidated revenue and are the primary driver of
the step-up from PKR 69 1 million to PKR 111.6 million year-on-year. The solar gencration
displaced approximately 619 metric tonnes of COLl — equivalent to the annual absorption of
approximately 29,000 trees The off-taker made all payments on schedule.

Investment Income

Other income at the unconsolidated level was PKR 274.5 million (FY2025 PKR 245 1 million,

+12.0%). This comprises returns from our equity portfolio — realized gains, unrealiscd

remeasurement gains, dividends, and interest on receivables — and reflects the benefit of an

approximately 42% rise in the KSE-100 Index during FY2026, captured through active and

disciplined portfolio management. In addition, approximately PKR 381 million in FVOCI gains

\;r%re recognized directly in equity, which, combined with the year's profit, grew net worth to PKR
.06 billion.

Banking Relationships

During the year, Sindh Bank Limited and United Bank Limited (UBL) were successfully
onboarded as new banking partners alongside JS Bank Limited, diversifying the Company's
financial pool and reducing concentration risk. The Board commends the management and
finance team for this achievement.

Corporate Governance

A new Independent Direclor and a qualified Company Secretary were appointed during the
year, both meeting the criteria under-the Companies Act, 2017. RHZASR were appointed as
statutory auditors. The Board is fully compliant with applicable regulatory requirements for listed
companies. The auditor note about director training for 2 directors Is noted and company s
making compliance

Corporate Social Responsibility and Environmental Stewardship
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The Company is mindful of its responsibilities toward its employees, the communities in which it
operates, and the broader environment. During FY2026, the Company continued (o provide a
safe and fair working environment for its employees, ensuring timely payment of all staff
entitlements and gratuity obligations.

On the environmental front, the Company's commitment to sustainability 1s most tangibly
demonstrated through its subsidiary, Fazal Solar Energy (Private) Limited The office building
Ellahi towers is run completely on renewable power. The Company is cognizant of the increasing
regulatory and stakeholder focus on climate-related disclosures, including the requirements
introduced under IFRS S1 and IFRS S2 applicable to listed companies, and will conlinue lo
develop its environmental reporting in line with evolving standards The Board is commilted to
embedding environmental responsibility into the Company's long-lerm slrategic decisions.

Directors’ Response to Auditors’ Qualified Opinion and Emphasis of iViatter

The Board of Directors considers it important to place on record its considered response to two
matters raised by the external auditors, RHZASR (Reanda Haroon Zakaria Aamir Salman
Rizwan & Company), in their Independent Auditor's Report on the unconsolidated financial
statements for the year ended June 30, 2026: (i) the Basis for Qualified Opinion relaling to the
Bank of Punjab (‘BOP") balance confirmation; and (i) the Emphasis of Matter relating lo
contingent liabilities, particularly the taxation matter. The Board respectfully but firmly disagrees
with the qualified opinion and considers it unwarranted in the circumstances, as explained
below.

1. Bank of Punjab — Basis for Qualified Opinion

The auditors qualified their opinion because the Bank of Punjab did not respond to their balance
confirmation request in respect of long-term financing (Rs. 18.770 million) and accrued markup
(Rs. 33.903 million). The Board considers this qualification unwarranted. The BOP has been in
settlement talks with the Company since 2023, and its non-response to an audit confirmation is
a direct and foreseeable consequence of those settlement talks — entirely outside the
Company's control. The balances are not in dispute, are fully supported by underlying
documentation, and are consistent with amounts placed before the Banking Courl All records
were made available to the auditors. The Board is of the firm view that a qualification solely on
the basis of a litigating counterparty's non-response — where the underlying balances are
documented, undisputed, and correctly disclosed — is not appropriate.

2. Emphasis of Matter — Taxation Contingencies

The auditors have drawn attention to Notes 28.1 to 28.6 in their Emphasis of Matter paragraph,
describing various contingent liabilities and assets arising from ongoing litigation, and stating
that the ultimate outcome of these matters cannot be determined with sufficient certainty The
management wishes to provide shareholders with a clear and accurate account of liic status of
these matters, in particular the most significant tax proceeding.

Tax Year 2020 — ATIR Order (Note 28.3): This is the most malerial tax matter. The tax
authorities had made additions of Rs. 119.265 million on account of capital gains on disposal of
property and Rs. 21.362 million on account of disallowance of doubtful debts written off The
Company challenged these additions before the Appellate Tribunal Inland Revenue (ATIR),
Karachi Bench-II.

The ATIR, vide its order dated February 23, 2026 in ITA No. 377/KB/2023, set asidc the
impugned additions in their entirety and remanded the matter to the concerned tax authority
for fresh adjudication, with directions to consider the documentary evidence and provide the
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Company a proper opportunity of being heard. This is a materially favourable develupment Ihe
ATIR's order substantially vindicates the Company's position. On the basis of the ATII? order
and the advice of the Company's legal advisors, management and the Board are firmly of the
view that there is no realistic possibility of any adverse financial outcome from this
proceeding. No provision has been made in the financial statements, and the Board considers
this treatment to be correct

With respect to the other contingent matters (SRB proceedings under Noles 28 1 and 28 2, the
EOBI matter under Note 28 4, and the BOP leasing facility matter under Nole 28 5). (he
Company has obtained legal opinions in each case and management considers the likelihood of
an outflow of economic benefits beyond amounts already recorded and disclosed to be not
probable. The Board concurs with management's assessment.

The Board notes that an Emphasis of Matter paragraph, by its own terms, does not modify the
auditors’ opinion. These disclosures are fully set out in the Notes to the financial statements.
and shareholders are encouraged to read them in conjunction with the legal and management
assessments provided The Board is confident in the adequacy of the Company's disclosures
and the absence of any unrecorded material liability.

Key Developments During FY2026

« Warehousing revenue grew 15.4% to PKR 79.8 million unconsolidated; consolidated
gross profit expanded 84.4% to PKR 59.0 million including Fazal Solar,

+ Fazal Solar completed its first full year of operations, generating 1 4 milion kVWh and
contributing PKR 31.8 million (28.5%) to consolidated revenue,;

« 619 metric tonnes of CO" displaced — equivalent to ~29,000 trees annually
= Sindh Bank and UBL onboarded alongside JS Bank, diversifying financial facilities,

« KSE-100 rose ~42%, equity portfolio generated strong other income and ~PKR 289
million FVOCI gains; net worth crossed PKR 3 billion;

* Unconsolidated PAT rose 150.8% to PKR 172.4 million (EPS: PKR 3.88), consolidated
PAT PKR 177.5 million (EPS: PKR 4.00);

* ATIR set aside malenal tax additions in February 2026 — no adverse outcome expecled
from Tax Year 2020 proceedings;

« New Independent Director and Company Secretary appointed; RHZASR appointed as
statutory auditors; Board authorization October 7, 2026.

Qutlook

Pakistan's macroeconomic environment improved substantially during FY2026 Inflation

declined sharply, the State Bank's policy rate easing supported equity valuations and private
sector credit, and the IMF programme continued on track. The successful privatisation of PIA
signalled the government's commitment to structural reform and bolstered long-term investor

confidence. Ongoing privatization proposals for selling of loss making DISCO can also lead to a
major reduction in fiscal burden for the government.

!:Y202_? has, however, started on a more challenging note. The State Bank of Pakisian raised
its pohpy rate by 100 basis points at its most recent Monetary Policy Commitlee mecting,
reversing a part of the easing cycle that had underpinned equity market valuations lhrough
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FY2026. Rising interes! rates tend to compress equity multiples and dampen marke! sentiment,
and FY2027 1s shaping up to be a more difficult year for the Pakistan Stock Exchange The
Board and management are fully cognizant of this shift in the operating environment

Nevertheless, your Company's management is taking all necessary steps lo navigale lhis
environment and outperform again in FY2027. Our warehousing revenues are underpinned by
real customer contracts and are not directly exposed to equity market movements Fazal Solar
continues to generate stable recurring income. On the portfolio side, the investment team is
actively recalibrating assel allocation in response to the higher rate environment — rotating
where appropriate toward higher-yielding fixed income instruments and maintaining discipline
on equity positioning. Our three banking relationships give us the flexibility to act defcnsively or
opportunistically as conditions evolve. We remain focused on capital preservation, income

generation, and building the operational foundations that will deliver long-term shareholder
value.

| thank you for your continued confidence. The results of FY2026 reflect the consistent efforl of
our entire management team, and | am grateful to all of them. | would also like to thank the
financial instituions for their support

NADEEM ELLAHI SHAIKH

Chief Executive Officer

For and on behalf of the Board of Directors

Ali Asghar Textile Mills Limited

ELLAHI TOWERS PLOT 6, KORANGI INDUSTRIAL AREA
Karachi, October 7, 2026
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Revenue from contracts with

customers 69.1 79.8 +15.4%
Cost of providing services (37.4) (43.5) +16.4%
Gross profit ng 36.2 +14.2%
Administrative expenses (34.4) (26.2) -23.9%
Other operating expenses (SWWF) (5.1) (11.4) n/m
Operating loss (7.8) (1.3) improved
Finance cost (23.2) (21.8) -6.0%
Other income 2451 2745 +12.0%
Profit before levies & income tax 2125 249.2 +17.3%
Levies (74.0) (84.8) +14.6%
Profit before income tax 138.5 164.4 +18.7%
Taxation — net (69.7) 8.0 n/m
Profit after income tax 68.7 172.4 +150.0%
EPS — unconsolidated (PKR / share) 1.55 3.88 +150.3%
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[PATTERN OF SHAREHOLDING, HELD BY SHAREHOLDERS AS ON 30.06.2026

ALI ASGHAR TEXTILE MILLS LTD

CATEGORIES OF SHAREHOLDERS SHAREHOLDERS |SHARE HELD |PARCENTAGE
Directors and their spouse (s) and minor childern ;
Named.
1. Nadeem Ellahi Nadeem Ellahi 18,273,275 41.13%
2. Muhammad Suleman Muhammad Suleman 1,000 0.00%
3. Abdullah Moosa Abdullah Moosa 1,000 0.00%
4. Mrs. Gulnar Humayun Mrs. Guinar Humayun 3,701,464 8.33%
5. Rashid Hussain Rashid Hussain 10,000 0.02%
6 Ghulam Abbas Ghulam Abbas 10,000 0.02%
7. Abdul Rauf Marium Humayun 40,940 0.09%
_|Naveed Ellahi 19,973,331 44.96%
Abdul Rauf 1,000 0.00%
42,012,010
General Publice 1,488,462 3.35%
Free Float Shares 926,222 2.08%
100%
Shareholers holding 5% or more .
Nadeem Ellahi 41%
Naveed Ellahi 45%
Mrs, Gulnar Humayun 8%
44,426,694

(8] CamScanner


https://v3.camscanner.com/user/download

Six year at Glance

Rupees in Millions

2026 2025 2024 2023 2022 2021 2020
Logistic Centre service Revenue 79,751 69,087 66.402 | 63,796 52,586 8,892 3,855
e 36,235 31,733 18,521 | 31,325 18,207 116,523 (17.086)
Dpaming proi 1,33 7,809 202,492 | 10,899 60,640 11,666 14,286
Pt before levieaind tecion 249,243 212,491, 190,644 | 10,688 60,440 116,522 142,762
Profit after tax 172,426 68,742 99,824 | 14,235 33,029 105,109 134,532
ital-paid '
Shawe Capitak-pidup 222213 22213 22213 | 22213 22213 22213 22213
Shareholders Equity '
Operating Assets 1,293,353 1,255,643 2,195865 | 1,554,579 1,532,722 1,613,524 1,453,622
Current Assels 1,298,288 1,261,069 | 1.232692 953,094 968,946 839,417 768,161
Other Assets 2,275,039 1,764,074 | 1,284,822 694,860 669,839 800,169 899,279
Total assets 1,573,328 -3,025,144 2,517,784 | 1,654,193 1,645,506- 1,702,851 1,682,587
Directors Loan 9,823 18,185 31,649 | 15,639 2,837 6,686 10,590
Surplus on revaluation of Fixed Assets
940,815 944,215 947,795 | 682474 682,474 582,474 682,474
18,770
Long term Loan 18,770 19,058 | 20,993 60,903 60,864 60,701
112,069 157,584

Other Deferred Liability 127,524 | 1,935 2,108 2,069 1,906
Current Maturity ) o e 8.552 8,552 8,552
Other Current Liabilities 36,311 45,976 175,336 | 78,620 43,328 19,911 159,711
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Other comprehensive income

Cash dividend per share

Market value per share

| |

Debt equity ratio
Total debt to total assets ratio
Current ratio

Breakup value per
share(including valuation

surplus)

Return to shares
Eaming per before tax

Eamings per share after tax

553 870 714.724 680,018 9,054 (76,953) 163,806 112,716
67.00 99.82 2573 | 207 207 207 207
16.7% 20.6% 1.43% 6% 7% 6% 16%
14.32% 17.10% 12% 6% 7% 5% 14%
5.96:1 5.16:1 7.32 8.84:1 12.91:1 e 5.34:1
71.836 60.394 4995 | 3499 3450 36.32 32.72
3.70 3.1 429 | 0.24 1.36 262 a2
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ELLAHI TOWER

ALl ASGHAR TEXTILE ....msairis
Korongl Industrial Area, Karachi

Tel: 021-35059726

MILLS LIMITED
Email: aatml@cyber.netpk

wabsite: www.aatml.com pk

Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019
FOR THE YEAR ENDED JUNE-30, 2026

The Company has complied with the requirement of the Regulation in the following manager.

k.

=1

The total number of Directors are Seven (7) as per the following:

a. Male. (]
b. Female. 1 '

The regulation related to representation of female director the Board had been appointed
female Director as Non-Executive Director.

The composition of board is as follows:

n-Executi i r xecutive Direct Independent Directora
Mrs. Gulnar Humayun Mr. Nadeem Ellahi Mr. Rashid Hussain
Mr. Ghulam Abbas Mr. Muhammad Suleman Mr. Abdul Rauf

Mr. Abdullah Moosa

The Directors have confirmed that none of them are serving as a director in more than seven
listed companies, including this Company.

The Company has prepared a code of conduct and ensures that appropriate steps have been
taken to disseminate it through the company along with its supporting policies and procedure.

The Board has developed a vision and mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by the Board/Shareholders as empowered by the relevant provisions of the
Companies Act, 2019 (the Act) and these regulations.

The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for, his purpose. The Board has complied with the requirements
of the Act and the Regulations, with respect to frequency, recording and circulating minutes of
meeting of the Board. i

Puge 1 ol 4
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ELLAHI TOWER

Plot No. 6, Sectar No. 25,

Korangi industrial Area, Karachi.
Tel: 021-35059726
021-35062797

Email: aatml@cyber.net.pk
wabsite: www.aatml.com.pk

ALl ASGHAR TEXTILE
MILLS LIMITED

8. The Board of Directors has a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations.

9. The board arranged in house orientation courses for its directérs during the year to appraise
them of their duties and responsibilities and to brief them regarding amendments in the
companies' ordinance/corporate laws. -

10. The Board has approved appointment of CFO, Company Secretary and Head of Internal Audit,
including their remuneration and terms and conditions of employment and complied with
relevant requirements of the Regulations.

11. CFO and CEO duly endorsed the financial statements of the Company before approval of the
Board.

12. The Board has formed committees comprising of members given below:

13. The Board has authorized the Risk Management Committee to oversee sustainability risks in accordance with
Regulation 10(a) of the Code of Corporate Governance, 2019,

a) Audit Committee

Name of Director

Dasignation
Mr. Rashid Hussain Chairman
¢ Mr. Abdul Rauf Member
Myr. Ghulam Abbas ' i Member
Ms. Tasleem Khan Secretary
b) HR and Remuneration Committgal
Name of Director Designation
Mr. Abdul Rauf { Chairman
Mr. Ghulam Abbas Member
Myr. Rashid Hussain Member
Risk Management/ Nomination Co
Mr. Rashid Hussain Chairmen
My. Abdul Rauf Member
Mr. Ghulam Abbas Member
' Member
d) Sustainability Committee
| Mr. Rashid Hussain Chairmen
Mr. Abdul Rauf Member
My, Ghulam Abbas Member
| &
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ELLAHI TOWER

Plot No. 6, Sector No. 25,

GLI GSG H ﬁR Korangi Industrial Areq, Karachi.
Tol: 021-35059726

021-35062797

M ILLS LI M ITED Email: catml@cyber.netpk

wabsite: www.aatml.com.pk

We hereby confirm that, as per Regulation 10A, the Committee has been duly constituted in
accordance with the applicable requirements. The composition and structure of the Committee are
provided above.

Audit Committee - g Quarterly
HR & Remuneration Committee Yearly

—

14. The terms of reference of the aforesaid committees have been formed, documented and advised
to the Committee for compliance.

15, The frequency of meetings (quarterly/half yearly/yearly) of the committee were as per
following: | o
a) Audit Committee Quarterly Meeting
b) HR and Remuneration Committee Annual Meeting

16. The Board has set-up an effective Internal Audit Function, the chief internal auditor is
suitable qualified and experienced person.

17. The Statutory auditors of the cmhp any have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan(ICAP) and registered with Audit Oversight Board of Pakistan, that they and all their
partners are in compliance with the International Federation of Accountants(IFAC) guidelines
on the Code of Ethics as adopted by the ICAP and that and the partners of the firm involved
in the audit ave not a close relative (spouse, parent, dependent and non- dependent children)
of the chief executive officer, chief finance officer, head of internal audit, company secretary or
director of the company.

18. The statutory auditors or the persons associated with them have not been appointed to provide
other services except n accordance with the Act, these regulations or any other regulatory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard.

19. We confirm that all other requiréments of the Regulations have been complied with

Page 3 of 4
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ELLAHI TOWER

ﬁ I_I SG TEXT' LE Plot No. 6, Sector No. 25,
Karangi Industrial Areo, Karachi

Tol: 021-35059725

MILLS LIMITED
' Email: aatmi@cyber.netpk

wabsite: www.aatml.com.pk

YN

Nadeem Ellahi

Chief Executive

September 10, 2026 at Karachi
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ALI ASGHAR TEXTILE MILLS LIMITED
CHAIRPERSON’S REVIEW

I am pleased to present to the shareholders the Chairperson’s Review of the Company’s
performance for the year ended June 30, 2026. As Chairperson of the Board, it is my privilege to
reflect on a year in which the Company made significant strides across its business operations,

governance, and financial performance.

Board and Committee Oversight. As Chairperson, | oversaw the functioning of the Board of
Directors and its committees throughout the year. All decisions were reported to the Pakistan Stock
Exchange and the Securities and Exchange Commission of Pakistan in a timely manner, in full
compliance with the Listed Companies (Code of Corporate Governance) Regulations and the
Companies Act, 2017. All shareholder queries and investor relations matters were addressed

promptly by management under the Board’s supervision.

The Board’s performance was evaluated as satisfactory. All provisions of the Code of Corporate
Governance were applied during the year. The Board considered and approved a range of
significant matters, including quarterly and annual financial statements, the appointment of
RHZASR as statutory external auditors, investment transactions and portfolio mandates, the

approval of new banking facilities, and other financial and operational matters as they arose.

Board Committees. The Audit Committee and the Human Resources and Remuneration
Committee functioned effectively during the year, providing the Board with the oversight,

assurance, and recommendations it requires to discharge its responsibilities.

The Audit Committee reviewed the quarterly and annual consolidated financial statements,
oversaw the transition to RHZASR as external auditors, revi.ewed the Company’s internal controls
and internal audit reports, and assessed the adequacy of disclosures on related party transactions and
contingent liabilities. The Committee satisfied itself that the financial statements present a true and

fair view of the Company’s affairs and that the external audit was conducted to an appropriate

standard.
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The Human Resources and Remuneration Committee reviewed the remuneration of the Chief
Executive Officer and executives, recommended the appointment of a new Independent Director,
and oversaw the appointment of a qualified Company Secretary. Both appointments meet the
criteria prescribed under the Companies Act, 2017 and the Code of Corporate Governance,

addressing observations from prior periods.

Company Performance. FY2026 was a good year for Ali Asghar Textile Mills Limited across all
areas of the business. The Company’s core logistics and warehousing operations performed well.
The subsidiary, Fazal Solar Energy (Private) Limited, successfully completed its first full year of
commercial photovoltaic power generation, generating 1.4 million kWh of clean, renewable
electricity and exceeding its operational targets. The solar generation displaced approximately 619
metric tonnes of CO: — equivalent to the annual carbon absorption of approximately 29,000 trees

— reflecting the Company’s commitment to sustainable operations.

Governance. A new Independent Director was inducted onto the Board during the year, bringing
additional independence, expertise, and diversity of perspective to the Board’s deliberations. A
qualified Company Secretary was also appointed, meeting the requirements of the Companies Act,
2017. These appointments complete our governance structure and the Board is now fully compliant
with the applicable regulatory requirements for listed companies. [ am satisfied with the governance

standards maintained during FY2026 and the direction of improvement.

I wish to thank my fellow members of the Board for the valuable input, time, and commitment they
gave throughout the year. I also commend the Chief Executive Officer, the management team, and
all employees of the Company for their hard work and dedication in delivering the results presented
to you. I also express gratitude to our shareholders for their continued trust and confidence in the

Company.

CHAIRPERSON OF THE BOARD ‘\\\ ﬂ\g"'\g\‘\)
cOoUA >

MRS. GULNAR HUMAYUN
KARACHI, DATED OCTOBER 07, 2026
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BALLOT PAPER FOR VOTING THROUGH POST
ANNUAL GENERAL MEETING OF ALI ASGHAR TEXTILE MILLS LIMITED

In person and virtual Annual General Meeting to be held on Wednesday, October 28, 2026 at 11:00
at Plot No. 6, Sector No. 25, Korangi Industrial area Karachi Phone: 03232920246 &
03268495842, This Postal Ballot Is also avallable for download from website of the Company
www.aatml,com, pk
| CDS Account / Folio Number

Name of shareholder/joint shareholders

Registered Address

Number of shares held

CNIC Number (copy to be attached)

Additional Information and enclosures (In case
of representative of body corporate and
corporation)

I/ We hereby exercise my/our vote in respect of the following resclution through postal ballot by
conveying my/our assent or dissent to the following resolution by picking tick (v) mark in the
appropriate box below:

Resolution for Agenda No. 05

RESOLVED that the transactions conducted with Related Parties as disclosed in Note 39 of the financial
statements for the year ended June 30, 2026 be and are hereby ratified, approved and confirmed.
FURTHER RESOLVED that the Board of Directors of the Company be and Is hereby authorized to approve
all related party transactions to be carrled out during the financlal year 2027, These transcztlons shall be
deemed to have been approved by the shareholders and shall be placed before the shareholders in the
next AGM for their formal ratification/approval.

Resolution

“Resolution I/We assent to the resolution I/We dissent to the resolution
(FOR) (against)

‘Resolution for Agenda No.04
Resolution for Agenda No.05
‘Resolution for Agenda No.06
Resolution for Agenda No,07
Resolution for Agenda No.08
Resolution for Agenda No.09
Resolution for Agenda No.10

Signature of shareholder(s): Place: Date:
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NOTES/PROCEDURE FOR SUBMISSION OF BALLOT PAPER

o Duly filled and signed original postal ballot should be sent to the Chairman, Ali Asgahr
Textile Mills Limited. Plot No. 6. Sector No. 25, Korangi Industrial Area, Karachi ora scanned

copy of the original postal ballot to be emailed at: abdullahmoosa@aatml.com.pk
» Copy of CNIC/Passport (in case of foreigner) should be enclosed with the postal ballot form.

e Postal Ballot forms should reach chairman of the meeting on or before October 27, 2026
during working hours. Any Postal Ballot received after this date, will not be considered for

voling.
« Signature on Postal Ballot should match the signature on CNIC/Passport (in case of foreigner).

o Incomplete, unsigned, in correct, defaced, torn, mutilated, over written ballot papers will be
rejected.

e In case of representative of body corporate and corporation, Postal Ballot must be
accompanied with copy of CNIC of authorized person, along with a duly attested copy of Board
resolution, Power of Attorney, or Authorization Letter in accordance with Section(s) 138 or 139
of the Companies Act 2017, as applicable, unless these have already been submitted along with
Proxy Form. In case of foreign body corporate etc. all documents must be attested from the
Pakistani Embassy having jurisdiction over the member.

» Ballot paper has also been placed on the website of the Company .www.aatml.com pk
Members may download the ballot paper form the website or use original/photocopy published
in newspapers.
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1REANDA

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF ALI ASGHAR TEXTILE MILLS LIMITED

Review Report on the Statement of Compliance contained in the Listed Companies (Code
of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of Ali Asghar Textile Mills Limited (the Company) for the year ended June 30,
2026 in accordance with the requirements of regulation 36 of the Regulations,

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company’s compliance with the provisions of the Regulations and report if it does
not and to highlight any non-compliance with the requirements of the Regulations. A review is
limited primarily to inquiries of the Company’s personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of
the accounting and internal control systems sullicient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors’ statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Commitiee, place before the Board of Directors for their review
and approval. its related party transactions. We are only required and have ensured comspliance
of this requirement to the extent of the approval of the related parly transactions by the Board
of Directors upon recommendation of the Audit Committee.

Based on our review, except for the below mentioned instances of non-compliances, nothing
has come 10 our altention which causes us to believe that the Statement of Compliance does
not appropriately reflect the Company’s compliance, in all material respects, with the
requirements contained in the Regulations as applicable 10 the Company for the year ended
June 30, 2026.

Further, we highlight below instances of non-compliance with the requirement(s) of the
Regulations during the year as reflected in the paragraph 19 where these are stated in the

Statement of Compliance: 2.t

Reanda Haroon Zakaria Aamir Salman Rizwan & Company
Chartered Accountants

Suite Nos M13, 709 & 710 Progressive Plaza, Beaumont Road, Karachi 75530, Pakislan.

Tel: +92 (21) 3567 4741-44 Fax: +92 (21) 3567 4745 | Email: Info@hzasrkhi.pk | wyAv.hzasrpk
Clher off ces al’

<ahore and Islamabad
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| REANDA

S. Regulation | Paragrapl(s)

Description of non-compliance
No. | Reference Reference P 4 i/

In accordance with Regulation 10A, the Board is
responsible  for the govermance and oversight of
sustainability-related risks and opportunities and is
required/encouraged lo undertake various measures in
this regard, including implementation of policies to
promote diversity, equity and inclusion (DE&I),
i proactively identifying and addressing princ’pal and

emerging sustainability risks and opportunities, and
‘ periodically reviewing and monitoring the Company's

| 130'\4“‘; 19 sustainability and DE&I-rclated strategics, priorities,
w1 l’(*)) targets and performance against such targets.

The Regulation also provides for the establishment of a
| dedicated Sustainability Committee comprising at least
] ‘ one female director, or alternatively, the assignment of
' sustainability-related responsibilities to an existing Board
committee. The Company has not constituted a separate
Sustainability Committee. However, the Board has
, assigned the relevant sustainability-related
responsibilitics 1o its existing Risk Management
Commiltlee.

Itis encouraged that by June 30, 2022 all the directors on
their Boards have acquired the prescribed certification
under any director training program offered by
institutions, local or foreign, that meet the criteria
specified by the Commission and approved by it. Two
Directors of the Company have acquired the prescribed
19(1)(1ii) 9&19 | centification under the Dircctors’ Training Program,
while three Directors ore exempt from the requirement
based on their respective qualifications and experience.
However, two Directors of the Company have not yet
acquired the prescribed certification under the Directors’
Training Program.

Companies are encouraged to arrange annual training
sessions for at least one Head of Department under the
19(3) 9& 19 Directors” Training Program, effective from July 2022,
As at June 30, 2026, the Company did not arrange any
such training session for its Heads of Departments.

2 "?/’AC(-’-“‘-— .
[li-innda'}larnon Zakaria Aamir Salman Rizwan & Company Place: Karachi
Chartered Accountants Dated:

UDIN:CR20261008612xBASWmI
Engagement Partner
Mohammad Igbal
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' REANDA

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ALI ASGHAR TEXTILE MILLS LIMITED
REPORT ON THE AUDIT OF THE UNCONSOLIDATED FINANCIAL STATEMENTS

Quulified Opinian

We have audited the annexed unconsolidated financial statements of Ali Asghar Textile Mills
Limited (the Company), which comprise the unconsolidated statement of financial position as at
June 30, 2026, and the unconsolidated statement of profit or loss, the unconsolidated statement of
comprehensive income, the unconsolidated statement of changes in equity, the uncorsolidated
statement of cash flows for the yvear then ended, and notes to the unconsolidated [inancial
statements. including material accounting policy information and other explanatory information,
and we state that we have obtained all the information and explanations which, to the best of our
knowledge and beliefl, were necessary for the purposes of the audit.

In our opinion. except for the possible effects of the matter discussed in Basis for Qualified Opinion
section of our report, and to the best of our information and according to the explanations given to
us. the unconsolidated statement of financial position, the unconsolidated statement of profit or
loss, the unconsolidated statement of comprehensive income, the unconsolidated statement of
changes in cquity and the unconsolidated statement of cash flows together with the notes forming
part thercol conform with the accounting and reporting standards as applicable in Pakistan and give
the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required
and respectively give a true and fair view of the state of the Company's afTairs as at June 30, 2026
and of the unconsolidated profit, the unconsolidated comprehensive income, the unconsolidated
changes in equity and its unconsolidated cash flows for the year then ended.

Bexis for Quualified Opinion

As part ol our audit. we requested direct confirmation from The Bank of Punjab of the outstanding
balances of long-term financing and accrued markup, as disclosed in Notes 16.1 and 22.1 to the
accempanying unconsolidated financial statements, amounting to Rs. 18.770 million and Rs.
33.903 million, respectively, as at June 30, 2026. However, as at the date of this report, we had not
received the requested confirmation from the bank. We performed alternative audit procedures:
however, we were unable to obtain sufficient appropriate audit evidence regarding the existence,
accuracy and completeness of these balances.

Consequently. we were unable to determine whether any adjustments to the carrying amounts of’
long-term financing and accrued markup, and the corresponding efTects on the related elements of
the unconsolidated financial statements, were necessary.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor' s Responsibilities for the Audit of the Unconsolidated Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institte of
Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.
Fl—=rAs—

Reanda Haroon Zakaria Aamir Salman Rizwan & Company
Chartered Accountants

Suite Nos. M13, 702 & 710 Progressive Plaza, Beaumont Road, Karachi 75530, Pakislan.

Tel 492 (21) 3567 4741-44 Fax: +92 (21) 3567 4745 | Emall: info@hzasrkhi.pk | www.hzasr.pk
Other offices al

Lahore and |slamabad
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Emphasis of Matters

We draw attention to Notes 28.1 to 28.6 to the accompanying unconsolidated financial statements,
which describe the contingent liabilitics and contingent assets arising from various ongoing
litigations, including matters pending before the relevant tax authorities and appellate forums. The
ultimate outcome of these matters is presently uncertain and cannot be determined with sufficient
certainty. Accordingly, no adjustments have been made to the unconsolidated financial statements
in respect of these matters. Our opinion is not modified in respect of this matter.

Key Audit Maiters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the unconsolidated financial statements of the current year. These mallers were
addressed in the context of our audit of the unconsolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matters described in the “Basis for Qualified Opinion” section of our report, we
have determined the matters described below to be the key audit matters to be communicated in

our report:
Following are the key audit matters

‘\f Rey audit matters How the matter was addressed in our audit
N

1. Revenue From Logistic Services and Other Income:

(Refer notes 3.13, 3.14, 29 and  Our audit procedures to address the matter, amongst
34 to the accompanying others, includes the following:

unconsolidated financial o Qbrained an understanding of the revenue
statements) recognition process and evaluated the relevant

controls over revenue recognition.

We identified revenue from Selsisisd le of
" w . . L ] ol | & ~ ]
logistic services amounting 1o elected a sample of customer contrrzts and

Rs. 79.751 miflion and other assessed the contractual terms, performance
income amounting to Rs obligations and basis of revenue recognition.

274.536 million as a key audit ® Tested revenue transactions on a sample basis to

matter  because  of  the supporting documentation, including customer
significance of these amounts contracts, invoices and service/warehouse records.

to the unconsolidated financial o  Performed cut-off testing around the reporting date
statements and the nature and to assess whether revenue was recognized in the
diversity of the underlying appropriate accounting period )

transactions. Other  income
principally comprises realized
gains on invesiments,

remensurement gains on
i“\aeslmcnts carricd at fﬂ|r vnluc . W’c Oblﬂlncd a bl‘LadeWI'l Dr Olht‘r iI'I.Cf\mC al‘ld

* Performed substantive analytical procedures over
revenue and investigated significant or unusual
movements.

through profit or loss (FVTPL), agreed the individual components to the underlying

dividend  income, interest accounting records and the general ledger.

income on other receivables o For realized gains on investments, we examined

and relief  on clectricity supporting documentation for purchases and

cunsu!nplion arising from net disposals of Investments and ugreed the proceeds

metering arrangements, and carrylnh amounts to relevant i invesiment records
and bank statements,
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f.” Key audit matrers How the matter was addressed in our audit
Al
The recognition and e For remeasurement gains on investments carried at
measurement of these income EVTPL, we assessed the appropriateness of the
streams  involved  different classification and measurement of the investments
accounting requirements and, under [FRS 9 and evaluated the valuation
in certain areas, management methodology and key inputs used in determining
judgment,  particularly  in fair values. Where applicable, we agreed quoted
determining the appropriate investments to independent market prices.
timing and u'""um.“f EYEMUE o For dividend income, we tested selected
and income recognized. Given wansaations o ninsorie @ bgtivin ickidins
the magnitude of these amounts e PESIERAS SOMITIURIRIE, NicIItng
gl e variety of underlying d!\-sdcnd warrant, and agreed the receipt of
tmnsasiions we considered thic dividends to bank statements, where applicable.
area 1o be of significant auditor e For interest income on other reccivables with the
attention in the audit. related parties, we evaluated the underlying
agreements and terms, recalculated interest income
on a sample basis and agreed relevant receipts to
bank statements, where applicable.

* For relief on clectricity consumption arising from
net metering arrangements, we examined the
underlying electricity bills, meter readings and
relevant documentation supporting the amount
recognized and assessed the accounting treatment
adopled by management.

*  Wealso assessed the presentation and disclosure of
revenue and other income in the unconsolidated
financial statements against the requirements of the
applicable financial reporting framework.

2 Short Term Investment

Refer notes 9.1 10 9.2 1o the

unconsolidated financial
statements, the Company holds
short-term investments

comprising  listed  cquity
securities, units in collective
investment  schemes,  and
separately managed account
arrangements, classified as fair
value through profit or loss
(“FVTPL”) and fair value
through other comprehensive
income (“FVTOCI™),
aggregating to  Rs. 1,363
million (2025: Rs. 959.56
million) as at the reporting date.

Our audit procedures amongst others included the
following:

* Obtaining an understanding of management's
process for classifying and measuring investments,
and testing the design and operating effectiveness of
relevant controls over purchases, disposals, and fair
value recognition;

* Independently verifying the classification of
investments in collective investment schemes and
separately managed accounts by reference to the
contractual terms of the underlying instruments and
the requirements of IFRS 9, including the exclusion
of such instruments from the equity instrument

FVOCI election where they are determined to be
puttable in nature;

AR As—
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\',ﬂ Key audit matters How the matter was addressed in our audit
d "

¢ Obtaining fund manager statements and

independently verifving units held and net asset
values for investments in mutval funds, and
agreeing closing market prices for listed equity

We  have identified the
valuation of investments as a
key audit mauer because of

their  significance 1o the securities to quotations published by the Pakistan
unconsolidated financial Stock Exchange as at the year-end.

statements, the volume and « Ona sample basis, vouching additions and disposals
complexity of transactions of investments during the year to broker contract
during the year, and the degrec notes, CDC account statements, and bank

statements.

* Recomputing, for a sample of securitics selected on
the basis of transaction volume and value, the
realized and unrealized gain/(loss) for the yearon a

of  judgment involved in
classification between FVTPL
and  FVTOCI, and in  the

COmpcH of realized and first-in-first-out basis, including testing of lot-
unrealized gains on a lot-by-lot matching sequences which were correctly computed
basis and classified.

¢ Forinvestments designated at FVTOCI, testing the
reconciliation of the opening and closing fair value
reserve, including agreeing the current year's fair
value gain and the transfer of the cumulative reserve
relating to disposed investments to retained
carnings, to the underlying computations, and
confirming that no amount had been recycled
through profit or loss.

* Assessing the adequacy of the related disclosures in
the unconsolidated financial statements against the
requirements of applicable reporting frame vork.

Information Other than the unconsolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the unconsolidated financial
statements and our auditor’s report thereon,

Our opinion on the unconsolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read
the Other Information and, in doing so, consider whether the other information is materially
inconsistent with the unconsolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard. :

Responsibilities of Management and Board of Directors for the unconsolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the nccounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management detenmines is necessary 1o enable the preparation of unconsolidated financial
statements that are free from material misstatement, whether due to (raud or error.

A U 2 AN

(8] CamScanner


https://v3.camscanner.com/user/download

—_——

"REANDA

In preparing the unconsolidated financial statements, management is responsible for assessing the
Company’s ability to continuc as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends 1o
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company s unconsolidated financial reporting
process.

Auditor's Responsibilities for the Audit of the unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these unconsolidated
financial statements,

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maimain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the unconsolidated financial
statements. whether due to fraud or error, design and perform audit procedures responsive Lo
those risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from crror, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposc of expressing an
opinion on the effectivencess of the Company’s intemal control.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the unconsolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concermn.

« Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

R A=A —
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We also provide the board of directors with a statement that we have complicd with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. -

FFrom the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the unconsolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the malter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication,

Report on Otlrer Legal and Regulatory Requirements

Bascd on our audit, we further report that in our opinion:

a) except for the possible efTects of the matter stated in the Basis for Qualified Opinion section of
our report, proper books of account have been kept by the Company as required by the

Companies Act, 2017 (XIX of 2017):

h) except for the possible effects of the matter stated in the Basis for Qualified Opinion section of
our report, the unconsolidated statement of financial position, the unconsolidated statement of
profit or loss, the unconsolidated statement of comprehensive income, the unconsolidated
statement of changes in equity and the unconsolidated statement of cash flows together with
the notes therecon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

¢) invesunents made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other matter

The unconsolidated financial statements of the Company for the year ended June 30, 2025 were
audited by another firm of Chartered Accountants, who through their report dated Octaber 07, 2025
expressed Qualified opinion.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Iqbal.

A /\ﬁy‘.
Cl?i{mﬁln aroon Zakaria Aamir Salman Rizwan & Company Place: Karachi
Chartered Accountants Dated:
UDIN: AR202610086yrjv30SRa
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ALI ASGHAR TEXTILE MILLS LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
ASSETS Note
Non-Current Assels
Propenty, plant and equipment 5
Long term deposits 6
Long term investment 7
Long term loans 8
Current Assets
Short term investments 9
Trade deposits and short term prepayments 10
L.oans and other receivables 11
I'ax refunds due from Government 12
Cash and bank balances 13
Total Assets
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized Capital
30,000,000 Ordinary shares af Rs. § cach
Share Capital
Issued, subscribed and paid up capital 14
Capital Reserves
Surplus on revaluation of fixed assers 15
Revenue Reserves
Unappropriated profit 15
Un-realised gain on remeasurement of investiment securities 15
Sharcholders' equity
Non-Current Liabilitics
Long term financing 16
Long tenm deposits 17
Deferred tax liability 18
Current Liabilities
Loan from director and sponsor 19
Trade and other payables 20
Unclaimed dividends 21
Accrued mark-up 22
Contract liobilities 23
Book overdrali 24
Short tenm running finance 25
Long term financing - On Demand 26
Taxation-net 27
Comtingencies and Commitments 28

Total Equity and Linbilities

2026 2025

------- Rupees ---- - - -
1,293,353,211 1,255,643,698
1,743,548 2,587,478
98,000 98,000
3,094219 2,740,610
1,298,288,978 1,261,069,786
1,363,434,262 959,559,588
48,217,110 25110816
839,769,1:2 762,442,177
16,720,888 10,675,354
6,198,015 6,286,409
2,275,039,447 1,764.074.344
3,573,328,425 3,025,144,130
250,000,000 250,000,000
222,133,470 222.1533470

940,815,027

044,215,278

1,714,068,300 1,240,1 73.@"
IS-I.SHI.SO-I—H 101,205,098
1,898,649,504 1,341,378,722
3,061,598,301 2,507,727,470
17,800,100 I 17,800,100
112,069,692 157.584.938
129,869,792 175,385,038
9,823,772 18,185,001
36,311,073 45,976,780
239,589 239,589
53,452,172 46,116,573
7,381,886 6,914,700
3,037,552 4,141,348
116,300,291 143,288.151
18,770,615 18,770.615
136,543,382 58,398.865
381,860,332 342,031,622
3,573,328,425 3,025.144.130

Ihe ;mw W"“ an integral part of these unconsolidated financial statements.
RH 2pcn—

A et T

k'l;frf Execitive Qfficer

"

:fvf Financlal Officer

Director

—
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ALI ASGHAR TEXTILE MILLS LIMITED
UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2026

Revenue from contracts with customers
Cost of providing services

Gross profit

Administrative expenses

Other operating expenses

Opcerating losses

Finance cost

Other charges - brokcrage commission
Other income

Profit before levies and income tax
Levies

Profit before income tax

Taxation - net

Profit after income tax

Earning per share

The annexed notes from | to 44 form an integral part of these unconsolidated financial statements.

kel

Chief Executive Officer

30

31

i3

34

35

36

37

2026 2025
------- Rupees -------
79,751,216 69,087,639
(43,515,287) (37,354,612)
36,235,929 31,733,027
(26,207,070) (34,416,042)
(11,360,434) (3,126,247)
(1,331,575) (7,809,262)
(21,779,852) (23,197,484)
(2,181,056) (1,628.069)
274,536,480 245,126,553
249,243,997 212,491,738
(84,829,615) (74,035.014)
164,414,382 138,456,724
8,012,441 (69,713,253)
172,426,823 68,743,471
I 3.88 1.53

R =N —

/e

Ci “inancial Qfficer

Ll

Director
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ALI ASGHAR TEXTILE MILLS LIMITED

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2026

Net profit after income tax
Other Comprehensive Income

Ltems that will not be reclassified to profit or loss
Unrealized loss on remeasurement of stafT retirement benefits

Effects of deferred tax thercon
Realized gain on sale of investment during the period - FVTOCI

Unrealized gain on remeasurement of investment carried at FVTOCI
Effects of deferred tax thereon

Total other comprehensive income

Total comprehensive income for the year

The annexed notes from 1 to 44 form an integral part of these unconsolidated financial statements.

R 1> r—

wAeds o5

Chief Financial Officer

Chief Executive Officer

2026 2025
------- Rupees======-
172,426,823 68,743,471
(799,789) (282.831)
311,918 110,304
(487,871) (172.527)
298,555,473 402,862,194
98,089,890 261,021,116
(14,713,484) (17,729,954)
83,376,406 243.291.162
381,444,008 645,980,829
553,870,831 714,724,300

P

Direcror
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ALI ASGHAR TEXTILE MILLS LIMITED
UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2026

Reserves
Capital Revemue
Issued, Total
Pariiculers .lltblt.l'ﬂﬂfd.ﬂlf Surplus on Gain /{Lows) Cniigarpiand Toial Reserves ek
paidup capital  pevgiuation of  on Investments Profit equlty
Jixed asseis  held et FYTOCT
L L T T Ty yep— .ﬁurﬂ-ﬁ'u '06.‘}' ......... sEsssmsssme-

Balance 23 at June 30, 2024 222,133 470 047,795,141 260,776,130 765,160,621 1.973,731.8%4 2,195,865,364
Total Comprehensive income for the yvear

Unzonsclidated Profin for the year - - " 68,743,471 68,743,471 63,743,471
Other comprehensive income for the vear
Unrealized gain on remeasurement of
investment camed at FNTOCH -ngt of
deferred 1ax - - 243,291,162 - 243,291,162 243,291,162
Realized pain on sale of investmient duning
the peniod - FNTOC - - (402,862,194) 402,862,194 - -
Remeasurement of defined benefit plans- net
of deferred tax - - - 1172.527) (172.527) (172.527)

- (159,571,032) 471,433,138 J11.BG62,106 J1 862,106

Pransfer frum sueplus un revaluwtion of
property on account of incremental
il precianon = nat of deferred 1ax - 13.579.86%) a 1.579 8458 o ™
Balance as at Juwe 30, 2028 MLIBIT0 T LIS 101,205,098 120,170,629 1385599000 1507937950
Total Comprehensive income for the year 5

Profit for the year - - - 172,426,823 172,426,823 172,426,523
Other comprehensive Yincome for the "
Unrealized gain en remeasurement of |
investment carried at FVTOCH -netof
deferred tax - . 381,931,879 - 381,931,879 381,931,879
Realized gain on sale of investmient duning o
the peried - FVTOCI - (298.555.473) 298555473 i .
Remeasurement of defined benefit plans -
net of deferred tax . Y (487,871) (487.871) (487.871)
Total comprehensive income for (he year - 83,376,406 470,494,428 553,870,831 551,870,831
Tramsfer from surplus on revalualion of
preperty  on secount  of  ncremental
deprecnation - net ol deferred tax s (3,400,251) - 3,400,251 .

LY
lalance a5 at Junc 30, 2026 122,133,470 240,815,027 1R4.581.504 I.TIJ.I:IGSQIHI 2.439.464.731
L e ——— e

I he anneved noles from 1 o 44 form an integral pan of these unconsolidated Minancial slalements

WS YUEN

Chief Executive Officer

(L H—2tgi—

W

3.061,598.301

Director
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ALI ASGHAR TEXTILE MILLS LIMITED
UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

NOSCAD

2026 2025
Note — -ceee-- Rupees---=---
A CASH FLOW FROM OPERATING ACTIVITIES
I'rofit before levies and income tax 249,243,997 212,491,738
Adjustments for:
Depreciation 5.1 28,249,557 28,059,081
Damages loss on building 5.1 - 10,602,000
Gratuity expense 18.3 673,043 525,455
Gain on disposal of vehicle 34 (13,692) (253,339)
Unrealized gain on remeasurement of trading securitics 342 (52,700,275)] (13,379,819)
Realized gain on disposal of investments 34.1 (45,652,989) (24,141,541)
Dividend income 34 (88,079,535) (113,497,619)
Provision for SWWF 32 11,360,434 5,126,247
Finance cost 33 21,779,852 23,197,484
(124,383,605) (83,762,051)
Cash generated from operations before working capital changes 124,860,392 128,729,687
Changes in working capital
Increasc in current assets
Other reccivables ] (77,326,995) (181 ,696,?7?)1
Tax refunds due from Government 12 (6,045,534) (10,675,354)
Trade deposits and short term prepayments 10 (23,806,294) (13,831.121)
(107,178,823) (206.,203,252)
(Decrease) / Increase in current liabilities
Trade and other payables 20 (9,665,707) (855,209)
Contract liabilities 467,186 6,914,700
Accrued mark-up 22 7,335,599 11,015428
(1,862,922) 17,074,919
Net eash generated from / (used in) operations 15,818,647 (60,398,646)
Taxes paid - net 27 (58,995,188) (78,658,472)
Grawity paid 18.2 (1,067,115) (1,399,013)
Financial charges paid (14,444,253) (12,182,056)
Net cash uscd in operating nctivitics (58,687,909) (152,638,187)
B, CASH FLOW FROM INVESTING ACTIVITIES
Long term loans 8 (353,609) (100,393)
Capital expenditure 5.1 (40,764,058)  (106,067,126)
Procecds from disposal of securitics 478,266,348 301,368,723
Capital work in progress 5.2 (25,425,830) (1,226,720)
Short term investments 9 (403,874,674)  (268,764,583)
Long term deposits 6 843,930 52739
Proceeds from disposal of fixed assets 244,510 41,231.510
Net eash generated from / (used in) investing activities 8,936,617 (33,505,850)
=L Aropn—
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Note — ccece-c-- Rupees -« --- -
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayments of Director's loan - net 19 (8,361,229) (13,464,784)
Short term running finances (repaid) / obtained - net 25 (26,987,860) 86,902,974
Dividend received &l 86,115,783 113,497,619
Book overdrafi 24 (1,103,796) 4,141,348
Net cash generated from financing activities 49,662,898 191,077,157
Net (decrease) / inerease in cash and cash equivalents (A+B+C) (88,394) 4,933,120
Cash and cash cquivalent at beginning of the year 6,286,409 1,353,289
Cash and cash cquivalents at the end of the year 6,198,015 6,286,409

The annexed notes from 1 to 44 form an integral part of these unconsolidated financial statements.

f &@@\) @ P, s

Chief Executive Officer Cfue inancial Officer Director
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ALI ASGHAR TEXTILE MILLS LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

I NATURE AND STATUS OF BUSINESS

1.1 Ali Asghar Textile Mills Limited (the Company) was incorporated in Pakistan on February 9, 1967 as a
public limited company under the Companies Act, 1913 (now the Companies Act 2017) and is currently
listed on Pakistan Stock Exchange Limited. The principal line of business is to provide the services of
logistics, warchouse, construction, rental and allied business.

1.2 The business premises and Registered office of the company and its subsidiary are located at Plot 6,
Sector 23, Korangi Industrial Area, Karachi, Sindh.

1.3 These unconsolidated financial statements are the separate unconsolidated financial statements of the
company in which investment in subsidiary is stated at cost less accumulated impairment losses, if any.
As of June 30, 2026, the company has investiment in the "Fazal solar Energy (Pvt.) Ltd" at 98% of
holding.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for financial reporting. The accounting and reporting
standards applicable in Pakistan comprisc of Intemmational Financinl Reporting Standards (IFRSs), issued
by Imernational Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act) and, provisions of and directives issued under the Act. Where the provisions of and directives issued
under the Act differ from the IFRS standards, the provisions of and directives issued under the Act have
been followed.

2.2 Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention except
otherwise stated. Further, accrual basis of accounting is followed in the preparation of these
unconsolidated financial statements except for cash flow information.

2.3 Going concern Assessment

These unconsolidated financial statements have been prepared on a going concern basis. The Board has
assessed the company's ability to continue as a going concern and concluded no material uncertainties
exist that cast significant doubt over this asscssment.

2.4 Functlonal and presemtation currency

The unconsolidated financial statements are presented in Pakistan Rupeces, which is o'so the Company's
functional currency.

2.5 Critical uceounting estimutes and judgnients

The preparation of unconsolidated financial statements in conformity with the accounting and reporting
standards, as applicuble in Pakistan, requires management to make judgments, estimates and assumptions
that affect the application of policies and the reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates,
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2.6

2.7

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the cstimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods

The arcas where assumptions and estimates are significant to the Company's unconsolidated financial
statements or where judgment is exercised in application of accounting policies are as follows:

u)  Property, plant and equipment - note 3.1 & 5

#)  Valuation of short term investments - note 9 & 3.3

¢)  Impairment of financial assets - note 3.2

d)  Accounting for retirement benefit obligation - note 3.9

¢j  Revenue recognition - note 3.13 & 29

/) Recognition of levies, current tax and deferred tax - note 3.8, 35 & 36
g) Contingencies and commitments - note 3.20 & 28

Standards, interpretations and amendments to acconunting and reporting standards as applicable in
Pakistan which are effective in current period

The following standards, amendments to standards and interpretations are effective for the year ended
June 30, 2026. However, except as disclosed otherwise, these standards, interpretations and amendments
are cither not relevant to the Company's operations or are not expected to have significant impact on the
Company's unconsolidated financial statements other than certain additional disclosures:

Effective for period beginning on or

after
IFRS S1 - General Requirements for Disclosure of Sustainability- July 1, 2025
related Financial Information (applicable to listed companics and As per SECP SRO dated December 31,
unlisted Public Interest Companies) (first time applicability) 2024, IFRS S1 and IFRS S2 are only

applicable to listed companies and

unlisted companies in phase manner

and subject to monetary thresholds
outlined in that SRO.

IFRS S2 Climate-related Disclosures (applicable 1o listed July 1, 2025
companics and unlisted Public Interest Companies) (first time Same as mentioned above.

applicability)

Certain amendments updating a reference to the Conceptunl Framework and annual improvements have
also been made to a number of standards, which have not been enumerated here for brevity.

Amendments to standards and IFRS interpretations that are not yet effective

The following standards, amendments to standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's unconsolidated financial statements other than certain additional

disclosures: G)\t-i"vfM’VL"
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Effective from accounting period
beginning on or after

Amendments to IFRS 7 'Financial Instruments; Disclosures' and January 1, 2026
IFRS 9 'Financial Instruments' regarding the classification and
measurement of financial instruments.

IFRS 18 ‘Presentation and Disclosure in Financial Statements'. January 1, 2027
(first time applicability)

Amendments to IAS 21 ‘The Effects of Changes in Foreign January 1, 2027
Exchange Rates: Amendments regarding translations to a
hyperinflationary presentation currency

Amendments to IFRS 10 "Consolidated Financial Statements'and  Effective from accounting period
IAS 28 ‘Investments in Associates and Joint Ventures': Sale or  beginning on or after a date to be
contribution of assets between an investor and its associate or  determined. Earlier application is
joint venture. permitted.

Amendments 10 IFRS 17 'Insurance Contracts’. (first time Janaary 1 2027
applicability)

IFRS 19 'Subsidiarics without Public  Accountability: January 1, 2027
Disclosures. (first time applicability)

Certain amendments updating a reference to the Conceptual Framework and annual improvements have
also been made 10 a number of standards, which have not been enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the Intcrnational Accounting
Standards Board (IASB) has also issued the following standards and interpretations which have not been

notified locally or declared exempt by the Sccurities and Exchange Commission of Pakistan (SECP) as at
June 30, 2026:

IFRS 1 - First Time Adoption of International Financial Reporting Standards

IFRS 20 - Regulatory Assets and Regulatory Liabilities (applicable for annual periods beginning on or
after | January 2029).

IFRIC 12 = Service Concession Arrangements

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these unconsolidated financial statements are set
out below. These have been consistently applied to all the years presented, unless otherwise stated.

J.1 Property, plant and equipment
3.4.1 Fixed Operating Assets

These are stated at cost less accumulated depreciation and impairment losses, if any except for leasehold
land which arc stated at revalued amount and buildings on leaschold land are stated at revalued amount
less accumulated depreciation and impairment losses, if any.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to profit or loss during the financial year in which they are incurred.

@ ll" -?A&'%—"‘—'
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Depreciation charge is based on the reducing balance method whereby the cost of an asset is written off
to unconsolidated statement of profit or loss over its estimated useful life at the rates specified in the
notes. Depreciation of an asset begins when it is available for use and ceases at the carlicr of the date that
the asset is classified as held for sale in accordance with IFRS 5 and the date that the asset is
derccognized.

Assets’ residual values and their useful lives are reviewed and adjusted for impairment at each reporting
date, if significant and appropriate. An item of property, plant and equipment is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Gain or loss on
disposal of property, plant and equipment, if any, are recognized in profit or loss, as and when incurred.

Normal repair and maintenance is charged to unconsolidated statement of profit or loss as and when
incurred. Major renewals and improvements, if any, are capitalized when it is probaole that respective
future economic benefits will flow to the Company.

J.1.2 Capital work in progress

These are stated at cost less impairment loss (if any) and represent expenditure incurred and advances
made in respect of assets in the course of their acquisition, construction and installation. These are
transferred to relevant category ol assets as and when they are available for use.

3.1.3 Surplus on revaluation of fixed assets

The company revalue its leasehold land and buildings on leasehold land (revalued assets) on a regular
basis to ensure that the carrying amount does not differ materially from fair value at the reporting date.,
The frequency of revaluations will depend on changes in market conditions that affect the value of the

assets and as required by the IFRS.

Any revaluation increase in the carrying amount of revalued assets is recognized, net of tax, in other
comprehensive income and presented as a scparate component of equity as “surplus on revaluation of
fixed asscts”, except to the extent that it reverses a revaluation decrease / deficit for the same asset
previously recognized in the statement of profit or loss, in which case the increase is first recognized in
the unconsolidated statement of profit or loss to the extent of the decrease previously charged.

Any decrease that reverses previous incrcase of the same asset are first recognized in other
comprehensive income to the extent of the remaining surplus attributable to the asset, all other decrease
are charged to the statement of profit or loss.

Each year, the difference between depreciation based on the revalued carrying amount of the asscts
charged to the statement of profit or loss and depreciation based on the asset’s original cost, net of tax, is
reclassified from revaluation surplus to retained camings as incremental depreciation.

3.2 Impairment of non-financial assets

The Company assesses at cach reporting date whether there is any indication that assets, other than
deferred tax asset, may be impaired. If such indication exists, the carrying amounts of such asscts are
reviewed to assess whether they are recorded in excess of their recoverable amount. Where carrying
values exceed the respective recoverable amount, assets are written down to their recoverable amounts
and the resulting impairment loss is recognized in profit or loss. The recoverable amount is the higher of
an assel's 'fair value less costs to sell' and 'value in use'.

When impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised recoverable amount but limited to the extent of the carrying amount that would have been
determined (net of amortization or depreciation) had no impairment loss been recognized. Reversal of

impairment loss is recognized as income. {R =X
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3.1

332

3.3.3

Financial assets and liabilities

Initiaf Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration
given or received. These are subsequently measured at fair value or amortized cost as the case may be.

Classification of financial assets

The Company classifies its financial instraments in the following categories:
- at amortized cost.
- at fair value through other comprehensive income (“FVTOCI™), or
= at fair value through profit or loss (“FVTPL"),

The Company determines the classification of financial assets at initial recognition. The classification of
instruments (other than equity instruments) is driven by the Company's business model for managing the
financial assets and their contractual cash flow characteristics.

Financial assets at amortized cost
Financial assets that meet the following conditions are subsequently measured at amortized cost:

a)  the financial asset is held within a business model whose objective is to hold ;inancial assets in
order to collect contractual cash flows and

h)  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through OCI
Financial asscts that meet the following conditions are subsequently measured at FVTOCI:

@) the financial asset is held within a business model whose objective is achieved by both collecting
contractual eash flows and selling financial assets and

&)  the contractual terms of the financial assct give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

However, Company may make an irrevocable clection at initial recognition for particular investments in
cquity instruments that would otherwisc be measured at fair value through profit or loss to present
subsequent changes in fair value in other comprehensive income provided that the investment is neither
held for trading nor is a contingent consideration in a business combination.

Financial assets af fair value through P&L
A financial asset is measured at fair value through P&L unless it is measured at amortized cost or al fair
value through OCI.

Financial liabilities

The Company classifies its financiul liabilities in the following categories:
- at fair value through profit or loss (“FVTPL"), or
- atamortized cost.

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL
(such as instruments held for trading or derivatives) or the Company has opted to measure them at

FVTPL. ﬁ b2
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3.3.4 Subsequent measurement

Financiul assets at FVTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus
transaction costs. Subsequently, they are measured at fair value, with gains or losses arising from changes
in fair value recognized in OCL

Financial assers and liabilities at amortized cost

Financial assets and liabilities at amontized cost are initially recognized at fair value plus or minus
transaction costs, and subsequently carried at amortized cost, and in the case of financial assets, less any
impairment.

Financial assets and liabilities at FVTPL

Financial asscts and liabilities carried at FVTPL are initially recorded at fair value an” transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realized and unrealized
gains and losses arising from changes in the fair value of the financial assets and liabilitics held at
FVTPL are included in the profit or loss in the period in which they arise. Where management has opled
to recognize a financial liability at FVTPL, any changes associated with the Company’s own credit risk
will be recognized in other comprehensive income. Currently, there are no financial liabilities designated
at FVTPL

3.3.5 Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are
measured at amortized cost, Loss allowances are measured on the basis of life time (ECLs) that result
from all possible default events over the expected life of a financial instrument.

Lifetime ECL is only recognized if the credit risk at the reporting date has increased
significantly relative to the credit risk al initial recognition. Credit risk on a financial asset is assumed to
be increased significantly if it is more than past due for a rcasonable period of time decided by the
management of the Company. Further, the Company considers information based on Company's historical
experience and the impact of forward looking information that is available without undue cost. Credit
losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the entity and the cash flows that the Company expects ta receive).

Financial assets that are subject to ECL model includes long term receivable, deposits and trade and other
receivables.

The Company recognizes an impairment gain or loss in the unconsolidated statement of profit or loss for
all financial instruments with a corresponding adjustment to their carrying amount through a loss
allowance account.

3.3.6 Derecognition

Financinl assets
The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the associated risks

and rewards of ownership to another entity.

On derecognition of a financial asset measured al amortized cost, the difference between the asset’s
carrying value and the sum of the consideration received and receivable is recognized in profit or loss.

In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to

profit or loss. Qu_..,,,-_\.wn
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In contrast, on derecognition of an investment in cquity instrument which the Company has elected on
mitial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to profit or loss, but is transferred to revenue reserve.

Financial liabilities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities
are discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed. is recognized in the unconsolidated statement of profit or loss and unconsolidated
other comprehensive income.

3.3.7 Offsetting of financial assets and financial linbilities

Financial assets and financial liabilities arc offset and the net amount is reported in the unconsolidated
financial statements only when there is a legally enforceable right to set off the recognized amount and
the Company intends either to settle on a net basis or to realize the assets and to scttle the liabilitics
simultancously.

3.4 Long term investment

Investment in subsidiary is recognized initially at cost. The cost comprises the purchase consideration
paid to acquire the investment. Subsequent to initial recognition, investment in subsidiary is carried at
cost less accumulated impairment losses, if any. At each reporting date, the Company assesses the
investment for impairment and recognizes any resulting impairment loss in the unconsolidated statement
of profit or loss.

3.5 Deposits, advances and prepayments

Advances and prepayments are stated at cost less provision for doubtful balances, if any. Deposits are
initially stated at fair value and subsequently measured at amortized cost afler deducting allowance for
uncollectable amount, if any. Deposits, advances and prepayments considered irrecoverable are written
off.

3.6 Trade debrs and other receivables

Trade debts and other reccivables are recognized initially at fair value and subscquently measured at
amortized cost after deducting allowance for uncollectable amounts, if any.

The Company applies the IFRS 9 simplified approach to measure the expected credit losses (ECL) which
uses a lifetime expected loss allowance for trade and other receivables. The Company has established o
provision matrix that is based on the Company’s historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. However, in certain cases, the
Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking
into account any credit enhancements held by the Company. Trade debits and other receivables considered
irrecoverable are written off,

3.7 Cash and cash equivalents

It comprises of cash in hand and cash at bank which are carried at amortized cost. For the purpose of
unconsolidated cash flow statements, cash and cash equivalent include cash in hand and cash at bank.

3.8 Taxation

a) Current
Provision for current taxation is computed in accordance with the provisions of the Income Tax

Ordinance, 2001.
R AN
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Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and adjustment, if any, to tax payable in respect of previous
vears.

b)  Deferred
Deferred tax is recognized using the balance sheet liability method for all temporary differences at the
reporting date between tax base of assets and liabilities and their carrying amounts for financial reporting
purposes. The amount of deferred tax provided is based on the expected manner of realization or the
settlement of the carrying amounts of assets and liabilities, using the tax rates enacted or substantively
enacted at the reporting date.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of unused tax
losses, il any, to the extent that it is probable that taxable profit for the foresceable future will be
available against which such assets can be utilized.

c) Levy
The tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount
paid / payable in excess of the calculation based on taxable income is classificd as levy in the
unconsolidated statement of profit or loss and unconsolidated other comprehensive income as these
levies fall under the scope of IFRIC 21.

3.9 Staff retirement benefits - defined contribution plan

The Company operates an unfunded gratuity scheme for all those permancnt employees who have
completed minimum qualifying period of service as defined under the respective scheme. Provision is
made to cover the obligation under scheme on the basis of actuarial valuation and is charged to
unconsolidated statement of profit or loss and unconsolidated statement of comprehensive income.

The most recent Actuarial Valuation was carried out at June 30, 2026 using “Projected Unit Credit
Method™. The amount recognized in the unconsolidated statement of financial position represents the
present value of defined benefit obligation as adjusted for unrecognized actuarial gains and losses.

3.10 Trade and other payables
Liabilities for trade and other amounts payable including accrued liabilities are carried at cost which is
the fair value of the consideration to be paid in future for goods and services received.

J.11 Pravisions

Provisions are recognized when the Company has a present (legal or constructive) obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required 1o settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimate.

3.12 Coniraci linbilities

A contract liability is the obligation of the Company to provide warehousing services to customers for
which the Company has received consideration from the customer. If a customer pays consideration
before the Company provides the warchousing services to the customer, a contract liability is recognized
when the payment is made. Contract liabilities are recognized as revenue when the Company performs

under the contract.
‘ ‘ {R HZzAS 1 —
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K13 Revenue recognition

Revenue 1s recognized in accordance with the requirements of IFRS 15 “Revenue from Contracts with
Customers.” Revenue represents the fair value of consideration received or receivable for services
rendered in the ordinary course of business, net of sales tax and other applicable levies.

The Company provide warehousing services to various customers under contractual arrangements. Each
contract with a customer is assessed to identify the distinct performance obligations. The Company’s
primary performance obligation is to provide warchousing space and related services for a specified
period usually on monthly basis.

Revenue is recognized at a point in time when the performance obligation is satisfied, which occurs upon
the completion of the contracted warchousing service and when control of the service is transferred 1o the
customer - that is, when the customer has obtained substantially all of the benefits from the service and
the Company has no further obligations under the contract.

The transaction price is determined based on the amount of consideration specified in the contract with
the customer and reflects the Company’s entitlement for the services provided. The transaction price does
not include any variable consideration, significant financing component, non-cash consideration, or
consideration payable to customers.

Revenue is measured at the amount of consideration the Company expects to receive in exchange for the
services rendered.

J.14 Other income

- Unrealized gains / (losses) arising on revaluation of securities classified as financial assets at fair
value through profit or loss are included in profit or loss in the period in which they arise.

- Dividend income is recognized in the unconsolidated statement of profit or loss on the date on
which the Company’s right to receive the dividend is established.

- Gains / (Loss) arising on disposal of fixed assets and investments are included in income currently
and are recognized on the date when the transaction takes place.

- Gain on disposal of financial assets is recognized when control of the financial #sset is transferred
and the gain can be measured reliably.

- Net metering benefits are recognized when the Company’s right 1o receive the related credit or
benefit is established in accordance with the applicable net metering arrangement.

315 Finance Cost

Finance costs comprise markup on borrowing, unwinding of lease liabilities and bank charges. Mark up
payable on delayed payment is recognized on accrual basis. Borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying assct are recognized in profit or
loss using elTective interest method.

1.16 Dividends and appropriation to reserve

Dividend and appropriation to reserve are recognized in the unconsolidated financial statements in which
these are approved. Transfer between reserves made subsequent to the unconsolidated statement of
financial position date is considered as a non-adjusting event and is recognized in the unconsolidated
financial statements in the period in which such transfers are made,
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3.17 Share Capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly
attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

3.18 Earnings per share

The Company presents basic and diluted camnings per share (EPS) data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attributable to ordinary sharcholders of the Company by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

3.19 Unclaimed dividend

The Company recognizes unclaimed dividend which was declared and remeined “inclaimed by the
sharcholder from the date it was due and payable.

3.20 Conmtingencies

Contingencices are disclosed when the Company has a possible obligation that arises from past events and
whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity or a present obligation that arises from past
cvents but is not recognized becausc il is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation or the amount of the obligation cannot be measured with
suflicient reliability.

4 DETAILS OF RELATED PARTIES

Following are the names of those related partics with whom the Company has made transactions during the
current financial year.

Name of related parties % of holding L Basis of relationship
Mr. Nadeem Ellahi 37.97% Chief Executive Officer
Mr. Naveed Ellahi 41.50% Sponsor
Fazal Solar Energy (Pvt.) Ltd 98% Subsidiary
Ellahi Capital (Pvt.) Ltd Common Directorship Associated Company

QLebzhsr—
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2026 202
5 PROPERTY, PLANT AND EQUIPMENT Note - === (Rupees) - - - -
Operating Mised asscis 51 1,265,725 356 1,253 441,673
Capitol work in progress (CWIF) 52 274627 858 1,202,028
129038201 1255 613 6o
5.1 Operaiing fived asseis
Lease hold Building an Plant and Electric Office Farmimre o
Pariicalors land* leasehold lund® machinery Jintings Solar systeom Rgon Egnipments and fittings ok e
--------------------------------- (Rupces) == evweemcecmmcrccnmcsccnmmamam--

Net book walue as ot June 30, 2024 865,000,000 246,636,802 18,310,220 7,186,724 20,076,484 4,508,661 2,502,570 188,389 31,664,393 1,226,074.243
Addition - - - . 84,794,441 - 712,600 . 20,560,085 106,067,126
Disposal - (10,602,000) - - (41,000,000) - - - (263,597) (51.865,597)
Adjustments - 939 556 - - 239,167 = - - 46,259 1.224 982

Depreciation for the yer = note 5.2 - (11.885,175) (3.351,715) (503,072) (1.892,988) (315,606) (1920,011) (15.187) (9.870,327) (28.059.081)

Net book value ay ot Jane 30, 2025 865,000,000 225,089,183 44,928,505 6,683,652 62,210,104 4,193,085 3,025,159 175,202 42,136,813 1253441673

Year ended June 30, 2026
Addion - - - 440,678 39,658,980 74,800 40,000 549,600 40,764,058
Disposal - - - = - - - - (Z30A18) (230.81%)

Depreciation for the vear - note 5 2 - (11,288.365) (3,144,995) (470,476) 4,377.801) (293,514) (212,827) (13,821) (8, 445,758) (28249.557T)

Vet book value as at June 30, 2026 H63.000,000 ZI3A0NRIS 41,783.510 6,653,854 97457283 3.899.541 2887.132 201381 34,009,837 1265725356

A June 30,2025 -
Cost / revalued amouat * = E65,000,000 = 259995830 234,219,199 10,561,650 66,902,111 6,000,565 8300963 2,240,174 73,965,224 1.527692.716
Accumuluted deprecianion - (34 906.647) (189 290 HMd) (3,R77.99%) (4.699,007) (1,807.510) (5.775.804) (2,064.972) (31.828.411) (274251.045)

Ner book volue 805,000,000 225089, 181 44 928,505 6,683,652 62,210,104 4,193,035 3025159 175,202 42 156 813 1.253 441 673

At June 30, 2026
Cost / revalued amount * = 8650000000 = 289995830 23421919 1,002,328 16,568,091 6,000 565 8,875,761 2,280,174 74,284,004 1568215936
Accunulated depreciation - {46,195,013) {192.435,687) (4. 348474 (2.078.808) (2,101,024) (S.988.631) (2,074,773) (40.274,167) 1302.500,601)

Net book value 565,000,000 213,500,818 41,783,510 6,653,354 97,459,283 J.599.541 2,887,132 201,381 3,009,337 1265725356

Depreciation rate - 5-71% T% 7% 1% 7% 7% 7% 0%

.00 There s no disposal of assets having book, value exceeding Rs 300,000

(8 CamScanner


https://v3.camscanner.com/user/download

§.1.2 On December 31, 2023, the company carried out valuation of its free hold land and buildings thereon by
an independent valuer as disclosed in note 17.1, who has determined forced sale value of lease hold land

and buildings thereon amounting to Rs. 692 million and Rs. 176.35 million respectively,

5.1.3 Had there been no revaluation, the written down value of specific classes of property, plant and
equipment would have been as follow:

2026 2025
Naote ===« (Rupees) - -- -
Leasehold land 333,011 333,011
Buildings on lease hold land 117,078,573 123,266,512

117,411,584 123,599,523

J.1.4 Depreciation for the year has been allocated as Sollows:

Cost of service 30 19,225,344 17,610,085
Administrative expenses 31 9,024,213 10,448,996
28,249,557 28,059,081

5.1.5 Particulars of immovable fixed asseis in the name of the Company are as follows:

Location Total Area (Syds)
Lease hold land and building thereon
Seclor 25, Korangi Industrial Area, Karachi. 110,484 Sq. Mt
Lease-hold land
Seclor 25, Korangi Industrial Area, Karachi, 15,173.61 sq. yds
2026 2025
5.2 Capital work in-progress Note ===~ (Rupees) - - - -
Civil work 5.2.1 27,627,855 2,202,025
=
3.2.1 Civil work
Opening 2,202,025 975,305
Addition during the ycar 522 25,425,830 1,226,720
27,627,855 2,202,025

5.2.2 Represents expenditure incurred for the purchase of deformed steel bars for structural additions and
enhancement of the company's warehouse facility. The management expects that the related warchouse
infrustructure will be available for use in the coming financial year,

2026 2025
6 LONG TERM DEPOSITS Note = === (Rupees) « - - -
Apainst:
Utilities 293,548 1,137,478
Leasing Company 1,450,000 1,450,000

1,743,548 2,587,478

7 LONG TERM INVESTMENTS
Fazal Solar Energy Pvt. Ltd, (Subsidinry)-at cost 7.1 98.000 08,000
p——— —— ——————

7.0 Fazal Solar Energy (Private) Limited is a subsidiary of the company, in which the company holds 98% of
the share capital. The subsidiury was acquired during the year ended June 30, 2024, and commenced its
operational activities on July 30, 2025,
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2026 2025
8 LONG TERM LOANS Note ----(Rupees) - - - -
- Considered good - secured
Loan to staff’ 3,891,375 3,424,610
Current portion of long term loan 11 (797,156) (684,000)
3,094,219 2,740,610
9 SHORT TERM INVESTMENTS
Investments designated as at fair value through
profit or loss (FVTPNL) 9.1 323,793,244 122,681,024
Investments designated as at fair value through
other comprehensive income (FVTOCI) 9.2 1,039,641,018 836,878,564
9.3 1.363,434,262 959.559.588
9.1 Investments held at FVTPNL are made into the
Jollowing instrumenis;
Equity investment 9.1.1 238,749,956 82,537,377
Investments in Asscts Management Companies 9.1.2 20,459,913 307,293
Investment in Separately management account 913
(SMA) n 64,592,375 39.836,354
323,793,244 122.681.024
9.1.1 Equity Investnents
2025 202
) _{?ﬁ,ﬂ o [,;;";-ti-i ) Particulars/ Description 2:?? « (i) .'.0: d
- 36,000 Hub Power Company Limited - 4,961,160
110,000 Maple Leal Cement limited 11,760,100 5
39,088 Agp Pharma limited 8,065,027 -
203,039 - Panther Tyre Limited 11,842,295 -
14,000 14,000 Tpl Reit Fund | 139,020 197,540
100 14,400 Packages Limited 80,994 7,983,952
- 5,800  Sui Southem Gas Limited - 248,182
7877 2,299 Highnoon Laboratories limited 7,898,268 2,271,520
33,295 20,250 Murree Brewery Company Limited 30,616,417 16,402,500
17,857 17,857 Barkat Frisian Agro Limited 650,530 731,244
20,000 35,700 Pakistan Petroluem Limited 4,852,400 6,075,069
21,358 1,164,754  Nishat Chunian Power Limited 1,377,805 28,315,170
30,909 412,717 Nishat Power Limited 2,272,121 14,969,235
20,062 307 Service Industries Limited 46,960,327 380,005
250,000 - Ghani Global Holding Limited 5,842,500 -
12,125 - Altlas Honda limited 20,725,381 -
3472 Pioncer Cement limited 983,861 -
449,000 - Askari Bank Limited 49,493,270 -
68,113 - Airlink Communication Limited 35,177,640 -
1,300,295 1,724,084 238,740,956  82.537.377
9.1.2 Investinemts in Assets Management Companies
1,066 2,460 NBP Stock Fund 47,735 272,663
53,111 5 MCB Pakistan Stock Market Fund 20,412,138 1,164
= I MCB Pakistan Cash Management Fund 40 40
2,509 1,035 UBL Income Opportunity ~ 33,426
56,680 3.500 20,459,913 307,293
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2026 2025

Naote ----(Rupees) - - - -
9.1.3 Investment in Separately management account (SMA)
United bank Limited Assets Management
Company - (AMC) 9.1.3.1 54,485,910 39,836,354
Bank Al- Falah Assets Management Company -
(AMC) 9.13.2 10,106,465 -
64,592,375 39.836.354

9.1.3.1 The Company has entered into an Investment Advisory and Portfolio Management Agreement with UBL
Fund Managers Limited (UBLFM) in November 2024 for managing its Separately Managed Account
(SMA) on a discretionary basis. Under the agreement, UBLFM is entitled to charge a management fee of
1.0% p.a. on daily net assets of the discretionary equity SMA, with no separate management fec on
investments in mutual funds.

A performance fee of 10% is chargeable on the excess return over the applicable hurdle rate, calculated
on the basis of Net Asset Value (NAV) performance and average net asscts. Brokerage, custodian
charges, taxes, duties, levies and other applicable portfolio-related expenses are borne by the Company

UBLFM provides monthly portfolio reports and annual performance review reports covering portfolio
composition, performance, transactions and fees charged. The portfolio remains subject to market and
other investment risks and returns are not guaranteed.

As at Junc 30, 2026, the cost of the Company’s investment amounted to Rs. 34,75 inillion (2023: Rs.
23.30 million). The investment is classificd as fair value through profit or loss.

9.4.3.2 The Company entered into a Portfolio Management Services Agreement with Alfalah Asset Management
Limited (AAML) in February 2026. Under the agreement, AAML manages the Company's Separately
Managed Account (SMA) on a discretionary basis in accordance with the agreed Investment Policy
Statement. The SMA has a maximum investment limit of PKR 50 million, with an investment mandate of
100% in listed equity securities and the KSE-100 Index as the benchmark. The portfolio is classified as a
high-risk portfolio with the objective of generating stable income and achieving long-term capital
appreciation.

The portfolio is subject to market, eredit, liquidity, equity, price and other risks inherent in investments in
securitics. AAML does not guarantee prolection of the principal invesiment or any specific retum on the
portfolio. The agreement provides for quarterly performance review meetings. -The Company is
responsible for the risks and costs associnted with investments made under the discretionary portfolio

management arrangement.

AAML charges a management fee of 0.75% per annum of the net assets under management and a
performance fee of 10% of the outperformance over the KSE-100 Index benchmark, In addition, a SECP
fee of 0.025% per annum of average net assets is charged directly by the regulator, The fee structure is

subject to applicable taxes and levies.

As at June 30, 2026, the cost of the Company's investment amounted to Rs. 10 million (2025: Nil ). The
investment is classified as fair value through profit or loss

2026 2023
0.2 Investments held at FVTOCH are made into the Note oo+ (RRPOED) = o-v o
Jollowing instrumenis;
Equity investment 9.2.1 1,036,841,137 835,652,198
Investments in Asset Management Companics 9223 2,799,881 1226366

1!039Iﬁ-llllllﬁ 836.878.564
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9.2.1 Equity Investment

2026 2025
- === Noofshares - - - -
1,100,398 471,711
24,000
5,000 -
166,112 5518
625,687 1,300,881
382,236 2,280,339
17,000 -
536,292 97,200
436,625 286,625
11,870 5,875
583,091 758,812
253,567 77,757
500 500
131,936 579,400
70,000
19,819
117,924 -
4,482,067 5.870.624

Nore

Bank Al Habib Limited

Lucky Cement Limited

Adamjee Insurance company limited
United bank limited

Habib Metropolitan Bank limited
Bank Al Falah limited

Oil and gas development company lim
Habib Bank Limited

Fauji Cement company limited
Agri Auto Industries limited
Fauji Fertilizer Company limited
Muslim commercial bank limited
First Dawood Bank limited
D.G.Khan Cement

Systems Limited

Signature residency REIT
Service Long March tyres limited

922 &9.24

2026 2025
- === (Rupees) ----
186,671,517 75,374,188
Il.263.48l] -
400,250 -
74,363,359 1,522,690
72,629,747 128,683,149
21,661,314 182,974,401
5,692,790 -
156,709,885 17,417,268
25,127,769 12,803,539
2,029,651 763,104
334,391,025 207,765,417
102,823,954 22,420,453
2415 2,525
29,457,351 95,925,464
10,296,300 -
322,418 -
2,992,912 5
1,036,841,137 835.652.198

9.2.2 Equity investments amounting 10 Rs, 536 million (2025: 284.38) have been pledged with a bank as
security ugainst short-term borrowings.

9,.2.3 Investments in Asset Management Companies designated as fair value through other comprehensive

income
2026 2025 2026 2025
=== Noofshares - - - - Note ===« (Rupees) - - - -

31915 20,837 NBP Money Market Fund 321,377 299,345
3,135 1,766  UBL Stock Advantage Fund-Class A 830,796 364,457
1,602 1,497  MCB Cash Management Optimizer 164,381 133,177
1,084 1,022 JS Cash Fund 115,831 107,573
5,778 5,485 MCDB Pakistan Sovereign Fund 319,657 301.814
4,180 - JS Money Market Fund 508,665 -
1,252 - IS Large Cap Fund 539,174 -

48,946 39,607 924 2,799,881 1.226.366

9.2.4 ‘The company made an irrevocable ¢lection to designate the above investments at fair value through other
comprehensive income as per IFRS -9.

9.3 These investments ure measured at fair value based on quoted market prices/rates available from the
Pakistan Stock Exchange (PSX) and MUFAP as at the reporting date.
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2026 2025

Nore ---- (Rupees) - - - -
10 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Agaiiest:
Infrastructure fee 10.1 1,611,230 1.611,230
Prepayments 10.2 47,305,880 23,499,586
48,917,110 25.110.816

10.1 This amount represents 50% of the infrastructure levy paid to the Excise and Taxation Department. The
Company has filed a suit challenging the levy, as further disclosed in Note 28.6 to these unconsolidated
financial statements.

2026 2025
Note - === (Rupees) - - - -

10.2 Insurance 1,658,400 1,319,051
Advance to supplier 30,002,480 .
Others 17,256,230 23,791,785

48.917.110 25.110.816
11 LOANS AND OTHER RECEIVABLES
Current Portion of long term loan 8 797,156 684,000
Receivable fram related party:

Fazal Solar Energy (Pvt.) Ltd 1.1 232,370,688 213,064,933
Ellahi Capital 11.2 604,637,576 548.693,244
837,008,264 761,758,177

Dividend Receivables 1,963,752 -

839,769,172 762,442,177

11.1 This balance represents a loan provided to Fazal Solar Energy (Private) Limited, a 98% owned subsidiary
of the Company, for financing the power plant project. The balance includes accrued markup of Rs. 52.75
and outstanding principal amount to Rs. 179.62 million. The loan carries markup at KIBOR plus 3%.
which is higher than the Company's average borrowing rate. The principal amount along with accrued
markup is receivable on October 31, 2026. The maximum aggregate principal amount outstanding during
the year amounted to Rs. 194.75 million.

11,2 This balance represents a loan provided to Ellahi Capital, an associate of the Company, for working
capital requirements, The balance includes accrued markup of Rs. 231.34 million and outstanding
principal amounting to Rs 373.22 million as at June 30,026. The loan carries markup at KIBOR plus 3%,
which is higher than the Company's average borrowing rate. The principal amount along with accrued
markup is receivable on October 31, 2026.The maximum aggregate principal amount outstanding during
the year amounted to Rs. 399.87 million.

2026 2025

12 TAX REFUNDS DUE FROM GOVERNMENT ===~ (Rupees) == -~
Sales tax refundable 16,650,893 10,605,359
FED receivable 69,995 69,995
16,720.888 10,675.354
13 CASH AND BANK BALANCES
Cash in hand 32,636 63,378
Cash at bank - current account 6,165,379 6,221,031
6,198,015 6.286.409

CamScanner


https://v3.camscanner.com/user/download

14 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2026 2025

2026 2025
-===(Rupees)--=--

Nummber of Shures
Ordinary shares of Rs.5 each
38,298,874 38,298,874  fully paid in cash
6,127,820 6,127,820  issued as a right shares
44,426,694 44.426.694

191,494,370 191,494,370
30,639,100 30,639,100
222,133,470 222,133,470

14.1 The ordinary sharcholders are entitled to receive all distributions including dividends and other

entitlements in the form of bonus and right shares as and when declared by the Company. All shares carry
one vote per share without restriction.
2026 2025
15 RESERVES Note - === (Rupees) - ---

13.1 Capital Reserves

Surplus on revaluation of fixed asscts 15.3 & 15.6 940,815,027 044,213,278
15.2 Revenute Reserves
Unappropriated profit 15.4 1,714,068,300 || 1,240,175,624
Un-realiscd gain on remeasurement of
investment securilies 15.5 184,581,504 101,205,098

1,898,649,804  1,341.378,722
2,839,464,831  2,285,594,000

15.3 The surplus on revaluation of fixed asscts is nol available for distribution to the shareholders of the
Company unless realized and transferred to accumulated profits

15.4 Unappropriated profit can be wtilized in meeting contingencies and distribution of profit by way of
dividend.

15.5 This reserve represents the unrealized surplus on remeasurement of equity instruments held at FVTOCI
and it can be utilized after the investments are disposed off and the related gain or loss accumulated in
this reserve is transferred to unappropriated profit.

2026 2025
15.6 Surplus On Revaluation Of Fixed Assets - === (Rupees) - - --
Lease hold land
Surplus arising on revaluation during the year A 864,666,990 864,666,990

Buildings on lease hold land
111,213,274 117,081,905

Opening
Transfer (o cquity in respect of incremental
depreciation - net of deferred tax (3,400,251) (3.579,865)
Related deferred tax liability (2,173,931, (2,288,766)
(5,574,182) (5,868,631)
B 105.639,092 111.213.274
Gross Balance as at June 30, C=A+B 970,306,082 975,880,264

Less: Related deferred tax liabilify
- at the beginning of the year

31,664,986 33,953,752

- effect of surplus on revaluation during the year = _
- on incremental depreciation for the year (2,173,931) (2.288,766)
- af the end of the year D 29,491,055 31.664.986

E=C-D 940,815,027 944,215,278
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Latest revaluation was carried out on December 20, 2023 under market value basis by an independent

valuer M/s. Anderson Consulting (Pvt.) Lid. resulting in an upward valuation of Rs. 3

book values which has been credited to the surplus on revaluation of property.

02.284 million over

Earlier, the Company carricd out revaluation of its Land and Building on January 18, 2020 under market
value basis by an independent valuer M/s. Anderson Consulting (Pvt.) Ltd. Prior to this, revaluation was

carried out on June 30, 2011 under market value basis by an independent

valuer M/s. Asif Associates

(PvL.) Lid. and before that on June 30, 2006 by M/s. Consultancy Support and Services. Revaluation of

Land was carried out on March 14, 2005 by M/s. Consultancy Support and Servi

ces, and revaluation was

carried out on April 1, 1994 on the basis of market value determined by M/s. Eastern Surveyors.

Nore
16 LONG TERM FINANCING
Loan from banking company 16.1
Less: On demand portion - Leasing Facility 26

2026 2025

- --=(Rupees) ---- _
18,770,615 18,770,615
18,770,615 18,770,615
(18,770,615) (18,770,615)

16.1 This liability relates to the leasing facility obtained from the Bank of Punjab, which has been classified as
a current liability as the amount is payable on demand following the legal proceedings initiated by the
Bank, as disclosed in Note 28.5 to these unconsolidated financial statements

17 LONG TERM DEPOSITS Note

Security deposit 17.1

2026

2025

----(Rupees) - - --

17,800,100

17.800.100

17.1 Represents sccurity deposit from a customer against the warehousing services. The security deposits can
be utilised for the business purposes of the Company in accordance with the terms of the respective
agreements and can also be adjusted against warehousing or service charges. The amount is not kept in a

separate bank account.

Note
18 DEFFERED LIABILITIES
Staff retirement benefits - gratuity 18.1

Deferred Taxation

18.1 Movement in the net liability recognized in balance sheet

Opening net liability

Expense for the year 18.3 & 30.1
Remeasurement losses recognized in OCI 18.4
Benefits paid during the year

Closing net liability 18.2

2026

2025

- === (Rupees) ----

1,519,532 1,113,815
110,550,160 156,471,123
112,069,692 157,584,938

1,113,815 1,704,541
673,043 525,455
799,789 282,831

2,586,647 2,512,828

(LOG7,115; _ (1,399.013)

1519532 1113815
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2026 2025

Note -=---(Rupees) -=--
18.2 Movements in present value of defined benefits
PVDBO - opening 1,113,814 1,704,541
Current service cost 573,581 456,323
Interest cost 99,462 69,132
Remeasurements losses 799,789 282,831
Benefits paid in the year (1,067,115) (1,399,013)
PVDBO - closing 1.519.531 1.113.814
18.3 Expense recognized in profit ar loss account
Current service cost 573,581 456,323
Interest cost 99,462 69,132
18.1 673,043 525.455
18.4 Expense recognized in other compreliensive income
Actuarial losses recognized 18.1 799,789 28i83l
18.5 Significant Actuarial Assumption
Discount rate 11.75% 11.75%
Average Rate of increment in salary 10% 9%
Expected vear of services (years) 9 years 9 vears

Estimated charge to P&L for June 30, 2027 Rs. 838,228

18.6 Sensitivity analysis for actuarial assumptions

The below information summarizes how the defined benefil obligation at the end of the reporting period
would have increased / decreased as a result of change in respective assumptions by 100 basis point.’

Increase in Decrease in
asswmplions assumptions

==«=(Rupees) - - - -

Discount rate + 100bps (61,349) (50,568)
Discount rate - 100bps 65,245 53,827
Salary increment trate + 100bps 65,699 54.711
Salary increment t rate - 100bps (62,849) (52.296)
18.7 Historical information Rupees

Present value of defined benefit obligation

Year -2026 1,519,531
Year-2025 1,113,814
Year -2024 1,704,541
Year-2023 1,935,401
Year-2022 2,108,173
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18.8 Deferred Taxation

Temporary / Deductible differences arising due to:

Accelerated depreciation
Revaluation Surplus

Staff retirement benefits - P&L
Staff retirement benefits - OCI

Difference of Alternate Corporate Tax & Normal Tax
Minimum Tax Credits - TY 2024 and 2025

Unabsorb Tax Depreciation
Normal Business loss TY 2026

Un-realised Gain/loss on Investment - OCI
Un-realised Gain/loss on Investment - P&L

Temporary Difference Taxable / (Deductible)

Reconciliation:

Charged during the year - other comprehensive

income

Charged during the year - profit and loss account

19 LOAN FROM DIRECTORS AND SPONSOR

Loan from directors and sponsor

Note

36

19.1

9,823,772

2026 2025
- === (Rupees) - - - -
76,550,021 93,999,250
29,697,734 43,373,177
280,699 (544,692)
311,918 110,304
(14,123,515) (314,147)
(6,377,735) -
(10,666,741) .
(397,268) -
14,715,484 17,840,258
20,561,563 2,006,973
110,550,160 156.471.123
14,401,566 17,729,954
(60,322,530) 12,920,828
(45.920.964) 30.650.782

___18.185.001

19.1 The Company has obtained unsecured, interest-bearing loans from Mr. Nadeem Ellahi (Chief Executive)
and Naveed Ellahi (Sponsor). The loans carries an interest rate of 15% per annum,

20 TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities
Excise and Taxation
Sindh-WWF

20.1 Sindh-Workers Welfare fund

Balance at the beginning of the year
Allocation for the year
Interest on unpaid balance

Payment during the year
Balance at the end of the year

Note

28.6
20.1

2026 2025
-===(Rupeces) - -- -
243,422 18,269,816
13,837,232 16,836,979
1,611,230 1,611,230
20,619,189 9,258,755
36,311,073 45.976.780
9,258,755 4,132,508
10,359,249 4,816,309
1,001,185 309,938.00
20,619,189 9,258,755
20,619,189 9.258.755
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21

ta
(™

23

25

26

2026 2025

Note -« -=(Rupees) - - - -

UNCLAIMED DIVIDENDS 21.1 239,589 239,589

211 Ageing of unclaimed dividend is as follows:
1995 - 1996 21,875 27.875
1996-1997 95,664 95,664
1999-2000 116,050 116,050
239,589 239.589

ACCRUED MARK-UP

Accrued mark-up on short term financing 5,130,157 2,082,052
Accrued mark-up on long term financing 22.1 33,903,352 31,803,352
Accrued mark-up on loan from Director (Related Party) 14,418,663 12,231,169
53,452,172 46,116,573

22.1 These balances represent markup payable to the Bank of Punjab in respect of long-term financing.

2026 2025
CONTRACT LIABLITIES Note ---=(Rupees) - - - -
Opening balance 6,914,700 -
Advances received during the year 80,218,402 76,002,339
Revenue recognized during the year 29 (79.751,216) (69.087.639)
Closing balance 7,381,886 6,914,700

23.1 Represents advances received from customers under contractual arrangements for warchousing services.
During the year, revenue amounting to Rs. 79.75 million (2025: Rs, 69.08 million) was recognised against
such advances upon satisfaction of the related performance obligations.

2026 2025
Note -=-==(Rupees)----
BOOK OVERDRAFT 24.1 3,037,552 4,141,348

24.1 Represents cheques issued in excess of the available funds that remained unpresented as at the year-end
and were subsequently cleared.

2026 2025
SITORT TERM RUNNING FINANCE Note - === (Rupees) - - - -
Short term running finance 25.1 116,300,291 143,288,151

25,1 The Company has obtained short-term borrowing facilities from JS Bank Limited amounting to Rs. 250
million (2025: Rs. 200 million), which were available for utilization under running finance arrangements.
These Facilities were sccured against the Company’s investments through pledge of shares having fair
market value of Rs. 536.12 Million as at year end. The markup rate on these faciiities vanges from three-
month KIBOR plus 2.5% to three-month KIBOR plus 5.5%.

2026 2025
Nore ==~ (Rupees) = - - -
LONG TERM FINANCING - ON DEMAND
On demand |:uuiuu 16.1 18,770,615 18.770.615
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2026 2025

-===(Rupees) === -
27 TAXATION-NET
Opening balance 58,398,865 6,229,898
Net tax expense - as per tax law 137,139,705 146,503,988
Prior year tax adjustment - (15,676,550)
Advance tax deducted / collected at source (58.995,188) (78.658.472)
Closing balance 136,543,382 58.398.865

28 CONTINGENCIES AND COMMITMENTS

28.1 Contingencies

The Assistant Commissioner, Sindh Revenue Board (“SRB"), passed Order-in-Original No, 2288 of 2025
dated January 10, 2025, arising from proceedings initiated vide SRB Letter Ref. No. SRB-COM-III/A-
8/WH/2023-24/35769, whereby a liability of Rs. 20.838 million was created primarily in respect of input
sales tax claimed by the Company. which was considered inadmissible by the SRB.

The Company has challenged the aforesaid Order-in-Original before the Commissioner (Appeals), Sindh
Revenue Board, Karachi, and the appeal is presently pending adjudication. Accordingly, the liability
remains disputed and is subject to the outcome of the appellate proceedings.

Bascd on the information presently available and the advice of the Company's tax consultant, the
Company considers the matter to be a contingent liability and no provision has been recognised in these
unconsolidated financial statements in respect therecof.

28.2 The Company has received a Show Causc Notice from the Sindh Revenue Board (“*SRB™) dated April 30,
2025, vide Letter No. SRB-COMM-V/AC-08/\WH/2022-24/578216, in respect of -an alleged short
declaration of taxable services for the period from 2022 to 2024. The amount of Rs. 16.472 millicn has
been alleged as chargeable/payable in respect of the said proceedings.

The matter is presently pending adjudication and no final order creating an enforceable demand has been
passed by the SRB. Based on the information and records available, the Company’s tax consultant has
advised that the taxable services have been incorporated in the Company’s records and returns and the
corresponding tax liability has been discharged. The alleged short declaration is therefore being contested
by the Company on factual and legal grounds, subject to verification and determination by the competent
SRB authority.

Based on the information presently available and the advice of the Company's tax consultant, the
Company considers the matter to be a contingent liability and no provision has been recognised in these
unconsolidated financial statements in respect thereof.

28.3 The Company is contesting proceedings in respect of Tax Year 2020 involving an addition of tax
amounting to Rs. 119.265 million on account of capital gain on disposal of property and Rs 2.256 Million
on account of disallowance of doubtful debts written ofT.

The Company challenged the said additions before the Appellate Tribunal Inland Revenue (ATIR),
Karachi Bench-11.Vide order dated 23 February 2026 in ITA No. 377/KB/2023, the ATIR set aside the
impugned orders to the extent of the aforesaid additions and remanded the matter to the concerned tax
authority for fresh adjudication, with directions to consider the relevant documentary evidence and
provide the Company an opportunity of being heard. Accordingly, the matter remains pending before the
tax authorities and has not attained finality.

Bascd on the information currently availuble and the advice of the Company’s legal advisor, management
believes that the likelihood of an outflow of cconomic benefits in respect of the matter is not probable.
Accordingly, no provision has been recognised in these unconsolidated financial statements
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28.4 The Company has challenged an EOBI demand amounting to approximately Rs. 73.98 million rclating to
the period from October 2008 to November 2010. The Company filed & complaint before the EOBI
Adjudicating Authority under Section 33 of the Employces’ Old-Age Benefits Act, 1976. The matter is
also pending before the Honourable High Court of Sindh in C.P. No. D-1009 of 2012. The EOBI
Adjudicating Authority, vide order dated 30 August 2017, disposed of the complaint until the decision of
the High Court. As the matter remains under adjudication and its ultimate outcome and any resulting
financial obligation cannot presently be determined with reasonable certainty, no provision has been
recognised in these unconsolidated financial statements,

Based on the information currently available and the advice of the Company's legal advisor, management
believes that the likelihood of an outflow of economic benefits in respect of the matter is not probable.
Accordingly, no provision has been recognised in these unconsolidated financial statements

28.5 The Bank of Punjab has filed Suit 62 of 12 before Honourable Banking Court NO. V, Karachi against the
company for recovery of Rs. 42.35 million (Principal of Rs. 17.1 million alongwith Markup of Rs. 25.241
million) as outstanding dues against the leasing facilities provided by the bank. The company has filed an
application for leave to defend on February 07, 2013. The company has also provided liabilities
amounting to Rs. 18.77 million in respect of principal and Rs. 33.9 million as contractual markup till ycar
end. The company had paid security deposit of Rs. 1.45 Million as recorded in long term deposits. The
management believes that there wont be any outflow of cconomic benefit more than what it has already
recorded and disclosed. Based on the opinion of the Company's legal advisors, management believes that
the amount claimed by the Bank of Punjab is overstated and is not supported by the statement of account
filed by the Bank before the leamed Banking Court. Accordingly, management believes that no future
outflow of economic benefits is expected beyond the amounts already recognised and disclosed in these
unconsolidated financial statements.

28.6 The Company has filed a suit against levy of Infrastructure Fee amounted to Rs 1.61 Million based on the
decision of the Honourable Sindh High Court dated 17 September 2008 in which the imposition of levy of
infrastructure cess before 28 December 2006 has been declared as void and invalid. However, the Excise
and Taxation Department has filed an appeal before the Honourable Supreme Court of Pakistan against
the order of the Honourahle Sindh High Court. During the current year, the Honourable Supreme Court of
Pakistan has disposed off the appeal with a joint statement of the parties that during the pendency of the
appeal, another law i.e. fifth version came into existence which was not the subject matter of in the appeal
hence the case was referred back to High Court of Sindh with right to appeal ta Supreme Court. On May
31, 2011, the High Court of Sindh has granted an interim relief on an application of petitioners on certain
terms including discharge and return of bank guarantees / security furnished on consigament released up
to December 27, 2006 and any bank guarantee / security furnished on consignment released after
December 27, 2006 shall be cncashed to extent of 50% of the guaranteed or sccured amount only with
balance kept intact till the disposal of petition. Based on the opinion of its legal advisor, management is
confident that, even if the High Court upholds the applicability of the fifth version of the law and its
retrospective application, the authoritics will be entitled to claim only the amounts due under the said law,
subject to the petitioners' right of appeal.

28.7 Conunitment
The Company has issued a guarantee of Rs, 38 million in favor of JS bank Limited via letter of guarantee
on behalf of Fazal Solar Energy (Private) Limited, a subsidiary of the Company, to secure the subsidiary™s
obligation relating to the completion of its power project.

2026
Note - (Rupees) -
Guarantee Issued by the bank on behalf of the company :
Bank Alfalah 286 1,099,500
Bank Al Habib 28.6 135,300
Habib metropolitan Bank 28.6 376,730
1,611,530
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29 REVENUE FROM CONTRACTS WITH CUSTOMERS

Gross revenue
Less: Sales tax
Nel revenue

J0 COST OF PROVIDING SERVICES

Salaries, wages and benefits
fuel and power

Repairs and maintenance
Depreciation

Conveyance charges
Security expenses
Entertainment

Cleaning

Note

23

30.1

2026 2025
- === (Rupees) - ---
91,713,898 74,496,585
11,962,682 (9.716,946)
79,751,216 69,087,639
16,487,315 14,766,411
5,021,334 3,557,968
885,067 832,948
19,225,344 17,610,085
743,800 547,000
829.032 10,500
79,316 29,700
244,079 T -
43,515.287 37.354.612

30.1 Includes an amount of Rs. 673,043 (2025: Rs. 525,455) in respect of interest charged on outstanding

gratuity payable.

31 ADMINISTRATIVE EXPENSES

3.1

Directors' remuneration and other benefits
Utilities

Postage and telephone

Printing and stationery

Vehicles running and maintenance
Fees and subscription
Entertainment

Legal and professional

Auditors' remuneration

Repairs and maintenance
Depreciation

Advertisement

Insurance

Investment performance fee
Others

Note

39

3L

312

5.14

2026 2025
--=-=(Rupees) ----

1,691,500 4,161,010
124,348 138,039
888,733 850,798
354,909 497,904
3,369,745 4,058,752
1,973,268 507,482
785,744 734,972
1,664,630 1,820,921
625,000 350,000
1,269,293 6,473,690
9,024,213 10,448,995
42,500 80,900
1,993,388 2.382,509
- 355,205
2,399,799 1,554,863
26,207,070 34.416,042

This balance includes amounted to Rs 1,402,917 related to Pakistan stock exchange fee for the year

ended June 30, 2025,
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31.2 Auwditors' remuneration

- Mushtag and Company
Annual audit
Half yearly review
Out of pockel expenses

- RHZASR
Annual audit
Review of Code of Corporate Governance
Half yearly review
Out of pocket expenses

32 OTHER CHARGES

Sindh -WWF - Provision for the year
Sindh -WWF - Surcharge

33 FINANCE COST

Bank Charges

Markup on Long term financing on demand
Markup on short term borrowing

Markup on loan from directors

34 OTHER INCOME

Income from financial nssets

Realized gain on investments

Remeasurement gain on investment carried at FVTPL
Dividend income

Interest income on other receivables

ljara Sukuk

Income from Non financiol assets

34.1

34.2

Scrap sales

Gain on disposal of fixed assel
Relicf on electricity consumption
Liabilities written back

Daraz forfeited deposit

Realized Gain on Investment carried at FVTPL
Realized Gain on Investment carried at AMC
Realized Gain on Investment carried at UBL -SMA

Remeasurement Gain on investment carried at FVTPL
Remeasurement Gain on investment carried at (AMC)
Remeasurement Gain on investment - UBL - SMA

Note

20.1

26
25
19

34.1
34.2

11

2026 2025
----(Rupees) - - - -
. 300,000
75,000 50,000
75,000 350,000
450,000 | -
50,000 -
50,000 j| 2
550,000 &
625,000 350,000
10,359,249 4,816,309
1,001,185 309,938
11,360,434 5,126,247
213,377 72,105
2,100,000 3,780,402
17,477,258 . 12,458,855
1,989,217 6,886,122
21,779,852 23,197,484
45,652,989 24,141,541
52,700,275 13,379,819
88,079,535 113,497,619
81,567,926 83,561,778
- 48,884
268,000,725 234,629,641
92,000 40,000
13,692 253,339
5,644,311 4,065,573
785,752 B
- 6,138,000
6,535,755 10,496,912
274,536,480 245,126,553
45,338,011 24,141,541
199,967 .
115,011 .
— 45,652,989 24,141,541
47,039,302 &
622,001 5,928,642
5,038,972 7,451,177
52,700,275 13,379.819
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35 LEVIES

Tax Deducted on Capital Gain U/s 37A
Final tax u/s 150

Nuote

35.1

2026 2025
= === (Rupees) - - - -
52,117,234 57,010,371
32,712,381 17,024,643
84,829,615 74,035,014

J§5.1 Represents final tax recognized as levy in accordance with the requirements of IFRIC 21 /1AS37.

36 TAXATION - NET

Currenl tax expense
Prior year adjustment
Deferred tax (income) / expense

Note

35

18.8
36.1 & 36.2

36.0 Reconciliation of curremt tax expense as per ftax

authorities and tax expense
Total tax expense as per applicable tax laws
Portion of current tax liability as per tax laws,
representing income tax under IAS 12
Portion of current tax computed as per tax laws,
representing levy in terms of IFRC 21/ 1AS 37

36.2 Relationship between tax expense and accounting profit

Accounting profit before levy and income tax

Tax at upplicable tax rate of 29%

Effect of admissible and inadmissible deductions
Climination of separate block income (SBI)
Effect of prior year adjustment

Impact of business losses during the year
Income tax on separate block incomes

FTR income tax

35

Effect of alternate corporate tax in excess of corporate tax

Effect of super tax
Effect of final tax regime - levies
Effect of Differed Tax

37 EARNING PER SHARE
Busic

36
35
36

2026 2025
- === (Rupres) - -- -
52,310,089 72,468,975
- (15,676,550)
(60,322,530) 12,920,828
(8,012,441) 69,713,253
76,817,174 143,748,267
8,012,441 (69,713,253)
(84,829,615) (74,035,014)
249,243,997 212,491,738
72,280,759 61,622,604
(49,057,392) (7,132,705)
(28,522,447) (45,044,824)
- (15,676,550)
5,299,080 -
52,117,234 58,184,731
13,086,033 17,024,643
19,626,248 314,147
52,310,089 61,535.393
(84,829,615) (74,035,013)
(60,322,530) 12,920,828
(8,012,441) 69,713,233

Basic earnings per share has been computed by dividing the net profit for the year with the number of

ordinary shares issucd by the Company.

Profit after taxation - Rupees
Number of ordinary shares

Earning per share - Rupees

Diluted

2026 2025
-===(Rupees) - -- -
172,426,423 68,743,471
44,426,694 44,426,694
3.88 1.55

Diluted earning per share has not been computed because there are no dilutive potential ordinary shares.
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38 FINANCIAL RISK MANAGEMENT OBJECTIVES AND 2026 2025
POLICIES Note - === (Rupees) - - - -
8.1 Financial Instrument by Category
Financial Assets
- Fair value through prafit or loss
Short term investments 9 323,793,244 122,681,024
= At amortized cost
Long term deposits 6 1,743,548 2,587,478
Long term investment 7 98,000 98,000
Loans to employees including current portion 8 3,891,375 3,424,610
Trade deposits and short term prepayments 10 48,917,110 25,110,816
Loans and other receivables 11 839,769,172 762,442,177
Cash and bank balances 13 6,198,015 6,286,409
900,617,220 799,949,490
- Fair value through Other Comprehensive Income
Short term investments 9] 1,039,64:,018 836,878.564
2,264,051,482 1,759,509.078
Financial Liabilities
- At amortized cost
Long term financing 16 18,770,615 18,770,615
Long term deposits 17 17,800,100 17,800,100
Loan from dircctor and sponsor 19 9,823,772 18,185,001
Trade and other payables 20 34,699,843 44,365,550
Unclaimed dividends 21 239,589 239,589
Accrued mark-up 22 53,452,172 46,116,573
Book overdraft 24 3,037,552 4,141,348
Short term running finance 25 116,300,291 143,288.151
254,123.934 292.906.927

L)
38.2 Financial risk managenent

The Company’s activitics expose it to a variety of financial risks: credit risk, liquidity risk, market risk
(including currency risk, interest rate risk and price risk) and operational risk. The Company's overall risk
management focuses on the unpredictability of financial markets and secks to minimize potential adverse
efTects on the financial performance. The Company consistently manages its exposurc to financial risks
without any material change from previous period in the manner described in the notes below.

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework. All treasury related transactions are carried out within the paramcters of

these policics.

38.3 Credit risk

Credit risk is the risk that arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Company attempts to
control credit risk by monitoring credit exposures by undertaking transactions with a large number of
counter parties in various industrics and by continually assessing the credit worthiness of counter partics.

Exposure to credit risk

Credit risk of the Company arises principally out of trade debts, deposits and cash at banks. To reduce the
exposure to credit risk, the Company has developed its own risk management policies and guidelines
relating mainly to customer credit risk asscssment. The management continuously monitors the credit
exposure towards the clients and makes allowance for expected credit losses against those balances

considered uncollectable.
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Concentration of credit risk arises when a number of counterparties are engaged in similar business
activities or have similar economic features that would cause their ability to meet contractual obligations
to be similarly affected by changes in economic, political or other conditions. The Company has decent
number of customers, both corporate and individual, that are not engaged in similar business activities,
therefore, concentration of credit risk 1s assumed to be limited.

The carrying amounts of financial assets represent the maximum credit exposure, as specified below:

2026 2025
Nore - === Rupeesin ‘000" - - -
Long term deposits 38.3.1 1,743,548 2,587,478
Long term investment 3832 98,000 98,000
Loans to employees including current portion 3835 3,891,375 3,424,610
Trade deposits and short term 38.34 48,917,110 25,110,816
Other receivables 38.3.5 839,769,172 762,442,177
Bank balances 38.3.6 6,165,379 6,221,031

900,584,584 799.884.112

38.3.1 The Company belicves that no impairment allowance is necessary in respect of long term deposit because
these are reccivable from utility companies and leasing company. The outstanding balances are not past
due.

38.3.2 The Company considers that no impairment allowance is required in respect of its long-term investment
in a subsidiary, as the investment is not considered to be impaired as at the reporting date.

38.3.3 The Company considers that no impairment allowance is required in respect of loans to employees,
including the current portion, as these loans are secured against employees' gratuity and are recoverable
through deductions from employces’ salarics.

38.3.4 The Company considers that no impairment allowance is required in respect of trade deposits and short-
term prepayments, as these balances are neither past due nor considered to be impaired as at the reporting
date,

38.3.5 The Company considers that no impairment allowance is required in respect of other receivables, as these
balances are receivable from associated companics and are expected to be recovered by October 31,
2026.

78.3.6 The credit risk on liquid funds is limited because the counter parties are banks with reasonably high
credit ratings. The names and credit ratings of major banks, where the Company maintains bank balances
are as follows:

' Y T Credit rating
et Aang Ay Short-term Long-term

Bank Al Habib Limited PACRA Al+ AAA
Habib Metropolitan Bank Limited PACRA Al+ AAA
[Habib Bank Limited VIS Al+ AAA
JS Bank Limited PACRA Al+ AA

Meezan Bank Limited VIS K14 AAA
MCB Bank Limited PACRA Al+ AAA
Soneri Bank Limited PACRA Al+ AA

United Bank Limited VIS Al+ AAA
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384 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
duc. Prudent liquidity risk management implies maintaining sufficient cash, timely collection from trade
debtors, the availability of adequate funds through committed credit facilities and the ability to close out
and mect business needs due to dynamic nature of the business. The Company finances its operations
through equity, working capital management, short term borrowings from Bank and loan from directors

with a view to maintaining an appropriate mix between various sources of finance to minimize risk.

The following are the contractual maturities of Jinancial liabilities: -

2026
Caiviid More than
arrying Contractital 31012
On demand twelve
antount cash flows months
months
----------------------- RUPELS == ====sescecensacccenns
Financial Linbilities
Long term financing - On demand 18,770,615 18,770,615 18,770,615 - -
Long term deposits 17,800,100 17,800,100 - - 17,800,100
Loan from directors and others 9,823,772 9,823,772 - 9,823,772 -
Trade and other payables 34,699,843 34,699,843 - 34,699,843 -
Unchimed dividends 239,589 239,589 239,589 - -
Accrued mark-up 53,452,172 53,452,172 - 53,452,172 -
Book overdrafi 3,037,552 3,037,552 - 3,037,552 -
Short term running fmance 116,300,291 116,300,291 - 116,300,291 -
254,123,934 254,123,934 19,010,204 217,313,630 17,800,100
2025
Carrying Contractual Jiw 2 MaYe R
On demand helve
annt cash flaws months
months
----------------------- Rupees === - - ccccocccaa o
Financial Liabilities
Long term financing - On demand 18,770,615 18,770,615 18,770,615 - -
Long term deposits 17,800,100 17,800,100 - - 17,800,100
Loan from directors and others 18,185,001 18,185,001 - 18,185,001 -
Trade and other payables 44,365,550 44365,550 - 44,363,550 =
Unclaimed dividends 239,589 239,589 239,589 % .
Accrued mark-up 406,116,573 46,116,573 - 46,116,573 -
Book overdrafl 4,141,348 4,141,348 - 4,141,348 -
Short tenm running fmance 143.288.151 143288.151 - 143288.151  143.288.151
292,906,927 292906927 19.010204 256,096,623 161088251

38.5 Muarket risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices such as foreign exchange rates, interest rates and equity prices. The
objective is to manage and control market risk exposures within acceptable parameters, while optimizing
the return. Market risk comprises of three types of risk: currency risk, interest rate risk and price risk. The
market risks associated with the Company’s business activities are discussed as under:

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in markel interest rates.
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The Company does have significant interest bearing financial instruments including Other receivable
from associated companies, long term financing, short term borrowings from directors and short term

borrowing. At reporting date, interest rate profile of the Company's interest bearing financial liabilities is:

2026 2026 2025
Effective Carrying amount
inferest rate - === (Rupees) - - - -
Variable rate instruments
Financial Assels
= Other reccivables from Associnte Companics 14.22% 839,769,172 762,442,177
Financial liabilities
- Loan from directors and others 15% 9,823,772 18,185,001
- Long tenn finaneing 13.5-14% 18,770,615 18,770,615
= Short term borrowing 13.2% - 13-8%| 116,300,291 143,288,151
144,804,678 180,243,767
Net variable rate instriments 694,874,494 582,198,410

Cash flow sensitivity analysis for variable rate instriments

This analysis assumes that all other variables, in particular forcign currency rates, remain constant. A
change of 100 basis points in interest rates at reporting date would have increased / (decreased) equity

and profit or loss as follows:

(uecrease) ¢

Increase / !
#Becrense) Increase in
. ; rofit before

basis points pregs ‘"“f

-===(Rupecs) ==---

June 30, 2026 +100 6,948,745
-100 (6,948,745)
June 30, 2023 +100 5,821,984
-100 (5,821,984)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and
assets of the Company.

Price risk

Price risk is the risk that the fair value of future cash flows from a financial instrument will fluctuate due
to changes in market prices (other than those arising from interest rate risk or currency risk), such as
equily price risk. Equity price risk is the risk arising from uncertainties about future values of investments
securities. At reporting date, the Company is exposed to price risk related to short term investments in
listed equity securitics and mutual funds.
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38.6

ii
i

It

wi
vii

i8.7

Price risk sensitivity analysis

At reporting date, if the market price of securitics and mutual fund held by the Company as long and
short term investment had increased / decreased by Rupee | with all other variables remain constant,
profit for the year would have been higher / lower by the amount shown below.

2026 2025
Note - ---(Rupees) - - - -
- Number of units / shares held under
short term investments 9 5,887,994 7,637,815
Profit / loss
Increase Decrease
- === (Rupees) - - - -
As at June 30, 2026
Effect on profit or loss 5,887,994 (5,887,994)
As ar June 30, 2023
Effect on profit or loss 7,637,815 (7.637,815)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the ycar and
assets of the Company.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
processes technology and infrastructure supporting the Company’s operations either internally within the
Company or externally at the Company’s service providers, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and gencrally
accepted standards of investment management behavior and is the risk arising from the Company's

activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests
with the board of dircctors. The responsibility encompasses the controls in the following areas:

Requirements lor appropriate segregation of duties between various functions, roles and responsibility;
Requirements for the reconciliation and monitoring of transactions;
Compliance with regulatory and other legal requirements;

Documentation of control and procedures;
Requirements for the periodic assessment of operational risk faced, and the adequacy of controls and

procedures to address the risk identified;

Ethical and business standards;
Risk mitigation, including insurance where this is effective.

Risk management policies

Risk management is carried out by the management under policies approved by the board of Directors.
The board provides principles for overall risk management, as well as policies covering specific areas
like credit risk, market price risk, interest rate risk and investing excessive liquidity,
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I8.8 Capltal risk management

The Company’s objective when manoging capital are to safeguard the Company's ability to continue as a
going concern in order to provide retums for sharcholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure the Company may adjust the amount of dividends paid to sharcholders, issuc new shares
and take other measures commensurate with the circumstances.

Consistent with others in the industry, the Company monitors capital on the basis of its gearing ratio.
This is caleulated as net debt divided by total sharcholders' equity plus net debi.

2026 2025
===« (Rupees) - - - -
Long term financing - On Demand 18,771 18,771
Loan from director and sponsor 5,824 18,185
Accrued mark-up 53,452 46,117
Short term running finance 116,300 143,288
198,347 226,360
Less: Cash and bank balances (6,198) (6,286)
Net debt A 192,149 220,074
Total capital and reserves B 3,061,598 2,507,727
Total capital including net debt C=A+B 3,253,747 2,727,801
Gearing rutio (D=A/C) 6% _ 8%

38.9 Fair Value of Financial Instruments

The carrying values of the financial assets and financinl liabilitics approximate their fair values. Fair
value is the amount for which an assct could be exchanged, or a liability settled, Between knowledgeable,
willing parties at arm's length transaction.

Fuir value hierarchy
In accordance with the requirements of IFRS 13 Fair value measurement, the Company classifies its
property and investments in terms of the following fair value hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either dircctly (i.c. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable).

Details of the Company's long term investment and free hold land in terms of fair value hicrarchy,
explained above, at reporting date is as follows:

2026
Level 1 Level 2 Level 3
Note 000 eceaea- (Rupees ) - -« ---
Assets measured al fair value

Short term Investments - Equity

Instruments 2.1&9.2 1,275,582,093 - 2
Short term Investments - Mutual

Funds 9.1&9.2 - 87,852,169 .
Lease hold land 5.1 : 865,000,000 .
Buildings on leasehold land 5.1 - 213,800,818 1
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2025

Level ] Level 2 Level 3
------- (Rupees ) =« ===«
Assets measured at fair value
Short term Investments - Equity
Instruments 9.1&9.2 918,189,575 . ;
Short term Investments - Mutual -
Funds 9.1 &9.2 41,370,013 i
Lease hold land 5.1 . 865,000,000 -
Buildings on leaschold land 5.1 & 225,089,183

39 REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS

The aggregate amount charged in the unconsolidated financial statements for remuncration, including certain
benefits, to the Chief Executive, Directors and Executive of the Company are as follows: -

Chief Execulive Directors Executive
2026 2025 2026 2025 2026 20235
------- (Rupees in 000) - ---- - -

Managerial
remuneration 1,440 1.440 = - 2,617 2,423
Other Allowances - 2,624 - - - 5
Meeting fee - - 252 - - -

1,440 4,064 252 - 2,617 2,423
Number of persons 1 1 G 6 2 2

40 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of key management personnel. Amounts due to related parties are disclosed in relevant
notes to these unconsolidated financial statements. The details of transactions with related parties during the
vear, other than those disclosed elsewhere in these unconsolidated financial statements, are as follows:

2026 2025
Nawme of Relate -
wine of Relared Party T T
Loan from directors
Nadeem Ellahi -Chief Executive -
Loan Received during the year 5,147,809 25,697.410
Loan Repaid during the year 8,242,516 38,113.832
Naveed Ellahi -Sponsor
Loan Received during the year 248,350 18,951,638
Loan Repaid during the year 5,514,871 20,000,000
Loan to Associated Undertaking
Ellahi Capital (Pvt.) Limited
Loan Provided during the year 297,405,568 329,322,649
Loan repaid during 219,600,000 328,172,649
Interest Income for the year 54,638,764 150,268,244
Fazal Solar (Pvt.) Ltd _
Loan Provided during the year 34,500,000 E
Loan repaid during 21,299,504 192,251,726
Interest Income for the year 26,929,162 20,813,207
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41 SHARIAH COMPLIANCE ACTIVITES AND BALANCES

As per the requirements of the fourth schedule to the Companies Act, 2017, Companies engaged in the Shariah
permissible business activities as their core business nctivities shall disclose the following:

2026 2025
- - -~ Rupees----

Unconsolidated Statement of Financial Position - Asset Side
Shariah compliant bank balances (Meezan Bank - Current Account) 10,000 10,000

Unconsolidated Statement of profit or foss

Revenue eamed from Shariah compliant business segment 79,751,216 69,087,639
Interest paid on conventional bank 2,117,477 16,239,257
Breakup of Other income
- Shariah Compliunt
Dividend income earned from Shariah compliant investments 31,571.081 40,313,666
Gain on disposal of fixed assets - net 13,692 253,339

Gain carned on Shariah compliant investments 220,654,928 195,177,692

- Non Sharial Compliant
Mark-up on receivable from Related Parties
Gain earned on Non Shariah compliant investments 274,343,698

81,567,926 83,561,778
178,314,428

During the year, the Company maintained banking relationship(s) with Meezan Bank. The related Current
Account bank balances have been disclosed above.

The Company has not obtained any loans or advances through Islamic modes of financing with a Shariah-
compliant banks during the year. Accordingly, no profit has been earned from Shariah-compliant bank deposits

or bank balances, and no mark-up has been paid on Islamic modes of financing.

The Company has carned revenue from its Shariah-compliant business segment and gain/(loss) during the year.
The Company has also paid interest in respect of conventional loans or advances, as disclosed above.

The Company has not earned any exchange gain during the year. Further, the Company has no relationship with
Shariah-compliant banks in respect of the matters specified under the applicable disclosure requirements.

2026 2025
42 NUMBER OF EMPLOYEES
Total number ol employees at the end of the year 23 23
23 23

Average number of employees during the year
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GENERAL

43.1 Comparative figures have been reclassified and rearranged, where ever considered necessary, for better
presentation and disclosures. The major reclassification made during the year are as follow:

Reclassification from the

Amount

. lassificali
caption component fit'l: asyification o the caption component Note e Rupees - - -
Capital work in progress Property, plant and equipment 5 2,202,025
Revaluation Surplus Unappropriated profit

Incremental depreciation Deferred tax on incremental depreciation 15.2 2,288,766
Deferred tax expense Deferred tax expense

Charge 1o profit or loss Charge to other comprehensive income 18.8 17,729,954
Trade and other payables Coniract liabilities

Accrued liabilities Contract Liabilities 20 6,914,700
Property, plant and equipment Property, plant and equipment

Building on lease hold . _— .

Mills §iou [exae Hokkland Building on lease hold land- others 5.1 1,695,275

Long Term Financing Long term financing - On Demand 16 18,770,615
Administrative Expenses Administrative Expenses

Miscellancous Others 31 135,922
Administrative Expenses Other charges - brokerage conunission

Brokerage Commission Other charges - brokerage commission 31 1,628,062
Administrative Expenses Cost of providing services

Depreciation Depreciation 31 127,600
Cost Of Providing Services  Administrative Expenses

Vel.“dc running and Vehicle running and maintenance 30 395,104
maintenance

Cost of providing services Cost of providing services

Salarics, wages and benefits  Conveyance charges 30 540,000
Other Income Revenue From Contracts With Custoiners

Rental Income Net Revenue 4 4,308,000
Levies Taxation - Net

Levies Current tax expense 35 9,759,220

43.2 Figures have been rounded off to the nearest of Rupees.

DATE OF AUTHORIZATION FOR ISSUE

These uncou}solidmcc financial statements were authorized for issue by the Board of Directors on

07-0C1 -2

£ =tz

ol

Chief Executive Officer

Chic

nancial Officer

Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ALI ASGHAR TEXTILE MILLS LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Qualified Opinion

We have audited the annexed Consolidated financial statements of Ali Asghar Textile Mills
Limited and its subsidiary (the Group). which comprise the consolidated statement of financial
position as at June 30. 2026, and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity, the
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and other explanatory information,
and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belicf, were necessary for the purposes of the audit.

In our opinion, except for the possible effects of the matter discussed in Basis for Qualified Opinion
section, consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at Junc 30, 2026, and of its consolidated financial performance and its
consolidated cash Mows for the year then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Qualified Opinion

As part of our audit, we requested direct confirmation from The Bank of Punjab of the outstanding
balances of long-term financing and accrued markup, as disclosed in Notes 17.1 and 23 to the
accompanying consolidated financial statements, amounting to Rs. 18.770 million and Rs. 33.903
million, respectively. as at June 30, 2026. However, as at the date of this report, we had not received
the requested confirmation from the bank. We performed alternative audit procedures; however,
we were unable to obtain sufficient appropriate audit evidence regarding the existence, accuracy
and completeness of these balances.

Consequently. we were unable to determine whether any adjustments to the carrying amounts of
long-term financing and accrued markup, and the corresponding effects on the related elements of
the consolidated financial stalements, were necessary.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Qur responsibilitics under those standards are further described in the
Auditor’s Responsibilities for the audit of the consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion. 2 U= \NE

Reanda Haroon Zakaria Aamir Salman Rizwan & Company
Chartered Accountants

Suite Nos. M13. 709 & 710 Progressiva Plaza, Beaumont Road, Karachi 75530, Pakistan.
Tel +92 (21) 3567 4741-44 Fax: +92 (21) 3567 4745 | Email. nfo@hzasrkhi.pk | www.hzasr.pk

Other cffices at:
Lahare and Islamabad
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Emphasis of Muatrers

We draw attention to Notes 28.1 to 28.6 to the annexed consolidated financial statements, which
describe the contingent liabilitics and contingent assets arising from various ongoing litigations,
including matters pending before the relevant tax authorities and appellate forums. The ultimate
outcome of these maltters is presently uncertain and cannot be determined with sufficient certainty.
Accordingly. no adjustments have been made to the consolidated financial statements in respect of
these matters. Our opinion is not modified in respect of this matter.

Key Audit Muatrers

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matters described in the “Basis for Qualified Opinion” section of our report, we
have determined the matters described below to be the key audit matters to be communicated in

our report:
v Key auwdit marters How the matter was addressed in our audit
o,
I Revenue From Contract with customers and Other Income:

(Refer notes 3.13,3.14,29and  Our audit procedures to address the matter, @mongst
34 10 the accompanying others, includes the following:

consolidated financial o Obtained an understanding of the revenue
statements). recognition process and evaluated the relevant

o controls over revenue recognition.
We identified revenue from

conitact  with  cudsmecs Selected a sample of customer contracts and

assessed the contractual terms, performance

Rs. 111.56

amounting to

obligations and basis of revenue recognition.

million and other income
amounting to Rs. 247.607 * Tested revenue transactions on a sample basis to
million as a key audit matter supporting documentation, including customer
because of the signiﬁcancc ofl conlracts, invoices and service /warchouse records.
these  amounts  to the »  Performed cut-off testing around the reporting date
consolidated financial to assess whether revenue was recognized in the
statements and the nature and npprnprimc accgunling pEI'iDd
diversity of the underlyin ) ’
lra:r-:“t.'ons O:IH.‘I' inc?:nmE * Performed substantive analytical procedures over
ans A ; x revenue and investigated significant or unusual
principally comprises realized
: . movements,
gains on investments, ; 3
remeasurement  gains  on We obtained a breakdown of other income and
investments carried at fair agreed the individual components to the underlying
value through profit or loss accounting records and the general ledger.
(FVTPL), dividend income, e For realized gains on investments, we examined

interest income on  other supporting documentation for purchases and
receivables and reliel on disposals of investments and agreed the proceeds
clectricity consumption and carrying amounts to relevant investment
arising from net metering records and bank statements.

arrang:mcnls.

R K 2 A
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i', Key audit matters How the matter was addressed in our audit
The recognition and e« For remeasurement gains on investments carried at
measurement of these income FVTPL, we asscssed the appropriateness of the
streams  involved  different classification and measurement of the investments
accounting requirements and, under IFRS 9 and _evaluated 'lhc valuation
PR s mlehudology and key inputs used in determining
; " . fair values. Where applicable, we agreed quoted
Judgment,  particularly in investments to independent market prices.
determining the appropriate . . .
ooy e [or dividend income, we tested selected
timing and amount of revenue i : g y
i : : transactions to supporting documentation, including
and income recognized. Given dividend advice, and agreed the receipt of dividends
the  magnitude of these to bank statements, where applicable.
amounts and the variety of ’ 2 ;
wndedvite’ tarsactiong  we For interest income on other rece_wablcs. we
N , evaluated the underlying agreements and terms,
c9|15|dcrcd this area to be of recalculated interest income on a sample basis and
significant auditor attention in agreed relevant receipts to bank statements, where
the audit. applicable.

* For relief on electricity consumption arising from
net melering arrangements, we examined the
underlying clectricity bills, mecter readings and
relevant documentation supporting the amount
recognized and assessed the accounting treatment
adopted by management.

* Wealso assessed the presentation and disclosure of
revenue and other income in the consolidated
financial statements against the requirements of the
applicable financial reporting framework.

2. Short Term Investment

Refer notes 8.1 to 8.2 to the

consolidated financial
statements, the group holds
short-term investments

comprising  listed  equity
securities. units in collective
investment  schemes, and
separately  managed account
arrangements, classified as fair
value through profit or loss
(“FVTPL") and fair value
through other comprehensive
income (“FVTOCI"™),
aggregating to Rs. 1,363
million (2025: Rs. 959.56
million) as at the reporting
date.

Our audit procedures amongst others included the
following:

* Obtaining an understanding of management's
process for classifying and measuring investments,
and testing the design and operating effectiveness of
relevant controls over purchases, disposals, and fair
value recognition;

¢ Independently verifying the classification of
investments in collective investment schenss and
scparately managed accounts by reference to the
contractual terms of the underlying instruments and
the requirements of [FRS 9, including the exclusion
of such instruments from the equity instrument

FVOCI election where they are determined to be
puttable in nature;

@ teet—
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N Key audit matters How the matter was addressed in our audit
.

¢ Obtaining fund manager statements and
. y independently verifying units held and net asset
\Jalunuon. of investments as a values for investments in mutual funds, and
key audit matter because of agreeing closing market prices for listed equity
their  significance 10 the securities to quotations published by the Pakistan
consolidated financial Stock Exchange as at the year-end.

statements, the volume and

We  have identified  the

* Onasample basis, vouching additions and disposals

complexity of transactions of investments during the year to broker contract
during the year, and the degree notes, CDC account statements, and bank
of judzment involved in statements.

classification between FVTPL o Recomputing, for a sample of securities selected on
and FVTOCI, and in the the basis of transaction volume and value, the
computation of realized and realized and unrealized gain/(loss) for the yearon a
unrealized gains on a lot-by- first-in-first-out basis, including testing of lot-
lot basis. matching  sequences which were correctly

computed and classified.

* For investments designated at FVTOCI, testing the
reconciliation of the opening and closing fair value
reserve, including agreeing the current year's fair
value gain and the transfer of the cumulative reserve
relating to disposed investments to retained

carnings, to the underlying computations, and
confirming that no amount had been recycled
through profit or loss.

¢ Assessing the adequacy of the related disclosures in
the consolidated financial statements against the
requirements of applicable reporting framework.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the consolidated iinancial
statements and our auditor’s report thercon,

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears o be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report

that fact, We have nothing to report in this regard.
@:_ L\—';‘M
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Responsibilities of Management and Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
Companies Act. 2017 and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material
misstatement. whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for oversceing the Group’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate. they could reasonably
be expected to influence the cconomic decisions of users taken on the basis of these consolidated

financial stalements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepr‘éscnmhuns. or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.

Evaluate the appropriatencss of accounting policies used and the reasonableness of aczounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the gt?ing concem basis.of'nccounling
and, based on the audit evidence oblained, whether a material ttnccnn!qu exists r_elntcd 10
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncf:namly exists, we are n?qmrcd lo dn}w
attention in our auditor's report to the related dusclo.surcs in the consolidated financial
statements or, il such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease Lo continue as a going concern.

f, 4 2
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e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entitics
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencics in
internal control that we identify during our audit,

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may rcasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other maiters

The consolidated financial statements of the Group for the year ended June 30, 2025 were audited
by another firm of Chartered Accountants, who through their report dated October 09, 2025
expressed Qualified opinion.

The engagement partner on the audit resulting in this independent auditor’s report is Mohammad
Iqbal.

P[‘J "f(!ﬂ\..f : : . B :
Reanda Haroon Zakaria Aamir Salman Rizwan & Company Place: Karachi
Chartered Accountants Dated:
UDIN: AR2026100867V3kgXLwQ
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ALI ASGHAR TEXTILE MILLS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
2026 2025
ASSETS Note ~ — ==eeee- Rupees ====-=-
Non-Current Asscts
Propenty, plant and equipment 5 1,341,341,592 1,306,643,698
Long term deposits 6 1,743,548 2,587,478
Long term loans 7 3,094,219 2,740.610
1,346,277,359 1,311,971,786
Current Asscts
Short term investments 8 1,363,434,262 959,559,588
Trade deposits and short term prepayments 9 48,917,110 25,110,816
Loans and other receivables 10 827,684,133 767,711,930
Tax refunds due from Government 11 15,429,810 10,675,354
Cnsh and bank balances 12 6,490,077 6.782,261
2,261,955392 1.769.839.955
Total Asscls 3.608,232,751 3,081,811,741
EQUITY AND LIABILITIES
Share Capital nnd Rescrves
Authorized Capital
30,000,000 Ordinary shares of Rs. 5 cach 250,000,000 250.000,000
Share Capital
Issued, subscribed and paid up capital 13 222,133,470 222,135470
Loan from dircctors 14 30,000,000 50.000,000
Capital Reserves
Surplus on revaluation of fixed assets 15 940,815,027 944,215,277
Revenue Reserves
Unappropriated profit 15 1,698,487,537 1,219,300.178
Un-realised gain on remeasurement of investment sccuritics 15 184,581,504 101,205,098
1,883,069,041 1,320.505,276
Equity attributable to owners 3,076,017,538 2,516,854,023
Non-controlling interest (620,157) (430.532)
Share Capital and Reserves 3,075,397,381 2,516,423.491]
Non-Current Liabilities
Long term financing 16 25,556,514 32,187,294
Long term deposits 17 17,800,100 17,800,100
Deferred tax liability 18 97,362,748 157,584,938
140,719,362 207,572,332
Current Liabilitics
Loans from director and sponsor 19 9,823,772 15,185,001
Trade and other payables 20 41,415,472 37,776,779
Unclaimed dividends 21 239,589 239,589
Accrued mark-up 22 53,452,172 46,116,573
Contract labilities 23 7,381,886 6,914,700
Book overdralt 24 3,037,551 4,141,348
Shert term running finance 25 116,300,291 143,288,151
Long term financing - current portion 26 25,401,394 24 635,321
Taxation-net 27 135,063,881 56,518,456
392,116,008 357815918
Contingencies and Commitments 28
Total Equity and Liabilitics 3,608,232,751 3.081.811,741
The snnexed notes from I%}ml pan %Iidmcd financial statements. @ HF_?,‘W
Chief Exccutive Officer Chief Financlal Offlcer Director
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ALIASGHAR TEXTILE MILLS LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note  ==-==--- Rupees=====--

Revenue [rom contracts with customers 29 111,568,459 69,087,639
Cost of providing services 30 (52,611,640) (37,115,446)
Gross profit 58,956,819 31,972,193
Administrative expenses 31 (26,413,189) (34,407,874)
Other operating expenses 32 (11,360,434) (5,126,247)
Operating profit / (loss) 21,183,196 (7,561,928)
Finance cost 33 (26,571,583) (27,109,241)
Other charges - brokerage c:ommissim:t (2,181,056) (1,628,069)
Other income 34 247,607,271 227,721,204
Profit before levies and income tax 240,037,828 191,421,966
Levies 35 (85,227,331) (74,035,014)
Profit before income tax 154,810,497 117,386,952
Taxation - net 36 22,719,384 (69,713,253)
Profit after income tax 177,529,881 47,673,699
Profit attributable to:
Share holders of the holding company 177,719,506 48,098,062
Non-controlling interests (189,625) (424,363)

177,529,881 4]‘.1!57’?..(’:2_‘3_=
Earning per share 37 4.00 1.07
The annexed notes from 1 to 44 form an integral part of these consolidated financial statements.

[t 0
S\ OO~
/7 LAl
Chief Executive Officer dﬁcf‘!’-’?.u/mmiuf Officer Direcior
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ALI ASGHAR TEXTILE MILLS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2026

Net profit after income tax

Other Comprchensive Income

Items that will not be reclassified to profit or loss
Unrealized loss on remcasurement of staff retirement benefits
EfTects of deferred tax thereon

Realized gain on sale of investment during the period - FVTOCI

Umrealized gain on remeasurement of investment carried at FVTOCI
Effects of deferred tax thereon

Total Other comprehensive income
Total comprehensive income for the year
Profit attributable to:

Share holders of the holding company
Non-controlling interest

The annexed notes from 1 to 44 form an integral part of these consolidated financial statements.

XD~ )

2026 2025
------- Rupees=-vcev--
177,529,881 47,673,699
(799,789) (282,831)
311,918 110,304
(487,871) (172,327)
298,555,473 402,862,194
98,089,890 261,021,116
(14,713,484) (17.729,954)
83,376,406 243,291,162
381,444,008 645,980,829
558,973,889 693,654,528
559,163,514 694.078,891
(189,625) (424,363)
558,973,889 693.654.528

Chief Executive Officer C!r.r'ef?’ﬂﬁﬁcinl Officer

L Lt e

Director
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ALIASGHAR TEXTILE MILLS LINNTER
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Keverves
Capital Revemiie Loan
Tawed, Nun- {Puyable) te Foral
" subicribed and Snrplis on tinlie 2 {lany) = Tetal reserves  controlling  Diréctors at "
Rirdonides vk up capital MIII:::]I‘M af o investmients Unmpponpriicd interest companics p&mk..‘“":
Sivedassets el at FVTOCI Feoiht discretion ave
----------------- sessns RIpCfisassncsnncsannannnnanns
Malance av ot June 30, 2024 32130470 947,795,142 0776130 764,952 584 1973203 856 16.169) - 2194680147
Teta) Comprehensive Income for the vear
Mol for 1he year - . . AB. 098 062 48,098,062 (424,363) - 47,6730
Oiher comprehenslve laceme fur the vear
Unreslieed gain oa remessarement of
wnvestnent carmed at FAVTOCH wnct of
defemad nax - - 1390 62 - 2432901,062 B - 243291162
Tealired gam on sale of mvestment dunng
ke pened - FVTOCH - . [ELE LARE 2 407,862,194 - = & =
Loan obiaired Moo diecion. B . i = - . 30,000,020 30000 000
Nentawnoment of defined benefin plans -
et of defamed tax - - = £172.327) (172,527} . = {172.527)
- . (199.571,032) 430,7RY.T20 291216697 (424.363) 130,000,000 INTNAN
Tianwfer fiom surplius on revaluation of
propenty o account ef incremental
depweciation = net ef defered 1ax - E R3] - 3STORGE - = -
Daslance av at June 30, 2028 11113470 944215277 101,205,078 1219300,178  1364,720,58) (430,532) 10,000,000 2,516423,491
l'atal Comprehensive income for the year
Pro it for the year - - - 177,719,500 177,719,506 (189,615) - 177.519,581
Oilier enmpeehemive \incame for the -
Loan Obtained froan Jrector = - o = ¥ = - *
Urrezhized puin oa remeasarenent of
ivesiment camed st FYTOCH -net of
deferad fan, 5 - FLYRATE 3 - 381,931,879 - - 381,930,879
Fealieed gain on sale of s estinent dunng
ihe petiod - FVTOCH - - (293.555.47)) 298.558.47) - - -
Hemeavaoment of defingd benefit plans -
met of delerred Las = - = (187571 ___wl_ - - (447.871)
Tatal camprehentive incame for the year B - 13,176,406 475,787,108 559,161,514 (189,615) o) 355,970,559
Transfer from paplin on revahansn of
propery  on account  of  marcmental
depreciation - net el defened 1an - (3.400,151) B 3400251 - - - -
Uatance 1 1 Jume 30, 2026 oy s oo jevanor _Taaniee (01 308050 _ SSTIIN,

@ p—2hst—

e annened notes fiom | o 44 form an itegral pan ol these conwlidated financual datements

ALl

Direcior

"ﬂdr,"l:lnuﬁ\v Nificer
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ALI ASGHAR TEXTILE MILLS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

YN

2026 2025
Note  --=---- Rupees e =weev=-
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before levies and income tax 240,037,828 191,421,966
Adjustments for:
Depreciation 5.1 31,850,496 27,819,914
Damages loss on building - 10,602,000
Gratuity expense 18.3 673,043 525,455
Gain on disposal of vehicle 34 (13,692) (14,172)
Liabilities written back 34 785,752 -
Remeasurement gain on investment carried at FVTPNL 34 (52,700,275) (13,379,820)
Realized gain on disposal of investments 34 (45,652,989) (24,141,541)
Dividend income 34 (88,079,535) (113,497.619)
Provision for SWWF 32 11,360,434 5.126.247
Finance cost 33 26,571,583 27.109,241
(93,425,331) (56,652.811)
Cash generated from operations before working capital changes 146,612,497 134,769,155
Changes in working capital
Increasc in current asscts
Other receivables 9 (57,895,289) (306,696,777)
Trade deposits and short term prepayments 8 (23,806,294) (13,831,121)
Tax refund due from government 10 (4,754,456) (10,675,354)
~ (86,456,039) (331,203,237
(Decrease) / Increase in current liabilities
Trade and other payables 22 15,575,555 168,551,215
Contract liabilities 25 (467,186) 6,914,700
15,108,369 175,465,915
Net cash generated from / (used in) operations 75,264,827 (20,968,182)
Taxes paid - net 29 (58,991,995) (§0,438,472)
Gratuity paid 20.2 (1,067,115) (1,399,013)
Financial charges paid (19,235,984) (27,109,241)
Net cash used in operating activities (4,030,267) (129,934,908)
B. CASH FLOW FROM INVESTING ACTIVITIES
Long term loans (466,765) (100,393)
Addition in property, plant and equipment (66,779,208) (117,293,846)
Proceeds from disposal of securitics 429,972,100 234,986,491
Long term deposilts 5.2 843,930 17,513,100
Dividend reccived 86,115,783 113,497,619
Short term investments (403,874,674) (268,764,583)
Proceeds from disposal of lixed assets 244,510 9,893,954
Net eash generated from / (used in) investing activities 46,055,676 (10,267,658)

@_W
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------- Rupees = ==----
C. CASH FLOW FROM FINANCING ACTIVITIES
(Repayments to) / obtained from Director's and sponsor loan - net (8,361,229) 16,535,216
Long term finances (repaid) / obtained - net (5,864,707) 38,052,000
Short term running finances (repaid) / obtained - net (26,987,860) 86,902,974
Book overdraft (1,103,797) 4,141,348
Net cash (used in) / generated from financing activitics (42,317,593) 145,631,538
Net (deerecase) / increase in cash and cash cquivalents (A+B+C) (292,184) 5,428,972
Cash and cash equivalent at beginning of the year 6,782,261 1,353,289
Cash and cash equivalents at the end of the vear 6,490,077 6,782,261

The annexed notes from | to 44 form an integral part of these consolidated financial statements.

2y =Ae—

N Qe )

Chief Executive Officer Cfn Fin Hﬂ/i Officer * Director
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ALIASGHAR TEXTILE MILLS LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STA TEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

! NATURE AND STATUS OF BUSINESS

The group companies comprise of Ali Asghar Textile Mills Limited and it’s subsidiary company i.e. Fazal Solar

Energy (Pvt.) Lid that have been consolidated in these consolidated financial statements.

1.1 Holding Company
The Ali Asghar Textile Mills Limited (the Company) was incorporated in Pakistan on February 9, 1967
as a public limited company under the Companies Act, 1913( Now Companies Act 2017). The principal
line of business is to provide the services of logistics, warchouse, construction, rental and allied business
and is currently listed on Pakistan Stock Exchange Limited. The business premises and Registered office
of the company is located at Plat 6, Sector 25, Korangi Industrial Area, Karachi, Sindh

ed its textile business since financial year 2012 and the management has developed

The company has ceas
business diversification strategy to enter into "Logistic Business” for which necessary approval from

sharcholders and the regulator for change in "object clause” is obtained during the year ended June 30,
2011.

1.2 Subsidiary Company

Fazal Solar Energy (Pvt) Ltd (the Company) was incorporated in Pakistan under the repealed Companies
Ordinance, 1984 (Repealed with the enactment of the Companies Act, 2017 on May 30, 2017) on March
03, 2016 as a privale limited company having its registered office in plot # 6, 3rd floor, Ellahi Tower,
Sector 25 Korangi Industrial area Karachi in the province of Sindh. The company is engaged in the
business of power generation, as independent power producer of thermal, hydel, nuclear, solar, wind,
steam, and/or any other alternative/rencwable cnergy sources and bio-energy.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for financial reporting. The accounting and reporting
standards as applicable in Pakistan comprise of International Financial Reporting Standards (IFRSs),
issued by International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
(the Act) and, provisions of and directives issued under the Act. Where the provisions of and directives
issued under the Act differ from the IFRS standards, the provisions of and directives issued under the Act

have been followed.

2.2 Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except
otherwise stated. Further, accrual basis of accounting is followed in the preparation of these financial

statements except for cash flow information.

2.3 Going concern Assessment

These unconsolidated financial statements have been prepared on a going concern basis. The Board has

assessed the company's ability to continue as a going concern and concluded no material uncertainties

exist that cast significant doubt over this assessment.
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2.4 Functional and presentation currency

These consolidated financial statements are presented in Pakistan Rupees, which is also the Group's
functional currency:.

2.5 Basis of consolidation

These consolidated financial statements include the financial statements of the Holding Company and its
Subsidiary Companies

Subsidiary is the entity over which the Group has control. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

- power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

- exposure, or rights, to variable returns from its involvement with the investee; and

- the ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an investec, the
Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- the contractual arrangement(s) with the other vote holders of the investee;
- rights arising from other contractual arrangements; and
- the Group's voling rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control.

Subsidiarics arc consolidated from the date on which the Group obtains control, and continue to be
consolidated until the date when such control ceases. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed off during the year are included in the profit or loss from the date the
Group gains control until the date the Group ceases to control the subsidiary.

Idcntifiable assets acquired and liabilitics and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any non-
controlling interest. The excess of the cost of acquisition is recorded as goodwill. If the cost of acquisition
is less than fair value of the net assets of the subsidiary acquired, the difference is recognized directly in
the profit or loss.

After initial recognition, goodwill is measured at cost less accumulated impairment losses, if any. For the
purposes of impairment testing, goodwill acquired in a business combination is, on the acquisition date,
allocated to cach of the Group's cash generating units that are expected to benefit from the combination.
Goodwill is tested annually or whenever there is an indication of impairment exists. Impairment loss in
respect of goodwill is recognized in profit or loss and is not reversed in future periods.

The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line
basis and the carrying value of investments held by the Holding Company is eliminated against the
subsidiarics' sharcholders’ equity in the consolidated financial statements.

All intra-group balances, transactions and unrealized gains and losses resulting from intra-group
transactions and dividends are eliminated in full,
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2.6

2.7

Where the ownership of a subsidiary is less than hundred pereent and therefore, a non controlling interest
(NCI) exists, the NCI is allocated its share of the total comprehensive income for the year, even il that

results in a deficit balance.

A change in the ownership interest of subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group losses control over subsidiary, it derecognizes the assets (including goodwill)
and liabilities of the subsidiary, carrying amount of any NCI, cumulative translation differences
recognized in equity, and recognizes fair value of consideration received, any investment retained, surplus
or deficit in the profit or loss, and reclassifics the Holding Company share of component previously
recognized in other comprehensive income to profit or loss, or retained earnings, as appropriate.

The financial statements of the subsidiary company are prepared for the same reporting period as the
Holding Company, using consistent accounting policies.

Transactions with non-controlling interest that do not result lass of control

The Group treals Iransactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment
between the carrving amounts of the controlling and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognized in a separate reserve within equity
attributable to owners of the Company.

Critical accomnting estimafes and judgments

The preparation of financial statements in conformity with the accounting and rcporting standards, as
applicable in Pakistan, requires management 1o make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of asscts and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates arce recognized in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The arcas where assumptions and eslimates are significant to the Group's financial statements or where
Judgment is exercised in application of accounting policies are as follows:

@) Property, plant and equipment - note 3.1 & §

b) Valuvation of short term investments - note 9 & 3.3

¢) Impairment of financial assets - note 3.2

«f) Accounting for retirement benefit obligation - note 3.9

¢) Revenue recognition - note 3.13 & 30

J) Recognition of levies, current tax and deferred tax - note 3.8,36 & 37

g) Contingencies and commitments- note 3.2 & 29
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2.8

2.9

Standards, interpretations and amendments to accounting and reporting standards as applicable in
Pakistan which are effective in current period

The following standards, amendments to standards and interpretations are effective for the year ended
June 30, 2026. However, except as disclosed otherwise, these standards, interpretations and amendments
are either not relevant to the Group's operations or are not expected to have significant impact on the
Group's financial statements other than certain additional disclosures;

Effective for period beginning on or
afrer

July 1, 2025
As per SECP SRO dated December 31,
IFRS S1 - General Requirements for Disclosure of Sustainability- 2024, IFRS S1 and IFRS S2 are only
related Financial Information (applicable to listed companies and  applicable to listed companies and
unlisted Public Interest Companies) (first time applicability) unlisted companies in phase manner
and subject to monetary thresholds
outlined in that SRO.

IFRS 82 Climate-related Disclosures  (applicable to listed July 1, 2025
companics and unlisted Public Interest Companies) (first time Same as mentioned above.
applicability)

Certain amendments updating a reference lo the Conceptual Framework and annual improvements have
also been made to a number of standards, which have not been enumerated here for brevity.

Amendments to standards and IFRS interpretations that are not yet effective

The following standards, amendments to standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not relevant to the Group's operations or are not expected to have significant
impact on the Group's financial statements other than certain additional disclosures:

Effective from accounting period
beginning on or after

Amendments to IFRS 7 'Financial Instruments: Disclosures' and January 1, 2026
IFRS 9 'Financial Instruments' regarding the classification and
measurement of financial instruments.

IFRS 18 '"Presentation and Disclosure in Financial Siatements'. January 1, 2027
(first time applicability)

Amendments to IAS 21 "The Effects of Changes in Foreign January 1, 2027
Exchange Rates: Amendments regarding translations to a
hyperinflationary presentation currency

Amendnients to IFRS 10 *Consolidated Financial Statements' and  Effective from accounting period
IAS 28 'Investments in Associates and Joint Ventures': Sale or  beginning on or after a date to be
contribution of nssets between an investor and its associate or  determined. Earlier application is
Jjoint venture, permitted.

Amendments o IFRS 17 ‘Insurance Contracts'. (first time January 1, 2027
applicability)

IFRS 19 'Subsidiaries  without  Public  Accountability: January 1, 2027
Disclosures’. (first time applicability)
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Certain amendments updating a reference to the Conceptual Framework and annual improvements have
also been made to a number of standards, which have not been enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards and intcrpretations which have not been
notified locally or declared exempt by the Securities and Exchange Commission of Pakistan (SECP) as at

June 30, 2026:

IFRS 1 - First Time Adoption of International Financial Reporting Standards

IFRS 20 — Regulatory Assets and Regulatory Liabilities (applicable for annual periods beginning on or
after | January 2029).

IFRIC 12 - Service Concession Arrangements

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial stalements are set out below.
These have been consistently applied to all the years presented, unless otherwise stated.

3.4 Property, plant and equipment
3.1.1 Fixed Operating Assets

These are stated at cost less accumulated depreciation and impairment losses, if any except for leasehold
land which are stated at revalued amount and buildings on leasehold land arc stated at revalued amount
less accumulated depreciation and impairment losscs, if any.

Subsequent costs are included in the assel's carrying amount or recognized as a separale assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. All other repairs and mainicnance are
charged to profit or loss during the financial year in which they are incurred.

Depreciation charge is based on the reducing balance method whereby the cost of an asset is written off 1o
statement of profit or loss over its estimated uscful life at the rates specified in the notes. Depreciation of
an asset begins when it is available for use and ceases at the carlicr of the date that the asset is classified
as held for sale in accordance with IFRS 3 and the date that the asset is derecognised.

Assels' residual values and their useful lives are reviewed and adjusted for impairment at each reporting
date, if significant and appropriate. An item of property, plant and equipment is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal Gain or loss on
disposal of property, plant and equipment, il any, arc recognized in profit or loss, as and when incurred.

Normal repair and maintenance is charged to statement of profit or loss as and when incurred. Major
renewals and improvements, if any, are capitalized when it is probable that respective future economic
benefits will flow to the Group.

3.1.2 Cupital work in progress

These are stated at cost less impairment loss (if any) and represent expenditure incurred and advances
made in respect of assets in the course of their acquisition, construction and installation, These are
transferred to relevant category of assets as and when they are available for use.

3.0.3 Surplus an revaluation of fixed assets

The Group revalue its leasehold land and building on leaschold land (revalued assets) on a regular basis
to ensure that the carrying amount does not differ materially from fair value at the reporting date. The
frequency of revaluations will depend on changes in market conditions that affect the value of the assets
and as required by the IFRSs.
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Any revaluation increase in the carrying amount of revalued asscts is recognized, net of tax, in other
comprehiensive income and presented as a separate component of equity as “surplus on revaluation of

fixed assets”, except to the extent that it reverses a revaluation decrease / deficit for the same asset
previously recognized in the statement of profit or loss, in which case the increase is first recognized in
the statement of profit or loss to the extent of the decrease previously charged.

Any decrease that reverses previous increase of the same asset are [irst recognized in other
comprehensive income to the extent of the remaining surplus attributable to the asset, all other decrease
are charged to the statement of profit or loss.

Each year, the difference between depreciation based on the revalued carrying amount of the assets
charged to the statement of profit or loss and depreciation based on the asset’s original cost, net of tax, is
reclassified from revaluation surplus to retained carnings as incremental depreciation.

3.2 Impairment of non-financial assets

The Group assesses at each reporting date whether there is any indication that assets, other than deferred
tax asset, may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to
assess whether they are recorded in excess of their recoverable amount. Where carrying values exceed the
respeclive recoverable amount, assets arc written down to their recoverable amounts and the resulting
impairment loss is recognized in profit or loss. The recoverable amount is the kigher of an assel's "fair
value less costs to sell’ and *value in use'.

When impairment loss is subscquently reversed, the carrying amount of the asset is increased to the
revised recoverable amount but limited to the extent of the carrying amount that would have been
determined (net of amortization or depreciation) had no impairment loss been recognized. Reversal of
impairment loss is recognized as income.

3.3 Financial assets and liabilitles

3.3.1 Initial Recognition

All financial assets and linbilities are initially measured at cost which is the fair value of the consideration
given or received. These are subscquently measured at fair value or amortized cost as the case may be.

3.3.2 Classification of financial assets

The Group classifies its financial instruments in the following categories:
- at amortized cost.
- at [air value through other comprehensive income (“FVTOCI™), or
- at fair value through profit or loss (“"FVTPL"),

The Group determines the classification of financial assets at initial recognition. The classification of
instruments (other than equity instruments) is driven by the Group's business model for managing the
financial asscts and their contractual cash flow characteristics.

Finauncial assets at amortized cost
Financial assets that meet the following conditions are subsequently measured at amortized cost:

a) the financial asset is held within a busincss model whose objective is to hold financial assets in order
1o collect contractual cash flows and

5) the contrnctual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through OCI
Financial assets that meet the following conditions are subsequently measured at FVTOCI:
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@) the financinl asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

b) the contractual terms of the financial nssct give risc on specified dates to cash flows that are solely
payments ol principal and interest on the principal amount outstanding.

However, Group may make an irrevocable election at initial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss to present

subsequent changes in fair value in other comprehensive income provided that the investment is neither
held for trading nor is a contingent consideration in a business combination.

Financial assets at fair value through P&L

A financial asset is measured at fair value through P&L unless it is measured at amortized cost or at fair
value through OCL

1.3.3 Financial tinbilities

The Group classifies its financial liabilities in the following categories:
- at fair value through profit or loss (“FVTPL"), or
- at amortized cosl.

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL
(such as instruments held for trading or derivatives) or the Group has opted to measure them at FVTPL.

3.3.4 Subsequent measurentent

Financial asxets mt FVTOCI

Eleccted investments in equity instruments at FVTOCI are initially recognized at fair value plus
transaction costs. Subsequently, they are measured at fair value, with gains or losses arising from changes
in fair value recognized in OCI.

Financial assets and linbilities of umortized cost
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus

transaction cosls, and subsequently carried at amortized cost, and in the case of financial assets, less any
impairment.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realized and unrealized
gains and losses arising from changes in the fair value of the financial assets and liabilities held at FVTPL
are included in the profit or loss in the period in which they arise. Where management has opted to
recognize a financial liability at FVTPL, any changes associated with the Group’s own credit risk will be
recognized in other comprehensive income. Currently, there are no financial liabilities designated at
FYTPL.

3.3.5 Impairment of finaucial assets at amortized cost

The Group recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are
measured at amortized cost. Loss allowances are measured on the basis of life time (ECLs) that result
from all possible default events over the expected life of a financial instrument.

Lifetime ECL is only recognized il the credit risk at the reporting datc has increased
significantly relative to the credit risk at initial recognition. Credit risk on a financial asset is assumed to
be increased significantly if it is more than past due for a reasonable period of time decided by the
management of the Group. Further, the Group considers information based on Group's historical
experience and the impact of forward looking information that is available without undue cost. Credit
losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the entity and the cash flows that the Group expects to receive).
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Financial assets that are subject to ECL model includes long term receivable, deposits and trade and other
receivables.

The Group recognizes an impairment gain or loss in the statement of profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through a loss allowance account.

3.3.6 Derecognition

Financial ussets
The Group derecognizes financial assets only when the contractual rights to cash flows from the financial

assets expire or when it transfers the financial assets and substantially all the associated risks and rewards
of ownership to another entity.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s
earrving value and the sum of the consideration received and receivable is recognized in profit or loss.

In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss.

In contrast, on derecognition of an investment in equity instrument which the Group has elected on initial
recognition o measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is transferred to revenue reserve.

Financial linbilities

The Group derecognizes financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derccognized and the consideration paid and payable, including any non-cash assets transferred or
linbilities assumed, is recognized in the statement of profit or loss and other comprehensive income.

3.3.7 Offsetting of financial assets and financial linbilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial
statements only when there is a legally enforceable right to set off the recognized amount and the Group
intends cither to settle on a net basis or to realize the assets and to settle the liabilities simultaneously.

3.4 Long term investment

Investment in subsidiary is recognized initially at cost. The cost comprises the purchase consideration
paid to acquire the investment. Subscquent to initial recognition, investment in subsidiary is carried at
cost less accumulated impairment losses, if any. At each reporting date, the Group assesses the investment
for impairment and recognizes any resulting impairment loss in the statement of profit or loss.

3.5 Deposits, advances and prepayments

Advances and prepayments arc stated at cost less provision for doubtful balances, if any. Deposits are
initially stated at fair value and subscquently measured at amortized cost after deducting allowance for
uncollectable amount, if any. Deposits, advances and prepayments considered irrecoverable are written
off.

3.6 Trade debts and other receivables

Trade debts and other receivables are recognized initially at fair value and subsequently measured at
amontized cost after deducting allowance for uncollectable amounts, il any.
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The Group applies the IFRS 9 simplified approach to measure the expected credit losses (ECL) which
uses a lifetime expected loss allowance for trade and other receivables. The Group has established a
provision matrix that is based on the Group's historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. However, in certain cases, the
Group may also consider a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group. Trade debts and other receivables considered irrecoverable
arc written off.

3.7 Cash and cash equivalents

It comprises of cash in hand and cash at bank which are carried at amortized cost. For the purpose of cash
flow statements, cash and cash equivalent include cash in hand and cash at bank

3.8 Taxation

a) Current

Provision for current taxation is computed in accordance with the provisions of the Income Tax
Ordinance, 2001,

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or

substantively enacted at the reporting date, and adjustment, if any, to tax payable in respect of previous
yvears.

h)  Deferred
Deferred tax is recognized using the balance sheet liability method for all temporary differences at the
reporting date between tax base of assets and liabilities and their carrying amounts for financial reporting
purposes. The amount of deferred tax provided is based on the expected manner of realization or the

scttlement of the carrying amounts of asscts and linbilities, using the tax rates enacted or substantively
enacted at the reporting date.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of unused tax
losses, il any, to the extent that it is probable that taxable profit for the foreseeable future will be available
against which such assets can be utilized.

¢) Levy
The tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount
paid / payable in excess of the calculation based on taxable income is classified as levy in the statement of
profit or loss and other comprehensive income as these levies fall under the scope of IFRIC 21.

3.9 Staff retirement benefits - defined contribution plan

The Group operates an unfunded gratuity scheme for all those permanent employees who have completed
minimum qualitying period of service as defined under the respective scheme. Provision is made to cover
the obligation under scheme on the basis of actuarial valuation and is charged to statement of profit or
loss and statement of comprehensive income.

The most recent Actuarial Valuation was carried out at June 30, 2026 using “Projected Unit Credit

Method”, The amount recognized in the statement of financial position represents the present value of
defined benefit obligation as adjusted for unrecognized actuarial gains and losses,

3.10 Trade and other payables

Liabilities for trade and other amounts payable including accrued liabilities are carried at cost which is
the fair value of the consideration to be paid in future for goods and services received.
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3.11 Provisions

Provisions are recognized when the Group has a present (legal or constructive) obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required
1o settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimate.

3.12 Conrtract liabilitics

A contract liability is the obligation of the Group to provide warehousing services to customers for which
the Group has received consideration from the customer. If a customer pays consideration before the
Group provides the warchousing services to the customer, a contract liability is recognized when the

payment is made. Contract liabilities are recognized as revenue when the Group performs under the
contract.

3.13 Revenue recagnition

Revenue is recognized in accordance with the requirements of IFRS 15 “Revenue from Contracts with
Customers.” Revenue represents the fair value of consideration reccived or receivable for services
rendered in the ordinary course of business, net of sales tax and other applicable levies.

The Group provide warchousing services to various customers under contractual arrangements. Each
contract with a customer is assessed to identify the distinct performance obligations. The Group's primary

performance obligation is to provide warchousing space and related services for a specified period usually
on monthly basis.

Revenue is recognized at a point in time when the performance obligation is satisfied, which occurs upon
the completion of the contracted warehousing service and when control of the service is transferred to the

customer - that is, when the customer has obtained substantially all of the benefits from the service and
the Group has no further obligations under the contract.

The transaction price is determined based on the amount of consideration specified in the contract with
the customer and reflects the Group's entitlement for the services provided. The transaction price does

not include any variable consideration, significant financing component, non-cash consideration, or
consideration payable to customers.

Revenue is measured at the amount of consideration the Group expects to receive in exchange for the
services rendered.

3.14 Other income

- Unrealized gains / (losses) arising on revaluation of securities classified as 'financial assets at fair
value through profit or loss are included in profit or loss in the period in which they arise.

. Dividend income is recognized in the statement of profit or loss on the date on which the Group's right
to receive the dividend is established.

. Gains / (Loss) arising on disposal of fixed asscts and investments are included in income currently and
are recognized on the date when the transaction takes place. i

- Gain on disposal of financial assets is recognized when control of the financial asset is transferred and
the gain can be measured reliably.

- Net metering benefits are recognized when the Group's right to receive the related credit or benefit is
established in accordance with the applicable net metering arrangement.
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3.15 Finance Cost

Finance costs comprise markup on borrowing, unwinding of lease liabilities and bank charges. Mark up
pavable on delayed payment is recognised on accrual basis. Borrowing costs that are not directly
atributable 1o the acquisition, construction or production of a qualifying asset are recognized in profit or

loss using effective interest method.

3.16 Dividends and apprapriation to reserve

Dividend and appropriation to reserve are recognized in the financial statements in which these are
approved. Transfer between reserves made subsequent to the statement of financial position date is
considered as a non-adjusting event and is recognized in the financial statements in the period in which
such transfers are made,

3.17 Share Capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly
artributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the

proceeds.
3.18 Earnings per share

The Group presents basic and diluted carnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting
the profit or loss attributable to ordinary sharcholders and the weighted average number of ordinary
shares outstanding lor the effects of all dilutive potential ordinary shares.

3.19 Unclaimed dividend

The Group recognises unclaimed dividend which was declared and remained unclaimed by the
shareholder from the date it was due and payable.

3.20 Contingencies

Contingencies are disclosed when the Group has a possible obligation that arises from past events and
whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity or a present obligation that arises from past
events but is not recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation or the amount of the obligation cannot be measured with

sufficient reliability.
4 DETAILS OF RELATED PARTIES

Following arc the names of those related parties with whom the Group has made transactions during the current
financial year.

Name of related parties % of holding Basis of relationship
Mr. Nadeem Ellahi 37.97% Chief Executive Officer
Mr. Naveed Ellahi 41.50% Sponsor
Fazal Solar Encrgy (Pvt.) Lid 08% Subsidiary
Ellahi Capital (Pvt.) Ltd Common dircctorship Associated Company
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5

2026 2025
PROPERTY, PLANT AND EQUN'MENT Note sa=m- [ﬂupmj ——
Operating lixed assets 5.1 1,313,713.937 1,304,441 673
Capital work in progress (CWIIY) 6 27.627.855 2,202,023
1.341.341,592 1.306.643.698
5.1 Operating fixed assets
Lease hold Buliagan Plant and Electric Office Furniture
: Teasehold % i Solar Sysrem Generator g " Vehicles Total
Particulars fand* land® muchinery Sittings equipnrent and fittings
semmmmmmme e m - m——m--ee———-————- fRUpees) ====cccccccomcacccncnmmcmmcaan

Net book value as at Jume 30, 2024 #65,000,000 246,016,802 48,310,220 7.186,724 20,076.484 4,508,661 2,502,570 188,389 31,664,393 1,226,074.243

Addition . - - - 94,794,441 - TIZ600 - 20,560,055 116,067,126

Disposal - (9,662,4449) - - - - - - (217.338) (9.879,782)

Adjustments - = o = - - - - - .
Depreciation for the vear - note 5.2 . (11,885,175) (3.381.715) {503,072) (1,660,821) (315,606) (190,011) (13,187) (9,870.317) (27.819.914)
Net book value us at June 30, 2025 865,000,000 225,089,1R3 44,928,505 6,643,652 113,210,104 4,193,055 3.025.159 175202 42,136.813 1304441673
Year ended June 30, 2026

Addition - - - 440,678 40,248,300 - 74,800 40,000 549,600 41,353,378

Disposal - - - - - - - - (230,818) (230,81K)
Depreciation for the year - note 5.2 - (11,248,365) (3.144,995) (470,476) (7,980,740) (293.514) (212,827) (13.821) (8,445,758) (31.850.496)
Net book value as at June 30, 2026 H65,000,000 213,800,818 41.783.510 6,653,854 145.477.664 3,899,541 2,887,132 201381 34,009,857 1313713737
At June 30, 2025 -

Cost / revalued amouni * 865,000,000 ® 259995850 *  234.219,199 10,561,650 117.909,101 6,000,565 8,800,963 2,240,174 73.965,224 1,578,692,716

Accumulated depreciation - (34.906.647)  (159.290.694) (3.877.998) (4.699.007)  (L.807.510)  (5.775.804)  (2.064.972) (318284101  (274.251.043)
Net book value 8635.000.000 225.089.183 44.928,505 6,643,052 113,210,104 4,193,055 1.025.159 175,202 42.136.813 1.304.441.673
At June 30, 2026

Cost / revalued amount * 65,000,000 % 2399954530 % 234,219,199 1,002,328 158,157,411 6,000,565 4,475,763 2,280,174 74,284,006 1619815276

Aceumulated deprecintion - (46.195012) (192, 435.649) (4,348, 474) (12.679,747) (2,101.024) (5.988.631) (2.078,793) (40,274,169) {306,101.540)
Net book value 865,000,000 113,800,818 41,783,510 6,653,854 145,477,664 3,899,541 2.887.132 201381 34,009,837 1313713737
Deprecintion rate - 5-T% 7% 7% 7% 7% 7% 7% 20%

S0 There is no disposal oTassets having book value exceeding Rs. 500,000,
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5.1.2 On December 31, 2023, the company carried out valuation of its free hold land and buildings thereon by
an independent valuer as disclosed in note 17.1, who has determined forced sale value of lease hold land
and buildings thereon amounting to Rs. 692 million and Rs. 176.35 million respectively.

5.1.3 Had there been no revaluation, the written down value of specific classes of property, plant and
equipment would have been as follow:

2026 2025
Nore - === (Rupees) = = - -
Leasehold land 333,011 333,011
Buildings on lease hold land 117,078,573 123.266,512

117,411,584 123,599,523

5.1.4 Depreciation for the year has been allocated as follows:

Cost of Service 31 22,826,283 17,370,919
Administrative expenses 32 9,024,213 10,448,995
31,850,496 27819914

5.1.5 Particulars of immovable fixed assets in the name of the Company are as Sollows:

Location Total Area (Sqys)

Lease hold land and building thereon

Scctor 25. Korangi Industrial Arca, Karachi. 110,484 Sq. Ft
Lease-hold land
Scctor 25, Korangi Industrial Area, Karachi. 15,173.61 Sq. Yds
2026 2025
5.2 Capital wark in-progress Note = === (Rupees) == -~
Civil Work 5.2.1 27,627,855 2,202,025

5.2.1 Civil work

Opening 2,202,025 975,305
Addition during the year 522 25,425,830 1,226,720
27,627,855 2,202,025

5.2.2 Represents expenditure incurred for the purchase of deformed steel bars for structural additions and
enhancement of the Company’s warchouse facility. The management expects that the related warchouse
infrastructure will be available for use in the coming financial year.

2026 2025
-===(Rupees) - - - -
6 LONG TERM DEPOSITS
Against:
Utilities 293,548 1,137,478
Leasing Company 1,450,000 1,450,000
1,743,548 2,587,478
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2026

2025

7 LONG TERM LOANS Note - === (Rupees) - - - -
- Considered good - secured
Loan to staff 3,891,375 3,424,610
Current Portion shown in current assels 10 (797,156) (684,000)
3,094,219 2.740.610
8§ SHORT TERM INVESTMENTS
Investments designated as ot fair value through
Profit or loss (FVTPNL) 8.1 323,793,244 122,681,024
Investments designated as at fair value through other
comprehensive income (FVTOCI) 8.2 1,039,641,018 836,878.564
B3 M 959,559,588
8.1 Investments held at FVTPNL are made into the
SJollowing instruments;
Equity investment 8.1.1 238,740,956 82,537,377
Investments in Assets Management Companies 8.1.2 20,459,913 307,293
Investment in Separately management account 8.13
(SMA) o 64,592,375 39,836,354
323,793.244 122.681.024
8.0.1 Equity Investments
2 2025 2025
i _:rj}:,‘ vl _‘_!mm: ?':J_ _ Particulars/ Description Zfl.':‘cf - {Riigias) - _'_{i")
- 36,000 Hub Power Company Limited - 4,961,160
110,000 - Maple Leaf Cement Limited 11,760,100 -
39,088 - Agp Pharma Limited 8,065,027 -
203,039 - Panther Tyre Limited 11,845,295 -
14,000 14,000 Tpl Reit Fund I 139,020 197,540
100 14,400 Packages Limited 80,994 7,985,952
- 5,800 Sui Southern Gas Limited : 248,182
7,877 2,299 Highnoon Laboratorics Limited 7,898,268 2,271,320
33,295 20,250 Murree Brewery Company Limited 30,616,417 16,402,500
17,857 17,857 Barkat Frisian Agro Limited 650,530 731,244
20,000 35,700 Pakistan Petroleum Limited 4,852,400 6,075,069
21,358 1,164,754 Nishat Chunian Power Limited 1,377,805 28,315,170
30,909 412,717 Nishat Power Limited 2,272,121 14,969,235
20,062 307 Service Industries Limited 46,960,327 380,005
250,000 - Ghani Global Holding Limited 5,842,500 -
12,125 - Atlas Honda Limited 20,725,381 -
3472 = Pioncer Cement Limited 983,861 -
449,000 - Askari Bank Limited 49,493,270 -
68,113 - Airlink Communication Limited 35,177,640 -
1,300,295 1,724,084 238,740,956 82,537,377
8.1.2 Investments in Assets Management Companies
1,066 2,460 NBP Stock Fund 47,735 272,663
53,111 5 MCB Pakistan Stock Market Fund 20,412,138 1.164
S | MCB Pakistan Cash Management Func 40 40
2,509 1,035 UBL Income Oppartunity - 33,426
56,686 3,500 20,459,913 307,293
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2026 2025

Note ====(Rupees) - - - -
8.1.3 Investment in Separately management account (SMA)
United bank Limited Assets Management
Company - (AMC) 8.1.3.1 54,485,910 39,836,354
Bank Al- Falah Assets Management Company -
(AMC) 8.1.3.2 10,106,465 -
04,592,375 39.830.354

8.1.3.1 The Company has entered into an Investment Advisory and Portfolio Management Agreement with UBL
Fund Managers Limited (UBLFM) in November 2024 for managing its Separately Managed Account
(SMA) on a discretionary basis. Under the agreement, UBLFM is entitled to charge a management fee of

1.0% p.a. on daily net assets of the discretionary equity SMA, with no scparatc management fee on
investments in mutual funds.

A performance fee of 10% is chargeable on the excess return over the applicable hurdle rate, calculated
on the basis of NAV performance and average net assets. Brokerage, custodian charges, taxes, dutics,
levies and other applicable portfolio-related expenses are borne by the Company.

UBLFM provides monthly portfolio reports and annual performance review reports covering portfolio
composition, performance, transactions and fees charged. The portfolio remains subject to market and
other investment risks and returns arc not guaranteed.

As al June 30, 2026, the cost of the Company's investment amounted to Rs, 34.75 million (2025: Rs.
23.30 million). The investment is classificd as fair value through profit or loss,

8.1.3.2 The Company entered into a Portfolio Management Services Agreement with Alfalah Asset Management
Limited (AAML) in February 2026. Under the agreement, AAML manages the Company’s Separately
Managed Account (SMA) on a discretionary basis in accordance with the agreed Investment Policy
Statement. The SMA has a maximum investment limit of PKR 50 million, with an investment mandate of
100% in listed equity securities and the KSE-100 Index as the benchmark. The portfolio is classificd as a
high-risk portfolio with the objective of generating stable income and achieving long-term capital
appreciation,

The portfolio is subject to market, credit, liquidity, equity, price and other risks inherent in investments in
sceurities. AAML does not guarantee protection of the principal investment or any specific return on the
portfolio. The agreement provides for quarterly performance review meetings. The Company is
responsible for the risks and costs associaled with investments made under the discretionary portfolio
management arrangement.

AAML charges a management fec of 0.75% per annum of the net assets under management and a
performance fee of 10% of the outperformance over the KSE-100 Index benchmark. In addition, a SECP
fee of 0.025% per annum of average net assets is charged directly by the regulator, The fee structure is
subject to applicable taxes and levies.

As at June 30, 2026, the cost of the Company's investment amounted to Rs. 10 million (2025; Nil ). The
investment is classified as fair value through profit or loss.

2026 2025
8.2 Investments held at FVTIOCI are made into the Note - === (Rupees) - - - -
Jollowing instruments;
Equity investment 8.2.1 1,036,841,137 835,652,198
Investments in Asset Management Companies 8§22 2,799,881 1,226,366

1,039,641,018 836,878,564
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8.2.1 Equity Investiment

2026 20235 2026 2025
----Noafshures - - - - Note - -=--(Rupees) - - - -
1,100,398 477,717 Bank Al habib Limited 186,671,517 75,374,188
24,000 - Lucky Cement Limited 11,268,480 -
5,000 - Adamjee Insurance 400,250 -
166,112 5,518 UBL 74,363,359 1,522,690
625,687 1,300,881 Habib Mectropolitan Bank Limited 72,629,747 128,683,149
382,236 2,280,339 Bank Al Falah Limited 21,661,314 182,974,401
17,000 - oGDC 5,692,790 -
536,292 97,200 Habib Bank Limited 156,709,885 17,417,268
436,625 286,625 Fauji Cement 25,127,769 12,803,539
11,870 5,875 Agri Autos Industries 2,029,651 763,104
583,091 758,812  Fauji Fertilizer Limited 334,391,025 297,765,417
253,567 77,757 MCB 102,823,954 22,420,453
500 500 First Dawood Bank 2,415 2.535
131,936 579,400 D.G.Khan Cement 29,457,351 95,925,464
70,000 - System Limited 10,296,300 -
19,829 - Signature REIT 322,418 %
117,924 - Service Long March 2,992,912 -
_4.482,067 _ 5.870.624 8.2.2 1,036,841,137  835.652.198

8.2.2 Equity investments amounting to Rs. 536 million (2025: 284.38) have been pledged with a bank as
security against short-term borrowings.

8.2.3 Investmenis in Asset Management Companies designated as fair value through other comprehensive

income
2026 2025 2026 2025
- === Noof shures - - - - Note -««r (Rupzes)----

31,915 29,837 NBP Money Market Fund 321,377 299,345
3,135 1,766 UBL Stock Advantage Fund-Class A 830,796 364,457
1,602 1,497 MCB Cash Management Optimizer 164,381 153,177
1,084 1,022 JS Cash Fund 115,831 107,573
5,778 5,485 MCB Pakistan Sovereign Fund 319,657 301,814
4,180 - JS Money Market Fund 508,665 -
1,252 - JS Large Cap Fund 539,174 -

48,946 39.607 8.24 2,799,881 1.226.366

8.2.4 The company made an irrevocable election to designate the above investments at fair value through other
comprehensive income as per IFRS -9.

8.3 These investments are measured at fair value based on quoted market prices/rates available from the
Pakistan Stock Exchange (PSX) and MUFAP as at the reporting date.
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9 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Deposits Against:
Infrastructure fee
Prepayments

9.1 Insurance
Advance to supplier
Others

Note

2026 2025
-=-~-=-(Rupeces) - - - -
1,611,230 1,611,230
47,305,880 23,499,586
48,917,110 25,110,816
1,658,400 1,319,031
30,002,480 -
17,256,230 23,791,785
48.917,110 25.110.816

9.2 This amount represents 50% of the infrastructure levy paid to the Excise and Taxation Department, The

Company has filed a suit challenging the levy, as further disclosed in Note 30.7 to these financial
slatements.

2026 2025
10 LOANS AND OTHER RECEIVABLES Nate - - -- (Rupees) - - - -
Current portion of long term loan 7 797,156 684.000
Receivable from :
Ellahi Capital-related party 10.1 822,132,096 “ 767,027,936
Getz Pharma 2,791,129 -
824,923,225 767,027,936
Dividend Receivables 1,963,752 -
827.684.133 767.711.936

10.1 This balance represents a loan provided to Ellahi Capital, an associate of the Group, to meet its working
capital requirements. The balance includes accrued markup of Rs. 231.34 million. The total principal
amount outstanding as at June 30, 2026 amounts to Rs. 590.80 million, comprising Rs. 373.29 million
provided by Ali Asghar Textile Mills Limited (Parent Comapny) and Rs. 217.50 million provided by
Fazal Solar Energy (Private) Limited (Subsidiary Company). The loan carries markup at KIBOR plus 3%,
which is higher than the Company’s average borrowing rate, The principal amount together with accrued
markup is receivable on October 31, 2026. The maximum aggregate principal amount outstanding during
the year was Rs. 616.87 million,

2026 2025
= -=-=-(Rupees) - - - -
11 TAX REFUNDS DUE FROM GOVERNMENT
Sales tax refundable 15,359,815 10,605,339
FED reccivable 69,995 69.995
15,429,810 — 10,675,354
12 CASH AND BANK BALANCES
Cash in hand 34,636 67,378
Cash at bank - current account 6,455,441 6.714.883
6,490,077 6.782.261
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13 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2026 2025 2026 2025

-===Noofshares ---- - === (Rupees) ----

Ordinary shares of Rs.S each
38,298,874 38,298,874  fully paid in cash 191,494,370 191,494,370
6,127,820 6,127,820  issued as a right shares 30,639,100 30.639.100

44,426,694 44,426,694 222,133,470 222,133.470

/3.1 The ordinary shareholders are entitled to reccive all distributions including dividends and other
entitlements in the form of bonus and right shares as and when declared by the Company. All shares carry

one vote per share without restriction.

2026 2025
Note ===« (Rupees) -=---
14 LOAN FROM DIRECTORS
14.1 Payable at the option of the Company 14.2 30,000,000 30,000,000
14.2 Mavement during the year
Opening balance 30,000,000 -
Loan received during the year - 30,000,000
Closing balance 30,000,000 30,000,000

loans obtained from the Directors of the subsidiary which are classified as
equity as the loans are repayable at the option of the subsidiary Company, therefore, these loans do not
meet the criteria of a liability as per the IFRS, and therefore, classified as equity at nominal amounts in
with the guidelines of the IFRS and Technical Release (TR) - 32, issued by the ICAP.

This represents interest free

accordance

2026 2025

15 RESERVES Nore ====(Rupees) ----

I5.1 Capital Reserves
153 & 15.6 940,815,027 944,215,278

Surplus on revaluation of fixed assets

15.2 Revenue Reserves

Unappropriated profit 154 1,698,487,537 || 1,219,300,178
Un-realised gain on remeasurement of investment
securities 15.5 184,581,504 101,205,098

1,883,069,041  1,320,505,276
2,823,884,068  2,264,720,554

15.3 The surplus on revaluation of fixed assels is not available for distribution to the sharcholders of the

Company unless realized and transferred to accumulated profits

15.4 Unappropriated profit can be utilized in meeting contingencies and ditribution of profit by way of dividend

15.5 This reserve represents the unrealized surplus on remeasurement of equity instruments held at FVTOCI
and it can be utilized after the investments are disposed ofT and the related gain or loss accumulated in

this reserve is transferred to unappropriated profit.
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2026 2023
15.6 Surplus an Revaluation of Fixed Assets Note ===~ (Rupees)----
Lease hold land A 864,666,990 864,666,990
Buildings on lease hold land
Opening 111,213,274 117,081,905
Transfer to equity in respect of incremental
depreciation - net of deferred tax (3,400,251) (3,579,865)
Related deferred tax liability (2,173,931) (2,288,766)
(5,574,182) (5,868,631)
B 105,639,092 111.213.274
Gross Balanee as at June 30, C=A+B 970,306,082 075,880,264
Less: Related deferred tax liability
- at the beginning of the year 31,664,986 33,953,752
- effect of surplus on revaluation during the year @ -
- on incremental depreciation for the year (2,173,931) 2,288,766)
- al the end of the year D 29,491,055 31,664,986
E=C-D ____ 940,815,027 944,215,278

Latest revaluation was carried out on December 20, 2023 under market value basis by an independent
valuer M/s Anderson Consulting (Pvt.) Ltd. resulting in an upward valuation of Rs. 302.284 million over
book values which has been credited to the surplus on revaluation of property.

Earlicr, the Company carried out revaluation of its Land and Building on January 18, 2020 under market
value basis by an independent valuer M/s. Anderson Consulting (Pvt.) Ltd. Prior to this, revaluation was
carried out on June 30, 2011 under market value basis by an independent valuer M/s. Asif Associates
(Pvt.) Lid. and before that on June 30, 2006 by M/s, Consultancy Support and Services, Revaluation of
Land was carried out on March 14, 2005 by M/s, Consultancy Support and Services, and revaluation was
carried out on April 1, 1994 on the basis of market value determined by M/s. Eastern Surveyors.

2026 2025
16 LONG TERM FINANCING Nuore ===« (Rupees) ----

Loan from banking company 16.1 18,770,615 18,770,615

Loan from Getz Pharma 16.2 32,187,293 38,052,000
50,957,908 56,822,615

Less: On demand portion - Leasing Facility 26 (18,770,615) (18,770,615)

Less: Current portion- loan from Getz pharma (6,630,779) (5,864.706)
25,556,514 32.187.294

16.1 This liability relates to the leasing facility obtained from the Bank of Punjab, which has been classified as
a current liability as the amount is payable on demand following the legal proceedings initiated by the
Bank, as disclosed in Note 29.5 to these financial statements. .-

2026 2025
---=-(Rupees) -- - -
16.2 Loan from Getz Pharma 32,187,293 38,052,000
Less: Current portion (6,630,779) (5.864.706)

25556514

32.187.294

16.2.1 This loan is obtained by the subsidiary Fazal Solar (Pvt) Limited for the purchase of the Solar Plants to
supply electricity to Getz Pharma at subsidized rates.

2026 2025
17 LONG TERM DEPOSITS Nore - === (Rupees) - - - -
Security deposit 17.1 17,809,100 17.800.100
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17.1 Represents security deposit from a customer against the warchousing services. The security deposits can
be utilised for the business purposes of the Company in accordance with the terms of the respective
agreements and can also be adjusted against warchousing or service charges. The amount is not kept in a

18 DEFFERED LIABILITIES Nore
Staff retirement benefits - gratuity 18.1
Deferred taxation 18.8

18.1

18.2

18.3

18.4

I8.5

18.6

separale bank account,

Movement in the net linbility recognized in halance sheet

Opening net liability

Expense for the year 18.3 & 30.1
Remcasurement losses recognized in OCI 18.4
Benefits paid during the year

Closing net liability 18.2

Movements in present value of defined benefits

PVDBO - opening
Current service cosl
Interest cost
Remeasurements losses

Benefits paid in the year
PVDBO - closing

Expense recognized in profit or loss account

Current service cost
Interest cost

30.1
Expense recognized in other comprehensive income
Actuarial losses recognized
Significant Aetuarial Assumnption

Discount rate

Average Rate of increment in salary

Expected vear of services (years)

Estimated charge to P&L for June 30, 2027 Rs. 838,228

Sensitivity analysis for actuarial assumptions

2026 2025
----(Rupees) - - --
1,519,532 1,113,815

95,843,216 156,471,123

97,362,748 157.584.938
1,113,815 1,704,541

673,043 525,455
799,789 282,831
2,586,647 2,512,828

(1,067,115) (1.399,013)
1,519,532 1.113.815
1,113,814 1,704,541

573,581 456,323
92,462 69,132
799,789 282,831

(1,067,115) (1,399,013)

1,519,531 1.113.814
573,581 456,323
09,462 69,132
673.043 525.455
799,789 282851
1L.75% 11.75%
10% 9%
9 years 9 years

The below information summarizes how the defined benefit obligation at the end of the reporting period
would have increased / decreased as a result of change in respective assumptions by 100 basis point.

Increase in Decrease in

assumplions asswnptions
====(Rupees) --- -
Discount rate + 100bps (61,349) (50,568)
Discount rate - 100bps 65,245 53,827
Salart increment t rate + 100bps 65,699 54,711
Salart increment t rate - 100bps (62,849) (52.296)
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18.7 Historical informatlon Rupecy
Present value of defined benefit obligution

Year -2026 1,519,531
Year -2025 1L113.814
Year -2024 ; 1,704,541
Year -2023 1,935,401
Year -2022 2,108.173
2026 2025
18.8 Deferred Taxatlon Nuote ===« (Rupees) == - -

Temparary / Deductible differences arising due to:
Accelerated depreciation 84,341,076 93,999,250
Revaluation Surplus 29,697,734 43,373,177
Staff retirement benefits - P&L 280,699 (544,692)
StalT retirement benefits - OCI 311,918 110,304
Difference of Alternate Corporate Tax & Normal Tax (14,123,515) (314,147)
Minimum Tax Credits - TY 2024 and 2025 (6,775,451) -
Unabsorbed Tax Depreciation (17,072,388) -
Normal Business loss TY 2025 (16,091,903) -
Un-realised Gain/loss on Investment - OCI 14,713,484 17,840,258
Un-rcalised Gain/loss on Investment - P&L 20,561,563 2,006,973

95,843,216 156,471,123

Temporary Difference Taxable / (Deductible)

Reconcilintion:
Charged during the year - other comprehensive
income 14,401,566 17,729,954
Charged during the year - profit and loss account 36 (75,029,473) 32,810,828

(60,627,907) 50,540,782

19 LOANS FROM DIRECTORS AND SPONSORS

Loans from director and sponsor 19.1 9,823,772 18,185,001

19.1 The Company has obtained unsecured, interest-bearing loans from Mr. Nadeem Ellahi (Chief Executive)
and Naveed Ellahi (Sponsor). The loans carries an interest rate of 15% per annum,

2026 2025
20 TRADE AND OTHER PAYABLES Note === (Rupees) - - - -
Creditors 5,347,821 18,269,816
Accrued liabilities 13,837,232 28,636,978
Excise and Taxation 28.6 1,611,230 1,611,230
Sindh-WWF 20.1 20,619,189 9,258,755

41,415,472 31,776,779

20.1 Sindh-Workers Welfare fund

Balance at the beginning of the year 9,258,755 4,132,508
Allocation for the year 10,359,249 4,816,309
Interest on unpaid balance 1,001,185 309,938.00
20,619,189 9,258,755
Payment during the year - .
Balance at the end of the year 20I619Il §9 0,258,755
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2026 2025

Note ----(Rupees) - - - -
2] UNCLAIMED DIVIDENDS 21.1 239,589 239,589
21.1 Ageing of unclaimed dividend is as follows:
1995-1996 27,875 27,875
1006-1007 95,664 95,664
1999-2000 116,050 116,050
239,589 239.589
22 ACCRUED MARK-UP
Accrued mark-up on short term financing 5,130,157 2,082,052
Accrued mark-up on long term financing- on demand 33,903,352 31,803,352
Accrued mark-up on loan from Director (Related Party) 14,418,663 12.231.169
53,452,172 46,116,573
23 CONTRACT LIABLITIES
Opening balance 6,914,700 -
Advances received during the year 112,035,645 76,002,339
Revenue recognized during the year 29 (111.568,459) (69,087,639)
Closing balance 7.381,886 6,914,700
23.1 Represent advances received from customers against contractual arrangements for warehousing services.
During the year, revenue amounting to Rs. 79.75 million (2025: Rs. 69.08 million) was recognized against
such advances upon satisfaction of the related performance obligation.
2026 2025
Note -==-=(Rupees) - - - -
24 BOOK OVERDRAFT 24.1 3,037,551 4,141,348

24.1 Represents cheques issued in excess of the available funds that remained unpresented as at the year-end
and were subsequently cleared.

2026 2025
25 SHORT TERM RUNNING FINANCE Note ====(Rupees) - -- -
Short term running finance 25.1 116,300,291 143,288,151

25.1 The Company has obtained short-term borrowing facilities from JS Bank Limited amounting to Rs. 250
million (2025: Rs. 200 million), which were available for utilization under running finance arrangements.
These facilities were secured against the Company’s investments through pledge of shares having fair
market value of Rs. 536.12 Million as at year end. The markup rate on these facilities ranges from three-
month KIBOR plus 2.5% to three-month KIBOR plus 5.5%.

' 2026 2025

26 LONG TERM FINANCING - CURRENT PORTION Note -===(Rupees) ----
Loan from Getz Pharma 6,630,779 5,864,706
Loan from banking company-on demand 16.1 18,770,615 18,770,613

25,401,394 24,635.321
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2026 2025

27 TAXATION-NET - === (Rupees) - - - -
Opening balance 56,518,456 6,149,490
Nel 1ax expense - as per tax law 137,537,420 146,503,988
Prior vear tax adjustment - (15,676,550)
Advance tax deducted / collected at source (58,991,995) (80.458.472)
Closing balance 135,065,881 56.518.456

28 CONTINGENCIES AND COMMITMENTS
28.1 Contingencies

The Assistant Commissioner, Sindh Revenuc Board (“SRB™), passed Order-in-Original No. 2288 of 2025
dated January 10, 2025, arising from proceedings initiated vide SRB Letter Ref. No. SRB-COM-III/A-
8/WH/2023-24/35769, whereby a liability of Rs. 20.838 million was created primarily in respect of input
sales tax claimed by the Company, which was considered inadmissible by the SRB.

The Company has challenged the aforesaid Order-in-Original before the Commissioner (Appeals), Sindh
Revenue Board, Karachi, and the appeal is presently pending adjudication. Accordingly, the liability
remains disputed and is subject to the outcome of the appellate proceedings.

Based on the information presently available and the advice of the Company's tax consultant, the

Company considers the matter to be a contingent liability and no provision has been recognised in these
financial statements in respect thercof,

28.2 The Company has received a Show Cause Notice from the Sindh Revenue Board (“SRB") dated April 30,
2025, vide Letter No. SRB-COMM-V/AC-08/WH/2022-24/578216, in respect of an alleged short
declaration of taxable services for the period from 2022 to 2024. The amount of Rs. 16.472 million has
been alleged as chargeable/payable in respect of the said proceedings.

The matter is presently pending adjudication and no final order creating an enforceable demand has been
passed by the SRB. Based on the information and records available, the Company’s tax consultant has
advised that the taxable services have been incorporated in the Company’s records and returns and the
corresponding tax liability has been discharged. The alleged short declaration is therefcre being contested

by the Company on factual and legal grounds, subject to verification and determination by the competent
SRB authority.

Based on the information presently available and the advice of the Company's tax consultant, the

Company considers the matter to be a contingent liability and no provision has been recognised in these
financial statements in respect thereof,

28.3 The Company is contesting proceedings in respect of Tax Year 2020 involving an addition of Rs. 119.265

million on account of capital gain on disposal of property and disallowance of Rs. 21.362 million relating
to doubtful debts written off,

The Company challenged the said additions before the Appellate Tribunal Inland Revenue (ATIR),
Karachi Bench-11.Vide order dated 23 February 2026 in ITA No. 377/KB/2023 the ATIR set aside the
impugned orders to the extent of the aforesaid additions and remanded the matter to the concerned tax
authority for fresh adjudication, with directions to consider the relevant documentary evidence and
provide the Company an opportunity of being heard. Accordingly, the matter remains pending before the
tax authorities and has not attained finality.

Based on the information currently available and the advice of the Company's legal advisor, management

believes that the likelihood of an outflow of economic benefits in respect of the matter is not probable.
Accordingly, no provision has been recognised in these financial statements
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25.4 The Company has challenged an EOBI demand amounting to approximately Rs. 73.98 million relating to
the period from October 2008 to November 2010. The Company filed a complaint before the EOBI
Adjudicating Authority under Section 33 of the Employees’ Old-Age Benefits Act, 1976. The matter IS
also pending before the Honourable High Court of Sindh in C.P. No. D-1009 of 2012. The EOBI
Adjudicating Authority, vide order dated 30 August 2017, disposed of the complaint until the decision of
the High Court. As the matter remains under adjudication and its ultimate outcome and any resulting
financial obligation cannot presently be determined with reasonable certainty, no provision has been
recognised in these financial statements.

Based on the information currently available and the advice of the Company’s legal advisor, management
believes that the likelihood of an outflow of economic benefits in respect of the matter is not probable.
Accordingly. no provision has been recognised in these financial statements.

28.5 The Bank of Punjab has filed Suit 62 of 12 before Honourable Banking Court NO. V, Karachi against the
company for recovery of Rs. 42,35 million (Principal of Rs. 17.1 million along with Markup of Rs.
25.241 million) as outstanding dues against the leasing facilities provided by the bank. The company has
filed an application for leave to defend on February 07, 2013. The company has also provided liabilities
amounting to Rs. 18.77 million in respect of principal and Rs. 33.9 million as contractual markup till year
end. The company had paid security deposit of Rs. 1.45 Million as recorded in long term deposits. The
management believes that there wont be any outflow of economic benefit more than what it has already
recorded and disclosed. In the opinion of Legal advisors of the company, the aforementioned amount of

Rs. 42.35 million is exaggerated and is not supported by the statement of account filed by the Bank of
Punjab before the learned banking court.

28.6 The Company has filed a suit against levy of Infrastructure Fee amounted to Rs 1.61 Million based on the
decision of the Honourable Sindh High Court dated 17 September 2008 in which the imposition of levy of
infrastructure cess before 28 December 2006 has been declared as void and invalid. However, the Excise
and Taxation Department has filed an appeal before the Honourable Supreme Court of Pakistan against
the order of the Honourable Sindh High Court. During the current year, the Honourable Supreme Court of
Pakistan has disposed off the appeal with a joint statement of the parties that during the pendency of the
appeal, another law i.e, fifth version came into existence which was not the subject matter of in the appeal
hence the case was referred back to High Court of Sindh with right to appeal to Supreme Court. On May
31,201 1. the High Court of Sindh has granted an interim relief on an application of petitioners on certain
terms including discharge and return of bank guarantees / security furnished on consignment released up
to December 27, 2006 and any bank guarantec / security furnished on consignment released after
December 27, 2006 shall be encashed to extent of 50% of the guaranteed or secured amount only with
balance kept intact till the disposal of petition. Based on the opinion of its legal advisor, management is
confident that, even if the High Court upholds the applicability of the fifth version of the law and its

retrospective application, the authorities will be entitled to claim only the amounts due under the said law,
subject to the petitioners' right of appeal. ]

28.7 Comumitient

The Company has issued a guarantee of Rs. 38 million in Favor of JS bank Limited via letter of guarantee
on behalf of Fazal Solar Energy (Private) Limited, a subsidiary of the Company, to secure the subsidiary’s
obligation relating to the completion of its power project.

Guarantee issued by the bank on behalf of the Group:

Bank Alfalah 1,099,500
Bank Al abib 135,300
Habib metropolitan Bank 376,730

1,611,530
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Note

29 REVENUE FROM CONTRACTS WITH CUSTOMERS

Gross revenue
Less: Sales tax
Net revenue

31 COST OF PROVIDING SERVICES

20.1

Salaries, wages and benefits
fuel and power

Repairs and maintenance
Depreciation

Conveyance charges
Sccurity expenses
Enterntainment

Cleaning

Includes an amount of Rs. 673,043 (2025: Rs
gratuity pavable.

31 ADMINISTRATIVE EXPENSES

1.1

Directors' remuneration and other benefits
Utilities

Postage and telephone

Printing and stationery

Vehicles running and maintenance
Fees and subscription
Entertainment

Legal and professional

Auditors' remuneration

Repairs and maintenance
Depreciation

Advertisement

Insurance

Investment performance fee
Others

30.1

2026 2025
===« (Rupees) - - - -
123,531,141 74,496,585
(11,962,682) (9,716,946)
111,568,459 69,087,639
18,837,715 14,766,411
5,115,778 3,557,968
3,935,637 832,948
22,826,283 17,370,919
743,800 547,000
829,032 10,500
79,316 29,700
244,079 -
52,611,640 37.115.446

. 525,455) in respect of interest charged on outstanding

Note

39

3Ll

31.2

5.14

2026 2025
- === (Rupees) -- - -

1,691,500 4,161,010
124,348 138,039
888,733 850,798
354,909 497,904
3,369,745 4,058,752
1,973,268 507,482
785,744 734,972
1,664,630 1,820,921
655,000 350,000
1,269,293 6,473,690
9,024,213 10,448,994
42,500 80,900
2,153,907 2,382,509
- 355,205
2,415399 1,546,698
26,413,189 34,407,874

This balance includes amounted to Rs 1,402,917 related to Pakistan stock exchange fee for the year

ended June 30, 2025.
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31.2 Auwditors' remuneration
- Mushtaq and Company
Annual audit
Half yearly review
Out of pocket expenses

- Sajid and Company
Annual audit
Out of pocket expenses

- RHZASR
Annual audit
Review of Code of Corporate Governance
Half yearly review
Out of pocket expenses

32 OTHER CHARGES

Sindh - WWF - Provision for the year
Sindh - WWF - Surcharge

33 FINANCE COST

Buank Charges

Markup on Long term financing on demand
Markup on short term borrowing

Mark up charges - others

Markup on loan from directors

34 OTHER INCOME

Income from financial ussets
Realized gain on investments
Remeasurement gain on investment carried at FVTPNL
Dividend income
Interest income on other receivables
ljara Sukak

Income from Non financial assets
Scrap sales
Gain on disposal of fixed asset
Relief on electricity consumption
Liabilities written back
Daraz forfeited deposit

Note

20.1

34.1
342

10

2020 2023
-==-=(Rupees) === -

- 300,000
75,000 50,000
75,000 350,000
30,000 10,000
30,000 10,000

450,000 -
50,000 -
50,000 -

550,000 -

655,000 360,000

10,359,249 4,816,309
1,001,185 309,938
11,360,434 5,126,247
633,933 335,838
2,100,000 3,780,402
17,477,164 12,458,855
4,371,269 3,648,024
1,989217 6,886,122
26,571,583 27,109,241
45,652,989 24,141,541
52,700,275 13,379,820
88,079,535 113,497,619
54,638,717 66,395,595
- 48,884
241,071,516 217,463,459
92.000 40,000
13,692 14,172
5,644,311 4,065,573

785,752 .

- 6,138,000

6,535,755 10,257,745
247,607,271 227,721,204
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34.1 Realized Gain on Investment carried at FVTPNL
Realized Gain on Investment carried at AMC
Realized Gain on Investment carried at UBL -SMA

Note

34.2 Remecasurement Gain on investment carricd at FYTPNL

Remeasurement Gain on investment carricd at (AMC)
Remeasurement Gain on investment - UBL - SMA

35 LEVIES

Tax Deducted on Capital Gain u/s 37A

Final tax w/s 150
Minimum tax u/s 113

35.1

2026

2025

- === (Rupees) == - -

45,338,011 24,141,541
199,967 -
115,011 -

45,652,989 24,141,541

47,039,302 -
622,001 5,928,642

5,038,972 7,451,178

52,700,275 13,379,820

52,117,234 57,010,371

32,712,381 17,024,643
397,716 -

85,227,331 74,035,014

35.1 Represents final and minimum taxes recognized as levy in accordance with the requirements of IFRIC 21

I 1AS37.

36 TAXATION - NET

Current tax expense
Prior year adjustiment
Deferred tax (income) / expense

Note

36.1 & 36.2

36.1 Reconciliation of current fax expense as per rax

anthorities and tax expense

2026

2025

-=-==(Rupees) ----

Total tax expense as per applicable tax laws
Portion of current tax liability as per tax laws,
representing income tax under IAS 12

Portion of current tax computed as per tax laws,
representing levy in terms of IFRC 21 / 1AS 37

36.2 Relationship benween tax expense and accounting profit

Accounting profit before levy and income tax

Tax at applicable tax rate of 29%

Effect ol adimissible and inadmissible deductions
Elimination of separate block income (SBI)
Effect of prior year adjustment

Impact of business losses during the year
Income tax on separate block incomes

FTR income tax

Effect of alternate corporate tax in excess of corporate tax
Effeet of super tax

Effect of final / minimum tax regime - levies
Effect of Deferred Tax

52,310,089 72,468,975
g (15,676.550)
(75,029,473) 12,920,828
(22,719,384) 69,713,253
62,507,948 143,748,267
22,719,384 (69,713,253)
(85227,331)  (74,035,014)
240,037,828 191,421,966
69,610,970 55,512,370
(49,057,392) (7,132,705)
(28,522.447)  (45,044,824)
. (15,676,550)
7,968,868 6,110,234
52,117,234 58,184,731
13,086,033 17,024,643
19,626,348 314,147
52,310,089 61,535,393
(84,829,615)  (74,035,013)
(75,029,473) 12,920,828
(22,719,384) 69,713,253
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37 EARNING PER SHARE
Busic
The caleulation of basic enrnings per share has been based on the profit attributable to ordinary shareholders
and weighted-average number of ordinary shares outstanding.

2026 2025
« === (Rupees) - - - -
Profit after taxation attributable to owners - Rupees 177,529,881 47,673,699
Number of ordinary shares 44,426,694 44,426.694
Earning per share - Rupees 4.00 1.07
Diluted
Diluted earning per share has not been computed because there are no dilutive potential ordinary shares.
38 FINANCIAL RISK MANAGEMENT OBJECTIVES 2026 2025
AND POLICIES Note -=-=-=(Rupees) -- - -

38.1 Finoncial Instrument by Calegory

Financial Assety
= Fuir value through profit or losy

Short term investiments 3 323,793,244 122,681,024
= At wmortized cost
Long term deposits 0 1,743,548 2,587,478
Loans to employees including current portion 7 3,891,375 3,424,610
Trade deposits and short term prepayments 9 48,917,110 25,110,816
Loans and other receivables 10 827,684,133 767,711,936
Cash and bank balances 12 6,490,077 6,782,261
888,824,243 805,617,101
= Fair value through Other Comprehensive Income
Short term investments 8 1,039,641,018 836,878,564
2,252,258,505 1,765,176,689
Finuncial Linbilities
- At amaortized cost
Long term financing 16 50,957,908 56,822,615
Long term deposits 17 17,800,100 17,800,100
Loans from director and sponsor 19 9,823,772 18,185,001
Trade and other payables 20 39,804,242 56,165,549
Unclaimed dividends 21 239,589 239,589
Accrued mark-up 22 53,452,172 46,116,573
Dook overdrafl 24 3,037,551 4,141,348
Short term running finance 25 116,300,291 143,288,151
291,415,625 342,758,926

8.2 Financial risk management

The Group's activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk
(including currency risk, interest rate risk and price risk) and operational risk. The Group's overall risk
management focuses on the unpredictability of financial markets and secks to minimize potential adverse
effccts on the financial performance. The Group consistently manages its exposure to financial risks

without any material change from previous period in the manner described in the notes below.

The Board of Directors has overall responsibility for the establishment and oversight of the Group's risk
management framework. All treasury related transactions are carried out within the parameters of these
policies.
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A8.3 Credit risk
Credit risk is the risk that arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Group attempts to control
credit risk by monitoring credit exposures by undertaking transactions with a large number of counter
parties in various industries and by continually assessing the credit worthiness of counter parties.

Expaosure to credit risk

Credit risk of the Group arises principally out of trade debts, deposits and cash at banks. To reduce the
exposure to credit risk, the Group has developed its own risk management policies and guidelines relating
mainly to customer credit risk assessment. The management continuously monitors the credit exposure
towards the clients and makes allowance for expected credit losses against those balances considered
uncollectable.

Concentration of credit risk arises when a number of counterparties are engaged in similar business
activities or have similar economic features that would cause their ability to mee{ contractual obligations
to be similarly affected by changes in economic, political or other conditions. The Company has decent
number of customers, both corporate and individual, that are not engaged in similar business activities,
therefore, concentration of credit risk is assumed to be limited.

The carrying amounts of financial assets represent the maximum credit exposure, as specified below:

2026 2025
Note - === Rupees in '000'- - - -
Long term deposils 38.3.1 1,743,548 2,587,478
Loans to employees including current portion 38.3.2 3,891,375 3,424,610
Trade deposits and short term 38.3.3 48,917,110 25,110,816
Other reccivables ' 38.34 827,684,133 767,711,936
Bank balances 3835 6,455,441 6,714,883

888,691,607 805.549.723

38.3.1 The Group believes that no impairment allowance is necessary in respect of long term deposit because
these are receivable from utility companies and leasing company. The outstanding balances are not past
due.

38.3.2 The Group considers that no impairment allowance is required in respect of loans to employees, including
the current portion, as these loans are secured against employces' gratuity and are recoverable through
deductions from employees” salaries.

38.3.3 The Group considers that no impairment allowance is required in respect of trade deposits and short-term
prepayments, as these balances are neither past due nor considered to be impaired as at the reporting date.

38.3.4 The Group considers that no impairment allowance is required in respect of other receivables, as these
balances are receivable from associated companies and are expected to be recovered by October 31, 2026.

38.3.5 The credit risk on liquid funds is limited because the counter parties are banks with reasonably high
eredit ratings. The names and credit ratings of major banks, where the Group maintains bank balances are
as follows:

lm! of Bank Rullng egency §J'mr!-rei:fd“ m":fn g-term
Bank Al Habib Limited PACRA Al+ AAA
Habib Metropolitan Bank Limited PACRA Al+ AAA
Habib Bank Limited VIS Al+ AAA
JS Bank Limited PACRA Al+ AA
Meezan Bank Limited VIS Al+. AAA
MCB Bank Limited PACRA Al+ AAA
Soneri Bank Limited PACRA Al+ AA-
United Bank Limited VIS Al+ AAA
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384 Liquidity risk

Liquidity risk is the risk that the Grou

Prudent liquidity

p will not be able to meet its financial obligations as they fall due.
risk management implies maintaining sufficient cash, timely collection from trade

debtors, the availability of adequate funds through committed credit facilities and the ability to close out
and meet business needs due to dynamic nature of the business. The Group finances its operations
through equity, working capital management, short term borrowings from Bank and loan from directors
with a view to maintaining an appropriate mix between various sources of finance to minimize risk.

The following are the contractual maturities of financial liabilities: -

Financial Liabilities
Long term financing - On demand
Long term deposits
L.oan from directors and others
Trade and other pavables
Unclaimed dividends
Accrued mark-up
Book overdrafl
Short term running finance

Financial Liabilities
Long term financing - On demand
Long term deposits
Loan from dircctors and others
Trade and other payables
Unclaimed dividends
Accrued mark-up
Book overdralt
Short term running finance

38.5 Marker risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
because of changes in market prices such as foreign exchange rates, interest rates and equity
objective is to manage and control market risk exposures within acceptable parameters while
the return. Market risk comprises of three types of risk: currency risk, interest rate ris

2026
Carrying Contractual iebnd
. On demand 3 10 12 months twelve
anannt cash flows
months
------------------ ===ee RUpEES w e meveeeaeaaa
50,957,908 50,957,908 18,770,615 6,630,779 25,556,514
17,800,100 17,800,100 - - 17,800,100
9,823,172 9,823,172 - 9,823,712 -
39,804,242 39,804,242 - 39,804,242 -
239,589 219,589 239,589 - -
345,112 53 452,172 - §3,452,'12 -
3,037,551 3,037,551 - 3,037,551 -
116,300,291 116,300,291 - 116,300,291 -
291,415,625 291,415,625 19,010,204 229,048,807 43,356,614
B e o
c{::::;:::::‘ ?::::’jg::! Ondemand 310 12 months  More than
welve months
----------------------- Rupees-=eeoceeaanenaoo ..
56,822,615 36,822,615 56,822,615 " 2
17,800,100 17,800,100 - ? - 17,800,100
18,185,001 18,185,001 - 18,185,001 .
36,163,549 56,165,549 - 56,165,549
239,589 239,589 239,589 -
46,116,573 46,116,573 - 46,116,573
4,141,348 4,141,348 - 4,141,348 :
143,288,131 143,288,151 - 143,288,151 143,288,151
342,758,926 342,758,926 __ 37,062,204 267,896,622 161,088,251

fluctuate
prices. The
optimizing
K and price risk. The

market risks associated with the Group's business activities are discussed as under:
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Tuieterest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates.

The Group docs have significant interest bearing financial instruments including Other receivable from
associated companies, long term financing, short term borrowings from dircctors and short term
borrowing. At reporting date, interest rate profile of the Company’s interest bearing financial liabilities is:

2026 2026 2025
Effective Carrying amount
Note interest rale - --- (Rupees) - - - -

Variable rate instruments
Financial Assets
- Other receivables from Associale Companies 14.22% 827,684,133 767.711,936
Financial liabilities
- Loan from directors and others 15% 9,823,772 18,185,001
- Long term financing 13.5-14% 50,957,908 56,822,615
- Short term borrowing 13.2% - 13-8% 141,856,805 175,475,445

202,638,485 250,483,061
Net variable rate instrumenis 625,045,648 517,228,875

Cash flow sensitivity analysis for variable rate instriunents

This analysis assumes that all other variables, in particular foreign currency rates, remain constant. A
change of 100 basis points in interest rates at reporting date would have increased / (decreased) equity
and profit or loss as follows:

Increase / (Decrease) /
(Decrease ) in Increase in
basis points profit before
fax

--=--(Rupees) --- -

June 30, 2026 +100 6,250,456
-100 (6,250,456)
June 30, 2023 +100 5,172,289
-100 (5,172,289)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and
assets of the Group.

Price risk

Price risk is the risk that the fair value of luture cash flows from a financial instrument will fluctuate due
to changes in market prices (other than those arising from interest rate risk or currency risk), such as
equity price risk. Equity price risk is the risk arising from uncertainties about future values of investments

securities. At reporting date, the Group is exposed to price risk related to short term investments in listed
equity securities and mutual funds.

— ——
————
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Price risk sensitivity analysis
At reporting date, if the market price of securities and mutual fund held by the Group as long and short

term investment had increased / decreased by Rupee 1 with all other variables remain constant, profit for

the year would have been higher / lower by the amount shown below. 1
2026 2025
Note - === (Rupees) - - - -
- Number of units / shares held under short term
investments 8 5,887,994 7,637,815
Profit / loss
Increase Decrease

- === (Rupees)----
As at June 30, 2026

Effect on profit or loss 5,887,994 (5.887,994)
As at June 30, 2025
Effect on profit or loss 7.637.815 (7,637.815)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and
assets ol the Company.

38.6 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
processes technology and infrastructure supporting the Group's operations either internally within the
Company or externally at the Group's service providers, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally
accepted standards of investment management behaviour and is the risk arising from the Group's

aclivities.

The Group's objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests
with the board of directors. The responsibility encompasses the controls in the following areas:

i Requirements for appropriate segregation of duties between various functions, roles and responsibility;

ii Requirements for the reconciliation and moniloring of transactions;

iii Compliance with regulatory and other legal requirements;

iv Documentation of control and procedures;

» Requirements for the periodic assessment of operational risk faced, and the adequacy of controls and
procedures to address the risk identificd:

i Ethical and business standards;

vii Risk mitigation, including insurance where this is elfective.

38.7 Risk management policies

Risk management is carried out by the management under policies approved by the board of Directors.
The board provides principles for overall risk management, as well as policies covering specific areas like
credit risk. market price risk, interest rate risk and investing excessive liquidity,
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38.8 Capital risk management

The Group's objective when managing capital are to safeguard the Group's ability to continue as a going
concern in order to provide returns for sharcholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structurc
the Group may adjust the amount of dividends paid to sharcholders, issue new shares and take other
measures commensurate with the circumstances.

Consistent with others in the industry, the Group monitors capital on the basis of its gearing ratio. This is
calculated as net debt divided by total shareholders' equity plus net debt.

2026 2025
-=-=(Rupces) - - - -
Long term financing including Current portion 50,957,908 56,822,615
Loan from dircctors and sponsors 9,823,772 18,185,001
Accrucd mark-up 53,452,172 46,116,573
Short term running finance 116,300,291 143.288.151
230,534,143 264,412,340
Less: Cash and bank balances (6,490,077) (6,782,261)
Net debt A 224,044,066 257,630,079
Total capital and reserves B 3,075,397,381 2,516,423,491
Total capital including net debt C=A+B 3,299,441,447 2.774.053.570
Gearing ratio (D=A/C) 7% 9%

38.9 Fair Value of Financial Instraments

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair
value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,

willing parties at arm's length transaction.

Fuair value hierarchy
In accordance with the requirements of IFRS 13 Fair value measurement, the Company classifics its
property and investments in terms of the following fair valuc hicrarchy:

Level I: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, cither directly (i.e. as prices) or indirectly (i.c. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable).

Details of the Group's long term investment and free hold land in terms of fair value hierarchy, explained
above, at reporting date is as follows:

2026
Level 1 Level 2 Level 3
Note == eeen--- (Rupees) == -« - - -
Assets measured ai fair value =
Short term Investments - Equity
Instruments 8.1&82 1,275,582,093 - .
Short term Investments - Mutual
Funds 8.1 &8.2 . 87,852,169 i
Lease hold land 5.1 - 865,000,000 .
Buildings on leasehold land 3.1 - IB00SE s ——
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Assets measwred at fair value
Short term Investments - Equity
Instruments
Short term Investments - Mutual
Funds
Lease hold land

Buildings on leaschold land

8.1 & 82

B.1 &8.2
5.1
5.1

2025

Level 1 Level 2 Level 3
------- (Rupees) = = - - - - -
918,189,573
41,370,013 )
- 865,000,000 -
- 225.089.183 -

39 REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS

410

The aggregate amount charged in the consolidated financial statements for remuneration, including certain
benefits, to the Chiel Executive, Directors and Exccutive of the Company are as follows: -

Chief Executive Directors Execulive
2026 2025 2026 2025 2026 2025
------------------------ Rupees-----cccoomcecoeneaaaa
Managerial
remuneration 1,440,000 1,440,000 - - 2,617,272 2,423,400
Other Allowances - 2,623,510 - - - -
Meeting fee - - 251,500 97,500 - -
1,440,000 4,063,510 251,500 97,500 2,617,272 2,423,400

Number of persons 1 ] 6 6 2 2

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of key management personnel. Amounts due to related parties are disclosed in relevant
notes to these financial statements. The details of transactions with related parties during the year, other than
those disclosed elsewhere in these financial statements, are as follows:

Name of Related Party

2026

2025.

- - - = (Rupees) - - - -

Loan from directors

Nadeem Ellahi -Chief Executive
Loan Received during the year
Loan Repaid during the year

Naveed Ellahi -Sponsor
Loan Received during the year
Loan Repaid during the year

Loan to Associated Undertaking
Ellahi Capital (Pvt.) Limited
Loan Provided during the ycar
Loan repaid during
Interest Income for the year

5,147,809
8,242,516

248,350
5,514,871

297,405,568
220,300,000
54,638,764

25,697,410
38,113,832

18,951,638
20,000,000

329,322,649
328,172,649
150,268,244
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41 SHARIAH COMPLIANCE ACTIVITES AND BALANCES

As per the requirements of the fourth schedule to the Companies Act, 2017, Companies engaged in the Shariah
permissible business activities as their core business activities shall disclose the following:

Statement of Financial Position - Asset Side

2026

2025

- = == Fupees in '000'- - - -

Shariah compliant bank balances 10,000 10,000
Statement of profit or loss
Revenue earned from Shariah compliant business segment 111,568,459 69,087,639
Interest paid on conventional bank 23,948,433 19,887,281
Breakup of Otler income
- Shariah Compliant
Dividend income eamned from Shariah compliant investments 31,571,081 40,313,666
Gain on disposal of fixed assets - net 13,692 14,172
Gain earned on Shariah compliant investments 220,654,928 195,177,692
= Non Shariah Compliant
Gain earned on Non Shariah compliant investments 274,343,698 178,314,428
Interest income carned on conventional loan to related party 54,638,764 66,395,595

During the year, the Group maintained banking relationship(s) with Meezan Bank. The related Current Account
bank balances have been disclosed above.

The Group has not obtained any loans or advances through Islamic modes of financing with a Shariah-
compliant banks during the year. Accordingly, no profit has been carned from Shariah-compliant bank deposits

or bank balances, and no mark-up has been paid on Islamic modes of financing.

The Group has earned revenue from its Shariah-compliant business segment and gain/(1Sss) during the year. The
Group has also paid interest in respect of conventional loans or advances, as disclosed above.

The Group has not carned any exchange gain during the year. Further, the Group has no relationship with
Shariah-compliant banks in respect of the matters specified under the applicable disclosure requirements.

2026 2025
42 NUMBER OF EMPLOYEES
Total number of employees at the end of the year 28 28
Average number of employees during the year 28 28
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L4

43 GENERAL

43.1 Comparative figures have been reclassificd and rearranged, where ever considered necessary, for betier

presentation and disclosures. The major reclassification made during the year are 3 follcw:

—
- .

Reclassification from the  Reclassification to the caption Amount
caption component component o ~——Rlipees----
Capital work in progress  Property, plant and equipment 5 2,202,025
Revalnation Surplus Unapprepriated profit

Incremental depreciation  Deferred tax on incremental depreciation 15.2 2,288,766
Deferred tax expense Deferred tax expense

Charge to profitor loss ~ Charge to other comprehensive income 18.8 17,729,954
Trude and other puyables  Contract liabilities

Accrued habilities Contract Liabilities 20 6,914,700
f;:::;:::‘:;":m" iy Property, plant and equipment

. - » I T ] = =

Bulldm%’ Sikleazs: o Building on lease hold land- others 5.1 1,695,275
land- Mills

Long Term Financing Long term financing - current portion 16 18,770,615
Administrative Expenses  Administrative Expenses

Miscellancous Others 31 135,922
Administrative Expenses  Other charges - brokerage commission

Brokerage Commission  Other charges - brokerage comission 31 1,628,069
Administrative Expenses  Cost of provding services

Depreciation Depreciation 31 127,600
Cost Of Providing Services Administrative Expenses

Vehicl and ) .

e Vehicle runnung and maintenance 30 395,104

maintenance
Cust of provding services  Cost of providing services
Salaries, wages and benefit Conveyance charges 30 540,000
Other Income Revenne From Contracts With Custemers
Rental Income Net Revenue 34 4,308,000
L e}lfc‘g Tﬂ.\.ﬂ ! f ol - f\"-’!’

Levies Current tax expense 36 9,759,220

43.2 Figures have been rounded ofT to the nearest of Rupees.

44 DATE OF AUTHORIZATION FOR ISSUE

Thu-n. LOI‘IbUiIdLﬂLd inancial statements were authorized for issue by the Board of Directors on

s
PRV /L/ sty
Chief Executive Officer .fm.mf Officer

Director
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19
PROXY FORM

The Secretary, I
ALI ASGHAR TEXTILE MILLS LIMITED

Plot No. 6, Sector No. 25, Korangi Industrial Area,

Karachi.

[/We
of .
being a member of ALI ASGHAR TEXTILE MILLS LIMITED and a holder of
ordinary shares as per Share Register Folio No.

(In case of Central Depository System Account Holder A/c No. Participant [.D. No.
) hereby appoint
of who is member of the Company as per Register Folio

No. or (failing him/her) of

X (another member of the Company) as my/our Proxy to attend
and vote for me/us and on my/our behalf at the 60th Annual General Meeting of the Company
to be held on Monday, October 28, 2026 at 11:00 a.m. at Plot 6, No. 25, Korangi Industrial
Area, Karachi, and at any adjournment thereof.

(Member’s Signature) , Witness (1):

NIC #:
Address:

Witness (2):
NIC #:
Address:

(Signature should agree with the specimen signature registered in the Company)
Affix Rs. 50/- Revenue Stamp

Place:
Date:

NOTE:

|
1. The Proxy should be deposited at the Registered Office of the Company not later than
48 hours before the time for holding the meeting.
2. A member entitled to attend and vote at a General Meeting is entitled to appoint a proxy
to attend and vote instead of him/her,

CamScanner


https://v3.camscanner.com/user/download

. In case of Central Depository System Account Holder, an attested copy of the identity
card should be attached to this Proxy Form.,

Proxies, in order to be effective, must be duly stamped, signed, and witnessed by two
persons whose names, addresses, and CNIC numbers shall be mentioned.
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