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an ol the Board of Directors of (the “Board”)

el voshen owte of oo ale Giovernam @ oan ﬂllll\:-ﬂ evalunti
o Aled Busivesses Limitad (the “Campany”) s cardled aut, The purpose of this evaluation s to ensure that
rodd and bench marked against expectations in the
idered and

all pectormance and effed tiveness % measu
where Improvements are required are tully cons

Be Boand » ove

pent of obiedtives et for the Company. Areas

w L plana are lramed
e Board has tecently completed (s annual sell evaluation for the year ended June 30, 2026 and | report that

e overall pectormanie of the Board measured on the bass of approved criteria for the year was satisfactory.
werall assessiment as Satisfactory (s based on an evaluation of the following integral components, which

The «
Bave 8 et bearng on Board s role In achievement ol Company s objectives:

| pleased (o present the Review Repart on the overall performance of the Board of Directors(the Board) and
the role played by them n achleving the objectives of 5G Allied Businesses Ltd (the Company) during the

Fvaneial Year ended lune 30, 2026. The Board's primary responsibility Is to provide strategic directions to a
¢. The Board meets as and when

cempany and oversee the management's role In achieving a company’s objectiv

need and had held (four) meetings during the year under review.
into a new line of businesses

The members are aware that the Board, with approval of members, had entered
moving from manufacturing of fiber to the growing of herbs and high-end vegetables and mushrooms under

controlied conditions, establishment of cold storage and warehouses facilities. During the year, all these projects

have been operational

After successful aperations of the cold storage facilities, vertical farming of herbs and
establishment of warehouse, new hydroponlc facilities have also been established so as to add new agricultural
products for production of agricultural products. | am pleased to note that with the keen interest of the Board,
the Company’s products have been very well recelved In the market. Due to successful indoor pr oduction of
herbs and vegetables, the Company Is now on path of recovery. Companies Customers are leading Restaurants

mushrooms and

and Marts
ALHAMDULILLAM, Component-wise brake up of the Company’s revenue during the last two years is as follows:

Heads

Hydroponic Vertical Farm [

Products BT et e e \
Cold Store 10,922,458 10,542,017 3.60%
Ware House . 119715046 98,045,322 22.10%

195,912,643 183,263,533 6.90%

Total Amount

This shows a very healthy growth in all the aforesaid three areas.

On the adoption of new line of businesses, initially, the Company faced lot of challenges including learning of
new technologies in all areas but now with the foresight of the Board have overcome the impediments, the
Company has established a good customer base and sales are showing a healthy trend. The Board is committed

to achieve greater heights in its new lines of businesses and growth in sales. | offer my gratitude to the board of

Directors as well as the shareholders for their consistent support and assistance.

Vision, mission and values: Board members are familiar write the current vision, mission and values and

1.
support them. The Board revisits the mission and vision statement from time to time.

2. Engagement in strategic planning: Board has a clear understanding of the stake holders (Shareholders,
customers, employees, vendors, Society at large) whom Company serves. The Board has a strategic
vision of how the organization should be evolving over the next three to five years. Further Board sets
annual goals and targets for the management in all major performance areas.

e T S
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SG Allied Businesses Limited
D40, 8 1.7 K., Karachi, Paklstan
Tel (O21)X1800410-11 (0121)32493500
Fmall: jnfogsglyne con nrermet; www agabloanuph

NOT ] INE LETING
Notice is hereby given that S8* Al Genera) Meeting of the members of Mix S Allied
Businesses Limited will be held on Wednesduy Octaber 28, 2026 a1 12:00 PM at Company
Registered Office at B-40, $.1.7.1 » Knrachi to transact the following business

. To receive, consider and adopt audited annual financial
year ended June 30, 2

2. To confirm the mj
3. To appoint nudito
4. To transact any o

statements of the eompany for the
026 together with the Directors' and Auditors’ report thereon.

nutes of $7* Annual General Meeting held on October 28, 2025,

rs for the year 2026+27 and fix their remunerations.

ther business with the permission of the Chalr.

Karachi: Qctober 07,2026 l\)_- Ondgr of the Poard

f'\,;.?‘“‘-_f- 3

Farhan Sohail
(Company Secretary)

Noles;

1. The Shares Transfer Books of the Company will remain closed from W
tober 26 (both days inclusive) for the purpose of the Annual General Meetin '8

2. A member entitled to altend and vote at the Annual General Meeting may nppoint another

member as histher proxy to attend the mecting and vote instead of him/her, In cose of corporate

entity, the Board of Director's resolution/power of aftorney with specimen signature shall be

submitted along with proxy from the Company. Proxies in order 1o be effeclive must reach ot the

Regist the time of the meeting.

ered Office of the Company not less than 48 hours before
dress, i any, immedintely to the

3. Members are requested (o notify change in their mailing ad
Share Registrar of the Company M/S F.D. Registrar Services (SMC-Private) Limited, Office No.
1.1.Chundrigar Rond, Karachi.

1705, 17th Floor, Saima TradeTower,
4. Members, who have deposited their shares with the Central Depository Company of Pakistan
puterized Natlonal Identity Cards along with

Lid, (CDC), are requested to bring their original Com
verification at the time of the meeti

their account numbers in CDC for
guldelines as laid down in Cireular | dated

5. CDC account holders will further have to follow the

January 26, 2000 issued by the Securities and Exchange Commission of Pakistan,

6. In accordance with section 223 of the Companles Act, 201 7, and pursuant to §.R.0. 389( 132023
dated March 21, 2023, the financial statements of the Company have been uploaded on the website
of the Company which can be accessed through the following web link and QR enabled code:

agayla
mwﬁmlmmmmunmw NG

7. Pursuant to the

facillty 0 attend t
meeting ID

instructions of the Suurlﬂa and Exchange Commission of Pakistan (SECP)
online ls also avails ease of valued shareholders, The

* Meeting ID 275 355 9873
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Review Report by the Chairman on Board's Overall

- -
C f Directors of (the “Board”)
As required under code of Corporate Governance, an annual evaluation of the Board o

| ion is to ensure that
of 5G Alled Businesses Limited (the “Company”) is carried out. The purpose of this evatpat o sl
X
the Board's overall performance and effectiveness is measured and bench markeld agams; e”peonsmered -
Tontent of oblectives set for the Company. Areas where improvements are required are dully ¢

HKUons plans are framed
| report that:
The Board has recently completed its annual self-evaluation for the year ended June 30, 2026 and | rep

_— isfactory.
The overall performance of the Board measured on the basis of approved criteria for the year was satisfac h'th
R IC
The overall assessment as Satisfactory is based on an evaluation of the following integral components, w
Nave a airect bearing on Board's role in achievement of Company's objectives:

I am pleased to present the Review Report on the overall performance of the Board of Directors{the Boa‘rd} and
the ro'e played by them in achieving the objectives of SG Allied Businesses Ltd (the Company) during the
Financial Year ended June 30, 2026. The Board's primary responsibility is to provide strategic directions to a
comRany and oversee the management's role in achieving a company's objective, The Board meets as and when
need and had held (four) meetings during the year under review.

The members are aware that the Board, with approval of members, had entered into a new line of businesses
moving from manufacturing of fiber to the growing of herbs and high-end vegetables and mushrooms u?der
controlled conditions, establishment of cold storage and warehouses facilities. During the year, all these projects
have been operational.

After successful operations of the cold storage facilities, vertical farming of herbs and mushrooms and
establishment of warehouse, new hydroponic facilities have also been established so as to add new agricultural
products for production of agricultural products. | am pleased to note that with the keen interest of the Board,
the Company's products have been very well received in the market. Due to successful indoor production of
herbs and vegetables, the Company is now on path of recovery. Companies Customers are leading Restaurants
and Marts.

ALHAMDUUILLAH, Component-wise brake up of the Company'’s revenue during the last two years is as follows:

Heads Growth

Hydroponic Vertical Farm B
_Products

Cold Store h . 10,922,458

10,542,017  3.60%

WareHouse | 19715046 98045322 22.10%
Total Amount 195,912,643 183,263,533 6.90%

This shows a very healthy growth in all the aforesaid three areas.

On the adoption of new line of businesses, initially, the Company faced lot of challenges including learning of
new technologies in all areas but now with the foresight of the Board have overcome the impediments, the
Company has established a good customer base and sales are showing a healthy trend. The Board is committed
to achieve greater heights in its new lines of businesses and growth in sales. | offer my gratitude to the board of
Directors as well as the shareholders for their consistent support and assistance.

1. Vision, mission and values: Board members are familiar write the current vision, mission and values and
support them. The Board revisits the mission and vision statement from time to time.

2. Engagement in strategic planning: Board has a clear und erstanding of the stake holders (Shareholders,
customers, employees, vendors, Society at large) whom Company serves. The Board has a strategic
vision of how the organization should be evolving over the next three to five years. Further Board sets

annual goals and targets for the management in all major performance areas.
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ex and thoroughly reviewnd, s vnned
jans. budgets, finandlal statements anil
I e

Diigence The Beard members diligently pertormesd thel duti
porting wiltten material in sutficlen
harpe s

i i
and approved Business Strategies. Corporate Objectives, and P
ather reports. It received clear and succinet agendas and sup
prior to board and committee meetings. The board met frequently enough to adequately dix
pdated with respedt 1o

responsibvlities
4 Monitoring of organization’s business activities. The Board remained
achievement of Company’s objectives, goals, strategies and financial performance through regular
auditors and other independent consultants

presentations by the management, internal and external
wl constitute a mix

Th : . :
e Board provided appropriate direction and oversight on a timely basls.

Diversi :
rsity and Mix: The Board members effectively bring the diversity to the Board m
executive directors and independent directors

of independent and non-executive directors, The non-
by putting in

were equally involved in important board decisions.

Governance and Control Environment: the Board has effectively set the tone-at-the-top,
setting up an effective control

and fair behavior

6.
place transparent and robust system of governance. This Is reflected by
environm
ent, compliance with best practices of governance and by promoting ethical

across the company.

Karachi Dated 07 October, 2026 Ms. Sab
s. Saba Sohail
Chairperson
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SG Allied Businesses Limited

1-40, .1 T.E., Karachi, Paklstan.
Tel (021)32593410-11 (021)32593500
Emall; infogsglyne.con infernet: yny

NOTICE OF ANNUAL GENERAL MEETING '
Notice is hereby given that S8* Annual General Meeting of the members of M/s SU Mhu.
Businesses Limited will be held on Wednesday October 28, 2020 at 12:00 PM at Company
Registered Office at B-40, S.1.T.E., Karachi to transact the following business:

i i : he
1. To receive, consider and adopt audited annual financial stotements of the company fort

year ended June 30, 2026 together with the Directors' and Auditors' report thereon.

2. To confirm the minutes of 57* Annual General Meeting held on October 28, 2025.
3. To appoint auditors for the year 2026-27 and fix their remunerations.

4. To transact any other business with the permission of the Chair.

Karachi: Octaber 07, 2026 “E’oh ot of the Board

f\/(hr_, —

Farhan Sohail
(Company Secretary) -

Notes:
|. The Shares Transfer Books of the Company will remain closed from Qctober 22, 2026 to

Qctober 28, 2026 (both days inclusive) for the purpose of the Annual General Mcelin[_;.
2. A member entitled to attend and vole at the Annual General Meeting may appoint another

member as his/her proxy to attend the mecting and vote instead of him/her. In case of corporate
entity, the Board of Director's resolution/power of attorney with specimen signature shall be
submitted along with proxy from the Company. Proxies in order to be effective must reach at the
Registered Office of the Company nol less than 48 hours before the time of the meeting.

3. Members are requested to notify change in thelr mailing address, if any, immediately to the
Share Registrar of the Company M/S F.D. Registrar Services (SMC-Private) Limited, Office No.
1705, 17th Floor, Saima TradeTower, 1.1.Chundrigar Road, Karachi.

4, Members, who have deposited their shares with the Central Depository Company of Pakistan

Ltd. (CDC), are requested to bring their original Computerized National Identity Cards along with
their account numbers in CDC for verification at the time of the meeting.

5. CDC account holders will further have to follow the guidelines as laid down in Circular | dated
January 26, 2000 issued by the Securities and Exchange Commission of Pakistan,
6. In accordance with section 223 of the Companies Act, 201 7, and pursuant to S.R.0. 389(1)/2023

dated March 21, 2023, the financial statements of the Company have been uploaded on the website
of the Company which can be accessed through the following web link and QR enabled code:

LINK : https://sg-legacy.conv/financial-information.hml

7. Pursuant to the instructions of the Securities and Exchange Commission of Pakistan (SECP)
facility to sttend the General Meeting online is also available for ease of valued shareholders. The
meeting ID and encrypted passcode extracted from your link are * Meeting ID 275 355 9873
Password (Encrypted) : e1QmY09FiXMRECImKPIT6 I mjpHPVV. | To
attend the General Meeting through video link, members and proxies are requested to register their
particulars such as Name, CNIC Number, Folio/CDC Account Number, Cell Number and email
address by sending an e-mail st "mamirsgab@gmail.com” at earliest but not later than 48 hours
:F:n l: mu:(zl::: with leslzlle copy of valid CNIC/Passpont.
v _ n credentials will be shared with shareholders whose c-mails, containi

sl the requested particulars, are received in time as mentioned above. -
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S.G. ALLIED BUSINESSES LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2026

S.M. SUHAIL & CO.

Chartered Accountants - A member firm of:
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S.M. SUHAIL & CO. » SGA

Chattesreedd Acoomtonts

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF SG ALLIED BUSINESSES LIMITED

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN
THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have roviewed the enclosed Statement of Compliance with the Listed Companios (¢ Oclo
of Camporate Governance] Regulations, 2019 (the Regulations) prepared by the Board of
Drectors of SG Allied Businesses Limited (the Company) for the yoar ended June 30, 2026, in

accordance with the requirements of regulations 36 ol the Regulahions.

The responsibility for compliance with the Regulations is that of the Board ol Directors ol the
Company. Qur responsibility is to review whether the Statement of Compliance reflects the
status of the company's compliance with the provisions of the Regulations and report if it does
nat and o highlight any non-compliance, with the requirements of the Regulations. A review
s Imited primarily to inquiries of the Company's personnel and review of various documents

prepared by the Company 1o comply with the Regulations.

As a part of cur audit of the financial statements, we are required to obtain an understanding
of the accounting and internal control systems sufficient to plon the audit and develop an
effective audit approach. We are not required to consider whether the Board of Direclors'
statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Company's corporate governance procedures

and risks.,

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors tor their review
and approvol, its related party transactions. We are only required and have ensured
complionce with this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention that causes us to believe that the
Statement of Compliance does not appropriately reflect the company's compliance, in all
materiol respects. with the requirements contained in the Regulations as applicable to the

Company for the year ended June 30, 2026.

S S
*Kurachi ¢ Main Offige
slahore L2, 11" Floor Pork Avenue
« lslomahad PECHS, Block-4
sPashowan Shohrah-a-Faisal
« Paisarlahriaed Korachi, Pokistun
j wBohoawoalpur Phone + 922134314057
s Page 1 o «UAE + 92.71 34314343 .
.-.-w'rmm :-ﬁ:h’? ° b +«Canadé E-mail smalismsc o plk
: % ; { & Aol URL: www srmsc o pb

CamScanner


https://v3.camscanner.com/user/download

' S.M. SUHAIL & CO.
ants

hartereg Account

> SGA

' Further we highlight below instances of non-comphlance with the requirements of the
Regulations as reflected in the note/paragraph reference where these are stated in the

' Statement of Compliance:

| |

| srno | Description | _:’ﬁ'f::: Explanation

"1 | Independent Director: i

;' EF It s mandatory that

|' | each hsted company

[ | shall have at least two or

| one third members of
the Board, whichever is
higher. as independent

1 The Company has a total of nine (%) E
| directors on its Board out of which two |
(02) are nominees of NBP  The |
management is of the view that the |
number of independent directorns are |
fo be based on the number of |
elected directors. Since the number |

directors. of elected directors is seven (07). the
Company is having ftwo (02
independent directors after fractional
round off. Thus, the requirement is duly
| compliedwith.
fi 2 !' Responsibilities of the 10(1) The provisions of the Regulations are
| ( Board and its members: partially complied. The company s
| non-compliance with certan
‘ Subject to the requirements. other than regulations
’ requirements of section 3.7.8.27,.32.33.36 of the Regulation,
; 183 and 204 of the Act.
| the Board is responsible Inspite of @ number of constraints
{ for adopting corporate faced by the Company. every eftort is
[ governance practices being made to remain complaint with
by the company and section 183 and 204 of the
} monitoring effectiveness Companies Act, 2017, Further efforts
; of such practices and will be made to be fully complaint
! the members of the with the requirements.
Board shall ensure high
ethical standards in
performing their
f responsibilities. YR e
SWfie
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Sr.no |

Description

Regulation |
Reference

Explanation

3

. S M SUMAIL & CO.

" Role of the Board and its
|I members fo address
' Sustainability Risks and

| Opportunities:

In order to effectively discharge

the board may establish a
dedicated sustainability
committee having at least one
female director, or assign
additional responsibilities to an
existing board committee. The
committee shall monitor and
review sustainability related risks
and opportunities of the
company, ensure DE&
practices are in effect at
various board committees,
oversee compliance of
relevant laws pertaining to
relevant sustainability related
considerations and its
appropriate  disclosures. The
committee shall submit to the
board a report, at least once a
year, on embedding
sustainability principles into the
organization's strategy and
operations to increase

f ’ its sustainability related duties,

10A

There is currently no commities
established to oversee GnoC
ensure complionce witn ne
Environmental, Sociol, o
Governance ES
requirements Qs
Diversity, Equity, ond Inclusion
(DE&I) practices.

The Company has
concrete effort for its revival

and increase its profitability.

Due to this reason, the
Company has not been able

to establsh a dedicated |
Sustainability Committee.

Once the Compony becomes

financially strong. such |
Committee will be formed. [

maode

corporate value.
Directors’ Training:

It is encouraged that all the
directors on their Boards have
acquired the prescribed
certification under any director
training program offered by
institutions, local or foreign, that
meet the criteria specified by
the Commission and approved
by it.

19

Although no direclor has |
undertaken Directors’ Training !
Program, but they are |
experienced and seasoned |
corporate professionals and |
well conversant with all the |
laws, rules and regulations. |
Most of the directors have |
fourteen years of education ‘
and more than fifteen years of
experience on the Board. As
such., oll the directors stand
exempt from the Directors’
Training Program.

1
|
|
i

Page 3 of §
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Sr.no Description Regulation Explanation
Reference
20(1) The position of Chief Financial

5 | Chief Financial Officer,
| Company Secretary and Chief
| Internal Auditor
.' Every listed company shall
|i appoint a chief financial officer,

a company secretary and a

[ [ head of internal audit.

[ The Qualification of Chief
Financial Officer, Company
Secretary and Head of Internal

- |' | Audit are given under

| L Regulation 22, 23 and 24

Officer, Company Secretary and
Head of Internal Audit are vacant.

Inspite  of repeated efforts, the
management  has  not been
successful in attracting suitable
persons who can meet the
prescribed qualification and

experience.

|6 Nomination Committee

| The Board may constitute a
5 separate committee,
l designated as the nomination
' committee, of such number
and class of directors, as it may
deem appropriate in ifs
circumstances

29(1)

In view of practical impediments, the
Board has not been able lo
constitute a separate Nomination
Committee. However, the functions
are being looked after by Human
Resource and Remuneration
Committees. In the opinion of the
Board, formation of this Committee is

optional.

L

| 7 Risk Management Committee

II The Board may constitute the

] risk management committee,

of such number and class of

* directors, as it may deem

appropriate in its

circumstances, to carry out a
review of effectiveness of risk

1 management procedures and
present a report to the Board

Establishment of Risk Management
Committee is optional. The Board is of
the view that in view of the specific
ine of its business, the Board is in
better position to take  risk
management decisions.

SWILD

Poge dof §
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Explanation

‘Ijl]é"'ib"_hrid_rmiol conslraints, the

Company has nol been able to
the services of internal
auditors. However, every effort 15
being made for search of suilable

arterpn Agzountanis
e ol —  meaean | Regulation
$r.no Description
Pl - | Reference |
8 | Internal Audit Function 3
There shall be an internal audit
[ tunction in every company. engage
| The Board shall ensure thal the
[ internal qudil team comprises
| of experts of relevant disciplines persons,
. | in order to cover all major heads
' ' of accounts maintained by the
— company. -
Yours truly
C N aharl Se
S$.M. Suhail & Co.
Chartered Accountants
Karachi
0 7 OCT 2026
UDIN: CR202610197uETeashbA
Page S of §
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Statement of Compliance with Listed Companies (Code of Corporate Governance)
Regulations, 2019 for the year ended June 30, 2026

Name of the company: SG ALLIED BUSINESSES LIMITED
Year ending 30 JUNE 2026

The total number of directors are 9 (Nine) as per the following:

I.  Male:7
. Female: 2
The composition of Board is as follows:
Category | Names
Independent Director { Mr_Salim Razak Tabani
| Mr. Mansoor Mubeen
| Executive Director | Mr. Sohail Ahmed
!' || Mr. Farhan Sohail
I' | Mr. Asim Ahmed
| Non - Executive Directors | Ms. Saba Sohail
| Ms. Sana Sohail
| Mr. Muhamamd Zaheer Abbas
| Mr, Tahir Abbas

The directors have confirmed that none of them is serving as a director on the Board of more than seven Leted
companies, including this company;

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken 19
disseminate it throughout the Company along with its supporting policies and procedures;

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. The Board has ensured that complete record of particulars of significant policies along with their
date of approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by
the Board / shareholders as empowered by the relevant provisions of the Act and these Reguiations;

SG Allied Businesses Limited: B-40.S.I TE. Karachi-Pakistan
Tel: 021-32593410-12, email: infoa sg-legacy com
www.sg-legacy.com
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10
11

The meetings of the Board were presided over by the Chairman anc. i s shsence By ™ Jhe xemutiwe
Officer in accordance with Articles of the Company. The Boarg has comples wis T msguremeT= T =12 AT
and the Regulations with respect to frequency, recording sng cirtuisting minutes of mesmg o the Boars

The Board of directors have a farmal policy and transparant procadures for remymermo ¥ dreczot ¢
accordance with the Act and these Regulations;

No Directors’ Training Program were held during the year.
The Chief Executive Officer has endorsed the financial statements nefore anprovs o To¢ 30T
The Board has formed following Committees, comprising of members gven daicw

a. Audit Committee

i Mr. Mansoor Mubeen Chariman
2 Ms. Saba Sohail Member
3. Ms. Sana Sohail Member
b. HR and Remuneration Committes

: 4 Mr. Salim Razak Tabani Chariman
2 Ms. Saba Sohail Member
3. Ms. Sana Sohail Member

12. The frequency of meetings of the Committee were as per following:

13,

14-

15-

16-

17- Explanation for non-compliance with requirements, other than regulations 3, 6. 7, 8, 27, 32, 33 and 36 are below:

(a) Audit Committee: 04 meetings duning the financial veer ended June 30 2024
(b) HR and Remuneration Committee 02 meetings during the financial vear enced dune 30, 2028

The Board is in the process of setting up an effective internal audit function, s the operations of the compers
are being revived.

The statutory auditors of the company have confirmed that they have been gven 2 satisfactony matog unde
the Quality Control Review program of the Institute of Chartered Accountants of Palistan 3n¢ registanes wt™
Audit Oversight Board of Pakistan, that they and ail their partners are in compliance wits tematons
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the ettt of Dhartered
Accountants of Pakistan and that they and the partners of the firm involved in the sudit are not 2 close relatve
(spouse, parent, dependent and non-dependent children) of the chief exacutive officer, chef Smancis oFcer
head of internal audit, company secretary or director of the company;

The statutory auditors or the persons associated with them have not been sppointed to provice other servces
except in accordance with the Act, these regulations or any other regulatory reguirement and the sudtors
have confirmed that they have observed IFAC guidelines in this regard;

We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations nave deen
complied with.

Tel: 021-32593410-12. email info@sg-legacy com
WWWsg-legacy com R
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Mon-Mandatory
Requirement

Governance and
Oversight of
Sustainability

Sustainahilit;.
Committee

Directors'
Training

Nomination
Committee

Risk Management
Committee

Establishment of
Internal Audit
Function

Regulation

104

104

15

29

30

31

Explanation

The Board is responsible for governance and oversight

of sustainability risks and opportunitics and takes

appropriate measures to address them. Further, the

Board ensures that the Company's sustainability a
DE&I (Diversity, Equity, and Inclusion) related

nd

strategies are periodically reviewed and monitored.

The Board may establish a dedicated sustainabilit
committee or assign additional responsibilitics to
existing Board committee

Although no director has undertaken Directors'
Training Program, but they are experienced and

Y
an

seasoned corporate professionals and well conversant

with all the laws, rules and regulations.

The Board may constitute a separate commitice,
designated as the nomination committee, of such
number and class of directors, as it may deem
appropriate in its circumstances. Currently, the
functions of nomination are handled directly by (
Board or through the Human Resource &
Remuneration Committec,

The Board may constitute the risk management

he

committee of such member and class of directors, as it
may deem appropriate in its circumstances, to carry

out a review of effectiveness of risk managemen
procedures and present a report to the Board.

t

The Board is in the process of setting up an effective

~ internal audit function, as the operations of the
company are being revived.

e, e

{Sohail Ahmed)
Chief Executive

5G Allied Businesses Limited: B-40, S.LT.E, Karachi-Pakistan
Tel: 021-32593410-12, email: infowsg-legacy.com

www.sg-legucy.com
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SG ALLIED BUSINESSES LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audiled the annexed financial statements of SG Allied Businesses Limited (the
Company), which comprise fthe statement of financial position as at June 30, 2026, the
statement of profit or loss and other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes fo the financial
statements, including a summary of material accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which,
fo the best of our knowledge and belief, were necessary for the purpose of audit.

In our opinion and fo the best of our information and according to the explanations given fo
us, the statement of financial pasition, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cashflows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectlively give a true and fair view of the state of the Company's
affairs as at June 30, 2024, and of the loss, other comprehensive income, the changes in equity

and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfiled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
SULS e
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Material Uncertainty Related to Going Concern

e araw aftention to note 1.2 to the financial statements, which indicates that during the year
unaer review. the Company's accumulated loss as of June 30, 2026, is stood al Rs. (749.156)
makon (2025 Rs. 7R1.37% million). At the vear end, the current liabilities exceeded the current
assets by Rs 148,333 million (2025: Rs. 154.711 milion). These conditions indicate the existence
of matenal uncertainty that may cast a significant doubt about on the Company's ability 1o

confinue as a going concern and, therefore, it may be unable to realize its assets and
Jischarge ifs habilities in the normal course of business.

The management of the Company has prepared these financial statements on a QQEHQ
“Oncerm basis. as disclosed in note 1.2 to the financial statements. Our opinion is not modified
nrespect of this matter.

Key Audit Matters
ey audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statements of the current year. These matters were
Qddressed in the context of our audit of the financial statements as a whole and, in forming

Qur opinion thereon. we do not provide a separale opinion on these matters.

|_Key Audit Matters

Matter Addressed in Our Audit

|
|
| 1. Revenue Recognition

|| Refer to note 18 to the financial statements
| relating to  revenue recognition. The
' Company derives its revenue from sales of
| mushrooms and herbs and has recognized
| revenue of Rs. 76.197 milion for the year

|

| ended June 30, 2026.

matter due to revenue being one of the
j key performance indicators of the
{ Company, and for the year, revenue has
decreased compared to last year. In
addition, revenue was also considered as
an area of significant audit risk as part of
the audit process, and the potential risk of
misapplication of the requirements of IFRS
15, "Revenue from Contracts with
Customers."

J We considered revenue as a key audit

OQur audit procedures included, among
others:

« Obtain an understanding of, and test
the design and operating effectiveness
of controls relevant to revenue
recognition, particularly those designed
lo ensure revenue is recorded in the
appropriate accounting period;

» Assessing the appropriateness of the
Company's accounting policies for
revenue  recognition and  their
compliance with the applicable
financial reporting framework (IFRS | 5).

« Performed cut-off procedures on a
sample basis to ensure revenue has
been recorded in the correct period:

+ Performed substantive tests of revenue
transactions on a sample basis with the
underlying documents, traced them to
invoices and receipts, to ensure they are
legitimate and properly recorded in
accordance with IFRS 15.

Page 2 0f 5
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2. Contingencies i T owr audit procedures  included,  amaong
others:
Refer lo Note 17 to the financial

statements which provide delails of | » Discussed legal coses  with  the
conlingencies together wilh Company's management fo understand
management’'s assessment and relaled managemenl's viewpainl and reviewed
provisions. litigation documents 1o assess  the

underlying facts and circumstances;
The Company is subject to material
litigation before different courts in respect | « Obtained independent  confirmations
of taxation and other matters. These from the Company's extermnal legal
require  management {o  exercise advisors dealing with such cases:

significant  judgment in assessing the
likelihood of outcomes and determining | « Evaluate the accounting hreatment of

the potential financial impact. these matters in accordance with the
Management has also  engaged requirements of IAS 37, "Provisions,
independent legal counsel in respect of Contingent Liabilities and Conlingent
these matters. Assels"; and

The accounting for, and disclosure of, such | « Assessed the completeness and accuracy

C_Omingencies is complex and was of most of the disclosures relating to legal
significance in our audit because of the exposures and provisions in the financial
level of judgment required in determining statements

whether, and to whal extent, provisions
should be recorded or disclosures made in
the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the financial statement and

our auditor's report thereon.

Our opinion on the financial statemenis does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in ﬂmwﬁ- _
or otherwise appears to be materially misstated. If, based on the work we have
the other information that we obtained prior to the date of this auditor's rep:
that there is a material misstatement of this other information, we mfa

fact. We have nothing to report on, in this regard.

WS
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements by the accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017), and for such internal conlrol as
managemeni determines is necessary fo enable the preparation of financial statements that
are free from material misstatement, whether due o fraud or error.

In pfeporing the financial statements, management is responsible for assessing the Company's
ability to continue as @ going concern, disclosing, as applicable, matters related to going
f:oncerned and using the going concern basis of accounting, unless the management either
;nieands to liquidate the Company or fo cease the operations or has no realistic alternative but
0 do so.

The Board of directors is responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error and fo issue an
Oudjtors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted by ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken based on these financial statements.

As pori_of an audit by ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from emor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit to design audit
procedures that are appropriate in the circumstances, but not to express an opinion
on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability fo confinue as a going concern. If we conclude that a material
uncertainty exists, we are required 10 draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
maodify our opinion. Our conclusions are based on the audit evidence obtained up fo
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to confinue as a going concem.

Twe
Poge 4of §
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* [Evaluate the overall presentation, structure, and content of the financial statements.
including the disclosures, and whelher the financial statements represent the
underlying ransactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any deficiencies in
internal confrol identified during our audit.

ethical rgquiremenis regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the malter or when, in extremely rare
circumstances, we determine thal a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income or the income and expenditure account, the statement of
changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are
in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of 1980),
was deducted by the company and deposited in the Central Zakat Fund established

under section 7 of that Ordinance.

or on the audit resulting in this independent auditors report is

.’ We also provide the Board of Directors with a statement we have complied with relevant
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SG ALLIED BUSINESSES LIMITED
Statement of Financial Position

As af June 30, 2024

2024 2025
Ty (Amounts in PER)

Non-Curren! Assels

Property, plant and equipmeni
Investment property

Long term aeposils

Total Non-Curren! Assels

<] 1,417,688360 1.407.999.100
& 55.859.015 58,798,963
95.714 95714
1,473.643,089  1,466,893,777

Jlock in rade 7 6.135,106 5,458,780
Loans advances, prepayments and other receivables 8 43,281,671 53,777.305
Cash and bank balances 9 2,088,286 280.418

51,505,063 59,516,503

Total Curent Assets
1,525,148,152 1.524,410,280

Total Assets

EQUITY AND LIABILTIES

Equity

Authorized share capital

15.000.000 (2024:15.000,000) Ordinary shares of Rs.10 each 150,000,000 150,000,000
Share capital

Issued. subscribed and paid-up capital 10 150,000,000 150.000,000
Capital Reserves

337.400,000 337,400,000

Share premium
] 1,221,280,059 1,226.069.811

Surplus on revaluation of fixed assets

Revenve Reserves
{749.156.34_!]_ (791,379.687)

Accumulated [loss) ;
Total Equity i . 959.523718 922090124

Loan from Directors - subordinated loan 12 348928612 325901754
348,928,612 |

Non-Cutrent Liabliifies
Detered liabiities ‘
Iotal Mon Curent Liobilities

13 16857059 64,190,405
16857.059 64,190,405

Cument Liabllilies
_redlitors. occorued and other liabilities

14 40.130,469 45,360,354

Merk up on short ferm and long ferm locm_ 15_ ! __'5’_._963,15_!__ 9,963,151
Loan from 5G Power Limited 16 147,296,235 156,613,698
Provision for taxation 2,448,908 2,290,794

199.838,763 214,227 997

Total Curent Liobilities
TOTAL EQUITY AND LIABILITIES

1,525,148,152  1,524,410,280

Confinpencies and commitments 17 - -
e cmnexed notes from | to 37 form an integral part of these financial statements. (}“"L-
Tief Executive Director Chief Financial Officer
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SG ALLIED BUSINESSES LIMITED
Statement of Profit or Loss and Other Comprehensive Income
For the year ended June 30, 2024

2026
TURNOVER : in PRN)
Sales % 16197598 357182
Less: Cost of soles 7 [4Z.541 BBZ| o8 T17 594
Gross Profit 13435714 B avE AT
Admirustrative ond sefing expenses 20 |142542040) (140 45347
Total Operaling Experses {142.942.040] [141.245347)
Operating (loss) (129.306.326) (112744730
Other income 21 119.715.084 75045 322
Financial charges 22 (358 545 734 498
(Loss) before Levy and Taxation (7945 829) (14938108
Levy 7% 2,448 908) 12.290.794
(Loss) before taxation (12.398.737)  {17.228.500)

Taxation 24 49,832 332
fofal Taxation s /A 49832332
(Loss) After Taxakon 37,433 595

OTHER COMPREHENSIVE INCOME
Net (Loss) for the yeaor 37.433,595

Remeasurement of staff retrement benefils-net of tax 13 -
Total Comprehensive income / {Loss) For The Year 37,433 595

2059344

(15,169 .554)

[Loss) per Share - Basic ond Diluted : 250 {1.01)
The annexed notes from | fo 37 form an integral port of these fingncial siatements.
i
.J’mi th-ulwb Dhet:!or j C]-”f me?m“%
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SG ALLIED BUSINESSES LIMITED
Statement of Changes In Equity
Foi the year ended June 30, 2024

$hate Caphal Caplial Reserves REYRINE
Reserve
Issved
Farticuton Subscribed Share Revaluation Accumulated
and Pald-up Premium Surplus (] 11
caphal
(Amounts In PER)
Bakance as at June 30, 2004 150000000  337.400000 1.231.111,655 | (782202 292) 934.309.363
Comprehensive Income for the Year '
hoss) kv the vear June X0, 2025 . . (15,169,556)  (15.149.556)
Other comprehansive ncome . . - 950,317 950,317
1010 comprehensiv @ [loss) tor the ye & - = (14 ‘219239] l'|42'l?,'}39}
ranstered on account of incremental
Srasalrn et of fox ) ? . . (5.041,843) 5041843

Balance o3 of June 30, 2025 150,000,000 337,400,000
comprehenive Income lor the Yeor

Nk -
Uther Comprehensive income

1,226,069,812

(791,379,688) 922,090,124

olal Comprehensive (loss) tor the year - - - 37433595  37.433.595
Revoluahon surplus

T ] ap - -
anstennea on agecount ol incremenial

aapreciation-ne! of 1ox i & (4.769.751) 4,709,751 i

Balance as at June 30,2026 | 150,000.000 337,400,000 1,221,280,061 (749,156,341) 959,523,720

C"\.\\‘ 2

The annexed notes from | to 37 form an integral part of these financial statements,

o @“_ﬂ_ % DG
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$G ALLIED BUSINESSES LIMITED

statement of Cash Flows
for the year ended June 30, 2026
2028 2025
c ASH FLOWS FROM OPERATING ACTIVITIES (Amovnts in PKR)
(9.949,829) (14938 108)
| pefore Levy and Taxaton
Adjustment for non cash tems: 16.430,328 15.744 444
4 625000 4625237
s HEL o pense 35854? 236698
tnance charge 1 I,AM,OAS 5665.2?3
l_-_w
Changes in working copital
' in assels
(increase) ;:ncrwu cument 1676.326) (3904,698)
i in ode
advances prepayments and other receivables 10,495.634 (12.570 436)
satuity poid during the year (2.126.014) '
increase / (decrease) in current liabilities
Creditors. accrued and other Labilities <4 (5.229.885) 5,510.677
Totol Changes In Working Capital 2463409  (10964.457)
ncome fax paid (11,946.807) (2.377.953)
Financial charges poid (358.549) (236.698]
Total (9.503.398) (13.342.412)
1,960,650 (7.674.139)

Aclivilies

Net Cash (Outfliow) From Operating

CASH FLOW FROM INVESTING ACTIVITIES

(19.537.504) (3.261.869)

Copital expenditure
n progress (3.642.136) (3.616,366)
(23.179.640) (6.8?8.235]

Addition in capital work i

-

| oan from Direclors 23,026.855 14.8_1 3}279
1ot cash inflow fom financing octivities T 23026858 14813279
net increase/ (decrease) in cash and cmh' equivalents 1,807,848 260,905

280,418 19,513

C ash and cash equivalents al the beginning of the year

Cash and cash equivalents af end of the year

2 088,286

torm an integral port of these financial statements.

The annexed notes from | to 37

rfa-i-

1
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el Execulive Director Chief Financial Officer
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ALLIED BUSINESSES LIMITED

Notes To The Financial Statements

For

Note

1.2

the year ended June 30, 2024

LEGAL STATUS AND BUSINESS ACTIVITY OF THE COMPANY

5.G Allied Businesses Limited (the Company) is o public limiled company incorporated in
the year 1957 under the repealed Companies Act, 1913 (repecled with the enactment of
lhe Companies Ordinance. 1984, and thereafter, with the enactment of the the
Companies Act, 2017). The shares of the Company are listed on Pakistan Stock Exchange

Limited.

The principal activities of the company are warehousing, cold storage. farming of
mushrooms and heibs. (The Company have no agricullure harvesting. no hee
plantation, no living plant, and no biological assets.)

Mushrooms and herbs are neither a tree plant nor living animal, nor agriculture cropping
and neither biological assets. They are consumed in one season and have no fulure
economic benefits.

Mushrooms and herbs are a type of tiny herbs or fungus with soft non-woody stems and
not agricullure produce. They grow easily from seeds, complete their life cycle in only
one seasons that last for two to three months and have no branches.

Geographical location and addresses of major business units including mills/plants of the
Company are as under:

Karachi Purpose
B-40, S.L.1.E.. Karachi The registered office and rental purpose for cold storage and

vertical farming.

Going Concern:
The accumulated loss of the Company has reached to Rs. (74%.156) million as at June 30

2026 (2025: Rs. 791.379 milion). The current liabilities of the Company have exceeded it's
cument assets by Rs. 148.333 million {2025: 154.711 million). These conditions indicate the
existence of a material uncertainty that may cast significant doubt on Company's ability
to continue as a going concem and, therefore, it may be unable to realize its assets and
discharge its liabilities in the normal course of business. The management has taken
initiatives for the revival of the Company and developed new diverified business
strategy. extended its business activities , providing cold storage facilities and dealing in
mushrooms and herbs produces. The management believes that with the imporvement
in the economic condition of the coumnty. the Company's busiess will accelarate and
generate enough funds to discharge the liablilites.

Management has evaluated these conditions and determined that while formal
qguantitative financial forecasts are not maintained. a material uncertainty does not
prevent the preparation of financial statements on a going concermn basis due to the
following factors

The sponsor directors have committed to providing continuous financial support to meet
operational obligations as they fall due for ot least the next 12 months, Subordinated
loans from directors totaling PKR 348.93 million remain intact and will not be recalled until
oll external liabilities are settled

The Company continues to generate steady cash inflows from its investment property
rentals [PKR 119.72 million during the year ended June 30, 2026) and is scaling cold
storage and vertical farming operations.

Asset Backing: The Company holds unencumbered real estate assets with a revolued
appraisal of PKR 2,129 million (appraised September 2026). providing substantial asset
coverage to secure financing il needed.

Thus, these financial statements have been prepared under the going concem
assumptions by the managmeent.

i }
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements

For the year ended June 30, 2026

Nolte
BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

This interim financial information of the company for the haolf yeaor ended December 31,
2017 is un-audited and has been prepared in accordance with the requirerments of the
International Accounting stondard 34- ‘Interim Financial Reporting and provisions of and
directives issued under the companies ordinance 1984 (the Ordinance). In case where
requirements differ, the provisions of or directives issued under the Ordinarnce have been
followed. The figures for the half year ended December 31, 2017 have, however, DEen
subjected to limited scope review by the auditors as required by the Code Of Corporate
Governance. This interim financial information does not include all the information
required for annual financial statements and therefore should be read in conunchion
with the audited annual financial statements of the Company for the year ended June

' 30,2017.

2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting ond

reporting standards as applicable in Pakistan. The accounting and reporting standards

applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by fhe International Accounfing
Standards Board (IASB) as nofified under the Companies Act, 2017:

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017

have been followed.

2.2 Basis Of Measurement
These financial statements have been prepared under the historical cost convention,

except for certain items as disclosed in the relevant accounting policies below.

5
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2026

23

24

it

Funchional and presentalion currency

These financial statements are presentod in Pak Rupees (Ri/Rupees), which i the

funchonal cunency ol the Company. Amounls presented in the financial staternerits

have been rounded olf to the nearest of Rs./Rupees, unless ofherwise stated

Key Judgements and estimates

the preparation of inancial statements in confirmation with the accounting  and
feporing standards as applicable in Pakistan requires the use of certain crtical
accounting estimates. In addilion it require management 1o exercise judgement in fhe
process ol applying the company's accounting policies. The area involving a high
degree of judgemen! or complexily, or areas where assumptions and estimates are
sgnificant fo the financial statements, are documented in the following accounting

policies and notes and related primarily 1o:
- Uselul ives, residual values and depreciation method of Property, plant and equipment

(refer note 4.1 & 5)
- Useful lives, residual values and depreciation method of investment property (refer note

4.2 8 ¢)
-Impairment loss of non financial assets other than stock in rade (refer note 4.6)

- Far value of investment property( refer note 4.2 & ]

- Fair value of biological assets( reter note 4 .4)

- Provision for expected credil loss (refer note 4.8)

- Obligation of defined benefit obligation| refer note 4.13 & 14.1)

- Estimation of provisions (refer note 4.19)

- Estimation of contingent liabilities (refer note 4.17 and 20)

- Cunent income tax expense, provision for curent tax recognition of deferred tax ( refer
note 4.12 & 24)
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2026

NGO Change In accounting standards, Interpretations and amendments to published

3
3.1

3.2

G

accounting and reporting standards
Standards. amendments to published standards and interpretations that are effective in

the cument year s
There were certain amendments to accounling and reporling standards which became

mandatory for the Company during the period. However, the amendments did not have
any significant impact on the financial reporting of the Company and, therefore, have

not been disclosed in these unconsolidated condensed interim financial statements.
Standards, amendments and interpretations to existing standards that are not yet

effective and have not been early adopted by the Company

The following standards, amendments and interpretations are only effective for

accounting periods, beginning or after the date mentioned against each of them. These

standards interpretations and the amendments are either not relevant to the Company's

operations or are not expected to have significant impact on the Company's financial

statements other than certain additional disclosures.

Amendments IFRS 9 and IFRS 7 regarding the power purchase 1-Jan-27

agreements.

Annual improvements to IFRS Accounling Standards - Volume 11

IFRS S1 General Requirements for Disclosure of Sustainability-related 1-Jul-27
Financial iInformation.

1-Jan-27

IFRS 52 Climate related Disclosures, 1-Jul-27
Amendments to IFRS 7 "Financial Instruments - Disclosures and IFRS 9

“Financial Instruments - Classification and Measurements of Financial 1-Jan-27
Instruments.

Standard IFRS 17 Insurance Contracts. 1-Jan-27
Amendments to IFRS 10 and 28 - Sale or Contribution of Assets Deferred
Detween an Investor and its Associate or Joint Venture. Indefinitely

Other than the afforesaid amendments, the International Accounting Standard Board
(IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Comission of Pakistan.

- IFRS 1 First Time Adoption of International Financial Reporting Standard.

- IFRS 18 Presentation and Disclosures in the Finoncioi Statements.
- IFRS 19 Subsidiaries without Public Accountability Disclosures,

(&) CamScanner
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4.2

43

4.4

Investment property L ;
Investment property which is property held fo earn rentals is measured initially at its cost,

including transaction costs. Subseguent to initial recognition, investment property is

measured at cost less accumulated depreciation and any impairment loss. ‘
The fair value of investment properly is determined at the end of each period using

current market prices for comparable real estate, adjusted for any differences in nature,

location and condition.

Judgement and estimates
The useful lives, residual values and depreciation method are reviewed on a regular

basis. The effect of any changes in estimate is accounted for on a prospective basis.
Further, determining adjustments for any differences in nature, location and condition of
the investment property involves significant judgement.

No Biological assets ( IAS 41 Not Applicable)

There are no biological assets, as the Company is not engaged in agriculture harvesting,
no free plantalion, nor having living plants, hence, there is no need for the biological

assels,

Biological assets are living plants or animals, those an entity manages for agricultural
purposes, such as raising livestock or cultivating crops, and are characterized by
biological transformation (growth, degeneration, production, and procreation). They are
generally measured at fair value less costs 1o sell, with changes recognized in profit or
loss, though an exemption exists if fair value cannot be reliably determined.

living animals, no agriculture cropping

Mushrooms and herbs are neither tree plants, nor
hey are consumed in one season and

and hences, not classified as biological assefs. T
have no future economic benefits

Accordingly, the Company's business activities fall outside the scope of AS 41, and it is
not applicable to the Company's business activifies.

Trade and other receivables
Trade debts and other receivables represents the company's rnight to an omount of

Consideration (i.e., only the passage of fime is required before payment of the

consideration is due). DU S I

Cash and cash equivalent

Cash and cash equivalents on the
banks and on hand. For cash flow sta
on hand and deposit held with banks.

statement of financial position comprises cash at
tement, cash and cash equivalents comprise cash
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4.4

4.7
471

impairment of non-financial assets _ : : :
Al each reporting date. the Company reviews the carying 0“."0‘-'”“ of its non financial
O “ ' lock in rade and deferred tox

C [ nt property, biological assels. s ; ferr .
assets (other than investment property i ety i ki

assets) to determine whether there is any ik
y is estimated.

exists, then the asset's recoverable amount is es : _ . :

The recoverable amount of an asset is the greater of its value in use and iis fair value less

costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre fax discount rate that reflects cutfeni rpc:rket assejssmems gf thi
time value of money and the risks specific to the asset. An impairment \o's_s is recognised i
the camying amount of an asset exceeds ils recoverable amount. Impairment losses are
recognised in profit or loss. )

An impairment loss is reversed only to the extent that the c:ssetl's carrying omount‘dqes
not exceed the carrying amount that would have been detefmmqed, net gf depret:loh.on
or amortisation, if no impairment loss had been recognised. The increase in the carrying
amounts shall be freated as reversals of impairment losses for individual assets and
recognized in profit or loss unless the asset is measured at revalued cm‘ounl. Any reversal
of impairment loss of a revalued asset shall be treated as a revaluation increase.

Financial instruments

Financial assets
The Company classifies its financial assets at amortised cost, fair value through other

comprehensive income or fair value through profit or loss on the basis of the Company's
business model for managing the financial ossets and the coniractual cash flow

characteristics of the financial asset.

4.7.1.1 Financial assets at amortised cost

Financial assets at amortised cost are held within a business model whose objective is to

hold financial assets in order to collect contractual cash flows and the contractual terms

of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. Interest income from these
financial assets, impairment losses, foreign exchange gains and losses, and gain or loss
arising on de-recognition are recognised directly in profit or loss.

4.7.1.2 Financlal assets at fair value through other comprehensive income

 h

Financial assets at fair value through other comprehensive income are held within a
business model whose objective is achieved by both collecting contractual cash flows
ond selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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47 1.3 Financlal assets af tak value through profit or loss

472

as

) incial assels which are
Fnancial assets ot tair value through profit or loss are those financ 35

. e » legones. A gan
lesignated in this category or not classified in any of the 0"Ki' Eu:f:lgltjfih Dif)'i‘i}t ol
Con debt investment thal is subsequently measured at fair value (]

- cP
vivrecognised in profit or loss in the period in which it arises.
Finaine

ith

& (W LY

i on
ab asels are inilally measured af cost, which is the fair vo}l:l_ﬁ; r?,[ Ih:; Zﬁ;iseﬁ‘t‘"y
Jven and received respectively. These financial assels and lia 1r|:‘|c-, _.Ai Y e orqlos; -
premeasured fo fair value. amortized cost or cost as the case may be. Any g

the
the recognition and de recognition of the financial assets and liabilities is included in
profit or loss for the period in which it arises,

value at and
Equity inshument financial assets / mutual funds are measured at fair value

wbsequent to initial recognition. Changes in fair value of these financial assets are

normaly recognised in profit or loss. Dividends from such investments continue fo be
recognised in profil or

loss when the Company's right to receive payment i:f) esicblisheq.
Where an election is made fo present fair value gains and losses on equily nnstruments. in
other comprehensive income there is no subsequent reclassification of fair value gains
and losses to prafit or loss following the de-recognition of the investment.
Finoncial assets are derecognised when the nghts to receive cash flows from the assels
have expired or have been fansfered and the Company has fransferred substantially al
fisks and rewards of ownership. Assets o labilities that are not contractual in nature and

that are created as o result of statutory requirements imposed by the Government are
not the financial inshuments of the Company.

The Company Qasiesses on a lorward looking basis the ex

pected credit losses associated
with its financial assels canied

apphes the simplified approach, w
from inifial recognition of the recei
mpairment gain or loss. the amount of expected credi
to adjust the loss allowance at the reporling date.
Financial liabilities

hich requires expect
vables. The Compa

5 treated as a de-

‘ Q new liability, ang the
Is is recognised in the profit or logs.
Off setting of financial assets and labilifies
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iy

40

4an

412

£ sadi®
i

hrade and olver PETIN nizadd inliclly ot theu fair value aned
. ) oy e e o) |

babiities for rade and other payab inferast meiho

rubsequently measured ol amortized cost using elfective

Compensated absences

| 5 ¥ Qre
hich the abnonces
the company accounts tor Ihese bhanofils in Ihe petod inw
eamed

Shave capitol

1 al the lace value, Incremeantal costs
Shave capital is classitiod as equity and recognizec shares are shown as a deduction in
net of lax and direcily altubutable to the issue ol new shares
AQuily
Income tax and levy
Cunent ; e
Defened income fox is provided in tull, using  the liability TT""’"h”‘J‘dO:;\ :::FEEGFE:E
Aflerences ansing between the fax bases of assels and liabiliies 0”1' bﬁ' ‘ crmfnol
amounts in the n.mmlui-.'lh_\i tinancial statements, However, deferred tax 'G. i j (130 i
recognised if they arise rom the inthal recognition of goodwill. Defered “"(T'Ot"f',r"' ,l CJI
also .ﬂnl accounted for it il anses from inial recognilion of an assetl or lia Jllity in I
fransaction other than a business combination thal al the time of Ilhe 1runsgct|0n gilec S
heither accounting nor tlaxable profit or loss, Delerred inf:omu laxis determined using 1ax
ates (and laws) that have been enacled o substantially enacted by the end of the

feporting penod and are expecled to apply when the related delerred income fax asset
s realised o the deterred income tax lability is setfed,

Delered tax assets are recognised tor deduclible temporar
losses and credits only if it is probable that future
utilse those tfemporary differences and unused fax
Levy

Tax charged under Income Tax Ordinance.
Qr any amount paid / payable in excess ol

y differences and unused tax
laxable amounts will be available to
losses and crediits.

2001 which is not based on taxable income
the calculation based on laxable income or
any minimum tax which is nol adjustable against future income tax liability is classified as
levy in the statement of profit or loss and other comprehensive income as these levies fall
under the scope of IFRIC 12/1AS 37,

Judgements and estimates - Deferred tax
Significant judgment is requirec
for tox, There are many fr

NG contested at various forums. The
Issues based on estimates on
whether additional faxes w

. X outcome of these matters is
difterent from the amount that are initially recorded, sy

ch diferences will impact the
Curent and defered tax assets and liabilities in the period in which such determination is
made,

Further, the camying amount of the deferred ax asset

: : s reviewed at eqgch 'eporting date
and s adjusted to reflect the cureny assessment o

f tulure taxable profit. if required
d 1o the extent that it is no longer
benelit of part of all that '

_ - Any such reduction shall pe reversed to the extent thaf
it becomes probable thai sufficient taxable profit wii be available.
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Off-setting forceable righl to
Deferred lax assets and liabilities are offset when there is a legally enforceable rig

offset current fax assets and liabilities and when the deferred tax balances relale to the
same faxation authority. Current tax assels and tax liabilities are ollset where ihc_: entity
has a legally enforceable right fo offset and infends either to settie on a net basis, or fo
realise the asset and settle the liability simultaneously.

4.13 Staff retirement benefits

Defined benefit plan , . A
The Company operates an unfunded gratuity scheme covering all eligible employees.

defined benefit plan is a plan that is nol a defined contribution plan. The liability
recognized in the statement of financial position in respect of defined benefit plans is the
present value of the defined benefit obligations at the end of the reporting period . The
defined benefit obligations are calculated annually by independent actuary using the
projected unit credit method.
The present value of the defined benefit obligations are determined by discounting the
estimated future cash outflows. These are denominated in the cumency in which the
benefits will be paid. Remeasurement gain/losses are recognised in other comprehensive
income.

Judgements and estimates
In determining the liability for long-service payments management must make an

estimate of salary increases over the following years, discounts rate to use in the present
value calculation and the number of employees expected to leave before they receive
the benefits.

4.14 Revenve recognition
Revenue from contracts with customers is recognised at the point in fime when
performance obligation is satisfied i.e. conlrol of the goods is fransferred to the customers
at an amount that reflects the consideration to which the Company expects to be
enlifled to on exchange of those goods.
a) Sale of mushrooms and herbs products is recognized when controls of goods are
transferred to the customer and invoice is generated.
b) Service income on cold storage and ware house is recognized on accrual basis.
) Other income comprises of rental income and the same is recognized on accrual

4.15 Foreign exchange translation

Transactions in foreign currencies are accounted for in Pakistani Rupees af the iorieign
exchange rates prevailing on the date of fransactions. Monetary assets and liabilities in
foreign currencies, except for those covered under forward foreign exchange contracts,
if any, are retransiated info Pak Rupees at the foreign exchange rates approximately
those prevailing at the reporfing date. Forwarg foreign exchange contracts, if any, are
translated at contracted rates exchange differences, if Qny. are charged on statement
of profit or loss.

4.16 Bomo wl:ig cost
Borrowing cosfs are recognized as an expense on the period in which these are incurred
except tg the extent of borrowing costs that are directly atfributable to the acquisition,
con?hu.chon or production of g qualifying asset. Such borrowing cost, if any, are
capitalized as part of the cost of the asset.

'}:" .
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4.17 Conlingent Riabilities
Contingent liability is disclosed when:
4.17.1 There is possible obl
confied only by t
events not wholly w

=
= o sxistence will be
'aation that arises from past events and \\""C‘Sf:‘ ncertain future
Ne occumence or non occurence of one or more unce!

thin the control of the Company.
4.17.2 There is preteni obli

gation that anses from past events but it is not probab
outflow of resoure

€5 embodying economic benefits will be requ f?d. T:;r;f:zl::;?”l\:m
obligation or the amoynt of the obligation cannot be measured with sufficie
4.18 Dividend distribution
Dividend distribution to th
penod in which the dividen
4.19 Provisions
Pr(_)visibné are -reco
obligation as a res

. il n the
e Company's shareholders is recognized as liability or
s are approved by the company's shareholders.

: ; o | 0 tive
anized when the Company has @ present legal or Cforéz';i;s
ult of past events and it is probable that an outflow of res

iaat reliable
embodying economic benefits will be required to settle the obligation and a
estimate of the cbligation can be made.

As the actual outfiows ¢
laws, regulations. public
place many veors in the
reporting date and adju
amount of previously re
uniess the provision was
420 Segment reporting

An operating segment is

an differ from estimates made for provasion§ _due to chongfsktn
expectations, technology. prices and condmons.. and can ta i
future, the canying amount of provisions are reg:ewed at eac
sted to take account of such changes, Any cd;ustruwent§ to the
cognized provision is recognized in the statement of profit or loss
originally recognized as part of the cos! of os asset,

Q@ component of the company that engages in business
activities from which it May eam revenues and incur expenses including revenues and

€xpenses that relates ta tfransactions with any of the company's other components. The
company has only four reportable segments,

4.21 Related parly fransactions

Transactions with related parlies are based at arms’ length at normal commercial rates
on the same terms and conditions as applicable to third party fransactions.
422 Basic and diluted earnings per share

effects of all dilutive potential or

dinary shares, if any.
423 Reclassification

. Income Taxes (Revised

2012)" and issued guidance -
Ce& on Accounting

for Minimum Taxes and Final Taxes". The
said guidance requires certain amounts of tax paid under minimum tax (which is not

adjustable against future income tax liability) and fingl tax regime to be shown
eparafely as a levy instead of showing it in current tax,

Accordingly, the impac! has been

incorporated in these financial
accordance with the requirement of International
Standard (1AS 8) —- i i i

1AS 12 Application Guidan

statements

q “-") ?
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Notes To The Financial Statements
For the year ended June 30 2026

: $G ALLIED BUSINESSES LIMITED
I
I
|

i STOCK IN TRADE n;ibmum in ,:3}25
vertical for 7.1 . 1.193.718
Die 618773 108.726
Fertizer ond other materials 4,581 748 31885934
Packing material 934,564 270.399
Total Sfoct in frade 6.135.106 5.458.780
7.1

vertic Grl‘GT‘rrL"\“

uade Mushrooms, Herbs, Edible Flowers, Fodder, Leal Green and others.

ADVANCES, DEPOSITS PREPAYMENTS AND OTHER
RECEIVABLES

Advances

8. 36293486  37.051.394
Prepayments . B2 6.988.185 7,408,448
Recandﬁemmmm b 9,317,463
Total Loan, Advance

43.281 671 53.777.305
8.1 Advances

Advance o S’aff

590,000 463,000
Advance income fax 5882024 19.840,600
Account receivables-cold storoge 17,239,245 1,700,230
ACCount recaivables-ware house 5.218,589
ACcount receivabiles- verfical farm 5,703,229
F Advance income tax u/s 155 12.582 195 4125 747
o mwﬁa&m S ame ] Yok
Latter of guargniee 150.000 150,000
sales tox comeid forworg 6.838.185 7.258. 448
Receivable from $G Power 831 17_31};153; [ 1?5;; 234
o5 Provision for receivable rent (8496312 (8.494 312
Less Provision for doubitul (3.459) (3.459)
les& lr};ual to pcyobte

J?.-?"-‘“l ,

uﬁ&ﬂes of
sum of Ry
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2026 2025
{ Armouris 0 PKR)
e —— was of B3 10 &0 h fully posa cost 52 (le(Ir 572,000 000
- i p fully poid 64 154 100 54 156 1K)
d ¢ ¥
~a s shoyres of K e s fully I‘-i'?"_.ll'-' 21 A4 900 2131 43 700
o, 000 Crcinry shares of s 10 eoch fly paid nCaSN - 29000000 20000 000
- s 150000000 150000000
] mmuummdnm
Deectors CEO & Spovses. Number of Percentage
Shares Holding
y Khatoon 2.614 000 17 43%
=S es 5,226.300 34 86%
-ﬁ ™ ARhmed ‘}00 Om
wala Ahmed 1,306.850 8.71%
500 0.00%

Fucy
L0 X

Nole REVALUATION SURPLUS ON PROPERTY PFLANT AND

EQUIPMENT
sayhon surnkas on oroperty . plant and aquipment

1221280059 1.226069811

Revol
ot _ | 1.221.280059  1.226069.811
111 Revoluotion surplus on property. plant & equipment
1.275.902.143  1.283.003.33)

persng DooNCe

Less Transferred to unappropriated profit on account of:

wramentol depreciaton o the penod

Totol
Reiated delered tox of
gcionce of beginning of e yedr

ey !WHC-GW'I frw tha yeor
Tokai 47 875955 49 832,333

Balance of and of the perod/yeor 1221280059 122606981
7 [y the froncior yeor ended June 30, 2023 the Company revaived its leasehold land

ang butdings on leasehold lond 1o replace the camying amounts of these assets with
mee marke! vaives / depreciated marke! volues. The revaluation was comed-oul on
e ¥ 21 by on ndependent guoified valuers nomely M/s Amir Evaluators ond
Corudtant The spius onsen on these revaluations aggregotes to Ry 233.210 milhons

{6.746 128) (7.101,188)
1,269 156015 1.275902.143

49832333  51891.677
(1956377)  (2.059.344)

3 The sephs on revaluotion of fixed omsels s no! ovaoiloble for distibution to the

Sharehoiien in oocordonce with sechion 241 of the Companies Act, 2017,

Fra Rete fo Notg § 2.1 Revaluation of Lond and Building on Septermber 18, 20246 by M/s Amir

5

{.,{d:
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Notes To The Financial Statements
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Note

LOAN FROM DIRECTOR- SUB ORDINATED LOAN

12

Loan rom directors (subordinated loan) 12.1 282.555,291 261,574,406
Loon from directors 12.2 66,373,321 64,327,348
348928612 325901754
12,1 This represents the expenses dieclly incurred by or 1he funds received through a banking
channel from the Directors to meet the operational expenses ol the Company. As per TR-
32 (Director's Loan) issued by the ICAP, since the loan is interest free loan from sponsoring
arectors which is repayable at the discretion of the company therefore it is reated as
equity.
12.2 This is interest free loan from sponsoring directors repayable at the discretion of the
company therefore it is reated as equity as per TR-32 issued by the ICAP.
2024 2025

(Amounts in PKR)

te
DEFERRED LIABILITIES

Staff retirement benefit-Gratuity unfunded 16,857,059 14,358,073
‘Defered tax liability atfributable to revaluation surplus : 49 832,332

16,857,059 64,190,405

131 .
Opening balance 14,358,073 11,071,310
Provision for the yeor ( current service cost) 4,625,000 4,625,237
Total 18,983,073 15,696,547
Pald during the year (2,126,014) (1,338,474)

16,857,059 14,358.073
13.1.1 As stated in note 13.1, the Company operates unfunded defined benefit gratuity scheme
for the permanent employees meeting the specified criteria subject to minimum service
period

Note 2026 2025

Defermred Taxafion

(Amounts in PKR)

1321 Deferred tax liability attributable to revaluation surplus

- 49 R32 332

Taxable femporary differences arising in respect of:
- occelerated tax depreciation (9.287,247) 10.704 788

Surpius on revaluation on Building 3;»']-7] 167 19 127 544
Deductible temporary differences arising in respect of:
Frovision for gratuity (4,888.547) (4,163.841)
Unabsorbed tax depreciaiton (72.913,165) (69.557 B71)
Unused tax losses (94278,129)  (58.278,589)
Deferred tax ( assets) / liabliity-net 144.195921) (82,167 949

13.2.1 Defened tax osset hos not been recognized as management is of the view thal future
@anings to the extent of such asset may not be available.

et
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N
s LOAN FROM DIRECTOR- SUB ORDINATED LOAN

13

12.1 DR H5529) 261 574 406

122 66,373,321 GA Y27 AL
348 920,6172 125,901,754

It ulu 1y tocaivad through a biankineg

Loan rom directorns (subordinaled loan)

Laan rom directon

12.1 This tepresents the expenses direclly incurtad by or tho
Directors o meal the oporalional exponses ol the Company. As pern 1R
o) lroo loan lrom Sponsonng

yany thoretore it s reated os

channel from the
32 (Director's Loan) issued by the ICAP, since the loan is infe

directors which is repayable al the discration ol The comyj

equily.
12.2 This is interes! free loan from sponsoring direclors repayable al the discration of the

company therefore it is reated as aquily as per TR-32 issued by the ICAP.
2026 2025

DEFERRED LIABILITIES (Amounts In PKR)
16,857,059 14,358,073

- 49,832,332
16,857,059 64,190,405

Note

Staff retirement benelit-Gratuily unfunded
' Deferred tax liability attributable to revaluation surplus
Total Defened Liabilities
13.1 Staff retirement benefit-Gralulty unfunded

r Opening balance 14,358,073 11,071,310
Provision for the year (| current service cost) 4,625,000 4,625,237
Total 18,983,073 15,696,547

(2,126,014) (1,338,474)
16,857,059 14,358,073

Pald during the year

| 13.1.1 As stated in note 13.1, the Company operates unfunded detined benefit gratuity scheme
for the permanent employees meeting the specified criteria subject 1o minimum service
period
Nob
’ £ Deferred Taxation ik s
13.2 {Amounts in PKR)
13.2.1 Deferred tax liability attributable to revaluation surplus ¥ 49 832332
Taxable temporary differences arising in respect of:
- accelerated tax depreciation (9.287,247) 10,704,788
‘Surplus on revaluation on Building 37171167 39 127 544
Deductible temporary differences arising in respect of:
Provision for gratuity (4,888,547) (4,163,841)
Unabsorbed tax depreciaiton C(72913,165) (69,557 871)
Unused fax losses (94,278,129)  (58,278,589)

Deferred tax ( assets) / liability-net | (144.195921) _ (B2.167.949)

13.2.1 Deferred tax asset has not been recognized as management is of the view that future
earnings to the extent of such asset may not be available.

9“‘11’
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527388 250
8380 :
: ooran PaSeias 2438
JB35 245 524} 54
355.58 341043
POKING TN DAVODIe 1110943 487 84T
- 4896044 833074

Toiol Creditony, Acornued ana Other Licbiliies 40130 485

MARK UF ON SNORT TERM AND LONG TERM LOAN

Fnoncial charges on loan kom directons 151 $.343151 9.943 151

Tora $ 963151 9.963.15!

137 Ounng The vear ended X June X019, the Board of Directors had gecided in thew meeting
e Charge the interest on oulstanding botance of loan from directors from the beginning
of the financiol yeor. Therelore. an interest amounting o Rs. 9.963.151 was charged for
free quoarten. However, consienng the financial position of the company, the grectorns
forfeded e nierest thereafter

3G Power Uimited jioan! 162 71.422097 71422097
3G Power Umited {Other pavables) 74 537,358 74,537 358
5.G Power [accuwred martup on loan) 10.654 243 10,654,243
L2ss Recewvabie tom 3G Power Lmetea 83 (9.317.463) 9
147 294 235 156,613 498
161 $.G Power & no! o reloted parly due o chonge of mangement. shareholders and

avechors
This represents loan from .G Power Limitea which is outstanding since 2001

)
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SG ALLIED BUSINESSES LIMITED
Notes To The Financlal Statements
For the year ended June 30, 2026

ADMINISTRATIVE AND SELLING EXPENSES (Conid...) £ves '
{Amounts In PKR)
Total camry forward from previous page 116,634,167 110079 667
Repairs and maintenance 9 671.29) H961 465
Rent expenses O 000
Froperty tax HO08.208 508,264
Safety and securnly h43.4457 970171
Traveling and conveyance EXPENSes 94,120 1,505,572
Transportation out expense | 3,084,160 2.04% 301
Legal and professional 1,865,749 3.457 .83
Fee and subscriptions 4,160,593 1,368.96%
Auditor's remuneration _ 620,200 517,500
Entertainment 625,579 JI8.895
Donation 1 50.000
Adjustment of Sales Tax Refundable - 9.673216
Misc supplies and 1ools 4,982,505 3,434,326
fotal Admiristrative and Selling Expenses 142942040 141,245,347
20.1 Auditor's Remuneration
Audit of financial statements 445,000 395,000
Review report on code of carporate governance 60,000 54,000
Review of half-yearly financial statements 100,000 100,000
P iOE of pocket expenses 15,200 12.500
_Total Auditor's Remuneration | 620,200 561,500

Note
21

OTHER INCOME

Rental income 119,715,046 98,045,322
~Tofal Other Income E | g . 98,045322
21.1 This represents the rental income generated from the investment prop .

Note
53 FINANCIAL CHARGES

Bank charges
~Total Finance Charges

Minimum tax under section 113 2,448,908 2.290,794

 Totollevy : SR 2,448,908 2,290,794
23.1 These represent minimum tox under section 113 of Income Tax Ordinance, 2001, representing
levies in terms of requirements of IFRIC 21/1AS 12,
The Company, in the light of ‘Application Guidance' issued by Institute of Charered
‘Accountants of Pakistan (ICAP) via Circular No.07/2024 dated May 15, 2024, has accounted
for the accounling freatment and presentafion of ‘Minimum and Final Taxes', charged under
the Incorme tax Ordinance, 2001 (ITO).

QL,_.U

CamScanner


https://v3.camscanner.com/user/download

SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2024

I,.J?U
TAXATION
24
Current 1 b
Defened _ 49832332 2059 344
Total Taxation 49,832,332 2.05%.344

The Company's income for the cumen! year falls under the minimum tax . therefore, no
provision for taxation is required for the year. The Company has filed Income Tax Return for the
year ended June 2025 which is deemed to be assessed under section 120 of the Income Tax
Ordinance 2001.

242 No tox rate reconciliation is presented in these financiol statements as the Company is liable
fo pay fax under section 113 (Minimum tax ) under the Income Tax Ordinance, 2001.

Note

" SHARIAH COMPLIANT DISCLOSURE
-

These Shariah compliance disclosures have been presented in accordance with the
requirements of Part | of Schedule IV to the Companies Act, 2017, as applicable to listed
companies whose nature of business has been identified as Shariah-compliant. The Company,
eeing a Shariah-compliant listed entity, has disclosed the applicable statutory and regulatory
requirements as follows:

2026 2025

Loans / advances obtained under Islamic modes of

financing

Interest or mark-up accrued on any conventional loan or

advance

Shariah-compliant bank deposits / bank balances - -
Profit earned from Shariah-compliant bank deposits / bank

balances

Revenue earned from a Shariah-compliant business

segment

Gain / loss or dividend earned from Sharich-compliant

investments

Exchaonge gain eamed from actual currency transactions - -
Mark-up paid on lslamic modes of financing & 3
Profit earned or interest paid on any conventional loan or

advance

Relationship with Shariah-compliant banks
Note 2024 2025

(Loss) per Share - Basic and Diluted
26 {(Amounts in PKR)

(Loss) after taxation 37,433,595 {15,169.556
Weighted average number of ordinary shares outstanding 15,000,000 15,000.000
- s - — o e
{Loss) per share . | 2.496 (1.011)

261 There is no dilufion effect on the basic loss per share of the company as there are no such
commitments. (2025: Nil)
4D

it

F

CamScanner


https://v3.camscanner.com/user/download

SG ALLIED BUSINESSES LIMITED
Notes To The Financlal statements
For the year ended June 30, 2026

2026 2025

ADMINISTRATIVE AND SELLING EXPENSES (Contd...) (Amounts In PKR)
110,879.667

Total camy forward from previous page \ m'éfu' M; 5 961,665
Repairs and maintenance 9.6/1 -?.2 o
Rent expenses o
Properly 1ax 508,288 508.268
salely and securily 543,457 970,121
Travelling and conveyance expenses 96,120 1,505,572
Transportation out expense 3,084,160 2,049,301
Legal and professional 1,865,749 3,657,833
Fee and subscriptions 4.1460.593 1,388,962
Auditor's remuneration 620,200 517.500
Entertainment 625,579 318.895
Donation 150,000 -
Adijustment of Sales Tax Refundable - 9,673,216
Misc supplies and tools AR 2 T ; 4,982,505 3,434,326
Total Administrative and Selling Expenses | 142,942,040 141,245,347
20.1 Auditor's Remuneration :
Audit of financial statements 445,000 395.000
Review reporl on code of corporate governance 40,000 54,000
Review of hall-yearly financial statements 100,000 100,000
Out of pocket expenses 15,200 12,500
.Tolol '—;\udi't_t;r’s_Remunemtion TR T TR, 620 200 561,500

OTHER INCOME

IRentcel income 119,715,046 98,045,322
~ Tolal Otherincome i 19715046 98.045,322
21.1 This represents the rental income generated from the investment property

FINANCIAL CHARGES

Bank charges 5 35 236.698
 [Total Finance Charges o R T gsasay | 236498

‘Minimum tax under section 113 2,448,908 2,290,794
' Total Levy STl 24489081 2,290,794

23.! These represeni minimum tax under section 1 13 of Income Tax Ordinance, 2001 representing
levies in terms of requirements of IFRIC 21/IAS 12.
The Company, in the light of "Applicafion Guidance’ issued by Institute of Chartered
Accountants of Pakistan (ICAP) via Circular No.07/2024 dated May 15, 2024, has accounted
for the accounting treatment and presentation of ‘Minimum and Final Taxes.. charged under
the Income tax Ordinance. 2001 (ITO).

ol
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2026

Note
TAXATION
24
Current 3 :
Deferred 49,832,332 2,059,344
Total Toxation 49 832,332 2059344

241 The Company's income for the current year falls under the minimum lax , therefora, no

provision for taxation is required for the year. The Company has filed Income Tax Return for the
year ended June 2025, which is deemed o be assessed under section 120 of the Income Tax
Ordinance 2001,

24.2 No tax rate reconciliation is presented in these financial statements as the Company is liable
to pay tax under section 113 (Minimum tax ) under the Income Tax Ordinance, 2001.

Note
g& SHARIAH COMPLIANT DISCLOSURE

These Shariah compliance disclosures have been presented in accordance with the
requirements of Part | of Schedule IV to the Companies Act, 2017, as applicable fo listed
companies whose nature of business has been identified as Shariah-compliant. The Company,
being a Shariah-compliant listed entity, has disclosed the applicable statutory and regulatory
requirements as follows:

2026 2025

Loans / advances obtained under Islkamic modes of
financing

Interest or mark-up accrued on any conventional loan or
advance

Sharioch-compliant bank deposits / bank balances

Profit earned from Shariah-compliant bank deposits / bank
balances

Revenue earned from a Shariah-compliant business
segment

Gain / loss or dividend earned from Shariah-compliant
investments

Exchonge gain earned from actual currency transactions
Mark-up paid on Islamic modes of financing L
Profit earned or interest paid on any conventional loan or
advance

Relationship with Shariah-compliant banks

P {Loss) per Share - Basic and Diluted 2oL ks
24 (Amounts in PKR)
(Loss) after taxation , 37,433,595 (15,169,556)
Weighted average number of ordinary shares outstanding 15,000,000 15,000,000
[Loss) pershare 3 2.496 (1.011)

26.1 There is no dilution effect on the basic loss per share of the company as there are no such
commitments. (2025: Nil)
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SG ALLIED BUSINESSES LIMITED
Notes To The Financlal Statements
For the year ended June 30, 2026

ote
2 TRANSACTIONS WITH RELATED PARTIES

Name of related party Relationship with the Nature of

2025
company transaction
Direcians Key management  Direclor's 862,850
personnel remuneration
Asim Ahmed K8y managerant ILoan repaid 150,000
peisonnel
- . Key management ‘
Gharala Saleem 3 4
sharc een Marering) Loan repaid 00.000
. Key management
Asim Ahmed 16,614,367
e . i Loan received b
Sohail Ahmed Key managemient Loan repaid 41,380,251
personnel
Sohail Abhmed Ky Inchagemsn Loan received 62,324 846
personnel
TRANSACTIONS WITH RELATED PARTIES (Contd...)
Noive of related s Relalionship withthe  Nature of 2026
company fransaction
Balonces:
Aliya Shahid !
\% { Key managemen Balance 26.994.364
personnel payable
Asim Ahmed Key management  Balance 16,614,367
personnel payable
Ghazala Saleem Key management  Balance 25,855,344
personnel payable deal ol

Not
i REMUNERATION OF DIRECTORS AND EXECUTIVES

Chief Executive Directors
2026 2025 202
Remuneration 3,000,000 3,000,000 | N 2,460,000
House rent - - I-—'_ i~
Relirement benefit $ - ] 5
Utilities 2 = R SR
e | 3000000 3000000 i 2,460,000
'Numbef of Executives ] 1 2

NOI:’ FINANCIAL INSTRUMENTS BY CATEGORY

2026

Financial Assets R _

Long term deposits : 95,714
Loans and other receivables ; ; - 37,399.645
‘Cash and bank balances . 1862337

-~ otal TSI 39.357.696
Financial Liabilifies at amortized cost '

Creditors, accrued and other liabilifies 40130469
Shor! term and long term loan 157,259,386

Loan from direclors _ 348928612

546,318.467

2024

16,614,367
32,261,693

53232720

2025

27,394,364
16,614,367

26,255,344

2025
2,460,000

2,460,000
2
2025

(Amounts in PKR)

95714
33.936.705

278,248
34,310,667

119.897.712
92,039 491
325.901,754

- 537838957
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$G ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2026

te
FINANCIAL RISK MANAGEMENT

30.2

30.3

30.4

The Company's aclivities expose it 1o a verily ol financial risk, marke! risk, credit risk and
liquidity risk. The Company's overall risk managemen! programme focuses on having cost
efficient funding as well as to manage linancial risk lo minimize earning volafility and provide
maximum retuin 1o shareholders.

The Board of Directors has overall responsibility for the establishment and oversight of the
Company's financial risk managemen framework. The board is also responsible for developing
and monitoring the Company's risk management policies.

Markel Risk

Market nisk is the risk that changes in marke! prices, such as foreign exchange rates, interest
rates and equity prices will affect the Company's income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
marke! nsk exposures within acceptable parameters while optimizing refurns.

Currency risk

Currency risk is the risk that the fair value or fulure cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency fisk arises mainly where
receivables and payables exist due fo transactions entered in foreign currencies. As at June
30. 2026, the company is not exposed to curency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or fulure cash flows of a financial instrument will
fluctuate because of changes in marke! interest rates. Majorily of the interest rate risk arises
from long and short term bomrowings from financial institutions. As at June 30, 2026, the interest
rate risk profile of the Company's doesn't have any interest-bearing financial instrument.

Frice risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market! prices (other than those arising from inferest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
As at June 30, 2026 the Company is not exposed 1o price risk.

‘L-b
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2024

305

Credit Risk

Credit risk is the risk that one party 1o a financial Instrument will fail 1o discharge on obligation
ond cause the other party 1o incur a financial loss, without taking info account the fair value of
any collateral. Concenfrafion of credit risk arises when a number of counter porties are
engaged in similar business ac livilies or have similar economic features that would cause ther
ability to meet confractual obligations lo be similarly alfected by changes in economic,
political or other conditions. Concentralions of credit risk indicate the relalive sensitivity of the
Company's performance lo developments aftecting a particular indusiry. The Company doe:
net! have any significant exposure 1o customers from any single customer

Credit risk of the Company arises principally from frade debls, advances, deposts, other
receivables and bonk balances. The camying amount of financial assets represent; the

maximum credit exposure. The maximum exposure to credit risk at the reporting date is o
follows

2026 2025
Long term deposits 95.714 95.714.00
Loons and other receivables 37.399.645  33.934.705.49
Bank balances 1,862,337 278,247 85
Total 39,357,496 34,312,492

Cancentration of credit risks exists when changes on econoﬁm
affect the group of counter parties whose aggregated credit exposure is significant on relation
o the company's total credit exposure . The company's financial assets are broadly diversified
and fransactions are entered into with diverse credit worthy parties, thereby mitigating any
sgnificant concentration risk. Therefore, the company believes that it is not exposed to major
concentration of credit risk.

However, impairment analysis is always performed as each reporting date using a provision
matrix o measure expected credil losses. Generally frade debtors are written off if past due
for more than one year and are not subject to enforcement activity.

Other financial assets at amortised cost includes advances, deposits and other receivables.

The credit quality of balances with banks can be assessed by reference to external credit
ratings as shown below:;

Short-term
Rafing agency raling 2026 2025
(all amounts in PKR)

Summit Bank Limited JCR- VIS A-2 106 106
fi‘:n’::‘;;’m' Faon PACRA Al 442,834 33,466
Samba Bank Limited JCR- VIS A-l 1.855 1,855
Bank Al-Habib Limited PACRA A-1+ 185,485 - 193.822
Habib Metro _ PACRA IR .. ;. . . InBwW (12.494)
;?r:ldord Chartered PACRA | A+ . 290
Meezan Bonk JCR-VIS i A-1+ 909.067 447 B48

BN A1 N I ) b 30 1,862,337 278,248

Liauidity risk is the risk that the Compony will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial
assel. Liquidity risk arises because of the possibility that the Company could be required o pay
its liatilities earlier than expected or would have difficulty in roising funds to meet
commitments associated with financial liabilities as they loll due. The following are the
contractual maturities of financial liabilifies, including inferest payments, excluding the impact
of netting agreements:

.
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2024

NOIe RECONCILIATION OF MQVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING

3 ACTIVITIES

Interest on Shori-
Term and Long-Term
Loan

Loan from 5G
Power Limited

Loan lrom
Director

Total

Year Ended June 2024

Balance as of
July 1, 2025

20617.394

325,901,754

71,422,097

A417.741,245

Repayment of loans

42,756,892

(42,756,892)

Proceeds from loans

65,783,750

65,783,750

Total changes from
i.nuncmg cashfiows

346,928,612

346,926,612

Other changes

include non cash:

Defered grant

Finance cost

Total liability related
[6] athe_r _chonges

Balance as of
June 30, 202¢

Year Ended June 2025
‘Balonce as ot

July 1, 2024
Repaymen! of loans
Proceeds from loans
Total changes from
financing coshfiows

Other changes
include non cash:

Detered grant
firance cost

Tatal iotility relaled
o other changes
Balance as ot

June 30, 2025

&t

20,617,394

20.617.394

348,928,612

311,088,474

71,422,097

71.422.097

789,896,715

403,127,965

(36,618,352)
32,663,771

(36.618,352)
32663771

20,617,394

307,133.893

71,422,097

399.173.384

20617394

307.133.893

71,422,097

39% 173,384
“—
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2024

SEGMENT REPORTING

2026 Mushroom & Herbs  Cold Storage Renial Total
................. Rupees......cccccevvvnnin.
Soles 65,275,139 10,922,458 76,197,596
cos! of sales and
sarvices (93.594.020) (8,967,862) - (62.561,882)
Gross profil
- 11,681,118 1,954,596 13,435,714
Administrative and
seling expense (7).471.020)]  (57.174,81¢) (14,294,204)] (142,942.040)
ating profit/(loss
Operating profil/(loss) (59.789.902)  (55222.220)  (14.294204)| (129.306.326)
M
Other income i 119.715.046 119,715,046
Finance cost
(307,153) (51,396) (358.549)
Profit/(loss) betore
levy & tax (60097.055)]  (55.273.616) 105,420,842 (9.949,828)
Levy
vy (815,939) {136,531) (1,496,438 (2.448,908)
Profit/(loss) before
taxation (60.912,994)|  (55,410,147) 103,924,404 | (12,398,737)
laxation 16,603,381.80 |  2.778,23589 30.450.715 49,832,332
Profit/(loss) ofter
jaxation (44,309.612)[  (52,631.911) 134,375,119 37.433.596
Other information:
Segment assets 1,258,675.561 210,613,576 55,859.015| 1.525,148,152
Unallocated assels = s
Total assets 1258675561 | 210,613,576 55,859,015 | 1525148152
Segment liabilities 72,199,781 | 12.081.154.6] 132414886 |  216,695.821
Unallocated liabilities
Total liabilifies 72,199,781 12,081,155 132,414,886 216695822
Capital Work in
Progress 6.218.040.31 | 1.040.461.69 7.258.502
Unallocated capital
expenditure > 5
Total capital
expenditure 78.417 821 13,121,616 132,414,886
Depreciation 11556616.7|  1933763.111 2939948.171 16430328
(R
{fh\)
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SG ALLIED BUSINESSES LIMITED
Notes To The Financial Statements
For the year ended June 30, 2024

2025 Sales Cold Storage Rental Total
e Rupees.....................
Turnovet 74,676,194 10,542,017 - 85,218,211
Cos! of sales and
Sevices (49.703.031) (7.016.563) (56.719,594)
Gross profit 24973163 3,525,454 28.498,617
Administrative and
seling expense (57.554,631) (8.124,971) (75.565.746)  (141,245,347)
Operating profit/(loss) (32.581.448) (4.599.516) (75,565,746)  (112,746,730)
Other income - 98,045,322 98,045,322
Finance cost (118,349) (94679)  (23.670) (234,698)
Frofit/(loss) before
levy & tax (32.699.817) (4,694,196) 22,455,906 (14,938.106)
i evy (933.452) (131,775) (1,225,567) (2,290,794)
Profit/(loss) before
-y (33.633.249) (4.352,574) 21,230,340 (14,755,504
Taxation 839,141 118,441 1,101,742 2,059,344
Profit/(loss) after
‘oxulien (32,794,128) (4,234,113) 22,332,082 (14.696,159)
%
Other information:
Segment assefs 209,198,352 19.696,331 58,798,963 287,693,644
Unallocated assets 1,247,901,983
Total assets 1,535,595,629
e ———— 1
Segment liabilities 120,122,870 51,481,230 137,283,280 308.887.381
Unallocoted habilities 34,320,820
Total liabilities 343,208.201
Ea————————
Capital expenditure
Unallocated capital 3 i )
expenditure
Tolal capital expenditure =
Depreciation 11,613,112 1.036,649 3,094,682 15,744,444

wu‘)
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SG ALLIED BUSINESSES LIMITED
Notes To The Financlal Statemants
for the year ended June 30, 2024

2025 Sales Cold Slorage kental Total
P';‘{ﬁ.‘flﬂ

Lo ven T 474 194 10542 617 B 218211

Cost of L, il

Ivices (42,703,031 (7.014.547) (56.719.594)

-‘_'-'-'—'——l—“—-—-_

Gross ptom ?4#,". 147 4.572%.454 8498 617

.M]wmnr.lruh-.u-rlr,:j N

_|-|||||| f.“,.-rlv‘“ I't’lli',rﬂ“f{i” IF‘.,W'VI’”] {fﬁ_ﬂf_,ﬁ_?d.’)] “l‘l?“ﬁjd?]

——

Operating profit/(loss) (32.581,468) (4,599,514) (75.565.746)  (112,746,730)

Other income 98,045,399 96,045,322

hinance cost (118,349) (94,479 (23,670) (234,698)

Profit/(loss) betore

levy & fax (32,699 817 [4.694,194) 22455906 (14,938.106)

Levy (933.457) (131,775) (1.225567)  (2.290.7%4)

Profit/(loss) before

mdin ) (33,433 269) (4.352 574) 21,230,340  (16,755,504)

Taxation 839,14 118,441 1,101,742 2,059,344

Profit/(loss) after

hlcﬁl(:m ' (32.794.128) (4.234.113) 22,332,082 (14.696,159)

Other information:

Segmeant asely 209,198,352 17,696,331 58,798.963 287,693,646

Unalloc oted assels 1,247 901 983

Total ossets 1.535,595.629
_

Segment habilties 120,122 870 51.48),230 137.283.280 308,887,381

Undilocated liobilites 34,320,820

Total liabilities 343,208,201

Copital expenditure “ x

Unallocated capital

axpandcilyre )
M

Total capital expenditure ;

Dapreciation 11613112 1,036,649 3,074,482 15,744 444

i?‘j;,J
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$G ALLIED BUSINESSES LIMITED
Notes To The Financial Statements

fFor the year ended June 30, 2024

Nole NUMBER OF EMPLOYEES
35

Number of employees at the year end BY 75
Average number of employees 85 75

NOI& - \PACITY & PRODUCTION 2026 2025

{all amounts in PKR)

Production capacity tor verlical farming plus mushroom 60000 KG 0000 KG
Actual production for vertical farming 53640 KG 53640 KG
Caopacity cold storage(tonnes) 450 Ton 450 Ton
Actuol usage for cold storage(fonnes) 355 Ton 155 Ton

Aclual production was sufficient to meet the demand.

ote
GENERAL
36

Figures have been rounded off 1o the neares! of a Pak Rupee, unless otherwise stated.

DATE OF AUTHORIZATION FOR ISSUE
3

These financial statements were approved and authorized for issue on 10-7-OCT-20260v

the Board of Directors of the Company.

u
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