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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of
AKD Opportunity Fund {AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), AKD
Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic
Income Fund (AKDISIF), AKD Islamic Cash Fund (AKDICF) (Formerly: AKD Islamic Daily Dividend Fund), and
AKD Alpha Income Fund (AKDALIF) is pleased to present its annual report along with the funds’ audited
financial statements for the year ended June 30, 2026.

FUNDS’ FINANCIAL PERFORMANCE

AKD Opportunity Fund (AKDOF)
For the FY26, the return of AKD Opportunity Fund stood at 37.01% compared to the benchmark K5E=100

Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.00 per unit to the unit holders during the year ended June 30, 2026.

Golden Arrow Stock Fund (GASF)
For the FY26, the return of Golden Arrow Stock Fund stood at 29.53% compared to the benchmark KSE—
100 Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 0.50 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Stock Fund (AKDISSF)
For the FY26, the return of AKD Islamic Stock Fund stood at 26.72% compared to the benchmark KMI-30
Index return of 39.18%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authaority granted by the Board of Directors approved total distribution of
PKR 1.00 per unit to the unit holders during the year ended June 30, 2026.

AKD Index Tracker Fund (AKDITF)
For the FY26, the return of AKD Index Tracker Fund stood at 41.64% compared to the benchmark KSE-
100 Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 2.00 per unit to the unit holders during the year ended June 30, 2026.
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AKD Cash Fund (AKDCF)
For the FY26, the return of AKD Cash Fund stood at 10.50% compared to the benchmark return of 10.73%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.31 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Income Fund (AKDISIF)
For the FY26, the return of AKD Islamic Income Fund stood at 9.49% compared to the benchmark return

of 9.43%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.50 per unit to the unit holders during the year ended June 30, 2026.

AKD Aggressive Income Fund (AKDAIF)
For the FY26, the return of AKD Aggressive Income Fund stood at 18.06% compared to the benchmark

return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of

PKR 8.33 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Cash Fund (AKDICF) - (Formerly: AKD Islamic Daily Dividend Fund)
For the FY26, the return of AKD Islamic Cash Fund (Formerly: AKD Islamic Daily Dividend Fund) stood at
11.24% compared to the benchmark return of 9.37%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.18 per unit to the unit holders during the year ended June 30, 2026.

AKD Alpha Income Fund (AKDALIF)
For the FY26 (return from April 10, 2026 i.e. the fund’s inception date), the annualized réturn of AKD Alpha

Income Fund stood at 13.68% compared to the benchmark return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR Nil per unit to the unit holders during the year ended June 30, 2026.

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macrgeconomic environment. The economy entered the year with materially improved fundamentals,
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supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East triggered
a sharp rise in global energy prices and associated supply-chain costs. The resulting external shock
disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy stance.
Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during the earlier
stabilization period, while the outlook remains sensitive to global commodity prices, external financing
conditions and persistent inflationary pressures.

Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices, freight
and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against this
backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this level
through June and subsequent MPC meetings. While the MPC noted signs of moderation in domestic
activity amid elevated prices and economic uncertainty, it considered the prevailing monetary policy
stance appropriate given moderate external account pressures and continued reserve accumulation. The
Committee noted that proactive macroeconomic management, underpinned by forward looking
monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic stability despite
the notably prolonged Middle East conflict,

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CP| inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April and
11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook censequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and 4.09%
YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization of
economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
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was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%), Petroleum
Products (D.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment (0.01%},
Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast, Textile (-
0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%) remained in
contraction. The recovery was supported by improved macroeconomic stability, better input availability
and a gradual revival in domestic demand. However, the divergence across subsectors indicates that the
improvement remains largely recovery-driven, with a sustained structural expansion in manufacturing yet
to be firmly established.

Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus was
recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger revenue
maobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR 13.01 tn
during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while total
expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup payments.
The fiscal position remained aligned with the consolidation path under the IMF-supported programme.
While the improvement represents a meaningful strengthening of fiscal discipline, sustaining the
adjustment will require continued revenue mobilization and expenditure rationalization given Pakistan’s
elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further pressure
to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports declined 4.71%
to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25. Despite the wider
trade deficit, the current account remained broadly manageable, recording a deficit of 5304 mn,
compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of $41.59 bn,
up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued sensitivity of
Pakistan’s external position to import-led domestic growth and energy prices, while the near balanced
current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/S in FY25. Stronger reserves and multilateral support have
improved external resilience, although sustaining these gains will require prudent policies and stronger
external earnings.
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In aggregate, FY26 marked meaningful progress in Pakistan's macroeconomic normalization, although the
deterioration in inflation and external conditions toward year-end highlighted the economy’s continued
vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary and external
buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle East—including
its facilitative role in US-Iran dialogue and strengthening defence cooperation with key regional
partners—has increased its strategic relevance amid heightened regional uncertainty. Going forward,
maintaining macroeconomic discipline while supporting productivity and external earnings will remain
critical, with global energy prices, geopolitical developments and external financing conditions continuing
to shape the outlook.

EQUITY REVIEW

Pakistan’s equity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-100 Index closed FY26 at 180,302
points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was supported
by improving macroeconomic stability, progress under the IMF programme, easing inflation, stable
interest rates and improving corporate earnings expectations. This momentum carried the index to a
record intraday high of 191,033 points in January 2026. The subsequent escalation in Middle East tensions
by the end of February triggered a sharp reversal in risk sentiment and a period of heightened volatility.
Despite these pressures, the market recovered strongly toward year-end and closed near its record levels,
underscoring the resilience of domestic equities and the depth of market liquidity.

The escalation of the conflict involving the US, Israel and Iran emerged as the principal external shock
during 2HFY26, with its impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Hormuz triggered a sharp
increase in crude prices, with Brent surpassing $100/bbl in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent economy, the surge
in oil prices heightened concerns over the import bill, inflation and corporate profitability. The impact was
particularly profound during the March sell-off, with the KSE-100 falling to 146,480 points on March 9,
after touching an intraday low of 144,119 points. The broad-based sell-off reflected a rapid shift toward
risk aversion as investors reassessed the implications of higher energy costs for macroeconomic stability
and activity.

The market arguably demonstrated a strong capacity to recover as immediate external risks moderated.
Diplomatic developments surrounding a US-Iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline in oil prices, plus Pakistan’s defence pact with Saudi Arabia
further endorsed the country’s emerging role in the region with likely economic benefits from closer ties
with its counterpart, triggered sharp relief rallies, with the KSE-100 rebounding materially from its March
lows. Pakistan’s facilitation of US—-Iran dialogue provided an additional positive catalyst for sentiment,
while the subsequent moderation in energy prices reduced near-term concerns over the external account.
The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.32% in a single session,
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reflecting renewed risk appetite and strong domestic liquidity. By year-end, the index had recovered
above 180,000 points, substantially reversing the losses incurred during the geopolitical sell-off.

The market's strong overall performance during the year was supported by improving earnings visibility,
attractive valuations and robust domestic liquidity. The investment case increasingly shifted from a
predominantly liquidity-driven recovery toward one supported by earnings growth, macroeconomic
normalization and improving corporate fundamentals. Banks (+50.3%), Oil and Gas Exploration (+33.2%),
Fertilizer (+44.9%), Cement (+26.9%) and other major sectors remained key contributors, while strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign selling, with foreign investors recording net sales of approximately $848 mn during
FY26. Market activity also strengthened materially, with average daily traded volume reaching a record
960 mn shares and average daily traded value reaching an all-time high of $204 mn (PKR 57 bn), reflecting
deeper liquidity and broader investor participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board raising
approximately PKR 18.39 bn, marking the third-highest number of IPOs in 25 years and signaling renewed
investor confidence and broader participation in Pakistan’s capital markets. Investor appetite was
particularly strong for notable offerings, with Pak-Qatar General Takaful's public tranche oversubscribed
9.6x, while Service Long March Tyres' book-building portion was oversubscribed 16.7x, attracting
approximately PKR 85 bn in bids and raising PKR 7.8 bn.

Valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent re-rating has shifted the focus increasingly toward earnings delivery. The KSE-100 entered
FY27 at a forward P/E of approximately 7.3x, below its long-term historical average of around 8.0x. While
valuations expanded as macroeconomic conditions improved and investor confidence strengthened, the
market continued to trade at a discount to regional peers.

Looking ahead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global oil prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagement, fiscal consalidation, improving
corporate fundamentals and greater macroeconomic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past three years, further gains are likely to depend increasingly on sustained earnings growth rather than
valuation expansion. Pakistan’s expanding diplomatic role, including its facilitative role in US-Iran
dialogue, could provide additional support if it contributes to a durable reduction in regional tensions and
energy-market risks.

FIXED INCOME REVIEW

Pakistan’s fixed income market underwent a notable shift during FY26, transitioning from an easing
environment toward a more cautious rate outlook. The market remained well supported during the first
nalf, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond yields. The decline was most pronounced at the shorter end following the December policy rate cut,
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while strong demand for longer-tenor securities reflected expectations of further easing and supported a
decline in yields across the sovereign curve. This environment provided favorable conditions for fixed
income investors, with falling yields supporting mark-to-market gains on existing holdings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global oil prices raised concerns over inflation and the external account. The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market vields rising across maturities. By March end, yields had increased by 100 to over 200 bps across
tenors, with the adjustment more notable at the longer end, while the April MPC review indicated a
cumulative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government borrowing requirements,
with yields ending the year reflecting a more cautious inflation and interest rate outlook. Overall, the fixed
income market transitioned from a duration and capital gain environment toward a more carry focused
and selective positioning, with the outlook increasingly dependent on the trajectory of inflation, global
commodity prices and the SBP’'s monetary policy response.

Primary market activity remained robust during the period, reflecting continued reliance on domestic debt
markets for fiscal financing. During FY26, the SBP conducted twenty-six (26) Market Treasury Bill (MTB)
auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53 tn. The
weighted average yields for 3-, 6-, and 12-month MTBs stood at 11.00%, 11.00%, and 11.19%, respectively,
reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%, 13.77%, and
13.42% in the corresponding period last year. The weighted average yield on 1-month MTBs averaged
10.90% during the periad.

To meet longer-term funding requirements, the SBP also conducted twelve (12) auctions of fixed-rate
Pakistan Investment Bonds (PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 10-
year PIBs declined to 11.35%, 11.56%, and 11.80%, respectively, representing a compression of 165 bps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year.

In the Shariah-compliant segment, eighteen (18) GOP ljara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate (VRR), Fixed Rental Rate (FRR), and Fixed Rate
Discounted (FRD) instruments. The auctions raised PKR 3.30 tn against a target of PKR 4.05 tn.

Looking ahead, under the auction target calendars for August-October 2026, the SBP plans to raise PKR
4.10 tn through 1- to 12-month MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets raising
PKR 1.30tn through 2- to 15-year fixed-rate PIBs against maturities of PKR 307 bn.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a) The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds.

(b) Proper books of account of the Funds have been maintained.

(c) Appropriate accounting policies have been consistently applied in preparation of the financial
staternents and accounting estimates are based on reasonable and prudent judgments.
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(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departures there from have been adequately disclosed.

(e) The system of internal control is sound in design and has effectively implemented and monitored.

(f} There are no significant doubts upon the Funds' ability to continue as a going concern.

(g) Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the
financial statements.

(h) Summary of key financial data / performance tables is appended to the Financial Statements of the
Funds.

(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds.

(j} The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings
is as under:

MEETINGS ATTENDANCE
5.No. Name ofDirector

27-Apr-26  17-Feb-26 30-Oct-25  30-5ep-25 Attended
Mr. Khalid Mahmood

Mr. Imran Motiwala
Ms. Anum Dhedhi

Mr. Hasan Ahmed

Ms. Aysha Ahmed

Mr. Ali Wahab Siddiqui

. MEETINGS ATTENDANCE
Name of Direcior -2 17-Feb-24 = 30-Oc}-25 24-Sep-25
Mr. All Wahab Siddiqui -

Mr. Hasan Ahmed
Ms, Aysha Ahmed

Mr. Abid Hussain

(k) There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CI0, COO,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed below and in the note to the financial statements:

S.No. | Trades by Designation Investment Redemption
(No of Units) {No of Units)

AKD ISLAMIC CASH FUND [FORMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)

1 Mr. Imran Motiwala CEO & Director 31,660 61,910
2 Mrs. Sehr Imran Motiwala Spouse - CEO & Director 88,885 386,456
3 Mr. Muhammad Yagoob COO & Company Secretary 29,100 29,100
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AKD ISLAMIC INCOME FUND
1 Mr. Imran Motiwala CEO & Director 177,892 142,680
2 Mrs, Sehr Imran Motiwala Spouse - CEQ & Director 434,469 146,716
3 Mr. Ameer Arif Dagha Spouse - CI0 & Director - 96,259
4 Mr, Muhammad Yagoob COO & Company Secretary 16,618 10,8493
5 Mrs. Maliha Yaqoob Spouse - COO & Company Secretary 11,517 11,517
6 Mr. Ali Wahab Director 271,459 277,459
GOLDEN ARROW STOCK FUND
1| Mrs. Shifa Khalid | Spouse - Director | 127537 |
AKD ALPHA INCOME FUND
1] Mr. Ali Wahab | Director | 19,963 | 10,000

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
ik The total number of directors are seven as follows:
a) Male: Five

b) Female: Two

ii. The composition of the Board of Directors is as follows:

* Independent Director; Two
* Non-Executive Directors:  Five
* Executive Directors: Two
e Female Directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM2 (A M two)
to AKD Investment Management Limited (AKDIML) on May 7, 2026.

RATING OF THE FUNDS:
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-Star Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year), respectively)
and also 3-5tar Performance Ranking in short term [based on performance review of trailing 12 months
(1 Year)] for the period ended December 31, 2025 to AKD Opportunity Fund on April 17, 2026.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Cash Fund on June 12, 2026.
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AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)" (Single A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Aggressive Income Fund on
June 12, 2026,

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-5tar Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year), respectively]
and also 3-Star Performance Ranking in short term [based on performance review of trailing 12 months
(1 Year)] for the period ended December 31, 2025 to Golden Arrow Stock Fund on April 17, 2026.

AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA-(f)" (Double A
Minus; fund stability rating) for the period ended December 31, 2025 to AKD Islamic Income Fund on June
12, 2026.

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 2-Star and 4-Star Performance Ranking
in long term [based on performance review of trailing 36 months (3 Year) and 60 months (5 Year),
respectively] and 3-Star Performance Ranking in short term [based on performance review of trailing 12
months (1 Year)] for the period ended December 31, 2025 to AKD Islamic Stock Fund on April 17, 2026.

AKD ISLAMIC CASH FUND (FORMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA(f)” (Double A:
fund stability rating) for the period ended December 31, 2025 to AKD Islamic Cash Fund (Formerly: AKD
Islamic Cash Fund) on June 12, 2026.

HOLDING COMPANY

AKD Group Holdings (Private) Limited [Formerly: Ageel Karim Dhedhi Securities (Private) Limited] is the
holding company of AKD Investment Management Limited and holds 99.97% of the outstanding ordinary
shares of the Company.

APPOINTMENT OF AUDITORS

The Board re-appointed M/s BDO Ebrahim & Co., Chartered Accountants as the statutory auditors for AKD
Opportunity Fund, AKD Index Tracker Fund, AKD Cash Fund, AKD Alpha Income Fund and AKD Aggrassive
Income Fund and M/s Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for AKD
Islamic Income Fund, AKD Islamic Stock Fund, and AKD Islamic Cash Fund (Formerly: AKD Islamic Daily
Dividend Fund) for the fiscal year 2026-27 as recommended by the Audit Committee,

The present auditor M/s Riaz Ahmad & Company, Chartered Accountants are retiring and have completed
their five years as auditors of the Golden Arrow Stock Fund, As per the requirements of the NBFC
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Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s BDO Ebrahim &
Co., Chartered Accountants as the statutory auditors for Golden Arrow Stock Fund (GASF) for the fiscal
year 2026-27 as recommend by the Audit Committee.
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FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in recent
years, although the recovery remains exposed to a challenging external backdrop. The stabilization
achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient remittances
and continued progress under the IMF programme, has materially improved policy credibility and the
economy’s capacity to absorb external shocks. However, the resurgence in inflation and reversal of the
monetary easing cycle highlight that the stabilization process remains vulnerable. Inflation is expected to
remain above the SBP’s medium-term target range in the near term, while the IMF projects average
inflation of around 8.4% in FY27. The policy environment is therefore likely to remain cautious, with the
balance between supporting economic activity and preserving price and external stability remaining
central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the FY27
outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi Arabia and
other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional stability
remains critical to global energy markets. This positioning has been reinforced by expanding defence
relationships. The Pakistan-Saudi Strategic Mutual Defence Agreement, signed in September 2025,
strengthened the bilateral security framework by providing that aggression against either country would
be considered aggression against both. Notably, post-year-end developments have further broadened
Pakistan's regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and Tirkiye signed
the Makkah Joint Defence Agreement, which provides that an armed attack against any one of the three
countries shall be regarded as an attack against all and calls for enhanced defence cooperation among the
three states while other regional partners have incidentally indicated their interests for an understanding
of joint defence cooperation given the heightened security risks in the region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
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immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the economy
vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in on inflation,
the current account and corporate margins. Maintaining monetary and fiscal discipline, exchange-rate
flexibility and continued reserve accumulation will therefore remain critical to preserving recent
stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal fundamentals
provide a more credible buffer against external shocks, while the IMF continues to emphasize sound
policies and structural reforms to strengthen resilience.

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment, while
duration gains will depend on sustained disinflation and greater clarity on the monetary policy cycle. The
SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates broadly
aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more fundamentals-
driven investment environment, with earnings growth, carry and security selection becoming increasingly
important sources of returns. Key upside catalysts include sustained macroeconomic stability, easing
regional tensions, stronger external inflows and translating Pakistan’s improving strategic position into
tangible economic activity, while renewed energy-price shocks, persistent inflation and weaker external
demand remain the principal risks.

For and on behalf of the board

%f"?:a,m%\,
Imran Motiwala
Chief Executive Officer

Karachi: September 25, 2026
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FUND MANAGER’S REPORT

Description of the Collective Investment Scheme Category and types:

Open — end Money Market Scheme
Statement of Collective Investment Scheme’s Investment objective:

The investment objective of the Fund is to provide optimum return consistent with minimal risk from a
portfolio constituted of high quality short term securities / instruments, which will provide liquidity to
investors. The fund exclusively invests in highly secure (‘AA’ and above) debt instruments such that the
weighted average maturity of its assets stays below 90 days.

Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY26, the return of AKD Cash Fund stood at 10.50% compared to the benchmark return of
10.73%.

Statement of benchmark (s) relevant to the Collective Investment Scheme:

90% three (3) months PKRV rates + 10% three (3) months average of the highest rates on savings
account of three (3) AA rated scheduled Banks as selected by MUFAP.

Note: Benchmark has been changed effective from 1-Jan-2025; previously 70% three (3) months PKRV
rate + 30% three (3) months average deposit rate of three(3) AA rated scheduled Banks as selected by
MUFAP.

Comparison of the Collective Investment Scheme’s performance during the period compared with the
said benchmark:

AKDCF PERFORMANCE RELATIVE TO BENCHMARK

14.00%

12.00% —=

10.00% \/J/\‘\//

8.00%

6.00%

4.00%

2.00%

0.00%
Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

e AKDCF

Benchmark

Monthly Return

(annualized)
AKDCF 9.54% 9.47% 9.08% 9.61% | 10.05% | 11.53% | 9.86% | 9.29% 8.69% | 10.43% | 10.90%

Jul-25  Aug-25 | Sep-25 Oct-25 | Nov-25 Dec-25 Jan-26 | Feb-26 Mar-26 = Apr-26 May-26

Jun-26

11.86%

Benchmark 10.68% | 10.65% | 10.66% | 10.78% | 10.73% | 10.48% | 9.95% | 10.09% | 10.61% | 10.91% | 11.59%

11.64%
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Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme’s performance:

AKD Cash Fund is an open — end Money Market Scheme. The returns of the fund are generated primarily
through investment in high quality short term government securities and short term corporate debt
instruments.

Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of
significant changes in asset allocation:

Asset Allocation (% of Total Assets) 30-Jun-26 30-Jun-25

Cash and Cash Equivalents 89.87% 66.51%
Treasury Bills (over 90 days) - 19.41%
Commercial Papers / Short Term Sukuk 6.95% 10.18%
Placements with Banks, NBFCs and DFls - -

GOP ljara Sukuk (over 90 days) - 3.56%
Other Assets including Receivables 3.17% 0.35%

Analysis of the Collective Investment Scheme’s performance:

FY26 Return 10.50%

Benchmark Return 10.73%

Changes in NAV and NAYV per unit since the last reviewed period:

Net Assets Value _ NAV Per Unit

30-Jun-26 30-Jun-25 Change in Net Assets 30-Jun-26 30-Jun-25
(Rupees in 000) (Rupees)
2,854,378 1,820,684 56.78% 52.1243 51.9909

Disclosure on the markets that the Collective Investment Scheme has invested in including review of
the market (s) invested in and return during the period:

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macroeconomic environment. The economy entered the year with materially improved fundamentals,
supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East
triggered a sharp rise in global energy prices and associated supply-chain costs. The resulting external
shock disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy
stance. Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during
the earlier stabilization period, while the outlook remains sensitive to global commodity prices, external
financing conditions and persistent inflationary pressures.



Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices,
freight and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against
this backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this
level through June and subsequent MPC meetings. While the MPC noted signs of moderation in
domestic activity amid elevated prices and economic uncertainty, it considered the prevailing monetary
policy stance appropriate given moderate external account pressures and continued reserve
accumulation. The Committee noted that proactive macroeconomic management, underpinned by
forward looking monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic
stability despite the notably prolonged Middle East conflict.

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April
and 11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook consequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food
pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and
4.09% YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization
of economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%),
Petroleum Products (0.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment
(0.01%), Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast,
Textile (-0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%)
remained in contraction. The recovery was supported by improved macroeconomic stability, better
input availability and a gradual revival in domestic demand. However, the divergence across subsectors
indicates that the improvement remains largely recovery-driven, with a sustained structural expansion
in manufacturing yet to be firmly established.



Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus
was recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger
revenue mobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR
13.01 tn during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while
total expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup
payments. The fiscal position remained aligned with the consolidation path under the IMF-supported
programme. While the improvement represents a meaningful strengthening of fiscal discipline,
sustaining the adjustment will require continued revenue mobilization and expenditure rationalization
given Pakistan’s elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further
pressure to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports
declined 4.71% to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25.
Despite the wider trade deficit, the current account remained broadly manageable, recording a deficit of
$304 mn, compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of
$41.59 bn, up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued
sensitivity of Pakistan’s external position to import-led domestic growth and energy prices, while the
near balanced current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/S in FY25. Stronger reserves and multilateral support
have improved external resilience, although sustaining these gains will require prudent policies and
stronger external earnings.

In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic normalization, although
the deterioration in inflation and external conditions toward year-end highlighted the economy’s
continued vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary
and external buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle
East—including its facilitative role in US—Iran dialogue and strengthening defence cooperation with key
regional partners—has increased its strategic relevance amid heightened regional uncertainty. Going
forward, maintaining macroeconomic discipline while supporting productivity and external earnings will
remain critical, with global energy prices, geopolitical developments and external financing conditions
continuing to shape the outlook.



FIXED INCOME REVIEW

Pakistan’s fixed income market underwent a notable shift during FY26, transitioning from an easing
environment toward a more cautious rate outlook. The market remained well supported during the first
half, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond yields. The decline was most pronounced at the shorter end following the December policy rate
cut, while strong demand for longer-tenor securities reflected expectations of further easing and
supported a decline in yields across the sovereign curve. This environment provided favorable
conditions for fixed income investors, with falling yields supporting mark-to-market gains on existing
holdings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global oil prices raised concerns over inflation and the external account. The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market yields rising across maturities. By March end, yields had increased by 100 to over 200 bps across
tenors, with the adjustment more notable at the longer end, while the April MPC review indicated a
cumulative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government borrowing requirements,
with yields ending the year reflecting a more cautious inflation and interest rate outlook. Overall, the
fixed income market transitioned from a duration and capital gain environment toward a more carry
focused and selective positioning, with the outlook increasingly dependent on the trajectory of inflation,
global commodity prices and the SBP’s monetary policy response.

Primary market activity remained robust during the period, reflecting continued reliance on domestic
debt markets for fiscal financing. During FY26, the SBP conducted twenty-six (26) Market Treasury Bill
(MTB) auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53
tn. The weighted average yields for 3-, 6-, and 12-month MTBs stood at 11.00%, 11.00%, and 11.19%,
respectively, reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%,
13.77%, and 13.42% in the corresponding period last year. The weighted average yield on 1-month
MTBs averaged 10.90% during the period.

To meet longer-term funding requirements, the SBP also conducted twelve (12) auctions of fixed-rate
Pakistan Investment Bonds (PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 10-
year PIBs declined to 11.35%, 11.56%, and 11.80%, respectively, representing a compression of 165 bps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year.

In the Shariah-compliant segment, eighteen (18) GOP ljara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate (VRR), Fixed Rental Rate (FRR), and Fixed Rate
Discounted (FRD) instruments. The auctions raised PKR 3.30 tn against a target of PKR 4.05 tn.

Looking ahead, under the auction target calendars for August—October 2026, the SBP plans to raise PKR
4.10 tn through 1- to 12-month MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets
raising PKR 1.30tn through 2- to 15-year fixed-rate PIBs against maturities of PKR 307 bn.



FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in
recent years, although the recovery remains exposed to a challenging external backdrop. The
stabilization achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient
remittances and continued progress under the IMF programme, has materially improved policy
credibility and the economy’s capacity to absorb external shocks. However, the resurgence in inflation
and reversal of the monetary easing cycle highlight that the stabilization process remains vulnerable.
Inflation is expected to remain above the SBP’s medium-term target range in the near term, while the
IMF projects average inflation of around 8.4% in FY27. The policy environment is therefore likely to
remain cautious, with the balance between supporting economic activity and preserving price and
external stability remaining central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the
FY27 outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi
Arabia and other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional
stability remains critical to global energy markets. This positioning has been reinforced by expanding
defence relationships. The Pakistan—Saudi Strategic Mutual Defence Agreement, signed in September
2025, strengthened the bilateral security framework by providing that aggression against either country
would be considered aggression against both. Notably, post-year-end developments have further
broadened Pakistan’s regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and
Turkiye signed the Makkah Joint Defence Agreement, which provides that an armed attack against any
one of the three countries shall be regarded as an attack against all and calls for enhanced defence
cooperation among the three states while other regional partners have incidentally indicated their
interests for an understanding of joint defence cooperation given the heightened security risks in the
region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the
economy vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in
on inflation, the current account and corporate margins. Maintaining monetary and fiscal discipline,
exchange-rate flexibility and continued reserve accumulation will therefore remain critical to preserving
recent stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal
fundamentals provide a more credible buffer against external shocks, while the IMF continues to
emphasize sound policies and structural reforms to strengthen resilience.
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Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment,
while duration gains will depend on sustained disinflation and greater clarity on the monetary policy
cycle. The SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates
broadly aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more
fundamentals-driven investment environment, with earnings growth, carry and security selection
becoming increasingly important sources of returns. Key upside -catalysts include sustained
macroeconomic stability, easing regional tensions, stronger external inflows and translating Pakistan’s
improving strategic position into tangible economic activity, while renewed energy-price shocks,
persistent inflation and weaker external demand remain the principal risks.

Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affairs during the period under review.

Break down of unit holding by size:

Range (Units) No. of Investors
0.0001 to 9,999 454
10,000 to 49,999 21
50,000 to 99,999 8
100,000 to 499,999 15
500,000 and above 20

Total 518

Disclosure on unit split (if any), comprising:

There were no unit splits during the period.

Disclosure of circumstances that materially affect any interest of unit holders:

Investments are subject to credit and market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective

Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of transactions
conducted by the Collective Investment Scheme.
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TRUSTEE REPORT TO THE UNIT HOLDERS
AKD CASH FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AKD Cash Fund (the
Fund) are of the opinion that AKD Investment Management Limited being the Management
Company of the Fund has in all material respects managed the Fund during the year ended June
30, 2026 in accordance with the provisions of the following:

1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(ii)  The management fee, fee payable to Securities and Exchange Commission of Pakistan and
other expenses paid from the Fund during the period are in accordance with the applicable
regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

t F]
le\\\ﬂ /
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 30, 2026
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DEPOSITORY
COMPANY
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS OF AKD CASH FUND

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AKD CASH FUND (“the Fund"), which comprise the
statement of assets and liabilities as at June 30, 2026, and the income statement, statement of
comprehensive income, statement of movement in unit holders’ fund and cash flow statement for the
year then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at June 30, 2026, and of its financial performance and its cash flows for the year then
ended in accordance with accounting and reporting standards as applicable in Pakistar.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereen, and we do not provide
a separate opinion on these matters.

Following is the Key audit matter:

S.NO Key audit matter How the matter was addressed in our audit

1. | Existence of bank balances and existence

and valuation of investments Our audit procedures amongst others included

wing:
As disclosed in note 5 and 6 to the the following
accompanying financial statements of the [ el Tm————
Fund for the year ended June 30, 2ﬂ2§, the vettying the existercs of g favestivant
bank balances and investment amounting to tfee ant bank Balinces st fve 30
Rs.380.150 million and Rs.2,638.244 million et oot trica & taith e Lol an&
which represent 99.47% of total assets. 0 el

The existence of bank balances and existence | Recitonned valustion: to assess: Shet
and valuation of investments are significant invefsl:rnents are carried as per the
companents of statement of asset and valuation methodology specified in the
liabilities for the determination of net asset accounting policies;

value of the Fund as at June 30, 2026. d
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S.NO Key audit matter How the matter was addressed in our audit
We considered existence of bank balance and | « Obtained bank reconciliation statements
existence and valuation of investment as Key and tested reconciling items on a sample
audit matter due to significance of these in basis.

relation to total assets.

e Assessed the Funds' compliance with the
requirements of the Non-Banking Finance
Companies and  Notified Entities
Regulations, 2008 in relation to the
concentration of investments and
exposure limits prescribed in  such
Regulations and the applicability of
disclosures in this regard.

« Evaluated the adequacy of the disclosures
in the financial statements in respect of
the investment portfolio and bank
balances in accordance with the
requirements of accounting and reporting
standards as applicable in Pakistan.

Information other than the Financial Statements and Auditor’s report thereon

The Management Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor's
report therean.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to repart that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and those Charged with Governance of the Management
Company for the Financial Statements

The Management Company is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in Pakistan, and for such
internal control as the Management Company determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Company is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management Company either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors of the Management Company is responsible for overseeing the Fund’s financial
reporting process.
. Page - 2
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Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

» Conclude on the appropriateness of the Management Company's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. |f we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, ameng other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors of the Management Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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From the matters communicated with the Board of Directors of the Management Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Based on our audit, in our opinion the financial statements have been prepared in all material respects in
accordance with the relevant provisions of the Non-Banking Finance Companies and Notified Entities

Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Nadeem.

KARACHI
B Bt 4

paten: 08 OCT 2025 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: AR202610110Y6f1EutpK
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AKD CASH FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026
2026 2025
Note (Rupees in "000) ———
Assets
Bank balances 5 380,150 14,474
Investments 6 2,638,244 1,839,799
Mark-up receivable 7 8,448 1,908
Advances, deposits, prepayments and other receivables 8 7,584 8,775
Total Assets : 3,034,426 1,964,956
Liabilities
Payable to AKD Luvestnent Management Linited -
Management Company 9 1,299 1,068
Payable to the Central Depository Company of
Pakistan Limited - Trustee 10 139 203
Payable to Securities and Exchange Commission
of Pakistan 11 164 125
Advance against sale of units 12 - 110,713
Payable against redemption and conversion of units 150,404 580
Accrued expenses and other liabilities 13 25,265 29,369
Dividend payable 2,774 2215
Total Liabilities 180,048 144 273
Net Assets 2.854.378 1.820.683
Unit holder's fund (As per statement attached) 2.854.378 1.820.683
Contingencies and Commitments 14
------ {(Number of units) ——————-
Number of units in issue 15 54,760,942 35,019,282
cmemmmrereeme—ane [RUPEES]) mmmemem e
Net asset value per unit 52.1243 51.9909

T&nexed notes from 1 to 31 form an integral part of these financial statements.
5=

AKD Investment Management Limited
{Management Company)

ChiefExecutive Officer Acting Chief Director
Financial Controller




AKD CASH FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Note

Income

Income from government securities

Income from letier of placements

Income from corporate sukuks

Mark-up on bank deposits

Realized gain on sale of investments - net

Net unrealized gain on re-measurement of investments

classified as 'financial assets at fair value through profit or loss’

Total income

Expenses
Remuneration of AKD Investment Management Limited -

Management Company
Sindh sales tax on the remuneration of the Management Company
Expenses allocated by the Management Company
Remuneration of Central Depository Company of Pakistan Limited -
Trustee
Sindh sales tax on the remuneration of the Trustee
Fee to the Securities and Exchange Commission of Pakistan
Auditer's remuneration
Brokerage expense
Fees and subscription
Legal and professional
Bank and settlement charges
Other expenses
Total expenses

Net income before taxation
Taxation
Net income for the year

Allocation of net income for the year
-Net income for the year after taxation
-Income already paid on units redeemed

Accounting income available for distribution
-Relating to capital gains
-Excluding capital gains

The agﬂxcd notes from | to 31 form an integral part of these financial staterments.

AKD Investment Management Limited

(Management Company
2 S
Acting Chief Fm{mﬁcer!

lirpind.

Chief utive Officer

6.5

9.1
9.2
93

10.1

10.2

11.1
16

Financial Controller

Y

2026

{Rupees in "000)

2025

192,407 215,249
7,396 1,523
39,670 8,775
2,167 15,338
150 7,649
443 330
242,235 252,864
11,351 11,943
1,703 1,738
- 5,354
1,226 831
178 139
1,672 1,326
450 448
69 124
304 305
108 108
242 24
- 1,116
17,303 23,556
224,932 229,308
224932 229,308
224932 229,308
(174.549) (174,178}
49 983 55.130
123 1,740
49,860 53,390
49,983 55.130
Director



AKD CASH FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Net income for the year

Other comprehensive income for the year

2026 2025
{Rupees in "000)

224,932 229,308

Total comprehensive income for the year

224,932 229,308

The annexed notes from 1 to 31 form an integral part of these financial statements.
o

AKD Investment Management Limited
(Management Company)

b@%
Acting Chief Finan€ial Officer /

Financial Controller

T N—

Director




AKD CASH FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS® FUND
FOR THE YEAR ENDED JUNE 30, 2026

2026 Rk
Capltal value ”“'I"“"“’""" Total Caplaj vatue | Undistrituted | g
neome lacome
(Rupees in "000)
Met astets at beglnning of the year 1,205,182 15,501 1,820,683 1,230,815 & 503 1235408
Tesumnce of 103,510,196 units (2025: 75,334,253 units)
- Capizal Vialue L 5,381,588 | - | 5,381,588 “ ETEETH - l EEIAETH ]
= Elzment of ncome 337,028 - 337.028 AB0.354 - ADD 354
Total procesds on lssuance af units 5.718.606 5,718,616 4,284,166 4,784,166
Issiance of 3,803,823 units (2025: 3,321,111 ueits) in 197,764 - 197,764 172,423 - 172,423
Fien af safund of capltnl
Redemption of 87,572,159 wnits (2025 67,676,867 unis)
- Capisal Value [%,552,966) B sszese)|[ (3489014 : 13,489,014)
« Element of loss 1 138,696 174,94 313.645 (220,785) 174,178} EECNLE]]
Total payments on redemption of units {4,691,661) (174,945 (4.866,611) (3.709,799) {174,176) (3,383,577}
Toml mm_prl:b:ruw income for the year - 1314832 124,932 - 226308 19308
Distribution during the year - (43,244 (43,244) - (48,222 (48,222
Rshmd of capital (1877621 = (197 7640 (1724251 - (1724234
Net Ineame for the year after distribution (197,764} 188 689 [16,075) {172,423) 181086 B.663
Met ossets ol end of the year hHZi!}? 12240 2&&3?3 t&.'l:ﬂ 15301 I.LEEH
Undistributed income brought forward
- Bealized income 1547 £.356
- Unrenlized incomme{loss) 130 (273)
15501 £.593
Accounting ingome avallable for distribution
« Relating fo capital gains 123
- Exchuding capita! gaine 45,560 53,350
45,583 35,130
Distributions made during the year {23.244) {48.222)
Undistsibuted income carmied forward 13240 15.501
Undistributed income carried forward
- fealized income 21,7195 15,171
- Unnealized income 443 330
13340 15.501
[Rupess) {Rupees)
Wet asgets value per unit af beginning of the year 1.8908 —=!=l=5=ﬂﬂ_
Wet agsets value per unlt al end of the year 521243 _=§_i&

Mnﬂm from 1 to 31 farm an integral pan of these financial statcments.

AKD Investment Mansgement Limlted
(Management Company)

’ 0o E
Acting cukrrﬁ-'-;.;r:;

Chi ecutive OiTicer Financial Controller

j I

Direetar




AKD CASH FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Note 2026 2025
———eeee (Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income before taxation 224932 229308
Adjustments for non cash and other items:
Net unrealised gain on re-measurement
of investments classified as 'financial assets at fair value
through profit or loss' 6.5 (445) (3300
224,487 228,978
Decrease / (increase) in assets
Investments 57,081 (225,944)
Advances, deposits, prepayments and other receivables 1,180 (6,115)
Mark-up receivable (6,540) 13,207
(Decrease) / increase in liahilities
Payable to AKD [nvestment Management Limited 231 (809)
Payable to the Central Depository Company of Pakistan Limited (64) 134
Payable to Securities and Exchange Commission of Pakistan 39 3l
Accrued expenses and other liabilities (4.1009 (2,420)
Advance against sale of units (110,713) -
Payable against redemption and conversion of units 149,824 -
Dividend payable 559 -
Net cash generated from operating activities 311,994 7,062
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance and conversion of units 5,718,616 4,394 879
Payment on redemption of units (4.866,611) (3,887,400)
Distribution paid during the year {43.244) (56.280)
Net cash generated from financing activities BOB,762 451,109
Net increase in cash and cash equivalents during the year 1,120,756 458,171
Cash and cash equivalents at beginning of the year 1,300,456 B42.286
Cash and cash equivalents at end of the year 19 2421,213 1,300.456

The Eexcd notes from 1 to 31 form an integral part of these financial statemnents.

AKD Investment Management Limited
{(Management Company)

I,«L-m/ﬁ oY /P}‘}*f q ‘

Chief EXeéutive Officer Acting Chief Financial Officer/ Director
Financial Controller




AKD CASH FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1.1

1.2

1.3

14

1.5

1.6

1.7

LEGAL STATUS AND NATURE OF BUSINESS

AKD Cash Fund (the "Fund") was established under a Trust Deed executed between AKD Investment
Management Limited (AKDIML) (the "Management Company”) and the Central Depository Company of
Pakistan Limited (CDC), as the Trustee. The Securities and Exchange Commission of Pakistan ("SECP")
authorised constitution of the Trust Deed on August 15, 2011 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 ("NBFC Rules") and the Non-Banking
Tinance Companies and Notificd Entitics Regulations, 2008 (the "NBFC Regulations™). The Initial Public
Offering (TPO) of the Fund was made during the period from January 19, 2012 to January 20, 2012. The
Fund commenced operations from January 21, 2012.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC)
under the NBFC Rules and has obtained a requisite license from SECP to undertake Asset Management
services. The registered office of the Management Company is situated at 216-217, Continental Trade

Centre, Block 8, Clifton, Karachi in the province of Sindh.

The Fund is an open-ended mutual fund and offers units for public subscription on a continuous basis. The
units are transferable and can also be redeemed by surrendering to the Fund.

The Fund is categorised as 'Money Market Fund' as per circular 7 of 2009 by SECP. The principal activity
of the Fund is to make investments in government securities, treasury bills, cash and near cash
instruments, money market placements, deposits with banks, certificate of deposits, certificate of
musharakas, commercial papers and reverse repos.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Management Company has been assigned a quality rating of " AM2 " by the Pakistan Credit Rating
Agency Limited (PACRA) on May 07, 2026. The Fund has been given stability rating of 'AA+(f)' by
PACRA on June 12, 2026

The Fund is registered on August 23, 2021 with Assistant Director of Industries and Commerce (Trust
Wing) Government of Sindh under Section 12 of the Sindh Trusts Act, 2020,

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
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23

24

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017,

- Provisions of, directives and notifications issued under the Companies Act, 2017 along with part
VIIIA of the repealed Companies Ordinance, 1984; and

. Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (The NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations)
and requirements of the Trust Deed.

Where provisions of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requireients of the
Trust Deed differ from the IFRS Accounting Standards, the provisions of, directives and notifications
issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations have been followed.

The SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has
deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds.
Currently, the Asset Management Companies are required to continue to follow the requirements of
Circular 33 of 2012 for impairment of debt securities.

Accounting convention

These financial statements have been prepared under the historical cost convention, except the investments
which are measured at fair value.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Fund's functional and
presentation currency. The amounts are rounded off to the nearest thousand rupees except stated
otherwise.

Significant accounting estimates, assumptions and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan requires the management to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates, judgements and associated assumptions are based on historical experience and various
other factors including expectations of future events that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgements about carrying values of assets
and liabilities. Actual results differ from these estimates, The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the
estimate is revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both current and future years.
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The estimates and judgements that have a significant effect on the financial statements of the Fund relate
to following:

Note
(i) Classification and valuation of financial assets 4.1.2
(ii) Impairment of financial assets 4.1.4
(1ii) Provisions 43

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN PAKISTAN

New accounting standards, amendments and iFiK5 interpretations that are eifective for ihe year
ended June 30, 2026

The following stantdards, amendments and interpretations are effective for the year ended June 30, 2026.
These standards, amendments and interpretations are either not relevant to the Company's cperations or
did not have significant impact on the financial statements other than certain additional disclosures.

Effective date
(annual periods
beginning on or

after)

Amendmends to TAS 21 'The Effects of Changes in Foreign Exchange Rates' - Lack  January 01, 2025

The TIASB issued Disclosures about Uncertainties in the Financial Statements - Mustrative examples,
which amended multiple IFRS Accounting Standards to include illustrative examples demonstrating how
companies can apply IFRS Accounting Standards when reporting the effects of uncertainties in their

financial statements.

New accounting standards, interpretations and amendments that are not yet effective
The following stantdards, amendments and interpretations are effective for the year ended June 30, 2026.

These standards, amendments and interpretations are either not relevant fto the Company's operations or
did not have significant impact on the financial statements other than certain additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures’ - Amendments
regarding the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the
classification and measurement of financial instruments January 01, 2026
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Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments
regarding nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding nature-
dependent electricity contracts that are often structured as power purchase
agreements (PPAs) January 01, 2026
Amendmends to IAS 21 "The Effects of Changes in Foreign Exchange Rates' -
Amendments regarding translations to a hyperinflationary presentation currency January 01, 2027
Amendments to IAS 28 'Investments in Associates' - Amendments to the Fair Value
Option for Investments in Associates and Joint Ventures January 01, 2027
IFRS 17 Tnsurance Contracts' January 01, 2027
[FRS 18 'Presentation and Disclosures in Financial Statements’ January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 ‘First-time Adoption of International Financial Reporting Standards' has been issued by IASB
effective from July 01, 2009. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP).

[FRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
[FRS 18 Presentation and Disclosures in Financial Statements _
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to 2 number of IFRSs and IASs.

IFRS | 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB
effective from July 01, 2009. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB 1o be effective for annual periods beginning
on or after January 1, 2023. However SECP has notified the timeframe for the adoption of IFRS - 17

which will be effective by January 01, 2027,
[FRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January

01, 2029. However, it has not been adopted yet locally by Securities and Exchange Commission of
Pakistan (SECP).
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4.1

4.1.1

412

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024
supersedes I1AS 1 and will result in major consequential amendments to IFRS Accounting Standards
including IAS 8 'Basis of Preparation of Financial Statements' (renamed from Accounting Policies,
Changes in Accounting Estimates and Errors). Even though IFRS 18 will not have any effect on the
recognition and measurement of items in the financial statements, it is expected to have a significant effect
on the presentation and disclosure of certain items. These changes include categorisation and sub-totals in
income statement, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures. -

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these {inancial stalements are sel oul beluw.
These accounting policies have been consistently applied for years presented.

Financial instruments
Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the
contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration
given or received. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of financial assets or liabilities, as appropriate, on
initial recognition. Transaction costs pertaining to financial assets or financial liabilities at fair value
through profit or loss are recognised in the income statement.

Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:

at amortised cost;
- at fair value through other comprehensive income (FVOCI); and

- at fair value through profit or loss (FVTFL).

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVFPL;

- the asset is held within 2 business model whose objective is to hold assets to collect contractual cash

flows; and
. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.
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Financial asset classified at amortised cost is subsequently carried at amortised cost using the effective
interest rate method. The amortised cost is reduced by impairment losses. Profit / markup income, foreign
exchange gains and losses, gain / loss on derecognition and modification and impairment charge and
reversals are recognised in income statement.

Financial assets at FYOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is not
designated as FVPL,

. the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and seliing financial assels, and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at FVOCI are measured at fair value with gains and losses arising due to changes in fair
value recognised in OCTI, except for the recognition of impairment losses. In case of debt instrument, when
the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified

from OCI to income statement.

FVOCI financial assets are subsequently measured at fair value with gains and losses arising due to
changes in fair value recognised in OCL

Financial asset at FYPL

All other financial assets are classified as FVPL (Debt securities not classified either as Amortised Cost or
FVOCI).

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that otherwise
meets the requirements to be measured at amortised cost or at FVOC], as at FVPL, if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and losses, including
any profit / markup or dividend income, are recognised in income statement.

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets at amortised cost are subsequently measured at amortised cost. Amortised cost is
calculated using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset.
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4.13

4.1.4

Financial assets at FYOCI

All financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due to
changes in fair value recognised in other comprehensive income.

For debt instruments classified as financial assets at FVOCI, the amounts already recognised in other
comprehensive income are reclassified to income statement on derecognition of financial assets. This
treatment is in contrast to equity instruments classified as financial assets at FVOCI, where there is no

reclassification on derecognition.

Financial assets at FVTPL

All financial assets designated at fair value through profit or loss are subsequently carried at fair value,
with gains and losses arising from changes in fair value recorded in the income statement,

Fair value measurement principles and provision
The fair value of financial instruments is determined as follows:

Basis of valuation of debt securities (other than government securities)

The fair value of debt securities (other than government securities) is based on the value determined and
announced by Mutual Funds Association of Pakistan (MUFAP) in accordance with the criteria laid down
in Cireular No. 1 of 2009 and Circular No. 33 of 2012 issued by Securities and Exchange Commission of
Pakistan (SECP). In the determination of the rates, MUTAP takes into account the holding pattern of these
securities and categorizes them as traded, thinly traded and non-traded securities. The aforementioned
circular also specifies the valuation process to be followed for each category as well as the criteria for the
provisioning of non performing debt securities.

Impairment

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of
impairment based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure
loss allowance equal to an amount equal to lifetime ECL based on credit risk.

. Financial assets that are determined to have low credit risk at the reporting date; and
. Other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of
the asset) has not increased significantly since initial recognition

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Fund considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Fund’s historical experience and informed credit assessment and
including forward-looking information.
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4.1.5

4.1.6

4.1.7

4.1.8

As disclosed in note 2.1.2 of these financial statements, the Fund follows requirements of circular 33 of
2012 (the circular) for impairment of debt securities. Under the circular, provision for non performing debt
securities is made on the basis of time based criteria as prescribed under the circular. Impairment loss
recognised on debt securities can be reversed through the income statement.

As allowed under circular no. 33 of 2012 dated October 24, 2012 issued by the SECP, the Management
Company may also make provision against debt securities over and above minimum provision requirement
prescribed in aforesaid circular, in accordance with the provisioning policy approved by the Board of
Directors and disseminated by the Management Company on its website.

Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or
at FVTPL. The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a
financial liability.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or where the entity has transferred substantially all risks and rewards of ownership.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled
or expired.

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by regulation
or market convention are recognised at the trade date. Trade date is the date on which the Fund commits to

purchase or sell assets.

Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets

and liabilities when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with

original maturity of three months or less which are readily convertible to known amounts of cash, are
subject to an insignificant risk of changes in value.
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4.3

4.4

4.5

4.6

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount of obligation can be made. Provisions, if any, are
regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the
Income Tax Ordinance, 2001, subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by accumulated losses and capiial gains, whethei realised or tnrealised, is
distributed in cash to the unit holders.

The Fund is also exempt from the provisions of Section 113 (Minimum Tax) under clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends to continue
availing the tax exemption in future years by distributing in cash not less than ninety percent of its
accounting income for the year as reduced by capital gains, whether realised or unrealised, to its unit

holders.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications
received by the distributors during business hours on that date. The offer price represents the net asset
value per unit as of the close of the business day plus the allowable sales load and any provision for duties
and charges, if applicable. The sales load is payable to investment facilitators, distributors and the

Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive
redemption applications during business hours of that day. The redemption price represents the net asset
value per unit as of the close of the business day less any back-end load, any duties, taxes, and charges on

redemption, if applicable.

Flement of income and capital gain / (losses) included in prices of units issued less those in units

Element of income represents the difference between net assets value on the issuance or redemption date,
as the case may be, of units and the Net Assets Value (NAV) at the beginning of the relevant accounting

period.
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Element of income is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund; however, to maintain same ex-dividend net asset value of all units outstanding
on accounting date, net element of income contributed on issue of units lying in unit holders fund is
refunded on units (refund of capital) in the same proportion as dividend bears fo accounting income
available for distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by
SECP) the refund of capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on
units redeemed (income already paid) during the period under which such income is paid on gross element
received and is calculated from the latest date at which the Fund achieved net profitability during the
period. The income already paid (Element of Income) on redemption of units during the period are taken

separately in stalement of movement in unit hoiders [und.
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4.7

4.3

4.9

4.10

5.1

Net assets value per unit

The net asset value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated
by dividing the net assets of the Fund by the number of units in issue at the reporting date.

Revenue recognition

- Realised capital gain or loss on sale of investments classified as 'fair value through profit or loss' i
accounted for in the income statement on the date at which the sale transaction takes place.

Unrealised gain / loss arising on remeasurement of investments classified as 'fair value througl
profit or loss' is included in the income statement in the period in which 1t arises.

. Profit on balances with banks and investment in debt securities are recognised on a tim
proportionate basis using the effective interest rate method.

Expenses

All expenses including NAV based expenses (namely management fee, trustee fee, fee payable to the
SECP, and selling and marketing expense) are recognised in the income statement as and when

incurred.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by
the Board of Directors of the Management Company. Based on the Mutual Funds Association of
Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year is deemed to
comprise of the portion of income already paid on units redeemed during the year and cash distribution
for the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute at least 90% of the net
accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events
and are recognised in the financial statements of the period in which such distributions are declared
and approved by the Board of Directors of the Management Company.

2026 2025
Note e (Rupees in '000) -
BANK BALANCES
Savings accounts 5.1 380,150 14,474

These carry mark-up rates ranging from 7.5% to 11.5% per annum (2025: 8% to 19% per annum).
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6.

INVESTMENTS

At fair value through profit or loss
Government securities - Market treasury bills
GOP-ljara sukuk

At amortised cost

Corporate sukuks
Letter of Piacements
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Note

6.1
6.2

6.3

2026 2025
-eeee—m- (Rupees in '000) ——--—-
2,427,244 1,667,396
- 72,403
211,000 200,000
2,638,244 1,939,799
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6.5

8.1

2026 2025
Note (Rupees in "000)
Net unrealised gain on re-measurement
of investments classified as 'financial assets at fair value
through profit or loss'
Market value of investments 6.1 2,638,244 1,739,799
Less: carrying value of investments ’ (2,637,798) (1,739,469)
445 330
MARK-UP RECEIVABLE
Balances with banks 608 662
Sukuk certificates 7,840 1,246
8,448 1,908

ADVANCE, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Security deposits with Central Depository

Company of Pakistan Limited 200 200
Advance tax 8.1 5,648 2,515
Prepaid listing fee 1,349 1,295
Other receivable 387 4,765

7,584 8,775

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001 (the Ordinance),
payments made to collective investment schemes (CISs) are exempt from withholding tax under section 150,
151 and 233. However, uptil year ended June 30, 2026, withholding tax on profit on debt paid to the Fund
was deducted by various withholding agents based on the interpretation issued by FBR vide letter C. no.
1(43) DG (WHT)/2008-VOL.1-66417-R dated May 12, 2015 which requires every withholding agent to
withhold income tax at applicable rates in case a valid exemption certificate under section 159(1) issued by
the concerned Commissioner of Inland Revenue (CIR) is not produced before him by the customer/investor.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds had
filed a petition on the Honourable Sindh High Court (SHC) challenging the above mentioned interpretation
of the Federal Board of Revenue (FBR) which was decided by the SHC in the favour of FBR. A petition was
filed in the Honorable Supreme Court of Pakistan (SCP) by the Funds together with other CISs (managed by
the other Asset Management Companies) whereby SCP granted the petitioners leave to appeal from the
initial judgement of the SHC. Pending resolution of the matter, the amount of withholding tax deducted on
profit on bank deposits has been shown as advance tax, as in the opinion of the management, the amount of
tax deducted at source will be refunded.
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9.

91

0.2

9.3

2026 2025
Note (Rupees in '000) -
PAYABLE TO AKD INVESTMENT
MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Remuneration payable 9.1 548 1,128
Sindh sales tax payable on remuneration
of the Management Company 9.2 82 317
Allocated expenses payable 9.3 - (1,046)
Provision for Federal Excise Duty
on remmuneration of Manzgement company 9.4 669 669
1,299 1,068

Pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.0.600(1)/2025 dated
April 10, 2025, the management fee for a "Money Market Scheme' is capped at 1.25% per annum, calculated
on the basis of the average daily net assets, effective from July 01, 2025. Prior to this amendment the
management fee was allowed to charge at the rate of up to 2% per annum of the net assets of the Scheme.
The Management Company has charged its remuneration at the rate ranging between 0.25% to 1% (2025:
0.5% to 1%) on the average daily net assets of the Fund. The fee is payable to the Management Company
monthly in arrears.

Sindh sales tax on management remuneration is charged under the provisions of the Sindh Sales Tax on
Services Act, 2011, at a rate of 15% (2025: 15%).

Until April 09, 2025, In accordance with Regulation 60 of the NBFC Regulations, Management Company
was entitled to charge fees and expenses related to registrar services, accounting, operation and valuation
services, related to Collective Investment Scheme (CIS). Such expense has to charge upto April 10, 2025 ata
rate upto 0.10% per annum on daily net assets of the fund.

SECP through SRO 600(1)/2025 dated April 10, 2025, has amended Schedule XX of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 whereby the charging of expenses shall not
include the following:

(a) Printing costs and related expenses for issuing the quarterly, half-yearly, and annual reports of the CIS;

(b) Fees and expenses related to registrar services, accounting, operations, and valuation services of the CIS;
(c) Selling and marketing expenses for the purpose of opening and maintenance of branches;

(d) Payment of salaries/commission to the sales team and distributors;

{2) Advertising and publicity expenses, and development of alternate delivery/distribution channels for the
CIs.

In view of above, the Management Company has not charged such expenses to the Fund during the year.
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9.4

10.

10.1

10.2

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 % on the remuneration of
the Management Company and sales load was applicable with effect from June 13, 2013, The Management
Company was of the view that since the remuneration was already subject to provincial sales tax, further levy
of FED would result in double taxation which did not appear to be the spirit of the law. Hence, on September
4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by the Management Company
together with various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order wherehy all nofices, proceedings taken or
pending, orders made, duty recovered 'or actions taken under the Federal Excise Act, 2005 in respect of the
rendering or providing of services (to the extent as challenged in any relevant petition) "were set aside. In
response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan 'which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company and sales load with effect from July 01, 2016. However, as a matier of
abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting
to Rs 20.79 million has been retained in these financial statements as the matter is pending before the
Honourable Supreme Court of Pakistan. Had the provision for FED not been made, the net asset value per
unit of the Fund as at June 30, 2026 would have been higher by Rs 0.08 (2025: Rs 0.08).

2026 2025
Note (Rupees in '000)

PAYABLE TO THE CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED - TRUSTEE

Trustee remuneration payable 10.1 121 188

Sindh sales tax payable on the

remuneration of trusiee 10.2 18 15

139 203

The Trustee is entitled to a remuneration to be paid monthly for services rendered to the Fund under the
provisions of the Trust Deed, based on the daily net assets of the Fund. The remuneration is paid to the
Trustee at 0.053% (2025; 0.055%) of net assets on monthly basis in arrears.

Sindh sales tax on trustee remuneration is charged under the provisions of the Sindh Sales Tax on Services
Act. 2011, at a rate of 15% (2025: 15%).
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11.

111

12.

13.

14.

15,

2026 2025
Note (Rupees in "000) ———-
PAYABLE TO SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN
Fee payable 1.1 164 125

As per Regulation 62(1) of the NBFC Regulations and Notified Entities Regulations, 2008, an Asset
Management Company (AMC) managing a Collective Investment Scheme (CIS) is required to pay the
Securities and Exchange Commission of Pakistan (SECF) a non-refundable monthly fee of 0.075%
(2023:0.075%) of the sclicme’s average ucl asscis, as specified in Schedule I of the NBFC Regulations.

Futher, the fund is required to pay SECP fee within fifteen days of the elose of every calendar month.
ADVANCE AGAINST SALE OF UNITS

As at June 30, 2026, the Fund has received an aggregate amount of Rs. Nil (2025: Rs. 101.712) million as
advance against issuance of units. The units against these advances have been issued subsequent to the year

end as the amounts were received/ realised on the last day of the year,

These advances do not carry any mark-up/return and will be adjusted against the issuance of units subsequent
to the year end.

ACCRUED EXPENSES AND OTHER LIABILITIES

Auditor's remuneration payable 439 438
Witholding tax payable 3,832 6,191
Capital gain tax payable 20,153 21,844
Brokerage payable 103 43
Zakat payable 11 §!
Other payable 631 241
25,269 29,369
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at June 30, 2026 (2023: Nil)
NUMBER OF UNITS IN ISSUE
Opening units in issue 35,019,282 24,040,785
Units issued during the year 103,510,196 75,334,253
Units issued in lieu of refund of capital 3,803,823 3321111
Less: Units redeemed duning the year (87,572,359) (67,676,867)
Total units in issue at the end of the year 54,760,942 35.019,252

Page - 17




16.

17.

18.

19,

2026 2025
Note (Rupees in "000)

AUDITOR'S REMUNERATION

Annual audit fee 253 278

Fee for half yearly review of condensed intenim

financial statements 101 &4

Fee other certifications 29 24

Out of pocket expenses and sindh sales tax 67 61

450 447

TAXATION

The income of the Fund is exempt from the Ordinance of Part | of the Second Schedule to the Ordinance
subject to the condition that not less than 90% of the accounting income for the year as reduced by
accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders
as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for
the year derived from sources other than capital gains as reduced by such expenses as are chargeable thereon
to the unit holders. Since the Management Company has distributed the income earned by the Fund for the
year ended June 30, 2026 to the unit holders in the manner as explained above, accordingly no provision for
taxation has been made in these financial statements.

TOTAL EXPENSE RATIO

The SECP, vide S.R.Q. 600(1)/2025 dated April 10, 2025, removed the Total Expense Ratio (TER) limit with
effect from July 1, 2025. The previously applicable TER limit has been replaced by the management fee cap,
as disclosed in Note 8.1 to these financial statements. The TER for the year is as follows:

2026
af’ﬂ"‘"‘"""
Management Fee 0.51%
Regulatory Fee 0.07%
Trustee Fee and Custody 0.05%
Levies and Taxes 0.08%
Transaction Expenses 0.01%
Third Party Expenses 0.02%
Other Expenses 0.01%
Total TER with levies 0.78%
Total TER without levies 0.69%
CASH AND CASH EQUIVALENTS
Bank balances 5 380,150 14,474
Market treasury bills (with maturity of
three months or less) 6.1 2,041,063 1,285,983
2421213 1,300,457
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20.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons include AKDIML being the Management Company, Central Depository
Company of Pakistan Limited being the Trustee, other eollective investment schemes managed by the
Management Company, any person or company beneficially owning directly or indirectly ten percent or more
of the capital of the Management Company or the net assets of Fund and the directors and officers of the
Management Company and the Trustee and unit holders holding ten percent or more units of the Fund.

The transactions with connected persons / related parties essentially comprise sale and redemption of units,
fee on account of managing affairs of the Fund, other charges and distribution payments 1o connected
persons. The transactions with connected persons are alson in the normal course of business, and are carried
out on agreed terms at contracted rates in accordance with market rates. Remuneration payable to the
Management Company and the Trustee is determined in accordance with the provision of the NBFC
Regulations, 2008 and Constitutive documents of the Fund. Allocated expenses are charged to the Fund by
the Management Company subject to the maximum prescribed Total expense ratio.

Details of transactions and balances carried out during the year and at period end with related parties /
connected persons, other than those which have been disclosed elsewhere in these financial statements, are

as follows:

Transactions during the year with connected persons / related parties
2026 2025
(Rupees in "000) ———

AKD Investment Management Limited - Management Company

Management remuneration 11,351 11,943
Sindh sales tax on management remuneration 1,703 1,738
Expenses allocated by management company - 5,354
Issuance of Nil units (2025: 1,817,136 units) - 105,000
Redemption of Nil units (2025: 1,817,136 units) - 106,463
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration 1,226 931
CDS charges - 8
Sindh sales tax on trustee remuneration 178 139

AKD Securities Limited

Brokerage on purchase/sale T-Bills - 34
Imran Motiwala - CEO & Director of the Management Company
Issuance of Nil units (2025: 14,249) Units - 750
Redemption of Nil units (2025: 14,249) Units - 756
Sehr Imran Motiwala - Spouse of the CEQ & Director of
the Management Company
Issuance of Nil units (2025: 84,506) Units - 4,625
Redemption of Nil units (2025: 153,469) Units - 8,273

UBAID UR REHMAN
Issuance of 34,622 units (2025: Nil) Units 1,932 -
Redemption of 34,622 units (2025: Nil) Units 1,951 -
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Unit holders holding 10% or more of the units in issue

Sharmeen Asif Gohar
Issuance of Nil units (2025: 8,613,716 Units)
Redemption of Nil units (2025: 4,136,542 Units)

Syed Igbal Uddin Ghazi
Issuance of Nil units (2025: 9,805,429 Units)
Redemption of Nil units (2025; 8,057,189 Units)

Ismat Niazi
Issuance of Nil units (2025; 2,732,426 Units)
Redemption of Nil units (2025: 3,068,918 Units)

NIHAL CASSIM
Issuance of 36,280,368 units (2025: Nil Units)
Redemption of 22,339,851 units (2025: Nil Units)
Dividend reinvest 1,292 490 units (2025: Nil)

CDC Trustee Punjab Pension Fund Trust
Issuance of 5,770,241 units (2025: Nil Units)
Dividend reinvest 234,712 units (2025: Nil)

Balances outstanding at year end:

AKD Investment Management Limited - Management Company
Management remuneration payable
Federal excise duty payable on management remuneration
Sindh Sales tax payable on management remuneration
Payable against allocated expenses

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable
Sindh Sales Tax payable on trustee remuneration
Deposit with CDC

Unit holders holding 10% or more of the units in issue

Syed Igbal Uddin Ghazi
Units held Nil (2025: 1,767,218 Units)

NIHAL CASSIM
Units held 13,940,517 (2025: Nil Units)

CDC Trustee Punjab Pension Fund Trust
Units held 6,004,953 (2025: Nil Units)
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2,010,478
430,000
67,197

316,743
12,203

548
669
82

121
18
200

726,640

313,004

2025

{Rupees in '000) ———

484 890
243,101

552,583
464,904

158,928
178,510

1,128
669

(1,046)

188
15
200

91,774




21. FINANCIAL INSTRUMENTS BY CATEGORY

2026
At fair value
Mimiottived through profit Total
cost
or loss
{Rupees in '000)
Financial assets
Investments - Treasury bills - 2,427,244 2,427,244
Investments in corporate sukuks 211,000 - 211,000
Bank balances 380,150 - 380,150
Mark-up receivable £8.448 - 8,448
Advances, deposits, prepayments and other receivables 587 - 587
600,185 2,427,244 3,027.428
Financial liabilities
Payable to AKD Investment Management Limited -
Management Company 1,299 - 1,299
Payable to the Central Depository Company of Pakistan
Limited - Trustee 139 - 139
Payable to Securities and Exchange Commission of
Pakistan 164 - 164
Accrued expenses and other liabilities 1,184 - 1,184
Advance against sale ol units - - -
Payable against redemption and conversion of units 150,404 - 150,404
Dividend payable 2,774 - 2774
155,964 - 155,964
2025
= At fair value
Atamortised through profit Total
cost
or loss
{Rupees in '000)
Financial assets
Investments - Treasury bills - 1,667,306 1,667,396
Investments - GOP ljara sukuks - 72,403 72,403
Bank balances 14,474 - 14,474
Investments in corporate sukuks 200,000 - 200,000
Profit receivable 1,908 - 1,908
Advances, deposits, prepayments and other receivables 4,965 4,965
216,582 1,739,799 1,961,146
Financial liabilities
Payable to AKD Investment Management Limited -
Management Company 399 - 399
Payable to the Central Depository Company of Pakistan
Limited - Trustee 203 - 203
Payable to Securities and Exchange Commission of
Pakistan 125 - 125
Acerued expenses and other liabilities 1,333 - 2,002
Advance against sale of units 110,713 - 110,713
Pavable against redemption and 580 - 580
Dividend payable 2215 - 2,215
116,112 - 116,112
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22.1

2211

22.1.2

FINANCIAL RISK MANAGEMENT

The Fund aims to safeguard and enhance unit holders’ value by managing inherent risks through
monitoring and control procedures established in line with the limits set by the Management Company,
the constitutive documents, the NBFC Regulations, and directives of the SECP, These limits reflect the
Fund’s business strategy, market conditions, and risk appetite.

The Fund is primarily exposed to market risk (including currency risk, profit rate risk, and other price
risks), credit risk, and liguidity risk. These are managed by the Management Company in accordance with
investment committee-approved policies, under the overall oversight of the Board of Directors.

The investment portfolio mainly comprises short-term corporate debt, government securities (Treasury
Bills and ljara Sukuks), and money market placements with scheduled banks, investment companies, and
listed companies.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.

The Management Company manages market risk by monitoring exposure in marketable securities by
following the internal risk management policies and investment guidelines approved by the Investment
Committee of the Fund and the regulations laid down by the Securities and Exchange Commission of
Pakistan.

Market risk comprises of three types of risk; currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange raies. The Fund, at present is not exposed to currency risk as its
operations are geographically restricted to Pakistan and all transactions are carried out in Pakistan
Rupees.

Interest/(yield) rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in market interest rates. As of June 30, 2026, the Fund is exposed to such risk on its
balances held with bank balances and investments in government securities and corporate sukuks. The
Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the
risk is managed within the acceptable limits.
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As of June 30, 2026, details of Fund's profit bearing financial instruments were as follows:

2026 2025
(Rupees in '000) --—-
Variable rate instruments (financial asset)
Bank balances 380,150 14,474
Fixed rate instruments (financial assets)
Government securities 2,427,244 1,739,799
Corporate sukuks 211,000 200,000

2,638,244 1,939,799

a)  Sensitivity analysis for variable rate instruments

At the reporting date the Fund has balances in savings bank accounts on which interest 15 ranges
from 7.5% to 11.5% per annum (2025: 8% to 21% per annum) that could expose the Fund to cash
flow interest rate risk. The net income for the year would have increased / decreased by Rs. 2.622
million (2025: Rs. 0.128 million) had the interest rates on saving accounts with the banks increased
/ decreased by 100 basis points. The analysis assumes that all other variables remain constant,

b) Sensitivity analysis for fixed rate instruments

The Fund is not exposed to fair value interest rate risk for investment in short term corporate sukuk
and govenment securities. In case of 100 basis points increase / decrease in interest profit rates on
June 30, 2026, with all other variables held constant, the net income for the year and the net assets
would have been remain same.

Interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of
contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement
date.
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The &:qd's inferest rate sensitivity related to financial asgets and financial lisbilities as ot June 30, 2026 can be determined as follows:

e et AL 1

Exposed to interest rate risk

Effective Interest rate More than three ke i NE:‘::;:F:::D Total
(%) Upto three months| manths and upte
one year risk
one year
Rupees in '000
Financiai assets
Investments 9.82% - 12.33% - 2.427.244 - - 2,437,244
Balances with banks 7.50% - 11.30% 360,150 - - . 380,150
Profit receivable - = - B448 8,448
Receivable against sale of units - - - - =
Advances, deposits, prepayments and other
receivables - - = 7.584 7,584
Investmeat in corparate sukuks 10.92% - 13.15% - 211.000 . - 211,000
380,150 2,638,244 . 16,032 3.034,426
Financial liabilities
Fayable to AXD Investment Management
Manzgement Company - - - 1,259 1,299
Payable to the Central Depository Company of
Pakistan Limited - Trustee - - - 139 139
Payable to Securities and Exchange
Commission of Pakistan - - - 164 164
Accrued expenses and other liabilities - - - 25,269 25,269
Advance against sale of units - - - - -
Payable against redemption and conversion of units - . - 150,404 150,404
Dividend payable - . - 2,774 2774
2 . - 180,048 180,048
On-balance sheet gap (a) 380.150 2.638.244 - (164.016) __ 2.854.377
Off-balance sheet financial instruments - - = = =
Off-balance sheet gap (b) - - a - =
Total interest rate sensitivity gap (a+h) 380,150 2,638,244 -
Cumulative interest rate sensitivity gap 380.150 - -
Page - 24




- 2025 -

Exposed to interest rate risk Not exposed fo
. 1 Effective interest rate More than three | % Total
. ' %) Uplo three months] months and upto AERRIRSY JUREST. XNH Uik
4 i 3 ? one year vigk
ane year

Rupees in "000
Financial assets

Investments 20.04%- 21.99% - 1,739,799 - . 1,739,799
Balunces with bunks B.00% - 21.00% 14,474 - - . 14.474
Profit receivable - - 1,908 1.908
Security deposits with Central Depository
Company of Pakistan Limited - - - 200 200
Investment in corporate sukuks - 200.000 - . 200,000
14.474 1.939.799 - 2108 1.956.381
Financial linbilities
Payable to AKD Investment Management Limited -
Mansgement Company - - - ing 399
Payzble 1o the Central Depository Company of
Pakistan Limited - Trustee - - - 203 203
Acerued expenses and other lishilities - - - 2,002 2,002
Advence ageinst sele of units 110,713 110,713
Payeble against redemption and conversion of units - - - 580 580
Dividend payable . - - 2,215 2.215
- - - 116,112 116.112
On-balance sheet gap (a) 14474 1.939.799 - (114.004) 1.840.269
Off-balance sheet financial instruments - - = £ =
Ofi-balance sheet gap (b} = - - - -
Total interest rate sensitiviry gap {(n+b} 14474 1,939,799 -
Cumulative interest rate sensitiviry gap 14.474 - -
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22.1.3 Price Risk

22.2

22.2.1

Price risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate as a
result of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market. Currently, the Fund does not
hold any security which exposes the Fund to price risk.

Credit risk

Credit risk represents the risk of loss if the counterparties fails to discharge its obligation as it falls due.
The Fund's credit risk mainly arises from it's assets which includes bank balances, deposits, profit
receivable on hank depnsits and investments, however investments in government securities are not
exposed to credit risk.

For banks and financial institutions, the Fund keeps deposits and performs transactions with reputed
financial institutions with reasonably high credit ratings. The Fund has adopted a policy of only dealing
with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults. This
information is supplied by independent rating agencies, where available, and if not available, the Fund
uses other publicly available financial information and its own trading records to rate its major
customers. The Fund's exposure and the credit ratings of its counterparties are continuously monitored
and the aggregate value of transactions concluded is spread amongst approved counterparties,

Credit risk from bank balances and financial institutions is managed in accordance with the Fund's
policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are approved by the Board of Directors of the
management company. The limits are set to minimize the concentration of risk and therefore mitigate
financial loss through potential counterparty failure.

The Fund's maximum exposure to credit risk as at June 30, 2026 is the carrying amounts of financial
assets.

2026 2025
Balance as per e e Balance as per i
statement of statement of
exposurée to exposure Lo
gt audl credit risk msscfy And credit risk
liabilities liabilities
(Rupees in '000)
Investments 2,638,244 2,638,244 1,939,799 1,939,709
Balances with banks 380,150 380,150 14,474 14,474
Mark-up receivable R 448 8,448 1,908 1,908
Receivable against sale of unils - -
Advances, deposits, prepayments
and other receivables 200 1,736 200 6.260
3,027,042 3,028,578 1,956,381 1,962,441
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22.2.2 Credit quality of financial assets

22.3

The fund's significant credit risk arises mainly on account of its placements in banks and profit
receivable thereon, corporate sukuks, private placements, certificates of musharakahs and receivable
against conversion of units. The credit rating profile of balances with banks is as follows:

%% of financial assets

Rating Rating Agency exposed to credit risk
2026 2025
AA+ PACRA 0.003 87.06
AA PACRA -
AAM PACRA 99,007 1204
100.00 100.00

The ratings of outstanding investments are disclosed in the relevant notes to the financial statements.
Since the Fund's assets are placed with creditworthy counterparties, its exposure to significant credit
risk remains minimal.

Concentration of credit risk

Concentration of credit risk may arise from exposure to a single counterparty or counterparties with
similar characteristics subject to common economic or political conditions. The Fund reduces such risk
by maintaining transactions with a diversified set of creditworthy counterparties.

All financial assets of the Fund as at June 30, 2025 are unsecured and are not impaired.
Liquidity risk

Liquidity risk is the risk that the fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous to the
Fund.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund approach
to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity
to meet its liabilities when due under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Fund's reputation. Its policy is therefore to invest the
majority of its assets in investments that are traded in an active market and can be readily disposed and
are considered readily realisable.

Under Regulation 11 (Borrowing) of the NBFC & Notified Entities Regulations, 2008, an Asset
Management Company (AMC), on behalf of a mutual fund, may undertake borrowing—strictly for the
purpose of meeting redemption obligations—only with trustee approval. The amount borrowed must not
exceed 15% of the fund’s Net Asset Value (NAV) at that time (or such other limit as may be prescribed
by the SECP), and the borrowing must be fully repaid within 90 days.
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In accordance with its liquidity management framework, the Fund may postpone redemption requests
surpassing ten percent of the units in circulation, treating them as requests for the following business
day. This procedure remains in effect until the cumulative redemption requests fall below the ten percent
limit. No such deferrals were required during the reporting period.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the
remaining period at the reporting date to the contractual maturity date. The amounts in the table are the
contractual undiscounted cash flows.

2026
m'ﬂm‘n :::“ More Financial
NTLRne. ¥ than one Maore instruments
Within 1 | manth three
yearand| than 5 with no Total
Month |and upte | months

three: | and-upto upto five | years fixed

years maturity

montie | Goe yaar
{Rupees in "00D)

Financial liabilities
Payable o AKD Imestment Management

Limited - Maragement Company 1,229 - - - - - 1.200
Payabie to Central Depesitory Company

of Pakistan Limiled - Trusiee 139 - - - - - 139
Payable to Securilies and Exchange Commission

of Pakistan 164 - - - - - 164
Accrued expenses and other abilities 25,260 - - - - - 25,260

Advance agains! sale of units - N - - ¥ = -
Payable against redemplion and

conversion of units 180,404 - - - - - 150,404
Dividend payable 2.774 - = - = - 2774

180,048 = = Z = - 180,048

2025
i m';:: M:;r;gan Maore than Financial
Within 1 and upto he | ONE year |Mone than arjstrumenls Tetal
Manih and uplo | 5years |with no fixed
three and upto B e ittt
months | one year ¥ Y
(Rupees in '000)

Financial liabilities
Payable to AKD Imestment Management
Limited - Management Company 399 - - - - = 308
Payable 1o Central Depository Company
of Pakistan Limited - Trusies 203 - - B - - 203
Accnied expenses and other liabilities 2,002 - - - - - 2,002
Adhance against sale of units 110,713 110,713
Payable againsl redamption and
comversion of units 580 - - - - - 580
Dividend payable 2.2158 - - = - - 2.215

116,112 - - - - : ELAL
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23.

24,

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units, These units are entitled to dividends and to
payment of a proportionate share based on the fund's Net Asset Value per unit on the redemption date.
The relevant movements are shown in the ‘Statement of Movement in Unit Holders' Fund',

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC
Regulations, every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100
million at all times during the life of the scheme. The Fund has historically maintained and complied
with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a
going concern <o that it can continue to provide returns to the unit holders and to maintain a strong base
of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 17, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet
redemptions, such liquidity being augmented by short term borrowings or disposal of investments, where
necessary.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
\ransaction between market participants at the measurcment date. Consequently, differences can arise
between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

Basis of valuation of government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued
at the average rates quoted on a widely used electronic quotation system (PKRV / PKFRYV / PKISRV)
which are based on the remaining tenor of the securities. Moreover, listed government securities traded
on Pakistan Stock Exchage are valued at rates quoted on Pakistan Stock Exchange (PSX).

Fair value hierarchy
International Financial Reporting Standard 13, Fair Value Measuremet' requires the Fund to classify

assets using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:
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Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data
{unohservable inputs).

As at June 30, 2026, the Fund held the following financial instruments measured at fair values:

June 30, 2026
Carrying amount Fair value
Fair value
through [ Amortice
profit or | deost
loss

Particulars
Taotal Level 1l | Level? |Level3| Total

Naote (Rupees in "000)
Financinl asse1s measured at fir value
T.Bills 6.1 = z 2427244 - 2427214
Corporate sukuk bonds 6.3 - 211000 211,000 ; = .
- 211000 211,000 - 242124 2477244
Financial assets measured at amortised cost
Balances with banks - 380,150 380,150
Profit receivable - 8,448 8,448
Advances, deposits, prepayments and other rec - 7,584 7,584
- 396,182 396,182
Financial liabilities measured at amortised cost
Payable to the Management Company - 1,299 1,299
Payable to the Trustee - 139 139
Accrued expenses and other liabilities - 25,269 25,269
- 26,707 26,707

LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2026 2025
Percentage of . Fercentage of
M.t Dy okt commissian paid P commission pald
AKD Securitics Limited 50.81% Akd Securitiss Lumited 23.09%
Optimus Murkets (Private) Limited- 3, 74% Optisms Markets (Private) Lindted- 16.47%
Anif Habib Limdted 5.46%% Ail Habib Lirited 16.18%:
Alfalah CLSA Sccuritics (Private) Lindted g Alflah Clsa Securities (Private) Limited 15.63%
First Credit And Investnent Bank Limited .00 First Credit And Investment Bank Limited 13.15%
Currency Morkets Associntes (Pvi) Limited RIS Currenicy Markets Associales (Pyvi) Limited e
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26.

26.1

26.2

2.

28,

29.

30.

PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE

Details of members of the Investment Committee of the Fund are as follows:

[Mame |[esignation [ J[Crerall Experience ]
Mr, Imenn Motiwsls Chief Executive Officer B.Sc. - Marketing 1
hr. Mulmmend Faisal Chisf Simnegic OMicer B.OOM 43
Mu. Anum Dhedhi Chief Investmen: Officer B.5c, - Financial BEeonomics 15
Me Danish Aslam Senior Fund Manager BE Joir (Honors ) Accounting and B
Finance, Paszed CFA ExamLevel]
Mr. Haheel Farmogue Senior Menager Opemtion MBA, (Finance) 23

Mr. Danish Aslam is the Fund manager of the Fund. Other funds being managed by the Fund manager
are as follows:

-AKD Islamic Incoine Fund
-AKD Aggressive Income Fund

PATTERN OF UNIT HOLDING OF THE FUND

1] 2016 | 2015
Category lisses i nt Fercentage of || Number of unit Percentage ol
Munilier of unit holders i Total holders Inves imenl amidunt rotal

Tndividunl 498 1901434,732 [T &5 27.050.456 T4

Ciher Compormic 12 TADTST.0412 25,60 53 4.763,141 [FA kS

Retinemeni Funds B FIR5.2339 1.8 T 3,705,686 058

Oithers - = - - .
[T 2554176 100 anl 15,016,263 100

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT
COMPANY

During the year 106th, 107th, 108th and 109th board meetings were held on 30 September 2025, 30 October
2025,17 February 2026 and 27 April 2026 respectively. Information in respect of attendance by Directors in these
meetings is given below:

Mieetings

Muime ol DHrector

Number of mecling held Anterded Leave granied Mot attended

sir.Khalsl Muhmood

Mr, bran Maotbwvala

s, Anum Dhedhi

M. Hasan Ahmed
Ms.Avsho A

M Al Wahab Siddiqul

ESRFS N P R
N EA S B

mir Abid Hussain

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.

CORRESPONDING FIGURES

The comparative information has been reclassified or rearranged in these financial statements, wherever
necessary, to facilitate comparative and to confirm with changes in presentation in the current year.
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DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 5 SEP My the Board of Directors
of the Management Company.

=
AKD Investment Management Limited
(Management Company)
Acting Chief Financial Officer / Director

Financial Contreller
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AKD CASH FUND

PERFORMANCE TABLE

T TR TR
Total net assets value (Rs '000)* 2,854,378 1,820,684 1,239,408
Net assets value per unit - (Rs)* 52.1243 51.9909 51.5544
Selling price as at June 30 (Rs)* 52.1243 51.9909 51.5544
Repurchase price as at June 30 (Rs)* 52.1243 51.9909 51.5544
Highest selling price (Rs) 57.3038 59.0174 62.1958
Lowest selling price (Rs) 52.0041 51.5816 51.0752
Highest repurchase price (Rs) 57.3038 59.0174 62.1958
Lowest repurchase price (Rs) 52.0041 51.5816 51.0752
Distribution (%)
Interim 10.62 7.10 10.90
Final
Date of distribution
Interim 24-)un-2026 30-Jun-2025 28-Jun-2024
Final
Total return of the Fund (%) 10.50 14.64 2232
Weighted average portfolio duration (days) 36 82 37

| One Year | | Two Year | | Three Year |
Average Annual Return as at June 30, 2026 (%) 10.50 12.55 15.72

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may
go down, as well as up.
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