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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of
AKD Opportunity Fund {AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), AKD
Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic
Income Fund (AKDISIF), AKD Islamic Cash Fund (AKDICF) (Formerly: AKD Islamic Daily Dividend Fund), and
AKD Alpha Income Fund (AKDALIF) is pleased to present its annual report along with the funds’ audited
financial statements for the year ended June 30, 2026.

FUNDS’ FINANCIAL PERFORMANCE

AKD Opportunity Fund (AKDOF)
For the FY26, the return of AKD Opportunity Fund stood at 37.01% compared to the benchmark K5E=100

Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.00 per unit to the unit holders during the year ended June 30, 2026.

Golden Arrow Stock Fund (GASF)
For the FY26, the return of Golden Arrow Stock Fund stood at 29.53% compared to the benchmark KSE—
100 Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 0.50 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Stock Fund (AKDISSF)
For the FY26, the return of AKD Islamic Stock Fund stood at 26.72% compared to the benchmark KMI-30
Index return of 39.18%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authaority granted by the Board of Directors approved total distribution of
PKR 1.00 per unit to the unit holders during the year ended June 30, 2026.

AKD Index Tracker Fund (AKDITF)
For the FY26, the return of AKD Index Tracker Fund stood at 41.64% compared to the benchmark KSE-
100 Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 2.00 per unit to the unit holders during the year ended June 30, 2026.
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AKD Cash Fund (AKDCF)
For the FY26, the return of AKD Cash Fund stood at 10.50% compared to the benchmark return of 10.73%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.31 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Income Fund (AKDISIF)
For the FY26, the return of AKD Islamic Income Fund stood at 9.49% compared to the benchmark return

of 9.43%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.50 per unit to the unit holders during the year ended June 30, 2026.

AKD Aggressive Income Fund (AKDAIF)
For the FY26, the return of AKD Aggressive Income Fund stood at 18.06% compared to the benchmark

return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of

PKR 8.33 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Cash Fund (AKDICF) - (Formerly: AKD Islamic Daily Dividend Fund)
For the FY26, the return of AKD Islamic Cash Fund (Formerly: AKD Islamic Daily Dividend Fund) stood at
11.24% compared to the benchmark return of 9.37%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.18 per unit to the unit holders during the year ended June 30, 2026.

AKD Alpha Income Fund (AKDALIF)
For the FY26 (return from April 10, 2026 i.e. the fund’s inception date), the annualized réturn of AKD Alpha

Income Fund stood at 13.68% compared to the benchmark return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR Nil per unit to the unit holders during the year ended June 30, 2026.

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macrgeconomic environment. The economy entered the year with materially improved fundamentals,
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supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East triggered
a sharp rise in global energy prices and associated supply-chain costs. The resulting external shock
disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy stance.
Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during the earlier
stabilization period, while the outlook remains sensitive to global commodity prices, external financing
conditions and persistent inflationary pressures.

Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices, freight
and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against this
backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this level
through June and subsequent MPC meetings. While the MPC noted signs of moderation in domestic
activity amid elevated prices and economic uncertainty, it considered the prevailing monetary policy
stance appropriate given moderate external account pressures and continued reserve accumulation. The
Committee noted that proactive macroeconomic management, underpinned by forward looking
monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic stability despite
the notably prolonged Middle East conflict,

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CP| inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April and
11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook censequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and 4.09%
YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization of
economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
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was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%), Petroleum
Products (D.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment (0.01%},
Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast, Textile (-
0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%) remained in
contraction. The recovery was supported by improved macroeconomic stability, better input availability
and a gradual revival in domestic demand. However, the divergence across subsectors indicates that the
improvement remains largely recovery-driven, with a sustained structural expansion in manufacturing yet
to be firmly established.

Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus was
recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger revenue
maobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR 13.01 tn
during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while total
expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup payments.
The fiscal position remained aligned with the consolidation path under the IMF-supported programme.
While the improvement represents a meaningful strengthening of fiscal discipline, sustaining the
adjustment will require continued revenue mobilization and expenditure rationalization given Pakistan’s
elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further pressure
to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports declined 4.71%
to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25. Despite the wider
trade deficit, the current account remained broadly manageable, recording a deficit of 5304 mn,
compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of $41.59 bn,
up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued sensitivity of
Pakistan’s external position to import-led domestic growth and energy prices, while the near balanced
current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/S in FY25. Stronger reserves and multilateral support have
improved external resilience, although sustaining these gains will require prudent policies and stronger
external earnings.
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In aggregate, FY26 marked meaningful progress in Pakistan's macroeconomic normalization, although the
deterioration in inflation and external conditions toward year-end highlighted the economy’s continued
vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary and external
buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle East—including
its facilitative role in US-Iran dialogue and strengthening defence cooperation with key regional
partners—has increased its strategic relevance amid heightened regional uncertainty. Going forward,
maintaining macroeconomic discipline while supporting productivity and external earnings will remain
critical, with global energy prices, geopolitical developments and external financing conditions continuing
to shape the outlook.

EQUITY REVIEW

Pakistan’s equity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-100 Index closed FY26 at 180,302
points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was supported
by improving macroeconomic stability, progress under the IMF programme, easing inflation, stable
interest rates and improving corporate earnings expectations. This momentum carried the index to a
record intraday high of 191,033 points in January 2026. The subsequent escalation in Middle East tensions
by the end of February triggered a sharp reversal in risk sentiment and a period of heightened volatility.
Despite these pressures, the market recovered strongly toward year-end and closed near its record levels,
underscoring the resilience of domestic equities and the depth of market liquidity.

The escalation of the conflict involving the US, Israel and Iran emerged as the principal external shock
during 2HFY26, with its impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Hormuz triggered a sharp
increase in crude prices, with Brent surpassing $100/bbl in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent economy, the surge
in oil prices heightened concerns over the import bill, inflation and corporate profitability. The impact was
particularly profound during the March sell-off, with the KSE-100 falling to 146,480 points on March 9,
after touching an intraday low of 144,119 points. The broad-based sell-off reflected a rapid shift toward
risk aversion as investors reassessed the implications of higher energy costs for macroeconomic stability
and activity.

The market arguably demonstrated a strong capacity to recover as immediate external risks moderated.
Diplomatic developments surrounding a US-Iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline in oil prices, plus Pakistan’s defence pact with Saudi Arabia
further endorsed the country’s emerging role in the region with likely economic benefits from closer ties
with its counterpart, triggered sharp relief rallies, with the KSE-100 rebounding materially from its March
lows. Pakistan’s facilitation of US—-Iran dialogue provided an additional positive catalyst for sentiment,
while the subsequent moderation in energy prices reduced near-term concerns over the external account.
The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.32% in a single session,
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reflecting renewed risk appetite and strong domestic liquidity. By year-end, the index had recovered
above 180,000 points, substantially reversing the losses incurred during the geopolitical sell-off.

The market's strong overall performance during the year was supported by improving earnings visibility,
attractive valuations and robust domestic liquidity. The investment case increasingly shifted from a
predominantly liquidity-driven recovery toward one supported by earnings growth, macroeconomic
normalization and improving corporate fundamentals. Banks (+50.3%), Oil and Gas Exploration (+33.2%),
Fertilizer (+44.9%), Cement (+26.9%) and other major sectors remained key contributors, while strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign selling, with foreign investors recording net sales of approximately $848 mn during
FY26. Market activity also strengthened materially, with average daily traded volume reaching a record
960 mn shares and average daily traded value reaching an all-time high of $204 mn (PKR 57 bn), reflecting
deeper liquidity and broader investor participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board raising
approximately PKR 18.39 bn, marking the third-highest number of IPOs in 25 years and signaling renewed
investor confidence and broader participation in Pakistan’s capital markets. Investor appetite was
particularly strong for notable offerings, with Pak-Qatar General Takaful's public tranche oversubscribed
9.6x, while Service Long March Tyres' book-building portion was oversubscribed 16.7x, attracting
approximately PKR 85 bn in bids and raising PKR 7.8 bn.

Valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent re-rating has shifted the focus increasingly toward earnings delivery. The KSE-100 entered
FY27 at a forward P/E of approximately 7.3x, below its long-term historical average of around 8.0x. While
valuations expanded as macroeconomic conditions improved and investor confidence strengthened, the
market continued to trade at a discount to regional peers.

Looking ahead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global oil prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagement, fiscal consalidation, improving
corporate fundamentals and greater macroeconomic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past three years, further gains are likely to depend increasingly on sustained earnings growth rather than
valuation expansion. Pakistan’s expanding diplomatic role, including its facilitative role in US-Iran
dialogue, could provide additional support if it contributes to a durable reduction in regional tensions and
energy-market risks.

FIXED INCOME REVIEW

Pakistan’s fixed income market underwent a notable shift during FY26, transitioning from an easing
environment toward a more cautious rate outlook. The market remained well supported during the first
nalf, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond yields. The decline was most pronounced at the shorter end following the December policy rate cut,
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while strong demand for longer-tenor securities reflected expectations of further easing and supported a
decline in yields across the sovereign curve. This environment provided favorable conditions for fixed
income investors, with falling yields supporting mark-to-market gains on existing holdings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global oil prices raised concerns over inflation and the external account. The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market vields rising across maturities. By March end, yields had increased by 100 to over 200 bps across
tenors, with the adjustment more notable at the longer end, while the April MPC review indicated a
cumulative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government borrowing requirements,
with yields ending the year reflecting a more cautious inflation and interest rate outlook. Overall, the fixed
income market transitioned from a duration and capital gain environment toward a more carry focused
and selective positioning, with the outlook increasingly dependent on the trajectory of inflation, global
commodity prices and the SBP’'s monetary policy response.

Primary market activity remained robust during the period, reflecting continued reliance on domestic debt
markets for fiscal financing. During FY26, the SBP conducted twenty-six (26) Market Treasury Bill (MTB)
auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53 tn. The
weighted average yields for 3-, 6-, and 12-month MTBs stood at 11.00%, 11.00%, and 11.19%, respectively,
reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%, 13.77%, and
13.42% in the corresponding period last year. The weighted average yield on 1-month MTBs averaged
10.90% during the periad.

To meet longer-term funding requirements, the SBP also conducted twelve (12) auctions of fixed-rate
Pakistan Investment Bonds (PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 10-
year PIBs declined to 11.35%, 11.56%, and 11.80%, respectively, representing a compression of 165 bps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year.

In the Shariah-compliant segment, eighteen (18) GOP ljara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate (VRR), Fixed Rental Rate (FRR), and Fixed Rate
Discounted (FRD) instruments. The auctions raised PKR 3.30 tn against a target of PKR 4.05 tn.

Looking ahead, under the auction target calendars for August-October 2026, the SBP plans to raise PKR
4.10 tn through 1- to 12-month MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets raising
PKR 1.30tn through 2- to 15-year fixed-rate PIBs against maturities of PKR 307 bn.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a) The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds.

(b) Proper books of account of the Funds have been maintained.

(c) Appropriate accounting policies have been consistently applied in preparation of the financial
staternents and accounting estimates are based on reasonable and prudent judgments.
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(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departures there from have been adequately disclosed.

(e) The system of internal control is sound in design and has effectively implemented and monitored.

(f} There are no significant doubts upon the Funds' ability to continue as a going concern.

(g) Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the
financial statements.

(h) Summary of key financial data / performance tables is appended to the Financial Statements of the
Funds.

(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds.

(j} The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings
is as under:

MEETINGS ATTENDANCE
5.No. Name ofDirector

27-Apr-26  17-Feb-26 30-Oct-25  30-5ep-25 Attended
Mr. Khalid Mahmood

Mr. Imran Motiwala
Ms. Anum Dhedhi

Mr. Hasan Ahmed

Ms. Aysha Ahmed

Mr. Ali Wahab Siddiqui

. MEETINGS ATTENDANCE
Name of Direcior -2 17-Feb-24 = 30-Oc}-25 24-Sep-25
Mr. All Wahab Siddiqui -

Mr. Hasan Ahmed
Ms, Aysha Ahmed

Mr. Abid Hussain

(k) There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CI0, COO,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed below and in the note to the financial statements:

S.No. | Trades by Designation Investment Redemption
(No of Units) {No of Units)

AKD ISLAMIC CASH FUND [FORMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)

1 Mr. Imran Motiwala CEO & Director 31,660 61,910
2 Mrs. Sehr Imran Motiwala Spouse - CEO & Director 88,885 386,456
3 Mr. Muhammad Yagoob COO & Company Secretary 29,100 29,100
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AKD ISLAMIC INCOME FUND
1 Mr. Imran Motiwala CEO & Director 177,892 142,680
2 Mrs, Sehr Imran Motiwala Spouse - CEQ & Director 434,469 146,716
3 Mr. Ameer Arif Dagha Spouse - CI0 & Director - 96,259
4 Mr, Muhammad Yagoob COO & Company Secretary 16,618 10,8493
5 Mrs. Maliha Yaqoob Spouse - COO & Company Secretary 11,517 11,517
6 Mr. Ali Wahab Director 271,459 277,459
GOLDEN ARROW STOCK FUND
1| Mrs. Shifa Khalid | Spouse - Director | 127537 |
AKD ALPHA INCOME FUND
1] Mr. Ali Wahab | Director | 19,963 | 10,000

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
ik The total number of directors are seven as follows:
a) Male: Five

b) Female: Two

ii. The composition of the Board of Directors is as follows:

* Independent Director; Two
* Non-Executive Directors:  Five
* Executive Directors: Two
e Female Directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM2 (A M two)
to AKD Investment Management Limited (AKDIML) on May 7, 2026.

RATING OF THE FUNDS:
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-Star Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year), respectively)
and also 3-5tar Performance Ranking in short term [based on performance review of trailing 12 months
(1 Year)] for the period ended December 31, 2025 to AKD Opportunity Fund on April 17, 2026.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Cash Fund on June 12, 2026.
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AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)" (Single A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Aggressive Income Fund on
June 12, 2026,

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-5tar Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year), respectively]
and also 3-Star Performance Ranking in short term [based on performance review of trailing 12 months
(1 Year)] for the period ended December 31, 2025 to Golden Arrow Stock Fund on April 17, 2026.

AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA-(f)" (Double A
Minus; fund stability rating) for the period ended December 31, 2025 to AKD Islamic Income Fund on June
12, 2026.

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 2-Star and 4-Star Performance Ranking
in long term [based on performance review of trailing 36 months (3 Year) and 60 months (5 Year),
respectively] and 3-Star Performance Ranking in short term [based on performance review of trailing 12
months (1 Year)] for the period ended December 31, 2025 to AKD Islamic Stock Fund on April 17, 2026.

AKD ISLAMIC CASH FUND (FORMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA(f)” (Double A:
fund stability rating) for the period ended December 31, 2025 to AKD Islamic Cash Fund (Formerly: AKD
Islamic Cash Fund) on June 12, 2026.

HOLDING COMPANY

AKD Group Holdings (Private) Limited [Formerly: Ageel Karim Dhedhi Securities (Private) Limited] is the
holding company of AKD Investment Management Limited and holds 99.97% of the outstanding ordinary
shares of the Company.

APPOINTMENT OF AUDITORS

The Board re-appointed M/s BDO Ebrahim & Co., Chartered Accountants as the statutory auditors for AKD
Opportunity Fund, AKD Index Tracker Fund, AKD Cash Fund, AKD Alpha Income Fund and AKD Aggrassive
Income Fund and M/s Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for AKD
Islamic Income Fund, AKD Islamic Stock Fund, and AKD Islamic Cash Fund (Formerly: AKD Islamic Daily
Dividend Fund) for the fiscal year 2026-27 as recommended by the Audit Committee,

The present auditor M/s Riaz Ahmad & Company, Chartered Accountants are retiring and have completed
their five years as auditors of the Golden Arrow Stock Fund, As per the requirements of the NBFC
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Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s BDO Ebrahim &
Co., Chartered Accountants as the statutory auditors for Golden Arrow Stock Fund (GASF) for the fiscal
year 2026-27 as recommend by the Audit Committee.
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FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in recent
years, although the recovery remains exposed to a challenging external backdrop. The stabilization
achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient remittances
and continued progress under the IMF programme, has materially improved policy credibility and the
economy’s capacity to absorb external shocks. However, the resurgence in inflation and reversal of the
monetary easing cycle highlight that the stabilization process remains vulnerable. Inflation is expected to
remain above the SBP’s medium-term target range in the near term, while the IMF projects average
inflation of around 8.4% in FY27. The policy environment is therefore likely to remain cautious, with the
balance between supporting economic activity and preserving price and external stability remaining
central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the FY27
outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi Arabia and
other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional stability
remains critical to global energy markets. This positioning has been reinforced by expanding defence
relationships. The Pakistan-Saudi Strategic Mutual Defence Agreement, signed in September 2025,
strengthened the bilateral security framework by providing that aggression against either country would
be considered aggression against both. Notably, post-year-end developments have further broadened
Pakistan's regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and Tirkiye signed
the Makkah Joint Defence Agreement, which provides that an armed attack against any one of the three
countries shall be regarded as an attack against all and calls for enhanced defence cooperation among the
three states while other regional partners have incidentally indicated their interests for an understanding
of joint defence cooperation given the heightened security risks in the region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
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immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the economy
vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in on inflation,
the current account and corporate margins. Maintaining monetary and fiscal discipline, exchange-rate
flexibility and continued reserve accumulation will therefore remain critical to preserving recent
stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal fundamentals
provide a more credible buffer against external shocks, while the IMF continues to emphasize sound
policies and structural reforms to strengthen resilience.

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment, while
duration gains will depend on sustained disinflation and greater clarity on the monetary policy cycle. The
SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates broadly
aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more fundamentals-
driven investment environment, with earnings growth, carry and security selection becoming increasingly
important sources of returns. Key upside catalysts include sustained macroeconomic stability, easing
regional tensions, stronger external inflows and translating Pakistan’s improving strategic position into
tangible economic activity, while renewed energy-price shocks, persistent inflation and weaker external
demand remain the principal risks.

For and on behalf of the board

%f"?:a,m%\,
Imran Motiwala
Chief Executive Officer

Karachi: September 25, 2026
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FUND MANAGER’S REPORT

i) Description of the Collective Investment Scheme Category and types:

Open — end Equity Scheme

ii) Statement of Collective Investment Scheme’s investment objective:

The objective of the AKD Opportunity Fund (AKDOF) is to filters through the opportunity presented in
the capital markets, searching for the optimal combination of investment strategies, mainly in equities,
followed by fixed income and money market as contingent defensive strategy.

iiii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY26, the return of AKD Opportunity Fund stood at 37.01% compared to the benchmark KSE-
100 Index return of 43.52%.

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:

KSE—100 Index

v) Comparison of the Collective Investment Scheme’s performance during the period compared with its
said benchmark:

AKDOF PERFORMANCE RELATIVE TO BENCHMARK

20.00%

15.00%

10.00% S /—\ '\\

5.00% AA -
/ \ / = AKDOF

0.00%

Jul-25 Aug-25 Sep-25 Oct- 25 25 Dec-25 Jan- 2\Feb-26 Mar-26/ Apr-26 May-26 Jun-26 Benchmark

-5.00% \ /

-10.00% \

-15.00%

-20.00%

Monthly
Return
AKDOF 10.88% | 7.12% | 12.94% | -0.56% | -2.56% | 3.94% | 4.47% | -12.79% | -13.35% | 11.65% | 4.79% 9.80%
Benchmark | 10.96% | 6.62% | 11.36% | -2.33% | 3.12% 4.43% | 5.81% | -8.75% | -11.50% | 9.58% 6.73% 3.64%

Jul-25  Aug-25 Sep-25 ‘ Oct-25 ‘ Nov-25 ‘ Dec-25 ‘ Jan-26  Feb-26 Mar-26 Apr-26 May-26 Jun-26

vi) Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme’s performance:



vii)

viii

AKD Opportunity Fund is an open — end Equity Scheme. The returns of the Fund are generated through
investment in value stocks which have strong growth potential.

Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of
significant changes in asset allocation:

Asset Allocation (% of Total Assets) 30-Jun-26 m
| Equites | 97.56% 87.60%

1.17% 0.88%

Other Assets including Receivables 1.27% 11.52%

) Non-Compliant Investments:

Name of Non Type of Value of Provision Value of Percentage of | Percentage of
Compliant Investment Investment held if any Investment Net Assets Gross Assets

Investment before after Provision
Provision

ix)

x)

xi)

Pakistan Stock
Exchange Equity 110,923 Nil 110,923 12.75% 12.34%
Limited

Analysis of the Collective Investment Scheme’s performance:

FY26 Return 37.01%

Benchmark Return 43.52%

Changes in the total NAV and NAV per unit since the last reviewed period:

Net Asset Value NAV Per Unit

Assets

(Rupees In "000") Rs. Rs.
869,834 708,551 22.76% 224.8090 166.3402

Disclosure on the markets that the Collective Investment Scheme has invested in including — review
of the market (s) invested in and returns during the period:

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macroeconomic environment. The economy entered the year with materially improved fundamentals,
supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic



activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East
triggered a sharp rise in global energy prices and associated supply-chain costs. The resulting external
shock disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy
stance. Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during
the earlier stabilization period, while the outlook remains sensitive to global commodity prices, external
financing conditions and persistent inflationary pressures.

Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices,
freight and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against
this backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this
level through June and subsequent MPC meetings. While the MPC noted signs of moderation in
domestic activity amid elevated prices and economic uncertainty, it considered the prevailing monetary
policy stance appropriate given moderate external account pressures and continued reserve
accumulation. The Committee noted that proactive macroeconomic management, underpinned by
forward looking monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic
stability despite the notably prolonged Middle East conflict.

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April
and 11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook consequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food
pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and
4.09% YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization
of economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%),
Petroleum Products (0.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment



(0.01%), Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast,
Textile (-0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%)
remained in contraction. The recovery was supported by improved macroeconomic stability, better
input availability and a gradual revival in domestic demand. However, the divergence across subsectors
indicates that the improvement remains largely recovery-driven, with a sustained structural expansion
in manufacturing yet to be firmly established.

Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus
was recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger
revenue mobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR
13.01 tn during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while
total expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup
payments. The fiscal position remained aligned with the consolidation path under the IMF-supported
programme. While the improvement represents a meaningful strengthening of fiscal discipline,
sustaining the adjustment will require continued revenue mobilization and expenditure rationalization
given Pakistan’s elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further
pressure to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports
declined 4.71% to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25.
Despite the wider trade deficit, the current account remained broadly manageable, recording a deficit of
$304 mn, compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of
$41.59 bn, up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued
sensitivity of Pakistan’s external position to import-led domestic growth and energy prices, while the
near balanced current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/$ in FY25. Stronger reserves and multilateral support
have improved external resilience, although sustaining these gains will require prudent policies and
stronger external earnings.

In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic normalization, although
the deterioration in inflation and external conditions toward year-end highlighted the economy’s
continued vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary
and external buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle



East—including its facilitative role in US—Iran dialogue and strengthening defence cooperation with key
regional partners—has increased its strategic relevance amid heightened regional uncertainty. Going
forward, maintaining macroeconomic discipline while supporting productivity and external earnings will
remain critical, with global energy prices, geopolitical developments and external financing conditions
continuing to shape the outlook.

EQUITY REVIEW

Pakistan’s equity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-100 Index closed FY26 at
180,302 points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was
supported by improving macroeconomic stability, progress under the IMF programme, easing inflation,
stable interest rates and improving corporate earnings expectations. This momentum carried the index
to a record intraday high of 191,033 points in January 2026. The subsequent escalation in Middle East
tensions by the end of February triggered a sharp reversal in risk sentiment and a period of heightened
volatility. Despite these pressures, the market recovered strongly toward year-end and closed near its
record levels, underscoring the resilience of domestic equities and the depth of market liquidity.

The escalation of the conflict involving the US, Israel and Iran emerged as the principal external shock
during 2HFY26, with its impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Hormuz triggered a sharp
increase in crude prices, with Brent surpassing $100/bbl in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent economy, the surge
in oil prices heightened concerns over the import bill, inflation and corporate profitability. The impact
was particularly profound during the March sell-off, with the KSE-100 falling to 146,480 points on March
9, after touching an intraday low of 144,119 points. The broad-based sell-off reflected a rapid shift
toward risk aversion as investors reassessed the implications of higher energy costs for macroeconomic
stability and activity.

The market arguably demonstrated a strong capacity to recover as immediate external risks moderated.
Diplomatic developments surrounding a US—Iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline in oil prices, plus Pakistan’s defence pact with Saudi Arabia
further endorsed the country’s emerging role in the region with likely economic benefits from closer ties
with its counterpart, triggered sharp relief rallies, with the KSE-100 rebounding materially from its
March lows. Pakistan’s facilitation of US—Iran dialogue provided an additional positive catalyst for
sentiment, while the subsequent moderation in energy prices reduced near-term concerns over the
external account. The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.32%
in a single session, reflecting renewed risk appetite and strong domestic liquidity. By year-end, the index
had recovered above 180,000 points, substantially reversing the losses incurred during the geopolitical
sell-off.

The market’s strong overall performance during the year was supported by improving earnings visibility,
attractive valuations and robust domestic liquidity. The investment case increasingly shifted from a



predominantly liquidity-driven recovery toward one supported by earnings growth, macroeconomic
normalization and improving corporate fundamentals. Banks (+50.3%), Oil and Gas Exploration (+33.2%),
Fertilizer (+44.9%), Cement (+26.9%) and other major sectors remained key contributors, while strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign selling, with foreign investors recording net sales of approximately $848 mn during
FY26. Market activity also strengthened materially, with average daily traded volume reaching a record
960 mn shares and average daily traded value reaching an all-time high of $204 mn (PKR 57 bn),
reflecting deeper liquidity and broader investor participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board
raising approximately PKR 18.39 bn, marking the third-highest number of IPOs in 25 years and signaling
renewed investor confidence and broader participation in Pakistan’s capital markets. Investor appetite
was particularly strong for notable offerings, with Pak-Qatar General Takaful’s public tranche
oversubscribed 9.6x, while Service Long March Tyres’ book-building portion was oversubscribed 16.7x,
attracting approximately PKR 85 bn in bids and raising PKR 7.8 bn.

Valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent re-rating has shifted the focus increasingly toward earnings delivery. The KSE-100 entered
FY27 at a forward P/E of approximately 7.3x, below its long-term historical average of around 8.0x.
While valuations expanded as macroeconomic conditions improved and investor confidence
strengthened, the market continued to trade at a discount to regional peers.

Looking ahead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global oil prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagement, fiscal consolidation, improving
corporate fundamentals and greater macroeconomic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past three years, further gains are likely to depend increasingly on sustained earnings growth rather
than valuation expansion. Pakistan’s expanding diplomatic role, including its facilitative role in US—Iran
dialogue, could provide additional support if it contributes to a durable reduction in regional tensions
and energy-market risks.

FUTURE OUTLOOK:

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in
recent years, although the recovery remains exposed to a challenging external backdrop. The
stabilization achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient
remittances and continued progress under the IMF programme, has materially improved policy
credibility and the economy’s capacity to absorb external shocks. However, the resurgence in inflation
and reversal of the monetary easing cycle highlight that the stabilization process remains vulnerable.
Inflation is expected to remain above the SBP’s medium-term target range in the near term, while the
IMF projects average inflation of around 8.4% in FY27. The policy environment is therefore likely to
remain cautious, with the balance between supporting economic activity and preserving price and
external stability remaining central to the outlook.



Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the
FY27 outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi
Arabia and other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional
stability remains critical to global energy markets. This positioning has been reinforced by expanding
defence relationships. The Pakistan—Saudi Strategic Mutual Defence Agreement, signed in September
2025, strengthened the bilateral security framework by providing that aggression against either country
would be considered aggression against both. Notably, post-year-end developments have further
broadened Pakistan’s regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and
Turkiye signed the Makkah Joint Defence Agreement, which provides that an armed attack against any
one of the three countries shall be regarded as an attack against all and calls for enhanced defence
cooperation among the three states while other regional partners have incidentally indicated their
interests for an understanding of joint defence cooperation given the heightened security risks in the
region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the
economy vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in
on inflation, the current account and corporate margins. Maintaining monetary and fiscal discipline,
exchange-rate flexibility and continued reserve accumulation will therefore remain critical to preserving
recent stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal
fundamentals provide a more credible buffer against external shocks, while the IMF continues to
emphasize sound policies and structural reforms to strengthen resilience.

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment,
while duration gains will depend on sustained disinflation and greater clarity on the monetary policy
cycle. The SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates
broadly aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more
fundamentals-driven investment environment, with earnings growth, carry and security selection
becoming increasingly important sources of returns. Key upside catalysts include sustained
macroeconomic stability, easing regional tensions, stronger external inflows and translating Pakistan’s
improving strategic position into tangible economic activity, while renewed energy-price shocks,
persistent inflation and weaker external demand remain the principal risks.



xii) Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affair during the period and up till the date of the Fund
Manager’s report under review.

Xiii) Disclosure of any split (if any), comprising:

There were no unit splits during the period.

Xiv) Break down of unit holding size:

Range (Units) No of Investors
0.0001 to 9,999 904

10,000 to 49,999 32

50,000 - 99,999 6

100,000 - 499,999 10

500,000 and above 0

Total 952

Xv) Disclosure of circumstances that materially affect any interests of unit holders:

Investments are subject to credit and market risk.

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective
Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of transactions
conducted by the Collective Investment Scheme.
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TRUSTEE REPORT TO THE UNIT HOLDERS
AKD OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AKD Opportunity
Fund (the Fund) are of the opinion that AKD Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the year
ended June 30, 2026 in accordance with the provisions of the following:

1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Securities and Exchange Commission of Pakistan and
other expenses paid from the Fund during the period are in accordance with the applicable
regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

A

Badiuddin Akber,}

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, September 30, 2026
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS OF AKD OPPORTUNITY FUND
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AKD OPPORTUNITY FUND (“the Fund"”), which comprise the
statement of assets and liabilities as at June 30, 2026, and the income statement, statement of
comprehensive income, statement of movement in unit holders’ fund and cash flow statement for the
year then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at June 30, 2026, and of its financial performance and its cash flows for the year then
ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinian.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mast significance in our
audit of the financial statements of the current year. These matters were addreszed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Following is the Key audit matter:

S.NO Key audit matter How the matter was addressed in our audit

1. | Existence of bank balances and existence

and valuation of investments Our audit procedures amonegst others included

As disclosed in note 5 and 6 to the the following:

accompanying financial statements of the
Fund for the year ended June 30, 2026, the
bank balances and investment amounting to
Rs.11.620 million and Rs.876.989 million which
represent 99.07% of total assets.

+ QObtained independent confirmations for
" verifying the existence of the investment
portfolio and bank balances as at June 30,
2026 and traced it with the books and
records of the Fund;

The existence of bank balances and existence
and valuation of investments are significant
components of statement of asset and
liabilities for the determination of net asset
value of the Fund as at June 30, 2026.

» Re-performed valuation to assess that
investments are carried as per the
valuation methodology specified in the
accounting policies;
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5.NO Key audit matter How the matter was addressed in our audit
We considered existence of bank balance and | « Obtained bank reconciliation statements
existence and valuation of investment as Key and tested reconciling items on a sample
audit matter due to significance of these in basis.

relation to total assets.

» Assessed the Funds' compliance with the
requirements of the Non-Banking Finance
Companies and  Notified  Entities
Regulations, 2008 in relation to the
concentration of investments and
exposure limits prescribed in  such
Regulations and the applicability of
disclosures in this regard.

s Evaluated the adequacy of the disclosures
in the financial statements in respect of
the investment portfolio and bank
balances in accordance with the
requirements of accounting and reporting
standards as applicable in Pakistan.

Information other than the Financial Statements and Auditor’s report thereon

The Management Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor's

report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and the Board of Directors of the Management Company
for the Financial Statements

The Management Company is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in Pakistan, and for such
internal control as the Management Company determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Company is responsible for assessing the Fund’'s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management Company either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Management Company is responsible for overseeing the Fund's financial
reparting process.
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Auditor’s responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s internal contral.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

+ Conclude on the appropriateness of the Management Company's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors of the Management Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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From the matters communicated with the Board of Directors of the Management Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Based on our audit, in our opinion the financial statements have been prepared in all material respects in
accordance with the relevant provisions of the Non-Banking Finance Companies and Motified Entities

Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Nadeem.
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AKD OPFORTUNITY FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026

2026 2025
Note Rupees in '000
Agsels
Bank balances 4 11,620 12,629
Investments 5 876,989 720,233
Deposits. prepayments and other receivables 6 2,960 3,619
airk-up receivable on bank deposits 34 246
Receivable aguinst sale of investment 5,024 6,486
Total Assets 896,907 743,213
Liabilifics
Payable to AKD Investment Managemenl Limited - Management Company 7 10,238 2,357
Payable 1o Central Depository Company of Pakistan Limited - Trusiee 8 156 272
Payable to Securities and Exchange Commission of Pakistan 9 65 o7
Payable sgainst redemption / conversion of units 340 6l
Acened expenses and other liabilities 10 4,173 13,662
Dividend pavable 5,324 8,708
Payable aguinst purchase of investments 6,778 9,495
Total Liabilities 27,073 34,662
Net Assels 869,834 708,551
Unit Helders' Fund (As Per Statement Attached) B69 834 708,551
Contingencies A nd Commilments 1
Number of units =—-------
Number OF Units Ln Issue 12 3,869,215 4,259 647
Rupees
MNet Assels Value Per Unit 224 8090 166.3403

The Efnexed notes | to 26 form an integral part of this linancial information,
s

For AKD Investment Management Limited
{Management Company)

Acting Cllitm;r! !W

Financial Controller

---------ﬂ
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AKD OPPORTUNITY FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Income
Dividend income
Mark-up on bank deposits
Realised gain on sale of investments
classified as "financial assets at fair value through profit or loss'
Net unrealised gain on re-measurement of Investment
classified as “financial assets at fair value through profit or loss'
Taotal Income

Expenses

Remuneration of AKD Investment Management Limited -
Management Company
Sindh sales 1ax on remuneration of Management Company
Allocated expenses by the Management Company
Remuneration of Central Depository Company of Pakistan Limited-Trustee
Sindh sales tax on remuneration of Trustee
Fee to the Securities and Exchange Commission of Pakistan
Securilies transaclion expense
Auditor's remuneration
Bank and settlement charges
Fee and subscription
Legal and professional charges

Total Expenses

Met income for the year before taxation
Taxation
Net income for the year

Allocation of net income for the year

Met income for the year afier taxation
Income already paid on unils redeemed

Accounting income available for distribution

-Relating to capital gains
-Excluding capital gains

The ilEl‘lEﬁEd notes | to 26 form an integral part of this financial information.

For AKD Investment Management Limited

(Management Company)

A id. oot~

Chic utive Officer Acting Chief Financial Officer /
| Financial Controller

Note

5.1

7.1
7.2

8.1
82

13

14

2026 2025
Rupees in "000

27,145 2u, 760
2,164 2,338
201,805 110,620
58,132 183,146
289246 322,864
26,250 21,075
3,938 3,197

- 826
1,723 1,524
258 188

829 657
8,294 1,539
347 347

15 39

246 233

215 215
42,115 29,840
247,131 293,024
247,131 293,024
247,131 203,024
(17.913) (62,585)
229,218 230,438
205,992 209,670
23,226 20,768
229,218 230,438

b

Director




AKD OPPORTUNITY FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Net income for the year

Other comprehensive income for the year

2026 2025
Rupees in '000

247,131 293,024

Total comprehensive income for the year

247,131 293,024

Theannexed notes 1 to 26 form an integral part of this financial information.
B

For AKD Investment Management Limited

(Management Company)

Acting Chief ﬁ:m/n/ciaﬂj:t'::erf

Financial Controller

e

Director




AKD OPPFORTUNITY FUND
STATEMENT OF MUYEMENT IN UNIT HOLDERS' FUND
FORTHE YEAR ENDED JUNE 30, 2026

Met wsseds al beghanlng of the period (andiied)

Toswe of 3,090,026 units (2025; 3,158,003 units)
» Capital value (a1 nel asoet valug per wnil at beginniog of the year)

= Elemen of income

Tatal proceeds on issuince of wnits

Redemption of 3,581 A58 units (2025: 4,433,054 undis)
« Unpital value [af nel assel valoe per unit al beginning of the year)

~ Blement of bots

Total puyments on redemption of units

Tolal comprehensive income for the year

Diistribution duting the year

Ml inconste for ihe year less disinbuiion
Net wescts al e eng of the year

Undistributed income browght forward

= Renlinod inconsw
- Ulrrcalisedd gain

Accounting income available for distribution:

= Rulukeng b cmpial gais
« Exgluding capiial y‘ml

Thistrabintion diring the year

| nditributed incame carcied forward

Lhisdistribated income carried forward

Realised menme
Ungealised incone

Mol asscls valie per unil a1 te beginning of the year
Met aovets vabie per unit a1 the end of the yeor

The armvexed notes | 1o 26 form an integral pan of this financisl information,

1=

Financial Controller

2026 2015
Unadistributed Undistributed
Capital value Income Tatal Capital value Income Tatal
{Rupees in "000)
(265.941) 74,499 708,551 {137,483y Ta,007 610,555
[ 30,706 §30,796 " 348372 = 1| 148,372
163,286 163,286 71,228 - 71,228
694,082 604,082 419,600 - 419,600
[ 1595,741) 5 I ms,m:ﬂ {435,0:!:]." - (480,028)
{154,781 {17,913) (172,694) {58,774} {62,58%) (121,359)
(750,522) (17,#13) (768,435) {547,832) (67,585) (610,387)
. H 247,131 47,131 H - 'H 293,024 293,024
(402} {11,094] {11,455) (237 (3,983 {4,240)
{402) 236,038 235,636 (257} 289,041 188,784
(322 TH3) 19361k EED 514 2650413 474,403 TOR, 551
BROG6T 664,030
#7822 Bi0,007
474,49 748,037
=
Frri 20,768
129218 230,438
(11,455) {4,240}
1.192.216 574,235
1,134,084 BESAT]
56,132 BT.564
1,192,216 974,235
Rupeos Ruopees
166.3403 110.3141
124 £000 1663407
For AKD Invesiment Mansgement Limited
(Management Company)
O
Acting CHermnfErét'ﬁ::F Director



AKD OPPORTUNITY FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation
Adjustments for non cash items and other items:
Net unrealised gam on re-measurement of Investment
classified as 'financial assets at fair value through profit or loss'

{(Increase) / decrease in assets
Investiments - net
Dieposits, prepayments and other receivables
Receivable against sale of investment
Receivable against sale or conversion of units
Mark-up receivable on bank deposits

Increase / (decrease) in liabilities
Payable to AKD Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable against redemption / conversion of units
Dividend payable
Payable against purchase of investmenls
Accrued expenses and other liabilities
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units
Distribution during the year
Payment against redemption of units
Net eash used in financing activities
Net (decrease) / increase in eash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The apnexed notes 1 {0 26 form an integral part of this financial information.
iz~

4.1

For AKD Investment Management Limited

(Management Company)

Lo

Financial Controller

Acting Chief Financial Officer /

2026 2025
(Rupees in "000)
247,131 293,024
(58,132) (183,146)
189,000 109,878
(98,624) 89,139
659 (644)
1,462 -
(68) 157
7,881 916
(116) 24
(42) 10
279 -
(3,384) -
(2,717) -
{9,490) (1,717)
84,839 197,763
£94,082 419,600
(11,495) (4,240)
768,435) (610,387)
(85,849) (195,027
(1,010) 2,736
12,629 0,893
11,620 12,629

e

Director



AKD OPPORTUNITY FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1.2

1.3

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

AKD Opportunity Fund (the Fund) was established under a Trust Deed. dated December 19,
2005, execcuted between AKD Investment Management Limited (AKDIML) as the
Management Company and Central Depository Company of Pakistan Limited (CDC) as the
Trustee. The Trust Deed was executed on December 07, 2005 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance
Compamies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulation). The Management Company has been licensed by the SECP to act as an Asset
Management Company under the NBFC Rules through a certificate of registration issued by
the SECP. The Fund commenced its operations on April 01, 2006.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the
Promulgation of Provincial Trust Act namely "Sindh Trusts Act, 2000" (the Sindh Trust
Act). Accordingly, on August 15, 2021, the above-mentioned Trust Deed has been
registered under the Sindh Trust Act. The Fund was registered on August 23, 2021 with the
Assistant Director of Industries and Commerce (Trust wing) Government of Sindh under
section 12 of the Sindh Trust Act.

The registered office of the Management Company is situated at 216-217, Continental
Trade Centre, Block-8, Clifton, Karachi, in the province of Sindh.

The Fund is categorised as an open-ended Equity market fund under the Equity Scheme as
per circular 7 of 2009 by SECP, Listed on the Pakistan Stock Exchange Limited. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrending them to the Fund.

The principal activity of the Fund is to make investments in listed securities and deposits
with banks.

The Management Company has been assigned a quality rating of AM2 by the Pakistan
Credit Rating Agency Limited (PACRA) on May 07, 2026 ( 2025: 'AM?2' on May 07, 2025).
The Fund has been given a performance ranking by the PACRA of '2 star' / '3 star' in short
term / long term dated December 11, 2025 (2025: "2 star' /'3 star' in short term / long term
May 07, 2025).

Title to the assets of the Fund are held in the name of the Central Depository Company of
Pakistan Limited as Trustee of the Fund.

Page - 1
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2.2

2.3

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Accounting and reporting standards as
applicable in Pakistan comprise of:

- IFRS Accounting Statndards issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017,;

- Provisions of directives and notifications issued under the Companies Act, 2017
along with part VIIIA of the repealed Companies Ordinance 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules), Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of, directives and notifications issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations and requirements of the Trust Deed differ from the IFRS Accounting
Standards, the provisions of, directives and notifications issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations have been followed.

Functional and presentation currency

These financial statements is presented in Pakistani Rupees which is the Fund's functional
and presentation currency.

Basis of measurement

These financial statements has been prepared under the historical cost convention, except
that investments have been measured at fair value,

Significant Accounting estimates, assumptions and judgements
The preparation of financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make judgements, estimates

and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses.

Page-2
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The estimates, judgements and associated assumptions are based on historical experience
and various other factors including expectations of future events that are believed to be
reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in which the estimate is
revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both current and future years.

The estimates and judgements that have a significant effect on the financial statements of
the Fund relate to following:

Note
(i) Classification and valuation of financial assets 3.1.22
(11) Impairment of financial assets 3.1.3
(111} Provisions 33

APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS TO ACCOUNTING AND REPORTING STANDARDS AS

New accounting standards, amendments and IFRS interpretations that are effective
for the year ended June 30, 2026

The following stantdards, amendments and interpretations are effective for the year ended
June 30, 2026. These standards, amendments and inlerpretations are either not relevant to
the Fund's operations or did not have significant impact on the financial statements other
than certain additional disclosures.

Effective date
(annual periods
beginning on or

after)

Amendmends to IAS 21 'The Effects of Changes in Foreign
Exchange Rates' - Lack of Exchangeability January 01, 2025

The IASB issued Disclosures about Uncertainties in the Financial Statements - [llustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative
examples demonstrating how companies can apply IFRS Accounting Standards when
reporting the effects of uncertainties in their financial statements.
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2.5.2 New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.
Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of
financial instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that
are often structured as power purchase agreements (PPAs)
January 01, 2026
Amendmends to IAS 21 'The Effects of Changes in Foreign
Exchange Rates' - Amendments regarding translations to a
hyperinflationary presentation currency January 01, 2027

Amendments to IAS 28 'Investments in Associates' - Amendments
to the Fair Value Option for Investments in Associates and Joint

Ventures January 01, 2027
IFRS 17 'Insurance Contracts' January 01, 2027
IFRS 18 'Presentation and Disclosures in Financial Statements' January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued
by IASB effective from July 01, 2009. However, it has not been adopted yet locally by
Securitics and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2023. However SECP has notified the timeframe
for the adoption of IFRS - 17 which will be effective by January 01, 2027.
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3.1

3.1.1

3.1.2

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the
IASB in April 2024 supersedes IAS 1 and will result in major consequential amendments to
IFRS Accounting Standards including IAS 8 'Basis of Preparation of Financial Statements'
(renamed from Accounting Policies, Changes in Accounting Estimates and Errors). Even
though IFRS 18 will not have any effect on the recognition and measurement of items in the
financial statements, it is expected to have a significant effect on the presentation and
disclosure of certain items. These changes include categorisation and sub-totals in income

~ statement, aggregation/disaggregation and labelling of information, and disclosure of

management-defined performance measures.
MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied for years presented.

Financial Instruments
[nitial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party
to the contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of financial assets or liabilities, as appropriate, on initial recognition. Transaction
costs pertaining to financial assets or financial liabilities at fair value through profit or loss
are recognised in the income statement.

Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:

- At amortised cost (AC) ;

- Al fair value through other comprehensive income (FVOCI); and
- At fair value through profit or loss (FVTPL).

Financial assets at amortised cost

A financial asset 1s measured at amortised cost if it meets both of the following conditions
and is not designated as FVTPL:
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- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at FYOCI

A financial asset is measured at FVOCI only if it meets both of the following conditions and
is not designated as FVTPL:

- the asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at FVOCI are subsequently measured at fair value with gains and losses
arising due to changes in fair value recognised in OCI, except for the recognition of
impairment losses. In case of debt instrument, when the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from OCI to income
statement.

Financial assets at FVTPL
All other financial assets are classified at FVTPL.

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that
otherwise meets the requirements to be measured at amortised cost or at FVOCI, as at
FVPL, if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and
losses, including any profit / markup or dividend income, are recognised in income
statement.

Business model assessment
The Fund makes an assessment of the objective of a business model in which an asset is

held at a portfolio level because this best reflects the way the business is managed and
information is provided to management.
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The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies
in practice. In particular, whether management's strategy focuses on eamning
contractual interest revenue, maintaining a particular interest rate profile or realising
cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed,

- how managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected);and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales
and its expectations about future sales activity. However, information about sales
activity is not considered in isolation, but as part of an overall assessment of how the
Fund's stated objective for managing the financial assets is achieved and how cash
flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on
a fair value basis are measured at FVPL because they are neither held to collect contractual
cash flows nor held both to collect contractual cash flows and to sell financial assets.

The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and
receivables, if any. These financial assets are held to collect contractual cash flows.

- Held-to-collect and sell business model: This includes market treasury bills, Pakistan
investment bonds, term finance certificates and sukuks (If any). These financial assets
are held to collect contractual cash flow and sell the financial assets.

- Other business model: This includes equity securities, market treasury bills, Pakistan
investment bonds, term finance certificates and sukuks. These financial assets are
held for trading and managed and their performance is evaluated, on a fair value
basis, with frequent sales taking place.
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Assessments whether contractual cash flows are solely payments of principal and
interest (SPPI)

For the purposes of this assessment, 'principal' is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (eg. liquidity risk and
administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-
recourse loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of
interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund
were to change its business model for managing financial assets, in which case all affected
{inancial assets would be reclassified on the first day of the first reporting period following
the change in the business model.

Impairment OF Financial assets

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires
recognition of impairment based on expected credit loss (ECL) model. Under IFRS 9, the
Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12
months ECL based on credit risk.

- Financial assets that are determined to have low credit risk at the reporting date; and

- Other financial assets for which credit risk (i.e. the risk of default occurring over the
expected life of the asset) has not increased significantly since initial recognition.
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3.14

3.1.5

3.1.6

When determining whether the credit risk of a financial asset has increased significantly
sincc initial recognition and when estimating ECL, the Fund considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Fund’s
historical experience and informed credit assessment and including forward-looking
information.

As disclosed in notes of these financial statements, the Fund follows requirements of
circular 33 of 2012 (the circular) for impairment of debt securities. Under the circular,
provision for non performing debt securities is made on the basis of time based criteria as
prescribed under the circular. Impairment loss recognised on debt securities can be reversed
through the income statement.

As allowed under circular no. 33 of 2012 dated October 24, 2012 issued by the SECP, the
Management Company may also make provision against debt securities over and above
minimum provision requirement prescribed in aforesaid circular, in accordance with the
provisioning policy approved by the Board of Directors of the Management Company and
disseminated by the Management Company on its website.

Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective
interest rate method or at FVTPL. The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of
the financial liability, or (where appropriate) a shorter period, to the amortised cost of a
financial liability.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or where the entity has transferred substantially all risks and rewards of
ownership.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established
by regulation or market convention are recognised at the trade date. Trade date is the date on
which the Fund commits to purchase or sell assets.
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3.2

3.3

3.4

3.5

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously,

Cash and cash equivalents

Cash and cash equivalents comprise of saving accounts maintained with banks. Cash
equivalents are short term highly liquid investments that are readily convertible to known
amounts of cash, are subject to an insignificant risk of changes in value and are held for the
purpose of meeting short term cash commitments rather than for investments and other
purposes.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to seftle the obligation and a reliable estimate of the obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001, subject to the condition that not less than
90% of its accounting income for the year, as reduced by accumulated losses and capital
gains, whether realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of Section 113 (minimum tax) and section
113C (Alternative Corporate Tax) under clause 11A of Part IV of the Second Schedule to
the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends
to continue availing the tax exemption in future years by distributing in cash at least 90% of
its accounting income for the year as reduced by accumulated losses and capital gains,
whether realised or unrealised, to its unit holders.

Issue and redemption of units

Units 1ssued are recorded at the offer price, determined by the Management Company, for
the applications received by the distributors during business hours on that date. The offer
price represents the net asset value per unit as of the close of the business day plus the
allowable sales load and any provision for duties and charges, if applicable. The sales load
is payable to investment facilitators, distributors and the Management Company.
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3ot

38

Units redeemed are recorded at the redemption price, applicable to units for which the
distributors receive redemption applications during business hours of that day. The
redemption price represents the net asset value per unit as of the close of the business day
less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income / loss included in prices of units issued less those in units redeemed

Element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the Net Assets Value (NAV) at the
beginning of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element
of income is taken to unit holders' fund; however, to maintain same ex-dividend net asset
value of all units outstanding on accounting date, net element of income contributed on
issue of units lying in unit holders fund is refunded on units (refund of capital) in the same
proportion as dividend bears to accounting income available for distribution. As per
guideline provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund
of capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of
income paid on units redeemed (income already paid) during the period under which such
income is paid on gross element received and is calculated from the latest date at which the
Fund achieved net profitability during the period. The income already paid (Element of
Income) on redemption of units during the period are taken separately in statement of
movement in unit holders' fund.

Net asset value per unit

The net asset value (NAV) per unit as disclosed in the statement of assets and liabilities is
calculated by dividing the net assets of the Fund by the number of units in issue at the year
end.

Revenue recognition

. Realised capital gains / (losses) arising on sale of investments are classified as 'fair
value through profit or loss' is included in the income statement on the date at which
the sale transaction takes place.

- Unrealised gains / (losses) arising on remeasurement of investments are classified as
'fair value through profit or loss' is included in the income statement in the period in
which it arises.

- Profit on bank balances is recognised on time proportionate basis using effective
interest rate method.

5 Dividend income is recognised when the right to receive the dividend is established.
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3.9

3.10

4.1

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company
and Trustee and annual fee of the SECP are recognised in the income statement as and when
incurred.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are
approved by the Board of Directors of the Management Company. Based on Mutual Funds
Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for
the year also includes portion of income already paid on units redeemed during the vyear.

Regulation 63 of the NBFC Regulations requires the Fund to distribute atleast 90% of the
net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end or reporting date are considered as non-
adjusting events and are recognised in the financial statements of the period in which such
distributions are declared and approved by the Board of Directors of the Management
Company.

2026 2025
BANK BALANCES Note --—-——- Rupees in '000 -——-
Saving accounts 4.1 11,620 12,629
11,620 12,629

These carry mark-up rates ranging from 7.50% to 8.5% per annum (2025; 8% to 19% per
annum).

INVESTMENTS
At fair value through profit or loss

Listed equity securities 5.1 876,989 720,233
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Listed aguity securities

. Mumber of shares Balance s ot Junc 30, 2026 Fareariame
e S e Marked value as | Market volue s} L0 ﬂ'ﬁh
Nume of the Investze Company AsatJuly 1, et th Rishr Sales during | As at June 30| Carrying |  Markel Gain / perceniageol | percentageof o iuve’:!
Ll 2 S & the year 026 cosi valie (lazs)  |totelinvesiments|  nef osscls A
yeay Issue snimpiny
e - Mumber of shares (Rugees in "000) v {%a) %) (%)
Asset Alletalion
Javedan Corporation Linmited - 331,000 - 51,000 300,000 40,985 44,160 3175 5.04% 5.08% ot
= 351.000 = Sheoe Je00es 4m.0es 4u.160 2,175 5.04% S0E%
Autamobile Parts & Accessories
S A ey, : w0000 - 5 200000 BI0 6292 (1508) arn 0.72% 01
Loads Limited - 850,000 850,000 . . . - -
Thal Limntted 10.000 - . - 10,000 1952 6,452 2490 0.74% 0.74% 0o
Illi]ﬂ'ﬂ l.ﬂiﬂ'.[lg!]' - HEUEW 21 Dﬂ lggﬁl ]%H: Eﬁ l.ll_i'ﬂ 1.47%
Banks
Askari Bank Limited 200,000 225,000 . 500,000 25,000 2667 2756 59 3% 0.32% 0.0
Bank Alfalsh Limited - 200,000 - 200.000 - . - - - -
Thae Bank OF Punjab - 1,626,437 = | 626,437 % E E 2 - -
Faysal Bonk Limited - 125,000 - 15,000 100.000 9.588 9924 336 1.13% I.14% 0.0
Hzbib Bank Limited 136,183 TI61TT - 702,340 150,000 43,866 43,832 134) 5.00% 5.04% 0.0
Micb Bank Limited E 20,000 . 70,000 . . = - - -
Meszan Bank Limited 43,860 - 43,360 - - - .
Hational Bank OFf Pekistan - 300,000 - 360,000 - . . - . .
Samba Bank Limited 200.000 400,000 - 200.000 400,000 6113 3852 2.263) 0.44% 0.44% 0e
536.163 1636474 3.517.637 675,000 62,266 0364 (1,902} _6.88% £.98%
Cables & Electrieal Goods
Pak Elektron Limited " 3032541 2844063 135,478 BATI 5566 395 0.98% 0.98% 0.0
Pakistan Cebles Limited 2915 - - & 2507 427 a5 ™ 0.06% 0.08% 0.0
‘Waves Carporation Limited - 500,000 - 530.000 - - - - - -
2915 1,532.541 - 3.344.071 191,385 B.558 0.063 465 1.03% 1.04%
Cement 4
Ansek Cernsnt Pakiatan Limited - 13,000 = 15,000 - - - - -
Cherat Cement Compeny Linvited - - - - - . - -
B.G. Khan Cement Company Limited 23000 170,000 195,000 - =
Faujji Cameat Company Limited 75.000 &75,001 . 550,001 - - -
Lueky Cement Limited - 10,000 - 10,000 - “ . - .
Mople Leai Coment Factory Limited E 375,000 z 375,000 - -
Picneer Cement Limited . 23,000 - 25,000 - - . .
Pewer Cement Limited - 1.425.000 = 2,425,500 - . = =
Safe Min Conerete Limited - 7.660 - 7,860 - - - - -
Thatto Cement Company Limited 10,000 40,000 . 30,000 - - = .
I0000 Sl - a0sssl : - - : - >
Chemicals
Ghinni Chemical Industries Limited 100.000 - 100,000 - . * = = s
Lucky Core Industries Limited " 90,000 » . 00,000 20,775 21,29 513 LTt 145% .02
Len= Chemical Pokistan Limited - - - - i . 5 . ) i
190,000 - 100,000 20,000 20775 71298 513 1.43% 1.45%
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Pur:h::r:mm:::;:ls-:h s Palanct o ot June 30. 2026 lurket value as | Market valne 2 I:;::'T_:
* Nome of the Tuveiter Company Azt July 1, during i Rieht Snles during | s at June 30, Carrylug | Mneket GCaind percentage ol | percentage of I P
2025 gl e o ihe yenr 026 cost value (foxs)  [toinf investmeats]  net assels the [nve
year Tssae comp
———— ——— Mumber of shares [Rupees in "0} - %) (%) (%)
-
Fertilizer
Engro Fertilizers Limiied g 135,004 - 135,044 . - - .
Fatima Fertilizer Company Limited - 23,000 23,000 - - - = =
) - 160,044 - 160044 - - - - 3 -
Foods & Personal Care Products
Al Shaheer Covpanation Lindiet ! 5 = . . 5 - = 2
Big Bird Foods Limited 200,000 8 150,000 50,000 2,387 2302 fas) 0.26% 0.26%
Barkat Frisinn Agro Limited i 330,000 : 350,000 * ; a £ s :
Frieslandeampina Engro Pakisian Limired - 233,000 - 133,000 100,000 10,731 11,399 658 1.30% 131% 0
Fauji Foods Limited - 536,660 - 556,660 - - . . - .
Matco Foods Limited - 50,000 - 50,000 - - - -
Mational Foods Limited - 10,000 - 10,000 - - - -
Ar-Tahur Limited - . - - - - - - -
Quice Food Industries Limited - - - - . - - . - .
The Organie Meat Company Limiced - 50,000 - - 50,000 2510 2,188 (422) 0.25% 0.25% i
Trest Corporation Limited . 730,000 - 550,000 200,000 8,821 5022 [1.800) 0.57% 0.58% il
- 2,199,660 - 1,799,660 400,000 11,530 0,711 ilﬂ!t 238% 1.40%
Glass & Ceramics
Ghani Glass Limised - . i . - . 2 - =
Shabbir Tiles & Ceramics Limitad = 2,300,000 - 523.000 2,175,000 3550 23468  (15.342) 268% 2.70% o
: - 2500000 - HSIN]II 2,175,000 365810 23468 ’15,312! 2.68% 2.70%
Industrinl Engineering
Aisha Stezl Mills Limited - 100,350 - 108,500 4 b - - - -
Intémational Industres Limited - 23,000 . - 25,000 4,299 4222 (77) 0.458% 0.4%% o
Internationn| Steets Limited - 250,000 . 10,000 250,000 21,302 22,585 1,383 2.50% 261% 0
Mughal fron And Seee! Industries Lid - 287388 - 212,338 75,000 6.320 8571 251 0.75% 0.76% Q.
- iﬂﬁ = miﬂl 355@ 3921 33478 1.557 3.81% 3%
Insurance
Askari General Intsrance Compony Limired 782,738 616,192 - 426,642 972,289 32,343 40,700 8,355 ., 64% 4.68% 0
Adomjee Insurance Company Limited - . . - . ] - - - .
Efu General Insuranes Limited 300.000 . 45,000 45,000 300,000 36,867 37,368 498 426% 4.30% 0.1
Pakistan Reinsurance Compony Limiled 717.000 500,000 . 217,000 400,000 8751 6,692 (5% 0.76% 0.77% oL
Tpl Insurance Limied 1343 580 = - 1.471.938 B71.572 3,672 23,942 15270 1.73% 275% 04
4,143,299 II;I 16.192 4;&00 292.63! ZEE.HI 84,635 104,699 24,064 13.39% 12.50'&
[av. BankTnv. CompaniesiSecurities Co.
Akd Securities Limited - 242,000 - - 247,000 3,647 9.820 [,173 1.12% 1.13% 0.0
:‘;";i“g":fjm“ (Faeietly Davod 25,000 (T 2L 186,723 2000 T2 749 2 0525 083% 00
Emperiol Limited 431,046 . - 231 048 B e . - [ =
Inhangic Siddiqul & Company Limited 2300000 1002515 = 413,113 3,089,502 69,244 0,837 Ia13 B.06% B.12% 0.3
::;:‘::;’;:::i* Compony Let-Chass &' 10 o3 : . 1,008,034 . . ;
Is Investovents Limited 2.520,000 15317 - 1,330,934 217,583 1TT3 7.939 4. 166 1.13% L14% 0.3:
Pakisma Steck Exchnnge Limired 1.850.000 B72.8%3 . 1,658,808 2.064.077 54,442 110,923 46,481 12.65% 13.75% 0.2¢
?Jaﬂ;-lﬂ_ii 1&32.?35 - ﬁﬂgsis&u 5,638,162 JS&,278 208.532 53,254 12.78% g 27%
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S Nnml;r nr.:hnm Balnnee as at June 30, 2026 Macknt vatue as | Market valoe a3 ;;.-:u:::g:r;
Name of the Tavestee Compamy AsatJuly 1, d::;;'f: F;"::: Sales during | AsatJune30,| Carrying | Market | Goin/ | percentageof | percentage of el iy
2025 el PR the year 026 codt valug (loss}y | total Envestments nEl assets bRy
oot nanas Number of shares. (Rupees In "000) ——— (%) (%) (%)
Miscellaneous
S wnieahn By Gk : §50.293 455293 IE00 M4ER @M (7D) s01% 5.06% 0.1:
Pakistan Services Limied - - - - - - - . - -
- 3&93 = 1&293 E.E oon Mﬁg ﬂaﬂ'r'l {711} &El% 5.06%
041 & Goi Exploration Compnnies
Mari Energies Limited - 12674 - 127,674 95,000 71,837 54,058 (3.779) T.30%% TI6% 0.0
i) & Gas Development Company Limited 25,000 220,000 - 245,000 - - - - . b
Pakistan Petroloum Limited 100,000 295,000 - 375,000 20,000 4,128 4,852 723 0.55% 0,56% 0.0
' 125000 737.674 - T47.674 1S000 75966 6B.510  (7.056) TBEY 1.91%
01l & Gas Morketing Companies
Anteck Petroleum Limited TLT00 - FI00 “ - * - - -
Pakistan State Off Company Limited - 165,000 - 165.000 - . - .
Sui Morthern Gas Pipelines Limived - 2.000 = 2,000 - - - - -
Sul Southiem Gas Company Limiled - - 0 . - - . - - “
- 238,700 - 239,700 - - = - = -
Paper & Board
Ceniury Paper & Board Mills Limited - 375338 200,000 175,336 5482 5357 (243) 0.60% D60 0.0
Chernt Packaging Limied - 10,000 - 10,000 . . = - - -
Inlernational Prekaging Films Limited - 112,942 - 152,942 - - = H
Pakistan Paper Products Limited = = L] - 5 = + ] -
- 468,278 = 322942 175336 5:1_!2 5,237 {243) IEﬂ'{. 0.60%
Pharmaceniticals
Abbon Laborstories {Pokistan) Limited 1739 - - 1239 10,500 10207 10,338 129 1LI5% 1.19% 0.0
Citi Phamma Limited . 735.000 - 75,000 . . - - - .
Glaxosmithkline Pakistan Limited 55,000 = 10,000 45,000 18,089 16,661 (1.438) 1.50% 1L92% oo
The Searle Company Limieed - 267,880 = 242 B8O 25,000 2.365 2364 [4)] 0.27% 0.27% o
! 11,739 397,580 = 329.112 _ﬂﬂlﬂ ]_-&ET! 25,361 ;1.3“} 3.35% 3.38%
Power Generation & Distribution
The Hub Powes Company Limited 275000 1105219 1355219 25000 5335 5,838 301 0.67% 0.67% 0.
Ko Addu Fower Company Limived 355.000 100,000 - 125,000 330,000 11,285 §.346 {1,940) 1.07% 1O 0.0
K-Electric Limited 2:400,000 . : 2,500,000 = - . - - -
Mishat Chuntan Power Limited - 125,000 - o 1000 25,000, 1,690 1,613 m 0.18% 0.09% LA
Mizhat Pewer Limited - 50,000 = ~ 50,000 - - - = K =
3130000 1.380.119 - 4.130.219 33000018510 16795 (1.715) 192% 1.93%
Hefinery
Attock Refnery Limiled - 100,564 100,564 - = - - = e
Crizrgyico Pk Limied 1.522.576 1350000 5,372,576 1,500,000 1010 12,255 1,345 1.40% 1.41% (1
Pakistan Refinery Limited - 200,000 200,000 . - - . . >
5511576 1.GE0L564 - 5,473,140 I._SQDJJI!I] 10,410 13,155 1.345 LA 0%s 1.41%
Sugar & Allied Induxtriet
Chashrrn Sugnr Mills Linited - - - -
s T B o Pl 6200 . - 3200 3.000 825 A 149 0.26% 0.26% o
ornpany Limited
Tang Corparation Limited - - -
el i e 3837 = 757 77 3931 3 “ 9 D01% B.01% 0.0
18,137 = 187 1987 6,937 60 2,328 1. 468 _ﬂ._l‘l"f'q 127%%
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Number of shares [~ Balance asnt June 3. 2026 Market value as | Market value as F;rcmllg:hl';{ﬂ
Name of thie Tnvestee Company AsatJuly 1. :u:h":' ]?l“” Sales during | As ot June 30, Carrying | Market Gain/ | percentage of percentage of F'iﬁ"’: ::';u!.
2025 Yring e ER | e year 2026 cost valug (loss) |total investiments|  net assels 2]
yesr lsdue company
e Numiber of shATES R - (Rupees in '000) e (%eh (%) %)
synthetic & Rayon
{mage Pakistan Limited - 100,000 - 108,000 - - . ¥ ¥
Pakistin Synthetics Limited - - . - “ - - =z .
) = 1{H1000 - 100,000 . - - = = &
Technology & Communications
Al Link Communication Limilsd - 50,000 . 50,000 - - - . . - .
Hum Network Limited 4,399 8O0 350,000 - 4,360,375 IERALS 5,232 4,350 (872} 0.50% 0.50% 0.03%
Pokistan Tebocommunication Company L1d. B 200,000 - 200,000 - - - -
Sysiems Limited . 35,000 . 35,000 . - . - . .
Tpl Trakker Limited 1.667.000 B 1,667,000 - - - - -
Trg Pakistan Limiled - Clats ' : 159,008 159.008 - . - . - -
. L 6,068, 154,008 = 471,383 IFR425 5221 4350 (72} 030 [.50%
Textile Composite
Azgord Ning Limited . S2E.468 . - 428468 gs12 |, 5366 (54€) 0.67% 0ETY oy
Fazal Cloth Mills Limited - * 600 - . = - - -
Gul Alimed Textile Mills Limited - 100,000 . 2,385 17,615 472 §37 5 0,06% 0.08% 0.00%
Intertoop Limited . 75,000 - 75,000 . - . - - -
|ohinnor Textle Mills Limited - 25000 - - 25.000 1,670 1,380 (290} 0.16% 0,16% 0.00%
pasood Textile Mills Limited o - - - - - . - * -
Nishat Mills Limited 45.000 1,016,768 = B36.769 175.000 26,689 27,626 921 3.15% 3.18% 0.05%
45,600 1,745,237 - 1,044,754 T46,083 35353 15,400 S6 4.04% 4.07%
Textile Spianing
Crescent Fibres Limited 35,407 - - 35,407 1,772 201 2335 0.23% 0.23% 0.2%
Colany Textile Mills Limired 400.000 = E 3 400,000 2,208 1,980 572 0.34% 0.34% 0,08
Elleot Spianing Mills Limited 568,500 3,500 2,500 565,500 5g,142 58,363 10,221 T.80% 7.86% 5.20
Premium Textile Mills Limited 10,000 - - . 10,000 4,530 5,000 450 057% 05T 016
Saif Texsile Mills Limited 141,000 - - 100,000 41,000 782 1,763 481 0.20% 0.20% 0.16
Tata Textile Mills Limited 239,000 - 239,000 : = X = * 2
1.343.907 !ISDU - 341.500 'I.‘.‘IE.!BT -ﬂiﬁil 80,120 12,459 9.14% 9,21%
Transpord
Pakistnn Intemations] Bulk Terminal
Limited > 730,000 s 750,000 - . 5 . )
. 750,000 - 750,000 5 R % - -
Vanaspall & Alled Industries
Punjol O Mills Limized 213,000 17,695 - 18,195 712500 45,659 35516 (10.23) 4.05% 4 05% A0
S 5. CHI Mills Limited - - - - - - - L . .
113000 17,605 = 18,195 21’!& 45,659 15536 HU.I'EJ] 4.08% 4.09 %

Total n§ a1 Jume 30, 2026
Totnl a ot hung 30, 2023
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. 5uad This sepircaents 1,580,259 shares {Abbot Laborsicries 10,239 shases, Hablb Bank Limited 100,000 shases ad Eneryics P Limited

(MCCPL) as collaieral ngainst maigim.

202 Allshaces have n nomina) fe= valis of e 10 each exeeq for shases of Thal Lhmited whick bave 8 pomvianl Bsee velue of

513 The sxpotuse |imir of an investment in a singls company 18 a persentage of et ssels eaconded by 215%

R 5 cach.

1,470,000 sharesy pledged with National Clesring Company of Pakismn Lim

[2074: 2.61% and 2.37%) against o pressribed lmit of 10% of the total net sssels a2 required umdier e NE

Regulatines
432 Unlbted Equity Securities
Mumber ol shares Ralance s af Juns 30, 1016 ilarkat valis us | Marit valie s Persentage
Purchoses | Bonus! pald up copita
Nome of the Investee Company Asat July 1, durlagihe. | Right Sales during | As ot June 30, Corrylng | Dlarket Galn/ | percentageol | percentage of i
prlire] i Sorul the year w26 cost value {loxsh  |tofalinvestments|  mel assels ek paly
esssmnanaseeey e UM BEE 0F shares {Rupees In 000} rroeeeees (%) (¥l [%s)
Power Ceneration & Ditributlon
Japan Powes Generation Linslted (52.1) 4.761,500 - " . 4261 500 - - - " 0%

5.1 Jopon Powes Gesevation Limited bas been delisted on December 29, 2022,
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2026 2025
Note Rupees in '000 --------
Net unrealised gain on
re-measurement of investments
classified as fair value through
nrofit or loss
Marlket value of investments 876,989 720,233
Less: Carrying value of investments (818,857) (537,087)
58,132 183,146
DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Security deposits
- National Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 100 100
Prepaid annual listing fee of Pakistan Stock
Exchange - 10
Advance tax 6.1 3450 360
Other receivable - 649
2,960 3,619

As per clause 47(B) of part I'V of the Second Schedule to the Income Tax Ordinance, 2001
(the Ordinance), payments made to Collective Investment Schemes (CISs) are exempt from
withholding tax under sections 151 and 150. However, withholding tax on profit on debt and
dividend paid to the Fund was deducted by various withholding agents based on the
interpretation issued by FBR vide letter C. no. 1(43) DG (WHT) /2008-VOL.II - 66417- R
dated May 12, 2015, which requires every withholding agent to withhold income tax at
applicable rates in case a valid exemption certificate under section 139(1) issued by the
concerned Commissioner of Inland Revenue (CIR) is not produced before him by the
withholder.

PAYABLE TO AKD INVESTMENT MANAGEMENT LIMITED -

MANAGEMENT COMPANY

Management remuneration b % | 61 2,002
Sindh sales tax 7.2 - 300
Expenses allocated by the Management

Company 7.3 - 8
Sales load payable 85 47
Federal excise duty on Management Company 7.4 10,092 10,092

10,238 12,449
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7.1

T2

As per regulation 61 of the NBFC Regulations, the management Company is entitled to a
remuneration equal to an amount not exceeding the maximum rate of management fee as
disclosed in the offering document. During the period ended March 31, 2026 the SECP, vide
S.R.0 600{1)/2025 dated April 10, 2025 revised the management fee cap to 3% to be
calculated on a per annum basis of the average daily net assets applicable to an "Equity
Scheme". The revision is effective from July 01, 2025. Management company has charged its
remuneration ranging from 2.5% to 3% per annum of the average annual nst asscts of the fund
during the year ended June 30, 2026. The remuneration is payable to the management
company on monthly in arrears.

This represent Sindh Sales Tax levied at the rate of 15% (2025: 15%) on the remuneration of
the Management Company.

SECF through SRO 600(1)/2025 dated April 10, 2025, has amended Schedule XX of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 whereby the charging of
expenscs shall not include the following:

(a) Printing costs and related expenses for issuing the quarterly, half-yearly, and annual
reports of the CIS;

(b) Fees and expenses related to registrar services, accounting, operations, and valuation
services of the CIS;

(¢) Selling and marketing expenses for the purpose of opening and maintenance of branches;
(d) Payment of salaries/commission to the sales team and distributors;

(¢) Advertising and publicity expenses, and development of alternate delivery/distribution
channels for the CIS.

In view of above, the Management Company has not charged such expenses to the Fund
during the year.

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of
16% on the remuneration of the Management Company has been applied effective June 13,
2013. The Management Company is of the view that since the remuneration is already subject
to provincial sales tax, further levy of FED may result in double taxation, which does not
appear to be the spirit of the law, hence a petition was collectively filed by the Mutual Fund
Association of Pakistan (MUFAP) with the Honorable Sindh High Court (the Court) on
September 04, 2013.

The Court through its order dated June 02, 2016, in CPD-3184 of 2014 and others filed by
various taxpayers, has interalia declared that Federal Excise Act, 2005 (FED Act) is on
services, other than shipping agents and related services, is ultra vires to the Constitution of
Pakistan (the Constitution) from July 01, 2011. However, the declaration made by the Court,
as directed, will have effect in the manner prescribed in the judgment. The Court in its
decision dated July 16, 2016, in respect of a constitutional petition filed by management
companies of mutual funds maintained the previous order on the FED.
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8.1

8.2

9.

The Sindh Revenue Board of Pakistan and the Federal Board of Revenue have filed appeals
before the Supreme Court of Pakistan (SCP) against the Court's decision dated June 02, 2016,
which is pending the decision. However, after the exclusion of the mutual funds from federal
statute on FED from July 01, 2016, the Fund has discontinued making the provision in this
regard.

Since the appeal is pending in the SCP, the Management Company as a matter of abundant
caution has retained provision for FED on management fee aggregating to Rs. 10.092 million,
Had the provision not been made, the Net Asset Value per unit of the Fund would have been
higher by Rs. 2.6083 per unit (2025: Rs. 2.3692) per unit.

2026 2025
Note --———-- Rupees in '000 --—-----
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE
Trustee remuneration 8.1 136 241
Sales tax payable on trustee
remuneration 8.2 20 31
156 272

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed as per the tariff specified therein, based on the daily average net
assets of the Fund. The fee is paid to the Trustee monthly in arrears.

The tariff structure applicable to the fund is as follows:

Net Assets of the Fund Remuneration Rate (Per annum)
Up to Rupees 1 billion 0.20%
Over Rupees 1 billion Rupees 2 million plus 0.1 % of Net Asset on

amount exceeding Rs. 1 billion

This represents Sindh Sales Tax levied charged at the rate of 15% (2025: 15%) on Trustee
remuneration.

PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)

Fee payable to SECP 9.1 65 107
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0.1

10.

1l.

As per Regulation 62(1) of the NBFC Regulations, an Asset Management Company (AMC)
managing a Collective Investment Scheme (CIS) is required to pay the Securities and
Exchange Commission of Pakistan a non-refundable monthly fee of 0.095% (2025:0.095%)
of the scheme’s average net assets, applicable to an "Equity Scheme", as specified in Schedule
Il of the Regulations. Accordingly, the Fund has charged fee at the specified rate during the
year.

Futher, the fund is required to pay fee within fifteen days of the close of every calendar
month. Previously, the Fund was required to pay fee within three months of the close of the
financial year.

2026 2025
- Rupees in '000 --=-mm--

ACCRUED EXPENSE AND OTHER LIABILITIES

Brokerage payable 669 1,214
Auditor's remuneration 247 247
Withholding tax and capital gain payable 2,164 880
Others 1,093 1,229

4,173 3,570

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments outstanding as at June 30, 2026 (June 30, 2025:
Nil ).

2026 2025
-—— Number of Units —--—
NUMBER OF UNITS IN ISSUE
Opening units in issue 4,259,647 5,534,698
Units issued during the year 3,191,026 3,158,003
Units redeemed during the year (3,581,458) (4,433,054)
Total units in issue at the end of the year 3,869,215 4,259 647
2026 2025
------ Rs in "000 ———-
AUDITOR'S REMUNERATION
Annual audit fee 212 212
Fee for half yearly review of condensed interim
financial statements 61 61
Out of pocket 48 48
Sindh sales tax 26 26
247 347
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14.

185,

16.

TAXATION

The Fund's income is exempt from the Ordinance as per clause (99) of part I of the Second
Schedule to the Ordinance subject to the condition that not less than 90% of the accounting
income for the year as reduced by accumulated losses and capital gains whether realised or
unrealised is distributed amongst the unit holders. Provided that for the purpose of
determining distribution of at least 90% of accounting income, the income distributed through
bonus shares, units or certificates as the case may be, shall not be taken into account.

The Fund has not recorded any tax liability in respect of income relating 1o the current period
as the Management Company intends to distribute in cash at least 90% of the Fund's
accounting income for the year ended June 30, 2026, as reduced by accumulated losses and
capital gains (whether realised or unrealised) to its unit holders.

Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders.
TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund as at June 30, 2026 is as follows:

Management Fee 3.00%
Regulatory Fee 0.20%
Trustee Fee 0.09%
Levies and Taxes 0.48%
Transaction Expense (Broker, Banks, PSX, CDC, NCCPL, etc.) 0.95%
Third Party Expenses (Auditor, Legal, Shariah Advisory) 0.06%
Other Expenses 0.03%
Total TER with Levies 4.81%
Total TER. without Levies 4.33%

The SECP, vide S.R.O. 600(1)/2025 dated April 10, 2025, has removed the Total Expense
Ratio (TER) limit with effect from July 1, 2025. The previously applicable TER limit has
been replaced with the management fee cap, as disclosed in note 7.1 to these financial
statements.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, the Trustee, directors,
key management personnel, other associated undertakings and unit holders holding more than
10% units of the Fund.

The transactions with connected persons / related parties are in the normal course of business,
at contracted terms determined in accordance with the market rates.
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Remuneration payable to the Management Company and the Trustee is determined in
accordance with the provision of the NBFC Regulations, and Constitutive documents of the
Fund.

Details of transactions and balances at year end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:

2026 2025
————— Rupees in '000 --------
16.1  Details of transactions with connected persons / related
parties during the year:
AKD Investment Management Limited - Management
Company
Remuneration of the Management Company 26,250 21,075
Expenses allocated by the Management Company - 826
Sales load - 1,524
Sindh Sales Tax on Management Company 3.938 188
Sales load - 657
Units redeemed: Nil (2025: Nil) - 1,539
Units issued: Nil (2025: 217,269) - 33,909
Dividend paid 603 39
Dividend Reinvested: 2,769 (2025:116) 603 19
Central Depository Company of Pakistan Limited -
Trustee of the Fund
Remuneration of the Trustee 1,723 1,524
Sindh sales tax on trustee remuneration 258 188
CDS charges 147 39
AKD islamic Stock Fund - Common Management
Company
Shares sold by AKD Islamic Stock Fund B 17,485
Golden Arrow Stock Fund - Common Management
Company
Shares purchased by Golden Arrow Stock Fund 93,075 18,630
Shares sold by Golden Arrow Stock Fund 3,245 -
AKD Securities Limited
Brokerage 356 234
Shares purchased by AKD Securities Fund 63,555 -
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16.2

AKD SECURITIES (PVT) LTD STAFF
PROVIDENT FUND TRUST
Units reinvested: 865 (2025: 410)

Mr. Ali Wahab Siddiqui

Director of the Management Company
Dividend paid
Units reinvested: 22 (2025:10)

Mr. Toqair Hussain
Head of Information Technology
Dividend paid

Afsheen Aqeel Dedhi
Dividend paid
Units reinvested: 1 (2025:Nil)

Having invested more than 10% in the units of the Fund

Hum Network Limited
Units Issued: Nil (2025: 2,928)
Dividend Paid
Units Redeemed: 368,849 (2025: Nil)
Units Reinvested: 2,173 (2025: Nil)

Balances outstanding at the year end

2026

188

4,747
4,747

169

158
158

473
80,000
473

AKD Investment Management Limited - Management Company

Management remuneration

Sindh Sales tax

Federal excise duty

Expense allocated by Management Company
Sales load payable

Outstanding Units: 242,160 (2025: 239,391)

Central Depository Company of Pakistan
Limited - Trustee of the Fund
Trustee remuneration payable
Sindh Sales Tax payable on trustee remuneration
Security deposit

Page - 24

61

10,092

85
54,440

136
20
100

2025
Rupees in "000 ----- s

64

1,588

4,707

2,002
300
10,092

47
39,820

241
31
100



AKD Group Holdings (Private) Limited Staff Provident
Units outstanding: Nil (June 30, 2025: 92, 411)

Ms. Afsheen Aqeel Dhedhi
Close relative of Mr. Aqeel Karim Dhedhi
Units outstanding: 63 (2025: 61)

Mr. Toqir Hussain
Head of Information Technology
Units outstanding: 68 (2025: 66)

Mr. Ubaid ur Rehman
Key Management personal
Units outstanding: Nil (2025: 73)

Mr. Murtaza Wahab Siddiqui
Spouse of the Director of the Management Company
Units outstanding: 36068 (2025: 36,068)

Mr. Ali Wahab Siddiqui
Director of the Management Company
Units outstanding: 1,899 (2025: 1,868)

AKD Securities Limited - Brokerage House
Brokerage payable on purchase and sale of marketable
securities

Having invested more than 10% in the units of the Fund

Hum Network Limited
Units outstanding: 190,021 (2025: 556,679)

* Prior year connected party, current figures not shown
## Current year connected party, prior period figures not shown
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14

15

8,108

427

103

42,718

2025

Rupees in '000 --------

15,372

10

11

12

6,000

311

92,601



7.

FINANCIAL INSTRUMENTS BY CATEGORY

All the financial assets and liabilities carried on the statement of assels and liabilities are

categorised as follows:

Financial nssets

Investments

Bank bulances

Profit receivable on balances with banks
Advaneces, deposits and other receivahles
Receivahle against sale of investments

Financial linbilities

Payable 1o AKD Investment Management Limited -
Manageinent Company

Payable to the Central Depeository Company of Pakistan
Limited - Trustee

Acurued expenses and other labilities

Payahle ugainst redemption and conversion of units

Dividend payable

Payable against purchase of investments

Financial asscis

Invesinents

Bank balances

Profil receivable an baknces with banks
Advances, deposits and other receivables
Receivable against sale of investments

Financial liabilities

Payable to AKD Investment Management Limited -
Management Company

Payable 1o the Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other liabilities

Payable againgt redemption and conversion ofunits

Dividend payable

Payable against purchase of investments

Page -

2026
At fair value
At amortised cost || through profit or Total
loss
{Rupees in "000)

: 876,089 876,989
11,620 - 11,620
314 - 114
2,960 . 2,960
5,024 - 5,024
19,918 876,989 896,907
10,238 - 10,238
156 - 156
2,009 . 2,009
340 - 340
5,324 - 5,324
6,778 - 6,778
24,844 - 24,844

2025

At fair value
At amortised cost || through profit or Total
loss
{Rupecs in '000)

- 720,233 T20,233
12,629 - 12,629
246 - 246
3,619 - 3,619
6,486 - 6,486
22,980 720,233 743,213
12,449 - 12,449
272 - 272
2,690 - 2,690
61 - 61
8,708 - 8,708
9,495 - 5,495
23,583 - 23,583
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18.

18.1

18.1.1

18.1.2

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency
risk, interest rate risk and otherprice risk), credit risk and liquidity risk. Risks of the Fund are
being managed by the Management Company in accordance with the approved policies of the
investment committee which provides broad guidelines for management of above mentioned
risks. The Board of Directors of Management Company has overall responsibility for the
establishment and oversight of the Fund's risk management framework.

The Fund's financial assets primarily comprise of bank balances and investment in equity
securities of listed companies classified at 'fair value through profit or loss'. The Fund also has
dividend, profit receivable on bank deposit, receivable against sale of investment and deposits
and other receivables. The Fund's principal financial liabilities include remuneration payable
to the Management Company, the Trustee and accrued and other liabilities.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices.

The Management Company manages market risk by monitoring exposure in marketable
securities by following the internal risk management policies and investment guidelines
approved by the Investment Committee of the Fund and the regulations laid down by the
Securities and Exchange Commission of Pakistan.

Currency Risk

Currency risk is that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in foreign exchange rates. The Fund, at present is not exposed to
currency risk as its operations are geographically restricted to Pakistan and all transactions are
carried out in Pakistani Rupees.

Yield / Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The investment Committee of the
Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed
within acceptable limits. The interest rate profile of the Fund's interest bearing financial
statements as at June 30, 2026 is as follows:
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a) Sensitivity analysis for variable rate instruments

At the reporting date the Fund has bank balances in savings accounts on which interest rate
ranges from 7.5% to 8.00% (2025: 8% to 19%) that could expose the Fund to cash flow
interest rate risk. The profit / loss for the year would have increased / (decreased) by Rs.
0.1162 million (2025: Rs. 0.0126 million) had the interest rates on profit and loss sharing
account increased / (decreased) by 100 basis points.

b) Sensitivity analysis for fixed rate instruments

At the reporting date, the Fund does not hold any fixed rate instruments that could expose the
Fund to fair value interest rate risk.

Exposure to interest rate risk and maturity
Interest rate sensitivity position for on balance sheet financial instruments is based on the

earlier of contractual repricing or maturity date and for off-balance sheet instruments is based
on the settlement date.

2016
Exposcd to interest rate risk
Elfeetive Mot exposed to
interest rute Upto three Moeaihan tizes More than one | interest rate Total
%) monihs anthE and uplp yEar risk
one year
Rupees in 000
Finaneiul assets
Investmonis . - 876,989 B76.989
Halances with bonks 7.5% to £.00% 11,620 - - - 11,620
Prafit receivable - - - il4 34
Advances, deposite and other recevahles . - - 2,960 2,960
Receivable ngninst sale of investnents = - - 5024 5,024
11,620 - - KB5.287 896,907
Finuncial linbilities
Payable o AKD Investinent Managenent
Limited - Management Company = F = 10,238 10,238
Payable 1o the Central Deposilory
Company of Pakistan Limited - Trustee - - - 156 156
Accrued expenses and other liabilities . B . 2,000 2,009
Payable against redemption and conversion
af units . - - 340 340
Dividend poyakbe - . - 5324 5324
Payable agninst purchase of investimens - = = 6,77 6,778
- - - 24,844 24,544
Un-balance sheet gap (a) 11,620 - R0 442 B72.062
O-besfance §heet linaneial instruments = - = -
Off-balance sheet gap (L) - - ]
Total profit rate sensitivity gap (a+h) 11,620 - =
Cumulntive profil rate sensitivity gap 11,630 = =
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2025
Exposed to interest rote risk
Effective Not cxpas cd to
intcrest rote Lpto three BAGE TS e More than one | inferest rate Total
(%) wiithE months and uplo year risk
one year
Rupecs in "000

Finaneial assels
lnvesiments = 720,233 720,233
Halances with banks B - 1 12,620 - - 12,629
Profit receivable - 246 246
Adwvances, teposis and other receivables = 3610 3619
Reveivable ugnimsi sile of vestiments - 6,486 G486

12,629 730,584 743,213
Fhovaneind Thabdlitles
Payable to AKD Investment Management
Limited - Manogement Company 2357 2,157
Payable te the Cantral Depositony
Company of Pakistan Limiled - Trugice - in bl s
Accmied expenses and other labilities 2690 2,680
Payable ngainst redeimplion and conversion
ofunig - - - il 6l
Dividend payable - - - B708 EJ08
Pavable agamst purchase of investments . - . 9,495 9,495

- - - 23 583 21583

Omn-balance sheet gap (a) 12,629 - - TO7,001 TID.630
Of-lailanee sheel financial insfroments = - -
OT-nilance sheet gap (k) -
Total profit rate sensitivity gap (a+h) 12,639
Cunmmlative profit rate sensitivity gap 12,629

18.1.3 Price Risk

Price risk is the risk that the fair value of the financial instruments will fluctuate as a result of
changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factor specific to an individual investment, its issuer or factors affecting all
similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities.
The Fund manages its price risk arising from investment in the equity securities by
diversifying its portfolio within the eligible limits prescribed in the Fund's Constitutive
Documents, the NBFC Regulations and circulars issued by SECP from time to time.

In case of 1% increase or decrease in the fair values of the Fund's equity securities on the June
30, 2026, with all other variables held constant, the total income of the Fund for the year
would increase / decrease by Rs. 8.769 million (2025: Rs. 7.102 million) and the net assets of
the Fund would increase / decrease by the same amount as a result of gains / losses on equity
securities classified as 'financial assets at fair value through profit or loss'.

The sensitivity analysis has been prepared on the assumption that the fa'r value of the Fund’s
equity securities had increased or decreased by 1%, with all other variables held constant. This
shift represents management’s best estimate of a reasonably possible change in equity prices,
taking into account the historical volatility of the market. The Fund’s portfolio composition
and its correlation with movements in the Pakistan Stock Exchange are subject to change over
time. Accordingly, the sensitivity analysis as at June 30, 2026, may not necessarily be
indicative of the future impact on the Fund’s net assets from changes in the fair values of
equity securities.
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18.2

18.2.1

18.2.2

Credit Risk

Credit risk represents the risk of a loss if the counterparties fail to perform as contracted. The
Fund's credit risk mainly arises from deposits with banks and financial institutions and credit
exposure arising as a result of dividend receivable (if any) on equity securities.

For banks and financial institutions, the Fund keeps deposits with reputed financial
institutions with reasonably high credit ratings. Credit risk on account of profit receivable is
minimal due to the statutory protection. All transactions in listed securities are settled / paid
for upon delivery using the system of National Clearing Company of Pakistan Limited. The
risk of default in these transactions is considered minimal due to inherent systematic measures
taken therein. The Fund's policy is to enter into financial contracts in accordance with the
investment guidelines approved by the Investment Committee, its Trust Deed and the
requirements of the NBFC Rules and the Regulations and the guidelines given by the SECP
from time to time.

The Fund's maximum exposure to credit risk as at 30 June, 2026 is the carrying amounts of
financial assets.

2026 2025
Balance ns Balance as per
per statement Maximum statement of M aximum
of assets and exposure assets and exposure
liabilities linbilities
{Rupees in "000)
Bank balances 11,620 11,620 12,629 12,629
Profil receivable on balances with banks 314 34 246 246
Advance, deposits and other receivables 2,960 2,960 3,249 3,249
Receivable against sale of investments 5,024 5,024 6,486 6,486
19918 19,918 22,610 22,610

Credit quality of

The fund's significant credit risk (excluding credit risk relating to settlement of equity
securities) arises mainly on account of its placements in banks and profit receivable thereon,
dividend receivable and receivable against conversion of units and sale of investments. The
credit rating profile of balances with banks is as follows:

% of financial assets
exposed to credit risk

Rating Rating Agency 2026 2025
ANHALF PACRA/VIS 95.40 99.10
AA/AL+ PACRA/VIS 0.00 0.00
AA-IAL+ PACRA/VIS 0.39 0.05
Suspended PACRA/NVIS 0.43 0.06
AAAIAL+ PACRA/NVIS 3.12 0.74
AA-IA] PACRA/VIS 0.66 0.05
100.00 100.00
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Above ratings are on the basis of latest available ratings at June 30, 2026 and 2025 assigned
by PACRA and VIS Credit Rating Company Limited.

Balance with bank is assessed to have very low expectation of credit risk of default since the
banks are highly regulated by the State Bank of Pakistan. None of the balance with banks at
the end of the reporting year is past due, and taking into account the historical default
experience and the current credit ratings of the banks, the management of the Fund have
assessed that there is no impairment as at June 30, 2026.

Concentration of eredit risk

Concentration of credit risk exists when changes in cconomic or industry factors similarly
affect groups of counter parties whose aggregate credit exposure is significant in relation to
the Fund's total credit exposure. As transactions are entered with credit worthy parties and
within regulatory limits, therefore any significant concentration of credit risk is mitigated.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising
from its financial liabilities that are settled by delivering cash or another financial asset or
such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have
sufficient liquidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy 1s
therefore to invest the majority of its assets in investments that are traded in an active market
and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily
redemption requests in excess of 10% of the units in issue and such requests would be treated
as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below (en percent of the units then in issue. The Fund did not withhold any redemptions
during the current year.

Page - 31




The table below analyses the Fund's financial liabilities into relevant maturity groupings based
on the remaining year at the reporting date to the contractual maturity date. The amounts in
the table are the contractual undiscounted cash flows.
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20,583 = = . 25,563

The unit holders' fund is represented by redeemable units. These units are entitled to dividends
and to payment of a proportionate share based on the fund's Net Asset Value per unit on the
redemption date. The relevant movements are shown in the ‘Statement of Movement in Unit
Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (i.e. net assets of the
Fund) of Rs 100 million at all times during the life of the scheme. The Fund has historically
maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to
continue as a going concern so that it can continue to provide returns to the unit holders and to
maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 17, the Fund endeavours to
invest the subscriptions received in appropriate investment avenues while maintaining
sufficient liquidity to meet redemptions, such liquidity being augmented by short term
borrowings or disposal of investments, where necessary.
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19.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
unclertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all other
financial assets and liabilities is considered not to be significantly different from the
respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measuremet' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (as prices) or indirectly
(derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

As at June 30, 2026 and June 30, 2025, the Fund held the following financial instruments
measured at fair value:

2026
|T..evel 1 " Level 2 " Level 3 ” Total |
ASSETS mmmmmmmmmeeemeee Rupees in "000
Financial assets 'at fair value through profit or loss'
Listed equity securities - 'ordinary shares' 876,980 - - 876,989
2025
[Level1[[Level2 ][ Level3]|  Total |
ASSETS - Rupees in "000 -———-—--aammev
Financial assets 'at fair value through profit or loss’
Listed equity securities - "ordinary shares’ 720,233 - = 720,233

During the year, there were no transfers between level 1 and level 2 fair value measurements,
and no transfer into and out of level 3 fair value measurements.
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20.

21.

21.1

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.

TOP TEN BROKERS / DEALERS BY PERCENTAGE OF THE COMMISSION

CHARGE
2026 I 2025 |
Name of broker Peccenbige Name of broker Cortentage
Y o
Foundation Securities (Private) Limiled |2.64% AKD Securitics Limited 4375
DIM Securities (Private) Limited 7.86% Next Capital Limited 27.55
ﬁ_’;:;'”:s Capital NManagement (Prvale) 7.52% Creative Capital Securities (Private) Limited 4.80
&
Investment Managers Securities (Private) Limi 7.06% Taurus Securities Limited 1.96
Pearl Securties Limited 6.31% DIM Securities Limited 3.29
Creative Capital Securities {Private) Limited 6.28% Y. H. Securities (Private) Limited 4.40
AKD Securities Limited 5.46% H.ab.'b Metropolitan Financial Services 285
Limited
Nés Capital Linitsd 467% Injvfslrmnl: Managers Secunties (Private) 5.15
Limited
Al Habib Limited 4.60% Vector Securities (Private) Limited 0.36
FDM Capital Secunities (Private) Limited 3.75% Akik Capital (Pavate) Limited 5.88

PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND

MANAGER
Details of members of the Investment Committee of the Fund as on June 30, 2026 are as
follows:
Name Designation Qualification (}ve.rall
Experience

Mr. Imran Motiwala Chief Executive Officer B.Sc. - Marketing 23

Mr. Muhammad Faisal Chief Strategic Officer B.COM 43

Mr. Raheel Farooque Senior Manager Operations  MBA - Fmance / CFA 23

Ms. Anum Dhedhi Chief Investment Officer B.Se. - Financial Economics 15

: { BS - Accounting & Finance /
Mr. Damsh Aslam Senior Fund Manager CFA levelL 8
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21.2

22.

23.

Ms. Anum Dhedhi 1s the Fund manager of the Fund. Other funds being managed by the Fund
manager are as follows:

- AKD Opportunity Fund
- AKD Index Tracker Fun
- AKD Golden Arrow Stock Fund

PATTERN OF UNIT HOLDING OF THE FUND

2026 2025
Category Number of || Number of || Percentage || Number of || Number of || Percentage
unit units held of total unit units held of total
(Rs.In'000) (%) (Rs.In'000) (%)

Associate 14 242,160 6.26 1 239,391 5.62
Individuals 0374 2,756,747 71.25 893 2,821,574 66.24
Retirement Funds 7 310,830 8.03 5 307,087 721
Others 7 559417 1446 6 891,594 2093

052 3,869214 100 905 4,259,646 100

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE

During the year 106th, 107th, 108th and 109th board meetings were held on September 30,
2025, October 30, 2025, Febuary 17, 2026 and April 27, 2026 respectively. Information in
respect of attendance by Directors in these meetings is given below:

Meetings
Attended " Leave grnnlud_” Mot attended

Name of Director Held ||

Mr. Khahd Mahmood

Mr, Imran Motiwala

Ms., Anum Dhedhi

Mr. Hasan Ahmed

Ms.Aysha Ahmed

M. Al Wahab Siddigui

slalajalealesls
FIEAESEAESESE S

(BN I N

. Abid HMugsain

GENERAL
Figures have been rounded off to the nearest thousand rupees unless stated otherwise
The comparative information has been reclassified or rearranged in these financial statements,

wherever necessary, to facilitate comparative and to confirm with changes in presentation in
the current year.
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26. DATE OF AUTHORISATION FOR ISSUE

cnnd% interim  financial statements were authorised for issue on
b

These
é g SEP y the Board of Directors of the Management Company.

For AKD Investment Management Limited
(Management Company)

v 5
V5 0 ‘o”"’/}\ 0
Chiet Executive Officer Acting Chm Officer / Director

Financial Controller
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AKD Opportunity Fund
Proxy details issued by Fund
For the year ended June 30, 2026

As per the requirement of Non-Banking Finance Companies and Notified Entities Regulations, 2008, The
Board of Directors of AKD Investment Management Limited (the Management Company of the Fund) has
formulated Proxy Voting Policy, which is available on Management Company’s website
(www.akdinvestment.com).

During the year, the Management Company on behalf of the Fund participated in 2 shareholders'
meetings. Moreover, details of summarized proxies voted are as follows:

AKDOF

Resolutions For Against | Abstain Reason for Abstaining
Number 7 7 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding actual proxies voted by the Management Company on behalf of the Fund
will be provided to the unit holders without any charges upon request.


http://www.akdinvestment.com/

AKD OPPORTUNITY FUND
PERFORMANCE TABLE

Total net assets value (Rs '000)
Net assets value per unit - (Rs)
Selling price as at June 30 (Rs)
Repurchase price as at June 30 (Rs)
Highest selling price (Rs)
Lowest selling price (Rs)
Hlghest repurchase price (Rs)
Lowest repurchase price (Rs)
Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Total return of the Fund (%)

Average Annual Return as at June 30, 2026 (%)

869,834 708,551 610,555
224.8090 166.3402 110.3141
231.5533 171.3304 113.6235
224.8090 166.3402 110.3141
250.9925 171.3304 120.3427
172.1983 110.6254 93.0739
2426220 166.3402 116.8376
167.1828 107.4033 90.3630

6.00 1.00 2.75
24-Jun-2026 30-Jun-2025 28-Jun-2024
37.01 51.73 27.28
| One Year | | Two Year | | Three Year |
37.01 44.18 3831

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may

go down, as well as up.
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