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GRAYS LEASING LIMITED

DIRECTORS' REPORT
For the quarter ended 30 September 2026

The Directors of Grays Leasing Limited (the Company’) prasent fhis repert together with the unaudiied condensed interim
friancial statzments for the ouarter endzd 30 September 2026 for the information of the sharehakders.

OPERATING AND FINANCIAL PERFORMANCE

For the paniod ended 30 Seplember 2026, the Company recorded ravenue of Rs. 4.353 millon, comparad witn Rs. 5.561 million
in the corresponding comparative period. Administaive and olher operating expenses amounted to Rs, 4685 milicn
{comparalive: Rs, 3324 milion), whie fnancial and ofher charges were Rs. 5,280 (comparalive: Rs, 8,653}, Consaquently, the
Company incurred a loss before taxation of Rs, 337,562, against a profit before taxation of Rs. 1631 millon in the comparaive
periad. Afier tavaion of Rs. 239572, the loss after taxafion siood at Rs. 577,134, comparec with profit after taxafon of Rs.
1.347 milkcn in he: cornparative period.

REASONS FOR LOSS

The loss during he period was primariy affribuiable to a decling in income from lease operafions, which decreased fo Rs, 3.929
milicer from Rs. 5059 millon in the comparaiie perod, This reduction in cperating income, together with an increase in
administrative and other aperating expenses to Rs. 4,685 milion from Rs. 3,924 milion—mainly dus o legal case fees paid o
[zswyer in certain cases of lessees, fae paid to consuliant for inspechon of recoed of Company upan the nstructions of COC and
increase in fuel prices—resulled in an aparaling shorfal,

FINANCIAL POSITION AND QUTLOGK

A5 &t 30 September 2028, tolal assets wese Rs. 264.074 milic and botal liabililies were Rs. 185888 milian, with net assets of
Rs. T4387 millian. Management will continue b focus on prudent lease originalion, recovery of receivables, cost cantrl,
liguidity management and mainzaining tne quality of the lease portfalio. The Company wil also manitor regulatory and economic
developmens and pursue vizhle fnancing oppertunities n line with its risk appedite.

For and on behalf of the board

ok

Muhammad Tahir Butt
Lahore: 26 October 2026 Chief Executive
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GRAYS LEASING LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

et investment in lease finance
LLong term secunty deposits and prepayments
Propety, plant and equipment

TOTAL ASSETS
LIABILITIES

Current liabdities.

Loans from redabed parfes
Accrued and ofher labiliies
Current maturity of non-cument liabifties

Unilaimed dividend
Taeation - net

Hon-current lisbilities

Deposits an lease contracts
Employess’ ratnement benefit

TOTAL LIABILITIES
NET ASSETS

REFRESENTED BY:

Authorized share capital
35,000,000 (30 Juna 2036 35,000,000) andinary shares of Rupaes 10 each

laswed, subscribed and paid-up share capital
21,500,000 (30 June 2006 21,500,000) andinary shares of Rupees 10 each

Stalutory reserve
Accumulated loss
Sharehodders' equity

CONTINGEMCIES AND COMMITMENTS

AS AT 30 SEPTEMEER 2026

UM-ALDITED AUDITED
30 SEFTEMBER 30 JUNE
2026 2026
Rupees Rupees
488 841 FIE=1
1,246,110 185,118
73210 G68 540
142 273458 150,773,381
144,743,219 154,800,936
118,942,134 131,963,198
2500 2,500
410,118
118,330,618 131,575,518
A T3 BT 256,466, 153
5,149, 00 14,500,000
5,820,911 5,145,001
119,397 102 130,426,252
177,785 TTT.r8s
366,347 | 261241 |
132,102 445 148,711,069
50,042,140 60,318,740
2,541,270 2ATEANT
57,584,010 2,7, 167
189,686,455 211,502 236
TR JAgA 51T

215,000,000 215,000,000
50,256,615 50,956 615
{190,860, 237 (189,202 098
74,387,383 74,964 517
74,387 383 74964517

The annexed nodes fom an imegral part of fese condensed intenm financal statements.

CHIEF EXECUTIVE OFFICER




GRAYS LEASING LIMITED

CONDENSED INTERIM PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2026

PERIOD ENDED
30 SEPTEMBER 30 SEPTEMEER
26 25
NOTE Rupees Rupees

REVENUE
Income from lease operalions 3.929,148 5,058,564
Dther income 423,374 S02,TET

4352 522 5561351
EXPENDITURE
Adminisiralive and ofher operaling expenses (4,684 E24) (3,823,701}
Financial and other changes 15, 260) (G653)

[4,590,084) {3.930,354)
PROFIT/ LOSS BEFORE TAXATION (337 562) 1,630,997
Taxation (239,572) (289.813)
PROFIT / LOSS AFTER TAXATION (577,134 1,341,184
Profit / {loss) per share - basic and diluled (0L02T) 0062

The annexed nolies lomm an inlegral part of these condensed mbenm financial salements.

st S

CHIEF EXECUTIVE OFFICER DIRECTOR




GRAYS LEASING LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2026

PERIOD ENDED
30 SEPTEMBER || 30 SEPTEMBER
2028 2025
Rupees Rupses

PROFIT | (LOSS) AFTER TAXATION [(577,134) 1,341 184
OTHER COMPREHENSIVE INCOME -
liems that will nof be reclassified to profit or loss
liems that may be reclassified subsequently to profit or loss
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE PERIOD (577,134) 1,341,184

The annexed notes form an integral part of these condensed interim financial statements.

st S

CHIEF EXECUTIVE OFFICER DIRECTOR
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GRAYS LEASING LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before laxation

Adjustments for non-cash charges and other iems:
Daprecslion

Prowision lor graluly

Financial changes

Gain on sake of properly, plant and equipmentl

Operating profit | (less) before working capital changes
Incresase in advances and prepayments

Incresase in sales L recowarable

Dacraasa in accrued and other liabdiles

CGash generated from | {used in) operations

Fnancial charges pad

Income Lax paid

Grabuity peid

Net cash generated from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Ml Invesiment in lease finance

Fimad assel dsposed off

Mt cash from ! (used in) investing ackivities

CASH FLOWS FROM FINANCING ACTIVITIES
Daposils on lease conbracts - nel
Repaymanl of koan 1o related parly

Met cash from | jused in] financing activities

Mot increase | (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the pericd
Cash and cash equivalents at the end of the pericd

The annexed noles form an inlegral par of these condensad nlerim linancial stabements.

% KHURRAM ANWAR KHAWAIA

CHIEF EXECUTIVE OFFICER DIRECTOR

PERIOD ENDED

30 SEPTEMBERR | | 30 SEPTEMBERR
2026 2025
Rupees Rupses
(3T 562) 1,630,997
M1 26,841
118843 110,040
5260 6,655
- (22,292
148237 121,242
(185.325) 1,/m2.239
{461,561) (984,535)
(64,661 {91,396)
75,120 (693, 301)
{E40.457) {16,993)
(5.260) {16,653)
(144.466) (156,209)
(0,000) (200,000}
(E40.163) (379,855)
20,720,987 153275
= 100,000
20,720,987 1,253,275
{16,304.,550) (464, 186
[5,750,300) (16,010,000
{2 (54 B50) (16,474, 786)
(2,174 045) {5,601, 366)
2 563 AaT 6,M81.218
480 841 1,179 852
f

MUHAM AISAL ATAM
CHIEF IAL OFFICER



GRAYS LEASING LIMITED

SELECTED NOTES TO THE COMDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

2.3

i1

iz

FOR THE PERIOD ENDED 30 SEPTEMBER 2026

LEGAL STATUS AND MATURE OF BUSINESS

Grays Leasing Limited (“the Company™) is a public limited Company incorporated in Pakistan
under the Companies Ordinance, 1984 (Now Companies, 2017). The Company’s shares are
listed on Pakistan Stock Exchange Limited. The Company ks engaged in leasing business. It
has been classified as a Non-Banking Finance Company (NBFC). Its registered office is
situated at T01-A, TthFloor, City Towers, 6-K, Main Boulevard, Gulberg-ll, Lahorne.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for intenm financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprse of:

+ International Accounting Standard (IAS) 34, ‘Interim Financial Reporting, issued by the
Intermnational Accounting Standards Board (IASB) as notified under the Companics Act,
2017

+«  Provisions of and directives issued under the Companies Act, 2017 along with part VIILA
of the repealed Companies Ordinance, 1984; and

+« Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the
MNEBFC Rules), Non-Banking Finance Companies and Notified Entitics Regulations, 2008
(the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIILA of the
repealed Companies Ordinance, 1984, the NBFC Rules, and the NBFC Regulations differ with
the requirements of LAS 34, the provisions of and directives issued under the Companies Act,
2017, part VillAof the repealed Companies Ordinance, 1984, the NBFC Rules, and the NBFC
Regulations have been followed.

These condensed interim financial statements do not include all the information and
disclosures required in annual financial statements and should be read in conjunction with the
annual audited financial staterments of the Company for the year ended 30 June 2026, These
condensed interim financial statements are unaudited.

ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these
condensed interim financial statements are the same as applied in the preparation of the
preceding audited annual published financial staterments of the Company for the year ended
30 June 2026.

ACCOUNTING COMVENTION

These condenscd interim financial statements have been prepared under historical cost
comvention except for employee benefit kability at present value and cerain financial
imstrurments carmed at fair value.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed intenm financial statements in conformity with the
approved accounting standards requines the vse of certain critical accounting estimates. It
also requires the management o exercise its judgment in the process of applying the
Company's accounting policies. Estimates and judgments are continually evaluated and are
basced on histonical expenence and other factors, indoeding expectations of future events that
are believed to be reasonable under the circumstances. During preparation of these
condensed interim financial statements, the significant judgments made by the management
in applying the Compamy's accounting policies and the key sources of estimation and
uncertainty were the same as those that applied in the preceding audited annual published
financial statements of the Company for the year ended 30 June 2026,



GRAYS LEASING LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2026

41

a1

a1

6.1

MET INVESTMENT IN LEASE FINANCE

Lease rentals receivabile

Addt Guaranteed ressdual value of leased assets
Groess imvestment in hzase finance

Less: Unearmid Snance incoms

Less: Allowance for poleniial lease losses (Nole 4.1)
Met investment in bease finance - net off provisian
Less: Curren maturity shown under curnent asseds

Allowance for potential lease losses

Balamoz a5 at (1 July 2025

Less: Reversal of Allowance for potential lesse losses during the period | year
Balance as at 30 Seplember 2025

PROPERTY, PLANT AND EQUIPMENT

Orwmozd Aszels (Nole 5.1)

Leased Assed (5.2)

Owned Assels

Opering book valus
Less: Book value of deletions during the period | year (Note 5.1.1)

Less: Depreciation charged during the perod | year
Clasing book value
Book value of deletion

Viehicles

Cost of vehicle:

Less: Accumidated depreciation
Book value of wechle

LOAN FROM RELATED PARTY

Anwar Khawaja Industres: (Private) Limited - holding compary (Note 6.1)

Un-Audited Audited
W September 30 June
2026 2026
Rupees Rupees
217 791,860 282 890 658
174 440 442 190,744,992
452,192 302 473,633,630
(57106.268) (57,K28,628)
395 066,034 415807 022
(138,870442)  (133870,442)
261,215,592 281,93 580
(142273458 (150,773,381)
118,542 134 131,163,198
133 870, 442 133,517,103
{46,661
133 70 442 133 870 442
385,984 410,118
410,118 370,704
. (60,843}
410,118 500 Ba1
(24,134) (98,743)
385 OGR4 410,118
630,000
(569,157)
60,543
5,749,700 11,500,000

This uresecired loan is obtained from Anwar Khawaga Industies (Privabe) Limited - holding company under mark up
arangements for working capital requirements. Thes form pant of lolal credit faclities of Rupees 50 milbon (30 June
2026 : Rupees 50 million). This loan & inlesest free and is repayabile ll 30 June 2027
Az on the reporting date, un-uliized credil faclities from relabed parties comprise of Rupees 44 250 milbon (30 June

2026 Rupees 38 50 millon ).



GRAYS LEASING LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

11

[

FOR THE PERIOD ENDED 30 SEFTEMBER 2026
CONTINGENCIES AND COMMITMENTS
Confingencies
[Durng fhe last nancal year ended 30 June 2026, the Company received anders from the Income Tax Depariment, ssued by ihe
Deguty Commissioner Inland Revesue (DCIR), peraining fo e assessment years fiom 1999 i 2003. In fhese ondess, addiions have
been made in respect of fhe taxabiity of lease renials on acoal bass instead of receipd bass, along with cerian disallowances
redating to deprecision and ofher expenses. As 3 resull, an aggregate: tax demand of Rupees 82 301 milion has been rased. The

Compeany i in process o file-an appeal against these onders before the Commessioner Inland Revenue [Appeaks). Basad on the advice
of its legal counssl, e Compeny expacts a favorable cutcome of the matiers. Accordingly, no provision has been made in these

Commitments

Commitment arising from lease of low value recognized on @ siraighi-line basis as expense under e praciical expedients appied by
thie Comnpeamy with respect fo IFRS 16.

TRANSACTIONS WITH RELATED PARTIES
The relaied parfies compeise: of holding company, associated underiakings, other refated qroup companies, difeciors of the Company,
Chiet Exeadive Officer of the Company and key management personel. The Campany in the nommal couse of business cames aut
iransacions wilh various elaled paries. Detal of fransacions with retated parfies & as illws

Un-Audited
PERIOD ENDED
30 September || 30 Sepbember

e 2025

Rupess Rupess
5 .
Halding compary
Fenf of office bullding 75,000 75,000
Loan repaid - 11,500,000
(tther Redated Parties
Chief Financial Officer
Loan repaid 302 150,000
Lease rentals received against net nwesiment in finance lease itz N7 47

Remunerztion T 207989



GRAYS LEASING LIMITED

SELECTED MOTES TO THE CONMDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Un-Audited  Un-Audited
30 September 30 September

0% 25
Rupees Rupees
i) Period end balances
Holding company
Loan STET0 22990000
Chief Financial Officer
Loan . zmsm
Net investment n leas finance Wi 18R
Deposit agains! lease contract 280,000 280000
g FINANCIAL RISK MANAGEMENT

L

f

The Company's francial rsk management objectives and poices ae consisient wilh those disciosed in e preceading audiied
i published financal siaiemenis of e Company for the year ended 30 June 2025

RECOGNIZED FAIR WALUE MEASLIREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Gertain fnancial assets and fivancia abiites ar= not measured attair vaue if e carying amounts are a reasonatle approximation of
fair value. Due o shortfenm nature, carmying amoents of certain financial assets and financial iabiies are considered 1obe e same
2 their far vakue. For the majoriy of ihe non-cument receivables, the fair values e also not signiicantly diflerent fo teir camying
amounts. Judgements and esimates are made in delemining the fai values of the financial instuments that are recognised and
measured i fair vakoe in these condensed interim fivancial staemenis. To provide an indication about e relizbity of e inputs wsed
in determining fairvakue, fhe Company classiy fs francial instruments inio fhe ollowing free levels. However, 25 at e regorfing daie,
Level 1: The fair value of financial instuments traded in aciive markels (such s publicy raded dervalives and equily securfies) is

based on quoted marked prices at the end of the reporing peiod. The quoted market price: wsed o financial assets held by the
Campany is ihe cument bid price. These insirumests are induded in level 1.

Level 2 The tir vale of financial insinuments that are nof fraded in n ackive market flor example, over-he-counier desivaives)s
defemined using vauation technigues which mamize e wse of ohsenable market data and rely as il 2 possitle on endly-
specifc esimates. i 2l sigrificant inpuis required o fairvalue an instument are ohservable, e insument s incuded in level 2.

Level J: lone or more of fhe sgnificant inputs & nof kesed on obsenvable market data, e insinament s included in leved 3. This is the:
case for unlisied equity securities.

[DATE OF AUTHORIZATION FOR ISSUE
Thess condersed inferim financial staiements were approved by e Board of Direciors and authorized for issue on 26-0ck 20126,



GRAYS LEASING LIMITED

SELECTED NOTES TO THE COMDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2026

12 CORRESPONDING FIGURES

In order to comply with the requirements of Intemational Accounting Standard [IAS) 34 'inferim Financial Reporfng’, e condensed
inferim statement o financial pasiton and condensed inlenim siatement ol changes i equiy have been compared with e bialances of
annual audited financial siatements of preceding financial year, wheseas, the condensed inleim statementof profit or loss, condensed
inierim staiement of comprehensive income and condensed inlesim statement of cash fows have bean compared with fhe balances of
comparable peniod of immediaiey preceding financial year.

(omesponding figures have been reamanged or reclassiied wherever necessary for the pupose of companison. Howewer, no
snificant reamangements o reciassificaiions have been made.

11 GEMERAL
Figures hawe been rounded off fo nearest of Rupes.

st S

CHIEF EXECUTIVE OFFICER DIRECTOR
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BOOK POST
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If undelivered please return to:

GRAYS LEASING LIMITED.

REGISTERED AND HEAD QOFFICE
701-A, 7th Floor, City Towers

&-K, Main Boulevard, Gulberg-ll, Lahore
Tel :(D42) 35770381-82

Fax : (042) 35770389



