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DIRECTORS’
OVERVIEW

(Chairman)

Mr. Arif Habib is the Chairman of Arif Habib Group and Chief Executive of Arif Habib Corporation Limited, the
holding company of Arif Habib Group. He is also the Chairman of Fatima Fertilizer Company Limited, Aisha Steel
Mills Limited, Javedan Corporation Limited (the owner of Naya Nazimabad), Sachal Energy Development (Pvt.)
Limited and Arif Habib Dolmen REIT Management Limited.

Mr. Arif Habib remained the elected President / Chairman of Karachi Stock Exchange for six times in the past and
was a Founding Member and Chairman of the Central Depository Company of Pakistan Limited. He has served
as a Member of the Privatization Commission, Board of Investment, Tariff Reforms Commission and Securities &
Exchange Ordinance Review Committee.

He has been a member of the Prime Minister’s Economic Advisory Council (EAC) and the Think-Tank constituted
by the Prime Minister on COVID-19 related economic issues. He has also remained a member of the Prime
Minister's Task Force on attracting Foreign Direct Investment (FDI) and a member of Advisory Committee of
Planning Commission.

Mr. Habib participates significantly in welfare activities. He remains one of the directors of Pakistan Centre for
Philanthropy (PCP), Habib University Foundation, Karachi Education Initiative (KSBL), Arif Habib Foundation and
Naya Nazimabad Foundation as well as trustee of Memon Health & Education Foundation (MMI).

Corporate Responsibilities

As Chief Executive
Arif Habib Corporation Limited

International Builders and Developers (Pvt.) Limited
Naya Nazimabad IT Park Limited
NCEL Building Management Limited

As Chairman Pakarab Energy Limited

Aisha Steel Mills Limited

Arif Habib Development and Engineering
Consultants (Pvt.) Limited

Arif Habib Foundation

Black Gold Power Limited

Essa Textile and Commodities (Pvt.) Limited

Pakarab Fertilizers Limited

Pakistan Engineering Company Limited

Pakistan International Airlines Corporation Limited
Pakistan Opportunities Limited

PIA Equity Limited

The Pakistan Business Council
Fatima Fertilizer Company Limited

Fatimafert Limited
Javedan Corporation Limited

Naya Nazimabad Foundation As Honorary Trustee/Director

Power Cement Limited
Sachal Energy Development (Pvt.) Limited
Sapphire Bay Development Company Limited

As Director

Arif Habib Consultancy (Pvt.) Limited
Arif Habib Equity (Pvt.) Limited
Fatima Cement Limited

Habib Shipping Company Limited

Habib University Foundation

Karachi Education Initiative

Memon Education Board

Memon Health and Education Foundation
Pakistan Centre for Philanthropy

Memon Education Monetary Fund
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(Non-Executive Director)

Mr. Nadeem Riaz has experience of over 35 years in the real estate market developing and managing renowned
and award-winning residential, commercial and retail projects. He is a pioneer in developing
international-standard shopping malls in Pakistan, transforming the dynamics of the retail industry.

Mr. Riaz is a member of both International Council of Shopping Centers and Middle East Council of Shopping
Centers, since 2002.

Corporate Responsibilities As Director

As Chief Executive DHA Dolmen Lahore (Private) Limited

Dolmen (Private) Limited Dolmen Real Estate Management (Private) Limited
Dolmen Project Management (Private) Limited Retail Avenue (Private) Limited

Grove (Private) Limited Sindbad Wonderland (Private) Limited

International Complex Projects Limited
The Dolmen Foundation

Dolmen City Islamabad (Private) Limited
Dolmen Mall DHA Islamabad (Private) Limited
Retail Central (Private) Limited

Annual Report 2026 | 07

(Independent Director)

Mr. Naeem llyas has over 31 years of strategic and operational leadership experience across multiple sectors including
FMCG, pharmaceuticals, process industry, MEP design consultancy, digital healthcare, PropTech, e-commerce, and IT.
He is a Pakistan Engineering Council registered Professional Engineer (PE), with academic qualifications including
MBA, LLB, MA (Economics), PGD (NILAT), and specialization in operations management from LUMS and McGill
University.

He is the CEO of Magna Engineering (Pvt) Ltd and DigiEstate (Pvt) Ltd, and holds directorships at Easy Health Tech Int’l
Pvt Ltd, Infinitum Technologies (Pvt) Ltd, DigiEstate SPE1 (Pvt) Ltd, and several other ventures. Mr. Naeem is also serving
as an Independent Director at Central Power Generation Company Limited (CPGCL GENCO-II), the Managing Partner
of Knowledge Accelerated Science & Technology Parks (KASTP), and an Advisor to the Board of Directors of Winston
Technology Zone, Islamabad.

Mr. Naeem founded the REIT Academy and the Institute of Real Assets Development & Management (IRADM), playing
a pivotal role in capacity building in the real estate sector. He also helped shape Pakistan’s e-commerce landscape
and successfully exited a major venture after international roadshows in the US and UAE.

Currently, Mr. Naeem is leading the pioneering initiative of Real Estate Tokenization in Pakistan through DigiEstate under
SECP Sandbox Testing. In collaboration with the Central Depository Company (CDC), RETs (Real Estate Tokens) have
been successfully minted using Distributed Ledger Technology (DLT). This innovation enhances transparency, enables
fractional ownership, democratizes real estate investment, and attracts digital foreign investment to Pakistan’s property
market.

Mr. Naeem actively contributes to civic and social causes. He serves on the board of HANDS (a non-profit
organization), and has previously served as Justice of Peace and member of CPLC. He is also Founder Chairman of
PQATI (formerly BQATI), Vice Chairman of LATI, Chairman of EFP-NICC Forum, Managing Trustee of MPF Educational
Trust, and Secretary General of Memon Professional Forum (MPF).

He is a Certified Director from IBA Karachi and a member of PICG and ICSP. He has participated in study programs at
MIT, Harvard, and Stanford, and received the President Talent Farming Scholarship and IAESTE exchange training in
Central Asia. With hands-on experience in Canada, Germany, Japan, China, and the Middle East, he has also served
as visiting faculty at ICMAP, NED University, IBA Karachi, and others.

Corporate Responsibilities As Director
As Chief Executive Easy Health Tech Int'l (Private) Limited
Magna Engineering (Private) Limited Fahim, Nanji & Desouza (Private) Limited
Parents Pakistan (SMC-Private) Limited Infinitum Technologies (Private) Limited
DigiEstate (Private) Limited DigiEstate SPE1 (Private) Limited

CPGCL Genco-lI

One Block Technologies (Private) Limited
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(Independent Director)

Aaiza Khan is a seasoned professional with more than 14 years of experience in Economic Research, Academia,
Risk Management, Corporate Finance, and Business Development. With deep-rooted expertise in driving
business growth, managing high-level strategic initiatives, and fostering innovation in the financial and tech
sectors, she brings a wealth of experience to any leadership role.

A Certified Financial Risk Manager (FRM) and US AID Scholar, Aaiza has held senior roles across diverse
industries, including banking, investment management, and tech entrepreneurship.

Her leadership background includes overseeing strategic acquisitions, leading corporate sales and marketing
efforts, and developing risk management frameworks for both large-scale projects and corporate portfolios.
Previously, she held senior roles in Airlink Communications Limited, Pak Oman Investment Company and The
Bank of Punjab, where she excelled in portfolio management, risk analysis, and business development.

With a robust academic background from institutions like State University of New York (SUNY) and GARP (USA),
she is passionate about combining cutting-edge financial technology with strategic risk management to deliver
growth and value.

Corporate Responsibilities
As Director

National Bank of Pakistan

The Sam Osa (Private) Limited

(Independent Director)

Mr. Faisal Bilwany holds a Bachelor of Architecture and is presently working as Principal Architect at Faisal
Bilwany Associates. He has over 20 years of experience in the field of Architecture and Interior Design while his
industry experience is principally of a Principal Architect. His expertise includes Architecture, Interior Designing
and Project Management. Mr. Faisal Bilwany has also previously served as a Non-Executive Director of Javedan
Corporation Limited for over six years. He is also the Founder of Faisal Bilwany Associates and Opulence,
reflecting his extensive professional experience in architecture, interior designing, project management and
related corporate matters.

His portfolio encompasses a diverse range of projects, including banks, office interiors, residential developments,
industrial facilities and commercial buildings. Mr. Bilwany has also gained international experience through his
work with reputable design firms, including VERITAS in Malaysia, and projects in Malawi, Central Africa, spanning
industrial facilities, leisure developments and housing. His extensive travel experience has broadened his
exposure to architectural styles and design practices, complemented by his practical knowledge of construction
and interior finishing materials.

* Subject to approval from the SECP
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(Non-Executive Director)

Starting his career at Arif Habib Corporation Limited, Mr. Samad Habib developed his experience in sales,
marketing and corporate activities working his way up through various executive positions.

In 2004, Mr Samad Habib joined Arif Habib Limited leading the company as its Chairman and Chief Executive. He
played a key role in shaping the strategic direction of the company where he specialized in capital market
operations and corporate finance. Several noteworthy Initial Public Offerings (IPOs) and successful private
placements took place under his stewardship, showcasing his exceptional financial acumen and deep market
insight.

Mr Samad Habib transitioned to Javedan Corporation Limited, in 2011, as the driving force behind the
transformation of a dilapidated cement plant to a vibrant living community, Naya Nazimabad. Mr Samad Habib
has been pivotal to advancing positive societal change, providing the city's middle class an elevated standard of
living. His dedication, passion for social betterment and optimism are set to further transform the area with the
largest commercial precinct development in the city presently under planning.

In 2019, Mr. Samad Habib took on the role of CEO at Safemix Concrete. Guided by his strategic acumen, Safemix
Concrete has undergone a remarkable transformation from a lossmaking entity to a profitable enterprise.

Corporate Responsibilities
As Chairman
NN Maintenance Company (Private) Limited

As Chief Executive
Javedan Corporation Limited
Safemix Concrete Limited

As Director
Aisha Steel Mills Limited
Arif Habib Corporation Limited

Arif Habib Development and Engineering
Consultants (Private) Limited

Arif Habib Equity (Private) Limited

Arif Habib Foundation

Black Gold Power Limited

Essa Textile and Commodities (Private) Limited

Habib Shipping Company Limited

Naya Nazimabad Foundation

Naya Nazimabad IT Park Limited

Nooriabad Spinning Mills (Private) Limited
Pakarab Fertilizers Limited

Parkview Corporation (Private) Limited
Pakistan Opportunities Limited

Power Cement Limited

Rotocast Engineering Company (Private) Limited
Sachal Energy Development (Private) Limited
Sapphire Bay Development Company Limited
Sukh Chayn Gardens (Private) Limited

As Trustee
Memon Health and Education Foundation
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(Non-Executive Director)

Mr. Faisal is a director at the Dolmen Group, one of Pakistan's leading real estate organizations. He has been
involved in the development, marketing and management of prime commercial and retail real estate projects
including Dolmen Mall Clifton. Mr. Faisal started career as Manager Special Projects associated with the
development of Dolmen Mall Tariq Road, Dolmen Mall Hyderi, Dolmen Food Courts, The Harbour Front Office
Tower and Dolmen Mall Clifton.

He later served in the capacity of Director Leasing, for the Dolmen property portfolio. He is currently serving as the
Chief Executive Officer at Dolmen Real Estate Management (Pvt.) Limited, which manages over 2 million square
feet of prime retail and commercial space.

Corporate Responsibilities
As Chief Executive Dolmen (Private) Limited
Dolmen Real Estate Management (Private) Limited Dolmen Project Management (Private) Limited
Dolmen City Islamabad (Private) Limited Salfo Pakistan (Private) Limited
The Dolmen Foundation
As Director Dolmen Mall DHA Islamabad (Private) Limited
International Complex Projects Limited Retail Central (Private) Limited
Sindbad Wonderland (Private) Limited
Grove (Private) Limited
Retail Avenue (Private) Limited
DHA Dolmen Lahore (Private) Limited

(Non-Executive Director)

Mr. Sajidullah Sheikh is a Fellow member of Institute of Chartered Accountants of Pakistan. His association with
Dolmen Group spans over 15 years and he is currently working as Group Director Finance at the Dolmen Group.
He started his career with KPMG Taseer Hadi and Co. later joined Avery Dennison Pakistan before associating
with Dolmen Group.

Corporate Responsibilities

As Director

Grove (Private) Limited

DHA Dolmen Lahore (Private) Limited

The Dolmen Foundation

Dolmen Mall DHA Islamabad (Private) Limited
Dolmen City Islamabad (Private) Limited
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(Chief Executive Officer)

Mr. Muhammad Ejaz is the founding Chief Executive Officer of Arif Habib Dolmen REIT Management Limited,
Pakistan's pioneering REIT Management Company. He has been associated with Arif Habib Group since August
2008 and sits on the board of several group companies. He has spearheaded several group projects when these
were at a critical stage during their execution.

Prior to joining Arif Habib Group, Ejaz has served at senior positions with both local and international banks. He
was the Treasurer of Emirates NBD bank in Pakistan and served Faysal Bank Pakistan as Regional Head of
Corporate Banking Group. He also served Saudi-Pak bank (now Silk bank) as Head of Corporate and Investment
Banking. He also had short stints at Engro Chemical and American Express bank.

Ejaz did his graduation in Computer Science from FAST, ICS and did MBA in Banking and Finance from IBA,
Karachi, where he has also served as a visiting faculty member. He has also conducted programs at NIBAF SBP
and IBP. He is a Certified Director and also a Certified Financial Risk Manager.

He actively participates in the group's CSR initiatives especially those, which render services in the fields of health
and education with emphasis on female literacy.

Corporate Responsibilities

As Director

Arif Habib Corporation Limited

Arif Habib Development and Engineering Consultants (Private) Limited
Javedan Corporation Limited

Sapphire Bay Development Company Limited

Sachal Energy Development (Private) Limited
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CHAIRMAN'S REVIEW

Dear Unit Holders of Globe Residency REIT

The Board of Directors of Arif Habib Dolmen REIT
Management Limited, the REIT Management
Company (RMC), have issued a separate report on the
performance and the future outlook of Globe
Residency REIT (GRR).

The Board is responsible for overseeing the
Management of the REIT and in turn the Unit Holders’
best interest.

[, in my capacity of Chairman of the Board, am issuing
this report on my assessment of the performance of
the Board.

It gives me great satisfaction to report that the Board
has been meeting regularly and maintained
continuous oversight while being cognizant of its role
and responsibilities, which it has carried out diligently
in order to uphold the best interest of the Unit Holders
of GRR.

The Board’s composition has a balance of executive,
non-executive and independent directors and the
Board, as a whole, has the core competencies,
diversity, requisite skills, knowledge and experience
necessary in context of the GRR’s operations.

The Board has formed Audit, as well as Human
Resource and Remuneration Committees. It has
approved the Committees’ Terms of Reference (TORs)
and ensured that the respective members of the
Committees are equipped with the necessary
resources required by them to carry out assigned roles
and responsibilities.

Throughout the year, the Management continued to
bring all significant issues before the Board and its
Committees to ensure robustness of the decision
making process; in particular, all the related party
transactions entered into, were brought to the Board’s
attention and were reviewed in detail by the Audit
Committee and thereafter, the Board.

The Board has developed and has been ensuring the
implementation of a Code of Conduct covering
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professional standards, ethical practices and
corporate values, that have been adhered to in the
Management Company’s conduct, as well as in
managing GRR by the Management with respect to
the day-to-day operational activities.

The Board carried out an evaluation of the Board’s
own performance and that of its Committees, as well
as that of individual Directors. The Board is extremely
satisfied with the result of its self-assessment.

All meetings of the Board, as well as those of its
Committees were held with the requisite quorum and
all the decisions were taken through Board resolutions.
The minutes of the Board meetings, as well as that of
its Committees were accurately recorded and
circulated amongst the Members with regularity and
timeliness. The Board and the Audit Committee have
reviewed and are satisfied that there are adequate
systems of internal control in place and that these
were regularly assessed for implementation and
adequacy.

All the key executives of the Management Company
who serve the best interest of the Unit Holders of GRR,
were evaluated and appropriate compensation was
given so as to ensure that they perform their
respective functions diligently. The key executives
included the Chief Executive, the Chief Financial
Officer, the Company Secretary and the Head of
Internal Audit.

The Board has prepared and approved the Directors’
Report and has ensured that the Directors’ Report is
published with the Quarterly and Annual Financial
Statements of the Scheme and the contents of the
Directors’ Report are in accordance with the
requirement of applicable laws and regulation.

The Board exercised its powers in light of the powers
assigned to the Board in accordance with the relevant
laws and regulations applicable on GRR and it has
ensured compliance with all the applicable laws and
regulations while exercising their powers and making
decisions.

The evaluation of the Boards performance is
assessed based on those key areas where the Board
requires clarity in order to provide high level oversight,
including strategic process, key business drivers and
performing milestones, the economic environment in
which the Scheme operates, the risks faced by
Scheme’s Business, Board Dynamics, Capability and
information flows. Based on the aforementioned, it can
reasonably be stated the Board of Directors of the
RMC has played a key role in ensuring that the

’ """"llllun-.

Scheme’s objectives are achieved through a joint
effort with the management team and guidance and
oversight by the Board and its members.

Orin g
Mr. Arif Habib

Chairman
August 20, 2026
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DIRECTORS' REPORT

Dear Unitholders of Globe Residency REIT,

On behalf of the Board of Directors of Arif Habib
Dolmen REIT Management Limited (RMC), it is our
privilege to present the Directors' Report for Globe
Residency REIT ("GRR" or "the Scheme") for the
financial year ended June 30, 2026.

Project Overview

Globe Residency REIT represents a landmark
achievement for South Asia's property market,
standing as the region's first listed developmental
REIT. It offers institutional and public investors a
regulated platform to participate directly in a
residential development project. At the heart of the
Scheme lies the construction and sale of Globe
Residency Apartments, a gated mid-rise residential
community situated in Naya Nazimabad.

Spanning approximately 40,500 square yards in Naya
Nazimabad, the Scheme comprises nine mid-rise
residential towers, together delivering 1,639
contemporary apartment units. Thoughtfully designed
to meet the evolving lifestyle needs of Karachi's urban
middle-income population, the project brings
together  functional floor plans, optimized
cross-ventilation, expansive balconies, and
comprehensive community infrastructure. By bringing
traditional property development into a regulated,
transparent framework, GRR gives unitholders direct
access to developmental margins while mitigating the
risks typically associated with conventional execution.

Karachi's Housing Landscape

Karachi's residential market is undergoing a structural
shift toward high-density, master-planned vertical
developments. Rapid urban migration, combined with
severe land scarcity and high infrastructure costs, has
deepened the city's chronic housing deficit -
contributing significantly to urban Pakistan's annual
shortfall of over 350,000 units. In FY2026, as
macroeconomic stabilization, easing monetary policy,
and lower interest rates begin restoring end-user
purchasing power, buyer preferences are increasingly
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tilting toward secure, gated communities with ready
access to main transport corridors. GRR s
well-positioned to capture this demand, delivering
high-quality  vertical housing that combines
affordability, clear legal title, and strong long-term
value appreciation.

Expanding the Project's Scope

In fiscal year 2024-25, Globe Residency REIT (GRR)
achieved a significant expansion in its project
footprint, following amendments to the Karachi
Building and Town Planning Regulations, 2002,
introduced by the Sindh Building Control Authority.
These regulatory revisions increased the saleable area
by 409,098 square feet, raising the total number of
apartment units to 1,639 - up from the original 1,344,
an addition of 295 units.

As aresult, the project's overall sales value has surged
by approximately PKR 5 billion, while costs have
remained well contained, supported by efficiencies in
shared infrastructure, savings on land acquisition, and
optimized procurement strategies.

Impact Assessment: Sakhi Hasan-Naya Nazimabad
Flyover Development

The inauguration of the Sakhi Hasan - Naya
Nazimabad flyover on June 9, 2024, has significantly
enhanced connectivity, offering a direct,
congestion-free route that has cut travel time
between Naya Nazimabad and Sakhi Hasan to just five
minutes. This improved link has boosted accessibility
from North Nazimabad and Hyderi, integrating Naya
Nazimabad into Karachi's network of efficient
signal-free corridors and further reinforcing its
strategic location.

This infrastructure development has accelerated
capital appreciation and fueled a rise in rental
demand, particularly among middle-income families
and professionals seeking high-quality living close to
key employment centers. As a result, both property
yields and cash flows have seen a notable uptick,

further enhancing the appeal of investing in Globe
Residency REIT.

PropertyShare: A New Way to Invest in Globe
Residency REIT https://www.propertyshare.com.pk/
In line with its innovation-driven strategy, the REIT
Management Company has launched PropertyShare,
a groundbreaking platform that enables investors to
purchase shares in GRR apartments starting from just
100 square feet. By merging traditional real estate
development with cutting-edge digital technology,
PropertyShare opens a new, accessible pathway for
investors to enter the market.

With seamless digital access, transparent pricing, and
automated documentation, PropertyShare simplifies
the investment process, particularly for smaller
investors looking to participate in the property sector.
This initiative not only broadens the investor base and
attracts retail capital but also strengthens
engagement, supporting GRR's goal of fostering
liquidity and building trust through technology-driven
transparency, while contributing to the ongoing

modernization of real estate across South Asia.

Strong Market Response to Musharaka Towers
During the vyear, the Management Company, in
partnership with Meezan Bank Limited under a
Musharaka financing arrangement, commenced the
phased launch of three Musharaka Towers in FL-05,
comprising 537 two-bedroom Drawing/Dining (2 Bed
DD) apartments.

The full launch of Tower 2 took place in October 2025,
along with a limited release of units in Tower 4. The
market response has been highly encouraging, with
over 80% of the available inventory booked within a
short period.

This strong uptake reflects sustained end-user
demand and reinforces the market appeal of the
project’s residential offering.

Financial Performance and Project Progress
Summary of financial results for the year ended June
30, 2026:

2026 2025

(Rupees in ‘000)
Revenue from contracts with customers 4,795,872 2,627478
Cost of sales (4,059,366) (1,952,977)
Administrative and operating expenses (148,777) (144,665)
Net operating income 587,729 529,836
Profit after Tax 578,181 539,225
Earnings per unit - Basic and diluted (Rupees) 413 3.85

During the year ended June 30, 2026, the Scheme
delivered a strong financial performance, recording
revenue of PKR 4.80 billion. Net operating income
increased to PKR 58773 million from PKR 529.84
million, while profit after tax rose to PKR 57818 million
from PKR 539.23 million in the previous year. Earnings
per unit also improved to PKR 413 from PKR 3.85,
reflecting the Scheme’s continued focus on delivering
sustainable value to unit holders.

Sales momentum remained strong, with cumulative

sales consideration reaching PKR 19.37 billion,
including PKR 6.00 billion generated during the year. A
total of 287 apartments and 133 Property Shares were
sold, while installment collections remained healthy at
approximately 94%, demonstrating sustained buyer
confidence. The current selling price stands at PKR
16,500 per square foot.

Construction also progressed steadily during the year.

The originally planned and newly added floors
achieved approximately 89.69% cumulative
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completion, while construction of the Musharaka

delivery, and enhancing long-term returns for its unit

Towers reached 6022%. The Scheme remains holders.
focused on timely execution, successful project
Unit Performance
Key Metrics FY 2026 FY 2025
Opening Price PKR 19.90 PKR 1350
Closing Price PKR 21.98 PKR 19.09
Average Price PKR 19.99 PKR 14.86
Earnings Per Unit PKR 413 PKR 3.85
Price Return 10.45% 3714%

During the year under review, GRR unit price reached
a high of PKR 24.95 and a low of PKR 17.60 per unit. As
of June 30, 2026, GRR’s Net Asset Value (NAV) was
PKR 14.78 per unit, with the stock trading at a 49%
premium to its NAV.

The KSE-100 index fluctuated between 12611617 and
180,301.70 during this period, while GRR’s units
demonstrated low sensitivity to market movements,
evidenced by a near-zero correlation to the index. This
minimal correlation highlights GRR's stability and
independence from broader market volatility.

Industry Outlook

Pakistan’s real estate sector is showing signs of
renewed momentum, supported by measures
announced in the Federal Budget 2026-27.
Reductions in withholding taxes on property
transactions, the abolition of Section 7E relating to
deemed income on immovable property, and lower
customs duties on selected construction materials are
expected to improve investor sentiment and ease
development costs.

The improving macroeconomic  environment,
supported by lower inflation and monetary easing, is
also expected to enhance affordability and stimulate
demand for real estate.

Against this backdrop, professionally managed
developments and REIT  structures offering
transparent ownership, quality development, timely
execution, and modern amenities are well positioned
to benefit from improving market conditions and
deliver sustainable long-term value.
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Risk Management

The Management Company maintains a robust risk
management framework to identify, monitor, and
manage key operational, financial, and market risks.
Major areas of focus include construction cost
inflation, interest rate movements, customer
installment collections, liquidity, and inventory
absorption.

Construction cost risks are managed through forward
procurement and bulk purchasing of key materials,
while phased inventory releases are aligned with
market demand. Liquidity and funding risks are further
supported through Shariah-compliant financing
arrangements, including the Musharaka structure with
Meezan Bank Limited.

Strong cash flow monitoring, disciplined financial
management, and effective escrow controls further
strengthen the Scheme’s financial resilience and
ability to navigate changing market conditions.

Outlook

The medium to long-term outlook for Globe
Residency REIT remains positive, supported by an
improving macroeconomic environment, monetary
easing, and supportive measures introduced under
the Federal Budget 2026-27. Lower interest rates and
improving investor confidence are expected to
strengthen the appeal of quality real estate as a
long-term investment avenue.

Demand for secure, professionally managed
developments with verified titles also continues to
present opportunities, particularly among overseas

Pakistanis. In this environment, regulated REIT
structures offer an attractive investment proposition
through professional management, transparency, and
greater accessibility, further supported by innovative
platforms such as PropertyShare.

With construction of the core development
approaching 90% completion and residential property
values in key Karachi locations showing encouraging
growth, GRR is well positioned to move toward final
completion and handover. The Scheme remains
focused on disciplined execution, sustainable growth,
and creating long-term value for its unit holders.

Corporate Governance and Compliance

The Board remains committed to maintaining high
standards of corporate governance, regulatory
compliance, financial transparency, and effective
internal controls. The Scheme’s financial reporting is
prepared in accordance with applicable International
Financial Reporting Standards (IFRS), providing a
transparent view of its net assets, cash flows, and
financial obligations.

GRR continues to operate as a going concern, with no
pending tax liabilities, reflecting disciplined financial
management and sound governance practices.

Sustainability Risk Management, CSR, and DE&I
Initiatives

The Board remains committed to integrating
sustainability into the Scheme’s governance and

decision-making framework. Sustainability-related
risks are regularly assessed and addressed through
appropriate mitigation measures aligned with the
Management Company’s CSR and ESG priorities.

Key areas of focus include reducing environmental
impact, conserving resources, promoting renewable
energy and responsible waste management. The
Management Company also continues to strengthen
diversity, equity and inclusion (DE&I) by fostering an
inclusive workplace, supporting employee well-being
and encouraging meaningful community
engagement.

Policies: Communication & Whistleblowing

The Scheme maintains formal communication and
disclosure practices to promote transparency and
accountability. A secure and confidential
whistleblower mechanism further supports ethical
conduct and provides an appropriate channel for
reporting concerns.

Directors’ Attendance at Board and Committee
Meetings

During the year ended June 30, 2026, ten (10)
meetings of the Board of Directors, nine (9) meetings
of the Audit Committee, and one (1) meeting of the
Human Resource & Remuneration Committee were
held. Details of the Directors’ attendance at these
meetings are presented below:

Human
ﬁg- Name of Director MBeoeat|i-:g Coal::iitttee RE;S::;:;%“
Committee
1 Mr. Arif Habib - -
2 Mr. Nadeem Riaz - -
3 Mr. Naeem llyas 10 9 -
4 Ms. Aaiza Khan 9 - 1
5 Mr. Muhammad Noman Akhter* 10 9 -
6 Mr. Abdus Samad A. Habib 10 9 1
7 Mr. Faisal Nadeem 8 - -
8 Mr. Sajidullanh Sheikh 10 9 1
9 Mr. Muhammad Ejaz 10 - 1
*M

r. Muhammad Noman Akhter has resigned on June 17, 2026.
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Directors’ Remuneration Composition of the Board

Non-Executive Directors of the RMC, other than The current composition of the Board is as follows:
executives of the Arif Habib Group, receive

remuneration for attending meetings in accordance Total Number of Directors:

with the approved remuneration framework. The Chief

Executive Officer is the only Executive Director. @ Male: 7 @ Female: 1

The RMC receives a management fee from the
Scheme accordingly; remuneration paid to the
Directors of the RMC does not directly impact the
Scheme’s financial statements.

Composition:

Name Status
Mr. Arif Habib Chairman
Mr. Nadeem Riaz Non-Executive Director
Mr. Naeem llyas Independent Director
Ms. Aaiza Khan Independent Director

Mr. Abdus Samad A. Habib Non-Executive Director

Mr. Faisal Nadeem Non-Executive Director
Mr. Sajidullah Sheikh Non-Executive Director
Mr. Muhammad Ejaz Chief Executive

Committees of the Board:

Audit Committee Human Resource & Remuneration Committee
Mr. Naeem llyas Chairman Ms. Aaiza Khan Chairperson
Mr. Abdus Samad A. Habib Member Mr. Abdus Samad A. Habib Member
Mr. Sajidullah Sheikh Member Mr. Sajidullah Sheikh Member

Mr. Muhammad Ejaz Member

Pattern of Unitholding

The units of GRR are listed on the Pakistan Stock Exchange. There were 3,873 unitholders of GRR as of 30 June
2026. The detailed pattern of unitholding and categories of unitholding of GRR including units held by Directors
and Executives, if any, are provided as Annexure-I.
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Categories of Unit holders Units Held %
Directors and their spouse(s) and minor children 29,458,136 21.04
Associated Companies, undertakings, and related parties 20,306,000 14.50
Executive - -
NIT and ICP - -

Banks, DFls, NBFCs - -

Insurance Companies - -

Modarabas and Mutual Funds - -

General Public - -

a. Local 76,967,650 54.98
b. Foreign 504,195 0.36
Others 12,764,019 912
Total 140,000,000 100

Financial and Business Highlights
Key operating and financial information of the Scheme is presented in a summarized and visually illustrative
format under the section “Financial Highlights,” annexed to this report.

Audit Committee Oversight

The Audit Committee performed its responsibilities in accordance with the Board-approved Terms of Reference
and applicable corporate governance requirements, supporting effective oversight, financial integrity, and a
strong internal control environment.

Auditors

M/s A.F. Ferguson & Co., Chartered Accountants, have completed their five-year tenure as external auditors of the
Scheme and, in accordance with the applicable mandatory rotation requirements, are not eligible for
reappointment.

M/s BDO Ebrahim & Co., Chartered Accountants, who hold a satisfactory Quality Control Review (QCR) rating
from the Institute of Chartered Accountants of Pakistan (ICAP), have given their consent to act as statutory
auditors of the Scheme. On the recommendation of the Audit Committee, the Board of Directors of the
Management Company has appointed M/s BDO Ebrahim & Co. as statutory auditors of the Scheme for the
financial year ending June 30, 2027, at a fee to be mutually agreed.

Election of Directors

In accordance with Section 161 of the Companies Act, 2017, the three-year term of the eight elected Directors of
the RMC concluded in October 2024. Accordingly, elections were held on October 26, 2024, and eight Directors,
as fixed by the Board, were elected unopposed.

Subsequently, regulatory approval for one of the elected Directors, Ms. Tayyaba Rasheed, was not accorded,
resulting in a casual vacancy on the Board. The vacancy was filled through the appointment of Ms. Aaiza Khan as
an Independent Female Director.

Following the reconstitution of the Board, the Chairman and Chief Executive were appointed, and the Board
committees were constituted accordingly.

Post Balance Sheet Events

There have been no material changes subsequent to June 30, 2026, and up to the date of this report, except for
the declaration and distribution of a final cash dividend of Rs. 4 per unit, equivalent to 40%. The financial impact
of the dividend wiill be reflected in the financial statements for the subsequent year.
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Related Party Transactions

In accordance with the REIT Regulations and applicable corporate governance requirements, all related party
transactions of GRR were presented to the Audit Committee and the Board of Directors of the RMC for their
review and approval.

Details of these transactions are disclosed in Note 33 to the annexed audited financial statements.
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As of June 30, 2026

As of June 30, 2026

Categories of Unit Holders Nﬂb?gggit No.ﬁé‘lgnits Percentage

Directors, Chief Executive Officer and their spouse(s) and minor children
Mr. Arif Habib 1 29,243,737 20.89
Mr. Faisal Nadeem 1 170,899 0.12
Mr. Naeem llyas 1 29,500 0.02
Ms. Fazila Naeem 1 14,000 0.01
Associated Companies, undertakings and related parties 3 20,306,000 14.50
Executives 0 - -
NIT and ICP 0 - -
Banks Development Financial Institutions, Non-Banking Financial Institutions 0 - -
Insurance Companies 0 - -
Modarabas and Mutual Funds 0 - -
General Public
a. Local 3,751 76,967,650 54.98
b. Foreign 93 504,195 0.36
Foreign Companies 0 - -
Others 22 12,764,019 912
Total 3,873 140,000,000 100.00

Unit Holders Holding 10% or More Units Held  Percentage
ARIF HABIB LIMITED 20,300,000 14.50
MR. ARIF HABIB 29,243,737 20.89
MR. ABDUL GHANI 18,490,535 13.21
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# Of Unit Holders Unit Holdings Slab Total Units Held
788 1 to 100 28,209
950 101 to 500 370,081
502 501 to 1000 449,654
867 1001 to 5000 2,337,592
264 5001 to 10000 2,072,425
102 10001 to 15000 1,289,729
54 15001 to 20000 989,261

51 20001 to 25000 1,194,089
38 25001 to 30000 1,065,435
22 30001 to 35000 724,927
23 35001 to 40000 891,071
9 40001 to 45000 391,015
40 45001 to 50000 1,974,467
12 50001 to 55000 634,326
10 55001 to 60000 589,084
2 60001 to 65000 127,850
3 65001 to 70000 202,000
6 70001 to 75000 437,207
4 75001 to 80000 315,999
5 80001 to 85000 412,005
3 85001 to 90000 260,945
2 90001 to 95000 185,421
20 95001 to 100000 2,000,000
5 100001 to 105000 509,826
1 105001 to 110000 108,000
2 110001 to 115000 227,482
4 115001 to 120000 474,202
6 120001 to 125000 739,565
4 125001 to 130000 511,466
3 135001 to 140000 416,072
1 140001 to 145000 140,200
3 145001 to 150000 450,000
5 150001 to 155000 761,588
1 155001 to 160000 157,392
3 165001 to 170000 506,000
1 170001 to 175000 170,899
1 175001 to 180000 177,500
1 180001 to 185000 180,245
5 195001 to 200000 1,000,000
5 200001 to 205000 1,009,583
1 215001 to 220000 219,875
1 235001 to 240000 237,483
1 240001 to 245000 242,661
3 245001 to 250000 748,000
1 280001 to 285000 281,857
1 290001 to 295000 294,770
1 295001 to 300000 300,000
1 305001 to 310000 305,006
1 350001 to 355000 354,933
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As of June 30, 2026

Financial Highlights 30-Jun-26 30-Jun-25 30-Jun-24 30-Jun-23 30-Jun-22
Profitablility

Net Profit Margin 12.06% 20.52% 8.30% 9.51% 13.35%
Return on total assets 8.63% 9.69% 5.54% 9.93% 10.18%
Return on Unitholders' fund 28.19% 27.49% 15.73% 22.00% 26.01%
Liquidity

Current ratio (in times) 2.01 3.12 263 3.09 713
Market Ratios

Dividend payout ratio 96.86% 90.87% 97.26% 92.21% 0.00%
Dividend Yield (at par @ Rs.10 per unit) 40.00% 35.00% 17.50% 30.00% 0.00%
P/E Ratio (in times) 5.32 4.96 7.50 422 0.00
Valuation

Earning per unit - Basic and diluted (PKR) 4130 3.852 1799 1.936 2445
No. of ordinary units 140,000,000 140,000,000 140,000,000 140,000,000 140,000,000
Trends (PKR '000)

Net Operating Income 587,729 529,836 307,647 329,970 417,029
Profit after taxation 578,181 539,225 251,915 271,083 342,360
Unit holders' fund 2,069,811 1,981,630 1,687,405 1,855,490 1,584,407
Total assets 6,840,011 5,618,750 4,789,967 4,113,180 4,049,813

# Of Unit Holders Unit Holdings' Slab Total Units Held
1 370001 to 375000 375,000
1 405001 to 410000 406,163
1 480001 to 485000 484,000
4 495001 to 500000 2,000,000
1 620001 to 625000 625,000
1 660001 to 665000 662,000
1 680001 to 685000 683,500
1 715001 to 720000 718,582
1 765001 to 770000 769,906
1 800001 to 805000 801,113
2 935001 to 940000 1,870,988
1 950001 to 955000 952,005
3 995001 to 1000000 3,000,000
1 1045001 to 1050000 1,049,833
1 1245001 to 1250000 1,249,801
1 1875001 to 1880000 1,877,995
1 1955001 to 1960000 1,960,000
1 2015001 to 2020000 2,017,853
1 2265001 to 2270000 2,267,710
1 2400001 to 2405000 2,400,240
1 2795001 to 2800000 2,799,999
1 3110001 to 3115000 3,111,062
1 3160001 to 3165000 3,163,320
1 4125001 to 4130000 4,129,811
1 5520001 to 5525000 5,622,690
1 16090001 to 16095000 16,090,295
1 20295001 to 20300000 20,300,000
1 29240001 to 29245000 29,243,737

3,873 140,000,000
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International Consultant [Pvt} Umited

VALUATION REPORT

“M/S. ARIF HABIB DOLMEN REIT MANAGEMENT LIMITED” _

“GLOBE RESIDENCY"”

PLOTS LOCATED AT “NAYA NAZIMABAD HOUSING SCHEME™ GLOBE
RESIDENCY, PLOTS NC: FL-3, FL-4,FL-5,FL-7,FL-8, SITUATED DEH
MANGHOPIR, TAPFO MANGHOPIR, TALUKA GADAP TOWN, TEHSIL &
DISTRICT KARACHI.

REPORT PREPARED FOR

ARIF HABIB DOLMEN REIT MANAGEMENT LIMITED
ARIF HABIB CENTRE, 23 M.T. KHAN ROAD, KARACHI,
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“VALUATION CERTIFICATE”

SUBJECT: VALUATION OF GLOBE RESIDENCY

M/S ARIF HABIB DOLMEN REIT MANAGEMENT LIMITED,

ADDRESS:

PER NTS:
Plots located at “Naya Nazimabad Housing Scheme" Globe Residency,

Plots No: FL-3, Survey #38, Situated Deh Manghopir, Tappo Manghopir, Taluka Gadap Town, Tehsil & District Karachi.
Plots No: FL-4, Survey #40, Situated Deh Manghopir, Tappo Manghopir, Taluka Gadap Town, Tehsil & District Karachi.
Plots No: FL-5, Survey #40, Situated Deh Manghopir, Tappo Manghopir, Taluka Gadap Town, Tehsil & District Karachi.
Plots No: FL-7, Survey #256, Situated Deh Manghoepir, Tappo Marghopir, Taluka Gadap Town, Tehsil & District Karachi.
Plots No: FL-8, Survey #256, Situated Deh Manghopir, Tappo Manghopir, Taluka Gadap Town, Tehsil & District Karachi.

Dear Sir,
This is with reference to your assignment vide email / Letter dated July 03, 2026 and further to our visit

to the designated site by M/s Arif Habib Dolmen REIT Management Limited (RMC) for the purpose of

carrying out valuation of subject Land and Building in Compliance to REIT Regulations, 2022 and
schedule VI therein.

We inspected the real-gstate with regard to their existence, condition & level of maintenance etc. for
carrying out valuation exercise as detailed in attached Annexures.

The results of this exercise on “Going Concern™ basis are summarized as follows:
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Arif Habib Dolmen REIT Management Limited (AHDRML):

Corporate Overview

Arif Habib Dolmen REIT Mznagement Limited (AHDRML)** is a public unlisted company incorporated in
*=#2000** 35 a strategic joint venture between the **Arnf Habib Group** and the **Dolmen Group**. The
company is incorporated under the **Companies Ordinance, 1984** (now governed by the **Companies Act
2017**) and is licensed by the **Securities and Exchange Commission of Pakistan (SECP)** as a **Non-
Banking Finance Company (NBFC)** to undertake REIT management activities in accordance with the
applicable regulatory framework

As 1 licensed REIT Management Company, AHDRML is authorized to establish. manage, and administer
=*Rental. Development, and Hybrid Real Estate Investment Trust (REIT)** schemes. The company aims to
provide investors with profissionally managed. transparent, and regulated real estate investment opportunities
while contributing to the growth and institutional development of Pakistan's real estate sector.

AHDRML follows a disciplined investrment approach supported by comprehensive due diligence and market
research. Each investment opportunity is evaluated based on strategic location. commercial viability. rental
sustainability, development poteatial. financial feasibility, legal compliance, and associated investment risks.
The company employs prudent asset selection. sound financial structuring. and robust risk management
practices 1o optimize long-term value creation for investors.

Backed by the combined expertise of the Arif Habib Group in financial services and capital markets and the
Dolmen Group's extensive experience in real estate development and asset management, AHDRML maintains
high standards of corporate govemnance, regulatory compliance. transparency. and professional fund
management.

AHDRML is widely recognized for launching **South Asia's first regulatory-compliant REIT scheme**,
marking & significant milestone in Pakistan's capital markets. This achievement reflects the company's
pioneering role in advancing the REIT industry and it§ continued commitment to promoting transparent.
sustainable, and professionally managed real estate investment solutions for institutional and retail investors
alike.
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Tristar International Consultants (Pvt.) Ltd.

Tristar International Consultants (Pvt.) Ltd. is a multidisciplinary consultancy firm with over two decades
of experience in providing independent valuation and advisory services to Pakistan's banking and corporate
sectors. The firm's services include asset valuation, credit investigations. banking consultancy. credit support
services, and customs clearing and forwarding,

The company is ¢nlisted with the Pakistan Banks' Association (PBA) and the Pakistan Engineering Council
(PEC) and is supported by a team of qualified engineers, chartersd accountants, MBAs, and experienced
banking professionals. With offices in major cities across Pakistan, Tristar offers nationwide coverage and
timely professional serviess.

Over the years, the firm has successfully completed valuation assignments across diverse sectors, including
industrial, commercial, residentizl, agricultural, power, textile, pharmaceutical, chemical, and infrastructurs
projects. Tristar is empaneled with major locel and international banks and has been classified under the
**"Any Limit"** category by the Pakistan Banks' Association (PBA).

The firm is comminted 10 delivering independent, reliable, and well-supported valuation opinions in
accordance with accepted professional standards and industry best practices.
Valuation Assignment

Following receipt of the valuation instruction, a technical team from Tristar International Consultants (Pvt.)
Ltd. conducted a site inspection of the subject property and carried out the valuation assignment. The report
has been prepared based on physical inspection, relevant property information, prevailing market conditions.
and the application of appropriate valuation methodologies.

Valuation Team

* #¥Ener, Kashif Hussain®** — Team Leader
* **Engr. Syed Ehsan Shah** — Valuation Engineer
* #3Mr. Faheem-ur-Rehman®® — Valuation Associate
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The purpose of this valuation is to determine the current Marker Value of the subject property as of the
valuation date. The assessment has been carried out in accordance with accepted valuation principles and is
intended 1o assist the client in making informed investment, financing. regulatory, or financial reporting
decisions.

The scope of this assiznment included a physical inspection of the property. review of the information and
documents made available by the client and other relevant sources, analysis of prevailing market conditions,
and application of sppropriate valuation methodologies. The valuation has been prepared using professional
Judgment supported by svailable market evidence and information considered reliable 2t the time of inspection.

This report has been prepared solely for the intended purpose and use of the client, It should not be relied upon
by any other party or for any purpose other than that for which it has been commissioned, without the prior
written consen? of Tristar Int=mational Consultants (Pvt.) Ltd.

Description of Globe Residency [Globe Residendy REIT] in Nave Nazimabad

Globe Residency REIT (GRR), ofien refirred to as Globe Residency in some comtexts, is a closed-end
developmental Real Estate Investment Trust (REIT) scheme managed by Arif Habib Dolmen REIT
Management Limited (AHDRML), with Asif Habib Development and Engineering Consultant Private Limited
serving as the Development Advisor. The project is locared within Naya Nazimabad, a master-planned gated
residential community in Karachi, Pakistan, designed for the progressive middle class, emphasizing peaceful.
sereae living with modern urban facilities. Launched by Javedan Corporation Limited in 2011, Nava
Nazimabad currently features over 1.150 occupied houses and 500 under construction, positioning it 2s one of
Karachi's largest residential developments. GRR was established on December 24, 2021. and listed on the
Pakistan Stock Exchange (PSX) on December 28, 2022, with an indicative life of approximately 60 months
(spanning five fiscal years). lts primary objective is the development and sale of high-quality aparments, with
& fund size of PKR 2.8 billion (split equally between equity and debt). The project was acquired from Javedan
Corporation Limited on an "as-is-where-is" basis effective April 1, 2022, including real sstate, customer
advances, and other obligations.

Specificstions of Globe Residency |Globe Residency REIT)

Land and Site Details

Total Land Area 40,500 Sq. Yards Plots: FL-3, FL4, FL-3, FL-7. and FL-8.
L?caﬁnn Qlc_:be Chowrangi and Ghora Chowrangi, Naya Nazimabad, Karachi — a prime, gated community
with proximity to parks, mosques, schools. hospitals, supermarkets. restaurants. banks. gyvmkhana, stadium,
and 3 grand mosque. '
Site Breakdown

- FL-3: 4,508 sq. yds., 156 apartments (118 rwo-bed. 38 three-bed).

- FL-4: 4,188 sq. yds., 134 apartments (60 two-bed, 74 three-bed).

- FL-5: 14.325 sq. yds., 655 spartments (537 two-bed across four towers. 118 three-bed).

- FL-7: 9,469 sq. yds., 396 aparmments (274 two-bed, 122 three-bed).

- FL-8: 8.010 sq. yds.. 298 apartments (160 two-bed. 132 three-bed).

- Total Saleable Area: Approximately 2,302,668 sq. f.; Built-up Area: 3,393,725 sq. ft.
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Project Structure

(19 residential towers (purely residential, no commercial components).

Total Apartments 1,639 (expanded from initial 1,344 due 10 additional fioors and optimizations).
Unit Types and Sixes

ﬁcmmmnrMu]qum{MMmJMSM{mhm its with
m :dmmst; 'mdg-lmm;e (DD/L) configurations, festuring spacious layouts, modem fittings. md}termuum es for
: :

Type A - &-Room Apartment (Two-Bedroom) 1,249 sq. ft. — Includes two bedrooms with en-suite baths,
lounge, kitehen with modem amenities, and terrace. [deal for small to medium families. i &

Type B - 5-Room Apartment (Three-Bedroom) 1,785 sq. & — Includes three bedrooms. drawing ‘room.
spacious lounge, well-fitted kitchens and bathrooms. Suited for medium to large families.

Fnelosgl:

#  Criteria of Valuation Annexure "A'
%  Limitstion to lishility and disclaimers to the valuation report Amnexure ‘B
<> WValuation of Land + Structurs Annexnre “C"
4 Declaration Annexure "I
<  Location Plan

%  Photographs

Bullding Fratyres & Amanities Details

Building Features: Elegant lobby and reception, high-speed lifts, reserved car parking (dedicated spots

3 - :
mt}.mmwmm;mgemmumdsnh:mmminhkmpm i
“Construction Phases”™ Includes foundation, basement, grey structure (superstructure). Block

_ cludes fo masonry, and
finishes (masonry, plastering, flooring. doors, false ceilings, aluminum windows),
A menities
Eg;lzmdmcy integrates with Naya Nazimabad's community-focused amenities to promots 2 balanced
Reereationgl
mmkmmmMM.mmkmmmme{m, hilliards).

;:id:::?wdwdma,nhﬂdm*s mwmmulﬁpwmmmm;mdemegPﬂwﬁhmﬁ

“Dining and Social” Award-winning food court, cafes, restaurants, and a wedding hall for events.

“Health and Wellness™ Ali Habib Medical Center (non-profit with specialists), fimess facilities
réjuvenation. ’ 5 o

“Spiritual and Educational™ Jamia Masjid, Mohalla Masjid. nearby schools.
*Convenicnce™ Supermarkets, banks, hospitals, 24/7 security, broadband interner. satellite/cable TV refifof
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In compiiance with REIT Regulstions, 2022 and schedyle VI, fac valuation of Land, we are keeping in view the location
of land and gur ingulries in the vizinity and also through oroperty dealers of the areg.

The cast approach is 2 real estate valustion method that surmises that the price & buyer should pay for & piece of
property should equal the cost ta scquire an equivalent land, In cost approach appraisal, the market price for the
oroparty is equal 1o the cost of land plus propased cost of construction, less depreciation, It yieids the most accurste
market value when the property is new.

| Tresales Comparison Approach compares recenthy-sold locai similar properties to the sukject property. It is 8 process
wsed to determie the cument market vaiue of 2 property based on recent sales of comparable properties in the area,
Price agjustments are made for differencas in the comparable snd subjact property.

FAR is miost often ured to sxoress development Intensity of non-residential land uses. FAR can be used w sither Hmit the
intensity of land use to lessen the envizonmental impects af development or to control the mass and scale of
development, FARS can estimate the potentlel impact of 4 proposed development stenaric.

We consider tha ioliowing impartant aspects, prior to arrhving at the Forced Sale Value of any project or emterprise,
various influgncing factors have to be considened and reviewed as each one of these hes their own impact on the

factor to determing 1t foreed sale value. These factors are (8) Economic condition of the area and the country [b)

Seatug of the progarzy in its area [c) svaliable options of utilisation of property () Condition and eurrent satus of
| property (&) The age of tha preject, [f) The Proximity to towns and its relative real estate nature. These are the few

aspects which cause an Impace on the gmatery of the project and would influence on the value of the geset, we would
| discuss thesa Individually as under:

i"l"his is the mest Impomant and the mosT pARMOLNT ritkria o5 in @ stte whan the econemic acthity withis the regize
| @5 well a5 in the country is buovant, entrepreneurs 2re willing to take all risks and consider venturing into the mest
| difficult of the industries and ventires. However, in times when the sconamic activity Is 2t lowest ebb aver and the
| averali confidence is non-axistent and the (ending envirenment is not conductive and entreprenewrs ane nat very keen
| and deo not isok favourably to propositions on an even keel basis, howaver, at heavy discounts ventures bacome
| Interesting in higher discounting factars.

| The sunject project/land Is iocated 31 Naya Nazimabed, |t can be reached in minutes from Nerth Nazimabsed, Green Line
| Mietro Bus project from one side and from Manghopir Road on the other side. Most of the land s underdeveloped,

horwvaer, in the vicinlty @ residential project known as “Nays Matimabad™ along with some other projects ars located,
Essential utility services including water, drainage, slectricity and telephone services are also avallable.

This report is compiled based on the information received to the bast of our belief, knowledge and understanding. The
information revesled in this report is strictly confidential and issued for your considerstion only, We trust thet this raport
and valuation satishy your requirement.
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Location Analvsis

The subject mmhmmﬁwaﬂwmsmkmﬂmmmﬂmﬂé.
FL-4. FL-5. FL-T, and FL-8, having a total land area of 40.500 3q. Yards. The project enjoys 2 prime location

between Globe Chowrangi and Ghora Chowrangi, with convenient access via Manghopir Road, the Green
Line BRT Corridor. and major road nerworks.

Thcsmmundingmisawzli—phmadmnidmﬁalcommuniqrsuppmmdbymmﬁﬂ&vkmmiﬁmim!udhg
educational instinutions, healthears facilities, commercial ecenters, banks, parks, mosques, and recreational

facilities. All major utilities such as electricity, water supply, sewerage. gas. and telecommunication services
are available,

Considering its strategic locstion, accessibility, surrounding infrastructure. and ongoing development of the
locality, the subject property possesses good marketability, strong residential demand, and favorable long-
term investment potential. These location attributes have been considersd while assessing the Marker Value
and Forced Sale Value of the property.
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ANNEXURE S

1. Limitatlon To Liability And Disclaimérs To The Valuation Report.

Tristar International Consuitant (Pvi.) Lid. has carried out the assignment using reasonable professional skill
and care. However, the firm does not sssume any responsibility or legal liability for the existence or potential
existznce of environmental contamination at the site, nor for any breach of environmental laws or regulations
tha: mey have an impact on the assessed value of the property.

The firm shall also not be lizble for any inaccurscies, omissions, or statements contained in the valuation report
that arise due to incorrect, mistesding. or mcomplete information and documentation supplied by the client or
oblained from external sources.

In gll circumstances, the total liability of Tristar Intemational Consultant (Pvi) Lid., whether arisiog in
contract, tort, of otherwise, in connection with the valuation report shall be limited to the amount of
professional fées received for the assignment.

The Valvater has not undertaken legal due diligence, thle investigation, zoning or land-use verification,
confirmation of development approvals, compliance with regulatory requirements. or independent physical
measurements. No verification of zoning regulations; development controls, or statitory permissions has been
performed as pant of this valnarion.

i &= furtiier certified (hut:

% The company has not been invoived in the acquisition or disposal of any of the properties coversd
under this valuation report during the preceding twelve {12) months.

% The company maintains adequats and effective internal control systams to safeguard the accuracy,
reliability. and imegrity of its valuation repors.

% The company employs sufficient qualified and experienced key personnel to competently perform
property veluation services on a continuous hasis.

% The company possesses adequate financial strength and resources to conduct its business operations
efficiently and 1o mee: its financial obligations as they fall due,

% The company has familiarized jtself with all appliceble laws, rules, and regulations relevant 1o
property valuation. The valuation of assets has been carried out independently snd fairly, in
compliance with the Securities and Exchange Commission of Pakistan (Real Estate Investment
Trusts) Regulations, 2022.

# Neither the company nor any of its employees or consultants involved in the valuation of the REIT
#ssets holds any direct or indirect investment in the units of the REIT or in the assets being ¥
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during the tenure of appointment and for 2 minimum period of six (6) months following cessation of
such appoiniment.

< The valuation of the REIT assets has been conducted in a transparent, fair. and pmfm:silc;nal mmill_:r. Information Supplied by Others:
; ili i judgment exercised at all times. The
with due t:sgmm rﬁuﬁlz care, u:u::lmd gﬂmﬁwﬁ? n;‘piew e objectivity, and The valuations have been prepared based on information and documentation provided by Arif Habib Dolmen
companty has perfo S i depeRinEs REIT Management Limited. which has been assumed 1o be accurste and complete for the purposes of this
impartiality. assignment. Where information has been sourced from third parties, such information is congidered reliable;
o . h ; Val ibiliry should such information e to be
& The company has discharged its responsibilities efficiently and competently, applying its professional i:m _ﬂ“ T o S0 A0t S RARY e ey e
: 2 e 28] s : ‘ BoouRle
knowledge, skills, and experience to complete the assignment in an appropriate manner T A o g il s .
i i T & sire opinions based on information available to the Consultants as at the date of this report. Mo assurance or
) }r‘lmsnm s shallnot oy ik + it : warranty is given regarding the reslizstion or eccuracy of such future-oriented statements,
for the valuation of the REIT assets from any party other than the Scheme or its duly authorized
representatives. Any sketches, plans, or maps included in this report are for illustrative purposes only to assist in understanding
the subject properties. No responsibility is accepted for their accuracy or completeness,
# Prior to accepting any assignment from a related party of the scheme, the company shall disclose to Based on title due diligence information provided by the Client, it is understood that the subject properties are
the scheme amy direct or indirect interest or consideration it may have in comnection with such free from encroachments and were available for valuation as of the valuation dats.
assignment, For the purposes of this valuation, reliance has been placed on Title Reports prepared by legal counsels
s i . . sppoimed for each property. Mo independent verification has besn undertaken with local or statutory
¢ The company shall disclose to the trusiee of the scheme any existing or pending business relationships, authorities. While the propertics may be subject to encumbrances, disputes. or claims, the Consultants do not
contracts under negotiation, or other arrangements with the instructing party or any other related party possess the authority or expertise 1o verify or guantif such matters. Accordingly. it has been assumed thar the
that may reasonsbly be perceived to affect its ability 1 provide an independent and professional title to the assets is clear. valid. and marketable:
valuation. 1t has been assumed that the subject properties are free from environmental contamination and are not
. i . adversely affected by existing or propossd environmental legislation. It is: further assomed that all activiiies
+ The company shall not make any faise, misleading. or exaggerated representations for the purpose of carried out on the properties comply with appliczble environmental regulations and that all necessary licenses
securing valuation assignments. and approvals are in place.
‘ £ & . i - . Zoning and land-use status have besn considered based on title documents and Jand-use maps provided by the
& m‘.l'hf: company Iﬁjl.'mll n_ut _mucfm:sle?ad;n&i;aimom, whether through the inclusion of inaccurane Tesmnasitag Pastr It B R S it a0 it Bk o] eyt
rmation or the omission of maten : applicable development regulations. No independent wverification has been conducted with relevant
development authoritics.
# The company shall not accept any assignment that requires reporting results based on predetermined
up‘mms& ions, uummas,“:r nonciusi-:::s stipulated byﬂﬁmi? Habib Dolmefn R.EITManagm;t Limited. The total leasable area adopted for valuation purposes is based on rent rolls and/or architect certificates
’ provided by the Client and reviewed against available approved plans, No independent physical messurements
+ Al valuations conducted by Trister Intemnational Consultant (Pvt) Ltd. are performed in accordance Ok Aokl NG iog- fins hece mnoriadoon:
with intemationally recognized valuation standards. In the absence of information to the contrary. it has been assumed that there are 1o abaormal ground conditions.
archacological remaing, structural defects, infestations, hazardous materials, or latemt defects thar may
% The valuation assignment does not involve the undertaking of all possible investigations relating to Sl it fac val o Wbl ot Wae gitprxtics. o cpliiion i expeesend egariing wplapretil. o
the subject properties. The vaiuation opinion provided represents an estimate of value based on inaceessible areas.
available information and defined assumptions. Unless specifically stated otherwise in this report, no adjustment has been made for any existing or proposed
taxation of fscal lepislation that may impact the realization of sale proceads.
% Assumptions form an integral part of the valuation process. Certain matters may not be capable of

precise measurement, may fall cutside the scope of the assignment, or beyond the firm’s expertise.
Accordingly. the valuation is based on specific assumptions, and reliance parties acknowledge and
accept that any variation in these assumptions may materially affect the valuation outcome.

Annual Report 2028 43 PP PBIPBSIDS

Given the largely unorganized nature of real esiste markets in Pakistan. comparable market evidence, where
aveilable, is limited 1o basic transactional details such as asset size, transaction rate. and general location. More
detailed information has been included only where available from public or reliable sources.

All measurements, arcas; and building ages sisred in this report are spproximate.
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Incernationsl Cansutant [Pyt Limited A MANE P - mww-:mmu-m:
4 The Consultants are not providing advice on legal. taxation, or regulatory maners. Mo investigation has been ANMEVURE 'L
carried out regarding the legal status or title claims of the holding assets. Any liens, encumbrances, or legal Tuly 21,2026 TSUVALKBUREIT/S0365-JULZ026

claims against the assets have not been considered, and no responsihility is assumied for legel maners.

M/s. Arif Habib Dolmen REIT Management Limited

L VALUATION BASIS. APPROACH & METHODOLOGY

Basis of Valuati

The valuation hes been carried out in accordance with the RICS Valuation — Global Standards 2017 (the Red
Book). incorporating the International Valustion Standards (IVS) issued by the International Valuation
Standards Council (IVSC) and effective from 1 July 2017. The assipnment has been performed by zppropriaely
gualifisd professionals of Tristar International Consultant (Pvt.) Led. and is intended to determine the Market

AS PER DOCUMENTS:

Plots located ar “Naya Nazimsbad Hoosing Scheme™ Globe Residency,
Pilots Mo: FL-3, Survey 833, Sintated Deh Manghopir, Tappo Manghopir,
Taluka Gadsp Town, Tehsil & District Karachi

Plots No: FL-£, Survey #40, Situsted Deh Manghopir, Tappo Manghopir,
Taluka Gadap Town, Tehsil & Disirict Karachi.

Plots No: FL-5, Survey # 40, Situated Deh Manghopir, Tappo Manshopir,

Value of the subject properties. ;ﬂ;ham(&:;ﬁ;ganﬁ& mr}g:m |
In fine with the Vaiuation Practice asd Guidance Notes issued by the Roval Institution of Chartered Surveyors Funvin Caten Tonts T30t 5 s a0 - 10000 Munghopt
(RICS), Market Value is defined as;

Piots No: FL-8, Survey # 256, Situated Deh Manghopir, Tappo Manghopor,
Taluka Gadap Town, Teheil & District Karachi.

Tuly 07, 2025

“The estimated amount for which an zsset or Hability should exchange on the valuation date between a willing buyer
and a willing seller in an arm’s length trensaction, after proper marketing and where the parties had each acted
knowledgeably, prudently and without compulsion.™

Approach and Methodology
The ahjective of this valuation exercise is to determine the Market Valoe (MV) of the subject properties. The
Market Value has been estimated using the following valuation methodologies:

Approach and Methodology Adopted

Yes (V] No[ ] |
Low[ ] High{ ] Average [V ] |
Yes [ ] Nol[¥ ] |
Mr. Faheem Ur Rehman |
High Rise Buildings (Under Construction) I
Yes| | No{¥)

Yes| ] No V]

COwner Occupied [ ] Renped (1

Joint Family [} Vacast (¥}

Mgjer[ ] Miner[ ] None [V]

Residential units at the subject property wers s0ld or booked at prices prevailing ar the time of sale, which may
differ from current market valoes due to changes in market conditions. Residential property prices are influenced
by fectors such as supply and demend, location, specifications, and overall economic conditions. Accordingly. the
Sales Comparisen Approach has been adopted for valuazion of land, while the Cost Approach has been used for
*«?ﬁmuflhemmm Thess approaches appropriately reflect current market dynamics and the intrinsic value
of the propery.

Asset-specific Review:

%+ Title documents and architect certificates were examined to validate the area measurements and
confirm ownership of the assats.

Micro-market Review:
4 A comprehensive assessment of the site and its surrounding area was conducted. taking into account

prevailing activities, market dynamics affecting property values. and the optimal use of the propertiesin
the context of their sub-market.

Yes (V] Ne ] |
|

20,500 Sq. Yards

%  Both primary and secondary research were carried out in the carchment areas of the respective assets 3,068,963 Sq. Feat

to evaluate transaction activity across commercial, retail, and hospitality developments. This research
mduﬁpoqnﬂmmmﬂkqu&wﬂﬁmﬁﬂhudmw real estate brokers. office tenants,
and hospitality operators.

%  Comparable assets were dentified in terms of potential competition, including both completed and under- Total Assessed Value: EKR. 20.518.122200-
construction or planned developments. Recent transections in the micro-market were analyzed, along with Forced Sale Value: PKR. 16.414.497.760/-

2,878,392 8q. Feat |

the historical activity of the subject asset over the past 2-3 years. to support the assessment of mpk
performance and value,

s rpenzozsiss. SHOSOEOOOOOEOOOIOLEOOHDD SEEO0OOMSNEONIEEOTOONDODDD mmmwmmsis
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1§ FL3, Surwy | 2 { 4508 Cilobe Residency < *
I i | FLA. Burvey 1 40 4,188 {ilobe Residenay o r
| 3 et ey w | 18525 S - &
4 | LT Sarwer 236 II BA69 Giobe Residensy | + ¢
s | FLasuney 245 | 010 Gilobe Reaidensy l ; ¢

VALUES SECTION

S Mg, | Description Number of Plots -w m-%ﬁ"m] m% |

|| FL3 Sumvey s | axs R D3SO0 | Re GSSSN000- |
3 | FLS Suney 840 | 14308 Re. 135000 |  Rs 1933878000~
4 | FL7, Sarvey 1256 | sas Re. 135000~ | R 1298318000 |

i Rs. 1081380000 |
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VALUE OF LAND

Cost Approach

After detziled enguiries and Verifications from Various Estare Agents, Brokers
and Builders’ Developers and kesping in view the Location of the Property,
wilization, size, shape, stae of infrastructure and current trends in prioes of real <
estate in the vicimity, we have compured the spproximare fair market value of the '

Property at
*Subject to clean titleAalid lausetvacant possession and free from
encumbronces
Ras. 4,902,120,000/-
Structure Cost of Calculation for Gl esidency:
Toseersi T sa5200 | oj0000% | sdoen LFRAEI00 | Fisishicg work is actiedly undorvoy |
Towes:1 309,862 B 100000 | | e268% il T —
Tewer] 13555 a8t | joonos | anem | iososnoe | SMEen i rogresing ity
Tomess AIFE 504 LTS SL00% | 14 | 13m0
Towes b T 206,401 O | 1R TREIEREO .
: ey sructmne Uinder process;
Toweed | Re0A8 w23 | Troew | gam 1367564800 | constnation 38 progroeng repidly.
Towr-2 was | emes SO0 | 3ReTw | LESEROTANC
Towers aage | gaesy | e | 37k | dssmsie |
z Rs 12.196.002.200/-

Additienal Informetien

As under evaluation there are a total of nme wowers within the project, Our of these, aight towers are still
under construction or in the final stages of finishing, and we've provided detailed information sbowt their
progress above. One tower, refermed 10 2s FL4, is completely finished, and residents have already begun 1o
move n. For this campleted tower, we will 2ssess its value based on the price per unit, ensuring an accurste

and tansparent evalustion
Value of Tower FL-04
| 02-Bo0 DD-Lowngs | 0 | Re20000000- | 60
3-Bed DD-Loimge | Im | Rs30000000- | T

| Total Value of FL-04
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fﬁapphdngfmrﬂdsﬂtufﬂmmds.mhamumﬁduﬁfmﬂmaﬂu,phmd condition of subject
assets, assets life/deterioration, period under use, technology obsolescence. Local/Intemational competitive

pricmg. industry prospects, e
Land Rs. 4902, 120,000 20% Rs. 3921, 696,500/
Building Ra 12.196,002.200/- 20% Ra. 9,756,801, 760
Value ol FLAM R, 3.620,000,000/- 20% R 2, 736,000.0000
Total Market Value s 20518122200/ Re. 16,414.457,760/

VALUATION ASSESSEMIENT: .
In compliance w0 REIT Regulations, 2022, schedule V1, for valuarion of land, we are keeping in view the
location of land end our inquiries in the vicinity and also through property dealers of the area.

SUMMARY OF VALUATION:

The valuation of the subject property has been carried out in accordance with the REIT Ragulations, 2022,
Intemnational Valuation Standards (TVS), and the RICS Valuation — Globel Standards (Red Book). The
sssessment considers the properny’s location, legal starus, physical characteristics, construction prograss,
surrounding developments, market conditions, and comparable marke: evidence.

The Sales Comparison Appreach has been adopted to detarmine the market vahie of the land, while the Cos:
Approach has been applied for the valustion of buildings and civil works. Based on our mspection and
market analysis, the assessed values are considered fair, reasonable, and representative of the property's
current market conditions as of the valuation date.

Floor Area Ratia (FAR):

According to The Sindh High Density Development Board (Rules and Procedure, 2011), the status or Land
use of butlding could be changed upon payment of cértain fees prescribed by the High-Density Development
Board. This would follow relevent changes in different scopes of building work e.g., Fire Fighting, MEP,
Open Area etc. and it needs 1o follow the procedure/practice described in the said schedule of Rule and
Procedures of the Board. In this scenario the building on the said piece of land can enjoy FAR 1:12.
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Sales Comparison poroach:

mmcmﬁmmmmmmummma
to the subject property. [t is & process used 1o determine the cument marker value
ufawﬂwifhnedmmmsﬂuurmm:hhpmmﬁminlbemﬁm
adjmhummmnﬁ:fwdﬂhminﬁemmemdﬂbjmm.m
mduluﬁnﬁnumhwamweﬂmm&dmmﬂ}rmhiﬁmﬂu
type of properties and comparsble datn was also collected Fram verious sources,
such 25 Public Records. Real Estate Agents / Relevant Publications as well as
Brokers, Buyers &amp; Sellers etc. Then further adjustments for Size, Location
&Mﬂmmmm&rmﬁmﬁmﬂmmaﬁpﬂmhm
similar, vet not identical to thoss properties.

Cost roach:

Tmmqmnmimmufmmmoﬂdmm.m
enhmﬁmnfﬂ:cva}unnfhndhﬁmmdhymwh;ﬂumhjmmmwﬂhﬁmilﬂ
msmﬁmmmmmmmmwm
of reproduction or replacement of =il improvemenis. Then, the depreciation of
improvement costs are made 1 get the valpe lpss due to fonctional, external and
phyﬁulﬁmmmmmﬂﬂu:hdiudormquﬁvedbyﬁemwmw
adding the depreciated improvement coze to the land value.

W have thus determined & Fair market rate of land and assessed the prasent morket
value a5 under:
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BASED ON ORYSICAL INSPLOTION

J PROPERTY VALUATION FRAMEWORK
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Gensral Comments [ Observations

Valustions have been conducted based on physical inspection, considering three maior components: Land,
Building. end Devalopment.

The value of land isdnumimdbymhiugﬁm:muhasi&huﬁmﬁmshnpc,dm!upmmwfﬁc
surrounding ares, whether it is a comer plot orientation (eg., west open) tile of the plot
(Residential/Commercial/ Agricultural), proximity to miain roeds, lease status, possession, snd whether the plot
1&EuEwnIin‘gnﬁm.Aﬂﬂmfummﬁgﬁﬁmﬂyiuﬂmﬁeplm‘sw!mmmpmndmaﬁmduﬁphL
Cm:{y.ﬁm’ across the couniry are generally showing & downward trend due 1o various political and
SCOMMIC L 9

For buildings. faﬁprsc::nsida_uﬂimhuisthe type of construcdon (RCC, ACC. GI}, quality of materials, clase of
sonstruction and workmanskip, structire height. maintenance level, interior and exterior finishes, and any special
consruction feztures, along with ressonable depreciation.

Additionally, recemtly sold or purchesed propertiss are investigated to ensure thar the valustion reflects a fair
m;rhm:ri:c.?mp:rﬁascmenﬂsanﬁcmkﬂmmhdﬁr&ﬁuﬁmﬁiﬁaﬂmmufmm
prices is considersd in the valustion, In thiz cass, the title and location of the subject property are the major
factors in determining its present market and forced sals valuss.

Conclusinn
mmmfmhnﬂuphimmvﬂmmdhﬂﬁnmrﬁemnfﬁ:.mmmbh.mdsnppthlcemﬂf
ﬂ::siﬂ:jmmuafﬁeﬂuﬁmdmaﬁemthuhmpmm&ﬁtdmm.wﬂsﬁmﬂjudm
and in accordance with recognized valustion sandards,
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DECLARATION
We, TRISTAR INTERNA AL CONSULTANT (PVT) LTD caried our a valustion of GLOBE
RES FOR ARIF HABTE DOV EIT MANAGEMENT LIMITED and do solemnly and

sincerely, to the best of my krowledgs and belief declare:
“That effer an Mmspection of the Real Estate and a study of pertinent factors, including valuation wends and an
aralysic of neighbourhood dats the markes value of the subject Res! Esteic z¢ on 07-07-2025 = PKR.
20,518,122 200~ (Repees Tweaty Billioo Five Hundred Eighteen Million Que Hundred Twenty-Two
Thousand Two Hundred Only).

Thar the staternents of fact contained i this report are trus and comest.

That | kave not withheld any informaton.

Thet [ have no interest in the Real Estats thar is the subject of this report, and 1have no persons] interest
or bizs with respect 1o the parties invalved.

Lok I pes

4. That I have not been instructed edther by my company or the client 1o report 2 predetermined value foo
the subgject Real Estate

5. That [ am nesther = divector nor & employes of the BMC and do not have sny financial interest, direct
or indirect, in the RMC.

6, Tha1have persenally inspecied the Real Estate that 5 the subjact of this report.

Mgl

Deciared by:

Mr. hrahim Amin

Chisf Executive Officer

TRISTAR INTERNATIONAL CONSELTANT (PVT) LIMITED
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Chartered Accountanis

PACE ALIGNED ... . REIT MANAGEMENT LIMITED
Cavish Court, A-35, Block 7 &

ah-e-Falsal

¢ YOUSUF ADIL ARIF HABIB DOLMEN

Statement of Compliance with Listed Companies (Code of Corporate
Governance) Regulations, 2019

Arif Habib Dolmen REIT Management Limited
June 30,2026

INDEPENDENT AUDITOR'S REVIEW REPORT The company has complied with the requirement of the Regulations in the following manner:

To the members of Arif Habib Dolmen REIT Mmmemﬂﬂt Limited 1. E:g;i?;?umb?r ::I.::‘E:TS;;T;: E:::Q:}S::nmpﬂsing of eight elected directors and one

Review Repert on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance) a)

Regulations, 2019 Male: *8 members

b) Female: 1 member

We have reviewed the enclosed Staterment of Compliance with the Listed Companies (Code of Corporate Govemnance) 2. The composition of the Board of Directors ("the Board') Is as follows:

Regulations, 2019 (the Regulations) prepared by the Board of Directors of Arif Habib Dolmen REIT Management
Limited (the Company) for the year ended June 30, 2026 in accordance with the requirements of regulation 36 of the Category Names

Regulations. Non-Executive Director Mr. Arif Habib - Chairman
The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our Mr. Nadeem Riaz
responsibility is 1o review whether the Statement of Compliance reflects the status of the Company’s compliance with Mr. Abdus Samad A. Habib
the provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements Mr. Faisal Nadeem

of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review of various et i
documents prepared by the Company to comgly with the Regulations. Mr. Sajid Ullah Sheikh

i Independent Director Mr. Naeem Ilyas
As a part of our audit of the financial statements we are required to cbtain an understanding of the accounting and Casual Vacancy*
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required 1o i
consider whether the Board of Directors’ statement on internal control covers all risks and eontrols or to form an opinion Female Director Ms. Aaiza Khan
on the effectiveness of such internal controls, the Company’s corporate gevernance procedures and risks. {Independent Director)

, ) Chief Executive Mr. Muhammad Ejaz

The ngulalmns reqquire the Company 1_n place before the Audit Committee, and upon recommendation of the Audit (Deemed Director)
Darn_rnrmre, place before the Board of Directors lc_‘r their review and approval, its related party transactions. We are only *Mr, Muhammad Noman Akhter has resigned on June 17, 2026 and casual vacancy had arisen.
required and have ensured compliance of this requirement to the extent of the approval of the related party transactions by
the Board of Directors upon recommendation of the Audit Committee. 3.  The directors have confirmed that none of them is serving as a director on more than seven

) ) listed caompanies, including this Company;
Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance

does not appropriately reflect the Company's compliance, in all material respects, with the requirements contained in 4.  The Company has prepared a Code of Conduct and has ensured that appropriate steps have
the Regulations a5 applicable to the Company for the year ended June 30, 2026. been taken to disseminate it throughout the company along with its supporting policies and
procedures;

y : 5. The Board has developed a wvision / mission statement, overall corporate strategy and

cmﬂ = ed Ai;%’!‘“ e significant policies of the Company. The Board has ensured that a complete record of
e fante— particulars of significant policies along with the dates of approval or updating is maintained by

Place; Karachi the Company;

D o von 24 LAk ; 6. All the powers of the Board have been duly exercised and decisions on relevant matters have

SRS AR BERR IR been taken by Board / sharehelders as empowered by the relevant provisions of the Companies

Act, 2017, REIT Regulations, 2022 and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. The Board has complied with the requirements
of the Companies Act, 2017 and the Regulations with respect to frequency, recording and
circulating minutes of meeting of the Board;

8. The Board of directars have a formal policy and transparent procedures for remuneration of
directors in accordance with the Companies Act, 2017 and the Regulations;

g. Seven directors have a certification under Directors’ Training Program, one director of the
Company is exempt from the requirement of Director's Training Program;

YN
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10.

11.

12.

13.

14.

15.

16.

17.

18,

ARIF HABIB DOLMEN

REIT MANAGEMENT LIMITED

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head
of Internal Audit, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations.

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements
before approval of the Board;

The Board has formed committees comprising of members given below:

a} Audit Committee

Mr. Naeem Ilyas Chairman
Mr. Abdus Samad A. Habib Member
Mr. Sajid Ullah Sheikh Member

Casual Vacancy™*
*Mr. Muhammad Moman Akhter has resigned on June 17, 2026 and casual vacancy had arisen.

b) Human Resource & Remuneration Committee

Ms. Agiza Khan Chairperson
Mr. Abdus Samad A. Habib Member
Mr. Sajid Ullah Sheikh Member
Mr. Muhammad Ejaz Member

The terms of reference of the aforesaid committees have been formed, documented and
advised to the committee for compliance;

The frequency of meetings (quarterly/half yearly/ yearly) of the committees were as per
follewing:

a) Audit Committee: 9 meetings
b) Human Resource & Remuneration Committee: 1 meeting

The Board has outsourced the internal audit function to M/s Junaidy Shoaib Asad & Co
Chartered Accountants whe are considered suitably qualified and experienced for the purpose
and are conversant with the policies and procedures of the Company;

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the Quality Control Review program of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversight Board of Pakistan, that they and all their partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partners of the firm involved in the audit are not a close relative (spouse, parent, dependent
and non-dependent children) of the Chief Executive Officer, Chief Financial Officer, Head of
Internal Audit, Company Secretary or Director of the company;

The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Act, the regulations or any other regulatory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard;

We confirm that all requirements of the Regulations 3,6,7,8,27,32,33 and 36 of the
Regulations have been complied with; and

P
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19.

ARIF HABIB DOLMEN

REIT MANAGEMENT LIMITED

Explanation for non-compliance with requirements, other than regulations 3,6,7,8,27,32,33
and 36 are below (if applicable):

10(4) (xvi)

Requirement

The Board may be required to
approve anti-harassment policy
to safeguard the rights and well
being of employees.

Explanation for not meeting

non-mandatory requirements

The Company's Code of Conduct and
Human Resource Policy broadly address
relevant workplace matters; however,
the management is reviewing them in
light of the SECP's amendments to
Regulation No. 10 on June 12, 2024,

10A

The board may establish a
dedicated sustainability
committee having at least one
female director, or assign
additional responsibilities to an
existing board committee.

The Board currently oversees the
Company's Environmental, Social,
and Governance (ESG) initiatives,
and the management is reviewing
these in light of the SECP's
amendments to Regulation No. 10
on June 12, 2024."

24

Same person shall not
simultaneously hold office of chief
financial officer and the company
secretary of a listed company.

The current Chief Financial Officer
and Company Secretary is suitably
gualified and professionally capable
to act and fulfill the duties and
responsibilities of both the roles. In
addition, it is also a cost-effective
measure that is in the better interest
of the shareholders of the RMC,
therefore hiring a separate person
for both positions is not feasible.

29 & 30

The Board may constitute
separate committees, designated
as the nomination committee and
risk management committee, of
such number and class of
directors, as It may deem
appropriate in its circumstances.

The Board oversees these matters
through its governance framework,
considering its members suitably
qualified given the Company's scale
and structure. This approach s
regularly reviewed for alignment
with best practices and regulations.

19(3)

Companies are also encouraged

to arrange training for:

(i) at least one female
executive every year under
the Directors’ Training
program from year July
2020; and

(i} at least one head of
department every year
under the Directors’
Training program from July
2022,

As it is not a mandatory requirement, the
Company has not arranged training this
year. However, the Company strives to
follow best practices and will be
arranging the said training in due course.

<

MuRamhad Ejaz
Chief Executive

Karachi

Arif Habib
Chairman
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INDEPENDENT AUDITOR’S REPORT
To the Unit holders of Globe Residency REIT
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Globe Residency REIT (the REIT), which comprise
the statement of financial position as at June 30, 2026, and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in unitholders' fund and the statement of cash flows for
the year then ended, and notes to the financial statements, including material accounting policy information
and other explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the ﬂcplanati-:nls given to us, the
statement of financial position, statement of profit or loss, statement of comprehensive income, statement
of changes in unitholders’ fund and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the REIT's affairs as at June 30, 2026 and of the profit and other comprehensive
income, the changes in unitholders’ fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {I?ﬁs] as app]icfll‘glg in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the REIT in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context o_f our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Following is the Key audit matter:

SNo.|  Keyauditmatter | Howthe matter was addressed in our audit

—

1 Revenue Recognition
(Refer notes 4.12 and 24 of the financial
statements) |

SR SRR |

| The REIT's key source of income is revenue  Our audit procedures amongst others included, the following:
from contracts with customers for the sale of
inv::ltury mpmp,,,w ::mder development, * Evaluated the design of the key controls related to revenue
| which is recognised in accordance with IFRS ~ Tecognition;
15 'Revenue from Contracts with Customers’,
_ | based on the cost incurred method over time. l

M A, F, FERGUSON & C0., Chartered Accountants, a mermber firm of
the PwC network, State Life Building No. 1-C, 1. 1. Chundrigar Road,
P.O. Box 4716, Karachi~74000, Pakistan
Tel: +92 (21) 32426682-5/32426711-5; Fax: +92 (21) 32415007
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so.|

Key audit matter : __l_ Hcﬁvﬂmmnttermadcirmedhwraudit

| The REIT uses the costs incurred methm:l:'-

(input method) as a measure of progress for |

|its contracts because it best depicts the

REIT's performance. Under this method of
measuring progress, the extent of progress |

| towards completion is measured based on the | *
| tower wise allocated cost incurred to date to
'the total tower wise estimated costs at the |

reporting date. When costs are incurred, but |
do not contribute to the progress in satisfying
the performance obligation (such as
unexpected amounts of wasted materials, |
labor or other resources), the REIT excludes

|the effect of those costs. Also, the REIT

adjusts the input method for any cost

Assessed the appropriateness of the REIT's accounting
policies for revenue recognition including its compliance |
with accounting and reparting standards as applicable in
Pakistan;

Assessed the reasonableness and accuracy of the data used
for computation of revenue based on estimated tower wise
cost incurred to date to total tower wise estimated costs and
the accounting records and information system of the
REIT;

Verified that revenue was recognised in the correct
accounting period in respect of apartments sold out along
with the related cost of sales representing total cost|
incurred towards the completion of the performance |

incurred that are not proportionate to the ~ Obligations; and |

REITs progress in satisfying the s pssecsed the relevant disclosures made in the financial
performance obligation. statements to determine whether they are complied with
We considered revenue as a key audit matter | the accounting and reporting standards as applicable in

|as it involves significant judgment and Pakistan. ,
estimation in respect of revenue recognised |
| for apartments that are under development | |
and have been sold. In addition, revenue was l
also considered as an area of significant audit {
risk as part of the audit process. |

Information Other than the Financial Statements and Auditor’s Report Thereon

The Management Company (Arif Habib Dolmen REIT Management Limited) is responsible for the other
information. The other information comprises the information included in the annual report, but does not
include the financial statements and our auditor's report thereon.,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and Board of Directors of the Management
Company for the Financial Statements

The Management Company (Arif Habib Dolmen REIT Management Limited) is responsible for the
preparation and fair presentation of the financial statements in accordance with the accounting and
reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017)
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Company is responsible for assessing the REIT's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the REIT or to cease
operations, or has no realistic alternative but to do so.

Board of directors of the Management Company are responsible for overseeing the REIT's financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
condueted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the eircumstances, but not for the purpose of expressing an opinion on the
effectiveness of the REIT's internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management Company.

«  Conclude on the appropriateness of Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the REIT's ability to continue as a going concern.
1f we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the REIT to cease to continue as a
going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the finanecial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Board of Directors of the Management Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Myes,

Annual Report 2026 | 63 | PO P ) \'u \ P ‘\ \[ ‘\‘H \[

PWC  AFFERGUSON&CO,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) prop;r books of account have been kept by the REIT as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in unitholders’ fund and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the REIT s business; and

d) =zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted
by the REIT and deposited in the Central Zakat Fund established under section 7 of that Ordinance,

The engagement partner on the andit resulting in this independent auditor's report is Junaid Mesia.

U'-nai.‘.,.

AF. Ferguson & Co.

Chartered Accountants

Karachi

Dated: September 28, 2026
UDIN: AR202610611tqYjMgocl
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As at 30 June 2026

ASSETS

Non-current assets

Long term deposits
Contract cost assets
Total non-current assets

Current assets

Current portion of contract cost assets
Inventory property

Contract assets

Advance for development expenditure
Advance and prepayments

Trade and other receivables
Receivable from joint operator

Bank balances

Total current assets

Total assets
UNIT HOLDERS' FUND AND LIABILITIES
REPRESENTED BY:

Unit holders' fund

Issued, subscribed and paid up units

140,000,000 (June 30, 2025: 140,000,000) units of Rs. 10 each
Revenue reserves

LIABILITIES

Non-current liabilities
Long term loan / financing

Current liabilities

Current portion of long term loan / financing

Working capital finance

Payable to joint operator

Contract liabilities

Trade and other payables

Payable to the REIT Management Company

Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Dividend payable

Commission payable

Total current liabilities

Total liabilities

Total unit holders' fund and liabilities

Net assets value per unit

Contingencies and commitments

The annexed notes from 1 to 42 form an integral part of these financial statements.

e -

Note 2026 2025

5 9,759 7,885
6 5,043 7,401
14,802 15,286
6 18,235 13,420
7 2,262,021 2,778,322
8 2,992,257 1,548,346
9 462,603 357,754
10 11,011 15,620
11 829,415 556,441
12 - 271,026
13 249,667 62,535
6,825,209 5,603,464
6,840,011 5,618,750
14 1,400,000 1,400,000
669,811 581,630
2,069,811 1,981,630
15.1 1,377,778 1,838,889
15.1 785,716 516,253
16 250,611 226,017

12 692,182 -
17 728,164 402,889
18 514,552 206,436
19 9,027 9,027
20 1,615 3,225
21 1,765 4,976
22 374,164 408,022
18,737 18,360
15,889 3,026
3,392,422 1,798,231
4,770,200 3,637,120
6,840,011 5,618,750

----------------- (Rupees)----==-=======-=
14.78 14.15
23

For the year ended June 30, 2026

Revenue from contracts with customers
Cost of sales
Gross profit

Administrative and operating expenses
Net operating income

Other income

Remuneration of the REIT Management Company

Sindh sales tax on remuneration of the REIT
Management Company

Remuneration of the Central Depository Company
of Pakistan Limited - Trustee

Sindh sales tax on remuneration of the Trustee

Fee of the Securities and Exchange Commission
of Pakistan

Marketing expense

Credit loss allowance
Profit before taxation

Taxation

Profit after taxation

Earnings per unit - basic and diluted

The annexed notes from 1 to 42 form an integral part of these financial statements.

c;,';ﬂ o

25

26

27

191

19.2

20.1
20.2

211

28

29

30

2026

2025

4,795,872 2,627,478
(4,059,366) (1,952,977)
736,506 674,501
(148,777) (144,665)
587,729 529,836
59,531 72,829
647,260 602,665
(23,532) (28,000)
(3,530) (4,200)
(4,706) (5,600)
(706) (840)
(6,218) (4,976)
(13,012) (10,421)
(51,704) (54,037)
(12,071) (3,891)
583,485 544,737
(5,304) (5,512)
578,181 539,225
------------------ (Rupees)--=-=-=====n-m-=-
413 3.85

o)

Chief Financial Officer
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For the year ended June 30, 2026

For the year ended June 30, 2026

2026 2025 Issued Revenue
. subscrib:a d reserves Total unit
""""""" (Rupees in '000) ------------- . Unappro- holders'
and paid up .
. priated fund
Profit after taxation 578,181 539,225 units profit
--------------------- (Rupees in '000) --------------------
Other comprehensive income for the year - -
Balance as at July 01, 2024 1,400,000 287,405 1,687,405
Total comprehensive income for the year 578,181 539,225
Total comprehensive income for the year - 539,225 539,225
The annexed notes from 1 to 42 form an integral part of these financial statements. Transactions with owners recorded directly in equity:
Final cash dividend for the year ended June 30, 2024
at Rs. 1.75 per unit declared on September 09, 2024 - (245,000) (245,000)
Balance as at June 30, 2025 1,400,000 581,630 1,981,630
Balance as at July 01, 2025 1,400,000 581,630 1,981,630
Total comprehensive income for the year - 578,181 578,181
Transactions with owners recorded directly in equity:
Final cash dividend for the year ended June 30, 2025
at Rs. 3.50 per unit declared on July 31, 2025 - (490,000) (490,000)
Balance as at June 30, 2026 1,400,000 669,811 2,069,811

The annexed notes from 1 to 42 form an integral part of these financial statements.

Chief Financial Officer Chief Executive Director

Chief Financial Officer Chief Executive Director
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For the year ended June 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash items:
Depreciation expense

Interest / profit charged during the year
Credit loss allowance

Profit on bank deposit

(Increase) / decrease in assets
Inventory property

Long term deposits

Contract cost assets

Contract assets

Advance and prepayments

Trade and other receivables
Receivable from joint operator
Advance for development expenditure

Increase / (decrease) in liabilities

Contract liabilities

Commission payable

Trade and other payables

Payable to the REIT Management Company

Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable to joint operator

Accrued expenses and other liabilities

Outstanding land consideration

Profit on deposit received

Interest / profit paid

Development expenditures paid on behalf of joint operator
Tax paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Principal paid on long term loan

Proceeds from working capital finance

Proceeds from long term loan

Proceeds from diminishing musharakah facility

Proceeds from joint operation

Dividend paid

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 42 form an integral part of these financial statements.

c::-_:,.—ﬂ 5

U

26

28
27

12

40

2026

.......... (Rupees in '000)

2025

583,485 544,737
- 141
319,821 343,192
12,071 3,891
(24,466) (19,007)
890,911 872,954
516,301 (387,979)
(1,874) -
(2,457) 2,692
(1,443,911) 49,397
4,609 (10,217)
(284,272) (110,125)
271,026 -
(104,849) (120,974)
(1,045,427) (577,206)
325,275 149,318
12,863 2,741
308,116 (331,555)
- (10,957)
(1,610) (11,009)
(3,211) (473)
292,182 -
(31,487) 9,283
- (250,000)
902,128 (442,652)
23,693 19,654
(315,991) (360,957)
- (367,812)
(7,675) (4,306)
447 639 (860,325)
(477,778) (266,666)
6,894 155,203
- 1,100,000
300,000 164,274
400,000 -
(489,623) (239,768)
(260,507) 913,043
187,132 52,718
62,535 9,817
249,667 62,535

o)

Chief Financial Officer Chief Executive
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1.1

1.2

1.3

1.4

1.5

1.6

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026
LEGAL STATUS AND NATURE OF BUSINESS

Globe Residency REIT (the REIT) is established under the Trust Deed dated December 24, 2021, executed between
Arif Habib Dolmen REIT Management Limited (AHDRML), as the REIT Management Company (RMC) and Central
Depository Company of Pakistan Limited (CDCPL), as the Trustee; and is governed under the repealed Real Estate
Investment Trust Regulations, 2015 (REIT Regulations, 2015) [now Real Estate Investment Trust Regulations, 2022],
promulgated and amended from time to time by the Securities & Exchange Commission of Pakistan (SECP).

The Trust Deed of the REIT was registered on December 24, 2021 whereas approval of the registration of the REIT
has been granted by the SECP on December 14, 2021. The REIT is established with the objective of construction of
the acquired Real Estate into residential units under the project named "Globe Residency Apartments” (the Project), in
the vicinity of Naya Nazimabad, Karachi, for generating income for Unit Holders. The Project has been acquired from
Javedan Corporation Limited and as per the approval received by the REIT Management Company from the SECP
vide their letter number SECP/SCD/PRDD/REIT/GRR/2021/51, the Project has been transferred on as-is-where-is
basis to the REIT structure. The effective date of the transfer of the Project from the structure of Javedan Corporation
Limited to the REIT structure was April 1, 2022. The REIT is a closed-end, Developmental REIT with an indicative life
of 5 years, extendable until completion of the project and sale / delivery of all end products. The registered office of the
REIT Management Company is situated at Arif Habib Centre, 23 M.T. Khan Road, Karachi.

The REIT is established with the objective of construction of the acquired Real Estate into residential units under the
project named "Globe Residency Apartments" (the Project), located in the vicinity of Naya Nazimabad, Karachi,
comprising Plot No. FL-3 (Survey No. 38), Plot Nos. FL-4 and FL-5 (Survey No. 40), and Plot Nos. FL-7 and FL-8
(Survey No. 256), situated in Deh Manghopir, Tappo Manghopir, Taluka Gadap Town, Tehsil and District Karachi, for
generating income for Unit Holders.

The Globe Residency REIT / the Project is registered with the Federal Board of Revenue (FBR) as a builder /
developer by virtue of which the taxability of the REIT / the Project will be determined under Section 100D and Eleventh
Schedule of Income Tax Ordinance, 2001.

The FBR, through the Finance Act 2020, introduced Section 100D and the Eleventh Schedule, which subsequently
became part of the Income Tax Ordinance, 2001. Section 100D introduced a fixed tax scheme for builders and
developers from Tax Year 2020 onwards, whereby the tax payable by a builder or developer earning profits and gains
derived from the sale of buildings or plots, and opting for assessment under this section, is computed and paid in
accordance with the rules prescribed in the Eleventh Schedule on a project-by-project basis. Furthermore, the income
attributable to additional floors is exempt from income tax under Clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001, provided that not less than 90 percent of the accounting income pertaining to such
additional floors for the relevant period, as reduced by capital gains, whether realised or unrealised, is distributed
among the unit holders.

In the year ended June 30, 2023, the REIT has been listed on the Pakistan Stock Exchange Limited (PSX) with the
approval of the SECP on December 28, 2022 under the REIT Regulations, 2022. The units of the REIT were "offered
for sale" by the sponsors upon listing.

In the year ended June 30, 2025, the REIT has received permits for revised construction plan from Sindh Building
Control Authority (SBCA) entitling the REIT to construct additional floors on each FL by adhering to certain conditions
as mentioned in the permits, resulting in increased total built-up area.

The VIS Credit Rating Company Limited (VIS) upgraded the RMC rating of the REIT Management Company to AM2++
on March 02, 2026 [2025: AM2+ on January 10, 2025]. The rating reflects the REIT Management Company’'s
experienced management team, structured investment process, and the sound quality of its systems and processes.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017 along with part VIII A of the
repealed Companies Ordinance, 1984; and

- The Real Estate Investment Trust Regulations 2022 (REIT Regulations, 2022) and requirements of the Trust Deed.

Where the provisions of, directives and notifications issued under the Companies Act, 2017, Part VIII A of the repealed
Companies Ordinance, 1984 and the REIT Regulations, 2022, and requirements of the Trust Deed differ from the IFRS
Accounting Standards, the provisions of, directives and notifications issued under the Companies Act, 2017, Part VIII A
of the repealed Companies Ordinance, 1984 and the REIT Regulations, 2022, and requirements of the Trust Deed
have been followed.
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Basis of measurement
These financial statements have been prepared under the 'historical cost convention'.
Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the REIT's functional and presentation
currency. All figures have been rounded off to nearest thousand of rupees unless otherwise stated.

Standards, interpretations and amendments to the published accounting and reporting standards that are
effective in the current year

There are certain amendments to the standards and new interpretations that are mandatory for the REIT's accounting
year beginning on July 1, 2025 but are considered not to be relevant or do not have any significant effect on the
REIT's operations and are, therefore, not detailed in these financial statements.

Standards, interpretations and amendments to the published accounting and reporting standards that are not
yet effective in the current year

There is a new standard and certain interpretations and amendments that are mandatory for the REIT's accounting
periods beginning on or after July 1, 2026 but are considered not to be relevant or will not have any significant effect
on the REIT's operations and therefore are not disclosed in these financial statements except:

- The new standard - IFRS 18 'Presentation and Disclosure in Financial Statements' (IFRS 18) with applicability
date of January 1, 2027. IFRS 18 shall impact the presentation of 'Statement of Profit or Loss' with certain
additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments: Disclosures' which clarify the
date of recognition and derecognition of a financial asset or financial liability including settlement of liabilities
through banking instruments and channels including electronic transfers. The amendment when applied may
impact the timing of recognition and derecognition of financial assets and financial liabilities.

The management is in the process of assessing the impact of the new standard and amendments and interpretations
on the financial statements of the REIT.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the financial statements in conformity with the approved accounting and reporting standards as
applicable in Pakistan, requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgements about the carrying
value of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised in the year in which the estimates are revised if the revision affects only that year, or in the year of the
revision and future year if the revision affects both the current and future years.

In the process of applying the REITs accounting policies, management has made the following estimates and
judgements, which are significant to the financial statements:

(a) Classification, valuation and impairment of financial assets (notes 4.5.1.1 and 4.5.9);
(b) Estimation of net realisable value of inventory property (note 4.1)

(c) Performance obligation is satisfied overtime (note 4.12.2)

(d) Provision, contingent assets and contingent liabilities (note 4.7 & 4.10)

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented.

Inventory property

Inventory property is stated at the lower of cost and net realisable value (NRV). NRV in respect of inventory property
under development is assessed with reference to market prices at the reporting date for similar completed property,
less estimated costs to complete the development and the estimated costs necessary to make the sale, taking into
account the time value of money, if material.
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Property acquired or being constructed for sale in the ordinary course of business, rather than to be held for rental or
capital appreciation, is held as inventory and is measured at the lower of cost and net realizable value (NRV).

Cost incurred in bringing each property to its present location and condition includes:
(a) Leasehold rights for land;
(b) Amounts paid to contractors for development;

(c) Planning and design costs, costs of site preparation, professional fees for legal services, property transfer taxes,
development overheads and other related costs; and

(d) Borrowing cost (note 4.2)
Borrowing / Financing costs

Borrowing costs are recognised as an expense in the period in which these are incurred except in cases where such
costs are directly attributable to the acquisition or construction of an inventory property (which is a qualifying asset)
that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the asset. Capitalisation commences when: (1) the REIT incurs expenditures for the asset; (2) the REIT incurs
borrowing costs; and (3) the REIT undertakes activities that are necessary to prepare the asset for its intended use or
sale. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest /
profit and other costs that an entity incurs in connection with the borrowing of funds. Currently, the REIT has borrowing
costs directly attributable to the acquisition of or construction of qualifying assets.

The interest / profit capitalised is calculated using the applicable rate after adjusting for borrowings / financing
associated with specific developments. Where borrowings are associated with specific developments, the amount
capitalised is the gross interest incurred on those borrowings less any investment income arising on their temporary
investment. Interest is capitalised from the commencement of the development work until the date of practical
completion, i.e., when substantially all of the development work is completed. The capitalisation of finance costs is
suspended if there are prolonged periods when development activity is interrupted. Interest is also capitalised on the
purchase cost of a site of property acquired specifically for redevelopment, but only where activities necessary to
prepare the asset for redevelopment are in progress.

Contract cost assets

The REIT pays sales commission to its brokers for contracts that they obtain to sell certain units of property and
capitalises the incremental costs of obtaining a contract that meet the criteria in IFRS 15. These costs are amortised
on a systematic basis that is consistent with the revenue recognition policy and amortisation for the period is
recognised as part of cost of sales in the statement of profit or loss. Capitalised costs to obtain such contracts are
presented separately on the statement of financial position and its amortisation is included in cost of sales in the
statement of profit or loss.

Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at cost. These include cash and cheques
in hand, balances with banks in current and savings accounts and short term highly liquid investments that are readily

convertible to known amount of cash and which are subject to an insignificant risk of changes in value. Cash and cash
equivalents also include short term running finances which form an integral part of the REIT's cash management.

Financial instruments

Financial assets

Classification and subsequent measurement

The REIT has applied IFRS 9 and classifies its financial assets in the following measurement categories:
- atamortised cost;

- at fair value through other comprehensive income (FVOCI); and

- at fair value through profit or loss (FVPL).

The classification requirements for debt and equity instruments are described below:

(i) Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s perspective,
such as loans, government and corporate bonds etc.
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Classification and subsequent measurement of debt instruments depend on:

- the REIT’s business model for managing the asset; and
- the cash flow characteristics of the asset.

Based on these factors, the REIT classifies its debt instruments in one of the following three measurement categories:
a) At amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest (SPPI) are measured at amortised cost. The carrying amount of these assets is adjusted by
any expected credit loss allowance recognised and measured as described in note 4.5.9 to these financial
statements.

b) Fair value through other comprehensive income (FVOCI)

Financial assets that are held for collection of contractual cash flows and for selling the assets, where the assets’
cash flows represent solely payments of principal and interest are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through other comprehensive
income, except for the recognition of impairment gains or losses, recognised and measured as described in note
4.5.9, interest revenue and foreign exchange gains and losses on the instrument’s amortised cost which are
recognised in the statement of profit or loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified from equity to the profit or loss.

c) Fair value through profit or loss (FVPL)

Assets that do not meet the criteria for classification at amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in the statement of profit or loss in the period
in which it arises.

(ii) Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments
that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the statement of financial position at fair value, with gains and
losses recognised in the statement of profit or loss, except where an irrevocable election has been made at the time of
initial recognition to measure the investment at FVOCI.

The dividend income for equity securities classified under FVOCI is to be recognised in the statement of profit or loss.
However, any surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities
classified as FVOCI is to be recognised in other comprehensive income and is not recycled to the statement of profit
or loss on derecognition.

4.5.1.2 Derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from the
assets have expired, or when they have been transferred and either:

(i) the REIT transfers substantially all the risks and rewards of ownership; or

(i) the REIT neither transfers nor retains substantially all the risks and rewards of ownership and the REIT has not
retained control.

Any gain or loss on derecognition of financial assets is taken to the statement of profit or loss except in the case of
equity instruments designated as FVOCI on initial recognition.

4.5.1.3 Regular way contracts

4.5.2

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
REIT commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

Financial liabilities
Financial liabilities are classified and measured at amortised cost except for:

- Financial liabilities at fair value through profit or loss; and

- Financial liabilities arising from the transfer of financial assets which did not qualify for derecognition, whereby a
financial liability is recognised for the consideration received for the transfer.
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Derecognition

Financial liabilities are derecognised at the time when these are extinguished i.e. when the obligation specified in the
contract is discharged, cancelled or expires. Any gain or loss on derecognition of financial liabilities is taken to the
statement of profit or loss.

Initial recognition

Financial assets and financial liabilities are recognised at the time the REIT becomes a party to the contractual
provisions of the instrument. These are initially recognised at fair value plus transaction costs except for financial
assets carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs associated with these financial assets are taken directly to the
statement of profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis,
or realise the assets and settle the liabilities simultaneously.

Business model

The business model reflects how the REIT manages the assets in order to generate cash flows. That is, whether the
objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual cash flows
and cash flows arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading
purposes), then the financial assets are classified as part of ‘other’ business model and measured at FVPL. Factors
considered by the REIT in determining the business model for a group of assets include past experience on how the
cash flows for these assets were collected, how the asset’s performance is evaluated and reported to key
management personnel, how risks are assessed and managed and how managers are compensated.

Solely payments of principal and interest (SPPI)

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and
sell, the REIT assesses whether the financial instruments’ cash flows represent solely payments of principal and
interest (the ‘SPPI test’). In making this assessment, the REIT considers whether the contractual cash flows are
consistent with a basic lending arrangement i.e. interest includes only consideration for the time value of money, credit
risk, other basic lending risks and a profit margin that is consistent with a basic lending arrangement. Where the
contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the
related financial asset is classified and measured at fair value through profit or loss.

Reclassifications

The REIT reclassifies debt investments when and only when its business model for managing those assets changes.
The reclassification takes place from the start of the first reporting period following the change. Such changes are
expected to be very infrequent and none occurred during the year.

Impairment
Financial assets

The REIT recognizes a loss allowance for expected credit loss (ECL) on financial assets. The amount of ECL is
updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financial
assets.

The REIT always recognizes lifetime ECL for receivable. The ECL on these financial assets are estimated using a
provision matrix based on the REIT’s historical credit loss experience, adjusted for factors that are specific to the
receivables, general economic conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriate.

For all other financial assets, the REIT recognizes lifetime ECL when there has been a significant increase in credit
risk since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since
initial recognition, the REIT measures the loss allowance for that financial instrument at an amount equal to 12-month
ECL. The assessment of whether lifetime ECL should be recognized is based on significant increases in the likelihood
or risk of a default occurring since initial recognition instead of on evidence of a financial asset being credit-impaired at
the reporting date.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of a financial
instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default
events on a financial instrument that are possible within 12 months after the reporting date.

The REIT considers a financial asset to be at a risk of default when installment payments are 90 days past due,
unless there are factors that might indicate otherwise. Financial assets are written off when there is no reasonable
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expectation of recovery, such as a debtor failing to engage in a repayment plan with the REIT. The REIT categorises a
receivable for write-off when a debtor fails to make contractual payments as per the days mentioned in the policy.
Where loans or receivables have been written off, the REIT continues to engage in enforcement activity to attempt to
recover the receivable due. Where recoveries are made, these are recognised in statement of profit or loss.

Accrued expenses and other liabilities

Liabilities for trade and other account payable are carried at cost which is the fair value of the consideration to be paid
in future for goods and services received, whether or not billed to the REIT.

Provisions

Provisions are recognised when the REIT has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect
the current best estimate.

Other income

- Profit on bank deposits is recognised on a time proportionate basis using effective yield method.
- Transfer fees income is recognised point in time when the title ownership of the apartment is transferred.

- Surcharge fee income is recognised when a delayed payment is made on an installment due as per the
management's discretion.

- Scrap sales income is recognised from the sales of normal construction material loss in the construction process
of the project.

Taxation

Provision for current tax is based on taxable income at the current rates of taxation after taking into account tax credits
and rebates available, if any, or taxes paid under the section 100D. The tax under section 100D which is not
recoupable is classified under levies. The charge for current tax also includes adjustments where necessary, relating
to prior years which arise from assessments framed / finalised during the year. The REIT has opted for taxation under
section 100D of the Ordinance for the project excluding additional floors.

The income of the additional floors is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income pertaining
to additional floors for the period, as reduced by capital gains, whether realised or unrealised, is distributed amongst
the unit holders.

Contingent assets and contingent liabilities

Contingent assets are disclosed when there is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the REIT. Contingent assets are not recognised until the inflow of economic benefits is virtually certain.

Contingent liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the REIT; or

- there is a present legal and constructive obligation that arises from past events but it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation or the amount of the
obligation cannot be measured with sufficient reliability.

Proposed dividends and transfer between reserves

Dividends declared and transfers between reserves made subsequent to the reporting date are considered as non-
adjusting events and are not recognised in the financial statements in the period in which such dividends are declared /
transfers are made and hence, are accounted for subsequent to the period end.

Revenue recognition

The REIT’s key source of income is revenue from contracts with customers from the sale of inventory property under
development.
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Determination of performance obligations

With respect to the sale of apartments under development, the REIT concluded that the goods and services
transferred in each contract constitute a single performance obligation. In particular, the promised goods and services
in contracts for the sale of apartments under development mainly include design work, procurement of materials and
development of the property. Generally, the REIT is responsible for all of these goods and services and the overall
management of the project. Although these goods and services are capable of being distinct, the REIT accounts for
them as a single performance obligation because they are not distinct in the context of the contract. The REIT uses
those goods and services as inputs and provides a significant service of integrating them into a combined output, i.e.,
the completed property for which the customer has contracted.

Determining the timing of revenue recognition on the sale of apartments

The REIT has evaluated the timing of revenue recognition on the sale of apartments based on a careful analysis of
the rights and obligations under the terms of the contract.

For contracts relating to the sale of apartments under development, the REIT has considered the factors contained in
the contracts for the sale of apartments and concluded that the control of a multi-unit property is transferred to the
customer over time because:

- The REIT’s performance does not create an asset with alternative use. Furthermore, the REIT has an
enforceable right to payment for performance completed to date. It has considered the factors that indicate that it
is restricted (contractually or practically) from readily directing the apartment under development for another use
during its development. In addition, the REIT is, at all times, entitled to an amount that at least compensates it for
performances for performance completed to date (usually costs incurred to date plus a reasonable profit margin).
In making this determination, the REIT has carefully considered the contractual terms. The REIT has determined
that the input method is the best method for measuring progress for these contracts because there is a direct
relationship between the costs incurred by the REIT and the transfer of goods and services to the customer.

Measurement of progress when revenue is recognised over time

For contracts involving the sale of apartments under development that meet the over time criteria of revenue
recognition, the REIT’s performance is measured using an input method, by reference to the inputs towards satisfying
the performance obligation relative to the total expected inputs to satisfy the performance obligation, i.e., the
completion of the apartment. The REIT uses the costs incurred method (input method) as a measure of progress for
its contracts because it best depicts the REIT’s performance. Under this method of measuring progress, the extent of
progress towards completion is measured based on the tower wise allocated cost incurred to date to the total tower
wise estimated costs at the reporting date. When costs are incurred, but do not contribute to the progress in satisfying
the performance obligation (such as unexpected amounts of wasted materials, labor or other resources), the REIT
excludes the effect of those costs. Also, the REIT adjusts the input method for any cost incurred that are not
proportionate to the REIT’s progress in satisfying the performance obligation.

Revenues from the sale of inventory property

The REIT enters into contracts with customers to sell property that are either completed or under development.
Contracts to sell completed property will only be entered in the future if any apartments are sold after completion of
the property development.

Inventory property under development

The REIT considers whether there are promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. For contracts relating to the sale of property under development,
the REIT is responsible for the overall management of the project and identifies various goods and services to be
provided, including design work, procurement of materials, site preparation and foundation pouring, framing and
plastering, mechanical and electrical work, installation of fixtures (e.g., windows, doors, cabinetry, etc.) and finishing
work. The REIT accounts for these items as a single performance obligation because it provides a significant service
of integrating the goods and services (the inputs) into the completed apartment (the combined output) which the
customer has contracted to buy.

For the sale of property under development, the REIT has determined that its performance does not create an asset
with alternative use to the REIT and it has concluded that, at all times, it has an enforceable right to payment for
performance completed to date. Therefore, control transfers over time for these contracts.

For contracts that meet the over time revenue recognition criteria, the REIT’s performance is measured using an input
method, by reference to the costs incurred to the satisfaction of a performance obligation (e.g., resources consumed,
labor hours expended, costs incurred, time elapsed or machine hours used) relative to the total expected inputs to the
completion of the property. The REIT excludes the effect of any costs incurred that do not contribute to the REIT’s
performance in transferring control of goods or services to the customer (such as unexpected amounts of wasted
materials, labour or other resources) and adjusts the input method for any costs incurred that are not proportionate to
the REIT’s progress in satisfying the performance obligation.
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Contract assets and contract liabilities

A contract asset is the right to consideration in exchange for goods or services transferred to the customer when that
right is conditioned on something other than the passage of time, for example, billings require certification by
customer. Upon receipt of such certification from a customer, the amount recognised as contract assets is reclassified
to customer receivables. Contract assets are subject to impairment assessment on the same basis as financial assets
that are within the scope of IFRS 9 — refer to “Impairment” in note 4.5.9.

A contract liability is the obligation to transfer goods or services to a customer for which the REIT has received
consideration (or an amount of consideration is due) from the customer. Contract liabilities are recognised as revenue
when the REIT performs under the contract (i.e. transfers control of the related goods or services to the customer).

Unlike the method used to recognise contract revenue related to sale of completed property, the amounts billed to the
customer for the sale of a property under development are based on achievement of the various milestones
established in the contract. The amounts recognised as revenue for a given period do not necessarily coincide with
the amounts billed to the customer. In the case of contracts in which the goods or services transferred to the customer
exceed the related amount billed to the customer, the difference is recognised (as a contract asset) and presented in
the statement of financial position under “Contract assets”, whereas in contracts in which the goods or services
transferred are lower than the amount billed to and certified by the customer (i.e., when a payment is due or a
payment is received before the REIT transfers the remaining goods or services), the difference is recognised (as a
contract liability) and presented in the statement of financial position under “Contract liabilities”.

For more information on contract assets and contract liabilities, please refer to notes 8 and 17.
Trade debts

It represents the REIT’s right to an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Revenue earned from property development activities, but yet to
be billed to customers, is initially recognised as contract assets and reclassified to trade debts when the right to
consideration becomes unconditional.

Net assets value per unit

The net assets value (NAV) per unit as disclosed on the statement of financial position is calculated by dividing the net
assets of the REIT by the number of units outstanding at the period end.

Earnings per unit

Earnings per unit (EPU) is calculated by dividing the profit or loss attributable to unit holders' of the REIT by the
weighted average number of units outstanding during the year.

Loans, advances, deposits and prepayments

These are initially recognised at cost, which is the fair value of the consideration given. Subsequent to initial
recognition, assessment is made at each statement of financial position date to determine whether there is an
indication that an asset or group of assets may be impaired. If such indication exists, the estimated recoverable
amount of that asset or group of assets is determined and any impairment loss is recognised for the difference
between the recoverable amount and the carrying value. Prepayments are amortised over the period for which the

Unit holders’ fund

Units are classified as equity and recognised at their face value. Incremental costs directly attributable to the issue of
new units are shown in equity as a deduction, net of tax, from the proceeds.

Note 2026 2025
LONG TERM DEPOSITS e (Rupees in '000) -==-=----
Security deposits with:
- Central Depository Company of Pakistan Limited 100 100
- Karachi Electric Limited 51 1,874 -
- Karachi Water & Sewerage Board 5.1 7,785 7,785
9,759 7,885

This relates to security deposit against water connection and electricity connection.

CONTRACT COST ASSETS
Current portion 18,235 13,420
Non-current portion 5,043 7,401

23,278

) 20,821
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2026 2025
Movement in contract costassets ~  eeeeeeeee (Rupees in '000) ---------
Carrying amount at beginning of the year 20,821 23,513
Additions during the year 86,740 41,630
Amortisation for the year (recognised in cost of sales) (84,283) (44,322)
23,278 20,821

The REIT capitalised the sales commissions paid or payable to its brokers for contracts obtained to sell apartments as
they represent incremental costs of obtaining a contract. The capitalised costs are amortised on a systematic basis
that is consistent with the revenue recognition policy and amortisation for the year is recognised in cost of sales
amounted to Rs. 84.28 million (June 30, 2025: Rs. 44.32 million). Contract cost assets are apportioned between
current and non-current portion on the basis of the management's best estimate in respect of future construction
projections.

Note 2026 2025
INVENTORY PROPERTY eeeemeeee (Rupees in '000) ---------
Carrying amount at beginning of the year 2,778,322 2,390,343
Net additions during the year
Development expenditures 2,506,491 1,258,733
Borrowing cost capitalised 71 319,821 343,192
Construction materials 889,702 1,062,521
Share of Joint Operator 12 (257,232) (367,812)
3,458,782 2,296,634
Transfers to cost of sales 7.2 (3,975,083) (1,908,655)
2,262,021 2,778,322

This relates to borrowing cost incurred on long term loans / financing obtained and working capital finance
arrangement as mentioned in note 15 and 16.

The revenue is measured using an input method. By using the costs incurred method as a measure of progress for its
contracts, the REIT's cumulative performance has been measured within a range of 40.1% to 99.81% as at June 30,
2026 (June 30, 2025: 83.10%) based on estimated cost incurred on the respective towers. The cumulative
performance percentage of the total costs capitalised with respect to inventory properties that have been contracted to
be sold, have been recognised in cost of sales cumulatively.

Note 2026 2025
Break-up of inventory property e (Rupees in '000) ---------
Musharakah Asset
- old floors 1,094,059 1,322,799
- additional floors 177,088 221,735
1,271,147 1,544,534
Other inventory property
- old floors 272,404 962,449
- additional floors 718,470 271,339
990,874 1,233,788
2,262,021 2,778,322
CONTRACT ASSETS
At beginning of the year 1,549,267 1,599,920
Transfers - net (229,431) (186,723)
Receipts during the year (2,549,337) (1,845,531)
Recorded as revenue 4,490,324 2,089,535
Transferred to receivable (266,241) (107,934)
8.1 2,994,582 1,549,267
Credit loss allowance 8.2&28 (2,325) (921)
2,992,257 1,548,346

Contract assets are initially recognised for revenue earned from property under development which has been sold but
yet to be billed to customers. Upon billing of invoice, the amounts recognised as contract assets are reclassified to
trade debts.

2026 2025
---------- (Rupees in '000) ---------
Opening Credit loss allowance 921 2177
Charge / (reversal) against contract asset 1,404 (1,256)
Credit loss allowance 2,325 921
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Note 2026 2025

ADVANCE FOR DEVELOPMENT EXPENDITURE ~  =eeeeeeee (Rupees in '000) ---------

Mobilisation advance to contractors 9.1 52,862 136,387

Advance to supplier 409,741 221,367
462,603 357,754

This represents mobilisation advances paid in accordance to the agreements signed for construction of the Project to
M/s. Principal Builders (Contractor), M/s. Abaseen Construction Company (Private) Limited (Contractor), and M/s.
Karizma Construction & RF Associates (Contractor).

Note 2026 2025
ADVANCE AND PREPAYMENTS eeeeeeeee (Rupees in '000) ---------
Advance tax 10.1 4,664 4,664
Prepaid insurance = 4,693
Prepaid expense - 292
Advance to CDCPL 10.2 6,347 5,971
11,011 15,620

This amount has been paid against tax demand under the provisions of Section 4C of the Income Tax Ordinance,
2001. For detailed disclosures, refer note 23.

This represents advance to Central Depository Company of Pakistan Limited (CDCPL) for processing of unclaimed
dividend payments to unit holders.

TRADE AND OTHER RECEIVABLES Note 2026 2025
---------- (Rupees in '000) -=--=----
Unsecured
Receivable from Naya Nazimabad Apartment REIT - 2,800
Trade debts 11.3 861,391 574,950
861,391 577,750
Credit loss allowance against trade debts 111 (31,976) (21,309)
829,415 556,441
Opening Credit loss allowance 21,309 16,162
Charge against receivables 10,667 5,147
Credit loss allowance 31,976 21,309
Aging of trade debts
Past due less than 30 days 87,300 39,668
Past due over 30 days but less than 60 days 103,673 32,833
Past due over 60 days but less than 90 days 71,857 100,484
Past due over 90 days but less than 180 days 175,534 99,096
Past due over 180 days 423,027 302,869
861,391 574,950

This represents amount initially recognised as contract assets and subsequently reclassified to trade debts when the
right to consideration became unconditional.

During the year credit loss allowance was charged against trade debts amounting to Rs. 10.67 million (June 30, 2025
Rs. 5.15 million).

Note 2026 2025

(PAYABLE TO) / RECEIVABLE FROM JOINT OPERATOR =eeceeeee- (Rupees in '000) ---------
Opening balance 271,026 67,488
Development expenditures during the year 257,232 367,812
Amount received from the Bank 12.2 (400,000) (164,274)
50% share on revenue from musharaka sales contracts (910,572) -
Bank share in commission on sale of musharaka inventory 17,142

Bank share in project management fee 58,019 -
Bank share in administrative and operating expenses 5,154 -
Bank share in other expenses 9,817 -
Closing (payable) / receivable (692,182) 271,026
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On September 26, 2022, the REIT and Meezan Bank Limited (the Bank) entered into a 'Shirkat-ul-Aqd' arrangement
for construction and development of residential Towers 2, 3 and 4 (the Musharakah Asset) of the Project. The
Musharakah Asset is currently being owned by the REIT. The total estimated construction and development
expenditures for the Musharakah Asset is Rs. 4,939 million (June 30, 2025: Rs. 4,560 million). As per the framework
agreement, both the REIT and the Bank (collectively referred as 'the Partners') have agreed to be jointly develop the
Musharakah Asset under an equal partnership whereby each party shall invest 50% of the amount required for
construction and development expenditures (including the value of land). Under the framework agreement, the
Partners have agreed to jointly own the Musharakah Asset in such a manner that each Partner will have equal
undivided ownership. During the Musharakah period, legal title to the Musharakah Asset so purchased by the Bank
will be held by the REIT on the behalf of the Bank. All decisions with respect to development and sale of the
Musharakah Asset would be made only with unanimous consent of the Partners. The Partners have agreed to share
the operating profits generated from the sale of the Musharakah Asset in accordance with the agreed profit-sharing
ratio of 50:50 and in case of loss will also share in the ratio of 50:50. During the Musharakah period, the Partners may
make provisional profit payments in such manner and at such time as may be mutually agreed between the Partners.
During the year, REIT has received approval / revised construction permit from Sindh Building Control Authority
(SBCA) pertaining to the additional floors on each residential towers, these changes have allowed the REIT to
increase its saleable area of residential towers 2, 3 and 4 under musharakah arrangement with the Bank.

The above arrangement falls within the purview of 'Joint Operations' in accordance with IFRS - 11 since both Partners
jointly control the development and construction of the Musharakah Asset and have rights to the assets and
obligations for the liabilities relating to the Musharakah Asset.

In order to execute the above-mentioned arrangement, the REIT entered into an arrangement with the Bank on
September 26, 2022 to sell 50% of the project site for the said towers (Musharakah Asset) at a consideration of Rs.
485.27 million. The carrying value of the land disposed of was Rs. 432.58 million which resulted in the gain on
disposal of Rs. 52.69 million. Moreover, the cost incurred till September 26, 2022 (including cost of grey structure)
appearing in the books of the REIT as "Inventory property" amounted to Rs 456.45 million. As per the terms of
agreement, the Bank has to make 50 percent contribution for the cost of the project. Therefore, 50 percent of the
carrying amount of the grey structure was disposed off by the REIT to the Bank at the carrying amount of Rs 228.23
million.

As at June 30, 2026 the Bank has contributed a total sum of Rs. 1,700 million (June 30, 2025: Rs. 1,300 million) which
includes the consideration of Rs. 485.27 million for land as mentioned above. All of the expenses incurred till
September 26, 2022 have been adjusted from the carrying amount of the Musharakah Asset. Any amount left is to be
adjusted from future development expenditures.

The total tax liability for the Project is computed as a fixed levy under the provisions of Section 100D and the
proportionate tax charge till date (from the start of the Project) for the Musharakah Assets amounted to Rs 63.36
million (June 30, 2025: Rs. 63.36 million). Accordingly, the Bank's share of tax amounted to Rs 31.68 million (June 30,
2025: Rs. 31.68 million).

Subsequent to the Musharakah Agreement date, any development expenditures pertaining to the Bank's share of
Musharakah Asset incurred by the REIT shall be adjusted against the balance payable to / receivable from the joint
operator.

The cost of musharakah asset up to June 30, 2026 allocated to Meezan Bank Limited amounts to Rs. 1,845.40 million
(June 30, 2025: Rs. 1,571.03 million).

Note 2026 2025
BANKBALANCES e (Rupees in '000) ---------
Current account 177,112 1
Savings accounts 13.1 72,555 62,534
249,667 62,535

The rate of return on these saving accounts during the year ranges from 2.47% to 10.50% (June 30, 2025: 2.78% to
20.00%) per annum. The mark-up rates effective at the year end ranges from 2.50% to 10.50% (June 30, 2025:
2.78% to 11.00%). The mark-up on bank deposits recognised during the year amounted to Rs. 24.47 million (June 30,
2025: Rs. 19.02 million). It includes profit receivable on saving accounts amounting to Rs. 1.20 million (June 30, 2025:

Includes Shariah Compliant bank balances amounting to Rs. 239.46 million (June 30, 2025: Rs. 16.51 million) and
carries profit ranging from 2.78% to 11.00% (June 30, 2025: 2.78% to 11.00%). It includes profit receivable amounting
to Rs. 0.96 million (June 30, 2025: 0.41 million).
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UNIT HOLDER'S FUND

Issued, subscribed and paid up units

2026 2025 Note 2026 2025
(NumberinUnits) e (Rupees in '000) ====----
Ordinary units of Rs.10 each
140,000,000 _ 140,000,000 fully paid in cash 14.2 1,400,000 1,400,000

This represents 140,000,000 (June 30, 2025: 140,000,000) ordinary units of Rs. 10/- each amounting to Rs. 1,400
million (June 30, 2025: Rs. 1,400 million).

Note 2026 0 2025

LONG TERM LOAN / FINANCING eeeeceeee (Rupees in '000) ---------
Term finance facility 15.2 488,889 966,667
Diminishing musharakah facility 15.3&15.4 1,650,000 1,350,000
Accrued mark-up / profit 15.5 24,605 38,475

2,163,494 2,355,142
Break-up of long term loan / financing
Long term loan / financing 2,163,494 2,355,142
Less: current portion of long term loan (785,716) (516,253)
Non-current portion of long term loan / financing 1,377,778 1,838,889

The long term financing facility has been availed from Bank Alfalah Limited (the Bank) to facilitate in meeting financing
requirements for purchase of land and construction thereon of residential apartments under REIT project. The Bank
has approved a facility of Rs. 1,400 million at a mark-up rate of 6 months KIBOR + 1.25% spread. The loan was
repayable in six equal half-yearly instalments starting from October 1, 2023. The facility requires to create, register,
where applicable, and maintain, throughout the tenor, a mortgage on the Real Estate in favor of the Bank for a
maximum secured amount of Rs. 1,866.67 million. The tenor of financing is 4 years from the date of disbursement
(including 1 year grace period). Principal and mark-up to be paid on semi-annual basis.

On September 26, 2023 amendment was made in respect of the facility obtained from the Bank. As per the
amendment, the loan is repayable in eight half-yearly instalments starting from October 1, 2023. The revised tenor of
financing is 5 years from the date of disbursement (including 1 year grace period) and the principal repayment is to be
made on step-up basis. All other terms and conditions shall remain unchanged.

This includes long term financing facility availed from United Bank Limited (the Bank) to facilitate in meeting financing
requirements for construction of its residential apartments project. The Bank has approved a facility of Rs. 1,000
million at a mark-up rate of 3 months KIBOR + 2.25% spread. The tenor of financing is 4 years (including eighteen
months grace period) which is repayable in ten equal quarterly instalments following grace period. The financing is
secured by a first pari passu charge through a constructive equitable mortgage over the project land (specific units /
towers of the Company) with a 25% margin. Additionally, the financing is supported personal guarantee of Mr. Arif
Habib up to the facility amount.

On February 06, 2025 the Bank converted existing conventional loan into diminishing musharakah (sale and
leaseback), all above terms and conditions remained unchanged.

This includes long term diminishing musharakah financing facility availed from Meezan Bank Limited (the Bank) on
February 23, 2025 to finance the contribution share in the REIT for the development and construction of grey
structure in Tower 2,3 & 4 of FL 05 at Naya Nazimabad (the "Project").The Bank has approved a long-term Islamic
finance facility of up to Rs. 650 million at a profit rate of 3 months KIBOR + 1.50% spread. The first tranche of the
loan, amounting to Rs. 250 million, was received on June 12, 2024, followed by the second tranche of Rs. 100 million
on August 23, 2024. The third tranche of the loan, amounting to Rs. 175 million, was received on September 4, 2025
and the fourth tranche amounting to Rs. 125 million was received on October 3, 2025. The tenor of financing is 4
years from the date of first disbursement (including 2.5 years grace period from the date of first disbursement) which is
repayable in six quarterly installments. The financing is secured against equitable mortgage charge over project land
and building and any shortfall at each payment date is guaranteed by Javedan Corporation Limited (Related Party).

Note 2026 2025
Movement of accrued mark-up / profit e (Rupees in '000) ---------
Opening 38,475 73,217
Interest / profit charged during the year 302,121 326,215
Interest / profit paid 15.5.1 (315,991) (360,957)
Closing 24,605 38,475

This includes profit paid on Islamic mode of financing amounting to Rs. 204.32 miliion (June 30, 2025: 127.18 million).

In accordance with the terms of loan / financing agreements, the REIT is obligated to comply with certain covenants
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including Current Ratio, Gearing Ratio, Debt Service Coverage Ratio and Debt / EBITDA Ratio. The details of such
covenants are:

Type of Ratio Minimum Requirement
Current Ratio At least 1.00x
Gearing Ratio Maximum 1.00x
Debt Service Coverage Ratio At least 1.00x
Debt / EBITDA Ratio Maximum 2.00x

As of the reporting date, the REIT has not complied with Gearing Ratio, Debt Service Coverage Ratio and Debt /
EBITDA covenant. However, the REIT has received a waiver at reporting date from the respective banks for a period
of 12 months from the reporting date. The REIT based on its projections remains confident that there are no indicators
that it will have difficulties in complying with the required financial covenants when these will be next tested.

Note 2026 2025
WORKING CAPITALFINANCE  mmmemeeee- (Rupees in '000) ---------
Working capital loan from associates 16.1 215,934 209,040
Accrued mark-up 34,677 16,977
250,611 226,017

Arif Habib Corporation Limited and Mr. Haji Abdul Ghani jointly, with an investment of 50%-50%, booked FL-03 with
agreed payment plan. Consequently, on May 20, 2024 Arif Habib Corporation Limited (AHCL) and Mr. Haji Abdul
Ghani jointly entered into an agreement which authorised the REIT through RMC to market, sell the apartments and
collect proceeds on behalf of AHCL and Mr. Haji Abdul Ghani. The proceeds from the sale of apartments will first be
used to offset Mr. Haji Abdul Ghani and AHCL's installment liabilities in relation to the apartments. Moreover, the REIT
may deduct the necessary selling expenses from sale proceeds as mutually acceptable to the parties.

On April 1, 2026, AHCL entered into an agreement to sell and transfer with Mr. Muhammad Arif Habib, whereby AHCL
transferred and assigned its entire 50% right, interest, benefit and entitlement in the arrangement, including all rights
and benefits arising under the authorisation agreement, existing and future receivables, surplus amounts, accrued
markup and future cash flows. Consequently, with effect from April 1, 2026, Mr. Muhammad Arif Habib and Mr. Haji
Ghani Usman are entitled to the benefits and future proceeds arising from the arrangement on a 50:50 basis.

Furthermore, any surplus amount will be held by the REIT after the sale of the apartments on behalf of Mr. Haji Abdul
Ghani and Mr. Muhammad Arif Habib as working capital, with a quarterly markup of 3 months KIBOR+1.50% spread.

Note 2026 2025

CONTRACT LIABILITES  eeeeeeeee (Rupees in '000) ---------
At beginning of the year 402,889 253,571
Transfers - net (229,431) (186,723)
Receipts 1,317,288 631,057
Revenue recognised (958,982) (295,016)
Addition (documentation and utilities charges) 17.2 196,400 -

728,164 402,889

Contract liabilities include instalments received from customers subject to cancellation charges in the event where a
customer plans to cancel their contract. This gives the REIT protection if the customer withdraws from the
conveyancing transaction. If this were to happen, the REIT is entitled to retain an amount equivalent to the total costs
incurred up to the date of cancellation of the apartment, together with a reasonable surcharge, in accordance with the
terms of the sale and purchase agreement.

This represents charges for documentation and utility services in accordance with the booking form. As the related
performance obligations have not yet been satisfied, these amounts are recognised as contract liabilities until the
corresponding services are rendered.

Note 2026 2025

TRADE AND OTHER PAYABLES ~  eeeeeeeee (Rupees in '000) ---------
Payable to supplier 18.1 17,660 171,269
Payable to Javedan Corporation Limited 18.2 456,064 20,283
Payable to Naya Nazimabad Apartment REIT 18,747 -
Payable to Silk Islamic Development REIT 560 -
Payable to Signature Residency REIT 8,543 5114
Payable to Rahat Residency REIT 12,978 9,770

514,552 206,436
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This represents balance of amounts payable to M/s. The City Tiles, M/s. Abaseen Construction Company (Private)
Limited, M/s Mark Crete and M/s AH Construction (Private) Limited in accordance with the agreements signed for the
supply of construction materials.

This represents net payable balance to Javedan Corporation Limited amounting to Rs. 456.06 million as at June 30,
2026 (June 30, 2025: 20.28 million). Refer note 33.1 for detailed disclosures of transactions during the year with
Javedan Corporation Limited.

Note 2026 2025
PAYABLE TO THE REIT MANAGEMENT COMPANY  =eeemeeeee (Rupees in '000) --=-=----
Remuneration payable to the REIT Management Company (RMC) 191 7,000 7,000
Sindh Sales Tax payable on remuneration of the REIT
Management Company 19.2 1,050 1,050
8,050 8,050
Others 977 977
9,027 9,027

The RMC is entitled to a remuneration for services rendered to the REIT, as stated in the Offering Document and
Information Memorandum, under the provisions of REIT Regulations, 2022. The management company charges fee
at the rate of 1.00% (June 30, 2025: 1.00%) of the REIT Fund.

The Sindh Government has levied Sindh Sales Tax on the remuneration of the RMC through Sindh Sales Tax on
Services Act 2011, effective from July 1, 2014. The current applicable tax rate is 15% (June 30, 2025: 15%) being
effective from July 1, 2024.

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY Note 2026 2025
OF PAKISTAN LIMITED -TRUSTEE @~ eeeeeeeeee (Rupees in '000) --=-=----
Remuneration payable to the Trustee 20.1 1,404 2,804
Sindh Sales Tax payable on remuneration of the Trustee 20.2 211 421
1,615 3,225

The Trustee is entitled to an annual remuneration for services rendered to the REIT under the provisions of the Trust
Deed. Accordingly, the REIT has charged Trustee remuneration at a rate of 0.2% (June 30, 2025: 0.2%) per annum of
initial REIT fund during the year.

The Sindh Government has levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales Tax on
Services Act 2011, effective from July 1, 2015. The current applicable rate is 15% (June 30, 2025: 15%) being
effective from July 1, 2024.

PAYABLE TO THE SECURITIES AND EXCHANGE Note 2026 2025
COMMISSION OF PAKISTAN emeeeeeee (Rupees in '000) ---------
Annual fee payable 211 1,765 4,976

Under the provisions of the REIT Regulations, 2022, the REIT is required to pay monitoring fee to SECP at an amount
equal to 0.20% (June 30, 2025: 0.20%) of the REIT's average fund size per annum.

2026 2025

ACCRUED EXPENSES AND OTHER LIABILITES ~  =eeeeeeeee (Rupees in '000) ---------
Payable to project manager 206,568 254,785
Retention money 57,930 40,675
Auditors' remuneration payable 9,055 5,813
Payable to REIT accountant 177 250
Unit registrar's fee payable 635 823
Sales tax and withholding income tax 11,568 43,887
Tax payable 191 2,562
Other liabilities 88,040 59,227

374,164 408,022

CONTINGENCIES AND COMMITMENTS
Contingencies
On March 30, 2024, the Additional Commissioner Inland Revenue [ACIR] passed an order under Section 122(5A) of

the Income Tax Ordinance, 2001 (ITO), amending the assessment for tax year 2022 and raised demand of Rs. 54.06
million.
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ACIR demanded tax aggregating to Rs. 37.67 million under Section 100D of the ITO and contended that the said tax
should have been paid for the tax year starting from July 2021, instead from the Project start date / date of registration
with the Federal Board of Revenue (FBR). The above demand was raised under clauses (b) and (c) of sub-rule (2) of
rule 2 of the Eleventh Schedule to the ITO despite the fact that these clauses already stand deleted through the
Finance Act, 2021, causing this order to be void ab-initio.

Furthermore, the above order also included a demand aggregating to Rs. 16.49 million under Section 4C of the ITO
i.e. by levying Super Tax at the slab rate of 4%. The matter of application of Super Tax for the tax year 2022 has
already been declared as void / illegal by the Honorable Sindh High Court (SHC) through its judgment dated
December 22, 2022, and the same matter is presently subjudice before the Honorable Supreme Court of Pakistan
(SCP).

The management, based on the advice of its tax advisor, made payment under protest of Rs. 4.66 million against the
aforesaid demand of Super Tax at the applicable slab rate of 2%, despite concerns over legality / jurisdiction to pay
Super Tax for the tax year 2022. This amount has been recorded as advance tax as disclosed in note 11. The REIT
reserves the right to claim refund of Super Tax in case the matter is decided by the SCP in favor of the taxpayers.

The management filed an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A)] against the order of
the ACIR, which was decided by the CIR(A) against the REIT through Appellate Order dated July 24, 2024, making no
changes on all the issues raised therein.

On April 3, 2025, the Appellate Tribunal Inland Revenue of Pakistan heard the management's appeal against a Rs.
54.06 million tax demand for tax year 2022. The appeal challenged the levy of tax under Section 100D, citing the
omission of relevant clauses by the Finance Act, 2021 , and the imposition of Super Tax under Section 4C. While the
CIR(A) had initially upheld the demand, the Appellate Tribunal ultimately ruled that Section 4C for Super Tax is
applicable from tax year 2024, vacating the related orders.

The ACIR filed an appeal before the SHC against the Appellate Order dated April 3, 2025, which was decided by the
SHC in favour of the REIT through order dated December 2, 2025.

On March 3, 2025, the Commissioner Inland Revenue filed an appeal before the Honorable SCP in which the
management is the respondent. This case is listed for hearing before the SCP. The management is confident the
appeal is likely to be decided in favor of the REIT. Accordingly, no provision has been recorded in these financial
statements for the above matter.

On June 12, 2026, the Additional Commissioner Inland Revenue (ACIR) passed an order under Section 122(5A) of
the Income Tax Ordinance, 2001 (ITO), amending the assessment for tax year 2023 and raised a demand of Rs.
16.33 million.

The ACIR demanded the aforementioned tax under Section 4C of the ITO, levying super tax at the rate of 4% on the
income of Rs. 408.29 million declared under Section 100D. The ACIR contended that super tax applies to the entire
income, treating the income subject to the final tax regime under Section 100D as imputable income for super tax
purposes.

The management, based on the advice of its tax advisor, contends that the taxation of profits and gains falls under the
Eleventh Schedule to the ITO, which is a special provision for builders and developers, and thus overrides the general
charging provisions of Super Tax under Section 4C. Furthermore, the management believes that the super tax liability
should be computed on "taxable income" rather than the "accounting profit" declared in the financial statements.

Consequently, the management filed an appeal before the Commissioner Inland Revenue (Appeals-1V) against the
order of the ACIR on July 7, 2026. The management is confident the appeal is likely to be decided in favor of the
REIT. Accordingly, no provision has been recorded in these financial statements for the above matter.

On June 12, 2026, the Additional Commissioner Inland Revenue (ACIR) passed an order under Section 122(5A) of
the Income Tax Ordinance, 2001 (ITO), amending the assessment for tax year 2024 and raised a demand of Rs. 7.96
million.

The ACIR demanded the tax under Section 4C of the ITO, levying super tax at the rate of 3% on the income of Rs.
265.48 million declared under Section 100D. The ACIR contended that super tax under Section 4C applies to the
entire income, treating the income declared under Section 100D as imputable income.

The management, based on the advice of its tax advisor, maintains that the REIT is governed by a special taxation
regime under the Eleventh Schedule, which does not contain any specific reference to the applicability of super tax.
Additionally, the management argues that computing super tax liability on "accounting income" instead of "taxable
income" is contrary to the provisions of Section 4C.

On July 7, 2026, the management filed an appeal before the Commissioner Inland Revenue (Appeals-1V) against the
order of the ACIR. The management is confident the appeal is likely to be decided in favor of the REIT. Accordingly,
no provision has been recorded in these financial statements for the above matter.

Annual Report 2026 | 86



23.4

23.2

24

25

26

26.1

26.2

On June 12, 2026, the Additional Commissioner Inland Revenue (ACIR) passed an order under Section 122(5A) of
the Income Tax Ordinance, 2001 (ITO), amending the assessment for tax year 2025 and raised a demand of Rs.
21.79 million.

The ACIR raised this demand under Section 4C of the ITO by levying Super Tax at the rate of 4% on the income of
Rs. 544.74 million declared under Section 100D. The ACIR asserted that the income attributable to tax paid under
Section 100D cannot be excluded from the scope of Section 4C and must be treated as imputable income.

The management, based on the advice of its tax advisor, submitted that the imposition of super tax is void ab-initio as
the REIT's taxation falls under the special provisions of the Eleventh Schedule, which overrides general provisions
and lacks any express inclusion for super tax applicability. The management further contends that the ACIR erred in
applying the super tax to "accounting income" rather than "taxable income".

In response to the order, the management filed an appeal before the Commissioner Inland Revenue (Appeals-1V) on
July 7, 2026. The management is confident the appeal is likely to be decided in favor of the REIT. Accordingly, no
provision has been recorded in these financial statements for the above matter.

Commitments

There were no commitments outstanding as at June 30, 2026 and as at June 30, 2025.

Note 2026 2025
REVENUE FROM CONTRACTS WITH CUSTOMERS  =eeeeeeeee (Rupees in '000) ---=-----
Revenue from contracts with customers 7.2 4,795,872 2,627,478
COSTOFSALESs e (Rupees in '000) ---------
Transfers from inventory property 7 3,975,083 1,908,655
Amortisation of contract cost assets 6.1 84,283 44,322
4,059,366 1,952,977
ADMINISTRATIVE AND OPERATING EXPENSES
Project management fee 26.1 121,632 117,606
REIT accountant's fee 2,632 3,000
Fees and subscriptions 5,302 4,604
Legal and professional charges 3,172 5,294
Depreciation expense - 141
Auditors' remuneration 26.2 8,717 8,672
Bank charges 107 45
Printing and stationery 1,708 1,227
Back office accounting fee 2,899 3,450
Other expenses 2,608 626
148,777 144,665

These represent project management fee accrued for the year ended June 30, 2026. In accordance with the
regulation 15 (viii) of the REIT Regulations, 2022, the REIT Management Company is obliged to appoint a
development advisor with the consent of the Trustee. For this purpose, Arif Habib Development & Engineering
Consultants (Private) Limited (the Project Manager) has been engaged to manage and supervise the Project,
effectively from March 31, 2022. The responsibilities of the Project Manager include material procurement, sales and
marketing, collections from customers, contracts preparation, and coordination and supervision of the Project. The
Project Manager is entitled to receive fees equivalent to 15% of the profit before tax generated by the REIT. The fee
shall be payable, on a monthly basis, to the Project Manager at the higher of 1.5% of monthly sales collection and Rs.
5 million.

2026 2025

Auditors' remuneration e (Rupees in '000) ---------
Annual audit fee 4,620 3,850
Half yearly review of condensed interim financial statements 1,980 1,650
Certifications and other services - 330
Out of pocket expenses 990 1,329

7,590 7,159
Sindh Sales Tax on services 1,139 573
IT and tax related services 1,643 940
Total Auditors' remuneration 10,372 8,672
Share of Joint operator (1,655) -
Auditors' remuneration - net off joint operator 8,717 8,672
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30.1

2026 2025
OTHERINCOME e (Rupees in '000) ---------
Profit on savings accounts 24,466 19,007
Transfer fee 10,446 14,989
Surcharge fee 6,608 2,740
Scrap sales 18,011 36,093
59,531 72,829

This represents sale of scrap steel bars that could not be utilised for construction of the Project. These scrap materials
are part of normal loss expected to occur and hence do not indicate a net realisable value loss in the value of
inventory property.

This includes profit earned from Shariah Compliant bank deposits amounting to Rs. 9.47 million (June 30, 2025: Rs.
10.44 million).

Note 2026 2025
CREDIT LOSS ALLOWANCE  eeeeeeeee (Rupees in '000) ---------
Charge / (reversal) against contract asset 8 1,404 (1,256)
Charge against receivables 11 10,667 5,147
12,071 3,891
TAXATION
Current
- for the year 5,304 5,512
Relationship between income tax expense and accounting profit
Accounting profit before taxation 583,485 544,737
Tax rate 29% 29%
Tax on accounting profit at applicable rate 169,211 157,974
Tax exempt under 2nd schedule 29.1.2 (114,869) -
Tax under 100D 29.1.1 (49,038) (152,462)
5,304 5,612

The provisions for current taxation is based on fixed tax u/s 100D which has been paid in previous year and the tax for
the current year pertains to income on savings accounts.

The income of the additional floors is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income pertaining
to additional floors for the period, as reduced by capital gains, whether realised or unrealised, is distributed amongst
the unit holders.

2026 2025
EARNINGS PER UNIT - BASIC ANDDILUTED ememeeeeee (Rupees in '000) ---------
Total earnings for the year 578,181 539,225

Weighted average number of ordinary units during the year 140,000,000 140,000,000

Earnings per unit - basic and diluted 4.13 3.85

Diluted earnings per unit has not been presented as the REIT does not have any convertible instruments in issue as
at June 30, 2026 and June 30, 2025 which would have any effect on the earnings per unit if the option to convert is
exercised.
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PROFIT ALLOCATION

The profit of last year only pertained to old floors. The allocation of profit for the current year between old and

additional floor is as follows:

Revenue from contracts with customers
Cost of sales

Gross profit

Administrative and operating expenses
Net operating income

Gain on disposal under musharaka arrangement

Other income

Remuneration of the REIT Management
Company

Sindh sales tax on remuneration of the REIT

Management Company
Remuneration of the Central Depository
Company of Pakistan Limited - Trustee

Sindh sales tax on remuneration of the Trustee

Fee of the Securities and Exchange Commission

of Pakistan
Marketing expense

Credit loss allowance
Profit before taxation

Taxation

Profit after taxation

Note

24
25

26

12.2
27

19.1

19.2

20.1
20.2

211

28

29

old Floors Additional Total
Floors
---------------------- (Rupees in '000) ----=-====n=mnmunumme
3,584,995 1,210,877 4,795,872
(3,340,780) (718,586) (4,059,366)
244,215 492,291 736,506
(59,353) (89,424) (148,777)
184,862 402,867 587,729
47,723 11,808 59,531
232,585 414,675 647,260
(17,591) (5,941) (23,532)
(2,639) (891) (3,530)
(3,518) (1,188) (4,706)
(528) (178) (706)
(4,648) (1,570) (6,218)
(9,727) (3,285) (13,012)
(38,650) (13,054) (51,704)
(6,551) (5,520) (12,071)
187,384 396,101 583,485
(5,304) - (5,304)
182,080 396,101 578,181

SHARIAH DISCLOSURES UNDER CLAUSE VIl OF PART | OF SCHEDULE IV OF THE COMPANIES ACT, 2017

32
Note

Statement of financial position
Assets
Inventory property 7
Receivable from joint operator 12
Bank balances 13
Liabilities
Long term loan / financing 15
Payable to joint operator 12
Accrued mark-up / profit 15
Working capital finance 16
Statement of profit or loss
Revenue from contracts with customers 24
Dividend earned on shariah compliant investment
Profit on short-term investment / TDR
Exchange gain earned on actual currency
Exchange gain earned using conventional derivatives
Profit paid on Islamic mode of financing
Interest earned on conventional loan / advances
Other income 27

Other income

Profit on bank deposits
Transfer fee
Surcharge fee

Scrap sales

Relationship with Shariah Compliant Financial Institutions

321 The REIT has banking relationship with shariah compliant banks namely; Meezan Bank Limited, Dubai Islamic Bank

Limited and United Bank Limited (Ameen Branch).
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2026 2025
Conventional Shan.ah Total Conventional Sharl.ah Total
Compliant Compliant
(Rupees in '000)
2,262,021 2,262,021 - 2,778,322 2,778,322
- - - - 271,026 271,026
10,225 239,442 249,667 46,026 16,509 62,535
504,379 1,659,115 2,163,494 998,559 1,356,583 2,355,142
- 692,182 692,182 - . R
15,491 9,114 24,605 31,886 6,589 38,475
250,611 - 250,611 226,017 - 226,017
2026 2025
Conventional Shan‘ah Total Conventional Shan.ah Total
Compliant Compliant
(Rupees in '000)
4,795,872 4,795,872 - 2,627,478 2,627,478
208,344 208,344 - 127,188 127,188
14,995 44,536 59,531 8,566 64,263 72,829
14,995 9,471 24,466 8,566 10,441 19,007
10,446 10,446 - 14,989 14,989
6,608 6,608 - 2,740 2,740
18,011 18,011 - 36,093 36,093

33

33.1

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons and related parties include Arif Habib Dolmen REIT Management Limited being the REIT
Management Company, Central Depository Company of Pakistan Limited being the Trustee, Arif Habib Development
& Engineering Consultants (Private) Limited being the Project Manager and an associate due to common directorship,
other REITs managed by the REIT Management Company and other entities under common management and / or
directorship and the directors and their close family members and officers of the REIT Management Company and the
Trustee, key management personnel, other associated undertakings and unit holders holding more than 10% units /

net assets of the REIT.

Transactions with related parties are in the normal course of business, at contracted rates and terms determined in
accordance with commercial rates. There are no potential conflicts of interest of the related party with respect to the

REIT.

There are no related parties incorporated outside Pakistan with whom the REIT had entered into transactions during

the year.

Details of the transactions with related parties and balances with them, if not disclosed elsewhere in these financial

statements are as follows:
Transactions during the year :

Arif Habib Dolmen REIT Management Limited -
(Management Company)

- Remuneration of the REIT Management Company
- Remuneration paid

- Sindh sales tax on remuneration of the REIT

- Development & other expenditure

Central Depository Company of Pakistan Limited -

(Trustee)

- Remuneration of the Central Depository Company of Pakistan Limited
- Sindh sales tax on remuneration of the Trustee

Arif Habib Development & Engineering Consultants (Private) Limited -
(Associate due to common directorship)

- Expenses incurred on behalf of the REIT

- Amounts received in respect of apartments sold

- Revenue in respect of apartments sold

- Project management fee charged for the year

- Project management fee paid

- Advance against expenditures

- Repayment of expenses incurred on behalf of the REIT

- Adjustment of expenses incurred by the REIT on their behalf

Javedan Corporation Limited (JCL) -

(Sponsor of the REIT / associate due to common directorship)
- Amounts received in respect of apartments sold

- Revenue in respect of apartments sold

- Payment for partial land consideration

- Proceeds of scrap sales received by REIT on behalf of the JCL
- Proceeds of scrap sales received by JCL on behalf of the REIT
- Expenses incurred on behalf of the REIT

- Amounts received from JCL's customers by the REIT

- Repayment of expenses incurred on behalf of the REIT

- Adjustment of expenses incurred by the REIT on their behalf

Rahat Residency REIT (RRR) -

(Associate due to common directorship)

- Customer advances received on behalf of RRR

- Customer advances received by RRR on behalf of the REIT

- Customer advances refunded to RRR

- Expenses incurred on behalf of the REIT

- Proceeds of scrap sales received by RRR on behalf of the REIT
- Scrap sales made on behalf of RRR

2026

28,000
28,000
4,200

5,600
840

245,565
86,160
81,803
179,651
190,804
86,963
195,666
3,737

900,122
196,150
4,270
1,623
20,525
60,076
23,781

3,300
1,000
3,200
636
123
3,595

2025
.......... (Rupees in '000)

28,000
38,500
4,200
768

5,600
840

80,398
80,003
66,485
117,606
109,389
95,929
46,257

441,004
285,283
250,000

6,370

6,696
400
39,715

600
300

4,361
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Silk Islamic Development REIT (SIDR) -
(Associate due to common directorship)
- Customer advances received on behalf of SIDR

Signature Residency REIT (SRR) -
(Associate due to common directorship)
- Scrap sales made on behalf of SRR

Naya Nazimabad Apartment REIT (NNAR) -

(Associate due to common directorship)

- Customer advances received by NNAR on behalf of the REIT
- Customer advances received by the REIT on behalf of NNAR
- Customer advances refunded to NNAR

- Scrap sales made on behalf of NNAR

Safe Mix Concrete Limited -

(Associate due to common directorship)

- Purchases of construction material

- Payments made in respect of construction material

Aisha Steel Mills Limited -

(Associate due to common directorship)
- Purchase of G.|I sheets

- Amount paid in respect of G.I sheets

NN Maintenance Company (Private) Limited -
(Associate due to common directorship)

- Electricity charged

- Amount paid in respect of electricity charges

Power Cement Limited -

(Associate due to common directorship)
- Purchases of cement bags

- Payments made in respect of cement bags

Haji Abdul Ghani -

(Associate due to sponsor of the REIT)

- Amounts received in respect of apartments sold

- Revenue in respect of apartments sold

- Markup due on excess installment received

- Working capital loan to REIT

- Adjustment of expenses incurred by the REIT on their behalf

Arif Habib Limited -
(Associate due to common control)
- Transfer to Arif Habib Corporation Limited

Arif Habib Corporation Limited -

(Associate due to common directorship)

- Amounts received in respect of apartments sold

- Revenue in respect of apartments sold

- Markup due on excess installment received

- Working capital loan to REIT

- Adjustment of expenses incurred by REIT on their behalf
- Transfer from Arif Habib Limited

- Transfer to Mr. Arif Habib

Arif Habib -

(Director of Management Company)

- Amounts received in respect of apartments sold

- Revenue in respect of apartments sold

- Markup due on excess installment received

- Adjustment of installments due from working capital loan

- Reversal of adjustment of expenses incurred by REIT on their behalf
- Transfer from Arif Habib Corporation Limited
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2026

560

3,429

5,482
8,767
5,029
23,291

331,472
338,576

19,529
19,529

43,600
43,600

84,035
84,035

326,382
293,165
8,670
3,447
13,312

311,382
253,651
7,151
39,291
15,855

15,534

15,000
53,403
1,879
35,844
2,543
15,534

2025
.......... (Rupees in '000)

2,349

2,800

402,641
522,348

4,203
4,203

35,816
39,181

67,675
74,290

243,264
202,080
8,965
76,583
18,216

77,160

243,264
249,710
16,476
79,662
18,216
77,160

33.2

Muhammad Kashif A. Habib -

(Close relative of a director)

- Revenue in respect of apartments sold

- Amounts received in respect of apartments sold

Abdus Samad A. Habib -

(Director of Management Company)

- Amount transferred to Anna Samad's contract
- Reversal of revenue due to transfer

Anna Samad -

(Spouse of Director of Management Company)

- Revenue in respect of apartments sold

- Amounts received in respect of apartments sold

- Amount transferred from Abdus Samad A. Habib's contract

Razi Haider -

(CFO & Company Secretary of Management Company)
- Revenue in respect of apartments sold

- Amounts received in respect of apartments sold

Alamgir A Shaikh -

(Director of sponsor)

- Revenue in respect of apartments sold

- Amounts received in respect of apartments sold

Amounts outstanding as at year end
Arif Habib Dolmen REIT Management Limited -

(Management Company)
- Remuneration payable to the REIT Management Company (RMC)

- Sindh Sales Tax payable on remuneration of the REIT Management Company

- Payable in respect of development & other expenditure

Central Depository Company of Pakistan Limited -
(Trustee)

- Remuneration payable to the Trustee

- Sindh Sales Tax payable on remuneration of the Trustee

Arif Habib Development & Engineering Consultants (Private) Limited -

(Associate due to common directorship)

- Payable in respect of expenses incurred on behalf of the REIT
- Payable in respect of project management fee

- Contract liability outstanding

Javedan Corporation Limited (JCL) -

(Sponsor of the REIT / associate due to common directorship)

- Payable in respect of expenses incurred on behalf of the REIT

- Net payable in respect of collection received on behalf of JCL

- Net receivable in respect of scrap sales

- Net receivable in respect of amounts received from customers on
behalf of the REIT

- Contract liability outstanding

Safe Mix Concrete Limited -
(Associate due to common directorship)
- Payable in respect of purchases of construction material

Aisha Steel Mills Limited -
(Associate due to common directorship)
- Payable in transportation charges

2026

6,264
12,143

188
6,196

2,076

687

2026

7,000
1,050
977

1,404
211

37,058
169,510
17,875

254,586
472,684
13,527

257,679
356,404

21

2025

5,516
3,571

5,639
12,406

2,632

5,639

1,828
1,989

1,828
1,244

2025
.......... (Rupees in '000)

7,000
1,050
977

2,804
421

74,122
180,663
13,518

294,136

16,174

257,679
348,851

7,104

21
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Rahat Residency REIT (RRR) -

(Associate due to common directorship)

- Payable in respect of scrap sales

- Payable in respect of expenses incurred on behalf of the REIT
- Net payable in respect of advances received on behalf of RRR

Signature Residency REIT (SRR) -

(Associate due to common directorship)

- Payable in respect of scrap sales

- Payable in respect of advances received on behalf of SRR

Silk Islamic Development REIT (SIDR) -
(Associate due to common directorship)
- Payable in respect of advances received on behalf of SIDR

Naya Nazimabad Apartment REIT (NNAR) -

(Associate due to common directorship)

- Receivable in respect of advances received on behalf of the REIT
- Payable in respect of scrap sales

Arif Habib Corporation Limited -
(Associate due to common directorship)
- Contract asset outstanding

- Working capital finance

- Accrued markup on working capital finance

Arif Habib -

(Director of Management Company)

- Contract asset outstanding

- Working capital finance

- Accrued markup on working capital finance

Haji Abdul Ghani -

(Associate due to sponsor of the REIT)

- Contract asset outstanding

- Working capital finance

- Accrued markup on working capital finance

Razi Haider -
(CFO & Company Secretary of Management Company)
- Contract asset outstanding

Muhammad Kashif A. Habib -
(Close relative of a director)
- Contract asset outstanding

Anna Samad -

(Spouse of Director of Management Company)
- Contract asset outstanding

- Contract liability outstanding

Alamgir A Shaikh -
(Director of sponsor)

- Contract asset outstanding

34 OPERATING SEGMENTS

2026 2025
---------- (Rupees in '000) ---------
12,002 8,529
636 -
340 1,240
7,231 3,802
1,312 1,312
560 -
4,544 2,800
23,291 -
- 130,209
- 106,039
- 7,511
74,759 -
109,486 -
16,541 -
42,606 219,763
106,448 103,001
18,136 9,466
3,704 1,628
4,214 10,092
- 3,173
2,835 -
4,180 3,492

As per IFRS 8, "Operating Segments", operating segments are reported in a manner consistent with the internal
reporting used by the chief operating decision-maker. The Chief Executive Officer of the RMC has been identified as
the chief operating decision-maker, who is responsible for allocating resources and assessing performance of the

operating segments.
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The Chief Executive Officer is responsible for the REIT's portfolio and considers the REIT to have a single operating

segment. The REIT's performance is evaluated on an overall basis.

The internal reporting provided to the Chief Executive Officer for the REIT’s assets, liabilities and performance is
prepared on a consistent basis with the measurement and recognition principles of the accounting and reporting

standards as applicable in Pakistan.

The REIT is domiciled in Pakistan and all of its income is generated in Pakistan.

The REIT functions as a single operating segment. Income is derived from the sale of apartments under development
that meets the over time criteria of revenue recognition, the REIT's performance is measured using an input method,
by reference to the input towards satisfying the performance obligation relative to the total expected inputs to satisfy

the performance obligation, i.e., the completion of the project.

FINANCIAL INSTRUMENTS BY CATEGORY 2026
At amortised At fair value_
through profit Total
cost
or loss
----------------- (Rupees in '000) =--====snmsnmmnnn

Financial assets
Long term deposits 9,759 - 9,759
Contract assets 2,992,257 - 2,992,257
Trade and other receivables 829,415 - 829,415
Bank balances 249,667 - 249,667

4,081,098 - 4,081,098
Financial liabilities
Long term loan / financing 2,163,494 - 2,163,494
Working capital finance 250,611 - 250,611
Payable to joint operator 692,182 - 692,182
Payable to the REIT Management Company 9,027 - 9,027
Payable to the Central Depository Company of

Pakistan Limited - Trustee 1,615 - 1,615

Trade and other payables 514,552 - 514,552
Accrued expenses and other liabilities 326,472 - 326,472
Dividend Payable 18,737 - 18,737
Commission payable 15,889 - 15,889

3,992,579 - 3,992,579

2025
At amortised At fair value_
through profit Total
cost
or loss
----------------- (Rupees in '000) =-=========n=nn=x

Financial assets
Long term deposits 7,885 - 7,885
Contract assets 1,548,346 - 1,548,346
Trade and other receivables 556,441 - 556,441
Bank balances 62,535 - 62,535
Receivable from joint operator 271,026 - 271,026

2,446,233 - 2,446,233
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36.1

2025
At amortised At fair value.
through profit Total
cost
or loss

----------------- (Rupees in '000) =--========n=n===
Financial liabilities

Long term loan / financing 2,355,142 - 2,355,142
Working capital finance 226,017 - 226,017
Payable to the REIT Management Company 9,027 - 9,027

Payable to the Central Depository Company of
Pakistan Limited - Trustee 3,225 - 3,225
Trade and other payables 206,436 - 206,436
Accrued expenses and other liabilities 304,146 - 304,146
Dividend Payable 18,360 - 18,360
Commission payable 3,026 - 3,026
3,125,379 - 3,125,379

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The REIT’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
REIT’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the REIT's constitutive documents, the REIT Regulations, 2022 and
directives of the SECP. These limits reflect the business strategy and market environment of the REIT as well as the
level of the risk that REIT is willing to accept. The Board of Directors of the REIT Management Company supervises
the overall risk management approach within the REIT. The REIT is exposed to market risk, liquidity risk and credit
risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in the market prices. Market risk comprise of three types of risks: currency risk, interest / profit rate risk and other price
risk.

(i) Interest/ profit rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest / profit rates. As of June 30, 2026, the REIT is exposed to such risk on its bank balances,
long term loan / financing and working capital finance.

a) Sensitivity analysis for variable rate instruments

Presently, the REIT holds balances with banks, long term loan / financing and working capital finance which expose
the REIT to cash flow interest / profit rate risk which are as follows:

Variable rate instruments 2026 2025
---------- (Rupees in '000) --=-=--=-
Financial assets

Bank balances 71,353 62,119
Financial liabilities

Long term loan / financing 2,138,889 2,316,667
Working capital finance 215,934 209,040

2,354,823

, 2,525,707

If KIBOR had been 1% higher / lower with all other variables held constant, the profit for the year would have been
lower / higher by Rs. 22.84 million (June 30, 2025: Rs. 24.63 million).

The composition of the REIT’s investment portfolio and interest / profit rates are expected to change over time.
Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not necessarily indicative of the impact on the
REIT’s net assets of the future movements in interest / profit rates.

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2026, the REIT does not hold any fixed rate instruments that may expose the REIT to fair value interest
| profit rate risk.

Interest / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date.

The REIT's interest / profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 can be
determined as follows:
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(i)

Financial assets

Long term deposits
Contract assets

Trade and other receivables
Bank balances

Financial liabilities

Long term loan / financing

Working capital finance

Payable to joint operator

Payable to the REIT Management Company

Payable to the Central Depository Company
of Pakistan Limited - Trustee

Trade and other payables

Accrued expenses and other liabilities

Dividend Payable

Commission payable

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

Financial assets

Long term deposits

Contract assets

Receivables

Receivable from joint operator
Bank balances

Financial liabilities

Long term loan / financing

Working capital finance

Payable to the REIT Management Company

Payable to the Central Depository Company
of Pakistan Limited - Trustee

Trade and other payables

Accrued expenses and other liabilities

Dividend Payable

Accrued mark-up

Commission payable

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

Currency risk

2026
Exposed to interest / profit rate risk Not exposed
Effective More than three to interest /
. . Up to More than N Total
interest / profit rate months and up profit
three months one year .
to one year rate risk
% (Rupees in '000)
- - - 9,759 9,759
- - - 2,992,257 | 2,992,257
- - - 829,415 829,415
2.50% to 10.50% 71,353 - - 178,314 249,667
71,353 - - 4,009,745 4,081,098
12.85 % to 14.17% | 1,650,000 488,889 - 24,605 | 2,163,494
12.89% to 13.30% 215,934 - - 34,677 250,611
- - - 692,182 692,182
- - - 9,027 9,027
- - - 1,615 1,615
- - - 514,552 514,552
- - - 326,472 326,472
- - - 18,737 18,737
- - - 15,889 15,889
1,865,934 488,889 - 1,637,756 3,992,579
(1,794,581) (488,889) - 2,371,989 88,519
(1,794,581) (488,889) -
(1,794,581) (2,283,470) (2,283,470)
2025
Exposed to interest / profit rate risk Not exposed
Effective More than three to interest /
. . Up to More than N Total
interest / profit rate months and up profit
three months one year .
to one year rate risk
% (Rupees in '000)
- - - 7,885 7,885
- - - 1,548,346 | 1,548,346
- - - 556,441 556,441
- - - 271,026 271,026
2.78% to 11.00% 62,535 - - - 62,535
62,535 - - 2,383,698 2,446,233
12.63% to 13.38% | 1,356,583 998,559 - - 2,355,142
12.94% to 13.61% 226,017 - - - 226,017
- - - 9,027 9,027
- - - 3,225 3,225
- - - 206,436 206,436
- - - 304,146 304,146
- - - 18,360 18,360
- - - 3,026 3,026
1,582,600 998,559 - 544,220 3,125,379
(1,520,065) (998,559) - 1,839,478  (679,146)
(1,520,065) (998,559) -
(1,520,065) (2,518,624) (2,518,624)

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The REIT does not have any financial instruments in foreign currencies and hence

is not exposed to such risk.
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(iii) Price risk 2026 i 2025 i
Balance as per Maximum Balance as per Maximum

. - . . ) L . . statement of exposure to credit statement of exposure to credit

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in financial position risk financial position risk

market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by Financial assets (Rupees in '000)

factors.specific to the individua! financial instrumer?t or. its issuer, or factors affecting all similar financial instruments Long term deposits 9,759 9,759 7,885 7,885
traded in the market. The REIT is not exposed to price risk as at June 30, 2026. Contract assets 2,992,257 2,992,257 1,548,346 1,548,346
Trade and other receivables 829,415 829,415 556,441 556,441
36.2 Liquidity risk Receivable from joint operator = = 271,026 271,026
Bank balances 249,667 249,667 62,535 62,535
4,081,098 4,081,098 2,446,233 2,446,233

Liquidity risk is the risk that the REIT will encounter difficulty in meeting its financial obligations as they fall due.
Liquidity risk arises because of the possibility that the REIT will be required to pay / settle its liabilities earlier than
expected or will face difficulty in raising funds to meet commitments associated with financial liabilities as they fall due.
The REIT's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to

The REIT has placed its funds with banks having sound credit ratings. The credit quality of REIT's major balances can
be assessed with reference of external credit ratings as follows:

meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or Bank balances Rating | [ Short term | | Long term (Rupees in '000) % of financial assets
risking damage to the REIT's reputation. Agency rating rating 2026 || 2025 2026 || 2025
Bank Alfalah Limited PACRA A-1+ AAA 10,212 45,609 0.25% 1.86%
The following are the contractual maturities of financial liabilities: Meezan Bank Limited VIS A1+ AAA 224,325 1,917 5.50% 0.08%
Dubai Islamic Bank Pakistan Limited VIS A-1+ AA 1,548 15,008 0.04% 0.61%
2026 United Bank Limited* VIS A-1+ AAA 13,582 1 0.33% -
Upto three months nhln:l::h;h::dtzreteo More than one year More than Total *Nj i L0 == = =
P P and upto five years five years Nil due to rounding off
onhe year
(Rupees in '000) 37  OPERATIONAL RISKS
Financial liabilities
Long term loan / financing z 785,716 1,377,778 > 2,163,494 Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
Working capital finance 250,611 - - - 250,611 processes, technology and infrastructure supporting the REIT’s operations either internally within the REIT or
anag:e :0 Jt(r’]'nt;é?rri}lor i 692,182 : E 692,182 externally at the REIT’s service providers, and from external factors other than credit, market and liquidity risks such
a;(/:aomep:ny e anagemen 9027 ) : ) 9027 as those arising from legal and regulatory requirements and generally accepted standards of investment management
Payable to the Central Depository ’ ’ behavior. Operational risks arise from all of the REIT’s activities.
?ﬁ::{;aeny of Pakistan Limited - 1615 - : - 1615 The REIT’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its
Trade and other payables 514:552 _ _ _ 514:552 reputation with achieving its objective of generating returns for certificate holders.
Paéii':atr?qt:%2:1?::;;1?;::;1 The primary responsibility for the development and implementation of controls over operational risk rests with the
Pakistan i ; . i, ; Board of Directors of the REIT Management Company. This responsibility encompasses the controls in the following
Accrued expenses and other areas:
liabilities 326,472 - - - 326,472 . . . . . . I
Dividend Payable 18737 _ _ _ 18737 - requirements for appropriate segregation of duties between various functions, roles and responsibilities;
Commission payable 15,889 - - - 15,889 - requirements for the reconciliation and monitoring of transactions;
1,136,903 1,477,898 1,377,778 - 3,992,579
- compliance with regulatory and other legal requirements;
2025 - documentation of controls and procedures;
More than three ) o . .
Upto three months | | months and upto More than one year More than Total - requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
one year and upto five years five years procedures to address the risks identified;
(Rupees in '000) - ethical and business standards;
Financial liabilities
Long term loan / financing - 516,253 1,838,889 - 2,355,142 - risk mitigation, including insurance where this is effective.
Outstanding land consideration - - - - -
Working capital finance 226,017 - - - 226,017 38 CAPITAL RISK MANAGEMENT
Payable to the REIT Management
Company 9,027 - - - 9,027 Management's objective when managing unit holder's funds is to safeguard the REIT's ability to continue as a going
Payable to the Central Depository concern so that it can continue to provide optimum returns based on income earned and realised gains as per the
Company of Pakistan Limited - Trust Deed to its unit holders and to ensure reasonable safety of unit holder's funds. The REIT is not exposed to
Trustee 3,225 - - - 3,225 externally imposed minimum unit holder's maintenance requirement.
Trade and other payables 206,436 - - - 206,436
Acfrli)e_l(_’_exf’enses and other The REIT manages its investment property and other assets by monitoring return on net assets and makes
a llities 304,146 B B B 304,146 adjustment to it in the light of changes in market conditions. The REIT also manages its capital using a gearing ratio.
Dividend Payable 18,360 . . . 18,360 The gearing ratio of the REIT is as follows:
Commission payable 3,026 - - - 3,026 9 9 ’
770,237 516,253 1,838,889 - 3,125,379 2026 2025
---------- (Rupees in '000) ---------
36.3 Credit risk
Debt 2,414,105 2,581,159
Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its Total unit holders' fund 2,069,811 1,981,630
obligation and cause the other party to incur a financial loss. The REIT attempts to control credit risk by monitoring Total capital 4,483,916 4,562,789
credit expo§ures, ||m!t|ng tran§act|on§ W.Ith specific counterpa’rt|es and continually asse§smg the cred|t.worth|ness of Gearing ratio 53.84% 56.57%
counterparties. Credit risk arises principally from the REIT’s contract assets, deposits, other receivables, bank
balances, and receivable from joint operator. 39 FAIR VALUE OF FINANCIAL INSTRUMENTS

The table below analyses the REIT's maximum exposure to credit risk:
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International Financial Reporting Standard 13, 'Fair Value Measurement' requires the REIT to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
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hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data (i.e., unobservable inputs).
39.1  Accounting classifications and fair values of financial instruments

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable
approximation of fair value.

2026
Carrying amount Fair value
Financial Financial
instruments ‘at| . Financial
fair value nstruments instruments ‘at
‘at fair value . Total Level 1 Level 2 Level 3 Total
through other through amortised
comprehensive| . . cost'
income' profit or loss
(Rupees in '000)
Financial assets - not measured at fair value
Long term deposits - - 9,759 9,759 - - - -
Contract assets - - 2,992,257 2,992,257 - - - -
Trade and other receivables - - 829,415 829,415 - - - -
Bank balances - - 249,667 249,667 - - - -
- - 4081,098 4,081,098 - - - -
Financial liabilities - not measured at fair value
Long term loan / financing - - 2,163,494 2,163,494 - - - -
Working capital finance - - 250,611 250,611 - - - -
Payable to joint operator - - 692,182 692,182
Payable to the REIT Management Company - - 9,027 9,027 - - - -
Payable to the Central Depository Company of
Pakistan Limited - Trustee - - 1,615 1,615 - - - -
Trade and other payables - - 514,552 514,552 - - - -
Accrued expenses and other liabilities - - 326,472 326,472 - - - -
Dividend payable - - 18,737 18,737 - - - -
Commission payable - - 15,889 15,889 - - - -
- - 3,992,579 3,992,579 - - - -
2025
Carrying amount Fair value
Financial Financial
instruments ‘at| . Financial
fair value instruments instruments 'at
‘at fair value i Total Level 1 Level 2 Level 3 Total
through other through amortised
comprehensive| . . cost'
income' profit or loss
(Rupees in '000)
Financial assets - not measured at fair value
Long term deposits - - 7,885 7,885 - - - -
Contract assets - 1,548,346 1,548,346 - - - -
Trade and other receivables - - 556,441 556,441 - - - -
Receivable from joint operator - - 271,026 271,026 - - - -
Bank balances - - 62,535 62,535 - - - -
- - 2446233 2,446,233 - - - -
Financial liabilities - not measured at fair value
Long term loan / financing - 2,355,142 2,355,142 - - - -
Working capital finance - - 226,017 226,017 - - - -
Payable to the REIT Management Company - - 9,027 9,027 - - - -
Payable to the Central Depository Company of
Pakistan Limited - Trustee - - 3,225 3,225 - - - -
Trade and other payables - - 206,436 206,436 - - - -
Accrued expenses and other liabilities - - 304,146 304,146 - - - -
Dividend payable - - 18,360 18,360 - - - -
Commission payable - - 3,026 3,026 - - - -

- - 3125379 3125379 - - - -

40 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cashflow statement comprise of the following amounts appearing on the
statement of financial position.
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41

42

Bank balances

2026

2025

---------- (Rupees in '000) ---------

Reconciliation of movements of liabilities to cash flows arising from financing activities:

Balance as at July 1, 2024

Dividend declared

Proceeds from long term loan / financing
Repayment of long term loan / financing
Proceeds from working capital finance
Accrued mark-up

Dividend paid

Balance as at June 30, 2025

Opening balance as at July 1, 2025
Dividend declared

Proceeds from long term loan / financing
Repayment of long term loan / financing
Proceeds from working capital finance

Accrued mark-up
Dividend paid

Balance as at June 30, 2026

249,667 62,535
Long term loan /| | Working capital ..
financing finance Dividend payable Total
(Rupees in '000)

1,556,550 53,837 13,128 1,623,515
- || - | 245,000 | | 245,000 |

- - 245,000 245,000
1,100,000 - - 1,100,000
-266,666 - - -266,666
- 155,203 - 155,203
-34,742 16,977 - -17,765

- - -239,768 -239,768
798,592 172,180 -239,768 731,004
2,355,142 226,017 18,360 2,599,519
2,355,142 226,017 18,360 2,599,519
- || - || 490,000 | | 490,000 |

- - 490,000 490,000
300,000 6,894 - 306,894
-477,778 - - -477,778
- - - 0
-13,870 17,700 - 3,830

- - -489,623 -489,623
-191,648 24,594 -489,623 -656,677
2,163,494 250,611 18,737 2,432,842

SUBSEQUENT EVENTS AFTER REPORTING DATE

The Board of Directors in the meeting held on August 20, 2026 has announced final cash dividend of Rs 4.00 per unit

(40%).

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the REIT Management Company on

Auqust 20, 2026.

For Arif Habib Dolmen REIT Management Limited
(REIT Management Company)

c:;::f‘? b

e

oo )

Chief Financial Officer

Chief Executive

Director
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