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The Bank of Punjab
Directors’ Report

Quarterly Financial Statements — September 30, 2026

On behalf of the Board of Directors, | am pleased to present the un-audited condensed interim
financial statements of The Bank of Punjab for the nine months period ended September 30,
2026.

During Jan-Sep 2026, Pakistan’s economy operated in a challenging external environment
characterized by heightened geopolitical tensions, elevated international energy prices and
uncertainty surrounding global financial conditions. Supported by the stabilization measures
implemented under the International Monetary Fund (IMF) programs, the economy posted a
modest GDP growth of 3.65% in FY2026, up from 3.11% in FY2025. However, heightened
commodity price pressures in the second quarter of 2026 have led to the rise in inflation back
into double digits, with SBP tightening rates in the April meeting.

Consumer price inflation increased to 10.3% year-on-year in Sep 2026, compared with 5.6% in
Sep 2025. Improved domestic food supply situation and Government fuel subsidy measures
contained the pass-through of higher global oil prices to food inflation, keeping it at 8% year-on-
year in Sep 2026.

Pakistan’s external account position continued to benefit from policy discipline, higher
remittance inflows and an upgrade from the global credit rating agencies. In Sep 2026, Pakistan
raised a record $3 billion through Eurobond issuance, strengthening SBP foreign exchange
reserves to an all-time high of $21.4 billion by Sep 2026. However, the outlook remains
susceptible to higher energy import costs, with current account deficit rising to $874 million (up
16%) during Jul-Sep 2026.

The economic outlook for the remainder of 2026 will depend on the international energy prices
driven by geopolitical events, and the government actions to contain its fallout on the domestic
economy. The Staff Level agreement with IMF on the fourth review of IMF Extended Fund Facility
and third review of Resilience and Sustainability program in October 2026 is a positive
development.

Building on its strong performance during the first half of the year, the Bank maintained its steady
growth momentum, delivering sustained business expansion, robust core earnings, and
consistent operational performance. The results reflect BOP’s strengthening financial
fundamentals, effective strategic execution, and growing competitive position within Pakistan’s
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banking industry, reinforcing its commitment to sustainable growth and long-term value creation
for stakeholders.

Financial Highlights:
Rs. in Million

Profit before taxation 30,457.310
Taxation — net 15,930.725
Profit after taxation 14,526.585
Earnings per share (Rupees) 4.44

The Bank of Punjab continued its upward earnings trajectory during the nine months ended
September 30, 2026, demonstrating the strength of its core banking franchise and the
effectiveness of its business strategy. Operating Profit (before provisions and gains) climbed to
Rs. 34.42 billion, marking an impressive 34% year-on-year increase. The Bank's revenue
performance remained equally encouraging, with Net Interest Income reaching Rs. 69.40 billion,
up 19%, while Non-Markup Income {excluding gains) advanced to Rs. 18.04 billion, recording 47%
growth. These results highlight the Bank’s ability to generate sustainable earnings through
strategic balance sheet management, strengthening non-funded income streams, and a

diversified revenue base.

The sustained strength in core earnings, complemented by disciplined expense management,
continued to support the Bank's overall profitability. Profit Before Tax rose to Rs. 30.46 billion,
representing 15% year-on-year growth, while Profit After Tax increased to Rs. 14.53 billion,
reflecting a 22% improvement over the corresponding period last year. The Bank’s continued
focus on productivity, cost optimization, and operational discipline contributed to improved
efficiency, with the Cost-to-Income Ratio {excluding gains) improving by 3.03%. This combination
of revenue growth, profitability, and enhanced operating efficiency reflects BOP’s progress

towards building a stronger, more competitive, and financially resilient banking institution.

The Bank also demonstrated sustained business momentum during the nine months ended
September 30, 2026, with gross advances registering an impressive 28% year-on-year growth,
reflecting the Bank’s expanding lending footprint and continued support for economic activity.
Despite a broadly stable overall balance sheet, the Bank made significant stridesin strengthening
its core deposit franchise, with current deposits growing by 16% year-on-year, while average
current deposits recorded a remarkable 25% increase over the corresponding period last year.

This strong growth in low-cost deposits underscores the Bank’s continued focus on improving its
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funding mix, enhancing funding efficiency, and building a more sustainable foundation for long-
term profitability. Total assets and deposits stood at Rs. 2,456 billion and Rs. 1,928 billion,
respectively, while gross advances reached Rs. 1,073 billion, highlighting the Bank’s continued

emphasis on productive asset deployment and strengthening its core banking business.

The Bank further reinforced its capital position, supported by strong financial performance and
continued equity support from the Government of Punjab. During the period, the Bank received
Rs. 15.6 billion from the Government of Punjab under the equity injection arrangements,
representing a significant step towards strengthening its capital base. As of September 30, 2026,
the Bank’s Capital Adequacy Ratio (CAR) stood at 13.94%, while its Leverage Ratio reached 4.07%,
both comfortably above the regulatory requirements prescribed by the State Bank of Pakistan.
The Bank also maintained full compliance with applicable 1FRS 9 provisioning requirements,
reaffirming its commitment to prudent financial management, regulatory discipline, and long-

term financial resilience.

The year 2026 marked significant strategic achievements for The Bank of Punjab, further
strengthening its institutional standing and growth prospects. The Bank's long-term credit rating
was upgraded by PACRA to the highest AAA category with a Stable Outlook, reflecting its
strengthened financial profile and institutional resilience. Expanding its international footprint,
BOP also secured in-principle approval from the State Bank of Pakistan to establish an Overseas
Wholesale Banking Unit in the Kingdom of Bahrain, opening new avenues for cross-border
business and regional connectivity. Complementing these milestones, the Bank continued to earn
prestigious national recognition, securing three accolades at the Pakistan Banking Awards 2026
for Agriculture Inclusion, SME Banking, and Women’s Inclusion. These achievements extend
BOP’s remarkable track record of consecutive awards across key banking segments, reinforcing
its growing market standing, commitment to financial inclusion, and pursuit of sustainable long-

term growth.

The Bank of Punjab continues to strengthen its position as a dynamic and increasingly
competitive financial institution, combining its established public-sector relationships with a
growing commercial banking franchise. Beyond its traditional role as a key financial partner to
the Government of Punjab, BOP is progressively broadening its business horizons through deeper
customer engagement, diversification of banking services, and a sharper focus on sustainable,
relationship-driven growth. The Bank remains committed to leveraging technology, digital
innovation, and operational excellence to enhance customer experience, improve service
delivery, and build a more efficient and agile banking model. With a clear emphasis on
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strengthening core banking capabilities, maintaining prudent risk management, and capitalizing
on emerging domestic and international opportunities, BOP aims to translate its institutional
progress into enduring financial performance. Looking ahead, the Bank's strategic direction
remains firmly anchored in profitable growth, customer-centric innovation, financial inclusion,
and sustainable stakeholder value, while continuing to play a meaningful role in Pakistan's

economic development.

With a nationwide network of 914 branches (including 279 Taqwa Islamic Banking branches and
17 sub-branches) alongside 976 ATMs, the Bank is strategically positioned to drive financial
inclusion and elevate customer service. Our comprehensive suite of modern solutions, spanning
Mobile and Internet Banking, Credit Cards, Cash Management, and Branchless Banking, is

continuously evolving to meet the dynamic needs of our diverse customer base.

On behalf of the Board, we extend our deepest gratitude to our valued customers and
shareholders for their unwavering trust and confidence in our vision. We also highly appreciate
the continuous guidance and support from the Government of the Punjab and the State Bank of
Pakistan. Finally, we commend our management team and every employee; their dedication,
professionalism, and relentless efforts are the true engine behind the Bank’s ongoing progress

and success.

For and on behalf of the Board

Ao s ZE

¥

President/C Chairman
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THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2026

Note

ASSETS
Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
Investments 10
Advances 11
Property and equipment 12
Right-of-use assets 13
Intangible assets 14
Deferred tax assets - net 1§
Other assets 16
Total assets
LIABILITIES
Bills payable 18
Borrowings 19
Deposits and other accounts 20
Lease liabilities 2]
Subordinated debts 22
Deferred tax liabilities
Other liabilities 23
Total liabilities
NET ASSETS
REPRESENTED BY
Share capital - net 24
Reserves

~=Share deposit money 25
Surplus on revaluation of assets - net of tax 26
Unappropriated profit
CONTINGENCIES AND COMMITMENTS 27

!

(Un-audited) (Audited)
September 30, December 31,
2026 2023

Rupees in '000

104,245,808 101,746,522
11,660,638 5,442,677
10,995,318 223.417.798

1,101,451,662 1.549,511.408
1,026.249,523 881.423.846
30,819.364 29.761.7458
13,154,943 3.146.170
3.170,113 2.702.385
17,146,851 7.607.184
137,004,299 126,924,032
2,455,898.51¢6 2.951.683.767
10,827,162 9,139,194
219.624,121 624.807.992
1,927,695,351 2.051.530,304
18,947,155 18.267.083
30,808,784 30.812.558

128,430,274 112.981.210

2,336,332.847 2.847.544.343

119,565,669 104,139,424
32,452,535 32452535
23,719,644 20.814.327
15,600,000 -

4,707,544 10.692.754
43,085,946 40,179.808

119,565,669

104,139,424

The annexed notes 1 to 46 form an integral part of these unconsolidated condensed interim financial statements.

.,
\\.
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Chief Financial Officer
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I'HE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR TIL PERIOD ENDED SEPTEMBER 30, 2026

Mark-up / return / interest earned

Mark-up / returmn / interest expensed

Net mark-up / interest income

NON MARK-UP/INTEREST INCOME
Fee and commission income

Dividend income

Forcign exchange income

lncome “ (loss) from derivatives

Gain / (loss) on sccurities - net

Nel lass on derecognition of financial assets measured at amortised cost
Other income

Total non-markup / inlerest income

Tota) income

NON MARK-UP/INTEREST EXPENSES
Operating expenses

Workers' Weltare Fund

Other charges

Total non-markup / interest expenses

Profit belore credit loss allowance

Charge of credit loss allowance and write offs - net
PROFIT BEFORE TAXATION

Taxation - net

5‘ ROFIT AFTER TAXATION

Basic carnings per share - Rupees

Diluted carnings per share - Rupees

Note

28

31

(oY)
[

37

Quarter Ended

Period Ended

September 30, Scptember 30.  September 30,  Seplember 30,
2026 2025 2026 2025
Rupees in '000’
65,389,576 67.104.538 195,790,399 202.190.976
42,033,547 44,456,379 126,388,680 143,730,943
23,356,029 22.648.159 69,401,719 SKAG0.635
4,427,445 3.562,630 13,925,469 9,876.523
39,791 50.079 177,749 219,422
1.587.981 908,174 3,493,572 1,631,427
608,469 939,119 (530,133) 3.607.719
(321,729) (214.266) (1,103,901) (783,313)
123,042 352,421 444,076 524.550
6,464,999 5,598.157 16,406,832 15.076.326
29,821,028 28.246.316 85,808.551 73.536.359
17,304,596 14,928.254 52,312,692 44,165,185
243,797 250,265 698,151 783.613
0.835 64.238 7,947 68.224
17,555,228 15.242.757 53,018,790 45,017,022
12,265,800 13,003,559 32,789,761 28.519.337
2,253,017 1.764,688 2,332,451 2.122.547
10,012,183 11.238.871 30457310 26.396.790
5,014,993 6.093.734 15,930,725 14,446.824
4,997,190 5.145.137 14,526,585 11.949.966
1.53 .57 444 3.65
1.53 1.57 444 3.68

Ihe annexed notes 1w 46 form an integral part of these unconsolidated condensed interim financial statements.
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THE BANK OF PUNJAB
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREIENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Quarter Ended Period Ended
September 30,  Seplember 30, September 30, September 30

2026 2028 2026 2025

Rupees in '000'

Profit alter taxation for the period 4,997,190 5145137 14,526,585 11.949.966
Other comprehensive income / (loss):
Items that may be reclassified to profit and loss account in subsequent
periods:
Movement in surplus / (deficit) on revaluation of debt investments
elassiiiediesil Y/ O 6} Tndtiof fax (520,305) (1.304,130) (5.105,870) 1,247,637
~ ltems that will not be reclassified to profit and loss account in
" ‘subsequent periods:
Movement in surplus on revaluation ol equity investments classified as
FVOCT - net ol tax (252,035) 964,855 (276,314) 831,644
Total comprehensive income for the period 4,224,850 J1.805.862 9,144,401 14,029,247

The annexed notes | to 46 form an integral part of these unconsolidated condensed interim financial statements

\ y
N 5 .
- % C Yo PRy /’» n.:./_'.t_{”_, rI\.l
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THE BANK OF PLNJAB
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER Jo, 3026

Nuare capitu - et Capitas Surplus / (deficit) - et of tan on
[17Yad ] Shure deposit revahuation of [T—
Prupeny & Tl
Sharceaprial | Diceeaton Share meesy Invesiments  equipament / L
taswc of sharcs premium NBAs
Rupees In '000°
Baance as on December 31, 2024 - audited 32.718.69) {263,15%) 2.215.040 15.411.761 e 1,013,947 6,940,423 34497439 92.53) 145
LiTect of remeasurement on adoption of IFRS-4 - net of 1ax - - - - - 29 19K - - FEREL)
Balace as on Januan 0l 2028 - ay restated 32,715.69) (263.15%) 2215040 15411761 = 1043144 6,940,423 397430 U2 560,343
Fronit after tanaton far the penod ended September 30, 2029 - - - - 11,949 960 1 05940 ks
Other comprehensi g income . {oss):
Movenent i surplus on revaluaion of investments i debt instrumenis [
Slaswficd as FYOC) - net of 1ax - - . 1.247.037 - - 1,247,137
Afavement in surplus on revalualion of equiy investments classified as
FVOUT - nev ol lay - K31.644 . - LEINEE]
Towal ather comprenensive income - aet of tas for the pencd ended
Scptember 2024028 - = - - 2,079,281 . - 207w 2%
Toausler w statun reserve during he penod - - 2.3K9 493 - - - (2 3R84,993)
Teansfer from swrplus on revaluation of eguily imvestments classified as
FNOCT W anappropnated profid on disposal . o " - (TO?812) - 1,474,608 Tiuh, Toiy
Transter from sarplus on tesaluaion of fined avsets o unappropniated prodif -
DERUNEN - - . - (11270 1327
Teansler from sarplus on revaluation of non banking assels 10 unappropnated
prafin - netal 1ax . 5 - - (794} 794
Transter from surphus on resaluanon of non buiking assets W unappropated
il un dispeosal - - - - {¥2,042) 92,042
Transactions with awsers recorded directly in equity:
Final cash dwidend - December 11, 2024 declared subsequent (o vear end a1 [ |
147 prer shaie * » - [RRELR RE] [RRLLUR P2}
St cash drvdend < dune U 2028 deelared at [0t per shae O | i : L - - 271 304 (3271464 IJ
3 al 5 . - - = (U 160.394) (. 160.3%4)
Balance v on Septesiber 30, 2028 - up-audited 32715098 {263,15%) 2215040 17,801,784 . 2414014 6.734317 36.577.732 R 195 992
Pradit aner tsxabon fer the perod ended December 31, 2028 . - - N - - - 3987 664 3 YR 66
Other comprenensive inconwe | (loss)
teneasurement loss un delined bene(it obhigalion - . - - - . (146,137) EIRE R
Mutemenl m suipius on ievaluabon of nvestiments in debt insirunienis
clailied as FAOCT - net of s 1,793 9m8 [ IR
Movemen i surpius on resaluabion ol equity mvestinents classificd as |
FVOETE - net ol iy 143,730 - 373
Movement i suiphus oa res sluabion of propenty and equipnient - net of 1ay - - - - 1B I|
Steverent w suiplus on resaiuauion of non-banking assets « net of tax - - - F & o 5,332 = I_ -
Tl olher wmprehensive ncome - net of s for the penod ended
December V1 2028 - - . 1937721 11343 (146,737 1.K02,227
Transfer bo skulon reseive dunng the penad 192.33) - - - (TV7.533)
Dransfer (rem suiplin on revalughion of equiy investnrnts classified as
EVOCT v unappropriated profit on dispesal - - E - (141.033) . 295019 15) 441
Fruister (o sorplus on resaluanan of fived assets lo wiappropnated peofil
JIRITRYN 1771 3771
Lrawister nam surplus on res aualian ol non banking assets lo upappropriated
prafi - net of tas - - . = (240 246
Toansion It surpius on revaluason of non banking wsseis o unappropriated
ot an disposal . . 3 : % . (225.5K0)) 225.403
Balance a5 en December X1 2023 - audied 32715093 (263,15K) 2.215.04n In_S9v IN7 - 4. 210087 6 dK2,087 40,179, MR 104 119424
Vinpact of adoption of IFRS 09 - ner of 1ax (nete 4.1.1) . - - - - {111,291) - $90,212 473,920
Opel balance as al Janwan 01, 2026 - as resiated 32715693 (263,158) 1,215,040 18599287 - 4,099,405 6,402,087 40,770,020 104,618,344
Paolit after taxation for the period caded Seplember 30, 2026 - - - . - - - 14,526 585 14,526 SX8
Jilier comprelivnsive lncome 1 (los):
Tovement m suiplus < ddelien) on revaluanon of invesiments in debt _;
truments classilivd as FYOCT - net of ay - - - « | - (5,105,870} - - 15,108870)
Movenent m o suplus on resaluation of nvesiments . equily InsUruments |
Slassilied a8 FVOCT - nerof 1an = = a - - 1276.314) - 5 127063141
Total other womprehensive toss - net of Lan for the penod ended Seprember
Ju 102¢ = - - - - (5382,184) - - (S.382,184)
Tramsier (o statuon resene duning the penod . - - 1905317 - - - (2905317 -
Transler al swpius on revaluanan of equits nyesiments classified as FVOC)
10 anaptitugnid prefit on dispesal - - - - - (313.267) - 663,056 344,749
Viansler Trom swipbus on revaluation of propern and  equipment 10
anapprepriated profit - net ol lay = = S - - - (107.669) 107669
Transier (rom surplus on revaluaion of non banking assets 10 unapprophaled
Prelit - met ol s 5 g o 7 . . (1.224) 1124
Vraraler om suplus 9 rey aluation of non bankg assets 10 unapprojinated
- - - - (64,574} (TR

it an dispesal
Transactions with awners iecorded dirvectly in cquily:

Fanal cash divdend < Decenmber 3120248 declared subsequent W sear end a1 |
= ) > - 14,907 354} (4,907.354)

1950 e share

lnter:m cash dividend - Jung 10 202 declared a1 1£%s per share - - - - - - - 15.234811) (8.234.511)
|

Shate deposit ey revensed dunng the penod { - - [ - - 15,600,000 - - - 15,600.000

3 E 3 . 15,600,000 3 - (10,141 46%) £,453,138

3115093 (263.158) 1,118,040 11,504,604 6 308,590 43,085,946 119 365,669

Lo B T,

" Chuirmun Director | eclor

Balance wi an Seplesfer 3, 2026 - un-audited
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THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD ENDED SEPTENMBER 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

L.ess: Dividend income

Adjustments:
Net mark-up / interest income excluding mark-up on lease liability against right
of use assets & IFRS-09 adjustments - notional
Depreciation on property and equipment
Depreciation on non banking assets acquired in satisfaction ol claims
Depreciation on ijarah assets under IFAS - 2
Depreciation on right-ol-use assets
Amortization on intangible assets
Amortization of discount on debt securities - net
Mark-up on lease liability against right of use assels
Unrealized loss / (gain) on revaluation of investments classified as FVTPL
Reversal ol credit loss allowance against lending to financial institutions
(Reversal) /7 charge of credit loss allowance on investments
Credit loss allowance on advances
Charge ol credit loss allowance against other assels
Reversal of credit loss allowance against off balance sheet obligations
Reversal ol eredit loss allowance against balance with other banks
Reversal of eredit loss allowance against balances with treasury banks
IIFRS-09 adjustments on advances - notional
IFRS-09 adjustment on borrowings - notional
IFRS-09 adjustment on compensation expense - notional
Workers' Welfare Fund
Gain on termination of lease liability against right of use assets
Gain on sale of property and equipment - net
Gain on sale of non banking asscts acquired in satisfaction of claims - net
Realized loss /7 (gain) on sale of sccurities - net
Net loss on derecognition of financial assets measured at amortised cost

~~,  Provision for employces compensated absences

Provision for gratuity

(Increase) / decrease in operating assets:
Lendings o financial institutions
Nelinvestments in securitics classitied as FVTPL
Advances
Others assets (excluding non-banking assets and markup receivable)

Increase / (decrease) in operating liabilitics:
Bills payable
Borrowings
Deposits and other accounts
Other liabilities (excluding provision for taxation - net, markup payable and
payable to gratuity fund)

Note

34
34

Period Ended

September 30,
2026

September 30.
2025

Rupees in '000"

30,457,310 26.396.790
(177,749) (219.422)
30.279.561 26.177.268
(70,010,463) (58.922.435)
2,923,445 2.462.910
26,048 24.219
1,484,387 484.753
1.871,201 1.631.382
393,937 333.020
(19.340,361) (11.343.902)
1,836,014 1.754.825
72,788 (7.310)
(15,969) (21,349
(67,008) 584.2035
2,611,461 2.284.655
38.300 114,638
(39.476) (1.001.968)
(2,026) (3. 185
(89.409) (34,469
(2,015,453) (1.907.390)
788,183 675173
840,800 987.448
698.151 783.613
(289,729) (94.637)
(63,106) (171.895
- (177.88%)
457,345 (3.600.209)
1,103,901 783313
39,707 23,308
519,072 395.693
(76.228,260) (63.821.864)
(45,948,699) (37.644.496)

212,438,450

(4.613.350))

(15,823,417) 57.087.239
(149,308,272) (13.674.211)
1,009,768 | (4.406.225)
48,316,529 34.393.453
1,687,968 (316.035)
(404,955.379) (23.619,789)
(123.840,953) 174.817.568
24,350,183 14.683.911

(502,758,181)

165.565.655




THE BANK OF PUNJAB
UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) (Continued...)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
Period Ended

September 30, September 30.
2026 2025
Rupees in '000’
Payment made to gratuity lund (704,791) (421.347)
Mark-up / return / interest received 182,910,890 191.983.349
Mark-up 7 return / interest paid (132,535,523) (167.372.488)
Income Lax pard (21,346,912) (10.389.649)
28,323,664 13.600.065
Net cash (used in) / flow from operating activitics (472,066,687) 175.914,677
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in securities classified as FYOCI 541,453,873 (162.423.512)
Netinvestments in amortized cost securitics (67,440,964) 1,086,237
Dividends received 154,333 205.256
Investments in property and equipment (4.010,191) (2.777.908)
Investments in intangible assets (861,665) (590.604)
T Proceeds from sale ol property and equipment 92,232 186,968
Proceeds from sale of non banking assets acquired in satisfaction of claims 113,371 500.000
Investment in subsidiary (500,000) =
Net cash flow from / (used in) investing activities 469,000,989 (163.813.503)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of subordinated debts (3.774) (3.774)
Share deposit money received 15,600,000 -
Payiment ol cash dividend (10,141,854) (9,160.380)
Pasment of lease liability against right of use assets (2,746,189) (2,501.464)
Net cash flow from / (used in) financing activitics 2,708,183 (11.665.618)
(Decrease) / increase in cash and cash equivalents (357,515) 435,496
ElTect of eredit loss allowance changes on cash and cash cquivalents 91,435 37,634
Cash and cash equivalents at beginning ol the period 108,817,042 103413.31°
Cush and cash equivalents at end of the period 108,550,962 lt).\sxmii
Cash and cash equivalents:
Cash and balances with treasury banks 7 104,245,808 104.599.534
~Balances with other banks 8 11,660,635 3.835.200
Jall borrowing 19 (100,000) (2.200.000)
Overdrawn nostro accounts 19 (7,255,481) (2.348.269)
108,550,962 103.886.465

I'he annexed notes 1 to 46 fopad an integral part of these unconsolidated condensed interim [inancial statements.
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THE BANK OF PUNJAB
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

2.1
2.1.1

2.13

2.1.5

STATUS AND NATURE OF BUSINESS

‘The Bank of Punjab (the Bank) was constituted in Pakistan pursuant to The Bank of Punjab Act. 1989, L1 was given the status ol a scheduled bank
by the State Bank of Pakistan (SBP) on September 19, 1994, It is principally engaged in commercial banking and related services with s
régislcrcd office at BOP Tower, 10-B. Block E-1l. Main Boulevard. Gulberg 111, Lahore, The Bank has 914 branches including 17 sub branches
and 279 lslamic banking branches (December 31, 2025: 901 branches mcluding 17 sub branches and 210 Islamic banking branches) in Pakistan
and Azad Jammu and Kashmir (AJK) at the period end. The Bank also has 617 Islamic banking windows (December 31, 2025, $34) The Bank
has obtained in-principle approval from SBP for establishment of an overseas wholesale banking unit in Kingdom of Bahrain The Bank’s ordinan
shares are listed on Pakistan Stock Exchange The majority shares of the Bank are held by Government of the Punjab (GoPb). The Pakistan Credit
Rating Agency (PACRA) assigned long term rating of AAA and short term raling of A1+ to the Bank with stable outlook

BASIS OF PREPARATION

In accordance with the directives of the Government of Pakistan regarding the conversion of the Banking system to Islamic modes, the SBP has
issued various circulars from time to time. Penmissible forms of trade-related modes of financing mclude purchase of goods by the banks from their
customers and immediate resale to them at appropriate price on deferred payment basis. The purchascs and sales arising under these arrangements
are not reflected in these unconsolidated condensed interim financial statements as such but are restricted to the amount of facility actually utilized
and the appropriate portion of prolit thercon

These unconsolidated condensed interim financial stalements are separate financial statements of the Bank in which the mvestment in subsidiaries
and associale are stated at cost less impairmient losses (if any) and has not been accounted for on the basis of reported results and net assets of the
nvestee, Consolidated condensed interim financial statements of the Group are being issued separately

The hinancial results of Islamic Banking business have been consolidated 1n these unconsoliduted condensed interim financial statements for
reporting purposes, afier eliminating inter-branch transactions / balances. Key financial figures of the Islamic Banking business are disclosed n
note 41 ol these unconsolidated condensed interim financial statements,

Satement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakisian for inferim financial
reporting comprise ol

- International Accounting Standard (IAS) 34. 'Inlerim Financial Reporting' and IFRS Accounting Standurds issued by the International
Accounting Standards Board (JASI3) as notificd under the Companies Act, 2017:

- lslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act. 2017,

- Directives issued by the SBP and the Securities and Exchange Commission of Pakistan (SECP):

- Requirements ol The 3ank of Punjab Act. 1989: and

- Provisions of, directives and notilications issued under the Banking Companies Ordinance. 1962 and the Companies Act, 2017

Wherever the requirements of the directives and notifications issued by the SBP and SECP. the Bank of Punjab Act. 1989. the Bankmg Companics
Ordinance, 1962 and the Companies Act. 2017 dilfer with the requirements of these [FRS Accounting Standards or [FAS, the requirements of the
said directives and notifications. The Bank of Punjab Act, 1989, the Banking Companies Ordinance, 1962 and the Companics Act. 2017 ke
precedence

SBP has deferred the applicability of International Accounting Standards 40, ‘Investment Property’ for Banking Companies through BSD Circular
letier No. 10 dated August 26, 2002 Accordingly. the requirements of these standards have not been considered in the preparation ol these
unconsolidated condensed interim financial statements

The SBP through BPRD Circular No. 04 of 2013 dated February 25, 2015 has deferred applicability of 'Iskamic Financiul Accounting Standard - 3
for Profit & Loss Sharing on Depasits (IFAS 3) issued by the Institute of Chartered Accountants of Pakistun and notified by the SECP, vade ns
SRO No S71 of 2013 dated fune 12, 2013 for Institutions offering Islamic Financial Services (11FS) Accordingly. the requirements of these
standards have not been considered in the preparation of these unconsolidated condensed interim financial statements

Ihe SECP wvide its notification SRO 633 (1)/2014 dated July 10, 2014, adopted IFRS 10 ‘Consolidated Financial Statements' elfective from the
periods starting from Seplember 30, 2014, However. vide its notitication SRO 356 (1):2016 dated January 28, 2016, 1t has been notified that the
requirements of IFRS 10 and section 228 of the Companies Act. 2017 will not be applicable with respeet o the ivestment m mutual funds
established under trust structure

The disclosures made in these unconsohidated condensed interim Tinancial statements have been imited based on o format preseribed by (he SBP
vide BPRD Circular No. 02 dated February 09, 2023 and 1AS-34. 'lnterim Financial Reporting’. Accordingly, these unconsolidated condensed
wierim financial statements do not include all the information and disclosures required for annual unconsolidated financial statements, and these
unconsolidated condensed interim financial statements should be read in conjunction with the annual audited unconsolidated financial statenents
of the Bank for the year ended December 31, 2025,
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Amendments and interpretations of accounting standards that are effective in the current period:

There are certain standards and amendments 1o existing accounting and reporting standards that have become applicable Lo the Bank for accounting
periads beginning on or after January 1. 2026. These are considered either to not be relevani or to not have any malcrial impact on these condensed
mterim unconsolidated financial statements, except for the following:

- FRS 7. 'Financial Instruments: Disclosures': the SECP through § R.O. 742(1)/2025 dated April 16, 2025 has required disclosures regarding the
significance of financral instruments o the Buank’s Ninancial position and performance, as well as the nature. extent. and management of risks
anising from such instruments. Accordingly, the Bank will adopt IFRS 7 in preparing its annual financial statements for the year ending December
32020

- Lftective Interest Rate (LIR) requirements of IFRS 9 have become applicable trom January 01, 2026 pursuant to relaxations carlier provided by
the SBP. The impact ol EIR 1s summarized in note 4 1.1 below,

- Certain amendments o [FRS 7 'Financial Instruments: Disclosures’ and [FRS 9 'Financial Instruments' have become applicable on the Bank
which clarity the date of recogmition and derecognition of a financial asset or financial liability. These amendments do not have any maicrial
impact and theretore, have not been detailed in these unconsolidated condensed interim financial statements.

New accounting standards and IFRS interpretations that are not yet effective:

I'here are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and amendments Lhat
are mandatory for the Bank's accounting perieds beginning on or afler January |, 2026 but are considered not to be relevant or do not have any
matenal eftect on the Bank's operations except tor:

- IFRS 18 'Presentation and Disclosure in Financial Statements' will become applicable from January 01, 2027, The application of IFRS 1§ will
inpact the presentation of the ‘Statement of Profit and Loss Account' with certain additional disclosures as and when instructed by the SBP

- General provision. aver and above the ECL for Stage | and Stage 2 exposures may be maintained up to December 31, 2026 as per the relaxations
carlier provided by the SBP in respect ol the implementation of IFRS 9.

- IFRS 19 "Subsidiaries without Public Accountability Disclosures' will become applicable from January 01, 2027

BASIS OF MEASUREMENT

Vhese uncunsolidated condensed interim financial statements have been prepared under the historical cost convention except for revaluation of
Irechold land and buildings on frechold land. revaluation of non banking assets acquired in satislaction ol claims, valuation of certain investments
and comnutments i respect ol forward exchange contracts at fair value, unlisted equity securities, right-of-use assets. Iease liabilities and certain
stall reirement benelits wt present value and staff & subsidized toans disbursed under Temporary Economic Relinance Facility (TERF) are at fair

value oninitisl recognition

These unconsolidated condensed interim financial statements are presented in Pak Rupees, which is the Bank’'s functional und presentation
curTency

SIGNIFICANT ACCOUNTING POLICY

The significamt accounting policies adopted in the preparation of these unconsolidated condensed interim financial stalements are consistent with
those upplied n the preparation of annual audited unconsolidated financial statements of the Bank for the year ended December 31, 2025 except

for the changes mentioned below

IFRS 09 - Financial Instruments

Transition to Effective Interest Rate (KIR) methodology

I'he Bank adopted IFRS 9 effective from Junuary 01, 2024, except for certain relaxations and cxlensions issued by the SBP from time to time The
impacts of these relaxations and extensions were incorporated in the annual financial statements of the Bank for the respective years ended
December 31,2024 and 2025. with the modified retrospective approach for restatement permitted under IFRS 9

In addivon, the SBP.in u separate instruction. through BPRD Circular Letter No. | dated January 22, 2023, allowed an extension for application of’
the LiTecnve Tnterest Rate (EIRY up o Deeember 31, 2025, During the current period, in accordance with the aforementioned instruction, the Bank
has apphed EIR on the financial mstruments appearing as at lanuary 01, 2026. and the cumualative impact of application of EIR amounting 10 Rs

390,212 thousand. net of tax. has been recorded as an adjustment o unappropriated profit and Rs. 111,292 thousand net of tax has been recorded
as adjustment 1o surplus on ivestment at the beginning ol the current period under modified retrospective approach.

The SBP has directed the Banks through its BPRD Circular Letier No. 01 dated January 22, 2025 1w continue the existing revenue recognition
methodology for Islamie Operations, including the requirements of [FAS 1 and IFAS 2 until further instructions. Had IFRS-09 been adopted in its
entirety for revenue recognition from Islamic operations, the profit before tax of the Bank would have been higher by Rs. 392,919 thousand
(Scptember 30, 2025 Rs 517,518 thousand)

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Ihe busis for accounting judgments and key estimates adopted in preparation of these unconsolidated condensed interim financial stulements are
consistent with those applied in the preparation of the annual audited unconsolidated financial statements of the Bank (or the year ended December
32028

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies of the Bunk are consistent with those disclosed in the annual audited unconsolidated
financial statements of the Bank for the year ended December 31, 2025



CASH AND BALANCES WITH TREASURY BANKS

In hand:
Local currency

Foreign currencies

With SBP in:
Local currency current account
Foreign currency current accounts

Foreign currency depaosit accounts

With National Bank of Pakistan in:
Local currency current accounts
Prize bonds
Less: Credit loss allowance held against cash and balances with treasury banks

Cash and balances with treasury banks - net of credit loss allowance
BALANCES WITH OTHER BANKS
In Pakistan:

Current accounts

Deposit accounts

Outside Pakistan:

Current accounts

Deposit accounts

Less: Credit loss allowance held against balances with other banks
Balances with other banks - net of credit loss allowance
LENDINGS TO FINANCIAL INSTITUTIONS

Repurchase agreement lendings (Reverse Repo)

Placements

Less: Credit loss allowance held against lendings to financial institutions

Lendings to linancial institutions - net of credit loss allowance

9.1

THE BANK OF PUNJAB

(Un-audited)
September 30,
2026

(Audited)

December 31,

2023

Rupces in '000’

25,623,701 29,661,102
3,058,843 3,202,466
28,682,544 32.863.568
61,120,348 64.097.151
2,078.358 2.205.969
4,805,961 4.388.833
68,004,667 70.691.953
7,452,107 8.098.988
201,378 276.310
(94,888) (184.297)
104,245,808 111.746.522
221.204 9.982
221.204 0.083
9,426,819 5.442.714 ‘
2,020,605 |
11,447,424 5.442.714
11,668.628 5.452.697
(7,993) (10.020)
11,660,635 5,442,677
. 156.438.450
11,000,000 67.000,000
11,000,000 223,438.450
(4,682) (20,652)
10,995,318 223.417.798




R0ET 11576571 6L 1LL8 (P1979801) 0TI 1P L 99" ISt 101°) 0080t 1) 6101 895°6L8'S01°1
000°$8T - - 00'SHT 000'S8T : 7 ODO'SKT
L8F°01L1 J (spe’r91) TEP'SLEl LRFOIT'T - (sr6'r1) IEF'SLET
9Z80LR'611 # (T6$°809) R1I°6T4'0C) 88601161 - (1ST'809) 6€9°LIL 161
¥ 3 (oor) 00y . 5 wor) 00r
996'T£6 2 (T61°809) S1°1pS°| 979" T0Y x (1S%°L09) LLE0IT']
095°L887811 - - 095°LBR'] 1 9L 05" 001 = » 794905061
COUORT SR F8TTLL €906l 1EVF99O1E | TEE'90S RS (Q1s'seeo) (9s0°c21) DOR'S96'TO8
R 6L0'RT C 156°11 FRLTr LZB'0E » LS6'11
£€Er9zl o e (£29'06 1) 9S6'tEE 66°L6 (1og's) [CNXxd}] 299°97T
£§LPT9IT (€$6°010° 1 * 9THELLE 1L10R6" (s8T°61°1) - 9T CLIE
£CT1LLT e 1€1°788 3 T6O'T6E'8 IRFO6LY (92€°65¢€) 2 LOR'6FI'S
LIEOEYEITL LTT 0O’ 8 001°05L FOr' | LRG'POS TES (LS6'808°1) - ++6°€0F'r88
£0C°6PF T (zor) (pe¥'TTI) 6rTTLST SSEOreR1 (88L°TL) [EN 44 )] L6Y'SES'8T
StL6L9 - [(SFAL 661°TSL oro'Zre (s29°LE) sz 611°201°1
000 PZE 006'81 ‘ 001°S0E NL'OLG £89'07 = £20°056
RESSOHTL (Tet'61) s 0SEFLSI GOL'LTE L (9rR'ss) # SSSEREY1
000, vy s3ulny
anjea Suiue (rroya()) URMO(R 1503 anjes Suiiise ) (mya() RARTANUT] 0
# .n:_r_.:.-w v,zc_ upa1)y _J.JN_EOE(\ i 10) \13_.::7. SSO) Py przijaowmy 0 )
(PAUIPNY ) GTOT *I € 19Gada(] (panpne-u 1) 9707 *o¢ Srquandoy
159702 000700029 9'r 0000011
Cs9'0C H00LY 89 TR T ]
000, v souiny

NEEETUTE

paL)y

SSuIpua|

TPAIPAY) SO0 1€ 1Pquadsg)

UVIN L A INYY L

PIOY Dueno|v
NSO) 3y

sBupuy |

(ponpur-n 1) 9zng "¢ wquapdog

1ol
ol

EITONG

AJUR WL

SIUAUNSIAUY JEIO |
ABIDOSSY

saAEIpISY NG

Spueq vadvm
S21LINS 1GIP WAUWIAAOT uoN
SILNDAS [UAWWAA0T |RISPD.|

502 pasiiowy

SN uF1A0y
S3NINIAS JG2P WAWWIIALT uoN
SIUN SN JUOWISAAUL 3P pun) [ERngy

saueyg
S31)1INI3S JUMWWDACT [BIPI|

1D0A1

SINLNDS 1QIP WAWWIHA0A uoN
saeyy
SANLINAS WAIWIANOT [BI2pay

Td1AA

:ulA) Ay sjuaw)sasuy

SENAINISTAND

$507]
¢ a8ey Inhqeeq
pivpueisgng

Fuiusopad-uon
Fuiunopiad 1apup)

Autunoyiag

¥ Ss0p

IR RN TIRSTHI MTH

- SUOUNIUARD [RIDITUN 0) STuipud)

1’01

0l



CLEEER 195

S ILs0's9l
RILCTE I IE STPLREE SPUOQ JUDIWISDAUT U IYE,|
SSLOTH0ST BTIVLST191 S11q unsedn Py
000, 11 soxdny I1918]102 S® UDAID S)uauIsIAN|
ST 90T
"1¢ 19quIday ‘0f 1quadog
(panpny) (pupne-u;))

orL’ e Y6l (0L+921) (ROD*12) WYl ot €Ly (SLr'otl) (TT9'8120) 7 Seb's (S50]) 2 WU A sudyAITwod (L)
85€61 |T1'81 (oLr'ozt) (800714} (30¢) gL (SLE9L1} (TZ9'R12) * SN NTLIR ($50]) 101
1LL68 wus'or 658191 FE6'St1 - RN 011y § 928 TRT Anuaay

L0040, vt saxduy
papne-ug) payipne-uy panpne-up) pANpne-uj) pajpne-upy panpne- papne-uj) pupne-u) paNpne-up ponpne-u )
$TOT - 9707 pyairs 92207 [yain 9707 seot Prdire ST 270T
o€ Jaquiddag 0 Pqunilag ‘0f 1aqundayg 0f Jrquadag OE Idquuandag 0¢ Anpundag 0 1pquImdoag ‘Of Jaquiadag )¢ 1aquiapdag ‘0g 1xquad
82404 INdd Ad durydsry JOy BIgn]| .

%001 AL %91 6¢ “9h6r 201 AL %001 AL 2505 6 pALN duipjoy jo EnlJITERTEN]
steoLl 981°011 S6r'H0T'T |/F1°€97°7 9901 0€8°S 11 £10°R€1 829151 [ VAYa 4 08T Frs'e sanqe o)
0C0' U6'Eer co86sL’l LES'LTLN rertel GO9I o0F"LOE"] w7091 0L HH0E 1651589 SIISSE |00 |

(00, U1 s23dny
paipny panpar-u) paupny poupnE-u;) pavpny paupne-u ) papny panpne-u;) panpny pAaNpnE-u;)
sT0t 9207 gcoc 9702 §70C 9707 $COC 9207 S0 9702
“1¢ 1Dqusda(] ¢ 13quayidag ‘1¢ Idquundaq] ‘of ._E_Eu_nuv. ‘L quinda] ‘0g 1aqundag Ty 22qunaag) ‘0 Jaqundag Y€ QU ‘0g Jmpuaday
)40d INGA ._.ﬂ_'..._ IOUEIPRX] JOY M

INFSh0 | TR Qoutjeq Fuso)-

Sr6 191 (SHa't91) PR (31rAk) S221A12¢ EqEIepoly qefun,| 1sutele pjay 20uLso|(e sso| Hpaiy)  ssa )
EP°091°C EH09Y'L
Q0'S8C 00B°SHT MEIO0SSE - payw| suedwo ) dutansup iy yelon,)
000°008 1 [LUINT) Tird AIRIPISQNS - PAIWE (AL AAUEYINC] J)s)
LK oIz L8017 AITIPISGNS - pAIWI (ARAL) $2NLNG (eide ) (Of)
SF6' 91 ST6'+91 eipisqns - pauIy (ARALY) SIS QPO qeluny

000, vt saadoy {urduod pajenosse @ sasEIPISQNS U1 JuAWIE \uy
[N 9707
“1€ 4pquiada] ‘0 1quanday
(pmipny} (panpar-uj))

118 JO synsal [riduRul) A3y umisiyeg st Auedwods pajeidosst pue saueipisgns (e jo uoriodionu jo Gpnod ay| (fuipjoy o
UWOUOID 121 B SEY osir pue Suedwos juawsTeuewr s Se (I ).]) VYCITPOIA YTlung iS11-f 1240 [ONUOD §35)
“polsad ay1 Futingg (ARURYING JOH) PAIIT (MEAIL]) FURYIX: JOF PUR (S JOFI) PRI (S

ul [S313

AVINAD A0 NNVE 1L

%0$'6) (D1'1d) panwir] Surdwo) asueinsuf 241 gefung a1 Suedwos pajeIdosse
1233 “yueg] A Jo Suvdwied Uriprsgns pauso jjoyw ay; TISW AFueyaNy gOgg ut pue
AUG) SANUNIS [RILED) OO TN RgEIepoly qelun g 1511 (IS panun T(AAlg) A0 eqeiepopy qelung a1 sauedwod AUripisqns 0Oy ey yueg) g

“sava|(oy se e {uedwod PIIRIOSST P saLRIPISgNs
UT I JUAWISIAUL UR SPIOY OS[R YUBE] A1 C1ayung |
SNUYLONO"OUL S 0 Peded soyping paaaaiue yurg| Ay

o

(R



699126 Lyt 199°FSH 199°605°7

[ FES 076 LLA'ESY LLYESR
R S0 LLR'ESR LLB'ES8
szl 691°L0L"] *RL SRL'SH9')
1000, 01 s22dny
PIoY dduemo|e junowe PIMY dduemolje junowe
SSO[ 1pa1) Fuipueisingy SSOp P ) 3uipvengy
ST0T 9707
'1€ 1aqunaag ‘0 12quadsg
(panpny) (paupne-u))
F199%01 909'610°1
691°tN9 [(TRTY)
(EIe) (R00°L9)
RINAIA -
Nyt F19'980'1

L), vt saailny

S 2T
1€ 12quIada() ‘0¢ Jquapdag
PPNy} (prupne-u))

HVIN Jd 4O NV H T

S50
¢ afmy Innaneq

pITpUERISQNS

Sunwiepiad-noy

7 admg Fuyunopad sapup)
| Mimg S
uoHEYILEE( Jo L1084k )

SANLNDIS 1GIP ISUIEFE AIEMO) (B S30] 1IPALI JO SITINDILT

aduejey dwiso )

eas ; peuad My 10 SpESIOADY
1ead 2 ponad ay) 1) diey )y
(s|esadra1) 2 Adiey )
doue|eq Sutuad()
SIUWISAAUL JO IN|BA UP UONRUILNP 10} SIURMOY|I $56) HPALD UI JUAUDSOLY

SIUDWISIAL JO INIRA U1 UBHANILIP J0) IIUEMOY|E S30] JIPII)

ool

1'tol

£l



(TR TTIL PR

S A1 Aq panssi suonenAoy

WAPIIY 2313821 4o syuduian

CI% 191 5%

OrCozErE TRLYGTT COIEHICGF
TONSLE (€ TLSTS¥L S 19T FER'6T G6L6SCTHE
TR ERYT IR RLES nLenes 9LL'TLY'
roTelt £90° 1001 SRS €O+ Z08'e
TI0ETS 696°5EL°C 6185 L1791
SOR'$Y 81021 s ILE LIBLIF'T
L0, W saadny
RNITLAN[H sueoy RRITEEAT] sugo)

ssO| L)y

T

Aoy

LRI VR IURN R RTI T TR TPVIRY]

Fuunopad uon

MO Upas)

Aummaopsul voy

wojag pa

CuT 907
1€ 1aQUIRdX] ‘0¢ 1aquanlag
(panpny) (panipne-uy)
19S7600°9TH FELLILTTLON
LT 6OC KL 659'796'97
CCIort LO6 SHU'SSLSH'L

000, 0 s3xdnyy

Iny S8y 12y, e payy

$T0T 9201
“I¢ 19quiaag ‘og 1quadag
(paupay) (paupne-upy)

P8 LT 18y I 16T'SRU'S 1 L16'85TCLR ETTHI NI
(SILSRSTEN) (zz'89r'9r) ﬂm 191°¢) (8L9'61T'1C) (368°£3176) (grs'sez'n)
(or8 19T’T) = - S (OF819C) -
(9LTH90'9E) (F17'SsEe) (T86°S60'5€) 11'g$9'c¢) ree'eee) (ro1‘Los)
(Te89ee1) (oLars'y (S9R"¢y) (89s°1L8) (oL o1 1LT'1)
(LTd1ey) (ong'oL10l) » z (L2816’ ogoL101)

195" 600' 96 FELLIL'TLOYY 9EL YLK T 696 HIC Y SI8TRY 188 SLLTOFET)

9PLFIL'TT YLI'I9FFT [Tl 6TT'LS1 PTSLrS T L6 0T

LYYSTEFEN 196'569'002 BITLYTT 719'T8TT or1°%Y1°TE | 6rE'CHH861

8F1°6L8'89L LOY'OYS'LER YOr'CIe b 8T71°S06'9t THE'996°9TL GLI'SSY R

Q00, WY saxdny
ST0T 9707 sToT 9202 g 9707
1y g ‘0¢ 1dqunddg “IE 12w 0 Joquanday Ty DB ‘0f Jaquiagdag
(paupny) {(panpne-u) {paupny) (panpne-u))) (pPpNY) (raspne-u(y)

[LIDN duuioprad woy

HVIN G A NNY] J1HL

EITTOTOYER]

R NRITNT]

1310 damonay:

¢-admg

z-aauly

yu pur xudisiua

AP ST SOIRIS £ pUE T aden - Rueiopod-uou 1apun paoeid uadg day yamas (PURSNOY) Y/ yTE FE Sy sToc

odd Funasopiad-uou sopnppun suy |

J¥10] puess

ssu |

ygnoeg)

paepueisgny

PAUOLUMY AJR1IA]Sa S1aNsE 1|10y

pavOuA Ajedadss S1sse 1041()

BONENIISED Jo Qodaie,)

1E 1MUY PUBSHOUN 496 'F | £' 61 $Y PRI SaaueApy

$NUILNI UE1ALY) u)

Aouanina (eao| u)

{$5043) SOURAPE Jo aRUIILIRY

JA2UBMO

2 SSO[ NP JO 13U - SIURAPY

01| [RIOU

¢ adeg-
7 adg-

| 23eig-

2IULADY ISUTETR DIUEMO[(B SSO| IIPas))

ssa13 - saoueApY
paseyand pue paunossip s)ig
SIISSE PAIE|) pue Judueuy snwe|s)

212 "SRUBUY] FUIUUIY *SUPALD YSBD ‘Suroy

AIONVAGY

[ra |

il

(4]



SIL'SRSEP 195°600°96 1TTR91°9r HRLLILTLN'L ey

veecLe 166 91¢| HIL6L FREDET) ¢ Adus Anuepadiopupy
TSH'SH0'SE BCPLOL Y OLI'8SY'CE IS1°L68'9F
TORSLE 1L TLS SRESE 19T P8 61 66L 6SETE ss07]
FERERI'T ETRBLY'S 1L 11Te ILL'ILR'R mpgneg
FoT'ElY FO0° 100" L SER'PPS f0r'708'c £ oflaig prepuRISqnS
CI0'ETS 696'SEET £61'8S rLI'T9L pauonusw Kjenadsa ssse 12y)0
SOR'CO oltell LIRLIF'T T g POUONUA AJe1dadSD Spasse 1K)
Aurwopsa -uoN
FLSISV'R £08 C9L 088 o€ IET' 11 162'TL0°TT0°)
LOOT1LT T SSETLETSE 6E11LT LT6'SST'SE RERTN Funwopsadiapupy
L9S°081°L ROFRTI'TPS 00€'0L1'01 FOE'E18'986 | admg Fumiiopiay
000, ut saadny
PIPY 2auemo|e lunoine PIFY ADUEMO|R Jjunowe UOHEIYISSE] Jo 0FIIRD - SIDURAPY
ESURINETSY Fupuwising SSOp Npa)) duipuesing)
PNV €00 1E 1quiasa(] (panpue-u 1) 9707 “0f 12quaydag

uoisiaod

Jesauad ayy jo oenbope 2uuNAP 0} SISEq KPIATEND U PISSISTE $) SIUBAPE ML 0 ddweunopad sy siseq aouapnad ue WS PUE AMMDLETY 311 J0) SIATIRUIUL J01208 NN S5PUn PIPUMIXA saoueape Jsuieide umstaond raauad spuasondar sy

juBg M Jo Jopuda © g podeami uoneoydde ue

U WASIS € JO nmoedde uo otojiod Fupuap enRip 12pun 2nsodxa Iy 1aa0) SSIONT Isuele (PUUSNO) CRY'FY9 SY STOT | AU PURSIO s 961 Sy 01 ununowr uoistanid sapivjaus sy |

SIL'SRS'FP VLT BY0 0L CLB9LL) L9S081L 12T'89%' 9% FIT'SSErE LOL'THS') oot oL1'ol [ 2uejey Juiso))

SOF68 +8E10€ (9L1°60€) (fos"zoL) [E3THIEA) S65°091°1 [IIX4x3 [V siapaumnnd ysuo saduey )y

(Tec'eIL’e) (ZEEEIL'S) * * (SS6'RTL) (ss6'87L) 4 . Lo padeyd siunowy

(0zT) (ocg? # a 3 - - - L0 UM Sjunowy

0Fg'19C°T - - OFR19T°C 0r8'197'7) v . (OrR"197'0) THll uoisiaond e1uary

¥BEC06) (s109¢) (PS6'¥0) LSLE90°C £TI'S01's (TOL'rH0'7) SI8'E91 000'986°9

7 $59°9C (658'T0T) looL €TH = o' 1oe (L€9°097) (Seg'0r) € 23u1s vl Jajsuel |

g (LETLPS) EIrco (s68'9L) . (610°6627) fo0'oLs (FR6'0LD) ¢ adns o) sagsuer )

5 (So0 ko) (198 0st) LISy = (Z6g'rLL'l) (6LC'F9T) ILL'BE0'T 1 23w o1 1psUEL |

($F0°0S9°T! (epe'puc'l) (ZL8'Toy) (CLF'Tor) (LS1°659'T) (990'0r6° 1) (TRr'zo1) (609°05%) predar 10 panudoda1ap sauespy

9EF TS’ [V (g S LOL [T H bk DRT'RSLL €FL LYY 0z 182 LIT'6OR'S SOURAPE WON

FEO ST 06 6SEYIYEY O 1L LRLSSTE SILSRS'FE 9LT R0 OF wL'oge LYS'081'L RITN adurjeq Fud(y

000, U1 saadny
[T ¢ afeig 2wy | Jielg 1810 ) REELTS 7 20BN s JUR MO $50) NIPAD Jo it - SaduRApy
(PANPIY) STOT 1€ 12| (panpne-u1) 9707 ‘og saquadag

(PUBNNONY £ L I8°T $Y CTOT 1€ IMWAA()) pursioys

SEETLIE Y 01 ABUNOTIE 133 J0 UONRINDIRY 2Y) 10) S[EIDNENOI A JO IDUNY PAICIE ST YUTE ) IGUIL] PHIPIAIP YIOIS 10 YSED 10] AGENEAT 10U $1 PAISE I)AUM AS.| ML (PUESNON 277 658 SY [§TOT 1€ 1UACT) PUBSNOYN 4§ syp SY A

SHIURAPE FUILUONM-UOU 1SUIEHE IDUBMO|JE SSO] HPALD UL ASEIDIP U1 PAVNSAI SBY SHLL | 10T “1E 12UID0) PARP | ON JEIRIL) (JSH IPIA PRaojje st sauespe dujwiofixd-uou jsuitie | MNEYPOI JO (ASA) NJRA AL PIIIO JO 1IIUY DY) PIAIRAL SEI) Yueg] 2 |

SILSRS TR OFR 19T T VI TIR9EY 92 THO0 0F 1Z20°R919F E ougeLIot LOL' TR’ - TRiTssere AUy Fusoly

(TeeeiLa) . . = (CecElL6) (ss6'82L) - - - T Tssewil) 1zas ponad oy dunnip o padaeys sunowy

[\t : - - [{t 7w - - = . - LI UMW SHnowy
CEOESTy [(J2 3 Chard PSR09L71 (0ep'rey) 698591 197 119'7 s 197°7) £LS1sT'S SER'SOS (L01°FR%)

NS . [T (LPP P8I (611°ToLF) wruon re 197D 007 19L°1) (Los"66L) RR6'6RC'S) 1ea8 - ponad 24 o) SjEsIaaay

CRLPSLTL ory 19T BUFSRYE LI00SH RRPLSH'S SRRETRTI 5 SLS'TIOL wrsog'y NI S 1S poiiad ) i sy )

FEXSHI 08 > TOUEIsST . TOCUE 6SEOIOTE SILSRSHE W T LILRIGE TLROEE T SLTEN9E sourjeqg duuadgy

L0, 01 saadny
jen | UOISIALL [e1ouany | N o g o [Ruld B By [IEREN IR KDY

[LABITE I [IENTERYY

ARBTIRNT LAY

[LNITT]

(prupne-u ) 9707 uf taquandoy

PPN $C0T

HVINA AO YNV 1 { \

orn

I'eit

v

et



12.1

12.3

12.3.1

12.4

THE BANK OF PUNJAB

(Un-audited) (Audited)
September 30,  December 31,
2026 2028
PROPERTY AND EQUIPMENT Note ; Rupees in '000°
Capital work-in-progress 12.1 651,090 843391
Property and equipment 122 & 12.4 30,168,274 28.918.354
30.819,364 29.761.745
Capital work-in-progress
Civil works 623,985 579.324
Advances to suppliers 27,108 264.067
651,090 843391

Additions to property and equipment

The following additions / translers have becen made to property and equipment

during the period:

(Un-audited)
September 30,
2020

(Un-audited)
September 30,
2025

Rupees in '000’

Capital work-in-progress - net (192.301) (321.832)
Property and equipment:
Building on frechold land 40,605 -
Furniture and fixtures 183,197 124.341
Electrical and office equipments 1,683,028 663,132
Compuler equipments 1,627,399 887.034
Lease hold improvements 049,754 966,306 |
Vehicles 18.509 158.707
Land & building transferred from NBA - 400.600
4,202,492 3.300.346
4,010,191 3178514
Disposal of property and equipment:
T'he net book value of property and equipment disposed ofT during the period is as
follows:
Furniture and fixtures 9.584 5,109
Electrical and otfice equipments 8.107 8.734
Computer equipments 624 897
Lease hold impravements 10.811 243
Vehicles 12.3.1 -
29,126 15.073
Gross carrying amount / cost of vehicles disposed off during the period was Rs. 146,701 thousand (September 30, 2025: Rs. 120,941

thousand).

lhis includes a commercial property with a carrying value of Rs. 2,752.513 thousand. under a sub-lease arrangement after completion
of due legal process. Following cancellation of the Master Lease Deed and dismissal of related petitions by the Honorable Islamabad
Iigh Court. the management. based on legal counsel's opinion and assessment of the merits of the case. believes that the Bank
continues to retain its proprictary and possessory rights and has reasonable legal remedies available to protect its interests
Accordingly. the management has concluded aller due assessment that there is no requirement of recognition of impairment loss
against the carrying amount of the property. The matter remains subject to the outcome of the legal proceedings. and management will
continue to pursue the matter to safeguard the Bank's interests.

RIGHT-OF-USE ASSETS

As at January 01,

(Un-audited)
September 30,
2026

{Audited)
December 31,
2028

Rupees in '000°

Cost 22.394,457 19.966.779
Accumulated depreciation (9,248,287) (7.101.013)
Net carrying amount as at January 01, 13,146,170 12.865.764
Additions / modilications during the period / vear 2,119,960 2726457
lerminations - at cost during the period / vear (376,110) (298.779)
Depreciation on terminations during the period / vear 136,124 126,944
Ierminations - at hook value (239.980) {171.835)
Depreciation charge for the period / year (1,871.201) (2.274.210)
Net carrying amount 13,184,943 13.146.170
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14.1

INTANGIBLE ASSETS

Intangible in progress

Software and long term licenses

Additions to intangible assets

The following additions / transfers have been made to intangible assets during the period:
Intangible in progress - net

Intangible assets purchased

DEFERRED TAN ASSETS - NET

Deductible temporary differences on:

Right of use assets net of lease liabilities

Workers' Welfare Fund

Deticit on revaluation of investments classified as FVOCI
Credit loss allowance against off balance sheet obligations
Credit loss allowance against lendings to financial institutions
Credit loss allowance against balance with other banks
Credit loss allowance against balance with treasury banks
Credit loss allowance against invesiments

Credit loss allowance against other assets

Credit loss allowance against advances

Taxable temporary differences on:

Surplus on revaluation of property and equipment

Surplus on revaluation of investments classified as FVOCI
Transition to EIR methodology under IFRS-09
Accelerated tax depreciation

Surplus on revaluation of non banking assels acquired in satisfaction of claims

THE BANK OF PUNJAB

(Un-audited)
September 30,
2026

(Audited)

December 31,

2025

Rupees in '000'

564,277 333,273
2,605,836 2,369,112
3,170,113 2,702,385

(Un-audited)
September 30,
2026

{Un-audited)

September 30,

2025

Rupees in '000’

231,004 (142,144)

630,601 732,748

861,665 590,604
(Un-audited) (Audited)

September 30,
2026

December 31,

2025

Rupees in '000'

3,011,949 2.662.876
1,800,992 1,437,953
1,734,466 .
340,866 361,394
2,435 10,739
4,158 5212
49,342 95,834
330,648 365.492
934,310 914,394
14,153,271 10,865,712
22,362,437 16.719.606
(2,993,738) (3,110,378)
. (4.561,588)
(722,017) :
(1,465,804) (1.405.102)
(34,027 (35.354)
(5,215,586) (9.112,422)
17,146,851 7,607,184




THE BANK OF PUNJAB

(Un-audited) (Audited)

September 30.  December 31,

2026 2025

OTHER ASSETS Note Rupees in '000'
Income / mark-up accrued in local currency 76,090,060 65.259.453
Income / mark-up accrued in foreign currency 276,838 243.389
Advances, deposits, advance rent and other prepayments 7,250,307 2,818,480
Non-banking assets acquired in satisfaction of claims 3,694,379 3.674.098
Acceptances 23 18,498,673 18,550.252
Deferred fair value loss on remeasurement of stafT loans - notional 17,902,601 16,573,483
Deferred fair value loss on derecognition of financial asset measured at
amortised cost 6,320,848 7.285.045
Branch adjustment account 117,904 249,582
Stock of stationery and cards 692,517 457.899
Suspense account 172,802 13,632
Mark to market gain on forward foreign exchange contracts - net 23 - 216.221
Zakat recoverable from National Investment Trust Limited (NITL) 36.790 36.790
Receivable against fraud and forgeries 714,852 653.020
Auto Teller Machine and Point of Sale receivable - net 101,560 48,098
Inter bank fund transfer and RAAST receivable - net 1.094.361 5.693.033
Receivable against settlement arrangements 217,826 219,175
Receivable against litigation expenses 334,690 334.690
Receivable against sale of shares - net - 3.863
Receivable against Pakistan Remittance Initiative (PRI) rebate 894.590 2.094 444
Receivable on account of GoPb schemes 2,212,585 1.768.753
Others 2,533,338 2.784.452

139,157,521 128.978.4358
Less: Credit loss allowance held against other assets 16.1 (2.729,573) (2,697.901)
Other assets (net of credit loss allowance) 136,427,948 126.280.557
Surplus on revaluation of non-banking assets acquired in satisfaction of claims 26 576,351 043,475

Other assets - total 137.004,299 126.924.032




l6.1.1

6002

16.1.3

19.1

Credit loss allowance held against other assets
Advances. deposits. advance rent & other prepayments
Acceptances

Income / mark-up acerued

Non banking asscts acquired in satisfaction of claims
Zakat recoverable from NITLL

Fraud and lorgeries

Receivable against settlement arrangements
Recevable against litigation expenses

(thers

Movement in credit 1oss allowance held against other assels
Opening balance
Charge for the period / year

Reversals during the period / year

Amount written off

Closing balance

Note

16.1.2

16.1.3
16.1.1

THE BANK OF PUNJAB

(Un-audited)
September 30,
2026

(Audited)
December 31,
2025

Rupees in '000°

222,330 222330
44,023 83180
856,632 49218
30,876 30.87¢
36,790 36.790
544,934 496 889
217,820 219,175
334,690 134,690
441,472 822.756
2,729.573 2,697,901
2.697,901 1,332,437
600,819 1.610,372
(562,519) (244.820)
38300 1,365,552
(6,628) (88)
2,729,573 2697901

Jlus includes provision amounted o Rs. 4,365 thousand (December 31, 2025: Rs. 3.006 thousand) maintained against certain closed cases as per approval

of the management

I'his includes amount recoverable from a service provider under settlement against certain disputed transaction. The Bank's claim 1s under consideration at
service provider end, bowever, provision has been created on prudence basis and without prejudice to the Bank's claim against service provider.

CONTINGENT ASSETS
Conungent assets
BILLS PAYABLE

In Pakistan

Crutside Pakistan

BORROWINGS

Scecured

Borrewings from SBP under:

Lixpont Refinance Scheme (ERF)

Long Term Financing Facility (LTFF)

Financing Facility Jor Storage of Agriculure Produce (FFSAP)
Fmance Facility for Special Persons

Financing Scheme for Renewable Energy Performance Platform (REPP)
Refinancing Facdity for Combating COVID-19

lemporary Economic Refinance Scheme (TERF)

Relinance and Credit Guarantee Scheme for Women Catreprencurs
Finance Facility for SAAF Rozgar Reimbursement Credit

Finance Facihity for Shamsi Tawanai Consumer

Islamnie Temporary Econamic Refinance Facility (ITERF)
Retinaneing Facility for Modernization of SMEs

Relinange Facility for Working Cupital of SMEs

Repurchase agreement borrowings

Borrowing from Pakistan Montgage Refinance Company Limited (PMRC)
Lotal secured

L nsecured

Call borrowings

Overdrawn nostro accounts

Burrowing from Agence Francaise De Development (AFD)

Total unsecured

I'hese borrowings are secured against Pakistan Investment Bonds with carrying value of Rs 504,008 thousand (December 31, 2025:

thousand}

19.1

(Un-audited) (Audited)

September 30, December 31,

2026 2025

Rupees in '000°

Nil Nil
10,827,162 9139194
10,827,162 9,139,194
9,464,888 17,633 451
4.886,776 6,545,639
346,908 400,112

17.250 -

4,318,060 4.983.902
54,900 200.869
8,600,658 9,765,661
24,333 35,783
11,095.863 11.634.908
28,782 38908
681,547 789.014
98,485 132.875
- 30.000
39.618,447 52,211.239
164.233.647 $38,128.341
2,412,308 2 454,656
206,264,402 612.794.236
100,000 5.200.000
7.255.481 3.172.157
6,004,238 3.641,599
13,359,719 12,013,756
219.624.121 624,807,992

Rs. 2,632,098
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DEPOSITS AND OTHER ACCOUNTS

September 30, 2026 (Un-audited)

THE BANK OF PUNJAB

December 31,2025 (Audited)

In forcign

In foreign

In local currency GiETen e Total In local currency P Total
Rupees in "000°
Customers:
Current deposits 435.244.270 13.048.530 448.292. 800 457.167.831 12,864,423 170.032.254
Savings deposils 759,797,734 4.843.369 764,641,103 707,245,769 4.948.228 712,193,997
Ferm deposits 662,871,473 19,190,393 682,061.866 780.906.332 22 400,840 803,307,172 I
Margin deposits 18,842,460 - 18,842,460 10.858.217 10,858.217 i
1.876.755.937 37,082,292 1.913,838,229 1.956.178.149 40.213.491 1,996,291 640
Financial institutions:
Current deposits 5.089.646 811.358 5.901.004 3.474.761 2,254,680 5.720. 441 j
Savings deposits 6,452,741 2,677 G485 418 21.579.125 2.838 21581963 5
Term deposits 1.493.000 1.493.000 27.822.366 - 27.822.306
Margin deposits 7,700 - 7.700 10.894 Jir894
13,043,087 814,035 13,857,122 52.887.146 2,257.518 S5.044.6604
1,889.799.024 37,896.327 1.927,695.351 2,009.065.293 42,471,009 2051550304

Current deposits include call deposits amounting to Rs, 38.330.556 thousand (December 31, 2023 Rs. 47,794,091 thousand)

LEASE LIABILITIES

Outstanding at the start of the period / year

Additions during the period / year

Mark-up accrued during the period / vear

Termmations during the period / year

Payment of lease liabilities against right of use assets during the period / year

Outstanding at the end of the period / year

Liabilities outstanding

Not later than one vear

Later than one year and up o five vears
Over five years

Fotal at the end ol the period / year

For the purpose of discounting PKRV rates are being used
SUBORDINATED DEBTS

Subordinated perpetual term finance certificates - ADT )
Subordinated perpetual term finance cenificates - ADT | 2nd issue
Privately placed term finance certificates - [1

Privaiely placed term finance certificates - 11

Priviately placed term finance certificates - 1V

(Un-audited)
September 30,

2026

(Audned)
December 31

2028

Rupees in "000°

18.267.085 17,101,125
2,119,960 2720457
1,836,014 2,398,702

(529.715) 411.022)
(2.746,189) (3.548.267)
18,947,155 18,267,088

74.259 106395
3,442,853 2.3nl 932

15,430,043 15,798.558

18,947,158 18,267 083
8.017.500 R.017.500
3950000 3.950.000
4.286.240 4.287.100
6.991.600 6,993 000
7.563.444 7.564.958

30,808,784

Q812 558




22.1. Major terms and conditions of subordinated debts are as follows:

THE BANK OF PUNJAB

common shares.,

common shares.

Deseription ADT - | ADT - 1 20d issue TFCs - 11 TFCs - 111 TFCs -1V

Face value 100,000 PKR 100.000 PKR 100,000 PKR 100.000 PKR 100.000 PKR

Listed/unlisted  |Listed Un-listed Un-listed Un-listed Un-listed

Feature Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative

[ssue umount 8.017.500 3.950.000 4,300.000 7.000.000 7.569.500

IRs. in 00U

Issuc date June 20. 2022 February 29. 2024 April 23, 2018 April 17,2023 June 27, 2024

Maturity date Perpetual Perpetual April 23. 2028 April 17,2033 June 27,2034

Rauting AA- (by PACRA) AA- (by PACRA) AA (by PACRA) AA (by PACRA) AA (by PACRA)

I'enor Perpetual Perpetual 10 Years, 10 Years. 10 Years.

Seeurily Unsecured and| [Unsecured and| |Unsccured and| [Unsecured and| [Unsecured and
subordinated  to  all| |subordinated  to  all| |subordinated 10 all| |subordinuted  to  all| [subordinated 10 all
other indebtedness of] Jother indebtedness of] |other indebtedness of] [other indebtedness of] [other indebtedness ot
the Bank including||the Bank including|fthe Bank includingf|the Bank including||the Bank including
deposits except| |deposits except| |deposits. deposits. deposits.

Profit payment &

freguency

L

IProfit payable on half
vearly busis in arrears
the  outstanding
principal amount. on a
non-cumulative basis.

an

Profit payable on half
searly basis in arrears
on the  outstanding
principal amount. on a
non-cumulative basis.

Protit payable on halt
yearly basis in arrears
on the outstanding
principal amount.

IProfit payable on hall
vearly basis in arrcars
on the oulstanding
principal amount.

Protit payable on hall
vearly basis in arrears
on the outstanding
principal amount.

1
Profit rate

Floating rate of return
al buse rate plus 200
bps p.a. (Base rate will
be the average rate
'Ask side ol the
month  Karachi  Inter
Bank Offered Rate set
at | (one business) day
the

for

SIN

prior o
redemption  date
the redemption
amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average rate
‘Ask side ol the six
month  Karachi  Inter
Bank Offered Rate set
at | (one business) day

prior Lo the
redemption  date for
the redemption

amount payable on the
immediately (ollowing
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month  Karachi  Inter
Bank Offered Rate set
at | (one business) day

prior 10 the
redemption  date  for
Lhe redemption

amount payable on the
immediately tollowing
redemption date).

Floating rate ol return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month  Karachi Inter
Bank Offered Rate st
al | {one business) day

prior to the
redemption  date  for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side ol the
month  Karachi Inter
Bank Offered Rate set
at | {one business) duy
prior 10 the
redemption  date  for
the redemption|
amount payable on the

SiX

immediately tollowing
redemption date).

Repayment

-

Not applicable.

Not applicable.

The TrFC
structured 1o redeem
0.02% of the issue
amount  semi-annually
in the first 09 years
after the issue and the
Issue

hus  been

remaining
amount in wo equal
semi-annual
installments
49.82% cach,
10th vear.

in the

of]

I'he TIFC has been
structured 1o redeem
0.02% the issuc
amount semi-annually
in the first 09 vears
alter the issue and the
issuc

of

remaining
amount in two cqual
semi-annual
installments
49.82% cach.
10th vear.

of
in the

The TFC has been
struclured to redeem
0.02% of the
amount semi-annually
in the (irst 09 ycars
after the issue and the
remaining
amount in Lwo equal
semi-annual
installments
49.82% e¢ach. in
10th vear.

issue

issuc

ol]
the

Call * Put option

Callable alter a period of 05 years. However no put option is available to the investors.

l.ock in ¢clause

Neither profit nor principal may be paid (even at maturity) if such payments would result in a shortfall in the Bank's
Minimum Capital Requirement (MCR) or Capital Adequacy Ratio (CAR) or increase any existing shortfall in MCR or

CAR

Loss absorbeney

clause

May be converted into ordinary shares or written ofl immediately (either partially or in full) at the discretion of the SBP.
upon the oceurrence of a point of nen-viability ("PONV") event as defined in the Basel HI guidelines. at the market value

ol the shares on the date ol trigger o PONV on sole discretion of the SBP.
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23.2

OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Mark-up / return / interest payable in toreign currencies
Mark-up payable on subordinated debts

Provision for taxation - net

Sundry creditors and accrued expenses

Lease key money

Acceptances

Payable to gratuity fund

Gratuity payable to key management personnel

Provision for employees compensated absences

Mark to market loss on forward foreign exchange contracts - net
Unrealized loss on revaluation of foreign bills and trade loans
Credit loss allowance against off-balance sheet obligations
1 evies and taxes payable

Dividend payable

Unclaimed dividends

Payable to charity fund

Charges payable against linancing of consumer asscts
Pavable against purchase of shares

Workers' Welfare Fund

Deferred and unearned income

Clearing and settlement accounts

Credit loss guarantee received against advances

Payable on account of Gol’b schemes

Others

Note

[6
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(Un-audited)

September 30,

2026

(Audited)

December 31,

2028

Rupees in "000°

31,681,440 11.078.180
324,085 168.035
1,274,865 505215
1.875,179 3.408.359
4867492 2.757.033
44,209,713 31,204,602
18,498,673 18,550,252
519,072 704,791
44,318 4318
235,840 207.343
97,7587
200.899 119,909
(99,495 738071
2,065,953 1.244917
28 14
2,586 2,586
3.807 4.166
3,448,661 [ 802,648
171,158
3.748.401 3.050.250
3,542,255 2,095,729
2,146,734 537.664
3,934,832 1.§90.761
1,935,060 394.750
2,901,977 2.170.713
128,430,274 112.981.210

Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amendments made in the law introduced by the Federal
Government for the levy of Workers Welfare Fund (WWTF) were not lawful. The Federal Bourd of Revenue has filed review petitions ugainst
this order which are currently pending. Legal advice obtained on the matter indicates that consequent to filing of these review pelitions the
iudgment may not currently be treated as conclusive. Accordingly. the Bank maintained provision in respect of WW/[-,

Credit loss allowance against off-balance sheet obligations

Opening balance
Charge lor the period / year

Reversals during the period / year

Closing balance

{Un-audited)

Neptember 30),

2026

(Audited)

December 31,

2025

Rupees in '000’

738,971 1.808.577
323,711 394861 }
(363,187) (1.461.467)|
(39,476) (1.066.606)
699,495 738.971
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24 SHARE CAPITAL - NET

24.1  Authorized capital

(l'n-audited) (Audited) (Un-audited) (Audited)
September 30, December 31 September 30,  December 31
2026 2023 2026 2023

Number of shares Rupees in 000’

S.000,000,000 5.000.000.000 Ordinary / Preference shares of Rs. 10 each 50,000,000 30,000,000

Ihe authorized capital of the Bank is fifly thousand million rupees divided into five thousand million ordinary or preference shares of ten rupees
cach The Board of Directors approved increase in authorized share capital of the Bank to 10,000,000 thousand shares amounting 10 Rs
100.000.000 thousand The Bank has initiated the process for necessary amendments in The Bank of Punjab Act, 1989 through the Provincial
Assembly ol Punjab

24.2  Issued, subscribed and paid up capital

(Un-audited) (Audited) (Un-audited) (Audited)
September 30, December 31, September 30,  December 31,
2026 2025 2026 2025
Number of shares Rupees in '00¢"
1,607,912,558 1.607.912.555  Ordinary shares of Rs. 10 cach paid in cash 16,079,125 16,079,125

526,315,789 526.315.78¢  Ordinary shares of' Rs. 10 each issued at discount 5,263.158 5,263,158
1,137,340,975 1.137.340,973 issued as bonus shares 11,373,410 11.373.410
3.271,56931Y 3.271.569.319 32,715,693 32.715.693

- Less: Discount on issue of shares (263,158) (263,138)
3,271,569,319 3.271.369.319 32,452,535 32,452,535

Golb held 57 47% shares in the Bank as at September 30, 2026 (December 31, 2025: 37 47%).

25 SHARE DEPOSIT MONEY
The Sharchulders, in Extraordinary gencral meeting held on September 08, 2026, have approved, subject to obtaining all applicable regulatory und
corporate approvals, the issuance of ordinary shares, otherwise than by way of right issue, 10 the Government of Punjab, against proposed equily
subscription of up 10 Rs. 30,000,000 thousand 10 be undertaken in two tranches: up to Rs. 20,000,000 thousand by December 31, 2026, and the
balance by June 30, 2027
The issue price (or the proposed issuance shall be Rs. 38.20 per ordinary share; provided that, where the prevailing market price of Bank's ordinary
shares at the time of issuance exceeds Rs. 38.20 per share, the applicable issue price for such issuance shall be the prevailing market price plus a
premium of five percent (5%). Accordingly, the Bunk has received Rs. 15,600,000 thousand as of September 30, 2026.
(Un-audited) tAudited)
September 30,  December 31,

2026 2023
26 SURPLUS ON REVALUATION OF ASSETS - NET OF TAX Note Rupees in "000'
Surplus * (delicit) on revaluation of
Securities measured at FVOC] - debt instruments 101 (3,007,013) 7.862.074
Securities measured at FVOCT - equily investments 10.1 (328,499) 910.210
Property and equipment 8,760,004 8,984.314
16 §76,351 043,475

Non-banking assets acquired in sanisfaction of claims

6,000,843 18,400,073

Delerred tax on surplus / (deficit) on revaluation of’

Seeurtties measured at FVOC] - debt instruments 1,563,647 (4.088,278)

Securities measured at FVOCT - equity investments 170,819 (473.309)
Property and equipment (2,993,738) (3,110,37%)
(34,027) (35.354)

Non-banking assets acquired in satistuction of claims

(1,293,299) (7.707,319)
4,707,544 10,692.754

&7 CONTINGENCIES AND CONMMITMENTS
CGuarantees 271 186,053,952 159,015,216
Commitments 272 645,288,487 629,902,601 |
Other contingent habilities 225 291,951 291.951

831,634,390 789.209.778
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(Un-audited) tAudited)
September 30, December 31,
2026 2028
Note Rupees in '000’
Guarantees:
Financial guarantees 42,068,346 48.606.898
Performance guarantees 45,461,984 34815732
Other guarantees:
Back to back guarantees 56,701,337 47,766,322
Mobilization and bid bond guarantccs 17,729,756 15,732,308 |
Other guarantecs 24,092,529 12.093.956
98,523,622 75.592.586
186,053,952 159.015.216
Commitments:
Documentary credits and short-tenm trade-related transactions
- letters of credit 200,299,338 166,340,789
Commitments in respect of:
- forward foreign exchange contracts 27.2.1 331,622,455 205.923.625
- forward Government securities transactions 27.22 52,990,000 146,400,000
- forward lending 27.2.3 60,263,529 50.851.380
Commitments [or acquisition of:
- property and equipment 74,667 310,087
- intangible asscts 38,498 76,724
645,288,487 629.902.011
Commitments in respect of forward foreign exchange contracts
Purchase 164.851.037 138.875.902
Sale 166,771,418 127,047,663
331,622 455 263.925.623
Commitments in respect of forward Government securities transactions
Purchase 2,990,000 79 800,000
Sale 50,000,000 60,600,000
52.990,000 146,400,000
Commitments in respect of forward lending
Undrawn formal standby facilities. credit lines and other commitments to lend 27231 60,263,529 SRS 1.380

These represent commitments that are irrevocable because they cannot be withdrawn at the diseretion of the Bank without the risk of

incurring significant penalty or expense. In addition. the Bank makes revocable commitments that do not attract any signilicant penulty or
expense if the facility is unilaterally withdrawn.

-

Other contingent liabilitics 27.3.1 291,951 291.931

For tax years 2014 - 2025, the tax department disputed Bank's treatment on certain issues. where the Bank's appeals are pending
various appellate forums. Such issucs inter alia principally include disallowance of expenses lor initial deprectation allowances. non
deduction of withholding tax on profit. non availability of underlying records and provision for non performing loans,

The Bank has filed appeals which are pending at various appellate forums. In addition. certain decisions made in favour of the Bank are
being contested by the department at higher forams. No provision has been made in these unconsolidated condensed interim (inancial
statements reparding the aloresaid additional tax demand and already issued favourable decisions where the tax department is in appeal.
as the management is ol the view that the issues will be decided in the Bank's favour as and when these are taken up by the Appellae
authoritics

Claims against the Bank not acknowledged as debts

An amount of Rs. 51.241.919 thousand (December 31, 2025: Rs. 55.348.429 thousand) involved in the claims filed against the Bank are
vet to be adjudicated by the concerned Couns as the same have been filed as outburst to Bank's recovery suits, Up 1l now, in no casce,
any ¢laim has been adjudicated, determined or decreed by the Courts against the Bank. Morcover. there is no likelilood of decrecing the
suits against the Bunk because. (he claims are trivolous.
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MARR-UP/RETURN/ INTEREST EARNED

Loans and advances

Investments

Lendings to financial institutions

Balances with banks

IFRS-09 adjustments - notional:
Stalt loans

Other loans

Interest income recognised on:
Financial assets measured at amortised cosl
Finuncial assels measured at FVOCI

Financial assets measured at FVTPL

MARK-UP/RETURN / INTEREST EXPENSED

Depuosits and other accounts

BBorrowings

Subordinated debts

Mark-up on lease liability against right of use asscts

[I°'RS-09 adjustment on borrowings - notional

FEE AND COMMISSION INCOME
Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related lees

[nvestment banking fees

Branchless banking fees

Commission on trade

Commission on guarantees

Commission on cash management

Commission on remittances including home remittances

Commission on bancassurance

SMS banking income

(LOSS) / GAIN ON SECURITIES - NET
Realized (loss) 7 gain on sale ol securities - net

Unrealized (loss) /7 gain - measured at FVTPL

Realized (loss) / gain on sale of securitics - net:
Federal government securities
Non government debt seeuritics

Shares

Realized (loss) / gain on sale of securitics - net:

Net (loss) 7 gain on [inancial assets measured at FVTPL:

- Designated upon initial recognition
- Mandatorily measured at FVTRI

Net tlass) < gain on financial assets measured wt FYOCI

NET LOSS ON DERECOGNITION OF FINANCIAL ASSETS MEASURED

AT AMORTISED COST

Loss on derecognition on linancial assets measured at amortised cost

Note

311
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(Un-audited)
September 30,

2026

(Un-audited)
September 30.

2023

Rupees in ‘000’

82,885,291 71.582.789
109,703,208 126.774.75 |
1,004,373 1636437
182,074 229.403
840,800 987,448
1,174,653 980.148
195,790,399 202.190.976
98,923,444 87.534.111
94,503,971 108.656.708
2,362,984 6,000,157
195,790,399 202.190.976
96,663,442 105.529.649
24,169,620 32.547.857
2,931,421 3.223.43Y
1,836,014 1.754.825
788,183 675,173
126,388,680 143,730,943
336,716 348.621
614,758 445.876
6,182,757 3.204.580
1,039,370 901,262
772,975 $47.257
1,210,781 522,758
L167,112 1.244.282
917,736 856.828
710,784 177.860
(591.378) 256.133
168.886 275.326
1,394,972 1,093,738
13,925,469 9.876.523
(457,345) 3.600.209
(72,788) 7.510
(530.133) 3.607.719
{475,770 3.597.317
26,926 32,482
(8,501) {29,590)
(457.345) 3,600,209
(141,918) 76,715
26926 32,482
(342,353) 3491014
(457,345) 3.600.209
(1,103,901) (783.315)

I'lis includes amortization of deferred loss / inodilication impact(s) on PIA Corporation Limited and other partics.




33

34

340

35

OTHER INCOME

Rent on property

Gain on sale of property and equipment - net

Gain on sale of non banking assets acquired in satisfaction of claims - net
Gain on termination ol lease liability against right of use assels

Notice pay on resignations

OPERATING EXPENSES
Total compensation expense
Property expense:

Rent and taxes

Insurance

Utitities cost

Security

Repuir and maintenance including janitorial charges
Depreciation

Depreciation on right of use assets

Information technology expenses:

Software maintenance

Hardware maintenance

Depreciation on computer equipment
Amortization on intangible asscts
Network charges

Other operating expenses:

Directors' fees and allowances

IFees and allowances to shariah board
Legal and professional charges
Subscription charges

Outsourced stafT services costs
Travelling and conveyance

NIFT clearing charges

Depreciation

Depreciation on non banking assets acquired in satis(action of claims
Depreciation on ijarah assets under [FAS -2
Training and development

Postage and courier charges

Stationery and printing

Marketing, advertisement and publicity
Audilors remuncration

Insurance

Deposit protection fee

Repair and maintenance

l:ntertainment expenses

Vehicle running expenses

IFuel for generator

Commission and brokerage

SMS banking charges

Bank charges

Card related expenses

Cash remittance charges

Branch license fee

CNIC verification / ECIB charges
Organizational development
Promotional expenses for public sector programs
Miscellaneous expenscs

OTHER CHARGES
Penaltics imposed by SBP
Operational loss

Note

THE BANK OF PUNJAB

{Un-audited)
September 30,

(Un-audited)
Seplember 30,

2026 2023
Rupees in "000°
18,811 13.684
63,106 171.893
5 177 888
289,729 94,637
72,430 66446
444,076 524.5%0
26,403,455 22.263.221
27.099 SLL710
9,611 14.876
1,558,750 1,314,182
2.593 1,230
187,727 178.291
1.008,702 884.179
1.871.201 1.631.382
4,665,683 4.273.850
2,041,799 1.332.050
65.487 64.93
978,679 851,129
393937 335020
516,657 | J31.306 |
3,996,559 32044490
32,601 40931
11095 10,304
825273 561,731
93319 68,492
1.423.881 978 18%
308,093 347,135
102,922 125,223
936,064 727.602 |
26,048 24219 |
1,484,387 484,753 |
81,011 LRI DN
294.588 308843
486,896 §53.838
620,766 393.576 |
8.814 11.622
122.645 305811
811,776 696 884
702,542 774129
267,686 250,194 |
106.542 84.137
327,770 257.054
778,706 1.444.208
s04,716 587473
74,644 72,781
4,726,056 3.335.686 |
711,553 763853
25,738 23,383
899,682 433222 |
46,064 601,302
158,493 118.896
226,524 277.186
17.246.995 [4.411.674
32,312,692 44,163,183

This includes IFRS-09 adjustment on stafT loans - notional amounting to Rs. 840.800 thousand (September 30
thousand)

(Un-audited)

. 2025: Rs. 987,448

(Un-audited)

September 30, September 30.
2026 2025
Rupees in '000’

- (3 389
7947 2843
7,947 08.224
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{Un-audited) (Un-audited)
September 30, September 30,
2026 2025
CHARGE / (REVERSAL) OF CREDIT LOSS ALLOWANCE AND WRITE  Note Rupees in '000'
OFFS -NET
Reversal ol eredit loss allowance against lending to financial institutions 9 (15,969) (21.349)
(Reversal) 7 charge of credit loss allowance against investments 10.3.1 (67,008) 584.205
Charge of credil loss allowance against loans & advances 113 2,611,461 2,284,655
Reversal of credit loss allowance against balances with treasury banks 7 (89,409) (34.469)
Charge ol credit loss allowance against other assets l6.1.1 38,300 314.658
Reversal of eredit loss allowance against ofl balance sheet abligations 23.2 (39,476) (1.001,968)
Reversal of eredit loss allowance against balance with other banks 8 (2,026) (3.185)
Recovery of charged oft loans (103.422) -
2,332,451 2.122.547
FANATION - NET
Current 37.1 18,514,963 16.219.236
Prior years 1,298,769 -
Deterred (3,883,007) (1,772.412)
15,930,725 14.446.824
I'his includes provision for super tax in accordance with Income Tux Ordinance, 2001
BASIC EARNINGS PER SITARE
Prolit after taxation for the period (Rs in '000") 14,526,585 11.949.906
Weighted average number of ordinary shares (No.). 3,271,569,319 3.271.569.319
Basic carnings per share - Rs. 4.44 3.05

DILUTED EARNINGS PER SHARE

I'here were no convertible dilutive potential ordinary shares outstanding as at reporting datcs.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of quoted sccurities other than those classified as held to maturity, is based on quoted market price. Quoted securities
classilied as held to maturity are carried at cost. The fair value of unquoted equity sccurities, other than investments in subsidiarics, is
determined on the basis of valuation methodologies.

I'he Tair value of unquoted debt seeurities, fixed term loans. other asscts. other labilitics, fixed term deposits and borrowings cannot be
caleulated with sullicient reliability due to the absence of a current and active markel for these assets and liabilities and reliable data
reparding market rates for similar instruments.

In the opinion of the management. the fair value of the remaining financial assets and liabilities are not significantly different from their
carrying values since these are cither short-term in nature or. in the case of customer loans and deposits, are frequently reprised.

Ihe Bank measures Tuir vale using the Tollowing fair value hicrarchy that reflects the significance of the inputs used in muking the
medsurements:

Level 10 Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilitics.

Level 20 Fair value measurement using inputs other than quoted prices included within Level | that are observable for the asset or liability.
cither directly (i.e. as prices) or indirectly. (i.c. derived {rom prices).

Level 30 Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobscrvable

mpuls)

Valuation techniques used in determination of fair values within Jevel 2 and level 3

Itein Valuation approach and input used

[Federal Government securities The fair value of Federal Government securities is determined using the prices / rates available on

! Mutual Funds Association ol Pakistan {(MUFAP).

Non-Gosernment debt securities The fair value of non-government debt securities is determined using the prices / rates available on
MUFAP

Mutual Fund anits The fair values of investments in mutual fund units are determined based on their net asset values
as published at the close of reporting date.

Forward foreign exchange contracts The fair values of lorward foreign exchange contracts and forward Government sccurities

transactions are determined using lorward pricing calculations.

Unhisted shares The fuir value of unquoted equity investments is determined using the Discounted Cash Flow
(DCF) method / market multiple approach, bused on the investee company’s projected cash flows /
available financial information. In cases where such projections arc not available, the Bank
estimales [air value as the lower of the investment’s cost or its break-up value.

Fixed assets and non-banking assets|Land, buildings on Irechold land and non-banking assets acquired in satistaction of claims are
acquired in satisfaction of claims revulued on a periodic basis using professional valuers, The valuation is based on their assessment
of the market value of the assets.




THE BANK OF PUNJAB
40.2  Fair value of financial assets

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fan value

measurement is categorized:

September 30, 2026 (Un-audited)

Carrying value

/ Notional Level 1 Level 2 Level 3 Total
value

On balance sheet financial instruments Rupees in "000'
Financial asscts measured at fair value:
FFederal povernment securities 899,022,696 - 899,022,696 - 899,022,696
Shares 5,761,187 5,662,871 98,316 5,761,187
Non-Government debt securities 1,039,949 - 1,039,949 1,039,949
Mutual fund & investment trust units 1,980,171 1,853,061 127,110 1,980.171
FForeign securitics 42,784 - - 42,784 42,784
Subsidiary companics 2,210,487 - - 2,210,487 2,210,487
Associated company 285,000 285,000 285,000
Finuncial assets disclosed but not measured at fair value;
Federal government securities 191,506,762 185,247,049 185,247,049
Non-Government debl securities 602,626 - 602,626 602,620
Off balance sheet financial instruments measured at fair
value:
Furward purchase of foreign exchange contracts 163,130,756 - 163,130,756 163,130,756
I'orward sale of foreign exchange contracts 165,148,894 - 165,148,894 165,148,894
Forward purchase of Govemment Securitics transaction 2,990,000 2,990,000 2,990,000
Forward sale of Government securities transactions £0,000,000 50,000,000 0,000,000

On balance shect financial instruments

Financial assets measured at fair valuc:

December 31, 2023 (Audited)

Carrying value /
Notional value

Level | [.evel 2 Level 3 lotal

Rupees in "000°

Federal government securitics 1.415,135.885 1.415.135.885 - 1415135 883
Shares 9,601,123 9515608 LB - 9,601,123
Non-Giovernment debt securitics 755.878 755,878 - 53878
Mutual funds & investment trust units 2,162,473 2,045,638 116,835 - 2162473
FForeign securities 40,036 - 40.036 40.036
Subsidiary companies 1,710,487 - - 1,710,487 1,710,487
Associated company 285,000 285,000 285,000

Financilal assets disclosed but not measured at fair value:

Federal government securities

Non-Government debt securities

118.887.560

932.966

122.858.845 122838 843

932.966 - 932,960



40.3

40.4

OIT balance sheet Anancial instruments measured at fair

value:

Forward purchase of foreign exchange contracls
Forward sule of foreign exchange contracts
I'orward purchase of Govemment Securitics transaction

Forward sale of Government Securities transaction

Fair value of non financial assets

Non financial assets measured at fair value:
Property and equipment (land & building)

Non banking assets acquired in satislaction of claims

Nou Minancial assets messured at fair value:
Property and equipment (land & building)

Nan banking assets acquired in satistaction of claims

December 31, 2025 (Audited)

Carrying value /

ay 0 Oy 2 ol 3 i ]
Notional value Level | Level Level 3 Fota
Rupees in ‘000’
137,714,546 - 137,714,546 - 137.714,536
125,670,026 - 125,670.026 - 125,670,026
79,800,000 - 79,800,000 - 79.800.000
66,600,000 - 66,600,000 - 66,600,000
September 30, 2026 (L'n-audited)
Carrying value
/ Notional Level 1 Level 2 Level 3 Total
value
Rupees in '000°
16,371,344 - 16,371,344 - 16,371.344
4,239,854 - 4,239,854 - 4,239,854
December 31, 2025 (Audited)
Camyingvalue /o o Level 2 Level 3 Total

Notional value

16,722.737

4,286,697

Rupees in '000"

16,722,737 16,722,737

4,286,697 4.280.697

Mie following able summarises the quantitative information about the significant unobservable inputs used in Level 3 fair value measurements of

vestment in unquoted equity securities

T
] .
Valuation

Desceription R
technique

Unolbservable
input

Discount rate

Relationship of unobservable inputs to fair value

‘l Inquoted equily investments DCF method

L

Discount rate

16.83%

Increase 7 decrease discount rate by 1% with all other
variables held constant. would decrease / increase the
{air value by Rs. 0.922 million and Rs 0,950 million
respectively

I'he Tolloswing able shows reconciliation of investments Level 3 fair value movement:

Openmy bulance
Remeasurement recognised in OCI

Closing balance

(Un-audited) (Audited)

September 30,  December 51,

2026 2025

Rupees in "000’

125,551 97,786
14,628 27,763
140,179 125,551
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43.1

43.2

433

434

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY
REQUIREMENTS

Minimum Capital Requirement (MCR):

Paid-up capital including share premium (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier | (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAs):
Credit risk

Market risk

Operational risk

Total

Common equity tier I capital adequacy ratio
Tier | Capital Adequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio (LR):
Eligible Tier-[ Capital
Total exposures

Leverage Ratio

Liquidity Coverage Ratio (LCR):

Total high quality liquid assets
Total net cash outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Total available stable funding
Total required stable funding

Net Stable Funding Ratio

THE BANK OF PUNJAB

(Un-audited)
September 30,
2026

(Audited)
December 31,
2025

Rupees in 000/

34,667,575

34.667.573

112,051,140
11,967,500

92,594.272

11,967.500

124,018,640 104,561.772
206,052,215 29,239,531
150,070,855 133.811.523
878,468,893 676450427
66,737,237 135,202,612
131.320,931 131,320,931
1,076,527.061 940.973.970
10.41% 9.84%
11.52% 11.11%
13.94% 14.22%
124.018.640 104.561.772
3,048,812,598 3,303,545.14¢0
4.07% 3.01%
1.009,313,504 1,044,794,202
558,123,400 517.654.929
180.84% 201.83%
1,467,563,574 1.501.658.047
1,053,610,544 883,472,067
139.29% 169.97%

The Bank availed the benefit of stage | and 11 staggering as allowed by SBP vide IFRS-09 application instructions. Had this

relaxation not availed, the CAR, LR and NSFR would have been 13.74%. 3.85% and 138.99% respectively.




THE BANK OF PUNJAB
44 ISLAMIC BANKING BUSINESS
The Bank has started Islamic banking operations in the year 2013. As at close of the September 30, 2026, the Bank is
operating 279 Islamic banking branches (December 31. 2025: 210 Islamic banking branches) and 617 Islamic
banking windows (December 31, 2025: 534).

STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2026

(Un-audited) (Audited)
September 30,  December 31,
2026 2025
Note Rupees in '000'
ASSETS
Cash and balances with treasury banks 13,713,373 17,123,462
Balances with other banks 6,652,215 3,427,248
Due trom financial institutions 44.1 1,995,318 1.997,051
Investments 44.2 77,801,921 116.683.760
Islamic financing and related assets 443 195,789,081 132,457,763
Property and equipment 2,409,036 2,347,799
Right of use assets 3,209,784 3,501,907
Intangible assets 10,126 11,708
Due from head office 5,563,044 3,030,374
Other assels 19,090,100 13,161,436
Total assets 326,233,998 293,542,508
LIABILITIES
Bills payable 970,558 1,185,243
Duce to financial institutions 54,403,758 6,808.571
Deposits and other accounts 44.4 234,323,259 251,147,748
Lease liabilities 4,527,907 4.390.951
Due to head office - -
Other liabilities 5,330,177 5,580,782
299,555,659 269,113,295

NET ASSETS 26,678,339 24,429,213
REPRESENTED BY
Islamic banking fund 2,000,000 2,000,000
Reserves 1,406 14,001
(Deficit) / surplus on revaluation of assets (239,612) 312,447
Unappropriated profit 44.5 24,916,545 22,102,765

26,678,339 24,429,213

CONTINGENCIES AND COMMITMENTS 44.6



THE BANK OF PUNJAB

ISLAMIC BANKING BUSINESS
STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Quarter Ended Period Ended
September 30, September 30, September 30,  September 30,
2026 2025 2026 2028
Note Rupees in '000'
Profit / return earned 44.7 8,448,470 4.901,927 22,966,986 14,228,866
Profit / return expensed 44.8 4,120,274 2.493.933 11,281,151 7,255,881
Net profit / return 4,328,196 2.407.994 11,685,835 6.972.985
|
Fee and commission income 517,804 201,376 1,186,732 662.790 |
Dividend income - - . -
(" TForeign exchange loss (134,669) (80,008) (145,695) (204.840)
Gain on securities - net 102 41 102 559
Other income 282 41,525 44,797 70,478
383,519 252934 1,085,936 S28.987
Total income 4,711,715 2,660.928 12,771,771 7.501.972
Operating expenses 2,513,523 1.916.655 7,001,710 5.244.550
Workers' Welfare Fund - - -
Other charges 16 62 21 242
2,513,539 1.916.717 7,001,731 5.244.792
#=rofit before credit loss allowance 2,198,176 744211 5,770,040 2.257.180
Credit loss allowance and write offs - net 1,873,355 173,410 2,956,260 510,192
Profit before taxation 324,821 370.801 2,813,780 1.746.988
Taxation 44.9 S % .

Profit after taxation 324,821 570,801 2,813,780 1,746,988




44.1

44,11

442

44.2.1

443

444

44401

DUE FROM FINANCIAL INSTITUTIONS
Placements

Less Credit Joss allowance Stage !

Profit rate on these placements rangng from 12 17% per anum (December 31, 2025 1091% per anwn). These placements are unsecured (December 31,2025

Scplember 30, 2026 (L'n-audited)

THE BANK OF PUNJAB

December 31, 2025 (Audied)

In local In foreign S [n local In foreign
s Total ; Toual
currency currencies currency currencies
Rupees in '000°
2,000,000 2,000,000 2,000.000 2,000,000
(1.682) - (4,682) (2,949) - (2.949)
1.995.318 - 1,995,318 1,997,051 - 1,997,051

September 30, 2026 (Un-audited)

Unsecured)

December 31. 2025 (Audited)

g "s,'/ Credit loss Surplus / Carrying Cost ¢ Credit loss Surplus ¢ Carnrymg
ATIOTHEEY allowance (Deficin) value Amortized cost allowunce Deficit) value
INVESTMENTS cost
{nvestments by s Rupees in "'000°
Debt instruments
Classificd / measured al FVTPL
[ederal gosenunent secuninies
- lslaniie Nava Pakistan Cerificate 188,070 - - 148,070 322.201 - - 322.201
188,070 - - 188,070 322.200 - - 322,200
Classified / mewsured at FVOCI
Federal zovermnient securiies
- La Subuk 60,308,740 - (379.207) £9.929,533 102.565,732 - 172,852 102, 738.584
60,308,740 - (379.207) £9,929,533 102,565,732 - 172,852 102,738,584
Classified / measured at umortised
cost
Federal Govermnent secunties
- Ljara Sukuk 13.921.479 - - 13,921,479 9.529,795 - - 9,529 758
- Bar Muapul 3.060.214 - - 3,160,214 3,160,214 - - 3,160,214
Non govermient debt seeuritics 1.210477 (607,851) - 602,625 1,54 1.158 (608.192) - 932 900
18,292,170 (607,852) - 17,684,318 14.231.167 (608,192) - 13.622.975
Toal mivestments 78, TRA. 980} (607.8%52) (379,207) 77.801,921 117.119,100 1608.192) 172,852 116.683.700
(Un-audited) {Audited)
September 30,  December 31
026 2028

Particulars of credit loss sllowance - non governmient debi securities
Stage |
Stagee 2
Stage 3

ISLAMIC FINANCING AND RELATED ASSETS
ljarah

\Muwrabaha

Musharaka

Dunvushing musharaka

Puymient aganst documents

Waala

[NTEH

Musawamah linancing

Tiguah linancing

Gross islamic linancing and related assets

Lesa credit loss allowance agamnst Islamic linancings
“Stage |

Stage 2
Sipge 3

Nlonie Timanciig aod rehated assets - net

DEPOSITS AND OTHER ACCOUNTS

Custom

o
Currem deposits
Savings deposis
Term deposits

N deposits

Fiouncial institutions:
Cunent deposis
Savings deposits

Term deposits

Margin deposils

September 30, 2026 {Un-audited)

Rupees in '000*

784 1124
607,068 607 068
607.852 608,192

13,254,936 8515516
277,492 261,848
16,916,542 20,428,804
136,685,617 75,135,020
72.802 55,304
3,469,000 4,107,244
18,718,416 15,780 818
13,382,453 AT
721,303 1,392,151
200,695.96) 134,415,067
3,113,045 469,902
308,117 218,987
1,485,718 1.268.958
4,906,880 1,957 904
195,789,081 132,437,703

December 11, 2025 (Audned)

In local In foreign - In local In foreign )
currency currencies ficts} currency currencies gl
Rupees in '000'

93,062,641 2,899,748 95,962,426 83,549,224 2,152,123 85,701,347
111,998,496 661,588 112,660,081 125,553,606 485,182 126,038,788
16,681,992 6,529,306 23,211,298 31,464,235 6,432,976 37.897.211
150,292 - 150,292 41,434 - 41434
221,893,421 10,090,676 231,984,097 240,608 499 9.070.281 249,678,750
44178 151,388 195.560 48.653 69,567 118220
2,143,588 14 2,143,602 1,150,873 - 1,350,573
- - - 175 - 175
2,187,763 151,399 2,339,162 1.399.401 69,567 1,468,968
224 (iHIlllH 10,242,078 Z.HEJZJ.ZS? 242,007,900 9,139 848 251,147,748

Crarent depusits melude call deposits amounting to Rs 6,553,045 thousand (December 31, 2025 Rs. 6,266,180 thousand)




44.6

44.7

44.8

UNAPPROPRIATED PROFIT - ISLAMIC BANKING BUSINESS

Opening balance
Islamic banking prafit for the period / year

Closing balance

CONTINGENCIES AND COMMITMENTS
Guarantees:
I'inancial guarantees
Performance guarantees
Other guarantces
Commitments:
Documentary credits and short-term trade-related transactions - letters of credit
Commitments in respect ol forward lending
Commitments in respect of purchase forward foreign exchange contracts
Commitments tor acquisition of:
- lixed assets
- intangible assets
PROFIT/ RETURN EARNED OF FINANCING, INVESTMENTS AND

PLACEMENT

Profit earned on:

Financing

Investments

Placements

IIFRS-09 adjustments - notional:
Stalf loans

Other loans

PROFIT ON DEPOSITS AND OTHER DUES EXPENSED
Deposits and other accounts

Markup on lease liability against right of usc assets

Markup on call borrowings

Markup on borrowings from SBP?

IProfit on deposits from conventional head oftice

[I'RS-09 adjustment on borrowings - notional

THE BANK OF PUNJAB

(Un-audited)
September 30,
2026

{Audited)
December 31,

2021

Rupees in '000'

22,102,765 17713483
2,813,780 4.389.282
24,916,545 22,102,763
21,200 18.200
3,527,982 2.488.032
11,095,729 3.745.185
14.644.911 6251417
18,735,820 14.627.627
13,372,182 21457478
5,665,146 4.553.767
9,789 1.513
2,776 21,041
37,785,713 40,001,426
52,430,624 46,912,845

(Un-audited)
September 30.

2026

(Un-audited)
September 30,

2028

Rupees in '000°

13,630,539 7.319.758
9,025,842 5.896.724
186,314 502.917
83,109 92.627
41,182 16.840)
22,966,986 14.228.860
8,096.038 6.080.091
462,939 411.659
2,394.5832 9.519
129.5836 110.796
137.789 685
60,317 43,131
11,281,151 7.255.881




THE BANK OF PUNJAB

449 The Bank caleulates and (iles a single corporate tax return as per the requirements of Income Tax Ordinance, 2001. Segmental
cdleulation is not required for filing. However. considering the format requirement of the financial statements to disclose Islamic
Banking segment’s tax charge separately, a notional net tax charge for Islamic Banking is expected o be Rs. 1.463.166 thousand
(September 30, 2025: Rs. 925,904 thousand).

4410 During the period. following pools have been created:
- Tagwa Foreign Currency AED Pool (AED POOL.)
- Taqwa Foreign Currency SAR Pool (SAR POOL)

The main characteristics of the pools are as under:
i) Profit sharing ratio between Mudurib and Rab-ul-mal is 50:50.
i) Profit equalization reserve up 1o 2% ol net income will be created, if needed.
iii) Investment risk reserve up 1o 1% of distributable profit of depositors will be created. if needed.
45 DATE OF AUTHORIZATION FOR ISSUE
I'hese unconsolidated condensed interim financial statements were authorized for issue on October 26, 2026 by the Board of

Directors of the Bank.

46 GENERAL
5.1 Iigures have been rounded off to the nearest thousand rupees, uniess otherwise specitied.

40.2  Corresponding figures have been re-arranged or re-classified wherever necessary. tor better and fair presentation. However, no
signiticant reclassification or re-arrangement has been made during the period except for following:
- In *Other assets’. Rs. 105.752 thousand previously included in *Income / mark-up accrued in local currency’ has now been
presented in Others” for better presentation and comparability.
- [n Other lisbilities”. Rs. 169,127 thousand and Rs. 274,524 thousand previously included in *Others’ has now been presented in
‘Sundry creditors and accrued expenses” and Payuble on account ol GoPb schemes® respectively, for better presentation and
comparability
- 'In"Operating expenses’ Rs. 118,896 thousand related to 'Promotional expenses for public sector programs', previously included in
Marketing. advertisement and publicity” has now been presented separately for better presentation and comparability.
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Fassion Reborn

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2026



THE BANK OF PUNJAB AND ITS SUBSIDIARIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2026

(Un-audited) (Audited)
September 30, December 11,
2026 2023
Note Rupees in '000'
ASSETS
Cash and balances with treasury banks i 104,627,462 111.971.791
Balances with other banks 8 12,373,930 5,626,479
Lendings to financial institutions 9 8,999,318 221,421,798
Investments 10 1,099,600,293 1,548,043.219
Advances 11 1,027,602,962 882,763.832
Property and equipment 12 31,036,048 29,987.166
Right-of-use assets 13 13,224,612 13.229.973
Intangible assets 14 3,187,927 2,727.709
Deferred tax assets - net 15 17,256,930 7.724,369
Other assets 16 137,214,198 127.243.450
ﬂ_\'l‘o(al assets 2,455,123,680 2.950.739,786
LIABILITIES
Bills payable 18 10,827,162 9,139,194
Borrowings 19 219,624,121 624,807,992
Deposits and other accounts 20 1,927,538,355 2.050.947.814
Lease liabilities 21 19,029,720 18.367,358
Subordinated debts 22 30,808,784 30,812,538
Deferred tax liabilities B g
Other liabilities 23 128,816,621 113.343,838
Total liabilities 2,336.644,763 2.847.418.754
NET ASSETS 118,478,917 103.321.032
REPRESENTED BY
Share capital - net 24 32,452,538 32.452.5835
Reserves 23,803,050 20.897.733
#Share deposit money 25 15,600,000
Surplus on revaluation of assets - net of tax 26 4,712,836 10.695,407
Non controlling interest 1,051,241 1.090.389
Unappropriated profit 40,859,255 38.184.968
118,478,917 103.321,032
CONTINGENCIES AND COMMITMENTS 27

The annexed notes | to 46 form an integral part of these consolidated condensed interim financial statements.
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR TUHE PERIOD ENDED SEPTEMBER 30, 2026

Note

Mark-up / return / interest earned 28
Mark-up / return / interest expensed 29
Net mark-up / interest income
NON MARK-UP 7 INTEREST INCOME
IFee and commission income 30
Dividend income
Foreign exchange income
Income / (loss) Trom derivatives

aain/ loss) on securilies - net 31

Net loss on derecognilion of financial assets measured at amortised cost 32
Other income 33
Total non-markup / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses 34
Workers' Wellare Fund

Other charges

{otal non-markup / interest expenses
Prolit belore credit loss allowance
Charge of credit loss allowance and write offs - net 36
Share ol loss from associated company

PROFIT BEFORE TAXATION

‘.'uxuli(\n - net 37

PROFIT AFTER TAXATION
PROFIT ATTRIBUTABLE TO:

I:quity holders of the Bank

Non controlling interest

Basic carnings per share - Rupees 38

Diluted carnings per share - Rupees 39

Quarter Ended Period Ended
September 30, September 30,  Scptember 30,  Scplember 30.
2026 2025 2026 2025
Rupees in '000'
65,404,109 67,111,289 195,972,600 202,125.947
42,047,193 44.450.378 126,497 488 143,646.794
23,356,916 22.660911 69,475,112 58,479,153
4,448,425 3.602955 13,999,542 Y.976.895 |
43,761 51.345 183,939 220,688
1,600,159 908,174 3,554,982 1,631,427
631,384 948311 (531,126) 3.611.458
(321,729) (214.266) (1,103,901) (783.315)
130,986 338.094 444,076 510.866
6,532,986 5,634,613 16.547.512 15,168.019
29,889,902 28,295,524 86,022,624 73,647,172
17,467,797 15,075.092 52,802,851 44,538,034
244,318 250,265 698,672 783,613
6,835 64.238 7947 68.224
17,718,950 15.389.595 53,509,470 45,389,871
12,170,952 12,905,929 32,513,154 28.257.301
2,267,268 1,731,840 2,316,176 2.196.391
716 - 518 -
9,904,400 11.174.089 30,197,496 26,060.710
5,019,114 6.091.951 15941910 14,459 448
4,885,286 5.082.138 14,255,586 11.601.262
4,921,895 5.031.810 14,294,734 11,512,333
(36,609) 50.328 (39,148) 88.929
4,885,286 5.082.138 14,255,586 11.601.262
1.51 1.54 4.37 3.52
1.51 1.54 4.37 3,52

I'he annexed notes | o 46 fgrm an integral part of these consolidated condensed interim financial statements.
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREINENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Quarter Ended Period Ended
September 30,  September 30, September 30, Scptember 30.

2026 2028 2026 2023

Rupees in "00¢

Profit after taxation for the period 4,885,286 5,082,138 14,255,586 11,601,262

Other comprehensive income / (loss):

Items (hat may be reclassified to profit and loss account in subsequent
periods:

Movement in surplus / (deficit) on revaluation of debt investments
classificd as FVOCI - net of tax (523.796) (1.304.130) (5.105,870) 1,249,941
ltems that will not bhe reclassified to profit and loss account in
subsequent periods:
£ ™Movement in surplus on revaluation of equity investments clussified as
m
2V ¥ g i
FYLG]-ney gt (249,964) 967.808 (273,675) $35,72

Total comprehensive income for the period 4,111,526 4,745.816 8,876,041 13,684.933

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:

Fquity holders of the parent 4,148,135 4.695.488 8,915,189 13.596.006
Non-controlling interest (36,609) 50.328 (39,148) 88.929
4,111,526 4.745.816 8,876,041 13,684,933

The annexed notes | 10 46 form an integral part of these consolidated condensed interim financial statements.
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TUE BANK OF PUNJAB AND ITS SUBSIDIARIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-ALDITED)
FOR THE FERIOD ENDED SEPTENMUEK 30, 22¢

Shore capial Capotal Sumlnlmﬂ:«'u‘y -k:l
feene Sintutory Share dvpoan [ovaens N ling i
3 Fropeny & Tarul
Diswunt sn Share resen e money 8 interes pral
Share tapital Investovenly cquipmenl ¢
insue of sharer Premlum
NBAs
Rujroes in "208'
Balanve s on December A1 2024 - audived 127148093 INGRELE 2218040 154938 167 - 1011643 640423 284,212 31406272 92018392
Eifect of remeasurement on adephon ol IFRS- - net of lax - - - - - 29,198 - - - 29.149%
Balance 85 on Junuars 41, 2023 - as restated 32718069 20).150 2218040 15494 167 - L0 841 £940 422 984212 3J.HG 272 92 144 50
Prafit uler tusstion Tor the period ended Scpicmber 34, 2028 - - - - - . - NR.92Y 11,512,513 [IRT0 D1
Onher conguebenine uome ' (losss
Movenem i swiples on revalwabion of nsesuments 1 debi nsuwments
ciaasificd as FVOCT - natof @y - % . - . 1249 941 = - B 1,249.94)
Movenkent i swplus o revaluston of cyguay s zsiments clacsified as FYOC) |
INSUNFIN - - - L | . %33 32 - - - K13 732
Total otwr comprchensive miconw - not of Wy lor ihe penod ended September
ROIDA) % . . - - 2041 67) - NULRNTSA]
Transfes o siatutors resenc during Ui penod 4 F % 2,3K0 943 ¥ - F 2 389.993) «
Teansler fiom surplus on resaluanon of eyuiry nvestments clasuified as FVOC|
10 wiappropnated pofil on dispusal - - - . . 707812y - - [RR2RII Thn 90
Transfer from surpius on rey sluanon of fixed asscts to unappropnated profit -
act of tany - . i - - - 111270 - 1127
Transier from swplus on 1cvalusiion of neo banking ass¢is o unappropriated
profin - net ol s * = = v . - 794 = bl -
TransGo Vronn surpius on sesalnaticn of rwa bonhing 2851y W0 unappiophated
Jrslic oncgisposdd . + S . B 1241y . 92 ud2 .
T ransactions with swners recarded direcdy in cquiny
Fual ash dividend = December Y1 2024 doclared subsequent 10 year ¢nd a1
IA"< pet shary - . - . - = (S aanx2s, 1S NKBR2S
Inteam vash dissdend - Junc Jit 1123 declared at 10™s per shase = - - & . - - - l 3271 869} (1.27) 861
& . - . - - - - (9.160 394 Y. 160394)
N:lu as un Sepleininy JU, 202X - un-audited 12715093 (203148 221500 17.8385.160 - 2.4l6.702 6734317 1,042,241 Jak# 912 T 43T
[ rolin alier tavaion for the period ended December 31 2025 - . J . - - - 47,148 IR 024 1928772
Dnber sompredensine sncams © {loss)
Remcasarement {ots an defined henefie ohlrganon . - * . - |— - - . 146,737 (146,737)
Muvarwnt in surplus on rovaluatios of (s in dobi |
classified a6 FVOCT - et of Lix . . . - f b 793 . | 743 985
Slavament i swplus on rovalusuon of cquiny ivestments classified as FVOCT | |
[T RATY B . - - - 144301 . . | . 144301
Musenient i swiples on ievaluation of properts and cyuipmeol - nel of wx - - - - - - [T - - 150
Mavement i swiplus on evaluation of poa-banking assdts - mat of Lax - - - - - - 17.832 - - FRLNE
Total caler comprehensse income - aet of Wy far Uie porud endod Dccainber
Fa2025 . . . * - 1938 280 1 - L UTR U
Transfer 10 seatunvs veserse during the perod 5 5 i 797 831 - i . 5
Frnosler from surplus on revalnaion of cquity iy estakents clasufied an FVOCT
Vo unappnopriaid protit on disposal . . - . v 41638 - . WEwm (20440
Dransfer Grom surplus on tevaluanion of fixed assets lo wiapprepnaied protiy -
nal of = o . - - . 277 * 1774
Pinsier (o surplus om revaluation of noa banking asacts W unapproprialed
profit - o i s . . - - - - Q246 36
Transiaa fone swiplus on tevaluatum of non banking asects (o vuappropraled
profis on disposal - - - - - - 1224553, - 216 th} 3
Balance dy on Decemaber 31 2024 - sudised 32718003 (2u) 158y 22180 18682093 - 421134 AN ST Lirui 3K RLNEERTN | 13 324 32
fnpact of aduptivn of IFRS 89 - net uf 1ax (hote 4,1.1) . . - . - (111,293 : . 90,212 KN
Openvig balaine av at Januuy 0) 20206 - a8 reslaied RARJEFTA] (263,150) 2215840 19,682,643 = 4.1u2.n58 [RLINLSS 1.50 349 ELAS:N] T 799952
Profit abier taxation for the perinid ended Scptembes 54, 2026 5 = = : 2 . s (29,04) 14,294,733
Orher comprebensive incanie ¢ (lass):
Movement o surplus | (kefion) on revaluaiion of wnscsunenis n debt
astianents ylassified an FAOCT - not of 1as - . . . . 15,108 478) - - - [ERTILF T
Moveten i swiplus v resuluauon of Myesunenis 1N Syuiy nsumcn
Clssdicd as FNOCL - net ol iy . - - - & (273,878 - 5 = (27,678
stal otlicr compiclicasne loss - act of 13x for Lhe penod cnded Scpiember 30
A ¥ o E - - (8379, 545) - - - (R84
Lansfer o staaeen esen e dunng the penod 5 i - 28908317 B ; s . (2505317) i
Transfer o surplus on ressbuation of cquity 1oy cauncaes classified as FYO( Lo
unapprapnakd potit on dispasal - . . - - (JIK.287) . . 66 446 340y
Trawder from suplus oo revalaaion of  propety  and  equipnwnl 1o
anappropriated profil - et ol lay - - B - - - 1187,669) P 10786% ¥
Tramder trom susplus on revaluation of non hanbung asscts w0 unappropriated
aralit - necal Ly . . . . . . {1.229) 5 1,124 H
Tramfzr o swplus oo sevaluation of non banking asscts 10 unappropriaied
ot o disposal - - . - = . (64,574) . 64874 .
Transactivi will swnens recorded direstly in oqui
Fuial cash dovidend - December b1 2024 declared subsequent 1 veur cid al | |
1 et shar | g . Z % P i 3 L (4907384) (LN 384)
tenm cash dslendd - June Ju 1626 declared a1 16% per share - - - : + * » ] + (823451 {8,248
|
Share deposii money receited durng Ui petiod . ’ . > 15, 600,04M) ] .l = . 18,600,010
= * * - 15,600 8680 i - - {10,041 %65) 48,1

1,051,249 0,859,288 JIRATRYIT

Rutance as on Seprember 30, 2026 - un-amlited

(263,50 2.215,040 !li‘l"ﬂ.ﬂiﬂ Isﬂn.lw

Tive suncwed mde: ese consulidated sondensed mberim finakial stascments
e - A !

. B
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES
CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
Period Ended

September 30, September 30,
2026 2025
Note Rupees in '000'
CASII FLOW FROM OPERATING ACTIVITIES
Prolit before taxation 30,197,496 26.060.710
l.ess: Dividend income (183,939) (220.68%)
30.013.857 25.840.022
Adjustments:
Net mark-up / interest income excluding mark-up on lease liability against right
of usc assets & 1FRS$-09 adjustments - notional (70.092,263) (58.950.154)
Depreciation on property and equipment 34 2,954,428 2,485.367
Depreciation on non banking assets acquired in satisfaction of claims 34 26,048 24.219
Depreciation on ijarah assets under IFAS - 2 34 1,522,835 527.436
Depreciation on right-of-use asscts 34 1,886,646 1,643,517
Amortization on intangible assets M 395,666 336915
Amortization of discount on debt securities - net (19.340.361) (11.343.902)
Mark-up on lease liability against right of use assets 29 1,844,421 1.763.424
Unrealized loss / {gain) on revaluation of investments classilied as FVTPL 31 74,142 (7.469)
Reversal of credit loss allowance against lending to financial institutions 36 (15,969) (21.349)
(Reversal) / charge of credit loss allowance on investments 36 (67.008) 384.205
Charge of credit loss allowance on advances 36 2,601,173 2,364,858
Charge of credit loss allowance against other assets 36 33,649 308.499
Reversal of eredit loss allowance against ofT balance sheet obligations 36 (39,4706) (1.001.968)
Reversal of eredit loss allowance against balance with other banks 36 (2.026) (3.185)
Reversal of credit loss allowance against balances with treasury banks 36 (90,745) (34.409)
IFRS-09 adjustments on advances - notional (2,015.453) (1.967.596)
1FRS-09 adjustment on borrowings - notional 788,183 675.173
IFRS-09 adjustment on compensation expense - notional 4 840.800 987.448
Workers' Welfare Fund 698,672 783.613
Gain on termination of lease liability against right of use assets 33 (289,729) (94.637)
Gain on sale of property and equipment - net 33 (63,1006) (171.893)
Gain on sale of non banking asscts acquired in satisfaction of claims - net 33 - (177.888)
Realized loss / (gain) on sale of securitics - net 3.1 456,984 (3.603.989)
Share of profit from associated company (518) -
~.  Nect loss on derccognition of financial assets measured at amortisced cost 32 1,103,901 783.313
Provision for employces compensated absences 39,707 23,308
Provision for gratuity 519,072 395.695
(76,230,327) (63.691,509)
(46,216,770) (37.851.487)
(Increase) / decrease in operating asscts:
Lendings to financial institutions 212,438,450 (4.516.309)
Net investments in securities classilied as FVTPL (15,949,631) 37.107.902
Advances (149,349,885) (13.178.389)
Others assets (excluding non-banking assets and markup receivable) 1,077,104 (4.73041%)
48.216,038 34.682.389
Increase / (decrease) in operating liabilities:
Bills payable 1,687,968 (316.035)
Borrowings (404,955,379) (23.619.789)
Deposits and other accounts (123.409,459) 175.352.783
Other liabilities (excluding provision lor taxation - net, markup payable and
payable to gratuity (und) 24,321.899 14.897.030

(502.354.971) 166.313.997




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) (Continued...)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Payment made w gratuity {und
Mark-up 7 relurn / interest received
Mark-up / return / interest paid

Income tax paid

Net cash (used in) / flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investments in securities classified as FVOCI

Net investments in amortized cost securities
~Dividends received

nvestments in property and equipment

Investments in intangible assets

Proceeds from sale of property and equipment

Proceeds from sale of non banking assets acquired in satistaction of claims

Net cash flow from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of subordinated debts

Share deposit money received

IPayment ol cush dividend

Payment of fease liability against right of use assets

Net cash flow from / (used in) financing activities

Increase in cash and cash equivalents

I:Teet of credil loss allowance changes on cash and cash equivalents
_Cash and cash equivalents at beginning of'the period

1sh and cush equivalents atend of the period

Cash and cash equivalents:

Cash and balances with treasury banks 7
Balances with other banks 8
Call burrowing 19
Overdrawn nostro accounts 19

Period Ended

September 30,

September 30.

2026 2025
Rupees in '000'

(704,791) (421.347)
183,198,843 191,919.812
(132,571,685) (167.526,713)
(21,422.680) (10.392.506)
28,499,687 13,579,246

(471,856,016) 176.724.145
541,465,431 (162,419.732)
(67,440,964) 1.086.237

160,523 206,522
(4:032,437) (2,942.275)
(855.884) (590,430)
92,232 186.968
113,371 500,000
469,502,272 (163,972,710)
3,774) (3.774)
15,600,000 -
(10,141,840) (9.160.380)
(2.773,615) (2,511.079)
2,680,771 (11,675.233)
327,027 1,076,202
92,771 37,654
109,226,113 103.413.315
109,645,911 104.527.171
104,627,462 104,856,250 |
12,373,930 4,219,190
(100,000) (2.200,000)
(7.255,481) (2,348,269)
109,645,911 104.527.171

Ihe annesed notes 1 to 46 Tform an integral part of these consolidated condensed interim financial statements.
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

STATUS AND NATURE OF BUSINESS

‘The Bank of Punjab Group (the Group) comprises of The Bank ol Punjab (the Bank) / (the Parent). Punjab Modaraba Senvices (Private) Limited
(the Management Company), First Punjab Modaraba (the Modaraba), BOP Exchange (Private) Limited and BOP Capital Securilies (Private)
Limited formerly, Punjab Capital Sccuritics (Private) Limited. Further, during the year, the Bank also made an investment in an associated
company i.c. Punjab Life Insurance Company Limiled (9.5% holding). For the purpose of these consolidated financial stalements. The Bank of
Punjab and consolidated subsidiaries are referred 10 as the Group.

The Group consists of

Parent
The Bank of Punjab

% age of holding % age of holding

2026 2028

Subsidiaries
Punjab Modaraba Services (Private) Limited 100.00% 100,014
First Punjab Modaraba 39 16% 39 16%
BOP Capital Securitics (Private) Limited 100 .00% 100 002,
BOP Exchange (Private) Limited 100.00% 100,009
Associate
Punjab Lifc Insurance Company Limited 9.50% 9.50%

The subsidiary company of the Group. Punjub Modaraba Services (Private) Limited exercises control over First Punjab Modaraba. as its
management company and also has a direct economic interest in it. The Group is principally engaged in commercial banking. modaraba
management, leasing. brokerage. currency exchange ete. Brief profile of the Bank and subsidiaries is as follows

The Bank of Punjab (the Bank) was constituted in Pakistan pursuant 1o The Bank of Punjab Act. 1989, It was given the status of a scheduled bank
by the Stalc Bank of Pakistan (SBP) on September 19, 1994, 1t 1s principally engaged in commercial banking and related services with ity
registered office at BOP Tower, t0-B, Block E-11, Main Boulevard, Gulberg [11. Lahore. The Bank has 914 branches including 17 sub branches
and 279 Islamic banking branches (December 31, 2025: 901 branches including 17 sub branches and 210 Islamic banking branches) in Pakistan
and Azad Jammu and Kashmir (AJK) at the period end. The Bank also has 617 Islamic banking windows (December 31, 2025 5341 The Bank
has obtained in-principle approval from SBP for cstablishment of an overseas wholesale banking unit in Kingdom of Babrain. The Bank's ordinary
shares are listed on Pakistan Stock Exchange. The majority shares of the Bank are held by Government ol the Punjab (GoPb). The Pakistan Credit
Rating Agency (PACRA) assigned long term rating of AAA and short term rating ol Al + to the Bank with stable outlook

Puajab Modaraba Services (Private) Limited
Punjab Modaraba Services (Private) Limited (PMSL) was incorporated 1n Pakistan on October 19, 1991 under the Companies Ordinance. 1984 as
aprivate limited company. [t is wholly owned by the Bank and is primarily engaged in the business of floating and managing Modarabas

PMSL has accumulated losses as at December 31, 2025, Further, the Company's current liabilities exceeded its current assets. These losses are
mainly due to drying up of revenue streams. The management fee and dividend from First Punjab Modaraba (the Managed Modaraba) ace the main
sources of revenue of the Company. The financial statements of PMSL, however. have been prepared under the going concern assumption dug to
the reason that with continued support of the Bank. the Modaraba management company is expected to show better performance going forward
vielding returns for the Bank

First Punjab Modaraba

First Punjab Modaraba (FPM) / (the Modaraba). was formed under the Modaraba Companies and Modaraba (Flotation and Conirol) Ordinance,
1980 and rules (ramed there under and is managed by PMSL (wholly owned subsidiary of the Bank). The registered office of the Modaraba 1s
sttuated at Office No. 100. 3rd floor. National Tower 28-Edgerton Road, Lahore. The Modaraba commenced 1ts operations on December 23, 1992
The Modaraba is listed on the Pakistan Stock Exchange

During the period ended June 30. 2026. the Modaraba has incurred operating loss which has contribuled to the continued erosion of equily reserves
of the Modaraba. The accumulated losses - net of capital reserves. as at December 31, 2025 exceeds [Hly percent of the total amount subscribed by
the holders of the Modaraba Centificates, which is a non-compliance of Scction 23 of Modaraba Companies and Modaraha (Floatation and
Control) Ordinance. 1980 (the Modaraba Ordinance),

In order o address going concern (ssue in terms of section 23 of the Modaraba Ordinance, the Bunk being the parent company of the Modaraba
management company is providing enduring support and shall continue to provide financial support 1o the Modaraba in order 1o mitigate hiquidity
nsks In assessing the status ol the Modaraba, management has carefully assessed a number of [actors covering the performance of the busimess.
future business prospects and appetite of majority sharcholder o continue financial support



THE BANK OF PUNJAB AND ITS SUBSIDIARIES

BOP Capital Securities (Private) Limited

BOP Capital Securitics (Privaie) Limited (“BOP CSL") is registered under the Companies Ordinance. 1984 as company limited by shares from
November 29. 2016 PCSL is mainly engaged in business of brokerage services, portfolio management and consullancy services. The registered
office of the company is situated at Room No_ 319, 3rd Floor, LSE Building, Lahore. The Company is whally-owned subsidiary of the Bank

BOP Exchange (Private) Limited

BOP Exchange (Private) Limited was incorporated in Pakistan on April 18, 2024 under the Companies Act. 2017 as a private limited company 1t
is wholly owned by the Bunk and is primarily engaged in the business of currency exchange BOP Exchange (Private) Limited has obtained

licence from SBP dated September 18, 2024

Subsidiaries are all entities over which the Bank has the power to govern the finuncial and operating policies generally accompanying u
sharcholdimg of more than one hall of the voting rights. The existence and effect of potential voling rights that are currently exercisable or
comvertible are considered when assessing whether the Parent contrals another entity. The Bank also assesses existence of control where it does not
have more than 50% of the voting power but is able to govern the financial and operating policies by virtue of de-facto control, De-facto control
mav arise in circumstances where the size of the Bank’s voting rights relalive to the size and dispersion ol holdings of other sharcholders give the
Bank the power to govern the financial and operating policies etc

The Group financial stalements include the Nnancial statements of the Bank and 1ts subsidiaries, und share of profit of associate

Subsiduaries are fully consolidated from the date on which control 15 transferred to the Bank. They are deconsolidated from the dale that control
ceases W exist The financial stulements of subsidiaries have been consolidated on line by line basis. All significant inter-company transactions.
bulances, income and expenses on tansactions belween group companies are eliminated. Profits and losses resulting from inter-company

ransactions that are recognized in assets are also climinated.

The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a subsidiary is
the fair values of the assets transferred. the liabilities incurred to the former owners of the acquiree and the equity interests issued by the Group
Ihe consideration transferred includes the fair value of any asset or liability resulting from a contngent consideration arrangement [dentifiuble
assets acquired and ligbilities and contingent liabilies assumed in 2 business combination are measured imitially at their fair values at the
acquisition date The Group recagnizes any non-controlling interest m the acquiree on an acquisition by acquisition basis, at the non-controlling
imterest's propurtionate share of the recognized amounts ol acquirce’s identifiable net assets The financial statements ol the Bank and s
subsidiaries are prepared upto the same reporting date using consistent accounting policics.

Acquisition-related costs are expensed as incurred. 11 the business combination is achieved in stages, the acquisition date fair value of the
acquirer’s previously held equity interesi in the acquiree is remeasured o fair value al the acquisition date through consolidated statement of prolit

and loss account

Any contingent consideration 1o be transterred by the Group is recognised at fair value at the acquisition date. Subsequent changes to the Tair value
of the contingent consideration that is deemed to be an asset or liability is recognized cither in consolidated statement of profit and loss account or
as a change w consolidated statement of comprehensive income. Contingent consideration that is classified as equity 15 not remeasured, and its

subsequent settfement is accounted for within equity.

Goodwill, if any, is initially measured as Lhe excess of the aggregale of the consideration transferred and the fair value of non-controfling interest
over the net identifiable assets acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiury
acquired, the difference is recognized in consolidated staiement of profit and loss account After initial recognition. is measured at carrying value
¢ costat the date ol ucquisition less any accumulated impairment

[ ransactions with non-controfling interests that do not result in loss of control are accounted for as equity transactions - that is, as trapsactions with
the mwners in their capacity as owners, The difference between fair value of any consideration paid and the relevant share acquired ol the carrying

value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

When the Group ceases 1o have contral any retained interest in the enlity is resmeasured 1o its fair value al the date when control is lost, with the
change in carrying amount recognized in consolidated statement of profit and loss account. The fair value is the initial carryving amount, for the
purposes ol subsequenl accounting treatment in relation o retained interest as an associale, joint venture or linancial asset. In addition, any
amounts previously recognized in consolidated statement of comprehensive income in respeet of that entity are accounted for as il the Group had
directly disposed of the related assets or liabilities. This may mean that amounts previously recognized in consolidated statement of comprehensive
incume are reclassilied w consolidated statement of profit und loss account.
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

BASIS OF PREPARATION

In accordance with the directives of the Government of Pakistan regarding the conversion of the Banking system to Islamic modes, the SBP has
issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase of goods by the banks from their
customers and immediate resale (o them at appropriate price on deferred payment basis, The purchases and sales arising under these arrangements
are not reflected in these consolidated condensed interim financial statements as such but are restricted o the amount of facility actually utilized

and the appropriate portion of profit thercon.

These consolidated condensed interim financial statements are separate financial statements of the Bank in which the investment 1 subsidianies
and associate are stated a cost less impairment losses (if any) and has not been accounted for on the basis of reported resulis and net assets of the
investee. Consolidated condensed interim financial statements of the Group are being issucd scparately.

The financial results of Islamic Banking business have been consolidated in these consolidated condensed interim financial statements for reporting
purposes. after eliminating inter-branch transactions / balances. Key financial (igures ol the Islamic Banking business are disclosed in note 41 ol
these consolidated condensed interim financial statements

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim linancial

reporting comprise of?

- International Accounting Standard (IAS) 34. ‘Interim Financial Reporting’ and IFRS Accounung Standards issued by the International
Accounting Standards Board (IASB) as notilied under the Companies Act, 2017:

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act. 2017:

- Directives issued by the SBP and the Sccurities and Exchange Commission of Pakistan (SECP).
- Requirements of The Bank of Punjab Act. 1989: and
- Provisions of, directives and notifications issued under the Banking Companies Ordinance, 1962 and the Companies Act. 2017

Wherever the requirements of the directives and nolifications issucd by the SBP and SECP, the Bank of Punjub Act. 1989, the Banking Companies
Ordinance. [962 and the Companies AcL. 2017 differ with the requirements of these IFRS Accounting Standards or IFAS. the requirements of the
said dircctives and notifications, The Bank of Punjab Act, 1989, the Banking Companies Ordinance, 1962 and the Companies Act, 2017 take
precedence,

SBP has deferred the applicability of Intemnational Accounting Standards 40, 'Investment Property’ for Banking Companies through BSD Cireular
letter No. 10 dated August 26, 2002, Accordingly, the requirements of these standards have not been considered in the preparation of these
consolidated condensed interim financial stalements

The SBP through BPRD Circular No. 04 of 2015 dated February 25. 2015 has deferred applicability of 'Islumic Financial Accounting Standard - 3
for Profit & Loss Sharing on Deposits (IFAS 3) issued by the Institute of Chartered Accountants of Pakistan and notified by the SECP. vide s
SRO No. 571 of 2013 dated June 12, 2013 for Institutions offering Islamic Financial Services (IIFS). Accordingly, the requiremems ol these
standards have not been considered in the preparation of these consolidated condensed interim financial statements

The SECP vide its notification SRO 633 (1)/2014 dated July 10. 2014, adopted [I'RS 10 ‘Consolidated Financial Statements’ effective from the
periods starting from September 30, 2014 However, vide its notification SRO §6 (12016 dated January 28. 2016, it has been notilicd that the
requirements of IFRS 10 and section 228 of the Companies Act. 2017 will not be applicable with respect to the investment in mutual tunds
eslablished under trust structure

The disclosures made in these consolidated condensed interim financial statements have been limited based on a format prescribed by the SBP vide
BPRD Circular No. 02 dated February 09. 2023 and [AS-34, 'Interim Financial Reporting'. Accordingly, these consolidated condensed interim
financial statements do not include all the information and disclosures required for annual consolidated linancial staiements, and these consalidated
condensed interim linancial statements should be read in conjunction with the annual audited consolidated financial statements of the Bank for the
vear ended December 31, 2025

Amendments and interpretations of accounting standards that are effective in the current period:

There are cenain standards and amendments to existing accounting and reporting standards that have become applicable 10 the Bank for accountng
periods beginning on or alter January 1, 2026. These are considered either to not be relevant or to not have any material impact on these condensed
interim consolidated financial statements, except for the following:



1)

3.2

4.1

4.1.1

4.1.2

"

0

THE BANK OF PUNJAB AND ITS SUBSIDIARIES
CIFRS 7. Finuncia) Instruments: Disclosures’; the SECP through S.R.Q. 742(1)/2025 dated April 16, 2025 has required disclosures regarding the
stgnificance of financial instruments lo the Bank’s financial position and performance, as well as the nature, extent, and management of risks
arising [rom such instruments. Accordingly. the Bank will adopt IFRS 7 in preparing its annual {inancial stalements for the year ending December
312026
- Effective Interest Rate (EIR) requirements of IFRS 9 have become applicable from January 01. 2026 pursuant 1o relaxations carlier provided by
the SBP The impact of EIR is summarized in note 4.1.1 below.
- Certain amendments to IFRS 7 ‘Financial Instruments: Disclosures' and IFRS 9 ‘Financial Instruments’ have become upplicable on the Bank
which clarify the date of recognition and derecognition of a financial usset or financial lability These amendments do nol have any material
impact and therefore, have not been detailed in these consolidated condensed interim [inancial stalcments.

New accounting standards and IFRS interpretations that are not yet effective:

There are certain new and amended standards, issued by Intemnational Accounting Standards Board (IASB), interpretations and amendments that
are mandatory for the Bank's accounting periods beginning on or after January 1. 2026 bul are considered not to be relevant or do not have any
material eftect on the Bank's operations except for:

S 1FRS 18 Presentation and Disclosure in Financial Statements’ will become applicable from January 01, 2027. The application of [FRS 18 will
impact the presentation of the *Statement of Profit and Loss Account’ with certain additional disclosures as and when instructed by the SBP

- General provision, over and above the ECL for Stage 1 and Stage 2 exposures may be maintained up 1o December 31, 2026 as per the relaxations
carlier provided by the SBP in respect of the implementation of IFRS 9

- IFRS 19 'Subsidiaries without Public Accountability Disclosures' will become applicable from January 01. 2027
BASIS OF MEASUREMENT

Mese consolidated condensed interim Tinancial statements have been prepared under the historical cost convention except for revaluation of
frechold land and buildings on frechold land, revaluation of non banking assets acquired in satisfaction of claims, valuation ol cerain investments
and commitments in respect of forward exchange contracts al fair value, unlisted equity securities. right-of-use assets, lease liabilities and certain
stafl retirement benefits at present value and staff & subsidized loans disbursed under Temporary Economic Refinance Facility (TERF) are ai fair

value on initial recognition

These consolidated condensed interim linancial statements are presented in Pak Rupees, which is the Bank’s functional and presentation currency

SIGNIFICANT ACCOUNTING POLICY
The signficant accounting policies adopted in the preparation of these consolidated condensed interim financial staiements are consistent with
those applied in the preparation of annual audited consolidated financial statements of the Bank for the year ended December 31, 2025 except for

the changes mentioned below

1FRS 0Y - Financial Instruments

Transition to Effective Interest Rate (EIR) methodology

Ihe Bank adopted 1FRS 9 effective from January 01, 2024, except for cenain relaxations and extensions issued by the SBP from time 1o time. The
impacts of these relaxations and extensions were incorporated in the annual financial statements of the Bank for the respective years ended
December 31, 2024 and 2025, with the modified retrospective approach for restatement permitied under 1IFRS 9.

In addition, the SBP, in a separate instruction, through BPRD Circular Letter No. 1 dated January 22, 2025, allowed an extension for application of
the Effective Interest Rate (EIR) up to December 31, 2025, During the current period, in accordance with the alorementioned instruction, the Bunk
has applicd EIR on the financial instruments appearing as at January 01, 2026, and the cumulative impact of application of EIR amounting to Rs
590,212 thousand, net of tax. has been recorded as an adjustment to unappropriated profit and Rs. 111,292 thousand net of lax has been recorded
us adjustment to surplus on investment at the beginning of the current period under modified retrospective approach.

Fhe SBI has directed the Banks through its BPRD Circular Letter No. 01 dated January 22, 2025 10 continue the existing revenue recognition
methadology for Islamic Operations. including the requirements of IFAS | and IFAS 2 until further instructions. Had [FRS-09 been adopled in its
entirety for revenue recognition frum Islamic operations. the profit before tax of the Bank would have been higher by Rs 392,919 thousand
(September 30, 2025: Rs. 517,518 thousand).

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Iic basis tor accounting judgments and key estimates adopted in preparation of these consalidated condensed interim Minancial stalements are
consisient swith those applied i the preparation of the annual audited consolidated financial staements of the Bank for the year ended December

31, 2025
FINANCIAL RISK MANAGEMENT

I'he financial risk management objectives and pohicies of the Bank are consistent with those disclosed in the annual audited consolidated (inancial
statements of the Bank for the year ended December 31, 2025,



THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CASH AND BALANCES WITH TREASURY BANKS

In hand:
Local currency

Foreign currencies

With SBP in:
Local currency current account
Foreign currency current accounts

Foreign currency deposit accounts

With National Bank of Pakistan in:
Local currency current accounts

Prize bonds
Less: Credit loss allowance held against cash and balances with treasury banks

Cash and balances with treasury banks - net of credit loss allowance
BALANCES WITH OTHER BANKS
In Pakistan:

Current accounts

Deposit accounts

Outside Pakistan:

Current accounts

Deposit accounts

Less: Credit loss allowance held against balances with other banks
Balances with other banks - net of credit loss allowance
LENDINGS TO FINANCIAL INSTITUTIONS

Repurchase agreement lendings (Reverse Repo)

Placements

Less: Credit loss allowance held against lendings to financial institutions

Lendings to financial institutions - net of credit loss allowance

9.1

(Un-audited)
September 30,
2026

(Audited)

December 31,

Rupees in "000°

25,838,744 20,677,504
3,225,454 3411216
29,064,198 33.088.720
61,120,348 64.097,268
2,078,358 2.205,969
4,805,961 4.388.833
68,004,667 70.692.070
7,452,107 $.098.988
201,378 276.310
(94,888) (184,297)
104,627,462 111.971.791
856,309 193.785
78,190 5
934,499 193,785
9,426,819 5442714
2,020,605
11,447,424 5.442.714
12,381,923 5,636,499
(7,993) {10.020)
12,373,930 5,626.479
- 156,438,450
9,004,000 65.004,000
9,004,000 221.442.450
(4,682) (20,652)
8,999,318 221,421,798
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12.3

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
September 30,  December 31,
2026 2025
PROPERTY AND EQUIPMENT Note Rupees in '000’
Capital work-in-progress 12.1 651,090 843391
Property and equipment 122 & 12.4 30,384,958 29.143.775
31,036,048 29.987.166
Capital work-in-progress
Civil works 623,985 579.324
Advances to suppliers 27,105 264,067
651,090 §43.391

(Un-audited) {Un-audited)
September 30, September 30.
2026 2025
Rupees in '000

Additions to property and equipment
I'he following additions / transfers have been made to property and equipment
during the period:

Capital work-in-progress - net (192,301) (321.832)

Property and equipment:
Building on freehold land 40,605 -
Furniture and fixtures 183,933 149352
Llectrical and oftice equipments 1,684,526 723,873
Compuler equipments 1.627,760 921.677
l.case hold improvements 650,400 1,010.023
Vehicles 37,508 459,182
[Land & building transferred from NBA - 400.606

4,224,738 3,604,713
4,032,437 3.342.881

Disposal of property and equipment:

“The net book value of property and equipment disposed off during the period is as

Tollows:

IFurniture and tixtures 9,584 5.199

Lilectrical and oflice equipments 8,107 8.734

Computer cquipments 624 897

|.case hold improvements 10,811 243

Vehicles 12.3.1 - -

29,126 15,073

Gross carrying amount / cost of vehicles disposed off during the period was Rs. 146,701 thousand (September 30, 2025: Rs. 120,941
thousand)

I'his includes a commercial property with a carrying value of Rs. 2.752.513 thousand, under a sub-lease arrangement after completion
ol due legal process. Following cancellation of the Master Lease Deed and dismissal of related petitions by the Honorable Islamabad
Iligh Court, the management. based on legal counsel’s opinion and asscssment of the merits of the case, believes that the Bank
continues o retain its proprietury and possessory rights and has reasonable legal remedies available to protect its interests.
Accordingly. the management has concluded after due assessment that there is no requirement of recognition of impainment loss
against the carrving amount of the property. The matter remains subject to the outcome of the legal proceedings, and management will
continue W pursue the matter 10 safcguard the Bank’s interests.

(Un-audited) (Audited)
September 30,  December 31,
2026 2025
RIGIT-OF-USE ASSETS Rupees in '000'
As at Januvary 01,
Cost 22,495,409 19,966.779
Accumulated depreciation (9,265,436) (7,101.015)
Net carrying amount as at January U1, 13,229,973 12,865,764
Additions / modifications during the period / year 2,125,759 2.827.409
I'erminations - at cost during the period / year (388,550) (298.779)
Depreciation on terminations during the period / year 144,076 126,944
I'erminations - at book value (244,474) (171.835)
Depreciation charge lor the period / year (1,886,646) (2.291.365)

Net carrying amount 13,224,612 13.229.973




INTANGIBLE ASSETS

Intangible in progress

Software and long term licenses

Additions to intangible assets

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) {Audited)

September 30,  December 31,
2026 2023
Rupees in '000’

564,277 333.273
2,623,650 2.394.436
3,187,927 2,727.709

(Un-audited) (Un-audited)
September 30,  September 30,
2026 2025
Rupees in ‘000’

The following additions / transfers have been made to intangible assets during the period:

Intangible in progress - net

Intangible assets purchased

DEFERRED TAX ASSETS - NET

Deductible temporary differences on:

Right of use assets net of lease liabilities

Workers' Welfare Fund

Deficit on revaluation of investments classified as FVOCI
Credit loss allowance against ofl balance sheet obligations
Credit loss allowance against lendings to financial institutions
Credit loss allowance against balance with other banks
Credit loss allowance against balance with treasury banks
Credit loss allowance against investments

Credit loss allowance against other assets

Credit loss allowance against advances

Business losses in subsudiary

Taxable temporary differences on:

Surplus on revaluation of property and equipment

Surplus on revaluation of investments classified as FVOCI
Transition to EIR methodology under IFRS-09

Accelerated tax depreciation

Surplus on revaluation of non banking assets acquired in satisfaction of claims

231,004 (142.144)

624,880 732,574

855,884 590,430
(Un-audited) (Audited)

September 30, December 31,
2026 2025
Rupees in '000'

3.011.949 2.662.876
1,800,992 1,437,953
1,734,466
340.866 361.394
2,435 10,739
4,158 5.212
49,342 95,834
330,648 365.492
934,310 914,394 !
14,153,271 10,904,032
110,079 59.234
22,472,516 16.817.160
(2,993.738) (3.110.378)
- (4.561,588)
(722,017) s |
(1,465,804) (l.385.47l)!
(34,027) (35.354)
(5,215,586) {9.092.791)

17,256,930 7.724.309
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

OTHER ASSETS

Income / mark-up accrued in local currency

Income / mark-up accrued in foreign currency

Advances, deposits, advance rent and other prepayments

Advance taxation (payments less provisions)

Non-banking assets acquired in satisfaction of claims
Acceplances

Delerred fair value loss on remeasurement of staff loans - notional

Deferred fair value loss on derecognition of financial asset measured at
amortised cost

Branch adjustment account

Stock of stationery and cards

Suspense account

Mark to market gain on forward foreign exchange contracts - net
Zakat recoverable from National Investment Trust Limited (NITL)
Receivable against fraud and forgeries

Auto Teller Machine and Point of Sale receivable - net

Inter bank fund transfer and RAAST receivable - net
Receivable against settlement arrangements

Receivable against litigation expenses

Receivable against sale of shares - net

Receivable against Pakistan Remittance Initiative (PRI) rebate
Receivable on account of GoPb schemes

Others

Less: Credit loss allowance held against other assels
Other assets (net of credit loss allowance)
Surplus on revaluation of non-banking assets acquired in satisfaction of claims

Other assets - total

Note

23

23

16.1

(Un-audited)
September 30,

2026

{Audited)
December 31,

2025

Rupees in '000°

76,090,060 65,365,205
276,838 243,389
7347275 3,157,426
49,479 -
3,694,379 3,674,098
18,498,673 18.550.252
17,902,601 16,573.483
6,320,848 7,285,045
117,904 249,582
692,517 457,899
172,802 13,632
. 216.221
36,790 36.790
714,852 653,626
101,560 48.098
1,094,361 5,693,033
217,826 219,175
334,690 334,690
- 3,863
894,590 2,094,444
2,212,585 1,768,753
2,779,198 2,828,752
139,549,828 129,467,456
(2,911,981) (2,867,481)
136,637,847  126.599.975
576.351 643,475
137,214,198 127,243,450




16.1

16.1.1

16.1.2

16.1.3

19.1

Credit loss allowance held against other assets
Advances, deposits. advance rent & other prepayments
Acceptances

Income / mark-up accrued

Non banking assets acquired in satisfaction of claims
Zakat recoverable from NITL

Fraud and forgeries

Receivable against settlement arrangements
Receivable against litigation expenses

Others

Movement in credit loss allowance held against other assets
Opening balance

Charge for the period / year

Reversals during the period / year

Amount written off
Others
Closing balance

THE BANK OF PUNJAB AND ITS SUBSIDIARIES
{(Un-audited) (Audited)

September 30, December 31,
2026 2025
Note Rupees in '000°
222.330 311833
44,023 85,180
856.632 440218
30876 Jus76
36.79 36.790
16.1.2 544934 196 889
217.826 219,178
334.690 334690
16.1.3 623.880 902.833
16.1.1 2.911.981 2867481
2867481 1,392,319
600,819 \ 1610372 |
\ (567.170) (244_0|4)‘
33.649 1.363.458
(6.628) (88)
17479 109.792
2911981 2867481

This includes provision amounted 1o Rs. 4.365 thousand (December 31, 2025: Rs 3,006 thousand) maintained against certain ¢losed cases as per approval

of the management

This includes amount recoverable from a service pravider under settlement against centain disputed trunsaction The Bank's claim is under consideration at
service provider end, however, provision has been created on prudence basis and without prejudice to the Bank's claim against service provider

CONTINGENT ASSETS
Contingent assets

BILLS PAYABLE

In Pakistan

Outside Pakistan

BORROWINGS

Securcd

Borrowings from SBP under:

Export Refinance Scheme (ERF)

l.ong Term Financing Facility (LTTF)

Financing Facility for Storage of Agriculture Produce (FFSAP)
Finance Facility for Special Persons

Financing Scheme for Renewable Energy Performance Platform (REPP)
Refinancing Facility for Combating COVID-19

Temporary Economic Refinance Scheme (TERFE)

Refinance and Credit Guarantee Scheme for Women Entreprencurs
Finance Facility for SAAF Rozgar Reimbursement Credit

Finance Facility for Shamsi Tawanai Consumer

Islamic Temporary Economic Retinance Facility (ITERI)
Refinancing Facility for Modermizauon of SMEs

Refinance Facility for Workimg Capital of SMEs

Repurchase agreement borrowings

Borrowing from Pakistan Mortgage Refinance Company Limited (PMRC)
Total secured

Unsecured

Call borrowings

Overdrawn nostro accounts

Borrowing from Agence Francaise De Development (AFD)

Total unsecured

These borrowings are sccured against Pakistan [nvestment Bonds with carrying

thousand)

(Un-audited) tAudited)
September 30, December 31
2026 20258

Rupees in ‘0007

Nil Nl
10.827.162 9139194
10.827,162 9139 194
9.464.888 17.633.451
4.886.776 6.545.639
346,905 400,112
17.250
4.318.060 1.983.962
54,900 200,869
8.600.658 9.765.66
24,333 35,783
11.095.863 [1.654.968
28,742 38,905
681.547 789.014
98.485 132875
: 30,000
39.618.447 $2210.239
164.233.647 558128341
19.1 2.412.308 2,454,656
206.264.402 612,794 236
100.000 5,200,000
7,255,481 3072157
6,004,238 3.641.599
13.359.719 12.013.756
219.624.121 24 807992

value of Rs 504,008 thousand {December 31, 2025 Rs. 2,632,005
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DEPOSITS AND OTHER ACCOUNTS

September 30, 2026 (Un-audited)

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

December 31, 2025 (Audited)

In foreign

In local currency

Total

In local currency

In foreign

Tolal

currencies CUITENCILS
Rupees in "000°
Customers:
Current deposits 435.244.270 13,048,530 448,292,800 457,167,831 12.864.423 470,032.254
Savings deposits 759,797,734 4,843,369 764,641,103 707.245.769 4,948.228 712.193.997
Term deposits 662.871.473 19,190,393 682,061,866 780,906,332 22,400,840 803,307.172
Margin deposits 18,842,460 - 18,842,460 10.858,217 - 10,858,217
1.876,755.937 37,082,292 1.913.838,229 1.956,178.149 40,213,491 1,996,391.640
Financial institutions:
Current deposits 50040124 811,358 8,825,482 2.966.774 2,254,680 5221454
Savings deposits 6,371,267 2,677 6.373.944 21.498.622 2.838 21,501,460
Term deposits 1,493,000 - 1,493,000 27.822.366 - 27.822.366
Margin deposits 7,700 - 7,700 10,894 - 10,894
12,886,091 814,035 13,700,126 52,298,656 2,257,518 54,556,174
1.889,642,028 37,896,327 1,927.538.358 2,008,476.805 42,471,009 2.050.947.814

Current deposits include call deposits amounting o Rs. 38.330.556 thousand (December 31,2025 Rs 47,794,091 thousand)

LLEASE LIABILITIES

Outstanding at the stant of the period / year
Additions during the period / year
Mark-up accrued during the period / year

Terminations during the period / year

Payment of lease liabilities against right of use assets during the period / year

Outstanding at the end ot the period / year

Liabilities outsianding

Nut Later than one year

Later than one year and up 1o live years
Over five vears

Total at the end of the period 7 year

Ior the purpose of discounting PKRV rates are being used
SUBORDINATED DEBTS

Subaordinated perpetval tenm finance centificates - ADT |
Subordinated perpetual term (inance centificates - ADT | 2nd issue
Privately placed term finance certificates - 11

Privately placed term finance certiticates - 111

Privately placed wrm (inance certificates = 1V

(Un-audited)
September 30,

2026

(Audiled)
December 31,

2025

Rupees in '000'

18,367,358 17,101,123
2,125,759 2,830,302
1,844,421 2410483

(534,203) 1411.022)
(2,773.615) (3.563,730)
19,029,720 18.367.358

74,259 106,595

3.442.853 2361932

15,512,608 15,898,831

19,029,720 18,367,358
8,017,500 8.017.500
3,950,000 3.950.000
4,286,240 4.287.100
6,991,600 6.993.000
7,563,444 7.564,958

30,808,784 30,812,358




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

22.1. Major terms and conditions of subordinated debts are as follows:

Rs. in ‘000"

Description ADT - I ADT - | 2nd issue TFCs - 1l TFCs - 111 TFCs - IV
Face value 100.000 PKR 100.000 PKR 100,000 PKR 100.000 PKR 100,000 PKR
Listed/unlisted |Listed Un-listed Un-listed Un-listed Un-listed
I'eature Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative
Issue amount 8,017,500 3.950.000 4.300.000 7.000.000 7.569.500

common shares.

common shares.

Issue date June 20, 2022 February 29. 2024 April 23,2018 April 17,2023 June 27, 2024

Maturity date Perpetual Perpetual April 23. 2028 April 17.2033 June 27,2034

Rating AA- (by PACRA) AA- (by PACRA) AA (bv PACRA) AA (bv PACRA) AA (bv PACRA)

Tenor Perpetual Perpetual 10 Years. 10 Years. 10 Years.

Security Unsecured and| |Unsecured and| |Unsecured and| |Unsecured and| |Unsecured and
subordinated to  all| |subordinated 1o all| [subordinated to  all| [subordinated to all} |subordinated 10 all
other indebtedness of] |other indebtedness of] |other indebtedness off |other indebtedness aff fother indebtedness ol
the DBank including||the Bank including||the Bank including|[the Bank including|fthe Bank including
deposits excepl| |deposits except| [deposits. deposits. deposits.

Prolit payment &
[requency

Protit pavable on hali
yearly basis in arrcars
on the outstanding
principal amount. on a
non-cumulative basis.

Profit payable on half
vearly basis in arrears
on the outstanding
principal amount. on a
non-cumulative basis.

I’rofit payable on hall
yearly basis in arrcars
on the
principal amount.

outstanding

Profit payable on halt
yearly basis in arrcars
on  the
principal amount.

outstanding

Profit payable on halt
yearly basis in arrears
on the outstanding

principal amount.

Profit rate

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average rate
'‘Ask side of the six
month  Karachi  Inter
Bank Oftercd Rate set
at 1 {one business) day

prior o the
redemption  date for
the redemption

amount payable on the
immediately [ollowing
redemption date).

Floating rale of return
at base rate plus 200
bps p.a. (Base rate will
be the averape rate
‘Ask side of the six
month Karachi Inter
Bank Offered Rate set
at | (one business) day

prior to the
redemption date  for
the redemption

amount payable on the
immediately [ollowing
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
‘Ask side of the six
month Karachi Inter
Bank Offered Rate set
at | (one business) day
prior to the
redemption  date  for
the redemption
amount payable on the
immediately lollowing,
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Otfered Rate sel
at 1 (one business) day

prior 10 the
redemption  date  for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 123
bps p.a. (Base rate will
be the average rate
‘Ask side ol the six
month  Karach  Inter
Bank Offered Rale set
at | (one businessi day

prior W the
redemption  date  for
the redemption

amount payable on the
immediately following
redemption date).

Repayment Not applicable. Nol applicable. The TFC has been|[The TFC has heen||The TFC hus  been
- structured to redeem| [structured  to  redeem| [structured o redeem
» 0.02% of the issuc|]0.02% ol the issue|[0.02% ol the issuc

amount semi-annually
in the first 09 years
after the issue and the
remaining
amount in two equal
semi-annual

issue

installments of
49.82% cach. in the
10th year.

amount semi-annually
in the first 09 years
after the issue and the
remaining issue
amount in two equal
semi-annual

installments ol
49.82% cach. in the
10th year.

amount semi-annually
in the first 09 years
after the issuc and the
remaining issue
amount in two equal
semi-annual
installments
49.82% cach.
10th ycar.

ol

in the

Call / Put option

Callable after a period of 05 years. However no put option is available to the investors.

Lock in clause

Neither profit nor principal may be paid (even at maturity) if such payments would result in a shortfall in the Bank’s
Minimum Capital Requirement (MCR) or Capital Adequacy Ratio (CAR) or increase any existing shortfall in MCR or

CAR

l.oss absorbency
clause:

May be converted into ordinary shares or written off'immediately (either partially or in {ull) at the discretion of the SBP.
upon the oceurrence of a point of non-viability ("PONV") event as delined in the Basel HI guidelines. at the market value

ol the shares on the date of trigger of PONV on sole discretion of the SBP.
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OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Mark-up / return / interest payable in foreign currencies
Mark-up payable on subordinated debts

Provision lor taxation - net

Sundry creditors and acerued expenses

Lcase key money

Acceplanees

Payable 1o gratuity fund

Gratuity payable to key management personnel

Provision for employees compensaled abscnces

Mark 1o market loss on forward foreign exchange contracts - net
Unrealized loss on revaluation of foreign bills and trade loans
Credit loss allowance against of -balance sheet obligations
Levies und taxes payable

Dividend payable

Unclaimed dividends

Payable to charity fund

Charges payable against linancing of consumer assets
Payable against purchase of shares

Workers' Welfare Fund

Deferred and unearned income

Clearing and seltlement accounts

Credil luss guarantee reccived against advances

Pavable on account of GoPh schemes

Others

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

Note

16

(Un-audited)
September 30,
2026

(Audited)
December 31,

2025

Rupees in '000'

31,787,909 40,120410
324,085 468.035
1,274,865 505.215
1,886,657 3.432.608
5,127,797 2.882.729
44,209,713 31,204,602
18,498,673 18,550,252
519,072 704,791
44,318 44.318
235,840 207.343
97,757 -
200,899 119.909
699,495 738.971
2,065,953 1.244917
25
2,586 2.586
3,807 4.166
3,448,661 1.802.648
171,158 x
3.748.401 3.050.250
3,542,258 2.095.729
2,146,734 500,972
3,934,832 1.879.765
1,935,060 120,226
2,910,072 2,663.396
128,816,621 113.343.838

Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amendments made in the law introduced by the Federal
Government for the levy of Workers Weltare Fund (WWF) were not lawful. The Federal Board of Revenue has filed review petitions against
this order which are currently pending. Legal advice obtained on the matter indicates that consequent 1o filing of these review petitions the
judgment may nat currently be treated as conclusive. Accordingly. the Bank maintained provision in respect of WWFE,

Credit loss allowance against off-balance sheet obligations

Opening balunce
Charge lor the period / year

Reversals during the period / year

Closing balance

{Un-audited)
September 30,
2026

(Audiled)
December 31.

2025

Rupees in 000"

738,971 1,805,577

323,711 394.861
(363,187) (1.461.467)
(39,476) (1,066,600)
699,495 738971
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THE BANK OF PUNJAB AND ITS SUBSIDIARILS

SHARE CAPITAL - NET

Authorized capital

(Un-audited) (Audited) (Un-audited) (Audited)
September 3¢, December 31, September 30, December 31
2026 2025 2026 2028
Number of shares Rupces in "000°

5,000,000,000 5.000,000.000  Ordinary / Preference shares of Rs. 10 cach 50,000,000 30,000,000

The authorized capital of the Bank is fifty thousand million rupees divided into five thousand million ordinary or preference shares of ten rupees
each. The Board of Directors approved increase in authorized sharc capital of the Bank to 10.000.000 thousand shares amounting (o Rs
100,000,000 thousand. The Bank has initiated the process for necessary amendments in The Bank of Punjab Act, 1989 through the Provincial
Assembly of Punjab.

Issucd, subscribed and paid up capital

(Un-audited) (Audited) (Un-audited) (Audued)
September 30, December 31, September 30, December 31,
2026 2025 2026 2023
Number of shares Note Rupees in "000°
1,607.912,5585 1.607.912,555  Ordinary shares of Rs. 10 cach paid in cash 16,079,125 16,079,125

526,315,789 520.315.789  Ordinary shares of Rs 10 cach issued at discount 5,263,158 5.263.158
1,137,340,975 1,137.340.975  Issued as bonus shares 11,373 410 11373410
3.271,569.31Y 3.271.569.319 32,718,693 32,713,693

- - L.ess: Discount on issue of shares (263,158) (263,158
3.271,569,319 3.271.569,319 32,452,535 32,452 535

GoPb held 57.47% shares in the Bank as at September 30, 2026 (December 31, 2025: 57.47%).

SHARE DEPOSIT MONEY

The Shareholders, in Extraordinary general meeting held on September 08, 2026, have approved. subject 1o obtainmg all applicable repulatory and
corporate approvals, the issuance of ordinary shares, otherwise than by way of right issue, to the Government of Punjab. against propused cquity
subscription of up to Rs. 30,000,000 thousand to be underiaken in two tranches: up to Rs. 20,000.000 thousand by December 31, 2026. and the
balance by June 30. 2027,

The issue price for the proposed issuance shall be Rs. 38.20 per ordinary share; provided that, where the prevailing market price of Bank’s ordinary
shares at the time of issuance excceds Rs. 38.20 per share, the applicable issue price for such issuance shall be the prevailing market price plus a
premium of five percent (5%). Accordingly, the Bank has received Rs. 15,600,000 thousand as of September 30, 2026

SURPLUS ON REVALUATION OF ASSETS - NET OF TAX

Surplus / (deticit) on revaluation of:

Securities measured at FVOCI - debt instruments 101 (3.007,013) 7.862.074
Securities measured at FVOC] - equity investments 101 (323.207) 912.863
Propeny and equipment 8,760,004 8984314
Non-banking assets acquired in satisfaction of claims 16 576,351 643,475

6,006,135 18.402.726

Deferred tax on surplus 7 (deficit) on revaltuation of

Securities measured at FVOCTI - debt instruments 1,563,647 (4.088.278)
Securitics measured at FVOCI - equity investments 170,819 (473.309
Propeny and equipment (2,993,738) (3.110.378)
Non-banking assets acquired in satisfaction of claims (34,027) (35.354)

(1.293.299) 17,707.319)

4,712,836 10,695,407

CONTINGENCIES AND COMMITMENTS

Guarantees 271 186,053.952 159015216
Comiitments 27.2 645,288,487 629,902,611
Other contingent liabilities 273 291,951 291951

831,634,390 TRY.209.778
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
September 30, December 31,
2026 2025
Note Rupees in '000°
Guarantees:
Financial guarantees 42,068,346 48.606.898
Performance guarantees 45,461,984 34.815.732
Other guarantees:
Back 10 buack guarantees 56,701,337 47.766.322
Mobilization and bid bond guaraniees 17,729,756 15,732,308
Other guarantees 24,092,529 12,093,956
98,523,622 75.592.586
186,053,952 159.015.216
Commitments:
Documentary credits and shori-term trade-related transaclions
- leters of credit 200,299,338 166,340,789
Commiunents in respect of
- forward forcign exchange contracts 27.2.) 331,622,455 265.923.625
- forward Government securitics transactions 27.2.2 52,990,000 146,400,000
- forward lending 27.2.3 60,263,529 51).851,386
Commiuments for acquisition of:
- property and equipment 74,667 310.087
- intangiblec assets 38,498 76,724
645,288,487 629,902,611
Commitments in respect of forward foreign exchange contracts
Purchase 164,851,037 138.875.962
Sale 166,771,418 127,047,663
331,622,455 205,923,625
Commitments in respect of forward Government securities trunsactions
Purchase 2,990,000 79.800.000
Sale 50,000,000 66.600.000
52,990,000 146.400.000
Commitments in respect of forward lending
Undrawn forma! standby facilities, credit lines and other commitments o lend 27.2.3.1 60,263,529 50.851.386

Fhese represent commitments that are irrevocable because they cannot be withdrawn at the diseretion of the Bank without the risk of
incurring significant penalty or expense. In addition. the Bank makes revocable commitments that do not attract any significant penalty or

expense il the (acility is unilaterally withdrawn.

Other contingent liabilities 27.3.1 291,951 291.931

For tax years 2014 - 2025, the tax department disputed Bank's treatment on certain issucs, where the Bank's appeals are pending at
varivus appellate forums. Such issues inter alia principally include disallowance of expenses for inilial depreciation allowances, non
deduetion of withholding tax on prolit, non availability ol underlying records and provision for non perlorming loans.

T'he Bank has filed appeals which are pending at various appellate forums. In addition, certain decisions made in favour of the Bunk are
being contested by the department at higher forums. No provision has been made in these consolidated condensed interim linanciul
statements regarding the aloressid additional tax demand and already issued favourable decisions where the tax department is in appeal.
as the management is of the view that the issues will be decided in the Bank's favour as and when these are taken up by the Appellate
authoritivs

Claims against the Bank not acknow ledged as debts

An amount of Rs. §1.241.919 thousand {December 31, 2025: Rs. 55,348,429 thousund) involved in the claims liled against the Bank ure
vel o be adjudicated by the concerned Courts as the same have been filed as outburst to Bank’s recovery suits. Up till now, in no case,
any claim has been adjudicated. determined or decreed by the Courts against the Bank. Morcover, there is no likelihood of decrecing the

suits against the Bank because, the claims are [rivolous.
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MARK-UP/RETURN / INTEREST EARNED

Loans and advances
Investments
L.endings to financial institutions
Balances with banks
IFRS-09 adjustments - notional:
StafT loans
Other loans

Interest income recognised on:

Financial assets measured at amortised cost
Financial asscts measured at FVOCI
Financial assets measured at FVTPL

MARK-UP/RETURN/INTEREST EXPENSED
Deposits and other accounts

Borrowings

Subordinated debts

Mark-up on lease liability against right of use assets
1I'RS-09 adjustment on borrowings - notional

FEE AND COMMISSION INCOME
Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Branchless banking fees

Commission on trade

Commission on guarantees

Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance

SMS banking income

(LOSS)/ GAIN ON SECURITIES - NET
Realized (loss) / gain on sale of securities - net
Unrealized (loss) / gain - measured at FVTPL

Realized (loss) / gain an sale of securities - net:
Iederal government securities
Non govermment debt sceurities

Shares

Realized (loss) / gain on sale of securities - net:

Net (loss) / gain on financial assets measured at FVTPL:

- Designated upon initial recognition
- Mandatorily measured at FVTPL

Net (loss) 7 gain on [inancial assets measured at FVOCI

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

NET LOSS ON DERECOGNITION OF FINANCIAL ASSETS MEASURED

AT AMORTISED COST

Loss on derecognition on financial assets measured at amortised cost

(Un-audited) (Un-audited)
September 30, September 30.
2026 2021

Note Rupees in "00¢°
83,079,401 71.808.144
109,727,135 126,774,751
1,004,200 1,300,131
146 411 273328
840,800 987,448
1,174,653 980,148
195,972,600 202.125.947
99,105,645 87.469.082
94,503,971 108.636.708
2,362,984 6.000.157
195,972,600 202.125.947
96,591,391 105.520.263
24,342,072 32,464,495
2.931.421 3223439
1,844,421 1,763 424
788,183 675,173
126497 488 143,646,794
336,716 3K9.123
608,259 445319
6,182,757 3,204,580
1.039.370 901.91%
772975 547.257
1.210,781 522758
1,247,684 1.304.053
917,736 856.828
710,784 177.860
(591,378) 256.135
168,886 275.326
1,394,972 1.095.738
13,999,542 9.970.893
311 (456.984) 3.603.989
10.1 (74,142) 7.469
(5§31.,126) 3.611.458
(475.409) o01097
26926 32482
(8,501) (29.390)
(456,984) 3.603.989
(141.918) 76.713
26926 32482
(341.992) 3.494.794
(456,984) 3,603,989
32,1 (1,103,901) (783.313)

Ihis includes amortization of delerred loss / madification impact(s) on PIA Corporation Limited and other parties.
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(Un-audited) (Un-audited)

September 30, Sceptember 30.
2026 2025
33 OTHER INCOME Note Rupees in '000°
Rent on property 18,811 171,895
Gain on sale of property and equipment - net 63,106 177.888
Gain on sate of non banking assets acquired in satistaction of claims - net - 94.637
Gain on wermination of lease liability against right of use assets 289,729 66,440
Notice pay on resignations 72,430 )
444,076 510,860
RE| OPERATING EXPENSES
Total compensation expense 341 26,683,081 22,487,195
Property expense:
Rent and taxes 38,006 61119
Insurance 9611 14.876
Liilities cost 1,578,441 1,526.651
Seeurity 4,964 3.282
Repair and maintenance including janitorial charges 187,727 178.291
Depreciation 1,008,702 906.636
Depreciation on right of use assets 1.886.646 1,643.517
4,714,097 4.334.372
Information technology expenscs:
Soltware maintenance 2,042,086 1.532.050
| lardware maintenance 65,487 64,935
Depreciation on compuler equipment 978.679 851,129
Amortization on intangible assets 395,666 336915
Network charges 516,657 431.3006
3,998,575 3.2 116,555
Other operating expenses:
Directory’ fees and allowances 52,826 40,931
FFees und allowances 1o shariah board 11,095 10,304
Legal and professional charges 830,229 570,940
Subscription charges 101,787 72,922
Qutsourced stalf services costs 1,423,881 978.098
I ravelling and conveyance 312,923 350.877
NIFT ¢clearing charges 102,922 125,225
Depreciation 967,047 727,602
Depreciation on non banking assets acquired in satisfaction of claims 26,048 24.219
Depreciation on ijarah assets under IFAS -2 1,522,835 327.436
Training and development 81,111 88,237
Postage and courier charges 328,749 317,518
Stationery and printing 489,725 558,230
Markeling. advertisement and publicity 624,020 733,363
Auditors remuneration 10,377 12,993
Insurance 130,002 314,451
Deposil protection fee 811.776 696,884
Repair and maintenance 714,799 TR82.318
Lntertainment expenses 271,378 254318
Vehicle running expenses 107,269 85,035
I-ue) tfor generator 327,770 257.054
Commission and brokerage 778,706 1,444,208
SMS banking charges 504,716 587.473
Bank charges 75,722 72,781
Card related expenses 4,726,056 3.335.6806
Cash remittance charges 711,553 765.853
Branch license lee 25,738 23,383
CNIC verilication / ECIB churges 899,682 433,222
Organizational development 46,064 60,302
Promotional expenses for public sector programs 158,493 -
Miscellaneous expenses 231,799 250.265
17,407,098 14.500.132
52,802,851 44.538.034

34 This includes 1FRS-09 adjustment on stafl loans - notional amounting to Rs. 840,800 thousand (September 30, 2025: Rs, 987,448

thousand)

(Un-audited) (Un-audited)
September 30. September 30,
2026 2025

35 OTHER CHHARGES Rupees in '000’

Penalties imposed by SBP - 65.389
Operational loss 7947 2,833
7,947 68.224
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) {Un-audited)
September 30, September 30.
2026 2025
CHARGE / (REVERSAL) OF CREDIT LOSS ALLOWANCE AND WRITE  Note Rupees in ‘000"
OFFS - NET
Reversal of credit loss allowance against lending to financial institutions 9 (15.969) (21.349)
(Reversal) / charge of credit loss allowance against investments 10.3.1 (67.008) 384208
Charge of credit loss allowance against loans & advances 1.3 2,601,173 2.364.838
Reversal of credit loss allowance against balances with treasury banks 7 (90,745) (34.469)
Charge of credil loss allowance against other assets 16.1.1 33.649 308,494
Reversal of credit loss allowance against ofY balance sheet abligations 23.2 (39,476) (1.001.968)
Reversal of credit loss allowance against balance with other banks 8 (2.026) (3.185)
Recovery of charged ofl loans (103,422) -
2,316,176 2.196.591
TAXATION - NET
Current 37.1 18,528,481 16.227.252
Prior vears 1,.298.769 -
Delerred (3,885.340) (1.767.80-H
15941910 14,439,448

T'his includes provision for super tax in accordance with Income Tax Ordinance, 2001,
BASIC EARNINGS PER SHARE
Protit afier taxation lor the period (Rs in '000') 14,294,734 11.512,333
Weighted averape number of ordinary shares (No.). 3,271.569,319 3.271.569.319
Basic camings per share - Rs. 4.37 352

DILUTED EARNINGS PER SIIARE

There were no convertible difutive potential ordinary shares outstanding as at reporting daies,

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of quoted securities other than those classilied as held to maturity, is based on quoted market price. Quoted sceunities
classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than investments in subsidiaries. is
determined on the basis of valuation methodologics.

The fair value of unquoted debl sccurities. fixed term loans, other assets. other liabilities. fixed term deposits and borrowings cannot be
caleulated with sufficient reliability due to the absence of a current and active market for these assets and linbilities and reliable data
regarding market rates for similar instruments.

In the opinion of the management. the Tair value of the remaining financial assets and liabilities are not significandy dilferent from their
carrving values since these are cither short-term in nature or, in the case of custonier loans and deposits. are frequently reprised.

The Bank measures fair vale using the following fair value hierarchy that reflects the significance of the inputs used in making the
Mmeasurements:

Level I: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurement using inputs other than quoted prices included within Level | that are observable for the asset or liability.
cither directly (i.c. as prices) or indirectly. (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobscrvable

inputs).

Valuation techniques used in determination of fair values within level 2 and level 3

Item Valuation approach and input used

Federal Government seeurities The fair value of Federal Government sccuritics is determined using the prices / rates available on
Mutual Funds Association of Pakistan (MUFAT),

Non-Government debt securities The fair value of non-government debt securitics is determined using the prices / rates available on
MUFAP

Mutual Fund units The tair values of investments in mutual fund units are determined based on their net asset values

as published at the close of reporting date.

lForward foreign exchange contracts The fair values of forward forcign exchange contracts and forward Government sccuritics
transactions are determined using forward pricing calculations.

Unlisted shares The [air value of unquoted equity investments is determined using the Discounted Cash [Flow
(DCF) method 7 market multiple approach. based on the investee company”s projected cash flows
available financial information. [n cases where such projections are not available, the Bank
cstimates fair value as the lower of the investment’s cost or its break-up value,

Iixed assets and non-banking assets|Land. buildings on (rechold land and non-banking assets acquired in satisfaction of claims are
acquired in satisfaction of claims revalued on a periodic basis using professional valuers. The valuation is based on their assessment
ol the market value of the assets
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Fair value of financial assets

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

[he table below analyses financial instruments measured al the end of the reporting period by the level in the fair value hierarchy into which the fair value

meusurement is categorized:

On balance sheet financial instruments
Financial assets measured at fair value:
Federal government securitics

Shures

Non-Government debt seeurities

Mutual fund & investment trust units
[Foreign securities

Associated company

Financial assets disclosed but not measured at fair value:

Iederal government sccurities

Non-Government debt securities

Off balance sheet financial instruments measured at [air

vilue:

I'orward purchase ol foreign exchange contracts
IForward sale of foreign exchange contracls
Forward purchase ol Governmient Securities transaction

Forward sale of Governmenl securities transactions

On balance sheel financial instruments
Financial assets measured at fajr value:
Federal government sceurities

Shares

Non-tiovernment debl securities

Mutual tunds & investment trust unils

[ oreign securities

Associaled company

Financial assets disclosed but not measured at fair value:

I ederial government securities

Non-Government debt securities

September 30, 2026 (Un-audited)

Carrying value

/ Notional Level ] Level 2 Level 3 Total
value
Rupees in '000
§99,372,976 899,372,976 - 899,372,976
5,769,282 5,670,966 98,316 - 5,769,282
1,039,949 - 1,039,949 - 1,039,949
1,980,171 1,853,061 127,110 - 1,980,171
42,784 - - 42,784 42,784
285,743 - - 285,743 285,743
190,506,762 - 185,247,049 185,247,049
602,626 - 602,026 602,626
163,130,756 - 163,130,756 - 163,130,756
165,148,894 - 165,148,894 - 165,148,894
2,990,000 2,990,000 2,990,000
50,000,000 50,000,000 50,000,000
December 31. 2025 (Audited)
CI:;:(:EIV\J‘:IUUQ@/ Level 1 Level 2 Level 5 Total
Rupees in '000"

1,413,361,305 - 1,415,361,305 - 1,415.361,305
9,617.776 9,532,261 85,515 - 9.617.776
755.878 - 755,878 - 755,878
2,162,473 2,045,638 116,835 - 2,162,473
40,036 - 40,036 40,036
285,225 - - 285,225 285,225

118,887.560

932,966

122,858,845

932.966

122,858.845

932,906
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Off balance sheet financial instruments measured at fair
value:

FFornward purchase of foreign exchange contracts
Forward sale of forcign cxchange contracts
Forward purchase of Government Securities transaction

Fonward sale ol Government Securities transaction

Fair value of non financial assets

Non financial assets measured at fair value:
Property and equipment (land & building)

Non banking assets acquired in saustaction of claims

Non financial assets measured at fair value:
Property and equipment (land & building)

Non banking assets acquired in satisfaction of claims

December 31, 2025 (Audited)

Carrying value /
Notional value

Level | Level 2 Level 3

Total

137,714,546
125,670,026
79.800,000

66,600,000

Rupees in ‘000

i 137,714,546
- 125,670,026
- 79,800,000

- 66,600,000

September 30, 2026 (Un-audited)

137,714,546
125,670.026
79,800,000

66.600.000

Carrying value

/ Notional Level 1 Level 2 Level 3 Total
value
Rupees in '000°
16.371,344 - 16,371,344 16,371,344
4,239,854 - 4,239,854 4.239.854
December 31,2025 (Audited)
CamyiogValli Level 1 Level 2 Level 3 Totl

Notional valuc

16,722,737

4,286,697

Rupees in "000'

- 16.722.757

- 4,286,697

16722757

4 286,697

The following table summarises the quantitative information about the significant unobservable inputs used in Level 3 fair value measurements ol

investment in unquoted equity securities.

Valuation

Descrinti
escription technique

Unobservable
input

Discount rate

Relationship of unobservable inputs to Fiir value

Unguoted equity investments DCF method

Discount rate

16.83%

respectively

Increase ¢ decrease discount rate by 1% with all other
variables held constant. would decrease © increuse the
fair value by Rs. 0922 million and Rs 0 930 million

The lollowing table shows reconciliation ol investments Level 3 fair value movement:

Opering balance
Remeasurement recognised in OCI

Closing balance

(Un-audited)

September 30,

2026

(Audited)
December 31

2025

Rupees in '10)0*

125,551 97.786
14,628 27763
140,079 125 53]
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
September 30, December 31.
2026 2025
43 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY Rupees in '000'
REQUIREMENTS
Minimum Capital Requirement (MCR):
Paid-up capital including share premium (net of losses) 34,667,575 34,667,575
Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier } (CET 1) Capital 110,720,343 91,882,060
Eligible Additional Tier 1 (ADT 1) Capital 11,967,500 11,967,500
Total Eligible Tier 1 Capital 122,687,843 103,849,560
Eligible Tier 2 Capital 26,057,639 29,371,987
Total Eligible Capital (Tier | + Tier 2) 148,745,482 133,221,547
Risk Weighted Assets (RWAs):
Credit risk 872,562,903 672,763,927
Market risk 66,761,100 133,421,822
Operational risk 131,613,037 131,613.037
Total 1,070,937,040 937.798.786
Common equity tier | capital adequacy ratio 10.34% 9.80%
Tier | Capital Adequacy Ratio 11.46% 11.07%
Total Capital Adequacy Ratio 13.89% 14.21%
43.1 Leverage Ratio (LR):
liligible Tier-1 Capital 122,687,843 103,849,560
Tolal exposures 3,048,548,380 3.362,575.836
Leverage Ratio 4.02% 3.09%
43.2  Liquidity Coverage Ratio (LCR):
lotal high quality liquid assets 1,009.313.504 1.044.794.202
Total net cash outtlow 558,123,460 517,654,929
Liquidity Coverage Ratio 180.84% 201.83%
43.3  Net Stable Funding Ratio (NSFR):
Total available stable funding 1,467,563,574 1,501.658,047
T'otal required stable funding 1,053,610,544 883.472.667
Net Stable Funding Ratio 139.29% 169.97%
13.4  The Bank availed the benefit of stage 1 and 11 staggering as allowed by SBP vide IFRS-09 application instructions. Had this

relaxation not availed, the CAR. LR and NSFR would have been 13.68%, 3.80% and 138.99% respectively.




THE BANK OF PUNJAB AND ITS SUBSIDIARIES
ISLAMIC BANKING BUSINESS

The Bank has started Islamic banking operations in the year 2013. As at close of the September 30, 2026, the Bank is
operating 279 [slamic banking branches (December 31, 2025: 210 Islamic banking branches) and 617 Islamic
banking windows (December 3 1. 2025: 534).

STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2026

(Un-audited) (Audited)
September 30, December 31.
2026 2025
Note Rupees in '000’

ASSETS
Cash and balances with treasury banks 13,713,373 17.123.462
Balances with other banks 6,652,215 3.427.248
Due from financial institutions 44.1 1,995318 1.997.051
[nvestments 44.2 77,801,921 116,683.760
Islamic financing and related assets 443 195,789,081 132.457.763
Property and equipment 2,409,036 2,347,799
Right of use assets 3,209,784 3.301.907
Intangible assets 10,126 11.708
Due from head office 5,563,044 3.030.374
Other assets 19,090,100 13.161.436
Total assets 326,233,998 293.542.508
LIABILITIES
Bills payable 970,558 1.185.243
Due to financial institutions 54,403,758 6.808.371
Deposits and other accounts 44.4 234,323,259 251.147.748
Lease liabilities 4,527,907 4.390.951
Due to head office -
Other liabilities 5,330,177 5,580,782

299,555,659 269.113.293

NET ASSETS 26,678,339 24,429.213

REPRESENTED BY

Islamic banking fund 2,000,000 2.000.000
Reserves 1,406 14.001
(Deficit) / surplus on revaluation of assets (239,612) 312.447
Unappropriated profit 44.5 24,916,545 22.102.765

26,678,339 24420215

CONTINGENCIES AND COMMITMENTS 44.6




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

ISLAMIC BANKING BUSINESS
STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Quarter Ended Period Ended
September 30, September 30, September 30,  September 30,
2026 2025 2026 2025
Note Rupees in '000'
Profit / retwrn earned 44.7 8,448,470 4.901.927 22,966,986 14,228,860
Profit/ return expensed 44.8 4,120,274 2,493,933 11,281,151 7.255.881
Net profit / return 4,328,196 2,407,994 11,685,835 6,972,985
Fee and commission income 517,804 291,376 1,186,732 662,790
Dividend income - - - -

" Foreign exchange loss (134,669) (80,008) (145,695) (204.840)
Gain on securities - net 102 4] 102 359
Other income 282 41,525 44,797 70,478
383,519 252,934 1,085,936 528,987

Total income 4,711,715 2,660,928 12,771,771 7.501.972
Operating expenses 2,513,523 1,916.655 7,001,710 5.244 550

Workers' Welfare Fund - - = -

Other charges 16 62 21 242
2,513,539 1.916.717 7,001,731 3,244,792

“Toro (il before credit loss allowance 2,198,176 744211 5,770,040 2,257.180
Credit loss allowance and write offs - net 1,873,355 173,410 2,956,260 510,192
Profit before taxation 324,821 570,801 2,813,780 1,746,988

[axation 44.9 = . s

Profit after taxation 324,821 570,801 2,813,780 1,746,988
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THE BANK OF PUNJAR AND ITS SUBSIDIARIEN

September 30, 2026 (Un-audited)

December 31, 2025 (Aadned)

In local In foreign In local In foreign
currency currencies Tom! currency  _currencies Taial
DUE FROM FINANCIAL INSTITUTIONS Rupees in '000°
Placeinents 2,000,000 - 2,000,000 2,000,000 - 2,000,004
Less: Credit loss allowance Stage 1 4.682) - (4.682) (2,749) - (2,940
1,995318 - 1,998,318 1.997.051 - L ouT o<t
Prolit rate on these placements ranging from 12.17% per anum (December 31, 2025: 10.91% per anwin). These placements are unsccured (December 31,2028 Unsecured)
Scptember 30, 2026 (Un-nudited) December 31, 2028 ( Audited)
(os'l/ Credit loss Surplus / Carrying Cosl . Credit loss Surplus Carrymg
Amortized : - .
ullowance (Deficin) value Amonrtized cast allowance (Defici) value
INVESTMENTS cost
Investments by segment: Rupees in '000°
Debt instruments
Clussified / measured at FNTPL
Federal governinent securilics
- Islamic Naya Pakistan Certificate 188,070 - - 184,070 322201 - - 332301
188,070 - - 188,070 3222010 - 322200
Classified / measured at FVOCI
Federal government securities
- ljara Sukuk 60,308,740 - (379,207) £4.929,833 102.568.732 J 172,882 102,738,584
611,308,740 - (379.207) £9.929.833 102,565,732 132,852 102738 584
Classified / measured ut amortised
cost
Federal Gosermment secunties
- Lara Sukuk 13,921,479 - - 13,921,479 9,529,795 - 9.529 794
- Bar Muayjal 3,160,214 - - 3.160.214 3160214 - 3160204
Non govenument debt securitics 1210477 (607,852} - 602,628 1,541,158 (608,192} - D206
18,292,170 (607,852) - 17,684,318 14,231,167 (H08.192) = F3.022 D%
Tural investments 78,788,980 (607.852) (379.207) 77,801,921 117119100 (HNK, 192) 172,852 | 16683 760
(U'n-audited) tAudied)

Particulars of credit loss allowance - non government debt securities
Stage |
Sage 2
Stage 3

ISLAMIC FINANCING AND RELATED ASSETS
lyarah

Murabaha

Musharaka

Diminishing inusharaka

Payment against documents

Waqala

Istisna

Musawamah Nnancing

Tiparah financing

Gross istami¢ financing and related assels

Less: credit Joss allowance against Islannc financings
~Stage |

~Stage 2

-Srage 1

fslnic financing and relited assets - net

DEPOSITS AND OTHER ACCOUNTS

_September 30, 2026 (Un-audited)

eprrember 30,
2026

December 3

2028

Rupees in "000’

784 1124
607,068 607 68
607,852 608,192

13.254.936 8515516
177892 201 848
16,916,542 21 428 S04
136,885,617 75135620
72,802 55,304
3,469,000 1107244
15, 718416 15 786,814
13,382,453 8732239
721,303 1L 3921 I
200,695,961 134 415,667
ERTERDES 169962 |
3us,017 218087
1,448,714 1.268.955 |
4,906,880 1,587,004
195,749,081 132,457,763

Deceomber 31, 2025 ( Audited?

In local In foreign In Jocal In foreign
currency currencies otk curreney cuImencies Tl
Rupees in 001
Customers:
Current deposils 93,062,641 2,899,788 95,962,426 83,549,224 2152123 85,700,347
Savigs deposits 111,998,496 661,548 112,660,081 125,553,606 485,182 126 038788
Termn depasits 16.681.992 6,529,306 23,211,298 31,464,235 6432970 37.897.211
Margin deposits 150,292 - 150,292 11434 - 41434
221,893,421 10.090,676 231,984,097 240.608 499 9,070.281 249,678 780
Financial inslitutions:
Current deposits 44,178 151.385 195,560 48,653 069.567 118220
Savings deposits 2,143,588 14 2,143,602 1,350,573 o 1,350,573
Tenm deposits - - - -
Margin deposits - - - 175 - 175
2,187,763 151,399 2,339,162 1.399.401 69 567 1,468,968
124'08||IBJ 10,242,078 234.32).2& 242 (107,900 9,139 848 251,147 7498

Cunrent denosits include call depostis amoantmg 1o Rs 6,553 045 thousand ( December 212025 Rs 6,266,180 thousand)



THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
September 30,  December 31,

2026 2023
145 UNAPPROPRIATED PROFIT - ISLAMIC BANKING BUSINESS Rupees in '000'
Opening balance 22,102,765 17.713.483
Islamic banking prolit tor the period / year 2,813,780 4.389.282
Closing balunce 24,916,545 22,102,765
44.6  CONTINGENCIES AND COMMITMENTS
Guarantees:
Financial guarantees 21,200 18.200
Performance guarantees 3,527,982 2,488,032
Other guarantees 11,095,729 3,745,185
14,644,911 6.251.417
Commitments:
Pocumentary credits and short-term trade-related transactions - letters of credit 18,735,820 14,627.627
Commitments in respect of forward lending 13,372,182 21457478
Commitments in respect of purchase forward foreign exchange contracts 5,665,146 4.553.767
Commiunents for acquisition of:
- fixed assets 9,789 1.513
- intangible assets 2,776 21,041
37,785,713 40,601,426
52,430,624 46,912 843

(Un-audited) {Un-audited)
September 30,  September 30,
2026 2028

Rupees in '000'

447  PROFIT/RETURN EARNED OF FINANCING, INVESTMENTS AND
PLACEMENT

Prolit earned on:

Financing 13,630,539 7.319.758
Investments 9,025,842 5.896.724
Placements 186,314 902917

I1FRS-09 adjustments - notional:
Statl loans 83,109 92,627
Other loans 41,182 16.840
22,966,986 14,228.866

4.8  PROFIT ON DEPOSITS AND OTHER DUES EXPENSED

Deposits and other accounts 8,096,038 6,680,091
Markup on lease liability against right o use assets 462,939 411,659
Markup an call borrowings 2,394,532 9.519
Markup on barrowings from SBP 129,536 110,796
Profit on deposits from conventional head office 137,789 683
1RS-09 adjustment on borrowings - notional 60,317 43,131

11,281,151 7.255.881
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THE BANK OF PUNJAB AND ITS SUBSIDIARILS

The Bank calculates and files a single corporate tax return as per the requirements of Income Tax Ordinance. 2001. Segmental
calculation is not required for filing. However. considering the format requirement of the financial stalements to disclose Islamic
Banking segment's tax charge separately. a notional net lax charge for Islamic Banking is expected o be Rs. 1,463,166 thousand
(September 30, 2025: Rs. 925.904 thousand).

During the period. (ollowing pools have been created:
- Tagwa Foreign Currency AED Pool (AED POOL)
- Taqwa Foreign Currency SAR Pool (SAR POOL)

The main characteristics of the pools are as under:

i) Profit sharing ratio between Mudarib and Rab-ul-mal is 50:50.
i) Profit equalization reserve up to 2% of net income will be created, if needed.
iii) Investment risk reserve up to 1% of distributable profit of depositors will be created. if needed.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were authorized for issue on October 26. 2026 by the Board ol
Directors of the Bank.

GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specilied.

Corresponding figures have been re-arranged or re-classified wherever necessary. for better and fair presentation. However. no
significant reclassification or re-arrangement has been made during the period except for following:

- In *Other assets™. Rs. 105.752 thousand previously included in ‘Income / mark-up accrued in local currency” hus now been
presented in *Others” for better presentation and comparability.

- In *Other liabilities', Rs. 169.127 thousand and Rs. 274,524 thousand previously included in *Others’ has now been presented in
“Sundry creditors and accrued expenses’ and Payable on account of GoPb schemes’ respectively. tor better presentation and
comparability.

- 'In 'Operating expenses’ Rs. 118.896 thousand related to 'Promational expenses for public sector programs’. previously included in
'Marketing. advertisement and publicity' has now been presented separately for better presentation and comparability.
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