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VISION STATEMENT

The Company’s vision is to be the market leader and
serve the needs of customers with total dedication,
supply them the current and anticipate their future needs,
create value for customers, shareholders, employees

and the community

CORPORATE MISSION

To meet the current needs of its customers and anticipate their future

needs.

To maintain close and direct contacts with the customers to ensure
their complete satisfaction.

Constantly improve the quality of all our activities through operational

excellence.

To give fullest regard to the safety and health of employees and

customers.

To promote professionalism at all levels through constant education,

training and development of human resources.

To safeguard the environment and the community from pollution.

To create a conducive work environment and inspire people to perform

to their fullest potential and to reward talent.
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DIRECTORS’ REPORT TO THE SHAREHOLDERS
For the first quarter ended 30 September 2026

The Board of Directors is pleased to present the condensed interim financial information (un-
audited) of the Company for the three months ended 30 September 2026.

Financial Results

(Rupees in million, except earnings per share)

Quarter ended Quarter ended
Description 30 September 30 September Change
2026 2025

Gross sales 1,605 1,667 (3.7%)
Net sales 1,343 1,413 (5.0%)
Gross profit 243 248 (2.0%)
Operating profit 226 230 (2.0%)
Profit before taxation 215 200 7.4%
Profit after taxation 136 122 10.9%
Earnings per share (Rs) 15.06 13.58 10.9%

Business Review

The Company achieved net sales of Rs 1,343 million during the quarter against Rs 1,413
million in the corresponding quarter, a reduction of 5%. The reduction reflects lower sales volume,
which fell to 7,089 M.Tons from 9,236 M.Tons. The suspension of exports to Afghanistan following
the closure of the Pak—Afghan border has displaced industry volume into the domestic market, and
the resulting competitive pressure reduced selling prices over the past two months.

Notwithstanding the lower volume, the Company improved its profitability. Selling prices were
adjusted to recover the escalation in the cost of methanol, the Company’s principal raw material,
the international price of which ranged between US$ 470 and US$ 600 per M.Ton during the
guarter. The gross margin accordingly widened to 18.1% of net sales from 17.5%, and gross profit
of Rs 243 million was held within 2% of the corresponding quarter on materially lower volume.

Finance cost reduced to Rs 0.3 million from Rs 16.3 million, following the repayment in full
during the preceding financial year of the borrowings outstanding at 30 June 2025. The Company
remained free of borrowing of any description throughout the quarter. The effective rate of taxation
reduced to 37.0% from 39.0%, reflecting the reduction in super tax from 10% to 8% under the
Finance Act, 2026.

Profit before taxation accordingly increased by 7% to Rs 215 million and profit after taxation
by 11% to Rs 136 million, with earnings per share of Rs 15.06 against Rs 13.58. Measured against
the budget approved by the Board for the period, the Company achieved 107% of its budgeted
profit after taxation.

Net cash generated from operating activities was Rs 57 million, which funded capital
expenditure of Rs 6 million and lifted cash and bank balances to Rs 154 million from Rs 103 million
at the year end. Shareholders’ equity increased to Rs 3,154 million, equivalent to a break-up value
of Rs 350.5 per share.

Dividend

The Board has not recommended any interim cash dividend for the quarter ended 30
September 2026.

Directors’ Report | Quarter ended 30 September 2026 | Page 1



Related Party Transactions

All transactions with related parties during the period were carried out on an arm’s length
basis and in the ordinary course of business. The transactions were placed before the Audit
Committee and approved by the Board, and are disclosed in the notes to the condensed interim
financial information.

Contingencies

There is no change in the status of the contingencies in respect of the vend fee and permit
fee levied by the Government of Sindh and the permit fee and licence fee levied by the
Government of Punjab on methanol. The position is disclosed in the notes to the condensed
interim financial information.

Future Outlook

The remainder of the financial year is expected to remain demanding. The cost of methanol
and the exchange rate remain the principal variables affecting margins, and exports to Afghanistan
are expected to remain suspended for so long as the border remains closed, sustaining
competitive pressure on selling prices in the domestic market.

Against this, the Company enters the remaining period free of debt, with a strengthened
margin structure and with its full borrowing capacity intact. Management continues to pursue
alternate sourcing of raw material, the recovery of domestic volume and further efficiencies across
the cost base. The Board remains confident of the Company’s ability to meet the challenges of the
year and to sustain profitable growth.

Acknowledgement

The Directors place on record their appreciation of the dedication and hard work of the
Company’s employees. The Board also extends its gratitude to the Company’s valued customers,
suppliers, bankers and other stakeholders for their continued trust and support.

On behalf of the Board of Directors

4/4/54/7%_7 S

Mr. Mats-Olof Rydberg Brig Shiraz Ullah Choudhry, SI(M)®
Director Chief Executive
Wah Cantt

28 October 2026
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT SEPTEMBER 30, 2026

Assets

Property, plant and equipment

Deferred tax

Non-current assets

Stores, spares and loose tools

Stock in trade

Trade debts

Advances, deposits, prepayments and other receivables
Cash and bank balances

Current assets

Total assets

Equity and liabilities
Share capital
Capital reserve

Revenue reserves
Total equity

Liabilities
Deferred liabilities
Non-current liabilities

Trade and other payables
Unclaimed dividend
Income tax payable
Current liabilities

Total liabilities
Total equity and liabilities

Contingencies and commitments

Note

September June 30
2026 2026
(Rupees in '000')
Un-audited Audited
5 466,694 472,170
79,612 73,249
546,306 545,419
86,340 96,921
882,686 918,286
6 1,921,465 1,789,077
98,967 59,088
154,028 103,446
3,143,486 2,966,818
3,689,792 3,512,237
90,000 90,000
944 944
3,063,340 2,927,837
3,154,284 3,018,781
19,761 | | 17,543 |
19,761 17,543
7 383,505 359,662
11,057 11,057
121,185 105,194
515,747 475,913
535,508 493,456
3,689,792 3,512,237
8

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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CHIEF EXECUTIVE DIRECTOR

CHIEF FINANCIAL OFFICER



WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

Three Months Ended
September 30, September 30,
2026 2025
Note (Rupees in '000")

Gross sales 1,605,066 1,666,884
Sales tax (260,405) (251,088)
Discount (1,669) (2,575)
Net sales 9 1,342,992 1,413,221
Cost of sales (1,099,918) (1,165,260)
Gross profit 243,074 247,961
Administrative expenses (7,448) (7,749)
Selling and distribution expenses (10,097) (9,993)
Operating profit 225,529 230,219
Finance cost 277) (16,298)
Other expenses (16,466) (15,399)
Other income 6,297 1,796
Profit before taxation 215,083 200,318
Provision for taxation (79,580) (78,124)
Net profit after taxation 135,503 122,194
Other comprehensive income for the period - -
Total comprehensive income for the period 135,503 122,194
Earnings per share - basic and diluted 15.06 13.58

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER



WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

September 30 September 30
2026 2025
Note (Rupees in '000")
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 215,083 200,318
Adjustment for non cash items:
Depreciation 11,839 13,166
Provision for gratuity fund 1,500 1,500
Workers' profit participation fund (WPPF) 11,564 10,769
Workers' welfare fund (WWF) 4,625 4,307
Provision for accumulated compensated absences 2,250 2,250
Provision for provident fund 3,537 3,456
Markup on loan from parent company - 8,675
Markup on loan from State Bank of Pakistan - 782
35,315 44,905
Changes in:
Stores, spares and loose tools 10,581 3,165
Stock in trade 35,600 14,052
Trade debts (132,388) (90,782)
Advances, deposits, prepayments and other receivables (39,879) 23,271
Due to parent company - (1,042)
Trade and other payables 11,022 (281,103)
(115,064) (332,439)
Cash generated from operating activities 135,334 (87,216)
Payment for:
Workers' profit participation fund (4,903) -
Interest paid to parent company 9 - (5,027)
Accumulated Compensated absences 33) (298)
Provident fund (3,500) (3,396)
Taxation (69,953) (57,070)
(78,389) (65,791)
Net cash generated from operating activities 56,945 (153,007)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for capital expenditure (6,363) || (6,144)|
Net cash used in investing activities (6,363) (6,144)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing - (5,305)
Proceed from loan from Parent Company - 726,000
Repayment of short term loan from Parent Company - (326,000)
Dividends paid - (46)
Net cash used in financing activities - 394,649
Net increase in cash and cash equivalents 50,582 235,498
Cash and cash equivalents at beginning of the period 103,446 (298,659)
Cash and cash equivalents at end of the period 10 154,028 (63,161)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

Issued, ; Revenue reserves
. Capital

subscribed h ] Total

and paid-up reserve-share General Unappropriated Sub-total ota

share capital premium reserve profit

(Rupees in '000")

Balance as at July 01, 2025 90,000 944 2,075,000 488,369 2,563,369 2,654,313
Total comprehensive income for the period - - - 122,194 122,194 122,194
Transactions with owners recorded directly in equity
Others
Transfer to general reserve - - 395,000 (395,000) - -
Balance as at September 30, 2025 90,000 944 2,470,000 215,563 2,685,563 2,776,507
Balance as at July 1, 2026 90,000 944 2,470,000 457,837 2,927,837 3,018,781
Total comprehensive income for the period - - - 135,503 135,503 135,503
Others
Transfer to general reserve - - 380,000 (380,000) - -
Balance as at September 30, 2026 90,000 944 2,850,000 213,340 3,063,340 3,154,284

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

1

STATUS AND NATURE OF BUSINESS

Wah Nobel Chemicals Limited ("'the Company") was incorporated in Pakistan on May 31, 1983 as a public limited
company under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on Pakistan
Stock Exchange Limited. The Company is the subsidiary of Wah Nobel (Private) Limited (WNPL), which holds
55% shares in the Company. WNPL is a subsidiary of Wah Industries Limited (Intermediary holding) and Pakistan
Ordnance Factories (POF) is the ultimate holding entity of the Company. The principal activity of the Company is
to manufacture Urea Formaldehyde Moulding Compound, Formaldehyde and Formaldehyde based liquid resins
for use as bonding agent in the chip board, plywood and flush door manufacturing industries. The Company's
registered office and manufacturing facilities are situated in Wah Cantt, Pakistan.

BASIS OF PREPARATION

21

2.2

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these condensed interim financial statements do not include the information that was reported
for full annual audited financial statements and should therefore be read in conjunction with the annual audited
financial statements of the Company for the year ended June 30, 2026. Comparative condensed interim statement of
financial position is extracted from the annual audited financial statements as of June 30, 2026, where as
comparative condensed interim statement of profit or loss and other comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity are extracted from unaudited
condensed interim financial statements for three months period ended September 30, 2025.

These condensed interim financial statements are un-audited and are being submitted to the members as required
under Section 237 of the Companies Act, 2017.
MATERIAL ACCOUNTING POLICIES

3.1

3.2

3.3

b)

The accounting policies adopted in preparation of these condensed interim financial statements are consistent with
those followed in preparation of the Company's audited annual financial statements for the year ended June 30,
Taxes on income in the interim periods are accrued using tax rate that would be applicable to expected annual

profit or loss.
Change in accounting standards, interpretations and amendments to published accounting and reporting

standards

Amendments to published accounting and reporting standards which became effective during the period:

There are certain amendments to accounting and reporting standards which are mandatory for accounting period
beginning on or after July 1, 2026 but are considered not to be relevant or have any significant effect on the
Company’s financial reporting and therefore, have not been disclosed in these condensed interim financial

Amendments to published accounting and reporting standards that are not yet effective:

There are certain amendments to accounting and reporting standards which are mandatory for accounting period
beginning on or after July 1, 2026. However, these amendments will not have any significant effect on the
Company’s financial reporting and therefore, have not been disclosed in these condensed interim financial

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the condensed interim financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, incomes and expenses.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revision to estimates are recognised prospectively. In preparing these condensed interim financial
statements, the significant judgments made by the management in applying the Company’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the financial statements as at
and for the year ended June 30, 2026.



WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

5 PROPERTY, PLANT AND EQUIPMENT
September 30 June 30
2026 2026
(Rupees in '000")
Note (Un-Audited) (Audited)

5.1 Operating fixed assets
Balance at the beginning of the period/year 472,170 518,691
Additions during the petiod/year 6,363 6,144
Disposal during the period/year - -
Depreciation charged during the period/year (11,839) (52,664)
Balance at period/year end 466,694 472,170

September 30 June 30
2026 2026
(Rupees in '000")

6 TRADE DEBTS (Un-Audited) (Audited)
Trade debts 2,231,371 2,098,983
Less: Allowance for expected credit losses 6.1 (309,905) (309,905)

1,921,465 1,789,078

6.1 Movement in allowance for expected credit losses:
Balance at beginning of the period 309,905 263,036
Charge for the petiod/ year - 46,870
Balance at period/ year end 309,905 309,905

7 TRADE AND OTHER PAYABLES
This includes payable to Pakistan Ordnance Factories (ultimate Parent) amounting to Rs. 4,735 thousand (June 30,
2026: Rs. 175 thousand), Wah Nobel Private limited (Parent Company) amounting to Rs. 11,331 thousand (June 30,
2026 Rs. 3,314 thousand) and Nobel Energy Limited (an associated company) amounting to Rs. 2,008 thousand
(June 30, 2026 Rs. 4,331 thousand).

8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

On January 19, 2022 the Honorable Supreme Court of Pakistan has disposed off the appeal of Provincial
Government of Sindh. As per the order, the Provincial Government shall surrender the indemnity bonds from 1990
to October 30, 2002 and subsequent to this date, a fresh demand shall be raised for the amount payable following
the notification dated February 14, 2002 and Sindh (Amendment) Abkari Ordinance 2002 notified on October 30,
2002. Upon the receipt of the fresh demand from the Department, the Company intends to approach the relevant
Court to defend the case.
Cutrently, all impotts of methanol are being released on payment of Rs. 3/- per bulk gallon in cash which is being
expensed as incurred and submission of guarantee @ Rs. 14/- per bulk gallon in the form of indemnity bonds. In
event of fresh demand from the department, the Company could be exposed to an aggregate demand of Rs. 1,300
million (2026: Rs. 1,283 million) on account of vend fee and permit fee based on the guarantees issued against
methanol imported and released up to the reporting date. Management of the Company continues to assess the
matter and, based on the facts and circumstances, including the absence of any fresh demand by the Government
of Sindh for a considerable period, the previous judicial decisions in favour of the Company and management's
assessment of the Company's legal position, considers the possibility of an outflow is not probable. Accordingly, no
provision has been made in these financial statements.

September 30 June 30

2026 2026
(Rupees in '000")
(Un-Audited) (Audited)
8.2 Commitments
8.2.1 Letters of credit for purchase of stocks 520,897 608,344
8.2.2 Post dated cheques issued in favour of collector of customs against custom duties

and other levies on methanol kept in bonded ware house. 89,457 42,341




WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

9 NET SALES
September 30 September 30
2026 2025
(Rupees in '000")
Note (Un-Audited) (Un-Audited)
Local sales 1,342,992 1,318,913
Exports - 94,308
9.1 1,342,992 1,413,221
9.1 Disaggregation of revenue
Urea Formaldehyde Moulding compound 791,276 913,725
Urea Formaldehyde Glue 185,015 54,652
Formaldehyde and Formalin solvent 333,505 430,326
Others 33,196 14,518
1,342,992 1,413,221
10 CASH AND CASH EQUIVALENTS
September 30 September 30
2026 2025
(Rupees in '000")
(Un-Audited) (Un-Audited)
Cash and bank balances 154,028 151,007
Short term running finance - secured - (214,168)
154,028 (63,161)
11 RELATED PARTY TRANSACTIONS

The Company is a subsidiary of Wah Nobel (Private) Limited, so all subsidiaries, holding companies and
associated undertakings of the parent are related parties of the Company. Other related parties comprise of
directors, key management personnel, entities with common directorships and entities over which the directors and
trustees are able to exercise influence. Balances and transactions with related parties are shown relevant notes to

11.1 Following are the associated companies and related parties with whom the Company had entered into transactions

during the year:

. Nature of Number of shares held in the Aggregate.%age
Associated company . . shareholding in
relationship Company the Company
Wah Nobel (Private) Ltd (WINPL) Parent company 4,970,395 55.23%
WNPL Employees Provident Fund Staff retirement fund 99,000 1.10%
WNCL Employees Provident Fund Staff retirement fund 33,102 0.37%
Nobel Energy Limited (NEL) Associated company - 0.00%
Mzr. Tariq Rangoonwala Director 500 0.01%
Mr. Muhammad Ashar Director - 0.00%



WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

September 30 September 30
2026 2025
(Rupees in '000")
11.2 RELATED PARTY TRANSACTIONS (Un-Audited) (Un-Audited)

Significant transactions with related parties during the period were as follows:

Expenses incurred on behalf or by the parent companies - net (4,087) 1,542
Payment to/ (by) parent company against expenses- net 4,087 (500)
Purchase of electricity from NEL 4,585 4,839
Purchase of electricity from parent company 8,791 3,120
Purchase of material from parent company - 443
Sales to parent company 38,490 13,099
Interest paid to the parent company - 5,027
Interest incurred on loan from parent company - 8,675
Payment to employees' provident fund 3,500 3,396
Purchase of electricity from Pakistan Ordnance Factories (ultimate parent) 12,994 22,115
Payment to non-executive directors for attending board of director meetings 150 50

12 DISCLOSURE REQUIREMENTS FOR SHARIAH COMPLIANT COMPANIES

Following information has been disclosed as required under amended part I clause VII of Fourth Schedule to the

Companies Act ,2017 as amended via S.R.0.1278(I) /2024 dated August 15, 2024:

September 30

2026

June 30
2026

Note

Rupees in '000"
p

Loans/advances obtained as per Islamic mode

Contract liability

Interest accrued on conventional loan or advance

Accrued markup

Shariah compliant bank deposits/bank balances

Bank balances 10
Revenue earned from a shariah compliant business segment

Revenue - net 9
Total interest earned on any conventional loan or advance

Income from financial assets

Interest paid on any conventional loan or advance

Source and detailed breakup of other income

Income from non-financial assets - Shariah Compliant

Income from financial assets - Non-Shariah Compliant

Relationships with Shariah-compliant financial institutions

Name Relationship
Faysal Bank Limited Bank deposit
Meezan Bank Limited Bank deposit

13 NON ADJUSTING EVENT AFTER THE REPORTING DATE

95,547

186

153,108

1,342,991

4,545
176

1,752
4,545

86,390

185

102,890

4,835,315

1,341
3,249

12,286
1,341

The Board of directors at the meeting held on September 23, 2026 have proposed for the year ended June 30, 2026
cash dividend of Rs 5 per share (2025: Rs 10 per share), amounting to Rs 45 million (2025: Rs 90 million) subject to

approval of members at the annual general meeting.

14 FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with that disclosed in the annual

audited financial statements for the year ended June 30, 2026.



WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2026

15 DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorized for issue on October 28, 2026 by the Board of
Directors of the Company.

16 GENERAL

Figures have been rounded off to the nearest thousand of rupees.
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CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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