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First Punjab Modaraba

Directors’ review

The Board of Directors of Punjab Modaraba Services (Private) Limited, the Management
Company of First Punjab Modaraba, is pleased to present the unaudited condensed interim
financial statements of First Punjab Modaraba along with the Directors’ Review for the quarter
and nine months period ended September 30, 2026, to its valued certificate holders.

During the period under review, the Modaraba generated gross revenue of Rupees 159.55
million against total expenses of Rupees 242.47 million, resulting in a net loss of Rupees 47.69
million for the period. As at September 30, 2026, the total assets of the Modaraba stood at
Rupees 1.7 billion, and total liabilities amounted to Rupees 243.95 million.

During the period from January to September 2026, Pakistan’s economy experienced a gradual
recovery, accompanied by renewed inflationary pressures and continued efforts to maintain
macroeconomic stability. The government remained focused on fiscal consolidation, revenue
mobilization, expenditure control, economic reforms and strengthening the country’s external
position. Nevertheless, public debt, energy costs and external sector vulnerabilities remained
major challenges.

For the nine months ended September 30, 2026, the Modaraba continued to focus on
managing its financing portfolio, strengthening recovery efforts, controlling operating
expenses and improving operational efficiency. The overall financial performance for the period
is reflected in the accompanying condensed interim financial statements.

The outlook for the Modaraba remains dependent on improvements in financing income,
effective recovery of outstanding exposures, disciplined cost management and the
development of viable Shariah-compliant financing opportunities.

The Board acknowledges the efforts and dedication of the management team and staff for their
continued commitment and professionalism. The Board also extends its gratitude to the
certificate holders, customers, and other stakeholders for their continued support and
confidence.

For and on behalf of the Board

4 s

Asim Jahangir Seth Imran Bashir
Chief Executive Officer Director

Lahore: October 29, 2026
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FIRST PUNJAB MODARABA
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER 30, 2026

30-Sep-26 31-Dec-25
(Un-audited) (Audited)
Note Rupees Rupees

ASSETS
Non Current Assets
Fixed assets under ijarah arrangement 6 111,548,220 154,064,320
Fixed assets under own use 7 2,603,449 3,178,450
Long-term investment under musharakah arrangement 8 677,062,294 717,396,501
Long-term investment under murabahah arrangement 9 10,339,163 3,828,094
Long term deposits 1,520,234 1,422,494
Deferred tax asset 94,239,022 94,239,022

897,312,382 974,128,881
Current Assets
Short-term investment under murabahah arrangement 10 113,603,678 108,479,952
Current portion of non-current assets 469,163,262 423,433,862
Ijarah rentals receivable 11 19,746,177 54,154,717
Short term investment 4,000,000 4,000,000
Advances, deposits, prepayments and other receivables 12 36,364,078 59,733,567
Income tax refundable from the Government 33,505,047 34,500,088
Cash and bank balances 13 157,953,149 81,460,724

834,335,391 765,762,910
Total assets 1,731,647,773 1,739,891,791
EQUITY AND LIABILITIES
Certificate Capital and Reserves
Authorized certificate capital
50,000,000 (December 31, 2025: 50,000,000) modaraba certificates of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and paid up certificate capital
34,020,000 (December 31, 2025: 34,020,000) modaraba certificates of Rs. 10 each 340,200,000 340,200,000
Capital reserves 218,176,678 218,176,678
Revenue reserves - accumulated losses (1,070,675,272) (1,022,980,092)
Subordinated funds 14 2,000,000,000 2,000,000,000
Certificate Holders' Equity 1,487,701,406 1,535,396,586
Non Current Liabilities
Long term security deposits 11,252,830 18,026,827
Deferred murabahah income 2,747,608 1,328,128
Post employment benefits 5,346,899 7,465,007

19,347,337 26,819,962

Current Liabilities
Current portion of non current liabilities 20,563,599 29,365,174
Accrued finance cost 89,355,606 25,115,312
Trade and other payables 95,776,892 102,400,143
Provision for levies 1,789,825 3,679,706
Unclaimed dividends 17,113,108 17,114,908

224,599,030 177,675,243
Conti ies and C itment 15

1,731,647,773 1,739,891,791

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

VA&\W% PRy

Chief Financial Officer Chief Executive Officer Director

Director
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FIRST PUNJAB MODARABA

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR NINE MONTHS AND QUARTER ENDED SEPTEMBER 30, 2026

Nine Months Ended September 30,

uarter Ended September 30,

Note 2026 2025 2026 2025
(Un-audited)
Rupees Rupees Rupees Rupees

Income from Operations
Income from ijarah rentals - net 16 9,727,071 23,444,437 2,949,952 5,673,839
Profit on murabahah financing 2,567,406 1,171,512 2,240,255 322,131
Profit on diminishing musharakah financing 133,458,919 139,033,666 45,263,070 40,061,805
Gain on sale of development properties - 1,209,628 - 431,145

145,753,396 164,859,242 50,453,277 46,488,919
Other Income
Other income 17 13,799,186 28,190,438 1,833,845 15,645,972
Total Income 159,552,582 193,049,680 52,287,122 62,134,891
Expenses
Administrative and general expenses 18 69,847,615 63,513,127 27,108,567 20,534,593
Finance cost 19 172,624,398 254,204,798 61,371,100 71,455,081

242,472,013 317,717,925 88,479,667 91,989,674
Operating Loss before provisions (82,919,431) (124,668,245) (36,192,545) (29,854,783)
Reversal / (Provision) against Ijarah rentals -net 3,523,248 937,190 359,676 759,469
Reversal / (Provision) against murabahah arrangement - net 15,753,496 4,172,532 4,661,650 4,172,532
Reversal / (Provision) against musharakah arrangement - net 13,086,706 (4,195,122) 162,070 3,226,099
Reversal / (Provision) against Other Receivables 4,650,626 - - -

37,014,076 914,600 5,183,396 8,158,100
Operating (Loss) before Management Company's Fee (45,905,355) (123,753,645) (31,009,149) (21,696,683)
Modaraba management company's management fee - - - -
(Loss) / Profit before Levy and Taxation (45,905,355) (123,753,645) (31,009,149) (21,696,683)
Levy / final taxation (1,789,825) (2,715,875) (277,252) (800,181)
(Loss) / Profit before Taxation (47,695,180) (126,469,520) (31,286,401) (22,496,864)
Taxation - - - -
Net (Loss) / Profit for the Period (47,695,180) (126,469,520) (31,286,401) (22,496,864)
Other Comprehensive Income for the Period
Other Comprehensive Income /( loss) for the Period - - - -
Total Comprehensive (loss) / Income for the Period (47,695,180) (126,469,520) (31,286,401) (22,496,864)
(Loss) / Earning per Certificate - Basic and Diluted (1.40) (3.72) (0.92) (0.66)
The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
9&%\”}%‘\% VRN
Chief Financial Officer Chief Executivel Officer Director Director
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FIRST PUNJAB MODARABA
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTH ENDED SEPTEMBER 30, 2026

AWy Ounod Subsidary of
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. " Reserves
Particulars Subseribed and|— gy Total Reserves | . funds Total
Reserve A ed Loss
Balance as at December 31, 2024 340,200,000 218,176,678 (850,373,686) (632,197,008) 500,000,000 208,002,992
Net loss for the period - - (126,469,520) (126,469,520) E (126,469,520)
Other comprehensive loss for the period - - - - - -
Total comprehensive loss for the period - (126,469,520) (126,469,520) (126,469,520)
Subordinated funds Repaid - - - - (500,000,000) (500,000,000)
Subordinated funds received - - - - 2,000,000,000 2,000,000,000
Balance as at September 30, 2025 (un-audited) 340,200,000 218,176,678 (976,843,206) (758,666,528) 2,000,000,000 1,581,533,472
Balance as at December 31, 2025 340,200,000 218,176,678 (1,022,980,092) (804,803,414) 2,000,000,000 1,535,396,586
Net loss for the period - - (47,695,180) (47,695,180) - (47,695,180)
Other comprehensive loss for the period - - - - - -
Total comprehensive loss for the period - (47,695,180) (47,695,180) - (47,695,180)
Balance as at September 30, 2026 (un-audited) 340,200,000 218,176,678 (1,070,675,272) (852,498,594) 2,000,000,000 1,487,701,406

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

0&2\&7@& PNy

Chief Financial Officer Chief Executive Officer Director Director




FIRST PUNJAB MODARABA
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2026

30-Sep-26 30-Sep-25
(Un-audited) (Un-audited)
Note Rupees Rupees

Cash Generated from Operations 20 207,467,313 397,441,626
Profit paid on redeemable capital and Subordinated funds (108,235,027) (301,142,940)
Bank charges paid 19 (149,077) (35,968)
Employees retirement benefits paid (3,027,589) (546,996)
Levy / final taxation paid (2,684,665) (2,661,733)

(114,096,358) (304,387,637)
Net Cash Used in Operating Activities 93,370,955 93,053,989
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from transfer of ijarah assets 9,681,775 21,194,093
Proceeds from security deposit on new ijarah facility - 4,450,580
Purchase of fixed assets under ijarah arrangements 6 (31,602,000) (34,673,150)
Purchase of fixed assets under own use 7 (575,715) (1,665,639)
Proceeds from disposal of fixed assets under own use 61,096 -
Security deposit paid against lesco (97,740) -
Profit received on bank deposits 5,655,854 11,846,522
Short term investments - 108,056,096
Net Cash Generated (Used in)/from Investing Activities (16,876,730) 109,208,502
CASH FLOWS FROM FINANCING ACTIVITIES
Subordinated funds received - 2,000,000,000
Subordinated funds paid (500,000,000)
Redeemable capital paid - (1,485,000,000)
Reversal of unclaimed dividend - 1,369
Unclaimed dividend paid (1,800) (500)
Net Cash Generated (Used in)/from Financing Activities (1,800) 15,000,869
Net (Decrease)/Increase in Cash and Cash Equivalents 76,492,425 217,263,360
Cash and cash equivalents at the beginning of the period 13 81,460,724 23,080,100
Cash and Cash Equivalents at the End of the Period 157,953,149 240,343,460

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

WA&\W% PRy

Chief Executive Officer Director Director

Chief Financial Officer
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2.2

2.3

FIRST PUNJAB MODARABA
NOTES TO AND FORMING PART OF CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2026

STATUS AND NATURE OF BUSINESS

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Control)
Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services (Private) Limited (the
"Modaraba Company") which is a wholly owned subsidiary of The Bank of Punjab. The registered office of the Modaraba is
situated at Office No. 100, 3rd floor, National Tower, 28-Egerton Road, Lahore. The Modaraba commenced its operations
on December 23, 1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the business of Ijarah,
Musharikah and Murabaha financing, equity investment and other related businesses in accordance with the injunctions
of Islam. Modaraba has obtained approval of the Securities & Exchange Commission of Pakistan to undertake Building,
Construction and Real Estate activity by insertion of a new clause for this purpose in prospectus of the Modaraba on
January 13, 2021.

The Pakistan Credit Rating Agency (PACRA) has assigned long term rating of A- (2025: A-) and short term rating of A2
(2025: A2) to the Modaraba on September 18, 2026 (2025: September 19, 2025).

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards as
applicable in Pakistan. The approved accounting standards as applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan;

- Requirements of the Modaraba Companies and Modaraba (Floatation and & Control) Ordinance, 1980, the
Modaraba Companies and Modaraba Rules, 1981 and the Modaraba Regulations, 2021; and

- Provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP) under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017.

Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and & Control) Ordinance, 1980, the
Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021 and Islamic Financial Accounting
Standards (IFAS) and provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP)
under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017
differ from IFRS Standards, the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021, IFAS and provisions of
and directives issued by the Securities and Exchange Commission of Pakistan (SECP) under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017 have been followed.

The SECP has issued directive (vide SRO 431 (I) / 2007 dated May 22, 2007) that Islamic Financial Accounting Standard
2 (IFAS 2) shall be followed in preparation of the financial statements by Companies and Modarabas while accounting for
Lease Financing transactions as defined by the said standard. The Modaraba has adopted the said standard.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for defined benefit obligation
i.e. gratuity at the present value of the obligation determined through actuarial valuation and discussed further in the
respective policy note.

Permissible Islamic financial products including Murabaha (as a liability) and Musharikah have been used by the
Modaraba, in line with similar industry practices. The accounting and presentation of the same are in line with the
substance of the transaction and are limited to the extent of actual amount of facility utilized and mutually agreed mark-
up / profit thereon. Accordingly, purchases, sales and Musharikah profits / reserves are not reflected in these financial
statements except for Murabaha facility (as an asset) which has been accounted for in line with Islamic Financial
Accounting Standard - 1.

Functional and presentation currency

These financial statements are presented in Pakistani Rupee (Rs.) which is the Modaraba’s functional and presentation
currency. All financial information presented in Pakistan Rupees has been rounded to the nearest rupee unless otherwise
indicated.

Third Quarterly Report January - September 2026 [ 10 ]



2.4

Critical accounting esti

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. In addition, it requires management to exercise
judgment in the process of applying the Modaraba’s accounting policies. The areas involving a high degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial statements, are documented in
the following accounting policies and notes, and relate primarily to:

The revisions to accounting estimates (if any) are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and future
periods.

NEW STANDARDS, INTERPRETATIONS OF AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

Standards, interpretations of and
effective in the current year:

to p i d approved accounting standards that are

There are certain amendments to the published approved accounting standards that are effective in the current year.
However, these do not have any significant impact on the Modaraba’s operations and, therefore, have not been detailed
in these financial statements.

New accounting standards, amendments and interpretations that are not yet effective

There are certain other new and amended standards, interpretations and amendments that are mandatory for the
Modaraba’s accounting periods beginning on or after January 01, 2026 but are considered not to be relevant or will not
have any significant effect on the Modaraba’s operations and are, therefore, not detailed in these financial statements.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
year except for the changes, if any, explained below:

Assets in own use

Measurement

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes all
expenditures that are directly attributable to the acquisition of the items. Subsequent costs are included in the assets'
carrying amounts or recognized as separate assets, as appropriate, only when it is probable that future economic benefits
associated with the items will flow to the Modaraba and the cost of the items can be measured reliably. All other repairs
and maintenance expenses are charged to the statement of profit and loss and other comprehensive income as and when
incurred.

Depreciation

Depreciation on all operating fixed assets is charged to statement of profit and loss and other comprehensive income by
applying the straight line method so as to write off the depreciable amount of the assets over their estimated useful lives.
The residual values and useful lives are reviewed by the management at each financial year end and adjusted if impact
on depreciation is significant. Depreciation on additions is charged from the date on which the assets are available for
use and on disposals up to the date on which the assets are disposed off.

Intangible assets
Measurement

Intangible assets having a finite useful life are stated at cost less accumulated amortization and accumulated impairment
losses, if any. Subsequent costs are included in the assets' carrying amounts or recognized as separate assets, as
appropriate, only where it is probable that the future economic benefits associated with the assets will flow to the
Modaraba and the cost of the items can be measured reliably. The useful lives and amortization method are reviewed
and adjusted, as appropriate, at each reporting date. Amortization is charged when the asset is available for use as
intended by management.

Research and development expenditure, if any, is charged to 'administrative and general expenses' in the statement of
profit and loss and other comprehensive income, as and when incurred.

Intangible assets having an indefinite useful life are stated at cost less accumulated impairment losses, if any. Gain or
loss on disposal of intangible assets, if any, is recognized in the statement of profit and loss and other comprehensive
income.

Taxation

Income tax comprises of current tax and deferred tax. Income tax expense is recognized in the statement of profit and
loss, except to the extent that it relates to items recognized in other comprehensive income or directly in equity (if any),
and in which case the tax amounts are recognized directly in other comprehensive income or equity.
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30-Sep-26 31-Dec-2025
(Un-audited) (Audited)
Note Rupees Rupees
Fixed Assets under Ijarah Arrangement
Opening written down value 154,064,320 185,227,848
Additions during the period / year 31,602,000 40,293,150
Transfers during the period / year - written down value (35,670,303) (15,390,014)
149,996,017 210,130,984
Depreciation charge for the period / year (38,447,797) (56,066,664)
111,548,220 154,064,320
Fixed Assets under Own Use
Opening written down value 3,178,450 3,571,658
Additions during the period / year 575,715 1,665,639
Deletions during the period / year - written down value (56,096) (17,770)
3,698,069 5,219,527
Depreciation charge for the period / year 18 (1,094,620) (2,041,077)
2,603,449 3,178,450
Long-Term Investment Under Musharakah Arrangement - Secured
Investment under musharakah arrangement 1,173,957,597 1,185,819,718
Less: Expected credit loss against musharakah arrangement 8.1 (56,488,121) (69,574,827)
Less: Current portion of long term investment (342,373,926) (299,259,830)
Less: Principal due but not received (98,033,256) (99,588,560)
Closing balance 677,062,294 717,396,501
Expected credit losses i -akah arr
Opening balance 69,574,827 69,151,530
Charge / (reversal) of provision during the period / year (13,086,706) 423,297
Closing balance 56,488,121 69,574,827
Long-Term Investment Under Murabahah Arrangement - Secured
Investment under murabahah arrangement 37,168,881 44,868,678
Add: Unearned murabahah income 6,051,364 3,423,385
43,220,245 48,292,063
Less: Expected credit loss against murabahah arrangement 9.1 (4,125,002) (19,878,498)
Less: Current portion of long term murabahah arrangement (8,961,692) (6,599,612)
Less: Principal due but not received (16,490,632) (15,890,602)
Less: Current portion of unearned murabahah income (3,303,756) (2,095,257)
Closing balance 10,339,163 3,828,094
Expected credit losses i murabahah arr
Opening balance 19,878,498 16,224,414
Charge / (reversal) of provision during the period / year (15,753,496) 3,654,084
Closing balance 4,125,002 19,878,498
Short-Term Investment Under Murabahah Arrangement - Secured
Short-term investment under murabahah arrangement 316,997,274 311,873,548
Less: Expected credit losses against short term murabahah arrangement 10.1 (203,393,596) (203,393,596)
113,603,678 108,479,952
Expected credit losses against short term murabahah arrangement
Opening balance 203,393,596 213,374,252
Provision/(Reversal) of provision during the period / year - (9,980,656)
Closing balance 203,393,596 203,393,596
Ijarah Rentals Receivable
Ijarah rentals receivable 104,844,780 142,897,817
Less: Provision against ijarah rentals receivable 11.1 (52,771,628) (56,294,876)
Less: Income suspended (32,326,975) (32,448,224)
19,746,177 54,154,717
Provision against ijarah rentals receivable
Opening balance 56,294,876 80,304,753
(Reversal) / provision charged during the period / year (3,523,248) (24,009,877)
Closing balance 52,771,628 56,294,876
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12 Advances, Deposits, Prepayments and Other Receivables

12.1

12.

w

12.4

13

14

15

15.1

15.2

Profit receivable against
- Murabahah arrangement
- Musharakah arrangement

Prepayments

Advances

Non-banking assets

Receivable from provident fund
Other receivables

Less: Expected credit losses against advances and other receivables

Murabahah arrangement

Profit receivable on murabahah arrangement
Less: Income suspended

Musharakah arrangement

Profit receivable on Musharakah arrangement
Less: Income suspended

Other receivables

Receivable from Ijarah parties
Receivable from Musharakah parties
Receivable from Murabahah parties
Advance to employees

Sales tax receivable

Profit receivable from bank deposits
Others

Expected credit losses against advances and other receivables

Opening balance

(Reversal) / Provision charged for the period / year

Closing balance

Cash and Bank Balances

Cash in hand
Cash at banks
-Current accounts
-Saving accounts

Subordinated Funds

Opening balance

Add: Funds received during the year
Less: Funds paid during the year
Closing balance

Conti ies and C itment:

Contingencies

30-Sep-26 31-Dec-2025
(Un-audited) (Audited)
Note Rupees Rupees
12.1 350,225 5,866,767
12.2 7,113,328 7,168,600
7,463,553 13,035,367
1,456,318 2,425,777
52,706 52,706
14,067,500 14,067,500
1,722,154 2,486,991
12.3 141,280,187 161,994,192
158,578,865 181,027,166
12.4 (129,678,340) (134,328,966)
36,364,078 59,733,567
16,571,256 22,316,406
(16,221,031) (16,449,639)
350,225 5,866,767
34,130,157 34,816,034
(27,016,829) (27,647,434)
7,113,328 7,168,600
27,149,843 29,033,863
39,800,915 52,861,153
30,612,139 31,629,575
880,000 3,097,936
1,089,356 802,351
669,238 832,117
41,078,696 43,737,197
141,280,187 161,994,192
134,328,966 89,502,803
(4,650,626) 44,826,163
129,678,340 134,328,966
183,769 89,792
26,415,827 9,013,391
131,353,553 72,357,541
157,953,149 81,460,724
2,000,000,000 500,000,000
- 2,000,000,000
- (500,000,000)
2,000,000,000 2,000,000,000

As at September 30, 2026, there has been no material change in the status of contingencies as disclosed in the notes to the financial

statements of the Modaraba for the year ended December 31, 2025.

Commitments

There are no commitments during the period (2025: nil)
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17

18

19

Income from Ijarah Rentals - Net

Income from ijarah rentals
Less: Depreciation on ijarah assets

Other Income

Profit on bank deposits and short-term investments
Gain on transfer of ijarah assets

Gain on sale of own assets

Processing fee

Documentation charges

Cheque return charges

Gain on settlement of Musharakah arrangements
Gain on settlement of Murabahah arrangements
Miscellaneous income

Administrative and General Expenses

Salaries and benefits

Rent, rates and taxes

Insurance

Fee & subscription

Selling and marketing expenses

Repair & maintenance

Power and utilities

Legal and professional

Printing and stationery

Auditor's remuneration

Vehicle running and maintenance
Entertainment

Telephone and postage

Corporate expenses

Traveling and conveyance

Loss on transfer of ijarah assets
Depreciation of fixed assets under own use
Amortization of intangible assets

Income tax refundable from the Government written off
Miscellaneous expenses

Finance Cost
Redeemable capital

Subordinated funds
Bank charges

30-Sep-26 30-Sep-25
(Un-audited) (Un-audited)
Note Rupees Rupees
48,174,868 66,127,510
(38,447,797) (42,683,073)
9,727,071 23,444,437
5,492,975 15,080,657
- 7,068,774
5,000 -
615,304 458,075
542,915 512,550
1,219,000 1,415,500
1,306,681 2,493,569
3,873,143 -
744,168 1,161,313
13,799,186 28,190,438
41,252,385 36,373,470
491,684 5,900,619
2,098,582 3,417,133
2,398,330 1,947,938
162,100 1,372,271
2,622,798 1,799,191
3,007,930 2,174,225
2,860,523 2,047,910
694,116 1,624,788
250,000 250,000
726,738 898,440
960,384 1,254,050
893,103 1,082,547
36,774 53,616
181,762 41,513
9,204,454 -
1,094,620 1,065,176
- 388,332
- 836,350
911,332 985,560
69,847,615 63,513,127
N 135,980,465
172,475,321 118,188,365
149,077 35,968
172,624,398 254,204,798
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30-Sep-26 30-Sep-25

(Un-audited) (Un-audited)
Note Rupees Rupees
Cash Generated from Operations
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before levy and taxation (45,905,355) (123,753,645)
Adjustment for:
- Depreciation on fixed assets under ijarah arrangement 38,447,797 42,683,073
- Depreciation on fixed assets under own use 18 1,094,620 1,065,176
- Amortization of intangible assets 18 il 388,332
- Income from ijarah rentals - net (9,727,071) (23,444,437)
- Profit on diminishing musharakah financing (133,458,919) (139,033,666)
- Profit on murabahah financing (2,567,406) (1,171,512)
- Loss / (Gain) on transfer of fixed assets under ijarah arrangement 17 9,204,454 (7,068,774)
- Gain on sale of fixed assets under own use (5,000) -
- Gain on sale of development properties - (1,209,628)
- Gain on settlement of investment under musharakah arrangement 17 (1,306,681) (2,493,569)
- Gain on settlement of investment under murabahah arrangement 17 (3,873,143) -
- (Reversal) / Provision of expected credit losses against Musharakah (13,086,706) 4,195,122
arrangement
- (Reversal) / provision of expected credit losses against murabahah (15,753,496) (4,172,532)
arrangement
(Rev.ersal) / Provision of expected credit losses against Ijarah rental (3,523,248) (937,190)
- receivables
Reversal) / Provision of expected credit losses against othe
_ ( ver ) / Provisi X P redi gai r (4,650,626) R
receivables
- Employees retirement benefits 909,481 1,224,694
- Profit on bank deposits (5,492,975) (15,080,657)
- Bank charges 19 149,077 35,968
- Income tax refundable from the Government written off - 836,350
- Profit on redeemable capital and subordinated funds 19 172,475,321 254,168,830
28,835,479 109,985,580
Operating profit before working capital changes (17,069,876) (13,768,065)
Decrease / (increase) in current assets:
- Short-term investment under murabahah arrangement (5,123,726) 37,552,807
- Long-term investment under murabahah arrangement 14,140,346 11,697,547
- Long-term investment under musharakah arrangement 146,627,725 265,735,210
- Development properties - 25,290,372
- Ijarah rental receivables 47,658,859 62,184,958
- Advances, deposits, prepayments and other receivables 27,857,236 24,876,002
Increase / (decrease) in current liabilities:
- Security deposits against ijarah assets - (5,443,720)
- Trade and other payables (6,623,251) (10,683,485)
224,537,189 411,209,691
Cash generated from operations 207,467,313 397,441,626
RELATED PARTIES AND TRANSACTIONS WITH RELATED PARTIES
Transactions with the related parties Sep, 2026 Sep, 2025
Un audited Un audited
Names of related parties Relationship Nature of transactions Rupees Rupees
Redeemable capital paid - 1,485,000,000
Subordinated funds received - 2,000,000,000
The Bank of Punjab Holding C £ Modaraba C: Subordinated funds paid - 500,000,000
'9 Company of Modaraba ComPanY  profit accrued on Subordinated fund 172,475,321 118,188,365
Profit accrued on redeemable capital - 135,980,465
Profit paid on redeemable capital and subordinated fund 108,235,027 301,142,940
Punjab Modaraba Services (Pvt.) Limited Modaraba Management Company  Rent expense of head office premises 491,684 5,749,235
Remuneration of key management personnel 19,897,439 16,436,980
Staff loans disbursed 15,750,000 8,200,000
Key Management Personnel Key Management Personnel Staff loans repaid 11,030,441 1,604,588
Advances disbursed 580,000 3,994,000
Advances repaid 2,685,000 1,042,500
First Punjab Modaraba Employees Provident Fund Trust Associate Provident fund contributions paid to the fund 1,134,193 965,095
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21.2 Balances with the related parties

Sep, 2026 Dec, 2025

Un audited Audited

Names of related parties Relationship Nature of balances Rupees Rupees
Subordinated funds / loans 2,000,000,000 2,000,000,000
Profit payable on subordinate funds / loans 89,355,606 25,115,312
The Bank of Punjab Holding Company of Outstanding Modaraba certificates 47,880 47,880

Modaraba's Management Company
Bank accounts maintained with BOP 32,486,833 9,784,295
The Bank of Punjab 50,995,000 50,995,000
Employees Gratuity Fund Associate Outstanding Modaraba certificates

Outstanding Modaraba certificates 133,206,940 133,206,940

3 Modaraba M; t C 1200 200
Punjab Modaraba Services (Pvt.) Limited odaraba Management Company oo e R B0 e e arermises 1/216,050 1315050
Outstanding loan under 14,001,676 12,967,880

Key Management Personnel Key Management Personnel during the period

Outstanding advance 795,000 2,975,000
First Punjab Modaraba Employees Provident Fund Trust Associate Receivable from provident fund 1,722,154 2,516,179

22 Financial Risk Management

The Modaraba's financial risk management objectives and policies are consistent with those disclosed in preceding
audited financial statements for the year ended December 31, 2025.

23 Date of Authorization for Issue

These condensed interim financial statements (un-audited) are approved by the Board of Directors of the Modaraba
for issuance on October 29, 2026

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

bith B ans

Chief Financial Officer Chief Executive Officer Director Director
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A Wholly Owned Subsidiary of
The Bank of Punjab

First Punjab Modaraba
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