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DIRECTORS’ REPORT

The Directors are pleased to present the Company’s performance review together with the un-audited
Financial Statements for the three months ended September 30, 2026.

ECONOMIC & INDUSTRY OVERVIEW

During the first quarter of FY2026-27, the global economy continued to face challenges arising from
geopolitical tensions, evolving trade policies, supply-chain disruptions and volatility in international energy
and commodity prices. These developments contributed to uncertainty in global markets and continued to
weigh on the outlook for international trade and economic growth.

Pakistan’s economic outlook also remains impacted by geopolitical developments, energy costs, external-
sector pressures and uncertainty in major export markets. The economy continued to navigate a challenging
environment characterized by renewed inflationary pressures, higher import costs and external economic
uncertainties. CPl inflation increased to 10.2% during the quarter, while year-on-year inflation stood at 10.3%
in September 2026. During the quarter, commodity exports increased by approximately 10.84% to US$8.42
billion, while imports rose by 13.21% to USS$19.22 billion, resulting in a wider trade deficit. Foreign exchange
reserves stood at approximately USS21.5 billion at the end of September 2026, providing support to external -
sector stability.

In this operating environment, maintaining customer relationships, improving operational efficiency,
controlling costs and optimizing working capital remain critical priorities for the textile industry. Sustained
competitiveness will depend on the ability of exporters to enhance productivity, manage energy and raw
material costs, strengthen supply-chain resilience and deliver consistent quality and service to international
customers.

REVIEW OF OPERATING RESULTS

A brief overview of the performance of your Company for the three months ended 30th September 2026 is
stated below:

Statement of Profit or Loss for the three months ended:

-------- (Rupees in '000) --------

Sales- net 17,255,500
Gross profit 2,080,422
Profit before levies & income tax 253,764
Net Profit for the period 40,685
EPS (Rs/Share) 0.10

The Company’s Net profit for the three months has increased by Rs. 64.7 million in comparison with the
corresponding period of last year. However, Net Profit impacted by higher Cost of Goods sold and Distribution
costs which was off-set by increase in other income mainly related to unrealized exchange gain.

FUTURE OUTLOOK

The World Bank projects economic growth of 3.8% for FY2026-27, although elevated energy prices,
inflationary pressures and global economic uncertainties may constrain the pace of recovery. The State Bank
of Pakistan increased its policy rate to 12% in October 2026, while the recent staff-level agreement with the
IMF on the fourth review of the Extended Fund Facility (EFF) and the third review of the Resilience and
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Sustainability Facility (RSF) is expected to support external-sector stability, subject to approval by the IMF
Executive Board. Sustained economic progress will, however, depend on continued structural reforms, fiscal
discipline and improved competitiveness.

For the textile export sector, the outlook will remain influenced by international demand, trade policies,
energy and raw material costs, and competitive pressures in key export markets. Against this backdrop, the
Company will continue to focus on strengthening operational efficiency, optimizing production costs,
improving capacity utilization and exercising disciplined working capital management. The stabilization and
effective utilization of SAP S/4HANA, together with continued emphasis on energy optimization, product
guality, customer relationships and value-added products, will remain important priorities.

The Company will maintain a prudent approach to financial management, with particular emphasis on
liquidity, financing costs and foreign exchange risk. Through these measures, Management remains focused
on strengthening the Company’s operational resilience, sustaining its competitiveness and creating long-term
value for stakeholders, while remaining responsive to changing economic and industry conditions.

ACKNOWLEDGEMENT

We would like to place on record our profound gratitude to the shareholders, customers and business
partners, whose continued cooperation and support have enabled the Company to strive to do better each
day. We also like to acknowledge and thank all the employees of the Company for their dedicated efforts and
persistence.

For and on behalf of the Board of Directors

Chief Executive Officer Director

Karachi

Date: 28 October 2026
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Feroze1888 Mills Limited
Unconsolidated Condensed Interim Statement of Financial Position
As at September 30, 2026

FEROZE 1888

Weaving a Better World®

Un-audited Audited
September 30, June 30,
2026 2026
Note ~ - (Rupees in '000) ----—----
ASSETS
Non-current assets
Property, plant and equipment 4 35,071,076 35,120,284
Intangible assets 299,361 282,241
Long term deposits 161,010 157,543
Long-term investment 3,759 3,759
35,535,206 35,563,827
Current assets
Store and spares 2,631,785 2,773,064
Stock-in-trade 5 26,667,490 23,883,047
Trade debts 6 12,781,097 11,928,522
Advances, deposits, prepayments and other receivables 10,738,866 10,037,221
Taxation - net 2,109,337 2,183,427
Cash and bank balances 367,804 714,880
55,296,379 51,520,161
Total assets 90,831,585 87,083,988
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
400,000,000 (June 30, 2026:400,000,000) ordinary shares of Rs.10 each 4,000,000 4,000,000
Share capital 3,994,090 3,994,090
Share premium 1,571,733 1,571,733
Merger reserve 543,413 543,413
Revaluation surplus on land 3,010,172 3,010,172
Accumulated profit 25,546,452 25,441,024
34,665,860 34,560,432
Liabilities
Non-current liabilities
Deferred liabilities 210,189 230,846
Long term financing 7 3,731,949 3,936,373
Lease liabilities 665,120 699,993
Sindh Infrastructure Development Cess 635,694 855,620
5,242,952 5,722,832
Current liabilities
Trade and other payables 14,614,779 13,192,640
Provisions 3,742,023 3,723,480
Short term borrowings 8 30,638,149 27,914,648
Accrued mark-up 281,903 353,812
Current portion of deferred liabilities 85,518 88,882
Current portion of long-term financing 7 878,360 1,060,951
Current portion of lease liabilities 207,324 223,738
Current portion of Sindh Infrastructure Development Cess 472,363 240,211
Unclaimed dividend 2,354 2,362
50,922,773 46,800,724
COMMITMENTS 9
Total equity and liabilities 90,831,585 87,083,988

The annexed notes 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited

Unconsolidated Condensed Interim Statement of Profit or Loss (Un-audited)

For the Quarter ended September 30, 2026

Sales - net
Cost of sales

Gross profit

Administrative cost
Distribution cost

Other expenses

Other income

Operating profit

Finance cost

Profit before levy and income tax

Levy

Profit before taxation

Taxation

Prior

Profit after taxation

Earning per share basic & diluted (Rupees)

FEROZE 1888

Weaving a Better W

Quarter Ended

September 30, September 30,
2026 2025
Note = -~ (Rupees in '000) ---------------
17,222,968 17,255,500
(15,590,300) (15,175,078)
1,632,668 2,080,422
(316,146) (376,229)
(1,554,917) (1,207,257)
(41,241) (8,534)
(1,912,304) (1,592,020)
(279,636) 488,402
10 1,206,800 351,375
927,164 839,777
(549,215) (586,013)
377,949 253,764
(212,428) (213,079)
165,521 40,685
(60,093) -
105,428 40,685
0.26 0.10

The annexed notes 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

Chief Financial Officer

Chief Executive Officer

Director

Vorld®
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Feroze1888 Mills Limited
Unconsolidated Condensed Interim Statement of Comprehensive Income (Un-audited)
For the Quarter ended September 30, 2026

Quarter Ended
September 30, September 30,
2026 2025

Profit after taxation 105,428 40,685

Other comprehensive income - i,

Total comprehensive income for the period 105,428 40,685

The annexed notes 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited

Unconsolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Quarter ended September 30, 2026

Balance as at June 30, 2025 (Audited)

Net profit for the period
Other comprehensive income for the period
Total comprehensive income for the period

Balance as at September 30, 2025
Balance as at June 30, 2026 (Audited)

Net profit for the period
Other comprehensive income for the period

Total comprehensive income for the period

Balance as at September 30,2026

FEROZE 1888

Weaving a Better World®

Capital reserve

Revenue reserve

The annexed notes 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

Chief Financial Officer

Share
capital Merger Share Revaluation Accumulated | Total Reserves Total
reserve premium | surplus on land profit
(Rupees '000)

3,994,090 543,413 1,571,733 3,010,172 24,636,755 29,762,073 33,756,163
- 40,685 40,685 40,685
- 40,685 40,685 40,685

3,994,090 543,413 1,571,733 3,010,172 24,677,440 29,802,758 33,796,848

3,994,090 543,413 1,571,733 3,010,172 25,441,024 30,566,342 34,560,432
- 105,428 105,428 105,428
- 105,428 105,428 105,428

3,994,090 543,413 1,571,733 3,010,172 25,546,452 30,671,770 34,665,860

Chief Executive Officer Director
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Feroze1888 Mills Limited

FEROZE 1888

Weaving a Better World®

Unconsolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Quarter ended September 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before levies and income tax

Adjustments for non-cash items:

Depreciation on operating fixed assets

Depreciation on right-of-use assets

Amortisation on intangible assets

Finance cost

Accretion of interest on lease liabilities

Unwinding of SIDC

Unrealised gain on derivative financial instrument

Dividend income on open ended shariah compliant mutual funds
Loss on disposal of operating fixed assets

Working capital changes:

Stores and spares

Stock in trade

Trade debt

Advances, deposits, prepayments and other receivables
Trade and other payables

Provisions

Cash generated (used in) / from operations

Finance cost paid

Tax paid

Gratuity paid

Long-term deposits made

Net cash generated (used in) / from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure during the period

Proceeds from disposal of operating fixed assets
Short-term investments encashed - net

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid

Principal portion of lease rentals paid

Short term borrowings obtained - net

Long term financing paid - net

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Quarter Ended

September 30, September 30,
2026 2025
--------------- (Rupees in '000)---------------
377,949 253,764
816,697 720,849
63,592 76,543
4,980 35
525,462 552,443
23,753 33,570
12,226 -
(1,091,150) (372,264)
- (303)
10,073 6,353
365,633 1,017,226
141,279 60,984
(2,784,443) 230,814
(852,575) (530,932)
389,505 (1,617,340)
1,462,214 2,170,349
18,543 287,517
(1,625,477) 601,392
(881,895) 1,872,382
(621,124) (695,658)
(198,431) (306,261)
(40,075) -
(3,467) 29,667
(1,744,992) 900,130
(875,188) (301,335)
11,934 16,761
- 303
(863,254) (284,271)
(8) -
(51,287) (43,427)
2,723,501 640,230
(411,036) (509,813)
2,261,170 86,990
(347,076) 702,848
714,880 308,346
367,804 1,011,194

The annexed notes 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

Chief Financial Officer

Chief Executive Officer

Director
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Feroze1888 Mills Limited
Notes to the Unconsolidated Condensed Interim Financial Statements (Un-audited)
For the Quarter ended September 30, 2026

1 THE COMPANY AND ITS OPERATIONS

1.1 Ferozel888 Mills Limited (the Company) was incorporated in Pakistan as a Public Limited Company in October 1972
under the Companies Act, VIl of 1913 (repealed with the enactment of the Companies Act, 2017). The shares of the
Company are quoted on Pakistan Stock Exchange Limited. The Company is principally engaged in production and
export of towels. The registered office of the Company is situated at H-23/4-A Scheme # 3, Landhi Industrial Area,
Karachi.

1.2 These unconsolidated condensed interim financial statements are separate financial statements of the Company in
which investment in subsidiary is accounted for on the basis of cost less impairment, if any

2 BASIS OF PREPARATION

21 Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

— International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and

— Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of or directives issued under the Companies Act, 2017 differ with the requirements of 1AS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These unconsolidated condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the annual audited financial
statements of the Company for the year ended June 30, 2026.

3 ACCOUNTING POLICIES, ESTIMATES, JUDGEMENTS AND FINANCIAL RISK POLICIES

The accounting policies, estimates, judgements and financial risk policies used in these condensed unconsolidated
interim financial statements are the same as those applied in the preparation of annual financial statements for the
year ended 30 June 2026.

(Un-audited) (Audited)
September 30, June 30,
2026 2026
4 PROPERTY, PLANT AND EQUIPMENT Note ~ ----e-eeeeee Rupees in '000 ------------
Operating fixed assets 4.1 31,389,644 31,501,382
Capital work-in-progress 4.2 2,912,274 2,786,152
Right-of-use assets 769,158 832,750
35,071,076 35,120,284
4.1 Operating fixed assets
Balance at the beginning of the period / year 31,501,382 30,456,744
Addition during the period / year 4.1.1 726,966 4,418,151
32,228,348 34,874,895
Disposals during the period / year - NBV 4.1.1 (22,007) (33,550)
Depreciation charged during the period / year (816,697) (3,339,963)
(838,704) (3,373,513)
Balance at the end of the period / year 31,389,644 31,501,382

For the quarter ended September 30, 2026 Page | 12



4.1.1 Details of addition and disposal are as follows:

Leasehold land

Building on leasehold land
Plant and machinery
Electric fittings / equipment
Office equipment
Computers

Furniture and fixtures
Vehicles

4.2 Capital work-in-progress
Balance at the beginning of the period / year
expenditures during the period / year

Transferred to operating fixed assets
Balance at the end of the period / year

5 STOCK-IN-TRADE

Raw material
in hand
intransit

Work-in-progress
Finished goods

6 TRADE DEBTS

Considered good

Export
Local

Additions (Cost)

FEROZE 1888

Weaving a Better World

Disposal (NBV)

(Un-audited) (Audited) (Un-audited) (Audited)
September 30, June 30, September 30, June 30,
2026 2026 2026 2026
Rupees in '000
- 30,000 - -
57,073 1,599,950 - -
631,901 2,501,037 (18,849) (23,555)
22,428 185,649 - -
5,197 20,330 (87) (1,921)
7,867 25,106 (175) (996)
- 28,348 - (2,762)
2,500 27,731 (2,896) (4,316)
726,966 4,418,151 (22,007) (33,550)
(Un-audited) (Audited)
September 30, June 30,
2026 2026
Note - Rupees in '000 ------------
2,786,152 5,825,134
852,621 1,341,192
3,638,773 7,166,326
(726,499) (4,380,174)
2,912,274 2,786,152
5,312,794 5,879,097
2,342,134 1,099,354
7,654,928 6,978,451
11,605,271 10,983,198
7,407,291 5,921,398
26,667,490 23,883,047
6.1 12,594,363 11,762,875
186,734 165,647
12,781,097 11,928,522

6.1 Include Rs.1,219 million (30 June 2026: Rs.1,607 million) and Rs.98 million (30 June 2026: Rs.302 million) due from
1888 Mills LLC and Premier 1888 Limited (related parties) respectively.
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LONG TERM FINANCING (Un-audited) (Audited)
September 30, June 30,
2026 2026
Note ~  ----—----mm- Rupees in '000 ------------
Conventional
Long Term Finance Facility 488,916 683,128
Temporary Economic Refinance Facility 2,626,912 2,759,493
Renewable Solar Financing Scheme 514,808 536,317
3,630,636 3,978,938
Islamic
Long Term Finance Facility - -
Temporary Economic Refinance Facility 870,204 905,386
Renewable Solar Financing Scheme 109,469 113,000
979,673 1,018,386
4,610,309 4,997,324
Current portion (878,360) (1,060,951)
3,731,949 3,936,373
SHORT TERM BORROWINGS
Export re-finance:
Conventional 16,020,000 15,220,000
Islamic 5,130,000 4,330,000
21,150,000 19,550,000
Foreign exchange loans:
Conventional 3,479,105 4,666,104
Islamic 3,686,266 3,698,544
7,165,371 8,364,648
Running finance
Conventional 1,037,397 -
Islamic 1,285,381 -
2,322,778 -
30,638,149 27,914,648

COMMITMENTS

There are no material changes in the status of commitments as reported in the annual financial statements for the

year ended June 30, 2026.

OTHER INCOME

8,462,355

7,278,874

Includes exchange gain-net of Rs.1,187 million (September 30, 2025: exchange gain of Rs.350 million).
TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associates, directors, major shareholders of the Company, key management
personnel and employees' retirement funds. Details of transactions with related parties during the period, other than
those which have been disclosed elsewhere in these unconsolidated condensed interim financial statements are as
follows:

Quarter ended
September 30, September 30,

Associated companies

2026

2025

------------- Rupees in '000 -------------

Sales 1,842,521 2,584,747
Purchases including services received 10,204 189
Marketing fee 402,930 448,325
Lease rentals paid 68,932 59,927
Rent expense 10,875 2,181
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Quarter ended
September 30, September 30,
2026 2025
------------- Rupees in '000 ------------

Directors

Meeting fee 7,200 4,172

Key management personnel

Remuneration paid 32,694 31,492
Post-employment benefits 1,927 1,584

Other related parties

Contribution to staff provident fund 121,779 116,917

12 FINANCIAL RISK MANAGEMENT OBJECTIVES, POLICIES AND FAIR VALUE DISCLOSURES

The company is exposed to market risk, currency & price risk, credit risk and liquidity risk. The senior management of
the company oversees the management of these risks and provides policies for overall risk management, as well as
policies covering specific areas.

There have been no changes in the risk management policies during the period, consequently, these unconsolidated
financial statement do not include financial risk management information and disclosures required in the annual
financial statement as atJune 30, 2026.

There were no transfers between level of fair value analysis of financial assets and liabilities during the period.

13 OPERATING SEGMENTS

These unconsolidated condensed interim financial statements have been prepared on the basis of a single reportable
segment.

Revenue from export sales represents 97% (September 30, 2025: 98%) of the total gross revenue of the Company.

All non-current assets of the Company as at September 30, 2026 are located in Pakistan.
Sales made by the Company to its two major customers during the period constituted 57% (September 30, 2025: 42%)
of the total sales.

14 DATE OF AUTHORISATION

These unconsolidated condensed interim financial statements were authorised for issue on October 28,2026 by the
Board of Directors of the Company.

15 GENERAL

15.1 Corresponding figures have been reclassified / rearranged wherever necessary for better presentation. However,
there are no material reclassification / rearrangement to report.

15.2  All figures have been rounded-off to the nearest thousand rupees, unless otherwise stated.

Chief Financial Officer Chief Executive Officer Director
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Feroze 1888 Mills Limited
Consolidated Condensed Interim Statement of Financial Position
As at September 30, 2026

FEROZE 1888

Weaving a Better World®

Un-audited Audited
September 30, June 30,
2026 2026
Note ~ - (Rupees in '000) --------
ASSETS
Non-current assets
Property, plant and equipment 4 35,071,076 35,120,284
Intangible assets 299,361 282,241
Long term deposits 161,010 157,543
35,531,447 35,560,068
Current assets
Store and spares 2,631,785 2,773,064
Stock-in-trade 5 26,667,490 23,883,047
Trade debts 6 12,781,097 11,928,522
Advances, deposits, prepayments and other receivables 10,738,866 10,037,221
Taxation - net 2,109,337 2,183,427
Cash and bank balances 371,546 718,622
55,300,121 51,523,903
Total assets 90,831,568 87,083,971
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
400,000,000 (June 30, 2026: 400,000,000) ordinary shares of Rs.10 each 4,000,000 4,000,000
Share capital 3,994,090 3,994,090
Share premium 1,571,733 1,571,733
Merger reserve 543,413 543,413
Revaluation surplus on land 3,010,172 3,010,172
Accumulated profit 25,545,549 25,440,121
34,664,957 34,559,529
Liabilities
Non-current liabilities
Deferred liabilities 210,189 230,846
Long term financing 7 3,731,949 3,936,373
Lease liabilities 665,120 699,993
Sindh Infrastructure Development Cess 635,694 855,620
5,242,952 5,722,832
Current liabilities
Trade and other payables 14,615,665 13,193,526
Provisions 3,742,023 3,723,480
Short term borrowings 8 30,638,149 27,914,648
Accrued mark-up 281,903 353,812
Current portion of deferred liabilities 85,518 88,882
Current portion of long-term financing 7 878,360 1,060,951
Current portion of lease liabilities 207,324 223,738
Current portion of Sindh Infrastructure Development Cess 472,363 240,211
Unclaimed dividend 2,354 2,362
50,923,659 46,801,610
COMMITMENTS 9
Total equity and liabilities 90,831,568 87,083,971

The annexed notes 1 to 15 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited

Consolidated Condensed Interim Statement of Profit or Loss (Un-audited)
For the Quarter ended September 30, 2026

Sales - net
Cost of sales

Gross profit

Administrative cost
Distribution cost

Other expenses

Other income

Operating profit

Finance cost

Profit before levy and income tax

Levy

Profit before taxation

Taxation

Prior

Profit after taxation

Earning per share basic & diluted (Rupees)

FEROZE 1888

Weaving a Better World®

Quarter Ended

September 30, September 30,
2026 2025
Note = =——-—-- (Rupees in '000) ---------------

17,222,968 17,255,500

(15,590,300) (15,175,078)

1,632,668 2,080,422

(316,146) (376,229)

(1,554,917) (1,207,257)
(41,241) (8,534)

(1,912,304) (1,592,020)

(279,636) 488,402

10 1,206,800 351,375
927,164 839,777

(549,215) (586,013)

377,949 253,764

(212,428) (213,079)

165,521 40,685

(60,093) -
105,428 40,685
0.26 0.10

The annexed notes 1 to 15 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer

Chief Executive Officer

Director
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Feroze1888 Mills Limited
Consolidated Condensed Interim Statement of Comprehensive Income (Un-audited)
For the Quarter ended September 30, 2026

Quarter Ended

September 30, September 30,
2026 2025

Profit after taxation 105,428 40,685

Other comprehensive income - -

Total comprehensive income for the period 105,428 40,685

The annexed notes 1 to 15 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited

Consolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Quarter ended September 30, 2026

Balance as at June 30, 2025 (Audited)

Net profit for the period

Other comprehensive income for the period
Total comprehensive income for the period

Balance as at September 30, 2025
Balance as at June 30, 2026 (Audited)

Net profit for the period
Other comprehensive income for the period

Total comprehensive income for the period

Balance as at September 30, 2026

FEROZE 1888

Weaving a Better World®

Capital reserve

Revenue reserve

The annexed notes 1 to 15 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer

Share
capital Merger Share Revaluation Accumulated |Total Reserves Total
reserve premium | surplus on land profit
(Rupees '000)
3,994,090 543,413 1,571,733 3,010,172 24,636,755 29,762,073 33,756,163
- 40,685 40,685 40,685
- 40,685 40,685 40,685
3,994,090 543,413 1,571,733 3,010,172 24,677,440 29,802,758 33,796,848
3,994,090 543,413 1,571,733 3,010,172 25,440,121 30,565,439 34,559,529
- 105,428 105,428 105,428
- 105,428 105,428 105,428
3,994,090 543,413 1,571,733 3,010,172 25,545,549 30,670,867 34,664,957
Chief Executive Officer Director
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Feroze1888 Mills Limited

Consolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Quarter ended September 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before levies and income tax

Adjustments for non-cash items:

Depreciation on operating fixed assets

Depreciation on right-of-use assets

Amortisation on intangible assets

Finance cost

Accretion of interest on lease liabilities

Unwinding of SIDC

Unrealised gain on derivative financial instrument

Dividend income on open ended shariah compliant mutual funds
Loss on disposal of operating fixed assets

Working capital changes:

Stores and spares

Stock in trade

Trade debt

Advances, deposits, prepayments and other receivables
Trade and other payables

Provisions

Cash generated (used in) / from operations

Finance cost paid

Tax paid

Gratuity paid

Long-term deposits made

Net cash generated (used in) / from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure during the period

Proceeds from disposal of operating fixed assets
Short-term investments encashed - net

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid

Principal portion of lease rentals paid

Short term borrowings obtained - net

Long term financing paid - net

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

FEROZE 1888

Weaving a Better World

Quarter Ended

September 30,

September 30,

2026 2025

--------------- (Rupees in '000)---------------
377,949 253,764
816,697 720,849
63,592 76,543
4,980 35
525,462 552,443
23,753 33,570

12,226 -
(1,091,150) (372,264)
- (303)
10,073 6,353
365,633 1,017,226
141,279 60,984
(2,784,443) 230,814
(852,575) (530,932)
389,505 (1,617,340)
1,462,214 2,170,349
18,543 287,517
(1,625,477) 601,392
(881,895) 1,872,382
(621,124) (695,658)
(198,431) (306,261)

(40,075) -
(3,467) 29,667
(1,744,992) 900,130
(875,188) (301,335)
11,934 16,761
- 303
(863,254) (284,271)

(8) -
(51,287) (43,427)
2,723,501 640,230
(411,036) (509,813)
2,261,170 86,990
(347,076) 702,848
718,622 308,346
371,546 1,011,194

The annexed notes 1 to 15 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer Chief Executive Officer

Director
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FEROZE 1888

Weaving a Better World®

Feroze1888 Mills Limited
Notes to the Consolidated Condensed Interim Financial Statements (Un-audited)
For the Quarter ended September 30, 2026

1 THE GROUP AND ITS OPERATIONS

1.1 Ferozel888 Mills Limited (the Holding Company) was incorporated in Pakistan as a Public Limited Company in
October 1972 under the Companies Act, VII of 1913 (repealed with the enactment of the Companies Act, 2017). The
shares of the Company are quoted on Pakistan Stock Exchange Limited. The Company is principally engaged in
production and export of towels. The registered office of the Company is situated at H-23/4-A Scheme # 3, Landhi
Industrial Area, Karachi.

1.2 Ferozel1888 Mills UK Private Limited, the wholly owned subsidiary, is incorporated in England & Wales as a Private
Limited Company. The principal activity of the Subsidiary Company is to engage in the e-commerece business of terry
and knitted products. The corporate office of the company is situated at 36 Scotts Road, Bromley Kent, England

2 BASIS OF PREPARATION

21 Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicablein Pakistan for interim financial reporting comprise of:
— International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and

— Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of or directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These consolidated condensed interim financial statements do not include all the information and disclosures
required in the consolidated annual financial statements and should be read in conjunction with the consolidated
annual audited financial statements of the Group for the year ended June 30, 2026.

3 ACCOUNTING POLICIES, ESTIMATES, JUDGEMENTS AND FINANCIAL RISK POLICIES

The accounting policies, estimates, judgements and financial risk policies used in these condensed consolidated
interim financial statements are the same as those applied in the preparation of consolidated annual financial
statements of the Group for the year ended 30 June 2026.

(Un-audited) (Audited)
September 30, June 30,
2026 2026
4 PROPERTY, PLANT AND EQUIPMENT Note ~ = -—-mmmeeme- Rupees in '000 ------------
Operating fixed assets 4.1 31,389,644 31,501,382
Capital work-in-progress 4.2 2,912,274 2,786,152
Right-of-use assets 769,158 832,750
35,071,076 35,120,284
4.1 Operating fixed assets
Balance at the beginning of the period / year 31,501,382 30,456,744
Addition during the period / year 411 726,966 4,418,151
32,228,348 34,874,895
Disposals during the period / year - NBV 41.1 (22,007) (33,550)
Depreciation charged during the period / year (816,697) (3,339,963)
(838,704) (3,373,513)
Balance at the end of the period / year 31,389,644 31,501,382
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4.1.1 Details of addition and disposal are as follows:

Leasehold land

Building on leasehold land
Plant and machinery
Electric fittings / equipment
Office equipment
Computers

Furniture and fixtures
Vehicles

4.2 Capital work-in-progress
Balance at the beginning of the period / year
expenditures during the period / year

Transferred to operating fixed assets
Balance at the end of the period / year

5 STOCK-IN-TRADE

Raw material
in hand
intransit

Work-in-progress
Finished goods

6 TRADE DEBTS

Considered good

Export
Local

Additions (Cost)

FEROZE 1888

Weaving a Better World®

Disposal (NBV)

(Un-audited) (Audited) (Un-audited) (Audited)
September 30, June 30, September 30, June 30,
2026 2026 2026 2026
Rupees in '000 -----------=-=-=---omcmumn
- 30,000 - -
57,073 1,599,950 - -
631,901 2,501,037 (18,849) (23,555)
22,428 185,649 - -
5,197 20,330 (87) (1,921)
7,867 25,106 (175) (996)
- 28,348 - (2,762)
2,500 27,731 (2,896) (4,316)
726,966 4,418,151 (22,007) (33,550)
(Un-audited) (Audited)
September 30, June 30,
2026 2026
Note ~ - Rupees in '000 ------------
2,786,152 5,825,134
852,621 1,341,192
3,638,773 7,166,326
(726,499) (4,380,174)
2,912,274 2,786,152
5,312,794 5,879,097
2,342,134 1,099,354
7,654,928 6,978,451
11,605,271 10,983,198
7,407,291 5,921,398
26,667,490 23,883,047
6.1 12,594,363 11,762,875
186,734 165,647
12,781,097 11,928,522

6.1 Include Rs.1,219 million (30 June 2026: Rs.1,607 million) and Rs.98 million (30 June 2026: Rs.302 million) due from
1888 Mills LLC and Premier 1888 Limited (related parties) respectively.
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10

11

LONG TERM FINANCING

Conventional

Long Term Finance Facility

Temporary Economic Refinance Facility

Renewable Solar Financing Scheme

Islamic

Long Term Finance Facility

Temporary Economic Refinance Facility

Renewable Solar Financing Scheme

Current portion

SHORT TERM BORROWINGS

Export re-finance:
Conventional
Islamic

Foreign exchange loans:
Conventional
Islamic

Running finance

Conventional
Islamic

COMMITMENTS

(Un-audited)

FEROZE 188

Weaving a Better World®

(Audited)

September 30,

June 30,

2026 @ 2026

Note ~  -—————- Rupees in '000 ------------
488,916 683,128
2,626,912 2,759,493
514,808 536,317
3,630,636 3,978,938
870,204 905,386
109,469 113,000
979,673 1,018,386
4,610,309 4,997,324
(878,360) (1,060,951)
3,731,949 3,936,373
16,020,000 15,220,000
5,130,000 4,330,000
21,150,000 19,550,000
3,479,105 4,666,104
3,686,266 3,698,544
7,165,371 8,364,648
1,037,397 -
1,285,381 -
2,322,778 -
30,638,149 27,914,648

There are no material changes in the status of commitments as reported in the consolidated

statements for the year ended June 30, 2026.

OTHER INCOME

Includes exchange gain-net of Rs.1,187 million (September 30, 2025: exchange gain of Rs.350 million).

TRANSACTIONS WITH RELATED PARTIES

annual financial

Related parties of the Company comprise associates, directors, major shareholders of the Company, key management
personnel and employees' retirement funds. Details of transactions with related parties during the period, other than
those which have been disclosed elsewhere in these consolidated condensed interim financial statements are as

follows:

Associated companies

Sales

Purchases including services received
Marketing fee

Lease rentals paid

Rent expense

Quarter ended

September 30,
2026

September 30,

2025

------------- Rupees in '000 -------------

1,842,521 2,584,747
10,204 189
402,930 448,325
68,932 59,927
10,875 2,181
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Quarter ended
September 30, September 30,
2026 2025
------------- Rupees in '000 -------------

Directors

Meeting fee 7,200 4,172

Key management personnel

Remuneration paid 32,694 31,492
Post-employment benefits 1,927 1,584

Other related parties

Contribution to staff provident fund 121,779 116,917

12 FINANCIAL RISK MANAGEMENT OBJECTIVES, POLICIES AND FAIR VALUE DISCLOSURES

The company is exposed to market risk, currency & price risk, credit risk and liquidity risk. The senior management of
the company oversees the management of these risks and provides policies for overall risk management, as well as
policies covering specific areas.

There have been no changes in the risk management policies during the period, consequently, these consolidated
financial statement do not include financial risk management information and disclosures required in the
consolidated annual financial statement as at June 30, 2026.

There were no transfers between level of fair value analysis of financial assets and liabilities during the period.

13 OPERATING SEGMENTS

These consolidated condensed interim financial statements have been prepared on the basis of a single reportable
segment.

Revenue from export sales represents 97% (September 30, 2025: 98%) of the total gross revenue of the Company.

All non-current assets of the Company as at September 30, 2026 are located in Pakistan.
Sales made by the Company to its two major customers during the period constituted 57% (September 30, 2025: 42%)
of the total sales.

14 DATE OF AUTHORISATION

These consolidated condensed interim financial statements were authorised for issue on October 28, 2026 by the
Board of Directors of the Company.

15 GENERAL

’

15.1 Corresponding figures have been reclassified / rearranged wherever necessary for better presentation. However,
there are no material reclassification to report.

15.2 All figures have been rounded-off to the nearest thousand rupees, unless otherwise stated.

Chief Financial Officer Chief Executive Officer Director
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