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AL-ABID SILK MILLS LIMITED

DIRECTORS' REPORT TO SHAREHOLDERS

Tha Baard of Direciors of Al-Abid Sik Mills Limited = plaased to prasant the Company's condansad
intarim financial statement for the quarer anded on Saptamber 30, 2026

As reporied earller, tral prodeclan ectvilias an the Cosling &0d Flacking ines commancad dunng the
last guader of e francal yess 2026, The Company conlinues to aclvaly parste busenass
oppartunilias willh balh dameslic and mlermations customers. Numearons product samples hasve bean
dispatched lor evpfmation and approval, with Bw obbeclive of gradusdy reviving the Company's
buginass opondtiang.

Ongeing goopalitcs I2nsions betwean the United Siates and Iran have condributed o valability in
Intamatianal ol proes and  inflabonary  prassures. adverssly affecting the awvesall economic
anvironmant ane causing defay In daclksion maxing by the cusbomers,

The Company remalns sommitied 1o sestaring e sperabions, creating employmant oppartenties, aad
cafiributirg Lo the couniry's laraign seshangs samags trsugh e revival of de expor basiness,

Future Cutlook

Tha giobal economic srvirmnment memains wncesain amid sageing goopaliical lensons and raiatod
acanarmic. chalanges. MNotwithstanding theses (ncedaintias, managemeni ramains focused on the
gramdial revival of the Company's principal manufasturing fecilites. This will be pursued in phasas, with
e Evantual resumpton of the Back Process and Dye House balng sey prodties, sulbject o prevedng
business conditicns and te avallablity of resources.

ACKNOWLEDGMENT:

Tha Board of DNracior naprosses (s snonre gralitude to the shareholdes and Tinancial irslifutions far
thair conlinued swpport, corfidenco, and rust in the Company.

For and on behailf of the Board of Directors
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Azim Ahmed
Director Chief Executive Officer

Karachi: Detooer 29, 2026
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EQUITY & LLABILITIES
SHARE CAPITAL AND REEERVES
Authorized capilal

20,000,000 ordinary shares of R 10- sath

lggued, subseribed and gaki-up caniisd

Capital reserves
Omer ressrmas

Note

P aatan sieplus on gropety, plant & eguegnmeant 5

Révenie reserves
Aooemdalad kes
Tobal edguity

LIABILITIES

NON- CURRENT LIABILITIES
Dafersad ax

Long lerm financas

Stall refiremant benalits

CURRENT LIABILITIES

Loan lram directors - ungecired
Trade and othar pay

Linecldirmad dividans

Curranl matusly of long lerm linances
Ancreed medoup

Shorl ténm linanceas

Pronasson 1or laxation

CONTINGENCIES AND COMMITMENTS

Rk

AL-ABID SILK

STATEMEMNT OF FINAMCIAL
AS AT
Sep 30, 2026 Jure 30, 2026
(Rupess)
200,000,000 200,000,000
134,005 500 134,045,500
372,834 000 372 834, 000
2,268,028, 543 2288, 044,007

(2,350,176,905)  {2.345,294,025)

The annexad noleg form 2n ntagral pa of mese linencial-slalemants.

Chial =xecullve Dfcer

Y

Dérgsnr

424,781 138 150,675,502
152,764,000 172,764, 000
8,560,410 4018410
761,732,410 1782410
SET.098.754 E51618,754
814,375,866 BDZ 455,752
108,310 108,310
45,000,000 30,000,000
43,322 484 43,322 484
744,239,033 744 239,038
1,522.308 1.325,058
2,200.586,762  2.162,460,308
2,706,100.310 __ 2.614,330,800
\ /}"
1 ¥
a P

!

Chial Fingres| Cfowr




MILLS LIMITED

POSITION {UN-AUDITED)
SEPTEMBER 30, 2026

Sep 30, 2026 Juree 30, 225
Mole - (RUpEes)
ASBETS
HON-CURRENT ASSETS
Frogarly, glant and eguipinen 12 1268, 768,474 2,295,704,0053
Invealmeant gropedty 13 287,869,000 287,860,000
Lo tenm sacurily degosd 4815457 4,815,457
CURRENT ASSETS
Blores snd epares 0,733,690 10,733 580
Lesins sand advanceas 4. 714,998 2,285 788
Trade degosts and prepayrmanls 215,100 2MB.A00
Oiher receivablas 14 107 429,071 106,149,360
Taxrelunds dus from government 59 868,665 G0, TRS, 761
Casgh and bank balsnces 41,582,855 37361291
234 647,378 226,54 1,880
2, 706,100,310 2,814,830.400

[, L . o

| | i i b
i rr'n- | i L
II."‘ { 3 '”""IUTK Y
Chial Execullve Dffices g Chial Fingres| Cfowr




AL-ABID SILK MILLS LIMITED

AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
For the First Quarter ended September 30, 2026

July-Sap J026 July-Sep 2025

Note (Rupags) -
Sales and marufacieing 15 s2mo
Cost of salas [27831.464) 134289 1581)
Gross loss [27,278,554) {34,209, 181
Dperating expenzes
Adminisirative expenses (14 584.995) 114,531,037
Othes incama 16 16,163,345 B B34, 349
Loss from operations [25,T00.204) (30, 5a5 57|
Fmanoe oosl -
Loss before levy and taxation | 25,700, 204) (39,5405 879
Levy 1197250} (101;304]
Loss befora taxation [25,857.454) {40,087, 180]
Taxakion -
Loss after taxation {25897 454) (40,07, 184
Loss per share - basic and diluted 17 {1.93) [2.84)

Tha annaxad notes fomm an integra parl of these financal siatemants.

T \ i
| ) XN .'/{:f

| i 1] L Y
" rrh " 1..-"“ L
e At (L 1
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF OTHER
COMPREHEMNSIVE INCOME {UN-AUDITED)
For the First Quarter ended September 30, 2026

July-Sep 2026 July-Sap 2025
= |Rupsas]

Loss after taxation (25897 454) |40, 087,160}
Dther comprehansive income

ltems that will not be reclassified to profit or loss

Revaluation of proparly, plar and agquepmants - -

Remeaswaments of defined beneit Ebility - -

Items that are or may be reclassified subsequently to - -
profit or loss

Other cormprahensive incoma for 1he pefiad - -

Tolal comprebansive (es) | profil lor tha paried (25,897 454} (0,067 180}

Tha annexed nolas fomm an intagral part of these fnancial Salemants

f . -
f r.*.l _ e o
e ) o A
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
For the First Quarter ended September 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES

Lo=s befona vy and Exation
Adjustments for:
Dapracigbion

Addon bo fized assels

WORKING CAPITAL CHANGES
Decrease [ (Incresss) In corrent assets:
Loan end advances

Crher recanabie

Tax returids due from gossmmsnt

|Decraase) | increase incurrent [izbdites:
Trede and ather paysbls

Laszh genarated fram | (used on) operations
Tawas paid

Girafuity paid

Nelcesh used in operating aclivies

CASH FLOW FROM INVESTING ACTIVITIES

Mel cesh generated from mvasting ectivitizs

CASH FLOW FROM FINANCING ACTIVITIES

Repaymend of lang term finence

et cash used In fnancing soinities
Net decrease in cash and cash eguivalenis

Cash and cash eguivalents st the baginning of the perad
Cash end cash eguivalents at the end of the period

The annaxed noses fom gn integral par of theza financial stetamants

Chial =xecullve Dfcer

July-Sap 2026 Juty-Sep 2025
(RUpees] ==
25,700 204} {49 985 670)
27 AEEETY | 34T |
[550,000) E:
26,535,572 24, 3%9 Bal
12,425 210 70 L0 |
(1,270,811, A0 ,438
(45,764}, [11,504)
(3,750,785} A 804 B34
11920114 1,155,847
8,404,704 174,732
[133, 140} (145,558)
{50.0040) i
9,221,564 25,874
n:s.m.unuﬂ | 18,500,000
{5 000,000} 18.500,000]
FRIRTT BATT A
3736120 h0 467 357
41,502 085 41,806,231

Y

Dérgsnr
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]
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UN-AUDITED)
For the First Quarter ended September 30, 2026

Share Cagtal Capital Resann RN Reseren
s, Dttty Bevaniation Arcemalated Total
sutscribed nd | msane SUTpIUE o Loss
paiup capllal Fropery Flani &
Equipmem
REpoes
Balmnon 3 o Suly 31, 2138 THIGHE TEIHA DD LANE UE ENLE S5 Lo P R ]
Comprehensise incame for the pariod
Lo allor ae for Hhe poniod enided Saple mibor 102085 HILET 15T L LERT]
Ctter comprshersia oons
Toml composborstes oo jar thn period ended Seplombor PO ED) (0 AT 160
ML 20
Balanee =5 1 Soqivmib e 30, 2128 1300 ITERLOE LACOLETS, T |2, JEE 024, TET) DAL A4 B
Baiance 2 ol July 01, 2936 13 028 MG O B IO 2250 T |2 340 74 5Th) 450 108 5

Comprehentive incarme for the pariod
Limaaler taxdor (he perief e nded Seplemier W1 2005 [ [FL B
Doy comprehans s moae

1ol cormyra o boss b e ponos ended Seplemias [T T L] [T E T
.

i from: s on ivalation of fead seals o0 L OERATE] 21 IPEATE
seroand ol memmenial dasrErirR

Edlance a5 3i Seplember 33, HIE THEEE T T aAs PRI RTE] [2. 380, 17€ 3045) IEERETRE]

T mraes nakes fom an nlegnt pad of Tass financen solemome

f . o
I A
.l ' 1 a I'.I‘ .,‘J‘.‘;f

| i il SIS
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AL-ABID SILK MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)

1.

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

LEGAL STATUS AMD OPERATIONS

1.1 ARADIE Sk MIBs Lenited {the Company) wes incorporated &= a privets dmiled company 0 e year 1958

later on # was coneered o pubic Smised company 85 on Decembsr 24, 1987 undar repaaled Camperes
Ordinance, 1984 (repeaied by the anaciment of Companias a1, 2017), Tha shares of the Company are
listad o Pakizstan Stock Exchange Uimilad. The megistered othos & locaed st A-30A, SET.E., Manghopir
Raed, Kermchi, The Company ts principaly engegad in marufaciuning and processng of vatous konds of
labnics end expont of printed ang dyed colh, bed sets sl caer jexlils made-ups, The manifacturing
fediitizs of the Campany are ocated a1 Kerachi

Ceographical \acation and sddreesas of mepr bosiness units includng mdle | ptants of the Compary an a8
undet:

KARACHI

A-34)8, S1TE, Marghopl Road, Rarachl,

A-268. S1.T.E.. Marghoplr Read. Barach.

GOING COMCERN ASSUMPTIONS

The Company has turaiad aff the maniéachoring ectiitles for quite some time A8 & resull of constard
losses, fhe sccumulaled loes of the company hes reached o Re: 2,350 blllan and total equily stood &t Rz
425 milkon, whie e reponted cument labedites {aince party urder lligation) have excesdad Lo cument
g=gets af fe eompany by Rs. 1674 Blian. These conditions indicets the exdstencs of & matanal UncertsEnty
thal may cass significant doubd on Comgpany's ablity 1o conlinue &3 & going concem end thersfore & may be
unable to redize 8= assets and discharge ils llebdities in the nomial courss of business However, the
mEnagement of tha company belewas thal the company wil remein & going concem in the faresesable
fusure

The bank and DFI filed el recowéry Sulis in Honarable High Courd for recovery of thelr lent fund. The
Campany filed 2ave to defemd in the coort againet gl suck legal suts. Furtharmioe, Bie company dad ned
seenie the markup of Rs: 26 millan 9. matar was urder itgaton. Predousty the company has seftisd and
paaid-aft the labdlives of warcus banks mcludieg J5 Bank Limited. The mettar with The Bank of Punjab has
bep sattted and 1he payment is belng mada, Meragement of the Company has-aleaty requesied the
ramaning bark and OF1 colectiely and indivdually fo reschaguls thar cradit Gaciities far 3 longer paiod,

As part of the Businsss Hevnal Plan. during Sie fret phese, b Company developad 8 range of samplesfar
verous: local-and foreign Duyers, sevarat of which hava subsaguenty been approved. Subsequent o the
yaar and, the Compery will cormmeanoe producton an its coating and flacking bre for customers, In paralel
the Comgary has continesd (18 engagament sdih foneipn custemers and has submited samgsas o thalr
rerie and approval, with the abgective of revieng and expanding fs sxport business

Furthesmare, she Company has commanced the emport af requiran rew mtanais, metuding estde fiock and
chemicals, against sdvance payments, |n the regard, the Company has gfao acivated s Paostan Siple
Window (PSW) portaiiacoount with Peiistan Customs 1o acilzate te cdearance of Impaned goods.

Bietides: production, the: Company kas aublet (8 supdis lend and bulding o logistc companies for el
wanshousing end datrbuton pumoee. This hag generztal agdeonsl revenue for the Campany which ts
being witisad fo-manisin Hie piant, mackinany end buldngs aa wall &= % suppon: the repayment of bank
Leabliiaa.

Caonsidaning the ahows, the management of the compary |s cenfident bor lumy | around and fa continee as a
gong concern. Accordingy, thess financlal stetemants do aof inclice ey edustment reisfing o he
raglization of &2 aseets and hqulgstion of any |lablites that might be necassany shodd the company. be
unablefa confinus 858 going concsm.

11
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AL-ABID SILK MILLS LIMITED

Basis of Preparatian

31 Statemen ol cempliance

These fnancial stalements Have een prepanad i eecoaante with e actaurtng and mooring standards
as spnlicahla i Fakisten, The eccounting end repartng standands gs applicabie in Bakksan for inbenm
Enancial reporting compese ak

- FRE Accounting Stardards-tzsued by the Intermsationst Accounting Standards: Baard (IASE} &= natified
andar the Companss Acl, 2017, and
- Provizions of and dineciyes isued irdarthe Companies Acl, 247,

Wiz the provisions of erd dectives ssued under the Companes Act 2017 oiffer with e reguiements
al 1AS 34, e provslons of Brd dirsctives Esusd under the Companies &0t 2017 kava bean folowed.

Basls of measuremen

These firanclal slatemenis naie been prepared urder e Rlstorical coal convention esceat for cerlzin llems
ag disckosan on the rakvant socoundng policies beloe.

Functienal and presentation currency

Thiase firancial siatements ara presentad in Pek Rupss (R Rupaes), which i the Snclcral carency of
the Compay. Amodnd presanted In e Anancial stalements neve been rounded ofl to the naseest of

Re fFupses uriless otsmwiza slated,

Basls of measuremsnt
Thaze finercal sateniems: has Seen prepared under e fistrcal ool conventian, except for carfisn
famg as disciceed In the relevant accouring polciss,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Ihe prepeeaton af franciel sieEments ik corfarmity wilh the sccounting and reperiing slandards equires
the use of cartain crtical sccounting estimatas. [F ako requires managemsant b exercize #s judgement in Lhe
protass of applying e Company’s acooundng poicias. Essmates and |wdgemerts are corarually
evaluaied and ane teaed oo hislons sxpersnce and oiher fazions, inciuding expactation of fuldns everts
thai e beleved 1o be reasonable uncer the choumstances. |n the procesd of Bpplying the Comgpany's
accouding polic=s, the managasment has made ihe folowing estimates and |judoaments which ane
sigrificant bo the fnandial alstements:

Asaimptons and estmetes used i detemmining the recoverabie smoun, regiduesl vakies and useful llwes of
operaing fivad assals (note 4,15

Bzzumptions and estimale used in pranision for oument 1ax and receonition of dedemed faz

Asgamphons and estimales used |n assssament of dizcounl rabes: and

Assmphians Brd estimales used It cafculatng expecied credl kssss:

Estenates and judgemsants ars continualy evalustas and are based on hstoncel aspesience -and cthar
{actors, Including expectation of fusure eveits that ans belleved to e raasonabie under the circumatantes.

12
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