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DIRECTORS' REVIEW REPORT ON THE UNCONSOLIDATED AND CONSOLIDATED CONDENSED INTERIM 
UNAUDITED FINANCIAL STATEMENTS FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2026

The Directors of Service Long March Tyres Limited (“SLM” or the “Company”) are pleased to present their review 
report together with the unconsolidated and consolidated condensed interim un-audited financial statements of the 
Company for the first quarter ended September 30, 2026.

Company Overview

SLM is a joint venture between Service Industries Limited (the Holding Company), Chaoyang Long March Tyre Co. 
Ltd. of China and Mr. Shabir Ahmad of Myco Corporation, Pakistan. The Company manufactures and sells all-steel 
radial truck, bus, light truck and off-the-road tyres from its manufacturing facility located within an approved Special 
Economic Zone and serves both the domestic replacement market and export customers. Commercial operations 
commenced on March 10, 2022. The Company’s wholly owned subsidiary, SLM International Tyres Trading FZE 
in Jebel Ali Free Zone, UAE will support the SLM’s international trading activities.

Economic and Industry Review

The global environment during the quarter remained challenging. The intensification of conflict in the Middle East 
kept international commodity and energy prices elevated, and supply chain disruptions persisted, adding to input 
and freight costs for import-dependent manufacturers.

Domestically, headline inflation returned to double digits, averaging 10.2% during July–September 2026, with 
September inflation at 10.3%. The State Bank of Pakistan maintained the policy rate at 11.5% in its July and 
September 2026 meetings, with the September decision citing elevated global commodity prices amid the 
intensifying Middle East conflict. On the positive side, SBP’s foreign exchange reserves rose to over US$ 21 billion 
by end-September, S&P upgraded Pakistan’s sovereign rating to “B” in July, and economic activity has started to 
pick up gradually.

Demand in the commercial vehicle segment remained encouraging, with domestic truck and bus sales increasing 
by 46% year-on-year to 2,727 units during the quarter, which supports both original equipment and future 
replacement demand for radial tyres. The domestic tyre industry continues to face challenges from misdeclaration 
of growing imports, highlighting the need for stronger regulatory enforcement to ensure a level playing field.

Financial Performance

The key financial highlights for the first quarter ended September 30, 2026, compared with the corresponding 
period last year, are summarised below:

 

Particulars Unconsolidated Consolidated 

 Sep 30, 2026 Sep 30, 2025 Chg. Sep 30, 2026 Sep 30, 2025 Chg.

(Rupees in thousand) % (Rupees in thousand) % 

Revenue  -  net 22,194,907 16,527,956 34.3% 22,194,907 16,527,956 34.3%
Gross profit 4,719,390 3,730,892 26.5% 4,719,390 3,730,892 26.5% 
Operating profit 3,752,305 3,161,576 18.7% 3,752,056 3,161,576 18.7% 
Finance cost 263,838  164,504 60.4% 263,838 164,504 60.4% 
Profit before taxation 3,606,568 2,843,426 26.8% 3,606,319 2,843,426 26.8% 
Profit after taxation 3,694,458 3,001,247 23.1% 3,694,209 3,001,247 23.1% 
EPS - basic (Rs.) 0.474  0.414 14.5% 0.474 0.414 14.5% 
EPS - diluted (Rs.) 0.473  0.413 14.5% 0.473 0.413 14.5% 
Gross   margin 21.3%  22.6% (1.3)pp 21.3% 22.6% (1.3)pp 
Net profit margin 16.6%  18.2% (1.5)pp 16.6% 18.2% (1.5)pp 
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Revenue

Net revenue for the quarter increased by 34.3% to Rs. 22.19 billion (Q1 FY26: Rs. 16.53 billion). Growth was 
broad-based across both markets: local sales (gross) rose by 31.9%, supported by firm replacement demand and 
a 46% year-on-year increase in domestic truck and bus sales during the quarter, while export sales grew by 39.4% 
to Rs. 5.42 billion. Exports contributed 24.4% of sales (Q1 FY26: 23.5%), reflecting continued increase in market 
share, diversification of the Company’s customer and geographic base.

Gross Profit and Margins

Gross profit increased by 26.5% to Rs. 4.72 billion (Q1 FY26: Rs. 3.73 billion). The gross margin moderated to 
21.3% from 22.6% in the corresponding period, mainly because of higher raw material prices and increased sea 
freight costs. Fuel and power costs rose by 35.5% reflecting higher volumes and energy tariffs, while depreciation 
increased by 26.9% following the capitalisation of plant and machinery during the previous year. Higher production 
volumes and better absorption of fixed overheads partly offset these cost pressures.

Operating Expenses

Distribution costs increased to Rs. 636 million (Q1 FY26: Rs. 358 million) in line with higher sales volumes, 
increased outward freight on shipments and marketing activities. Administrative expenses rose to Rs. 331 million 
(Q1 FY26: Rs. 211 million), reflecting inflationary salary adjustments, and the additional governance and 
compliance costs. Operating profit consequently increased by 18.7% to Rs. 3.75 billion, with an operating margin of 
16.9% (Q1 FY26: 19.1%).

Finance Cost and Other Income

Finance cost increased to Rs. 264 million (Q1 FY26: Rs. 165 million), primarily due to higher utilisation of short-term 
facilities to fund working capital and capital expenditure. The Company continued to rely predominantly on conces-
sionary export refinance and FE-25 export loans, which together constitute 60% of short-term borrowings and carry 
concessionary rates. Other income increased substantially to Rs. 290 million (Q1 FY26: Rs. 28 million), comprising 
mainly returns on the investment of surplus funds, including IPO proceeds pending utilisation, in money market 
mutual funds.

Profitability and Earnings per Share

Profit before taxation increased by 26.8% to Rs. 3.61 billion. After accounting for a net tax credit of Rs. 88 million, 
arising mainly from the recognition of deferred tax, profit after taxation increased by 23.1% to Rs. 3.69 billion (Q1 
FY26: Rs. 3.00 billion), representing a net profit margin of 16.6%. Basic earnings per share stood at Rs. 0.474 (Q1 
FY26: Rs. 0.414), an increase of 14.5%. The growth in EPS is lower than the growth in profit due to the higher 
weighted average number of shares following the issuance of new shares through the Initial Public Offering (IPO) 
and under the Employee Share Option Scheme.

Financial Position and Liquidity

* Total borrowing comprises long-term financing, deferred grant (including current portion of non-current liabilities) and short-term financing.

  

 
Particulars (Rupees in thousand) Sep 30, 2026 June 30, 2026 Change

 81,022,487
42,961,579
40,300,609
8,706,061

30,881,633
0.42
1.33
5.51

78,073,303
45,732,911
38,374,205
11,400,997
21,375,378

0.32
1.57
5.87

3.8%
(6.1%)

5.0%
(23.6%)

44.5%

(6.1%)

Total assets
Shareholders' equity
Property, plant and equipment
Short-term investments and cash
Total borrowings *
Debt to Debt + Equity (times)
Current ratio (times)
Break-up value per share (Rs.)



The Company’s balance sheet remains strong, with shareholders’ equity of Rs. 42.96 billion and total assets of Rs. 
81.02 billion as of September 30, 2026. Equity declined from June 30, 2026, as the final cash dividend for FY2026 
of Rs. 6.47 billion was paid during the quarter, partly replenished by the profit for the period.

Net cash used in operating activities was Rs. 3.47 billion, as profit generation was offset by a working capital outflow 
of Rs. 7.33 billion. This was mainly due to higher trade debts (Rs. 1.78 billion) on the back of increased sales, an 
increase in other receivables (Rs. 1.53 billion) and the adjustment of customer advances (Rs. 0.99 billion). Inventory 
levels remained broadly stable at Rs. 16.21 billion. Together with the dividend payment and capital expenditure, this 
resulted in short-term financing increasing to Rs. 19.87 billion. The (debt to debt plus equity) stood at a comfortable 
0.42 times, and the Company retains substantial liquidity in the form of Rs. 6.89 billion invested in money market 
mutual funds and Rs. 1.82 billion in cash and bank balances, together with unutilised banking facilities.

Capital Expenditure and Utilisation of IPO Proceeds

Capital expenditure during the quarter amounted to Rs. 2.47 billion (Q1 FY26: Rs. 0.36 billion), comprising additions 
to operating fixed assets of Rs. 1.10 billion, mainly plant and machinery, and an increase in capital work-in-progress 
to Rs. 2.55 billion, including advances to equipment vendors of Rs. 1.04 billion and civil works of Rs. 0.50 billion. 
Outstanding capital commitments stood at Rs. 2.82 billion as of September 30, 2026.

Up to September 30, 2026, the Company has utilised Rs. 822.98 million of the IPO proceeds on civil works for its 
expansion project, including the Passenger Car Radial (PCR) tyre project. The balance of the proceeds’ pending 
utilisation has been prudently invested. 

Consolidated Financial Statements

In compliance with the requirements of International Financial Reporting Standards and the Companies Act, 2017, 
the consolidated condensed interim financial statements of the Group, comprising the Company and its wholly 
owned subsidiary SLM International Tyres Trading FZE, are annexed. The subsidiary’s results for the quarter were 
not material, and consolidated profit after tax was Rs. 3.69 billion with consolidated basic EPS of Rs. 0.474.

Dividend

During the quarter, the Company paid a final cash dividend of Rs. 0.83 per share (41.5%) for the year ended June 
30, 2026, amounting to Rs. 6.47 billion, as approved by the shareholders. The Board remains committed to a 
consistent dividend policy; balancing shareholder returns with the funding requirements of the Company’s 
expansion plans.

Significant Developments

 Favourable court decision: The Honorable High Court of Sindh, through its order dated September 16, 2026, 
decided in favour of the Company the constitutional petition filed against the denial of exemption from custom 
duties and sales tax on the import of prefabricated buildings.

 Expansion: Work on the Company’s expansion programme progressed during the quarter, with significant 
capital expenditure on plant, machinery and civil works.

 Corporate Social Responsibility: The Company contributed Rs. 33.73 million towards social welfare initiatives 
through Servis Foundation, Servis Charitable Trust and Welfare of Troops and Shuhada (Families).

Future Outlook

The near-term outlook remains subject to geopolitical developments in the Middle East, the trajectory of oil and raw 
material prices, exchange rate movements and global trade policies, including tariff measures in key export 
markets. Inflationary pressures and elevated interest rates may weigh on domestic demand and input costs in the 
coming months.

•

•

•
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Notwithstanding these challenges, the Directors are confident in the Company’s ability to sustain its growth 
momentum, supported by its strong brand presence, cost-competitive and SEZ-based operations, a diversified 
export footprint and a robust balance sheet. The Company’s position in the domestic market has been further 
strengthened by the FBR imposition of an additional custom duty of 11% on the import of truck and bus radial tyres 
with effect from 21 October 2026, which is expected to enhance the competitiveness of locally manufactured tyres 
against imports and support domestic demand for the Company’s products. Management will remain focused on:

protecting margins through prudent procurement, cost control and timely pricing actions.
expanding export markets and the Company’s product portfolio.
timely execution of the expansion programme, including the PCR tyre project, which will diversify the Company’s 
revenue base and strengthen its position in the automotive tyre industry; and
optimising working capital and maintaining a disciplined capital structure.

For and on behalf of the Board

          Chief Executive       Chairman

• 
• 
• 

• 
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 81,022,487
42,961,579
40,300,609
8,706,061

30,881,633
0.42
1.33
5.51

78,073,303
45,732,911
38,374,205
11,400,997
21,375,378

0.32
1.57
5.87

3.8%
(6.1%)

5.0%
(23.6%)

44.5%

(6.1%)
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ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 5  40,300,609  38,374,205
Long term investment - Subsidiary  77,500  77,500
Deferred Tax Asset  2,215,784  2,022,003
Long term security deposit  7,748  7,748

 42,601,641  40,481,456
CURRENT ASSETS

Stock in trade  16,207,586  16,061,549
Stores and spares  585,566  796,577
Trade debts - considered good  9,592,517  7,752,620
Advances, prepayments and deposits  352,945  223,917
Taxation- payment less provision  -    10,284
Accrued interest  186,020  87,589
Other receivables  2,790,151  1,258,314
Short-term investments 6  6,886,910  -
Cash and bank balances  1,819,151  11,400,997

 38,420,846  37,591,847
TOTAL ASSETS  81,022,487  78,073,303

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital
   8,050,000,000 (30 June 2026: 8,050,000,000)
   ordinary shares of Rs. 2 each  16,100,000  16,100,000

Share capital - Issued, subscribed and paid-up share capital  15,589,521  15,589,521
Capital reserve
Share premium  6,995,878  6,995,878
Employee share option reserve  33,576  29,715
Share deposit money  18,102  18,102
Revenue reserve
Accumulated profit  20,324,502  23,099,695

TOTAL SHAREHOLDERS' EQUITY  42,961,579  45,732,911

LIABILITIES

NON-CURRENT LIABILITIES

Deferred income - Government grant  475,213  526,423
Long term financing  8,706,249  7,863,218

9,181,462  8,389,641
CURRENT LIABILITIES

Trade and other payables  5,989,088  8,954,457
Contract liabilities 7  849,957  1,835,667
Accrued mark-up  267,921  174,890
Taxation- payment less provision  68,428  -
Unclaimed dividend  3,881  -
Short term financing 8  19,873,873  11,346,964
Current portion of non-current liabilities  1,826,298  1,638,773

 28,879,446  23,950,751
TOTAL LIABILITIES  38,060,908  32,340,392

CONTINGENCIES AND COMMITMENTS 9

TOTAL EQUITY AND LIABILITIES  81,022,487  78,073,303

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2026

(Rupees in thousands)

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026
Note

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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Revenue from contracts with customers 10  22,194,907  16,527,956

Cost of sales 11  (17,475,517)  (12,797,064)

Gross profit  4,719,390  3,730,892

Distribution cost  (635,693)  (357,822)

Administrative expenses  (331,392)  (211,494)

Operating profit  3,752,305  3,161,576

Other expenses  (171,474)  (181,909)

Finance cost and other charges  (263,838)  (164,504)

Other income  289,575  28,263

Profit before taxation  3,606,568    2,843,426

Taxation  87,890  157,821

Profit after taxation  3,694,458  3,001,247

Earnings per share - basic & diluted 12

Basic earnings per share  0.474  0.414

Diluted earnings per share 0.473  0.413

There is no other comprehensive income for the period.

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
30, 2025

Note

Quarter Ended

---------- Rupees ----------

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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Balance as at July 01, 2025 - Audited  14,329,545  -    18,102  283,376  12,570,718  27,201,741

Transactions with shareholders:
Employee share option scheme  -    -    -    28,379  -    28,379
Ordinary shares issued against Employee
   Share Option Scheme  480,500  294,104  -    (294,104)  -    480,500

 480,500  294,104  -    (265,725)  -    508,879
Comprehensive income for the quarter
ended September 30, 2025

Profit for the quarter ended
      September 30, 2025  -    -    -    -    3,001,247  3,001,247
Other comprehensive income for the
   quarter ended September 30, 2025  -    -    -    -    -    -
Total comprehensive income for the
      quarter ended September 30, 2025  -    -    -    -    3,001,247  3,001,247
Balance as at September
   30, 2025 - Unaudited  14,810,045  294,104  18,102  17,651  15,571,965  30,711,867

Balance as at July 1, 2026 - Audited  15,589,521  6,995,878  18,102  29,715  23,099,695  45,732,911

Transactions with shareholders:
Employee share option scheme  -    -    -    3,861  -    3,861
Final cash dividend for the year ended
   June 30, 2026 @ Rs. 0.83 per share  -    -    -    -    (6,469,651)  (6,469,651)

-    -    -    3,861  (6,469,651)  (6,465,790)
Comprehensive income for the quarter
   ended September 30, 2026

Profit for the quarter
ended September 30, 2026  -    -    -    -    3,694,458  3,694,458

Other comprehensive income for the
   quarter ended September 30, 2026  -    -    -    -    -    -

Total comprehensive income for the
      quarter ended September 30, 2026  -    -    -    -    3,694,458  3,694,458
Balance as at September
30, 2026 - Unaudited  15,589,521  6,995,878  18,102  33,576  20,324,502  42,961,579

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2026 - UNAUDITED

Share
Capital

Share
Premium

Capital Reserve Revenue
Reserve

Total Equity

Share deposit
money

Employee
share option

reserve

Accumulated
Profit

(Rupees in thousands)

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 13  (3,272,047)  (816,297)

Finance cost paid  (170,807)  (239,836)

Tax paid  (27,179)  (10,989)

Net cash used in operating activities  (3,470,033)  (1,067,122)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on fixed assets  (2,467,745)  (357,877)

Proceeds from sale of operating fixed assets  14,596  4,100

Investment in subsidiary  -    (77,500)

Encashment from Term Deposit Receipts  1,123,500  2,500,000

Investment in mutual funds  (6,886,910)  -

Long term loan and receivables  -    (28,230)

Return on deposits / other financial assets  187,761  49,945

Net cash (used in) / generated from investing activities  (8,028,798)  2,090,438

CASH FLOWS FROM FINANCING ACTIVITIES

Shares issued against Employee share option scheme  -    480,500

Short term financing obtained - net  3,746,479  912,525

Dividend paid  (6,465,770)  -

Long term financing obtained / (repaid) - net  979,346  (3,203,510)

Net cash used in financing activities  (1,739,945)  (1,810,485)

Net decrease in cash and cash equivalents  (13,238,776)  (787,169)

Cash and cash equivalents at the beginning of the period  10,277,497  1,012,054

Cash and cash equivalents at the end of the period 14  (2,961,279)  224,885

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
 30, 2025

Note

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

1. THE COMPANY AND ITS OPERATIONS

1.1 Service Long March Tyres Limited (“the Company”) is a listed company on the Pakistan Stock Exchange Limited
 (PSX). The Company was originally incorporated as a private limited company on January 7, 2020 in Pakistan
 under the Companies Act, 2017, and was converted into a public limited company on January 6, 2026. The Company

was listed on the Pakistan Stock Exchange Limited on June 15, 2026. The principal activities of the Company are
to carry on the business of manufacturing, sale, marketing, import and export of all steel radial truck, bus, light truck

 and off the road tyres. The Company is a subsidiary of Service Industries Limited (SIL). SIL entered into a Joint
 Venture Agreement with Chaoyang Long March Tyre Co. Ltd., a Chinese Company and Mr. Shabir Ahmad of Myco

Corporation, Pakistan for setting up this Company - a Joint Venture Company in Pakistan for the manufacturing
 and sale of Truck and Bus radial category of all steel tyres on November 18, 2019. The Company started its
 commercial operations on March 10, 2022.

On June 27, 2024, the Company established a wholly owned subsidiary, SLM International Tyres Trading FZE, in
the Jebel Ali Free Zone. These unconsolidated condensed interim financial statements are separate financial

 statements of the Company in which investments in subsidiaries have been accounted for at cost less accumulated
impairment losses, if any.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting

 standards as applicable in Pakistan for interim financial reporting comprise the following:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

2.2 These unconsolidated condensed interim financial statements represent the condensed interim financial statements
of the Company on a standalone basis. The consolidated condensed interim financial statements of the Company
and its wholly owned subsidiary i.e. SLM International Tyres Trading FZE are presented separately. These

 unconsolidated condensed interim financial statements do not include all the information required for full financial
 statements and should be read in conjunction with the unconsolidated annual audited financial statements for the

year ended June 30, 2026.

2.3 Functional and presentation currency

These unconsolidated condensed interim financial statements are presented in Pakistani Rupees which is also the
Company's functional currency. All amounts have been rounded to the nearest thousand, unless otherwise indicated.

3. MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies adopted in the preparation of these unconsolidated condensed interim financial statements
are the same as those applied in the preparation of the unconsolidated annual financial statements of the Company
for the year ended June 30, 2026.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of these unconsolidated condensed interim financial statements in conformity with the accounting
and reporting standards applicable in Pakistan requires the use of certain critical accounting estimates. It also

 requires management to exercise its judgement in the process of applying the Company's accounting policies.
 Estimates and judgements are continually evaluated and are based on historical experience and other factors,
 including expectation of future events that are believed to be reasonable under the circumstances. Actual results
 may differ from these estimates.

4.2 The significant judgements made by the management in applying the Company's accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the unconsolidated annual financial

 statements as at year ended June 30, 2026.

4.3 The Company's financial risk management objectives and policies are consistent with those disclosed in the
 unconsolidated annual financial statements as at June 30, 2026.
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5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1  37,753,471  37,196,207

Capital work-in-progress 5.2  2,547,138  1,177,998

 40,300,609  38,374,205

5.1 Operating fixed assets

Opening net book value  37,196,207  25,195,233

Add: Cost of additions during the period / year 5.1.1  1,098,604  13,692,556

Less: Book value of disposals during the period / year 5.1.2  (17,607)  (25,318)

Less: Depreciation charged during the period / year  (523,733)  (1,666,264)

 37,753,471  37,196,207

5.1.1 Additions to operating assets during the period / year were as follows:
Leasehold Land  -    446,625

Buildings on leasehold land  -    1,452,969

Plant and machinery  949,623  11,448,559

Furniture, fixture and fittings  3,882  45,631

Service Equipment  17,272  89,008

Vehicles  127,827  209,764

 1,098,604  13,692,556

5.1.2 Book value of disposals during the period / year

Cost of disposals 
Service Equipment  -    752

Vehicles  29,540  45,370

 29,540  46,122

Less: Accumulated depreciation  (11,933)  (20,804)

Book value of disposals during the period / year  17,607  25,318

5.2 Capital work-in-progress

Vehicles  -    4,131

Advances to Vendors  1,041,800  164,629

Buildings on leasehold lands  497,179  56,339

Plant and machinery  1,008,159  952,899

 2,547,138  1,177,998

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026
Note

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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6. SHORT-TERM INVESTMENTS

At fair value through profit or loss
-  Investments in units of mutual funds  6,886,910 -

  6,886,910  -
7. CONTRACT LIABILITIES

7.1 This include advance amounting to  Rs. 673.43 million (June 30, 2026: Rs. 1,607.78 million) from Myco Corporation
in the ordinary course of business.

8. SHORT TERM FINANCING

Short term running finance  4,780,430  -
Export finance scheme  2,416,229  2,968,987
Export refinance facility  7,342,200  5,498,200
FE-25 loan against exports  4,585,014  2,879,777
Money market  750,000  -

 19,873,873  11,346,964

9. CONTINGENCIES AND COMMITMENTS

9.1 Contingencies 

There is no change in the status of the contingencies as disclosed in note 25 to the unconsolidated annual audited
financial statements for the year ended June 30, 2026, except as mentioned below: 

9.1.1 As disclosed in Note 25.1.1 to the unconsolidated annual audited financial statements, the Company had filed a
 constitutional petition before the Honorable High Court of Sindh against the denial of exemption from custom duties

and sales tax on the import of prefabricated buildings. During the current period, the Honorable High Court of Sindh,
vide its order dated September 16, 2026, decided the matter in favor of the Company.

9.2 Commitments 

9.2.1 The facilities for opening letters of credit from banks as at September 30, 2026 amounted to Rs. 14,450 million
(June 30, 2026: Rs. 14,450 million) of which unutilized balance at period end amounted to Rs. 13,828 million (June
30, 2026: Rs.14,086 million).

9.2.2 Capital expenditure commitments outstanding as at September 30, 2026 amounted to Rs. 2,820 million (June 30,
2026: Rs.2,148 million).

9.3 Guarantees

9.3.1 Guarantees are given by the banks of the Company to the Sui Southern Gas Company Limited amounting to Rs.
 424.53 million (June 30, 2026: Rs. 424.53 million) against gas connection.

9.3.2 Guarantees are given by the banks of the Company to the DGP Army, National Logistics Cell, Controller of Military
Accounts and Pakistan State Oil Company Limited  amounting to Rs. 21.01 million, Rs. 149.37 million, Rs. 135.35
million and Rs. 13 million (June 30, 2026: Rs. 21.01 million, Rs. 105.08 million, Rs. 135.35 million and Rs. 13 million)
respectively.

9.3.3 Guarantees are given by the banks of the Company to the Director Excise and Taxation, and Collector of Customs
Karachi amounting to Rs. 1,355 million and Rs. 368.69 million  (June 30, 2026: Rs.1,055 million and Rs. 368.69

 million).

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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11. COST OF SALES

Raw & packing materials consumed  16,590,205  11,320,702
Manufacturing overheads
Fuel and power  800,118  590,657
Salaries, wages and other benefits  474,439  382,520
Depreciation  521,812  411,234
Repair and maintenance  122,464  117,847
Travelling  67,154  47,855
Insurance  45,221  28,431
Freight and insurance  23,015  4,638
Vehicles running expenses  22,964  9,492
Safety & security  3,653  3,014
Communication  3,109  852
Rent, rates & taxes  19,672  4,162

 2,103,621  1,600,702
 18,693,826  12,921,404

Work-in-process
Opening stock  894,783  701,458
Less: closing stock WIP  (1,074,681)  (747,739)
Cost of goods manufactured  18,513,928  12,875,123
Finished goods 
Opening stock  1,428,141  2,660,195
Less: closing stock FG  (2,466,552)  (2,738,254)

 (1,038,411)  (78,059)
 17,475,517  12,797,064

10. REVENUE FROM CONTRACTS WITH CUSTOMERS

Sale of goods less returns:

Export  5,424,693  3,890,133
Local  20,447,151  15,504,284

 25,871,844  19,394,417
Custom duty drawback  192,914  89,589
Sales tax  (3,147,381)  (2,355,014)
Trade discounts  (722,470)  (601,036)

 (3,676,937)  (2,866,461)
 22,194,907  16,527,956

(Rupees in thousands)

September
30, 2026

September
30, 2025

(Unaudited)

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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12. EARNINGS PER SHARE - BASIC AND DILUTED

Basic earnings per share

Profit after taxation attributable to ordinary shareholders
  (Rupees in thousands)  3,694,458  3,001,247

Weighted average number of ordinary shares outstanding during the period
  (Number in thousands)   

7,794,761  7,245,727

Earnings per share - basic (Rs.)  0.474  0.414

Diluted earnings per share
Profit after taxation attributable to ordinary shareholders

  (Rupees in thousands)  3,694,458  3,001,247

Weighted average number of ordinary shares outstanding during the period
  (Number in thousands)  7,813,988  7,264,953

Earnings per share - Diluted (Rs.)  0.473  0.413

13. CASH GENERATED FROM OPERATIONS

Profit before taxation  3,606,568  2,843,426

Adjustment for non-cash charges and other items:

Return on deposits / other financial assets  (286,192)  (19,326)
Finance cost and other charges  263,838  164,504
Exchange (gain) / loss  (56,161)  14,267
Loss / (gain) on disposal of fixed assets  3,012  (2,297)
Employee share option expense  3,861  28,379
Depreciation  523,733  411,234
Working capital changes 13.1  (7,330,706)  (4,256,484)

 (6,878,615)  (3,659,723)
 (3,272,047)  (816,297)

(Rupees in thousands)

September
30, 2026

September
30, 2025

Note

(Unaudited)

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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Service Industries Limited -  Holding Company

Cost charged by the Group company  30,500  18,000
Guarantee commission paid  -    9,000
Purchase of goods  2,003  -
Transfer of fixed assets  -    6,544
Dividend paid  1,313,640  -
Reimbursement of expenses  2,534  1,906

Chaoyang Long March Tyre Co. Ltd - Associated Company

Dividend paid  2,616,575 -
Purchase of goods  322,870  374,158

Service Global Footwear Limited - Associated Company

Dividend paid  1,124,533  -

13.1 Working capital changes (Increase) / Decrease in current assets:

Stock in trade  (146,037)  (1,227,697)
Stores and spares  211,011  (70,594)
Trade debts  (1,783,736)  (835,891)
Advances, prepayments and deposits  (129,028)  (469,112)
Other receivables  (1,531,837)  (395,846)

Increase / (Decrease) in current liabilities:
Contract liabilities  (985,710)  57,607
Trade and other payables  (2,965,369)  (1,314,951)

 (7,330,706)  (4,256,484)
14. CASH AND CASH EQUIVALENTS

Cash and bank balances  1,819,151  1,164,215
Term deposit receipts  -    (939,330)
Running finance under mark-up arrangements from banks  (4,780,430)  -

 (2,961,279)  224,885

15. TRANSACTIONS WITH RELATED PARTIES
The related parties comprise the Holding Company, associated undertakings, joint venturer, directors of the Company,
key management personnel and staff retirement funds. Contributions to defined contribution plan (provident fund)
are made as per the terms of employment. Remuneration of key management personnel are in accordance with 
their terms of employment. Other transactions are at agreed terms.

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
30, 2025

(Unaudited)

(Rupees in thousands)

September
30, 2026

September
30, 2025

(Unaudited)
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Mr. Shabir Ahmad of Myco Corporation - Joint Venturer

Sale of goods  1,332,813  174,050
Trade discounts  35,262  6,794
Dividend paid  313,108  -

Service Tyres (Private) Limited - Associated Company

Purchase of goods  649,799  66,862
Dividend paid  594,676  -
Sale of Goods  427  -

Servis Foundation - Associated Entity

Donation  22,500 -

Servis Charitable Trust - Associated Entity

Donation  1,060  -

Service Long March Tyres - Staff Provident Funds

Contribution paid  57,588  38,977

Key Management Personnel

Remuneration  65,405  34,329
Staff retirement benefit plan  2,739  2,267
Share option scheme  2,767  24,045
Dividend Paid  173,055  -

Non-executive directors
Directors' fee  2,800  -

16. UTILIZATION OF PROCEEDS FROM INITIAL PUBLIC OFFERING (IPO) 
The detailed breakup of the utilization of IPO proceeds from the date of receipt up to September 30, 2026, is

 presented below:

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
30, 2025

(Unaudited)

Gross proceeds from IPO:  7,775,274
Realised return on investment / TDRs  173,520
Witholding tax deducted  (61,884)
Net IPO proceeds  7,886,910

Utilization:

Less: Civil expenditures paid  (822,979)
Un-utillized IPO Proceeds as at 30 September 2026  16.1  7,063,931

16.1 Un-utilized IPO proceeds invested in
Mutual funds  6,886,910
Saving account  177,021

 7,063,931

(Rupees in thousands)

September
30, 2026

Note
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As at September 30, 2026 (Unaudited)

Financial assets at fair value through profit and loss 6,886,910 -   - 6,886,910

As at June 30, 2026 (Audited)

Financial assets at fair value through profit and loss - -   -  -

17. MEASUREMENT OF FAIR VALUES

17.1 Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an 
exit price) regardless of whether that price is directly observable or estimated using another valuation technique.

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the
 inputs used in making the measurements. The fair value hierarchy has the following levels:

a) Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

b) Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices) (level 2).

c) Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Level 1 Level 2 Level 3 Total

------------------------(Rupees in thousands) -----------------------

Represents investment in units of mutual funds that are measured at fair value using the fund's respective net asset
value.

17.2 Valuation techniques used to determine fair values

There were no transfers between the levels of hierarchy during the period. Further, there were no changes in the
 valuation techniques during the period.

17.3 Fair value of financial assets and liabilities

The carrying value of all other financial assets and liabilities reflected in these unconsolidated condensed interim
 financial statements approximate their fair values.

18. CORRESPONDING FIGURES 

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim Financial Reporting",
the unconsolidated condensed interim statement of financial position has been compared with the balances of

 unconsolidated annual audited financial statements of preceding financial year, whereas, the unconsolidated
 condensed interim statement of profit or loss and other comprehensive income, unconsolidated condensed interim

statement of cash flows and unconsolidated condensed interim statement of changes in equity have been compared
with the balances of comparable period of immediately preceding financial year.

19. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorized for issue on 23rd October 2026 by
the Board of Directors of the Company.

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 5 40,300,609  38,374,205
Deferred Tax Asset  2,215,784  2,022,003
Long term security deposit  7,748  7,748

 42,524,141  40,403,956
CURRENT ASSETS

Stock in trade  16,207,586  16,061,549
Stores and spares  585,566  796,577
Trade debts - considered good  9,592,517  7,752,620
Advances, prepayments and deposits  359,489  227,767
Taxation- payment less provision  -    10,284
Accrued interest  186,020  87,589
Other receivables  2,782,051  1,250,215
Short-term investments 6  6,886,910  -
Cash and bank balances  1,866,367  11,451,638

 38,466,506  37,638,239
TOTAL ASSETS  80,990,647  78,042,195

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

8,050,000,000 (30 June 2026: 8,050,000,000)
ordinary shares of Rs. 2 each  16,100,000  16,100,000

Share capital - Issued, subscribed and paid-up share capital  15,589,521  15,589,521
Capital reserve

Share premium  6,995,878  6,995,878
Employee share option reserve 33,576  29,715
Share deposit money  18,102  18,102
Exchange translation reserve  (1,481)  (1,004)
Revenue reserve
Accumulated profit  20,293,736  23,069,178

TOTAL SHAREHOLDERS' EQUITY  42,929,332  45,701,390

LIABILITIES

NON-CURRENT LIABILITIES
Deferred income - Government grant 475,213   526,423
Long term financing  8,706,249   7,863,218

 9,181,462   8,389,641
CURRENT LIABILITIES

Trade and other payables 5,989,495   8,954,870
Contract liabilities 7  849,957   1,835,667
Accrued mark-up  267,921   174,890
Taxation- payment less provision 68,428   -
Unclaimed dividend 3,881   -
Short term financing 8  19,873,873   11,346,964
Current portion of non-current liabilities  1,826,298   1,638,773

 28,879,853   23,951,164
TOTAL LIABILITIES  38,061,315   32,340,805

CONTINGENCIES AND COMMITMENTS 9

TOTAL EQUITY AND LIABILITIES  80,990,647  78,042,195

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT SEPTEMBER 30, 2026 

(Rupees in thousands)

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026
Note
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Revenue from contracts with customers 10  22,194,907  16,527,956

Cost of sales 11  (17,475,517)  (12,797,064)

Gross profit  4,719,390  3,730,892

Distribution cost  (635,693)  (357,822)

Administrative expenses  (331,641)  (211,494)

Operating profit  3,752,056  3,161,576

Other expenses  (171,474)  (181,909)

Finance cost and other charges  (263,838)  (164,504)

Other income  289,575  28,263

Profit before taxation  3,606,319  2,843,426

Taxation  87,890  157,821

Profit after taxation  3,694,209  3,001,247

Other comprehensive loss

Foreign currency translation loss  (477)  -

Total comprehensive income for the period  3,693,732  3,001,247

Earnings per share - basic & diluted 12

Basic earnings per share  0.474  0.414

Diluted earnings per share  0.473  0.413

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
30, 2025

Note

---------- Rupees ----------

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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Balance as at July 01, 2025 - Audited  14,329,545  -    18,102  -    283,376  12,570,718  27,201,741

Transactions with shareholders:
Employee share option scheme  -   -    -    -    28,379  -    28,379
Ordinary shares issued against
Employee Share Option Scheme  480,500  294,104  (294,104)  -    480,500 

 480,500  294,104  -    -    (265,725)  -    508,879
Comprehensive income for the quarter

ended September 30, 2025

Profit for the quarter ended
September 30, 2025  -    -    -    -    -   3,001,247  3,001,247

Other comprehensive income for the
   quarter ended September 30, 2025  -    -    -    -    -    -    -
Total comprehensive income for the
    quarter ended September 30, 2025  -    -    -    -    3,001,247  3,001,247
Balance as at September 30, 2025 -
Unaudited  14,810,045  294,104  18,102  -    17,651  15,571,965  30,711,867

Balance as at July 1, 2026 - Audited  15,589,521  6,995,878  18,102  (1,004)  29,715  23,069,178  45,701,390

Employee share option scheme  -    -    -    -    3,861  -    3,861
Final cash dividend for the year ended
   June 30, 2026 @ Rs. 0.83 per share  -    -    -    -    -    (6,469,651)  (6,469,651)

-    -    -    -    3,861  (6,469,651)  (6,465,790)
Comprehensive income for the quarter
ended September 30, 2026

Profit for the quarter ended
   September 30, 2026  -    -    -    -    -    3,694,209  3,694,209
Other comprehensive income for the

      quarter ended September 30, 2026  -    -    -    (477)  -    -    (477)
Total comprehensive income for the

         quarter ended September 30, 2026  -    -    -    (477)  -    3,694,209  3,693,732
Balance as at September
30, 2026 - Unaudited  15,589,521  6,995,878  18,102  (1,481)  33,576  20,293,736  42,929,332

SERVICE LONG MARCH TYRES LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Share
Capital

Share
Premium

Capital Reserve Revenue
Reserve

Total Equity

Share deposit
money

Employee
share option

reserve

Accumulated
Profit

(Rupees in thousands)

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial statements.

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR

Exchange
translation

reserve
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 13  (3,274,995)  (816,297)

Finance cost paid  (170,807)  (239,836)

Tax paid  (27,179)  (10,989)

Net cash used in operating activities  (3,472,981)  (1,067,122)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on fixed assets  (2,467,745)  (357,877)

Proceeds from sale of operating fixed assets  14,596  4,100

Encashment from Term Deposit Receipts  1,123,500  2,500,000

Investment in mutual funds  (6,886,910)  -

Long term loan and receivables -    (28,230)

Return on deposits / other financial assets  187,761  49,945

Net cash (used in) / from investing activities  (8,028,798)  2,167,938

CASH FLOWS FROM FINANCING ACTIVITIES

Shares issued against Employee share option scheme  -    480,500

Short term financing obtained - net  3,746,479  912,525

Dividend paid  (6,465,770)  -

Long term financing obtained / (repaid) - net  979,346  (3,203,510)

Net cash used in financing activities  (1,739,945)  (1,810,485)

Net decrease in cash and cash equivalents  (13,241,724)  (709,669)

Cash and cash equivalents at the beginning of the period  10,328,138  1,012,054

Effects of exchange rate changes in cash and cash equivalents  (477)  -

Cash and cash equivalents at the end of the period 14  (2,914,063)  302,385

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial statements.

SERVICE LONG MARCH TYRES LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
 30, 2025

Note

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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1. THE GROUP AND ITS OPERATIONS

1.1 Service Long March Tyres Limited (“Holding Company”) is a listed company on the Pakistan Stock Exchange Limited
(PSX). The Holding Company was originally incorporated as a private limited company on January 7, 2020 in
Pakistan under the Companies Act, 2017, and was converted into a public limited company on January 6, 2026.
The Holding Company was listed on the Pakistan Stock Exchange Limited on June 15, 2026. The principal activities
of the Holding Company are to carry on the business of manufacturing, sale, marketing, import and export of all
steel radial truck, bus, light truck and off the road tyres. The Holding Company is a subsidiary of Service Industries
Limited ("Ultimate Holding Company"). SIL entered into a Joint Venture Agreement with Chaoyang Long March
Tyre Co. Ltd., a Chinese Company and Mr. Shabir Ahmad of Myco Corporation, Pakistan for setting up this Holding
Company - a Joint Venture Company in Pakistan for the manufacturing and sale of Truck and Bus radial category
of all steel tyres on November 18, 2019. The Holding Company started its commercial operations on March 10,
2022.

1.2 The 'Group' consists of:

Holding Company: Service Long March Tyres Limited

Subsidiary Company: SLM International Tyres Trading FZE, which is a wholly owned subsidiary of the Holding
Company.

1.2.1 SLM International Tyres Trading FZE ("Subsidiary Company"), incorporated on June 27,  2024, is registered as a
Free Zone Establishment with limited liability in Jebel Ali Free Zone with License No. 98845966 under Jebel Ali
Free Zone Regulation. The registered office address of the Subsidiary Company is Premises No: FZJOA1001 Jebel
Ali Free Zone, Dubai, United Arab Emirates. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise the following:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

2.2 These consolidated condensed interim financial statements do not include all the information required for full financial
statements and should be read in conjunction with the consolidated annual audited financial statements for the
year ended June 30, 2026.

2.3 Functional and presentation currency

These consolidated condensed interim financial statements are presented in Pakistani Rupees which is also the
Group's functional currency. All amounts have been rounded to the nearest thousand, unless otherwise indicated.

3. MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies adopted in the preparation of these consolidated condensed interim financial statements
are the same as those applied in the preparation of the consolidated annual financial statements for the year ended
June 30, 2026.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of these consolidated condensed interim financial statements in conformity with the accounting
and reporting standards applicable in Pakistan requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Group's accounting policies. Estimates
and judgements are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ
from these estimates.

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1  37,753,471  37,196,207
Capital work-in-progress 5.2  2,547,138  1,177,998

 40,300,609  38,374,205

5.1 Operating fixed assets

Opening net book value  37,196,207  25,195,233
Add: Cost of additions during the period / year 5.1.1  1,098,604  13,692,556
Less: Book value of disposals during the period / year 5.1.2  (17,607)  (25,318)
Less: Depreciation charged during the period / year  (523,733)  (1,666,264)

 37,753,471  37,196,207
5.1.1 Additions to operating assets during the period / year were as follows:

   Leasehold Land  -    446,625
Buildings on leasehold land  -    1,452,969
Plant and machinery  949,623  11,448,559
Furniture, fixture and fittings  3,882  45,631
Service Equipment  17,272  89,008
Vehicles  127,827  209,764

 1,098,604  13,692,556

5.1.2 Book value of disposals during the period / year
 

Cost of disposals
Service Equipment  -    752
Vehicles  29,540  45,370

 29,540  46,122
Less: Accumulated depreciation  (11,933)  (20,804)
Book value of disposals during the period / year  17,607  25,318

5.2 Capital work-in-progress

Vehicles  -    4,131
Advances to Vendors  1,041,800  164,629
Buildings on leasehold lands  497,179  56,339
Plant and machinery  1,008,159  952,899

 2,547,138  1,177,998

4.2 The significant judgements made by the management in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the consolidated annual financial statements
as at year ended June 30, 2026.

4.3 The Group's financial risk management objectives and policies are consistent with those disclosed in the consolidated
annual financial statements as at June 30, 2026.

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026
Note (Rupees in thousands)
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6. SHORT-TERM INVESTMENTS

At fair value through profit or loss

-  Investments in units of mutual funds 6,886,910 -   
6,886,910 -   

 
7. CONTRACT LIABILITIES

7.1 This include advance amounting to  Rs. 673.43 million (June 30, 2026: Rs. 1,607.78 million) from Myco Corporation
in the ordinary course of business.

8. SHORT TERM FINANCING

Short term running finance  4,780,430  -
Export finance scheme  2,416,229  2,968,987
Export refinance facility 7,342,200  5,498,200
FE-25 loan against exports 4,585,014  2,879,777
Money market  750,000  -

 19,873,873  11,346,964

9. CONTINGENCIES AND COMMITMENTS

9.1 Contingencies 

There is no change in the status of the contingencies as disclosed in note 24 to the consolidated annual audited
financial statements for the year ended June 30, 2026, except as mentioned below: 

9.1.1 As disclosed in Note 24.1.1 to the consolidated annual audited financial statements, the Holding Company had filed
a constitutional petition before the Honourable High Court of Sindh against the denial of exemption from custom
duties and sales tax on the import of prefabricated buildings. During the current period, the Honourable High Court

 of Sindh, vide its order dated September 16, 2026, decided the matter in favour of the Holding Company.

9.2 Commitments 

9.2.1 The facilities for opening letters of credit from banks as at September 30, 2026 amounted to Rs. 14,450 million
(June 30, 2026: Rs. 14,450 million) of which unutilised balance at period end amounted to Rs. 13,828 million (June
30, 2026: Rs.14,086 million).

9.2.2 Capital expenditure commitments outstanding as at September 30, 2026 amounted to Rs. 2,820 million (June 30,
2026: Rs.2,148 million).

9.3 Guarantees

9.3.1 Guarantees are given by the banks of the Holding Company to the Sui Southern Gas Company Limited amounting
to Rs. 424.53 million (June 30, 2026: Rs. 424.53 million) against gas connection.

9.3.2 Guarantees are given by the banks of the Holding Company to the DGP Army, National Logistics Cell, Controller
of Military Accounts and Pakistan State Oil Company Limited  amounting to Rs. 21.01 million, Rs. 149.37 million,
Rs. 135.35 million and Rs. 13 million (June 30, 2026: Rs. 21.01 million, Rs. 105.08 million, Rs. 135.35 million and
Rs. 13 million) respectively.

9.3.3 Guarantees are given by the banks of the Holding Company to the Director Excise and Taxation, and Collector of
Customs Karachi amounting to Rs. 1,355 million and Rs. 368.69 million  (June 30, 2026: Rs.1,055 million and Rs.
368.69 million).

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Unaudited)
September

30, 2026

(Audited)
June 30,

2026
(Rupees in thousands)
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10. REVENUE FROM CONTRACTS WITH CUSTOMERS

Sale of goods less returns:

Export  5,424,693  3,890,133
Local 20,447,151  15,504,284

25,871,844  19,394,417
Custom duty drawback  192,914  89,589
Sales tax  (3,147,381)  (2,355,014)
Trade discounts  (722,470)  (601,036)

 (3,676,937)  (2,866,461)
22,194,907  16,527,956

11. COST OF SALES

Raw & packing materials consumed  16,590,205 11,320,702
Manufacturing overheads
Fuel and power 800,118  590,657
Salaries, wages and other benefits  474,439  382,520
Depreciation  521,812  411,234
Repair and maintenance  122,464  117,847
Travelling  67,154  47,855
Insurance  45,221  28,431
Freight and insurance  23,015  4,638
Vehicles running expenses  22,964  9,492
Safety & security  3,653  3,014
Communication  3,109  852
Rent, rates & taxes  19,672  4,162

2,103,621  1,600,702
 18,693,826  12,921,404

(Rupees in thousands)

September
30, 2026

September 30,
2025

(Unaudited)

Quarter Ended

Work-in-process
Opening stock  894,783  701,458
Less: closing stock WIP  (1,074,681)  (747,739)
Cost of goods manufactured  18,513,928  12,875,123
Finished goods
Opening stock  1,428,141  2,660,195
Less: closing stock FG  (2,466,552)  (2,738,254)

 (1,038,411)  (78,059)
 17,475,517  12,797,064

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026
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12. EARNINGS PER SHARE - BASIC AND DILUTED

Basic earnings per share

Profit after taxation attributable to ordinary shareholders
  (Rupees in thousands)   3,694,209  3,001,247

Weighted average number of ordinary shares outstanding during the period
    (Number in thousands)  7,794,761  7,245,727

Earnings per share - basic (Rs.)  0.474  0.414

Diluted earnings per share

Profit after taxation attributable to ordinary shareholders
  (Rupees in thousands)  3,694,209  3,001,247

Weighted average number of ordinary shares outstanding during the period
  (Number in thousands)  7,813,988  7,264,953

Earnings per share - Diluted (Rs.)  0.473  0.413

13. CASH GENERATED FROM OPERATIONS

Profit before taxation  3,606,319  2,843,426

Adjustment for non-cash charges and other items:

Return on deposits / other financial assets  (286,192)  (19,326)
Finance cost and other charges  263,838  164,504
Exchange (gain) / loss  (56,161)  14,267
Loss / (gain) on disposal of fixed assets  3,012  (2,297)
Employee share option expense  3,861  28,379
Depreciation  523,733  411,234
Working capital changes 13.1  (7,333,405)  (4,256,484)

 (6,881,314)  (3,659,723)
 (3,274,995)  (816,297)
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(Rupees in thousands)

September
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(Unaudited)
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Service Industries Limited -  Ultimate Holding Company

Cost charged by the Group company  30,500  18,000
Guarantee commission paid  -    9,000
Purchase of goods  2,003  -
Transfer of fixed assets  -    6,544
Dividend paid  1,313,640  -
Reimbursement of expenses  2,534  1,906

Chaoyang Long March Tyre Co. Ltd - Associated Company

Dividend paid  2,616,575  -
Purchase of goods  322,870  374,158

Service Global Footwear Limited -  Associated Company

Dividend paid  1,124,533  -

13.1 Working capital changes

(Increase) / Decrease in current assets:
Stock in trade   (146,037)  (1,227,697)
Stores and spares  211,011  (70,594)
Trade debts  (1,783,736)  (835,891)
Advances, prepayments and deposits  (131,722)  (469,112)
Other receivables  (1,531,836)  (395,846)

Increase / (Decrease) in current liabilities:
Contract liabilities  (985,710)  57,607
Trade and other payables  (2,965,375)  (1,314,951)

 (7,333,405)  (4,256,484)

14. CASH AND CASH EQUIVALENTS

Cash and bank balances  1,866,367  1,241,715
Term deposit receipts  -    (939,330)
Running finance under mark-up arrangements from banks  (4,780,430)  -

 (2,914,063)  302,385

15. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise the Ultimate Holding Company, associated undertakings, joint venturer, directors of 
the Company, key management personnel and staff retirement funds. Contributions to defined contribution plan 
(provident fund) are made as per the terms of employment. Remuneration of key management personnel are in 
accordance with their terms of employment. Other transactions are at agreed terms.

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

(Rupees in thousands)

September
30, 2026

September
30, 2025

(Unaudited)

Quarter Ended

(Rupees in thousands)
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Gross proceeds from IPO:  7,775,274
Realised return on investment / TDRs  173,520
Witholding tax deducted  (61,884)
Net IPO proceeds  7,886,910

Utilization:

Less: Civil expenditures paid  (822,979)
Unutillized IPO Proceeds as at 30 September 2026  16.1  7,063,931

16.1 Unutilized IPO proceeds invested in
Mutual funds  6,886,910
Saving account  177,021

 7,063,931

Mr. Shabir Ahmad of Myco Corporation - Joint Venturer

Sale of goods  1,332,813  174,050
Trade discounts  35,262  6,794
Dividend paid  313,108  -

Service Tyres (Private) Limited - Associated Company

Purchase of goods  649,799  66,862
Dividend paid  594,676  -
Sale of Goods  427  -

Servis Foundation - Associated Entity

Donation  22,500  -

Servis Charitable Trust - Associated Entity

Donation  1,060  -

Service Long March Tyres - Staff Provident Funds

Contribution paid  57,588  38,977

Key Management Personnel

Remuneration  65,405  34,329
Staff retirement benefit plan  2,739  2,267
Share option scheme  2,767  24,045
Dividend Paid  173,055  -

Non-executive directors

Directors' fee  2,800  -

16. UTILIZATION OF PROCEEDS FROM INITIAL PUBLIC OFFERING (IPO)

The detailed breakup of the utilization of IPO proceeds from the date of receipt up to September 30, 2026, is
 presented below:
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As at September 30, 2026 (Unaudited)

Financial assets at fair value through profit and loss 6,886,910 -   - 6,886,910

As at June 30, 2026 (Audited)

Financial assets at fair value through profit and loss - -   -  -

SERVICE LONG MARCH TYRES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

17. MEASUREMENT OF FAIR VALUES

17.1 Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an 
exit price) regardless of whether that price is directly observable or estimated using another valuation technique.

The Group classifies fair value measurements using a fair value hierarchy that reflects the significance of the
 inputs used in making the measurements. The fair value hierarchy has the following levels:

a) Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

b) Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices) (level 2).

c) Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

Level 1 Level 2 Level 3 Total

------------------------(Rupees in thousands) -----------------------

Represents investment in units of mutual funds that are measured at fair value using the fund's respective net asset
value.

17.2 Valuation techniques used to determine fair values

There were no transfers between the levels of hierarchy during the period. Further, there were no changes in the
 valuation techniques during the period.

17.3 Fair value of financial assets and liabilities

The carrying value of all other financial assets and liabilities reflected in these consolidated condensed interim
 financial statements approximate their fair values.

18. CORRESPONDING FIGURES 

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim Financial Reporting",
the consolidated condensed interim statement of financial position has been compared with the balances of

 consolidated annual audited financial statements of preceding financial year, whereas, the consolidated
 condensed interim statement of profit or loss and other comprehensive income, consolidated condensed interim
 statement of cash flows and consolidated condensed interim statement of changes in equity have been compared

with the balances of comparable period of immediately preceding financial year.

19. DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorized for issue on 23rd October 2026 by the
Board of Directors of the Holding Company.

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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