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a trusted name
a bold new face

Our look has changed but our promise remains the same.
With a renewed identity, we move forward with the same
trust we have built over the past 78 years as
Pakistan’s leading pipe company.
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Directors’ Report

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2026

The Directors are pleased to present the financial statements of International Industries Limited
(the Company) for the first quarter ended September 30, 2026.

Economy

Pakistan's economy continued its gradual recovery during the quarter, supported by improving
foreign exchange reserves, resilient workers' remittances and fiscal consolidation under the
International Monetary Fund (IMF) programme. However, inflationary pressures, elevated energy
costs and geopolitical uncertainties continued to constrain growth. Average inflation stood at
10.2%, while the State Bank of Pakistan maintained its policy rate at 11.5%. Despite these challenges,
the economic outlook remains encouraging, with GDP growth projected at approximately 3.7% for
FY 2026-27.

Steel Industry

The global steel industry continued to face subdued demand, excess capacity and increasing trade
protectionism, resulting in volatile prices and intense competition. Domestically, early signs of
recovery in construction and manufacturing offered some encouragement, although high energy
costs and import competition continued to weigh on industry margins. A gradual revival in industrial
activity and infrastructure investment is expected to support demand going forward.

Operations

Against this backdrop, the Company delivered an encouraging performance, recording higher sales
volumes across its principal product categories and revenue growth of 10% over the corresponding
period last year. This momentum reflects the strength of its market position, diversified product
portfolio and focused commercial efforts. Profitability, however, remained constrained by supply
chain disruptions, significantly higher freight charges and rising input costs. Despite these pressures,
the Company earned profit after tax of Rs. 270 million, with earnings per share of Rs. 2.05,
demonstrating the resilience of its core business.

The Company's principal subsidiary, International Steels Limited (ISL), recorded a substantial
improvement in profitability, reporting profit after tax of Rs. 2,207 million, compared with Rs. 620
million in the corresponding period last year. Earnings per share increased to Rs. 5.07 from Rs. 1.43,
reflecting a strong turnaround in financial performance.

Future Outlook

Looking ahead, the Company remains cautiously optimistic in its ability to capitalise on improving
market conditions while navigating persistent cost and competitive pressures. Management will
continue to prioritise profitable volume growth, higher capacity utilisation, value-added products
and deeper market penetration, alongside selective export opportunities. Operational efficiencies,
cost optimisation and prudent working capital management will remain central to sustaining
profitability. Effective risk management and diversification of revenue streams will further support
the Company's longer-term growth ambitions.



international © Vg
industries

Directors’ Report

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2026
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Unconsolidated Condensed Interim

international

Statement of Financial Position (Un-audited)

AS AT SEPTEMBER 30, 2026

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Investments
Long-term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts
Advances, trade deposits and prepayments
Other receivables
Staff retirement benefit
Sales tax receivable
Cash and bank balances

Investment classified as held for sale - associate

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Issued, subscribed and paid-up capital

Revenue reserves
General reserve
Unappropriated profit

Capital reserve
Revaluation surplus on property, plant and equipment
TOTAL SHAREHOLDERS' EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
Long-term financing - secured
Deferred income - government grant
Sindh Infrastructure Development Cess
Deferred taxation - net

CURRENT LIABILITIES
Trade and other payables
Contract liabilities
Short-term borrowings - secured
Unclaimed dividend
Current portion of long-term financing - secured
Taxation - net
Accrued mark-up

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Note

10

11

12

(Un-audited)
September 30,
2026

industries

(Audited)
June 30,
2026

A

12,455,715 12,506,116
93 133
3,409,930 3,409,930
7,450 7,450
15,873,188 15,923,629
296,803 286,755
11,627,645 8,463,151
4,246,326 3,240,715
246,007 97,367
- 60,422
210,310 208,755
555,387 365,394
742,981 1,219,227
17,925,459 13,941,786
48,450 48,450
33,847,097 29,913,865
1,318,819 1,318,819
2,700,036 2,700,036
9,548,181 9,264,769
7,302,458 7,315,759
20,869,494 20,599,383
333,207 357,813
12,907 14,510
510,869 -
232,145 232,145
1,089,128 604,468
4,958,949 3,982,675
586,425 591,059
5,903,879 3,739,191
42,124 44,664
104,561 104,090
167,151 158,829
125,386 89,505
11,888,475 8,710,013
12,977,603 9,314,481
33,847,097 29,913,865

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

e — — o

“Aaider Rashid
Director & Chairman
Board Audit Committee

Mujtaba Hussain
Chief Financial
Officer

I

Yousuf H. Mirza
Chief Exeqytive
Officer



Unconsolidated Condensed Interim

Statement of Profit or Loss (Un-audited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Revenue from contracts with customers
Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses

Charge of loss allowance on trade debts

Operating (loss) / profit

Finance cost
Other operating charges

Other income
Profit before income tax

Income tax expense

Profit after tax for the period

Earnings per share
- basic and diluted (Rupees)

international © <V
industries

Three months ended

2026

(Rupees in '000)

September 30, September 30,

2025

8,002,724 7,302,232
(7,161,417) (6,387,922)
841,307 914,310
(668,914) (405,153)
(187,660) (127,057)

(28,887) (2,154)
(885,461) (534,364)
(44,154) 379,946
(157,234) (142,169)

(28,642) (23,238)

(185,876) (165,407)
603,744 608,768
373,714 823,307

(103,603) (226,111)
270,111 597,196
2.05 453

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

e — — o,

’m:ider Rashid
Director & Chairman
Board Audit Committee

Mujtaba Hussain
Chief Financial
Officer

I

Yousuf H. Mirza
Chief Exeqytive
Officer
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Unconsolidated Condensed Interim

Statement of Comprehensive Income (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Three months ended
September 30, September 30,
2026 2025
------- (Rupees in '000) -------

Profit after tax for the period 270,111 597,196

Other comprehensive income -

Total comprehensive income for the period 270,111 597,196

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

= —thlyoa, -

’H/uider Rashid Mujtab‘u Hussain Yousuf H. Mirza
Director & Chairman Chief Financial Chief Exeqytive
Board Audit Committee Officer Officer




Unconsolidated Condensed Interim
Statement of Changes in Equity (Un-audited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Balance as at July 1, 2025

Profit after tax for the period
Other comprehensive income for the period

Total comprehensive income for the period

Transferred from revaluation surplus on
property, plant and equipment on account
of incremental depreciation - net of tax

Transactions with owners recorded
directly in equity - distributions

Dividend:
- Final dividend at 40% (i.e. Rs. 4.00 per
share) for the year ended June 30,2025

Balance as at September 30, 2025
Balance as at July 1, 2026
Profit after tax for the period

Other comprehensive income for the period
Total comprehensive income for the period

Transferred from revaluation surplus on
property, plant and equipment on account
of incremental depreciation - net of tax

Balance as at September 30, 2026

international © <V
industries

Revenue Reserves  Capital Reserve Total
Issued, General Unappropriated Revaluation
subscribed reserve profit surplus on
and paid-up property, plant
capital and equipment

(Rupees in '000)

1,318,819 2,700,036 8,229,862 7,410,004 19,658,721

- - 597,196 - 597,196

- - 597,196 - 597,196

- - 37,130 (37,130) -

- - (527,528) - (527,528)
1,318,819 2,700,036 8,336,660 7,372,874 19,728,389
1,318,819 2,700,036 9,264,769  7,315759 20,599,383

- - 270,111 - 270,111

- - 270,111 - 270,111

- - 13,301 (13,301) -
1,318,819 2,700,036 9,548,181 7,302,458 20,869,494

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

e — —ba

ﬁ!ider Rashid
Director & Chairman
Board Audit Committee

Mujtaba Hussain
Chief Financial
Officer

Yousuf H. Mirza
Chief Exeqyltive
Officer
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Unconsolidated Condensed Interim

Statement of Cash Flows (Un-audited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Note September 30, September 30,
2026 2025
——————— (Rupees in '000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 14 (2,050,901) (592,416)
Finance cost paid (92,010) (90,589)
Restricted cash on account of lien 504,580 -
Income on bank deposits received 4,822 2,182
Sindh Infrastructure Development Cess paid (273,697) -
Staff retirement benefits paid (4,356) (13,388)
Payment on account of compensated absences (12,863) (9,216)
Income tax paid - net (95,281) (238,791)
Net cash used in from operating activities (2,019,706) (942,218)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property, plant and equipment 5 (86,692) (50,347)
Proceeds from disposal of property, plant and equipment 198 39,264
Net cash used in investing activities (86,494) (11,083)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term financing (27,613) (39,381)
Short - term borrowings obtained 7,635,691 7,500,714
Short - term borrowings repaid (6,286,305) (6,133,118)
Dividend paid (2,540) (30)
Net cash generated from financing activities 1,319,233 1,328,185
Net (decrease) / increase in cash and cash equivalents (786,968) 374,884
Cash and cash equivalents at beginning of the period (458,625) (247,113)
Cash and cash equivalents at end of the period 15 (1,245,593) 127,771

Three months ended

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

L.

Z==  _dle

’m:uder Rashid MuthIbCl Hussain Yousuf H irza
Director & Chairman Chief Financial Chief Exe tive
Board Audit Committee Officer Officer
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Notes to and forming part of the Unconsolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

1 STATUS AND NATURE OF BUSINESS

International Industries Limited ("the Company") was incorporated in Pakistan on March 1,
1948 under the Companies Act, 1913 (now the Companies Act, 2017) and is quoted on the
Pakistan Stock Exchange. The Company is engaged in the business of manufacturing and
marketing of galvanized steel pipes, precision steel tubes, API line pipes, structural hollow
sections, stainless steel tubes, polymer pipes & fittings. The Company also offers customized
construction solution services. The registered office of the Company is situated at 101-107
Beaumont Plaza, 10 Beaumont Road, Karachi - 75530.

The manufacturing facilities of the Company are situated as follows:

i) LX15-16,HX-7/4,LX-2,LX14/13,LX 14/14, Landhi Industrial Area, Karachi;
i) Survey no.402,405 - 406, 95, Rehri Road, Landhi Town, Karachi; and
iii) 22 KM Sheikhupura Road, Mouza Khanpur Nabipur, Tehsil Ferozpur, District Sheikhupura.

The sales offices and warehouse of the Company are situated as follows:

i)  Chinoy House, 2nd and 3rd Floor, Bank Square, Lahore;

i) Office no.706, 7th Floor, United Mall, Abdali Road, Multan;

iii) Office no.1& 2, 1st Floor, Hurmaz Plaza, Main University Road, Peshawar;

iv) Plot no.9, Stree no.1, Ibrahim Tower,Business Park, Gulberg Green, Islamabad; and

v) Plot no. NEIR - 61, Khasra no. 3303 - 3308, Hadbast Mouza Naulakha, GT Road, Lahore.

These unconsolidated condensed interim financial statements are separate financial
statements of the Company in which investments in subsidiaries and associate have been
accounted for at cost less accumulated impairment losses, if any. Details of the Company's
investment in subsidiaries and associated company are stated in note 6 to these
unconsolidated condensed interim financial statements.

2. BASIS OF PREPARATION
2.1 Statement of compliance

2.1.1 These unconsolidated condensed interim financial statements of the Company have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan
for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting' issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act,

2017; and

- Provisions of and directives issued under the Companies Act, 2017.
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Notes to and forming part of the Unconsolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

2.1.2 These unconsolidated condensed interim financial statements do not include all the
information required for full annual financial statements and should be read in conjunction
with the audited annual unconsolidated financial statements of the Company as at and for
the year ended June 30, 2026.

2.1.3 The comparative Unconsolidated Condensed Interim Statement of Financial Position
presented in these unconsolidated condensed interim financial statements have been
extracted from the audited annual unconsolidated financial statements of the Company
for the year ended June 30, 2026, whereas the comparative Unconsolidated Condensed
Interim Statement of Profit or Loss, Unconsolidated Condensed Interim Statement of
Comprehensive Income, Unconsolidated Condensed Interim Statement of Cash Flows and
Unconsolidated Condensed Interim Statement of Changes in Equity are extracted from the
un-audited unconsolidated condensed interim financial statements for the period ended
September 30, 2025.

2.1.4 These unconsolidated condensed interim financial statements are un-audited and are being
submitted to the shareholders as required by listing regulations of Pakistan Stock Exchange
vide section 237 of the Companies Act, 2017.

2.2 Basis of measurement

These unconsolidated condensed interim financial statements have been prepared under
the historical cost convention except for the Company's liability under defined benefit plan
(Gratuity Fund) which is determined on the basis of the present value of defined benefit
obligations less fair value of plan assets determined by an independent actuary and land
and buildings at revalued amounts assessed by an independent valuer which are stated at
fair value.

2.3 Functional and presentation currency

These unconsolidated condensed interim financial statements are presented in Pakistani
Rupees which is also the Company's functional currency. All amounts have been rounded
to the nearest thousand, unless otherwise indicated.

3. MATERIAL ACCOUNTING POLICIES INFORMATION

3.1 The accounting policies and methods of computation adopted in the preparation of these
unconsolidated condensed interim financial statements are the same as those applied in
the preparation of audited annual unconsolidated financial statements of the Company as
at and for the year ended June 30, 2026.

3.2 Changes in accounting standards, interpretations and pronouncements
a) Standards and amendments to approved accounting standards that are effective
There are certain amendments and interpretations to the accounting and reporting
standards which are mandatory for the Company's annual accounting period which

began on July 1, 2026. However, these do not have any significant impact on the
Company’s financial reporting.
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Notes to and forming part of the Unconsolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

4.2

4.3

b) Standards and amendments to approved accounting standards that are not yet
effective

There are certain amendments and interpretations to the accounting and reporting
standards that will be mandatory for the Company's annual accounting periods beginning
on or after July 1, 2027. However, these will not have any impact on the Company's
financial reporting and, therefore, have not been disclosed in these unconsolidated
condensed interim financial statements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of unconsolidated condensed interim financial statements in conformity
with accounting and reporting standards, as applicable in Pakistan, requires management
to make judgements, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The significant judgements made by the management in applying the Company's accounting
policies and the key sources of estimation uncertainty were the same as those that applied
to the annual unconsolidated financial statements as at and for the year ended June 30,
2026.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the audited annual financial statements as at and for the year ended
June 30, 2026.

PROPERTY, PLANT AND EQUIPMENT

Operating Capital work- Total
assets in-progress
(including

capital stores
and spares)

(Rupees in '000) -------mmmmmmmm.

Cost / revalued amount

Balance at beginning of the period 17,533,435 52,811 17,586,246
Additions - 86,692 86,692
Transfers 45,869 (45,869) -
Disposals (1,317) - (1,317)
17,577,987 93,634 17,671,621
Accumulated depreciation
Balance at beginning of the period (5,080,130) - (5,080,130)
Charge for the period (137,093) - (137,093)
Disposals 1,317 - 1,317
(5,215,906) - (5,215,906)

Written down value
as at September 30,2026 (Un-audited) 12,362,081 93,634 12,455,715

Written down value
as at June 30, 2026 (Audited) 12,453,305 52,811 12,506,116
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Notes to and forming part of the Unconsolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

6. INVESTMENTS
(Un-audited) (Audited) (Un-audited)  (Audited)
September 30, June 30, Note September 30, June 30,
2026 2026 2026 2026
------- (Number of shares) ------- ------ (Rupees in '000) ------

Quoted Companies

245,055,543 245,055,543 International Steels Limited (ISL)
- subsidiary company, at cost 2,450,555 2,450,555
9,325,438 9,325,438 Pakistan Cables Limited (PCL)
- associated company, at cost 817,553 817,553
Un-quoted Companies
150,000 150,000 IIL Americas Inc. (IIL Americas)
- subsidiary company, at cost 17,966 17,966
100,000 100,000 IIL Australia Pty. Limited
(IIL Australia) - subsidiary
company, at cost 9,168 9,168
7,727,270 7,727,270 IIL Trading (Private) Limited

(Formerly IIL Construction
Solutions (Private) Limited)

- subsidiary company, at cost 77,273 77,273
4,845,000 4,845,000 Chinoy Engineering & Construction

(Private) Limited (CECL)

- associated company, at cost 48,450 48,450

90,000 90,000 INIL Europe Limited

- subsidiary company, at cost 27,415 27,415
1,000,000 1,000,000 CFS Mineral (Pvt.) Limited

- associated company, at cost 10,000 10,000

3,458,380 3,458,380

Investment classified as Chinoy Engineering & Construction (48,450) (48,450)
held for sale - associate (Private) Limited (CECL)
- associated company, at cost

3,409,930 3,409,930

7. STOCK-IN-TRADE

Raw material -in hand 71 4,052,320 3,529,758

- in transit 2,991,714 1,294,508

7,044,034 4,824,266

Work-in-process 1,600,745 1,381,256

Finished goods 2,750,488 2,107,458
By-products 168,022 74,259

Scrap material 64,356 75,912

11,627,645 8,463,151

7.1 Raw material amounting to Rs.3.9 million as at September 30, 2026 (June 30, 2026:
Rs. 5.2 million) was held at a vendor's premises for the production of pipe caps.
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FOR THE PERIOD ENDED SEPTEMBER 30, 2026

8. LONG-TERM FINANCING - secured

CONVENTIONAL

(Un-audited) (Audited)
Note September 30, June 30,
2026 2026

(Rupees in '000)

Long-Term Finance Facility (LTFF) 8.2 188,978 200,486
188,978 200,486
ISLAMIC
Islamic Long-Term Finance Facility (ILTFF) 83 49,797 54,616
Islamic Temporary Economic Refinance
Facility (ITERF) 8.4 163,185 170,693
Islamic Finance Facility for Renewable
Energy (IFRE) 8.5 55,556 57,778
268,538 283,087
457,516 483,573
Less: Deferred income - government grant (19,748) (21,670)
Less: Current portion of long-term financing:
CONVENTIONAI
Long-Term Finance Facility (LTFF) (50,776) (50,309)
(50,776) (50,309)
ISLAMIC
Islamic Long-Term Finance Facility (ILTFF) (14,859) (14,856)
Islamic Temporary Economic Refinance
Facility (ITERF) (30,037) (30,036)
Islamic Finance Facility for Renewable
Energy (IFRE) (8,889) (8,889)
(53,785) (53,781)
(104,561) (104,090)
333,207 357,813

8.1 These facilities are secured by way of a charge on stocks and all present and future land,
buildings and plant and machinery located at Plot Number LX 15 - 16, HX-7/4 and LX-2, LX
14/13, LX 14/14 Landhi Industrial Estate, Karachi and Survey number 402, 405 - 406, 95,
Rehri Road, Landhi Town, Karachi.

8.1.1 Inrelation to above borrowings the Company needs to observe certain financial and non-
financial covenants as specified in the agreement with respective lenders which are complied
with as of the reporting date.
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FOR THE PERIOD ENDED SEPTEMBER 30, 2026

8.2 This represents finance facility loan obtained from various banks under the State Bank of
Pakistan (SBP) Long Term Finance Facility for plant and machinery in respect of export-
oriented projects.

8.3 This represents finance facility loan obtained from an Islamic bank under SBP's Islamic Long
Term Finance Facility for plant and machinery in respect of export-oriented projects.

8.4 This represents long-term loans obtained by the Company under SBP's Islamic Temporary
Economic Refinance Facility available from various Islamic banks at below-market interest
rates.

8.5 This represents finance facility loan obtained from an Islamic bank under SBP's Islamic
Finance Facility for Renewabale Energy for solar power project.

9. Sindh Infrastructure Development Cess

This represents the discounted long-term portion of Sindh Infrastructure Development Cess
(SIDC) liability arising from the deferred settlement arrangement. During the quarter, the
Company entered into a settlement agreement with the Government of Sindh for the
outstanding liability of SIDC amounting to PKR 1,825 million. The aforementioned liability
has been remeasured at present value by discounting the future cash flows using the
effective discount rate at management’s best estimate. The resulting gain amounting to
PKR 597 million, representing the difference between the nominal value of the liability and
its present value, has been recognised as other income in the statement of profit or loss.

(Un-audited) (Audited)
Note September 30, June 30,
2026 2026
------ (Rupees in '000) ------
10. TRADE AND OTHER PAYABLES

Trade creditors 135,378 43,621
Bills payable 2,644,499 910,875
Accrued expenses 10.1 1,427,114 1,084,168
Provision for Sindh Infrastructure Development Cess - 1,824,645
Short-term compensated absences 6,500 11,000
Workers' Profit Participation Fund 13,489 11,552
Workers' Welfare Fund 10.2 46,354 86,400
Current portion of deferred income

government grant 6,841 7,160
Current portion of Sindh Infrastructure

Development Cess 470,324 -
Others 208,450 3,254

4,958,949 3,982,675
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10.1 These include the current portion of Gas Infrastructure Development Cess amounting to
Rs. 359.04 million (June 30, 2026: Rs. 359.04 million)

Supreme Court of Pakistan (SCP) upheld the vires of the Gas Infrastructure Development
Cess Act, 2015 (GIDC Act, 2015) through its judgement dated August 13, 2020 and advised
the Government of Pakistan (the GoP) to initiate the gas pipeline project within six months.
The SCP on November 2, 2020 ordered that its decision of August 13, 2020 has validated
the GIDC Act, 2015 in complete sense and the exceptions allowed under section 8(2) of the
GIDC Act to the industrial sector are also available. Further, payment of accumulated Gas
Infrastructure Development Cess (the Cess) was allowed in 48 installments instead of 24
installments.

Despite the aforesaid order dated August 13, 2020 by the SCP, the GoP did not initiate the
gas project within six months. Therefore, during the financial year ended June 30, 2021, the
Company filed a petition with the SHC challenging the validity of the GIDC Act, 2015.

The Company has also filed civil suits before Sindh High Court (SHC) on the ground that
the Company has not passed on the burden of the Cess. Stay orders were granted in the
aforesaid suits, which are operative till the next date of hearing.

This also includes a payable against the revision of gas tariff by the Oil and Gas Regulatory
Authority amounting to Rs. 86.65 million (June 30, 2026: Rs. 86.65 million). On February 18,
2023 the Sindh High Court validated the increase in gas tariff w.e.f. October 23, 2020
instead of September 01, 2020 and encashment of cheques submitted to the Nazir against
the differential of tariff. The Company preferred an appeal against the said order before
the divisional bench.

On March 28, 2024 the divisional bench of the SHC upheld the order of the single judge and
ordered for encashment of securities deposited. The Company did not prefer an appeal
before the Supreme Court against the said order and paid the differential tariff in four (4)
equal installments.

10.2 The Company filed a constitutional petition with the SHC against notice to the Company
for payment of Sindh Workers Welfare Fund under the Sindh Workers Welfare Fund Act,
2014 despite the fact that the Company is making the payments of Workers Welfare Fund
to the Federal Government. A stay was obtained on the ground that the Company is a trans-
provincial establishment operating industrial and commercial activities across Pakistan and
is liable to pay Workers Welfare Fund under Federal Workers Welfare Fund Ordinance,
1971.The Company remains optimistic about a favourable outcome, particularly in view of
a recent decision in a constitutional petition (No. D-2689 of 2017), wherein the Honourable
Court held that a trans-provincial entity is liable to pay WWF to the Federal Government
under the Federal Workers Welfare Fund Ordinance, 1971.

Government of Sindh has challenged the decision of SHC before the Federal Constitution
Court where Company has filed its defense.
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11.

111

11.2

11.3

11.4

(Un-audited) (Audited)
Note September 30, June 30,
2026 2026
------ (Rupees in '000) ------
SHORT-TERM BORROWINGS - secured

CONVENTIONAL

Running finance under mark-up
arrangement from banks 111 1,988,574 1,173,272

Short-term borrowing under Money
Market Scheme maturing within

three months 11.2 550,000 550,000
Short-term borrowing under Export
Refinance Scheme 11.3 917,000 700,000
Short-term borrowing under FE-25 Import 114 510,246 -
ISLAMIC

Short-term borrowing under
Running Musharakah maturing within
three months 11.5 1,267,427 1,215,919

Short-term borrowing under Export

Refinance Scheme 11.6 100,000 100,000
Short-term borrowing under FE-25 Import 11.7 570,632 -
5,903,879 3,739,191

These facilities for short-term finance available from various commercial banks are for the
purpose of meeting working capital requirements. The rates of mark-up on these finances
range from 11.84 to 12.41% (June 30, 2026:10.68% to 12.66%) per annum.

The Company has obtained facilities for short-term finance under money market scheme.
The rates of mark-up on these facilities range from 9.53% (June 30, 2026: 9.53% to 11.3%)
per annum and are payable within three months.

The Company has obtained short-term finance under Export Refinance Scheme of the State
Bank of Pakistan from commercial banks. The rate of mark-up on these facilities is 4.50%
t0 5.50% (June 30, 2026: 4.50% to 8.00%) per annum. These facilities mature within six
months and are renewable.

The Company has obtained short-term finance under FE-25 import from commercial banks.
The rate of mark-up on these facilities is 4.75% to 4.85% (June 30, 2026: Nil) per annum.
These facilities mature within six months and are renewable.
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11.5 The Company has obtained facilities for short-term finance under Running Musharakah. The
rates of profit on these facilities range from 11.77% to 12.41 (June 30, 2026: 10.40% to
12.53%) per annum.

11.6 The Company has obtained short-term finance under Islamic Export Refinance Scheme of
the State Bank of Pakistan from commercial banks. The rate of mark-up on these facilities
is 4.50% (June 30, 2026: 4.50%) per annum. These facilities mature within six months.

11.7 The Company has obtained short-term finance under FE-25 import from Islamic banks. The
rate of mark-up on these facilities is 4.75% (June 30, 2026: Nil) per annum. These facilities
mature within six months and are renewable.

11.8 As at September 30,2026, the unavailed facilities from the above borrowings amounted
to Rs. 9,911 million (June 30, 2026: Rs. 12,675 million).

11.9 The above facilities are secured by way of ajoint pari passu charge and ranking charge over
all current and future moveable assets of the Company.

12. CONTINGENCIES AND COMMITMENTS
121 Contingencies

There have been no significant changes during the period in the contingencies reported in
the annual audited unconsolidated financial statements for the year ended June 30, 2026.

122 Commitments

12.2.1 Capital expenditure commitments outstanding as at September 30, 2026 amounted to
Rs. 75.55 million (June 30, 2026: Rs. 67.75 million).

12.2.2 Commitments under letters of credit for raw materials and stores and spares as at September
30, 2026 amounted to Rs. 1,644.64 million (June 30, 2026: Rs. 3,150.76 million).

12.2.3 Commitments under purchase contracts as at September 30,2026 amounted to Rs. 524.32
million (June 30, 2026: Rs. 326.59 million).

12.2.4 The facilities for opening letters of credit and guarantees from banks as at
September 30, 2026 amounted to Rs. 15,700 million (June 30, 2026: Rs. 15,700 million)
and Rs. 5,150 million (June 30, 2026: Rs. 3,900 million) respectively, of which the unutilised
balance at period-end amounted to Rs. 13,980 million (June 30, 2026: Rs. 12,481 million)
and Rs. 3,346 million (June 30, 2026: Rs. 362 million) respectively.
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(Un-audited)
Three months ended

Note September 30, September 30,
13. REVENUE FROM CONTRACTS 2026 2025
WITHCUSTOMERS =eeeeee (Rupees in'000) -------
Sale of goods less returns
Local 9,548,864 8,552,272
Sales tax (1,353,520) (1,164,645)
Trade discounts (963,113) (935,404)
7,232,231 6,452,223
Export 822,800 854,362
Export commission & discounts (52,307) (4,353)
770,493 850,009
8,002,724 7,302,232
14. CASH GENERATED FROM OPERATIONS
Profit before income tax 373,714 823,307
Add/(less): Adjustment for non-cash charges
and other items
Depreciation of property, plant and equipment 137,093 193,714
Amortisation of intangible assets 40 136
Charge of loss allowance on trade debts 28,887 2,154
Provision for staff retirement benefits 5,911 10,195
Provision for compensated absences 8,363 5,616
Provision for stores and spares - 25,000
Income on bank deposits (4,822) (2,182)
(198) (7,349)
Gain on remeasurement of Sindh Infrastructure
Development Cess (597,176) -
Dividend income - (612,639)
Government grant income (1,922) (2,216)
Finance cost 157,234 142,169
107,124 577,904
Changes in working capital 141 (2,158,026) (1,170,320)
(2,050,901) (592,416)
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(Un-audited)
Three months ended
Note  September 30, September 30,
2026 2025
----- (Rupees in '000) -----

141  Working capital changes

Decrease /(increase) in current assets:

Stores and spares (10,048) (10,811)
Stock-in-trade (3,164,494) (1,987,273)
Trade debts (1,034,498) (663,032)
Advances, trade deposits and prepayments (148,640) (34,553)
Other receivables 60,422 (9,124)
Staff retirement benefit (1,555) 3,193
Sales tax receivable (189,993) (228,651)
(4,488,806) (2,930,251)
(Decrease) / increase in current liabilities:
Trade and other payables 2,335,414 1,632,144
Contract liabilities (4,634) 127,787
2,330,780 1,759,931
(2,158,026) (1,170,320)
15. CASH AND CASH EQUIVALENTS

Cash and bank balances 742,981 865,332
Restricted cash on account of lien - (331,251)

Running finance under mark-up arrangement
from banks 11 (1,988,574) (406,310)
(1,245,593) 127,771

16. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of the subsidiary companies, associated undertakings, directors
of the Company, key management personnel and staff retirement funds. The Company
continues to follow a policy whereby all transactions with related parties are entered into
at commercial terms at rate agreed under a contract / arrangement / agreement. The
contributions to the defined contribution plan (Provident Fund) are made as per the terms
of employment and contributions to the defined benefit plan (Gratuity Fund) are made on
the basis of latest actuarial advice. Remuneration of key management personnel are in
accordance with their terms of engagements.

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company. The Company considers its Chief
Executive Officer, Chief Financial Officer, Company Secretary, non-executive directors and
departmental heads to be its key management personnel. There are no transactions with
key management personnel other than under terms of their employment / entitlement.
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(Un-audited)

Three months ended
September 30, September 30,
2026 2025

------- (Rupees in '000) -------

16.1 Transactions with related

17.

parties

Subsidiary companies

Sales 547,285 464,791

Purchases 2,347,033 424,420

Cost of shared resources 3,896 515

Reimbursement of expenses 529,193 17,989

Rental income 5,448 4,789

Dividend income - 612,639
Associated companies

Sales 10,209 57,999

Purchases 2,089 11,375

Reimbursement of expenses 341 619

Rental income 135 -

Dividend distribution - 2,534

Registration and training 33 2,573
Key management personnel

Remuneration and allowances 196,958 139,206
Staff retirement funds

Contribution paid 26,335 28,044
Non-executive directors

Directors' fee 2,500 2,600

SEGMENT REPORTING

The Company has identified Steel, Polymer and Investments as reportable segments.
Performance is measured based on respective segment's results. Information regarding the
Company's reportable segments is presented below.
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17.1 Segment revenue and results
Steel Polymer Investments Total
segment segment segment
(Rupees in '000)
For the three months ended
September 30, 2026
Revenue from contracts with customers
Local 6,392,590 839,641 - 7,232,231
Exports 770,493 - - 770,493
7,163,083 839,641 - 8,002,724
Cost of sales (6,420,724) (740,693) - (7,161,417)
Gross profit 742,359 98,948 - 841,307
Selling and distribution expenses (631,641) (37,273) - (668,914)
Administrative expenses (167,971) (19,689) - (187,660)
Charge of loss allowance on
trade debts (26,007) (2,880) - (28,887)
(825,619) (59,842) - (885,461)
Finance cost (140,737) (16,497) - (157,234)
Other operating charges (24,185) - (28,642)
(164,922) (20,954) - (185,876)
Other income / (loss) 603,744 (4,457) - 603,744
Profit before levies and income tax 355,562 18,152 - 373,714
Levies -
Income tax expense (103,603)
Profit after tax for the period 270,111
For the three months ended
September 30, 2025
Revenue from contracts with customers
Local 5,860,868 591,355 - 6,452,223
Exports 850,009 - - 850,009
6,710,877 591,355 - 7,302,232
Cost of sales (5,856,909) (531,013) - (6,387,922)
Gross profit 853,968 60,342 - 914,310
Selling and distribution expenses (383,733) (21,420) - (405,153)
Administrative expenses (116,767) (10,290) - (127,057)
(Charge) / reversal of loss allowance on
trade debts 1,430 (3,584) - (2,154)
(499,070) (35,294) - (534,364)
Finance cost (130,656) (11,513) - (142,169)
Other operating charges (22,291) (947) - (23,238)
(152,947) (12,460) - (165,407)
Other income / (loss) (3,871) - 612,639 608,768
Profit before levies and income tax 198,080 12,588 612,639 823,307
Levies h
Income tax expense (226,111)
Profit after tax for the period 597,196
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17.2 Segment assets and liabilities

Steel Polymer Investments Total
segment segment segment
(Rupees in'000)

As at September 30, 2026 - Un-audited

Segment assets 24,837,778 3,419,126 3,409,930 31,666,834
Segment liabilities 9,192,989 660,094 - 9,853,083

As at June 30, 2026 - Audited

Segment assets 20,614,318 3,320,416 3,409,930 27,344,664
Segment liabilities 5,319,690 538,134 - 5,857,824

Reconciliation of segment assets and liabilities with total assets and liabilities in the
Unconsolidated Statement of Financial Position is as follows:

(Un-audited) (Audited)
September 30, June 30,
2026 2026
------- (Rupees in '000) -------

Total for reportable segments assets 31,666,834 27,344,664
Unallocated assets 2,180,263 2,569,201
Total assets as per Unconsolidated Statement

of Financial Position 33,847,097 29,913,865
Total for reportable segments liabilities 9,853,083 5,857,824
Unallocated liabilities 3,124,520 3,456,657
Total liabilities as per Unconsolidated Statement

of Financial Position 12,977,603 9,314,481

18. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The carrying
values of financial assets and liabilities reflected in these condensed interim financial
statements approximate their fair values. During the period, there were no transfers between
level 1 and level 2 fair value measurements and no transfers into and out of level 3 fair value
measurement.
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19. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial statements were approved and authorised
for issue on October 27, 2026 by the Board of Directors of the Company.

= — iy, JZM»

'ﬂuider Rashid Mujtub‘a Hussain Yousuf H. Mirza
Director & Chairman Chief Financial Chief Exeqytive
Board Audit Committee Officer Officer
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Consolidated Condensed Interim Statement of
Financial Position (Un-audited)

AS AT SEPTEMBER 30, 2026

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Intangible assets
Investment in equity accounted investee
Long-term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts
Advances, trade deposits and prepayments
Other receivables
Staff retirement benefits
Sales tax receivable
Taxation - net
Cash and bank balances

Investment classified as held for sale - associate

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Issued, subscribed and paid-up capital
Revenue reserves
General reserve
Unappropriated profit
Capital reserve
Exchange translation reserves
Revaluation surplus on property, plant and equipment
TOTAL SHAREHOLDERS' EQUITY

Non-controlling interest

LIABILITIES

NON-CURRENT LIABILITIES
Long-term financing - secured
Deferred income - government grant
Sindh Infrastructure Development Cess
Deferred taxation - net
Lease liabilities

CURRENT LIABILITIES
Trade and other payables
Contract liabilities
Short-term borrowings - secured
Unclaimed dividend

Unpaid dividend attributable to non-controlling interest (NCI)

Current portion of long-term financing - secured
Current portion of lease liabilities
Accrued mark-up

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Note

10

11

12

(Un-audited)
September 30,
2026

(Audited)
June 30,

2026

----------- (Rupees in '000) ---------

32,362,673 32,437,640
160,093 233,197
283,842 292,533

2,018,710 1,932,105
15,712 15,629
34,841,030 34,911,104
1,448,034 1225584
54,591,528 35,982,668
4,119,572 5,172,387
514,569 337,025

- 21,799

238,818 250,622
2,642,795 613,704
1,150,075 846,084
3,796,247 3,966,949
68,501,638 48,416,822
700,000 700,000
104,042,668 84,027,926
1,318,819 1,318,819
3,278,085 3,278,085
20,982,548 19,286,028
93,281 95,563

10,010,012 9,987,762

35,682,745 33,966,257

12,670,898 11,707,805

48,353,643 45,674,062
816,326 872,319

56,459 60,610
2,009,832 -
2,477,705 1,582,423
90,027 150,669
5,450,349 2,666,021
19,424,153 17,814,173
2,454,981 2,687,820
27,545,752 14,493,809
43,034 44,861
- 713
289,197 288,661
90,795 103,911
390,764 253,895
50,238,676 35,687,843
55,689,025 38,353,864
104,042,668 84,027,926

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

e — o,

'm:ider Rashid
Director & Chairman
Board Audit Committee

Joo

Mujtaba Hussain
Chief Financial
Officer

Yousuf H. Mirza
Chief Exeqytive
Officer
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Statement of Profit or Loss (Un-audited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Revenue from contracts with customers

Cost of sales
Gross profit

Selling and distribution expenses

Administrative expenses
Charge of loss allowance on trade debts

Operating profit

Finance cost

Other operating charges

Otherincome - net

Share of loss in equity accounted investee

Profit before tax
Income tax expense
Profit after tax

Profit attributable to:
- Owners of the Holding Company

- Non-controlling interest (NCI)

Earning per share - basic and diluted

Three months ended

Note September 30, September 30,
2026 2025

---------- (Rupees in '000) ------

13 29,701,075 27,880,658
(25,332,814)  (24,489,782)

4,368,261 3,390,876
(1,526,028) (1,296,999)
(338,361) (272,547)
(25,968) (701)
(1,890,357) (1,570,247)
2,477,904 1,820,629
(649,672) (418,123)
(499,222) (201,077)
(1,148,894) (619,200)
2,695,116 11,654
(6,854) (3,359)
4,017,272 1,209,724
(1,393,874) (600,848)
2,623,398 608,876
1,660,305 337,690
963,093 271,186
2,623,398 608,876
-------------- (Rupees) -=---====---
12.59 2.56

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

e — —thlhaon,

’mider Rashid
Director & Chairman
Board Audit Committee

Mujtub‘u Hussain

Chief Financial
Officer

I

Yousuf H. Mirza
Chief Exeqytive

Officer
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Statement of Comprehensive Income (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

Profit after tax
Other comprehensive income

Items that will not be subsequently reclassified to
Consolidated Statement of Profit or Loss

Proportionate share of surplus on revaluation of land and

buildings of equity accounted investee
Related deferred tax for the period

Items that will be subsequently reclassified to
Consolidated Statement of Profit or Loss

Foreign operations - foreign currency translation
difference

Proportionate share of other comprehensive income
of equity accounted investee

Other comprehensive income for the period
Total comprehensive income for the period
Total comprehensive income attributable to:

- Owners of the Holding Company
- Non-controlling interest (NCI)

Three months ended

September 30, September 30,

2026

2025

2,623,398 608,876
96,817 72,391
(34,994) (18,098)
61,823 54,293
(2,282) 8,571
(3,358) (2,932)
56,183 59,932
2,679,581 668,808
1,716,488 397,622
963,093 271,186
2,679,581 668,808

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

e — —Mren

‘mider Rashid
Director & Chairman
Board Audit Committee

Mujtaba Hussain
Chief Financial

Officer

Yousuf H.

Chief Exe

Officer
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tive
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Statement of Changes in Equity (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
Attributable to owners of the Holding Company Non- Total
Issued, Revenue reserves Capital reserve controlling equity
subscribed General Unappropriated Total Revaluation  Exchange Total Total interest
and paid-up reserve profit revenue surpluson  translation  capital
capital reserves property, plant reserves  reserves
and equipment
(Rupees in '000)
Balance as at July 1, 2025 1,318,819 3,278,085 16,663,914 19,941,999 10,326,733 72,856 10,399,589 31,660,407 10,964,355 42,624,762
Profit after tax for the period N N 337,690 337,690 = N N 337,690 271,186 608,876
Other comprehensive income for the period - - (2,932) (2,932) 54,293 8,571 62,864 59,932 - 59,932
Total comprehensive income for the period - - 334,758 334,758 54293 8,571 62,864 397,622 271,186 668,808

Transferred from revaluation surplus on property,
plant and equipment on account of incremental
depreciation - net of tax - - 47,749 47,749 (47,749) - (47,749) - - -

Proportionate share of revaluation surplus on property,
plant and equipment - PCL - - 48 48 (48) - (48) - - -

Transactions with owners recorded directly in
equity

Distributions to owners of Holding Company
- Final dividend @ 40% (Rs. 4.00 per share)

for the year ended June 30,2025 N N (527,528) (527,528) = N N (527,528) = (527,528)
Dividend to non-controlling interest - - - - - - - - (474,861) (474,861)
Balance as at September 30, 2025 1,318,819 3,278,085 16,518,941 19,797,026 10,333,229 81427 10,414,656 31530501 10,760,680 42,291,181
Balance as at July 1, 2026 1,318,819 3,278,085 19,286,028 22,564,113 9,987,762 95563 10,083325 33,966,257 11707,805 45,674,062
Profit after tax for the period N N 1,660,305 1,660,305 = N N 1,660,305 963,093 2,623,398
Other comprehensive income for the period - - (3,358) (3,358) 61,823 (2,282) 59,541 56,183 - 56,183
Total comprehensive income for the period - - 1,656,947 1,656,947 61,823 (2,282) 59,541 1,716,488 963,093 2,679,581

Transferred from revaluation surplus on property, plant
and equipment on account of incremental
depreciation - net of tax - - 38,027 38,027 (38,027) - (38,027) - - -

Proportionate share of surplus on revaluation of
property, plant and equipment - PCL - - 1,546 1,546 (1,546) - (1,546) - - -

Balance as at September 30, 2026 1,318,819 3,278,085 20,982,548 24,260,633 10,010,012 93,281 10,103,293 35,682,745 12,670,898 48,353,643

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

-
w oida
“Aaider Rashid Mujtclb‘u Hussain Yousuf H. Mirza
Director & Chairman Chief Financial Chief Exeqyltive

Board Audit Committee Officer Officer
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Statement of Cash Flows (Un-audited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations

Finance cost paid

Restricted cash on account of lien

Income on bank deposits received

Sindh Infrastructure Development Cess paid
Staff retirement benefits paid

Payment on account of compensated absences
Income tax paid - net

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for acquisition of property, plant and equipment
Investments in term deposit receipt (TDRs)

Proceeds from disposal of property, plant and equipment
Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing

Proceeds from short-term borrowings

Lease rentals paid

Dividends paid to non-controlling interest

Dividends paid to shareholders of the Holding Company
Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Effects of exchange rate changes in cash and cash equivalents

Cash and cash equivalents at end of the period

Note

14

15

international
industries

Three months ended

September 30,

2026

(Rupees in '000)

September 30,

2025

(10,815,353)  (8,886,656)
(353,702) (214,190)
504,580 -

33,270 29,578
(1,183,697) -
(5,593) (14,668)
(27,294) (16,663)
(837,090) (990,443)
(12,684,879)  (10,093,042)
(728,477) (299,840)
- 450,000
51,139 44,035
(677,338) 194,195
(63,175) (82,509)
13,051,943 9,547,179
(73,008) 13,366
(713) (695)
(1,827) -
12,913,221 9,477,341
(448,996) (421,505)
1,116,550 2,907,945
(960) (4,754)
666,594 2,481,686

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

G —iboa

“Aaider Rashid
Director & Chairman
Board Audit Committee

Mujtaba Hussain
Chief Financial
Officer
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Chief Exe
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

11

1.2

13

THE GROUP AND ITS OPERATIONS

The Group consists of International Industries Limited (the Holding Company), its 56.33%
owned subsidiary International Steels Limited (ISL), its wholly owned subsidiary IIL Trading
(Private) Limited (formerly IIL Construction Solutions (Private) Limited) and its wholly owned
foreign subsidiaries IIL Australia Pty. Limited (lIL Australia), IIL Americas Inc. (IIL Americas)
and INIL Europe (lIL Europe) [together referred to as "the Group" and individually as "Group
entities"] and the Holding Company's 17.124%, 34.00% and 33.00% interest in an equity
accounted investees namely Pakistan Cables Limited (PCL), Chinoy Engineering & Construction
(Private) Limited (CECL) and CFS Minerals (Private) Limited respectively.

The Holding Company was incorporated in Pakistan in 1948 under the Companies Act, 1913
(now the Companies Act, 2017) and is quoted on the Pakistan Stock Exchange. It is engaged
in the business of manufacturing and marketing of galvanized steel pipes, precision steel
tubes, API line pipes, structural hollow sections, stainless steel tubes, polymer pipes &
fittings. The Group also engages in trading business of construction materials and offers
customised construction solution services. The registered office of the Holding Company
is situated at 101-107 1st Floor, Beaumont Plaza, 10 Beaumont Road, Karachi - 75530.

The manufacturing facilities of the Holding Company are situated as follows:

i) LX15-16,HX-7/4,LX-2,LX 14/13,LX 14/14, Landhi Industrial Area, Karachi;
i) Survey No. 402, 405 - 406, 95, Rehri Road, Landhi Town, Karachi; and
iii) 22 KM Sheikhupura Road, Mouza Khanpur Nabipur, Tehsil Ferozpur, District Sheikhupura.

The sales offices and warehouse of the Holding Company are situated as follows:

i)  Chinoy House, 2nd and 3rd Floor, Bank Square, Lahore;

i) Office no.706, 7th Floor, United Mall, Abdali Road, Multan;

iii) Office No.1& 2, 1st Floor, Hurmaz Plaza, Main University Road, Peshawar;

vi) Plot No. 9, Street No. 01, Ibrahim Tower, Business Park, Gulberg Green, Islamabad; and
v) Plot No. NEIR - 61, Khasra no. 3303 - 3308, Hadbast Mouza Naulakha, GT Road, Lahore.

International Steels Limited (the Company) was incorporated on September 03, 2007 as
a public unlisted company limited by shares under the repealed Companies Ordinance, 1984
(now Companies Act, 2017) and is domiciled in the Province of Sindh. The Company was
listed on the Pakistan Stock Exchange Limited on June 01, 2011. The Company is subsidiary
of International Industries Limited (the Holding Company) which holds 245,055,543 (2026:
245,055,543) shares of the Company as at September 30, 2026 representing 56.33% (2026:
56.33%) of the shareholding of the Company.The primary activity of the Company is the
business of manufacturing of cold rolled, galvanized and colour coated steel coils and sheets.
The Company commenced commercial operations on January 01, 2011.

The manufacturing facilities of International Steels Limited are situated as follows:
i)  399-405, Rehri Road, Landhi Industrial Area, Karachi; and

i) Plot No. LE 73-79, 102-103, 112-118, 125-129, Survey No. NC 98, National Industrial
Parks (NIP), Bin Qasim Industrial Zone, Karachi.
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

14

15

1.6

1.7

1.8

The sales offices of International Steels Limited are situated as follows:

i)  Chinoy House, 6 Bank Square, Lahore;

i) Office No.303-A, 3rd Floor, Evacuee Trust Complex, Sir Agha Khan Road, Sector F-5/1,
Islamabad; and

iii) Office No.708-A, United Mall, Abdali Road, Multan.

lIL Trading (Private) Limited [Formerly IIL Construction Solutions (Private) Limited] (the
Company) was incorporated in Pakistan on August 19, 2020 under the Companies Act, 2017.
The Company is engaged in trading business, carrying out distribution and marketing of
construction materials, power / hand tools, contruction chemicals and other accessories
and materials. Its registered office is situated at 101 Beaumont Plaza, 10 Beaumont Road,
Karachi 75530.

i)  Plot No.91-C, 24th Commercial Street, Phase Il Ext. Rd, DHA, Karachi;
i) BWB 192, Broadway Commercial, DHA Phase 8, Lahore; and
iii) Office No. 1, 3rd Floor, Tower 81, Civic Center, Gulberg Greens, Islamabad.

IIL Australia PTY Limited was incorporated in Australia on May 2, 2014. It is engaged in the
business of distribution and marketing of galvanized steel pipes, precision steel tubes, pre-
galvanized pipes, stainless steel tubes and galvanized steel sheets and coils. The company
has diversified its business and has entered into distribution of fast-moving consumer goods
(food business). Its registered office and sales office is situated at 22A Princes Highway,
Doveton VIC 3177, Australia.

IIL Americas Inc. was incorporated in Canada on October 8, 2019. It is engaged in the business
of distribution and marketing of galvanized steel pipes, precision steel tubes and pre-
galvanized pipes. Its registered office and sales office is situated at Suite 210, 5800 Ambler
Drive Mississaugs, ON L4W 4J4, Canada.

INIL Europe Limited was incorporated on January 10, 2025 . The address of its registered
office and principal place of business is Ground Floor, 71 Baggot Street Lower, Dublin 2,
D0O2P593, Ireland. The Company is engaged in the business of distribution and marketing
of galvanized steel pipes, precision steel tubes and pre-galvanized pipes.

Details of the equity accounted investee is given in note to these consolidated condensed
interim financial statements.

BASIS OF PREPARATION
Statement of Compliance

These consolidated condensed interim financial statements have been prepared in accordance
with accounting and reporting standards as applicable in Pakistan. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting' issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

2.1.1 These consolidated condensed interim financial statements do not include all the information
required for full annual financial statements and should be read in conjunction with the
audited annual consolidated financial statements of the Holding Company as at and for
the year ended June 30, 2026.

2.1.2 The comparative Consolidated Condensed Interim Statement of Financial Position presented
in these consolidated condensed interim financial statements have been extracted from
the audited annual consolidated financial statements for the year ended June 30, 2026,
whereas the comparative Consolidated Condensed Interim Statement of Profit or Loss,
Consolidated Condensed Interim Statement of Comprehensive Income, Consolidated
Condensed Interim Statement of Cash Flows and Consolidated Condensed Interim Statement
of Changes in Equity are extracted from the unaudited consolidated condensed interim
financial statements for the period ended September 30, 2025.

2.2 Basis of measurement

These consolidated condensed interim financial statements have been prepared under the
historical cost convention except for the Group entities' liabilities under defined benefit
plan (Gratuity Fund) which is determined based on the present value of defined benefit
obligations less fair value of plan assets determined by an independent actuary and land
and buildings at revalued amounts assessed by an independent valuer which are stated at
fair value.

2.3 Functional and presentation currency

These consolidated condensed interim financial statements are presented in Pakistani
Rupees which is also the Holding Company's functional currency. All amounts have been
rounded to the nearest thousand, unless otherwise indicated.

24 Basis of consolidation
2.4.1 Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and
operating policies generally accompanying a shareholding of more than 50% of the voting
rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group controls another entity.
Further, the Group also considers whether:

- it has power to direct the activities of the subsidiaries;

- is exposed to variable returns from the subsidiaries; and

- decision-making power allows the Group to affect its variable returns from the
subsidiaries.

Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are derecognised from the date the control ceases. These consolidated condensed
interim financial statements include the Holding Company and all companies which it directly
or indirectly controls, beneficially owns or holds more than 50% of the voting securities or
otherwise has power to elect and appoint more than 50% of its directors (the Subsidiaries).

The interim financial statements of the Subsidiaries have been consolidated on a line-by-
line basis. Inter-company transactions, balances, income and expenses on transactions
between Group entities are eliminated. Unrealised profits and losses are also eliminated.
Accounting policies of the Subsidiaries are consistent with the policies adopted by the Group.
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

2.4.2 Transactions and non-controlling interests

Where the ownership of a subsidiary is less than hundred percent and therefore, a non
controlling interest (NCI) exists, the NCl is allocated its share of the total comprehensive
income for the period, even if that results in a deficit balance.

The Group treats transactions with non-controlling interests that do not result in loss of
control as transactions with equity owners of the Group. The difference between fair value
of any consideration paid and the relevant share acquired of the carrying value of net assets
of a subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests
are also recorded in equity.

3. MATERIAL ACCOUNTING POLICY INFORMATION

31 The accounting policies and methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are the same as those applied in the
preparation of audited annual consolidated financial statements as at and for the year
ended June 30, 2026.

3.2 Changes in accounting standards, interpretations and pronouncements
a) Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting
standards which are mandatory for the Group's annual accounting period which began
on July 1, 2026. However, these do not have any significant impact on the Group’s
financial reporting.

b) Standards and amendments to approved accounting standards that are not yet
effective

There are certain amendments to the accounting and reporting standards that will be
mandatory for the annual accounting periods beginning on or after July 1, 2027. However,
these are considered either not to be relevant or to have any significant impact on the
consolidated financial statements and, therefore, have not been disclosed in these
consolidated condensed interim financial statements.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

41 The preparation of consolidated condensed interim financial statements in conformity with
accounting and reporting standards, as applicable in Pakistan, requires management to
make judgments, estimates and assumptions that affect the application of the accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

4.2 The significant judgements made by the management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as those that applied
to the annual consolidated financial statements as at and for the year ended June 30, 2026.

43 The Group's financial risk management objectives and policies are consistent with those
disclosed in the audited annual consolidated financial statements as at and for the year
ended June 30, 2026.
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

5. PROPERTY, PLANT AND EQUIPMENT
Operating Capital work- Total
assets in-progress
(including capital
spares)

---------------- (Rupees in '000) ---------====---
Cost / revalued amount

Balance at beginning of the period 50,274,771 1,074,353 51,349,124
Additions 39,702 687,841 727,543
Adjustments / transfers - net 201,235 (200,303) 932
Disposals (108,325) - (108,325)

50,407,383 1,561,891 51,969,274
Accumulated depreciation

Balance at beginning of the period (18,911,484) - (18,911,484)
Charge for the period (781,815) - (781,815)
Disposals 86,698 - 86,698
(19,606,601) - (19,606,601)
Written down value as at
September 30, 2026 (Un-audited) 30,800,782 1,561,891 32,362,673
Written down value as at
June 30, 2026 (Audited) 31,363,287 1,074,353 32,437,640
6. INVESTMENTS IN EQUITY ACCOUNTED INVESTEE
(Un-audited) (Audited)
September 30, June 30, S(Ur;—augiteg()) (ﬁ“digeg)
eptember 30, une 30,
(Number of shares) Note ------- (Rupees in '000) --------

9,325,438 9,325,438 Pakistan Cables Limited (PCL) -
associated company 61 2,008,710 1,922,105

9,690,000 9,690,000 Chinoy Engineering & Construction
(Private) Limited (CECL) -
associated company 6.2 700,000 700,000

1,000,000 1,000,000 CFS Mineral (Private) Limited

- associated company, at cost 6.3 10,000 10,000
2,718,710 2,632,105
Investment classified as
held for sale - associate Chinoy Engineering & Construction
(Private) Limited (CECL)
- associated company, at cost 6.2 (700,000) (700,000)

2,018,710 1,932,105
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

6.1

6.2

6.3

6.4

7.1

The Holding Company holds a 17.124% (June 30, 2026: 17.124%) ownership interest in PCL.
The Chief Executive Officer of PCL is Mr. Fahd K. Chinoy. The registered office of PCL is
situated in Karachi. The Holding Company considers it has significant influence over PCL as,
in addition to its holding, the Chairman of the Board of the Holding Company is also the
Chairman of the Board of PCL. The price per share of PCL as at reporting date was Rs. 139.06
(June 30, 2026: Rs. 171.00) resulting in a market value of total investment amounting to Rs.
1,296.80 million (June 30, 2026: Rs. 1,594.64 million). The share of profit after acquisition
is recognised based on unaudited condensed interim financial statements of PCL as at June
30, 2026 as the latest financial statements as at September 30, 2026 were not presently
available.

The Holding Company and ISL holds 17% each (June 30, 2026: 17%) ownership interest in
CECL resulting in total ownership interest of 34%. The Chief Executive Officer of CECL is
Mr. Hamid Rashid. The Holding Company considers it has significant influence over CECL
as, in addition to its holding, the companies have common directorships. The Holding Company
and ISL have made investment in CECL amounting to Rs. 96.90 million (June 30, 2026: 96.90
million). The remaining shareholding of CECL is owned by Pakistan Cables Limited (17%)
and ASCG Engineering (49%).

The Company holds a 33.33% (June 30, 2026: 33.33%) ownership interest in CFS Minerals
(Private) Limited. The Chief Executive Officer of CFS Minerals is Mr. Yasir Masood. The
Company is incorporated on June 11, 2026.

Market value of the investment disclosed in note 6.1 is categorised as level 1 fair value
measurement in accordance with IFRS 13 "Fair Value Measurement.

(Un-audited)  (Audited)
Note September 30, June 30,

STOCK-IN-TRADE 2026 2026
Raw material -in hand 7.1 13,008,434 12,410,244
-in transit 17,942,931 7,089,138
30,951,365 19,499,382
Work-in-process 7,187,216 6,116,262
Finished goods - in hand 15,692,603 9,751,436
-in transit 475,826 350,495
By-products 181,319 92,406
Scrap material 103,199 172,687
54,591,528 35,982,668

Raw material of the Holding Company amounting to Rs. 3.9 million as at September 30,
2026 (June 30, 2026: Rs. 5.2 million) was held at a vendor's premises for the production of

pipe caps.
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Notes to and forming part of the Consolidated Condensed
Interim Financial Statements (Un-audited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

(Un-audited) (Audited)
September 30, June 30,
Note 2026 2026
---------- (Rupees in '000) -------
8. LONG-TERM FINANCING - secured
CONVENTIONAL
Long-Term Finance Facility (LTFF) 8.2 323,295 347,381
Renewable Energy Financing Facility (REFF) 8.3 103,125 112,500
Temporary Economic Refinance Facility (TERF) 8.4 308,127 308,127
734,547 768,008
ISLAMIC
Islamic Long-Term Finance Facility (ILTFF) 85 239,410 259,394
Islamic Temporary Economic Refinance Facility (ITERF) 8.6 163,185 170,693
Islamic Finance Facility for Renewabale Energy (IFRE) 8.7 55,556 57,778
458,151 487,865
1,192,698 1,255,873
Less: Deferred income - government grant (87,175) (94,893)
Less: Current portion of long-term financing:
CONVENTIONAL
Long-Term Finance Facility (LTFF) (75,197) (75,098)
Renewable Energy Financing Facility (REFF) (37,500) (37,500)
Temporary Economic Refinance Facility (TERF) (61,625) (61,625)
(174,322) (174,223)
ISLAMIC
Islamic Long-Term Finance Facility (ILTFF) (75,949) (75,513)
Islamic Temporary Economic Refinance Facility (ITERF) (30,037) (30,036)
Islamic Finance Facility for Renewabale Energy (IFRE) (8,889) (8,889)
(289,197) (288,661)
816,326 872,319

8.1 The above loans are secured by way of a charge on stocks and all present and future land,
buildings and plant and machinery located at Plot Number LX 15 - 16, HX-7/4, LX-2, LX
14/13, LX 14/14, Landhi Industrial Area, Karachi and Survey number 402, 405 - 406, 95
Rehri Road, Landhi Town, Karachi of the Holding Company and by way of joint pari passu
charge and ranking charge over the fixed assets of ISL (such as land, building, plant and
machinery etc.).

8.1.1 In relation to these borrowings, the Holding Company and ISL need to observe certain
financial and non-financial covenants as specified in the agreement with various lenders
which are complied with as of the reporting date.

8.2 This represents finance facility loans obtained by the Holding Company and ISL from various
banks under the State Bank of Pakistan's (SBP) Long-Term Finance Facility for plant and
machinery in respect of export-oriented projects.

8.3 This represents finance facility loan obtained from different banks under the SBP's Renewable

Energy Financing Facility available to the Company at below-market interest rate for setting
up of Solar power project.
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8.4

85

8.6

8.7

10.

This represents finance facility loans obtained from a commercial bank by ISL under SBP's
Temporary Economic Refinance Facility available at below-market interest rates for setting
up of new industrial units.

This represents finance facility loans obtained by the Holding Company and ISL from Islamic
banks under SBP's Islamic Long-Term Finance Facility for plant and machinery in respect of
export-oriented projects.

This represents long-term loans obtained by the Holding Company under the SBP's Islamic
Temporary Economic Refinance Facility available to the Holding Company from various
Islamic banks at below-market interest rates. The effective profit rate ranges from 7.9% to
11.69%.

This represents finance facility loan obtained from an Islamic bank under SBP's Islamic
Finance Facility for Renewabale Energy for solar power project.

Sindh Infrastructure Development Cess

This represents the discounted long-term portion of Sindh Infrastructure Development Cess
(SIDC) liability arising from the deferred settlement arrangement. During the quarter, the
Holding Company and ISL have entered into a settlement agreement with the Government
of Sindh for the outstanding liability of SIDC amounting to PKR 7,895 million. The
aforementioned liability has been remeasured at present value by discounting the future
cash flows using the effective discount rate at management’s best estimate. The resulting
gain amounting to PKR 2,605 million, representing the difference between the nominal
value of the liability and its present value, has been recognised as other income in the
statement of profit or loss.

(Un-audited) (Audited)
September 30, June 30,
Note 2026 2026

TRADE AND OTHERPAYABLES ~  ===emmeee- (Rupees in '000) -------

Trade creditors 9,393,780 4,373,314
Bills payable 2,644,499 910,875
Accrued expenses 10.1 4,118,414 4,020,276
Current portion of Sindh Infrastructure Development Cess 2,359,690 -
Provision for Sindh Infrastructure Development Cess - 7,894,841
Provision for government levies - 99
Short-term compensated absences 6,500 11,000
Workers' Profit Participation Fund 199,606 173,617
Workers' Welfare Fund 10.2 373,776 339,375
Current portion of deferred income - government grant 30,716 34,284
Others 297,172 56,492
19,424,153 17,814,173
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10.1 Theseinclude the current portion of Gas Infrastructure Development Cess amounting to Rs.
1,614.06 million (June 30, 2026: Rs.1,614.06 million) .

Supreme Court of Pakistan (SCP) upheld the vires of the Gas Infrastructure Development
Cess Act, 2015 (GIDC Act, 2015) through its judgement dated August 13, 2020 and advised
the Government of Pakistan (the GoP) to initiate the gas pipeline project within six months.
The SCP on November 2, 2020 ordered that its decision of August 13, 2020 has validated
the GIDC Act, 2015 in complete sense and the exceptions allowed under section 8(2) of the
GIDC Act to the industrial sector are also available. Further, payment of accumulated Gas
Infrastructure Development Cess (the Cess) was allowed in 48 installments instead of 24
installments.

Despite the aforesaid order dated August 13, 2020 by the SCP, the GoP did not initiate the
gas project within six months. Therefore, during the financial year ended June 30, 2021, the
Company filed a petition with the SHC challenging the validity of the GIDC Act, 2015.

The Holding Company has also filed civil suits before Sindh High Court (SHC) on the ground
that the Company has not passed on the burden of the Cess. Stay orders were granted in
the aforesaid suits, which are operative till the next date of hearing.

This also includes a provision against the revision of gas tariff by the Oil and Gas Regulatory
Authority amounting to Rs. 631.61 million (June 30, 2026: Rs. 631.61 million). On February
18, 2023 the Sindh High Court validated the increase in gas tariff w.e.f. October 23,2020
instead of September 1, 2020 and encashment of cheques submitted to the Nazir against
the differential of tariff. The Holding Company and ISL preferred an appeal against the said
order before the divisional bench.

On March 28, 2024 the divisional bench of the SHC upheld the order of the single judge and
ordered for encashment of securities deposited. The Holding Company did not prefer an
appeal before the Supreme Court against the said order and paid the differential tariff in
four (4) equal installments.

10.2 The Holding Company filed a constitutional petition with the SHC against notice to the
Company for payment of Sindh Workers Welfare Fund under the Sindh Workers Welfare
Fund Act, 2014 despite the fact that the Company is making the payments of Workers
Welfare Fund to the Federal Government. A stay was obtained on the ground that the
Company is a trans-provincial establishment operating industrial and commercial activities
across Pakistan and is liable to pay Workers Welfare Fund under Federal Workers Welfare
Fund Ordinance, 1971.The Company remains optimistic about a favourable outcome,
particularly in view of a recent decision in a constitutional petition (No. D-2689 of 2017),
wherein the Honourable Court held that a trans-provincial entity is liable to pay WWF to
the Federal Government under the Federal Workers Welfare Fund Ordinance, 1971.

Government of Sindh has challenged the decision of SHC before the Federal Constitution
Court where Company has filed its defense.
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(Un-audited) (Audited)
September 30, June 30,
Note 2026 2026
11. SHORT-TERM BORROWINGS -secured ;oo (Rupees in '000) ------
CONVENTIONAL
Running finance under mark-up arrangement from banks  11.1 10,207,131 2,838,600
Short-term borrowing under Money Market Scheme
maturing within three months 11.2 550,000 550,000
Short-term borrowing under Export Refinance Scheme 11.3 6,801,000 5,210,000
Short-term borrowing under Export Finance Scheme 114 249,507 249,507
Short-term borrowing under FE-25 import 115 788,137 -
ISLAMIC
Short-term borrowing under Running Musharakah
maturing within three months 11.6 6,875,277 5,245,702
Short-term borrowing under Export Refinance Scheme 117 400,000 400,000
Short-term borrowing under FE-25 import 11.8 1,674,700 -
27,545,752 14,493,809

11.1  These facilities for short-term finance available from various commercial banks are for the
purpose of meeting working capital requirements. The rates of mark-up on these finances
obtained by the Holding Company range from 11.84 to 12.41% (June 30, 2026: 10.68% to
12.66%) per annum. The rates of mark-up on these finances obtained by ISL range from
11.84% t0 12.41% (June 30, 2026:11.54% to 12.53%).

112 The Holding Company has obtained facilities for short-term finance under money market
scheme. The rates of mark-up on these facilities is 9.53% (June 30, 2026: 9.53% to 11.30%)
per annum and are payable within three months.

11.3 The Holding Company and ISL have obtained short-term running finance facilities under the
Export Refinance Scheme of the SBP from commercial banks. The rate of mark-up on these
facilities obtained by Holding Company range from 4.50% to 5.50% (June 30, 2026: 4.50%
to 8.00%) per annum. The rates of mark-up on these facilities obtained by ISL range from
4.50% to 5.50% (June 30, 2026: 4.50%) per annum. These facilities mature within six months
and are renewable.

11.4 ISL has availed short term running finance facility under Export Finance Scheme (Rupee
Based Discounting) of the State Bank of Pakistan from a conventional bank. The rate of
mark-up on this facility is 2.00% (June 30, 2026: 2.00%) per annum.

11.5 The Holding Company and ISL have obtained facilities for short-term finance under FE-25
Import finance. The rates of mark-up on these facilities obtained by the Holding Company
range from 4.75% to 4.85% (June 30, 2026: NIL) per annum. The rates of mark-up on these
facilities obtained by ISL range from 4.25% to 4.45% (June 30, 2026: NIL) per annum.
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11.6 The Holding Company and ISL have obtained facilities for short-term finance under Running
Musharakah. The rates of profit on these finances obtained by the Holding Company range
from 11.77% to 12.41% (June 30, 2026:10.40% to 12.53%) per annum. The rates of profit
on these finances obtained by ISL range from 11.74% to 12.32% (June 30, 2026:11.48% to
12.59%) per annum.

11.7 The Holding Company and ISL had availed short-term running finance facility under the
Islamic Export Refinance Scheme of the SBP from an Islamic bank. The rates of profit on
these facilities obtained by Holding Company is 4.50% (June 30, 2026:4.50%) per annum.
The rates of profit on these facilities obtained by ISL is 5.50% (June 30, 2026: 4.50%) per
annum.This facility matures within six months and is renewable.

11.8 The Holding Company and ISL have obtained short-term finance under FE-25 import from
Islamic banks. The rate of mark-up on these facilities obtained by the Holding Company is
4.75% (June 30, 2026: Nil) per annum. The rate of mark-up on these facilities obtained by
ISL is 3.75% (June 30, 2026: Nil) per annum.These facilities mature within six months and
are renewable.

11.9 As at September 30, 2026, the unavailed facilities from above borrowings for the Holding
Company amounted to Rs. 9,911 million (June 30, 2026: Rs. 12,675 million) and for ISL
amounted to Rs. 9,765 million (June 30, 2026: Rs. 21,094 million).

12.10 The above facilities are secured by way of ajoint pari passu charge and ranking charge over
all current and future movable assets of the Holding Company and ISL.

12. CONTINGENCIES AND COMMITMENTS
121 Contingencies
Holding Company

There have been no significant changes during the period in the contingencies reported in
the audited annual consolidated financial statements for the year ended June 30, 2026.

ISL

During FY 2025-26, the Competition Commission of Pakistan (CCP) passed an adverse order
against the Company, concluding that certain practices were inconsistent with the
Competition Act, 2010 and levied a penalty amounting to Rs. 914 million.

The Company, being aggrieved by the order, has preferred an appeal under Section 42 of
the Competition Act, 2010 before the Competition Appellate Tribunal (CAT). The Tribunal
has admitted the appeal and granted interim relief by suspending the implementation of
the penalty through a stay order.

Based on the legal advisor’s opinion, Management is confident that outcome of the case
would be in the Company’s favour. Accordingly, no provision has been recognised in these
financial statements in respect of the said matter.

There have been no significant changes during the period in the contingency reported in the
annual audited financial statements for the year ended June 30, 2026 except as discussed
above.
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122 Commitments
Holding Company and ISL

12.2.1 Capital expenditure commitments outstanding as at September 30, 2026 amounted to Rs.
75.55 million (June 30, 2026: Rs. 67.75 million).

12.2.2 Commitments under letters of credit for raw materials and stores and spares as at September
30, 2026 amounted to Rs. 18,961.64 million (June 30, 2026: Rs. 21,819.80 million).

12.2.3 Facilities for opening letters of credit and guarantees from banks as at September 30,2026
amounted to Rs. 54,200 million (June 30, 2026: Rs. 54,200 million) and Rs. 16,904 million
(June 30, 2026: Rs. 15,874 million) respectively, of which the unutilised balance at period-
end amounted to Rs. 35,162 million (June 30, 2026: Rs. 32,312 million) and Rs. 8,030 million
(June 30, 2026: Rs. 1,570 million) respectively.

Holding Company

12.2.4 Commitments under purchase contracts as at September 30, 2026 amounted to Rs. 524.32
million (June 30, 2026: Rs. 326.59 million).

-------------- (Un-audited) -----------

Three months ended
September 30, September 30,
2026 2025
------------ (Rupeesin '000) ---------

13. REVENUE FROM CONTRACTS
WITH CUSTOMERS

Sale of goods less returns

Local 33,092,664 25,112,840
Sales tax (4,612,160) (3,476,480)
Trade discounts (1,991,229) (1,559,946)

26,489,275 20,076,414

Export 3,215,517 7,808,597
Export commission & discounts (3,717) (4,353)

3,211,800 7,804,244

29,701,075 27,880,658
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14.

141

15.

Note

CASH USED IN OPERATIONS

Profit before income tax

Add / (less): adjustments for non-cash charges and
other items

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Charge of loss allowance on trade debts

Provision for obsolescence against stores and spares

Provision for staff retirement benefits

Provision for compensated absences

Income on bank deposits

Gain on disposal of property, plant and equipment

Gain on remeasurement of Sindh Infrastructure Development Cess

Share of loss from associated company

Government grant income

Finance cost

Changes in working capital 141

Changes in working capital

(Increase) / decrease in current assets:
Stores and spares

Stock-in-trade

Trade debts

Advances, trade deposits and prepayments
Other receivables

Staff retirement benefit

Sale tax receivable

(Decrease) / increase in current liabilities:
Trade and other payables
Contract liabilities

CASH AND CASH EQUIVALENTS

Cash and bank balances
Running finance under mark-up arrangement from banks

(Un-audited) -----------

Three months ended

September 30,
2026

September 30,
2025

4,017,272 1,209,724
808,051 713,960
8,775 7,499
40 136
25,934 701
- 25,000
20,507 19,052
11,099 7,972
(33,270) (29,578)
(29,512) (9,150)
(2,604,743) -
6,854 3,359
(7,716) (8,730)
649,958 418,133
2,873,249 2,358,078
(13,688,602)  (11,244,734)
(10,815,353)  (8,886,656)
(222,450) (11,513)
(18,608,860) (6,313,604)
1,026,881 (3,265,045)
(177,544) (155,611)
21,799 (10,323)
(1,555) 3,193
(2,029,091) (1,430,799)
(19,990,820)  (11,183,702)
6,535,057 (239,418)
(232,839) 178,386
(13,688,602)  (11,244,734)
2,712,247 2,887,996
(2,045,653) (406,310)
666,594 2,481,686
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16. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the associated undertakings, directors of the group entities, key
management employees and staff retirement funds. The group entities continue to follow
a policy whereby all transactions with related parties are entered into at commercial terms
and conditions. The contributions to the defined contribution plan (Provident Fund) of the
group entities, wherever applicable, are made as per the terms of employment and
contributions to the group entities defined benefit plan (Gratuity Fund), wherever applicable,
are in accordance with the latest actuarial advice. Remuneration to key management
personnel is in accordance with their terms of employment and the policies of respective
group entities.

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the group entities. The Group entities consider
their Chief Executive Officer, Chief Financial Officer, Company Secretary, non-executive
directors and departmental heads to be their key management personnel. There are no
transaction with key management personnel other than their terms of employment /
entitlement.

16.1 Details of transactions with related parties, other than those which have been specially
disclosed elsewhere in these consolidated condensed interim financial statements, are as
follows:

----------- (Un-audited)----=----=---
Three months ended
September 30, September 30,
2026 2025

---------- (Rupees in '000) -------

Associated companies

Sales 983,305 1,409,331
Purchases 17,831,834 13,229,501
Reimbursement of expenses 682 2,405
Rent income 1,107 890
Dividend distribution - 101,228
Registration and training 33 2,573
Services 3,893 3,316

Key management personnel

Remuneration and allowances 329,691 250,579

Staff retirement funds

Contribution paid 51,990 46,510
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17.

17.1

SEGMENT REPORTING

Performance is measured based on respective segment's results. Information regarding the reportable

segments is presented below:

Segment revenue and results

For the three months ended
September 30, 2026

Revenue from contracts with
customers
Local
Exports

Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses
Charge of loss

allowance on trade debts

Finance cost
Other operating charges

Other income

Share of loss in equity accounted
investee

Profit / (loss) before income tax
Income tax expense
Profit after tax for the period

For the three months ended
September 30, 2025

Revenue from contracts with
customers
Local
Exports

Cost of sales
Gross profit

Selling and distribution expenses

Administrative expenses

Reversal / (charge) of loss
allowance on trade debts

Finance cost
Other operating charges

Other income / (Loss)

Share of loss in equity accounted
investee

Profit / (loss) before income tax
Income tax expense
Profit after tax for the period

Steel coils & Steel pipes Polymer Investment Total
sheets pipes
(Rupees in '000)
19,249,843 6,399,791 839,641 - 26,489,275
2,524,457 687,343 - - 3,211,800
21,774,300 7,087,134 839,641 - 29,701,075
(18,365,780)  (6,226,341) (740,693) - (25,332,814)
3,408,520 860,793 98,948 - 4,368,261
(903,541) (585,214) (37,273) - (1,526,028)
(149,601) (169,071) (19,689) - (338,361)
- (23,088) (2,880) - (25,968)
(1,053,142) (777,373) (59,842) - (1,890,357)
(489,449) (143,726) (16,497) - (649,672)
(472,611) (22,154) (4,457) - (499,222)
(962,060) (165,880) (20,954) - (1,148,894)
2,072,568 622,548 - - 2,695,116
- - (6,854) (6,854)
3,465,886 540,088 18,152 (6,854) 4,017,272
(1,393,874)
2,623,398
13,602,800 5,882,259 591,355 - 20,076,414
6,946,559 857,685 - - 7,804,244
20,549,359 6,739,944 591,355 - 27,880,658
(18,196,025) (5,762,744) (531,013) - (24,489,782)
2,353,334 977,200 60,342 - 3,390,876
(798,690) (476,889) (21,420) - (1,296,999)
(129,853) (132,404) (10,290) - (272,547)
- 2,883 (3,584) (701)
(928,543) (606,410) (35,294) - (1,570,247)
(273,410) (133,200) (11,513) - (418,123)
(180,758) (19,372) (947) - (201,077)
(454,168) (152,572) (12,460) - (619,200)
17,621 (5,967) - - 11,654
- - - (3,359) (3,359)
988,244 212,251 12,588 (3,359) 1,209,724
(600,848)
608,876

A
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17.2

18.

19.

Steel coils &  Steel pipes Polymer Investments Total
sheets pipes
(Rupees in '000)

Segment assets and liabilities

As at September 30, 2026 - Un-audited

Segment assets 71,426,019 24,839,993 3,419,126 2,018,710 101,703,848

Segment liabilities 42,407,169 9,336,571 660,094 - 52,403,834

As at June 30,2026 - Audited

Segment assets 55,620,676 20,433,137 3,320,416 1,932,105 81,306,334

Segment liabilities 28,812,312 5,457,113 538,134 - 34,807,558

Reconciliation of segment assets and liabilities with total assets and liabilities in the
Consolidated Condensed Interim Statement of Financial Position is as follows:

(Un-audited) (Audited)
September 30, June 30,
2026 2026

--------- (Rupees in '000) --------

Total for reportable segments assets 101,703,848 81,306,334
Unallocated assets 2,338,820 2,721,593
Total assets as per Consolidated Condensed

Interim Statement of Financial Position 104,042,668 84,027,926
Total for reportable segments liabilities 52,403,834 34,807,558
Unallocated liabilities 3,285,191 3,546,306
Total liabilities as per Consolidated Condensed

Interim Statement of Financial Position 55,689,025 38,353,864

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The carrying
values of financial assets and liabilities reflected in these condensed interim financial
statements approximate their fair values. During the period, there were no transfers between
level 1 and level 2 fair value measurements and no transfers into and out of level 3 fair value
measurement.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were approved and authorised
for issue on October 27,2026 by the Board of Directors of the Holding Company.

G — o, Kwiw»

“Aaider Rashid Mujtub‘cl Hussain Yousuf H irza
Director & Chairman Chief Financial Chief Exe tive
Board Audit Committee Officer Officer
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