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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Income Fund
accounts review for the quarter ended September 30, 2026.

Economy Review

The country posted a current account deficit of USD 543 million in the first two months
of the fiscal year 2027 (2MFY27) compared to a deficit of USD 853 million in the
corresponding period last year. Trade Deficit increased by 18.8% YoY as exports rose by
4.0% while imports increased by 11.4%. The remittances inflows grew at a healthy rate
of 14.7% to USD 7.3 billion. The county’s external position remained robust as SBP’s
foreign exchange reserves increased to around USD 21.4 billion compared to USD 18.4
billion at the end of the last fiscal year. The local currency depicted strength against the
greenback as the USD/PKR appreciated by 0.4% to 277.1 during the quarter.

Headline inflation, as measured by the Consumer Price Index, averaged 10.2% during
1QFY27, compared with 4.3% in the previous year. The acceleration was primarily
driven by higher global oil prices, which translated into increased domestic fuel prices
and generated broader second-round inflationary pressures across transportation, energy-
intensive goods, and other components of the consumer basket.

Pakistan’s GDP growth clocked at 3.7% in FY26 with Agricultural, Industrial and
Services sectors increasing by 2.9%, 3.5% and 4.1% respectively. On the fiscal front,
FBR tax collection increased by 6.7% YoY during 1QFY27 to PKR 3,083 billion,
exceeding the cumulative target by PKR 30 billion.

FUND PERFORMANCE

During the period under review, the fund generated a return of 10.2% as against its
benchmark return of 11.16%.

At period end, the fund was invested 5.7% in TFCs/Sukuks, 23.7% in GoP Ijara Sukuk
and 12.3% in PIBs. The weighted average maturity of the fund stood at 275 days at
September 30, 2026.

The Net Assets of the Fund as at September 30, 2026, stood at Rs. 14,746 million as
compared to Rs. 11,653 million as at June 30, 2026 registering an increase of 26.54%.

The Net Asset Value (NAV) per unit as at September 30, 2026 was Rs. 56.8061 as
compared to the opening NAV of Rs. 55.3828 per unit as at June 30, 2026 registering an
increase of Rs. 1.4233 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Economy & Market — Future Outlook

The renewed escalation in the Middle East conflict has triggered a sharp rebound in
global oil prices, with Brent crude trading at around USD 105 per barrel at the time of
writing amid concerns over supply disruptions through the Strait of Hormuz and the Bab
al-Mandab Strait. The ongoing conflict has significant macroeconomic implications for
oil-importing economies such as Pakistan, as elevated oil prices increase the import bill,
fuel inflation, and exert pressure on the currency. However, the outlook remains highly
uncertain and depends largely on the duration and intensity of the conflict. A timely
resolution could keep the macroeconomic impact manageable, while a prolonged conflict
could sustain higher oil prices, intensifying inflationary pressures, widening external
imbalances, and posing additional risks to overall economic stability.

Given the increase in global oil prices and refinery margins, we now expect Pakistan’s
current account deficit to widen to approximately USD 4.0 billion, or 0.8% of GDP, in
FY27, compared with USD 304 million, or 0.1% of GDP, in FY26. Elevated oil prices
remain the key downside risk to the external account. Based on our estimates, every USD
10 per barrel increase above our base-case oil price assumption of USD 90 per barrel
could add approximately USD 2.0 billion to the import bill and, by extension, the current
account deficit. Nevertheless, the continuation of the IMF program remains an important
source of external stability, as it should facilitate Pakistan’s access to multilateral,
bilateral and commercial financing. Pakistan’s continued geopolitical relevance and
reduced risk premium may also support additional inflows from friendly countries and
through financial markets. During the quarter Pakistan raised a record USD 3bn through
Eurobonds demonstrating strong investor confidence and Pakistan’s ability to access
global funding markets at significant scale. The currency outlook will remain closely
linked to the trajectory of international oil prices, external financing flows and broader
geopolitical conditions. Under our base case, we have assumed approximately 5.0%
depreciation in the Pakistani rupee and expect the USD/PKR exchange rate to close at
around 292 by June 2027.

Higher international oil prices, together with corresponding adjustments in domestic fuel
prices, are also expected to keep inflationary pressures elevated in the near term. We now
project average CPI inflation of approximately 9.0% in FY27, compared with 7.0% in
FY26. On the growth front, GDP is expected to expand by around 4.0% in FY27. On the
fiscal front, we expect the fiscal deficit to normalize to 3.1% of GDP in FY27 compared
to 2.6% GDP in FY26. Fiscal deficit is expected to remained contained due to IMF strict
requirement to generate a primary surplus of PKR 2.9 trillion (2.0% of GDP).

At its meeting on September 14, 2026, the Monetary Policy Committee (MPC)
maintained the policy rate at 11.5%. The Committee noted that the intensification of the
prolonged Middle East conflict had led to a further increase in already elevated global
commodity prices. However, external account pressures remained contained, supported
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

by robust workers’ remittances and higher financial inflows. Against this backdrop, the
MPC assessed that the prevailing monetary policy stance remained appropriate to steer
inflation toward the medium-term target range of 5—7%. Going forward, developments in
the Middle East and their implications for international oil prices are likely to remain key
drivers of Pakistan’s inflation, external account, and monetary policy outlook.
Accordingly, we expect the central bank to maintain a data-dependent approach in
shaping upcoming policy decisions.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 7.6% during
1QFY27 to PKR 4,530 billion. Total money market funds increased by 8.1% since June
2026. Within the money market sphere, conventional funds showed a growth of 11.9% to
PKR 1,022 billion while Islamic funds increased by 4.5% to PKR 1,000 billion. In
addition, the total fixed Income and Fixed Rate funds increased by about 16.2% since
June 2026 to PKR 1,673 billion while Equity and related funds declined by 7.9% to PKR
734 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 36.9% and Equity and
Equity related funds having a share of 16.2% as at the end of September 2026.

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors
with a short-term horizon and low risk profile. For medium to long term investors the
interest in capital markets particularly equities will continue to remain strong. Our
operations remained seamless and given our competitive edge in digital access and online
customer experience; we are prepared to get benefits of the growing number of investors
available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

/9///”7”/‘ M 12‘1 m“!gi;ﬂ
Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 19, 2026 October 19, 2026
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2026

ASSETS

Bank balances

Investments

Profit receivable

Advances, deposits, prepayments and other receivables
Receivable against sale of investments

Total Assets

LIABILITIES

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against conversion of units

Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

The annexed notes 1 to 17 form an integral part of these financial statements.

Un-Audited Audited
September 30, June 30,
2026 2026
Note  ------ (Rupees in '000) ------
4 9,018,309 5,429,930
5 6,793,262 4,792,339
193,353 174,491
99,419 104,049
188,199 2,838,110
16,292,543 13,338,919
6 12,270 12,084
1,194 1,413
7 1,039 1,229
- 188,449
1,510,910 1,411,104
8 21,157 71,301
1,546,569 1,685,580
14,745,974 11,653,339
14,745,974 11,653,339

259,584,472 210,414,276
------ (Rupees) ------
56.8061 55.3828

For MCB Investment Management Limited

(Management Company)

o P

-

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Note

INCOME

Markup / return on Investments

Gain / (loss) on sale of investments - net

Markup on deposits with banks

Unrealised appreciation on re-measurement of investments
at fair value through profit or loss - net

Other income

Dividend Income

Total income

EXPENSES

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh sales tax on remuneration of Trustee

Annual fee of Securities and Exchange Commission of Pakistan
Brokerage expense

Legal, professional and other charges

Settlement and bank charges

Fees and subscription

Auditors' remuneration

Total operating expenses

Net income for the period before taxation
Taxation 11

Net income for the period after taxation

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
Relating to capital gains
Excluding capital gains

Earning/ (Loss) per unit 12

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

/?///2/( ’

-
Chief Executive Officer Chief Financial Officer

Un-Audited

September 30,
2026

September 30,
2025

------ (Rupees in '000) ------

171,163 45,672
3,076 5,294
140,309 18,448

(14,965) (2,697)
2,364 1,911
- 4,200
301,947 72,828
25,887 8,737
3,883 1,311
2,049 437
307 66
2,049 437
912 778
104 85
469 181

307 166
361 308
36,329 12,505
265,618 60,323
265,618 60,323
265,618 60,323

(110,325) (5,100)
155,293 55,223
- 2,347
155,293 52,876
155,293 55,223

Maaaps ok

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Un-Audited
September 30, September 30,
2026 2025
------ (Rupees in '000) ------

Net income for the period after taxation 265,618 60,323

Other comprehensive income

Total comprehensive income for the period 265,618 60,323

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Un-Audited
For the period ended September 30,
2026 2025
(Rupees in '000)
Capital Value Unf:llstrlbuted Total Capital Value Un.d istributed Total
income income

Net assets at beginning of the period 11,460,500 192,839 11,653,339 1,220,500 142,111 1,362,611
Issue of 473,047,570 units (2025: 39,205,750 units)

- Capital value (at net asset value per unit at 26,198,714 - 26,198,714 2,157,241 - 2,157,241

the beginning of the period)
- Element of income 401,852 - 401,852 22,925 - 22,925
26,600,566 - 26,600,566 2,180,166 - 2,180,166

Redemption of 423,877,374 units (2025: 21,589,870 units)

- Capital value (at net asset value per unit at the (23,475,530) - (23,475,530) (1,187,952) - (1,187,952)
beginning of the period)

- Amount paid out of element of income (187,694) (110,325) (298,019) (13,832) (5,100) (18,932)

(23,663,224) (110,325) (23,773,549) (1,201,784) (5,100) (1,206,884)

Total comprehensive income for the period - 265,618 265,618 - 60,323 60,323

- 265,618 265,618 - 60,323 60,323

Net assets at end of the period 14,397,842 348,132 14,745,974 2,198,882 197,334 2,396,216

Undistributed income brought forward

- Realised 182,680 143,835
- Unrealised 10,159 (1,724)
192,839 142,111

Accounting income available for distribution

- Relating to capital gains - 2,347
- Excluding capital gains 155,293 52,876
155,293 55,223
Undistributed income carried forward 348,132 197,334
Undistributed income carried forward
- Realised 363,097 200,031
- Unrealised (14,965) (2,697)
348,132 197,334
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 55.3828 55.0236
Net assets value per unit at end of the period 56.8061 56.5412

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

/;‘// /7{/( ) /"L‘W)g“
-
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Un-Audited
September 30, September 30,
2026 2025
------ (Rupees in '000) ------
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 265,618 60,323
Adjustments for:
Unrealised diminuition / (appreciation) on re-measurement of investments

at fair value through profit or loss - net 14,965 2,697
280,583 63,020
Decrease / (Increase) in assets
Investments (2,504,106) (821,925)
Profit receivable (18,862) (29,639)
Advances, deposits, prepayments and other receivables 4,629 (5,299)
Receivable against conversion of units 2,649,911 84,000
131,572 (772,863)
(Decrease) in liabilities
Payable to the Management Company 186 (543)
Payable to Central Depository Company of Pakistan Limited - Trustee (219) 158
Payable to the Securities and Exchange Commission of Pakistan (190) -
Payable against purchase of investment 99,806 -
Accrued expenses and other liabilities (50,144) (19,035)
Payable against redemption of units (188,449) (44,977)
(139,010) (64,397)
Net cash generated from / (used in) operating activities 273,144 (774,240)

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units 26,600,566 2,180,166
Amount paid against redemption of units (23,773,549) (1,206,884)
Net cash generated from financing activities 2,827,017 973,282
Net increase in cash and cash equivalents during the period 3,100,161 199,042
Cash and cash equivalents at the beginning of the period 5,918,148 549,112
Cash and cash equivalents at the end of the period 13 9,018,309 748,154

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

o Thotd WW

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was established through a Trust Deed executed between MCB - Arif Habib Saving and
Investments Limited (now: MCB Investment Management Limited), as Management Company and Central Depository
Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) vide its letter dated January 25, 2011 consequent to which Trust Deed was executed on
March 07, 2011 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-
Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30,
2021, the Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021" (the
Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fu nd was registered
under the Sindh Trust Act on August 13, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by the
SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road,
Karachi, Pakistan.

The Fund is an open-end collective investment scheme categorised as an "Income scheme" by the Board of Directors of the
Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The units of the Fund were
initially offered for public subscription at a par value of Rs. 50 per unit. Thereafter, the units are being offered for public
subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering them

to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other short-term placements / instruments which include short-term
corporate debt, government securities, margin trading system transactions and spread transactions. The Fund may also
invest a portion of its assets under management in medium term assets in order to provide higher return to the unit holders.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 01, 2026
to the Management Company and the stability rating of AA(f) to the Fund dated September 11, 2026.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repeal ed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984,
the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

2.1.2 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2026. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2026 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2026,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed
interim distribution statement and condensed interim statement of movement in unit holders' funds are stated from
unaudited condensed interim financial information for the quater ended 30 September 2025.

2.1.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information is unaudited.

2.1.4 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

2.1.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency

of the Fund.
3 SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS
3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed

interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2026. Amendments to certain existing standards and interpretations on ap proved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed interim financial information.

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund’s accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2026. The Fund’s financial risk management objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2026.

33 Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2026. However, these are considered either not to be relevant or do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial
statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are
mandatory for the Fund's annual accounting period beginning on July 1, 2026. However, these will not have any significant
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.
except for:

- IFRS 18 — Presentation and Disclosure in Financial Statements, issued in April 2024 and adopted by the Securities
and Exchange Commission of Pakistan (SECP) through S.R.O. 2444(1)/2025, is effective for annual reporting periods
beginning on or after January 1, 2027. Accordingly, the standard will become applicable to the Fund for the annual reporting
period beginning July 1, 2027. IFRS 18 is expected to impact the presentation of the Income Statement and require certain
additional disclosures in the financial statements. The management is in the process of assessing the impacts of the new
standards and amendments on the financial statements of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

Un-Audited Audited
September 30, June 30,
2026 2026
Note @~ = -=---- (Rupees in '000) ------
4 BANK BALANCES

In savings accounts 4.1 9,018,005 5,429,556
In current accounts 4.2 304 374
9,018,309 5,429,930

4.1 These carry profit at the rates ranging from 10.70% to 13.00% (June 2026: 8.5% to 13.10%) per annum and include Rs
187.21 million (June 2026: Rs 2.957 billion) maintained with MCB Bank Limited (a related party) which carries profit at the
rate of 11.45% to 13.00% (June 2026: 13.00%) per annum.

4.2 This include Rs 0.047 million (2025: Rs 0.933 million) maintained with MCB Bank Limited (a related party).

Un-Audited Audited
September 30, June 30,
2026 2026
Note ~  ------ (Rupees in '000) ------
5 INVESTMENTS
Financial assets 'at fair value through profit or loss’ - net
Government securities - Market Treasury Bills & Pakistan
Investment Bonds & GOP ljara Securities
5.1 5,870,816 4,067,415
Term finance certificates - listed 5.2 - -
Term finance certificates - unlisted 5.2.2 572,446 374,924
Corporate Sukuk Certificates 5.3 350,000 350,000
6,793,262 4,792,339
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

5.2.1 Listed debt securities - Term finance certificates

Certificates have a face value of Rs 5,000 each unless stated otherwise

Number of certificates As at September 30, 2026
Market value as a | Market value as a
Name of investse company Asat July1, Purchased Sold /matured | As at September . Unrealised Percentage of net | percentage oftotal
226 |during the period| duringthe period | 30,2006 | CA™mgvalue [ Merket value diminution assets investments
...... (Rupees in '000)-w----
Investment Banks / Investment
Companies / Securities Companies
r
Trust Investment Bank Limited
- Due but not received (Note 5.2.4) 10,000 - - 10,000 18,743 (18,743)
Technology & Communication
Telecard Limited
- Due but not received (Note 5.2.4) 19,975 - - 19,975 3,108 (3,108)
Total as at September 30, 2026 (Un-Audited) 21,851 (21,851)
Total as at June 30, 2026 (Audited) 23,405 (23,405)
5.2.2 Term finance certificates - unlisted debt securities ’
Certificates have a face value of Rs 5,000 each
Number of certificates As at September 30, 2026
Market value as a | Market value as a
Name of investse company As at July 1, Purchased Sold /matured | As at September Carrying vali Market val ' (ation / v ge of et | o oftotal
202 |during the period| during the period | 30,2026 amyingvalue (- Marketvalue | appreciation assets investments
(diminution)
...... (Rupees in '000)----- PR P—
Commercial Banks
Bank AL Habib Limited - 28 September-2026 - 80,000 - 80,000 400,000 400,000 - 27 5.89
Bank AL Habib Limited - 30-September-2021 41,000 - 41,000
The Bank of Punjab - 23 April-2018 * 1,730 - - 1,730 172,446 172,446 - 1147 254
Total as at September 30, 2026 (Un-Audited) 572,446 572,446
Total as at June 30, 2026 (Audited) 372,599 374,924 2,325

* The face value of these TFC is Rs. 100,000

5.2.3 Significant terms and conditions of term finance certificates outstanding as at September 30, 2026 are as follows:

Name of the Issuer Mark-up rate (per annum) Issue date Maturity date | Rating |

Commercial Banks
The Bank of Punjab 6 months KIBOR + 1.25% 23-Apr-18 23-Apr-28 AA
Bank AL Habib Limited 6 months KIBOR + 1.00% 28-Sep-26 28-Sep-36 AAA
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

5.24

5.3

Status of non compliance as per circular 16 of 2010 issued by the Securities and Exchange Commission of
Pakistan

In accordance with clause (v) of the investment criteria laid down for 'income scheme' in Circular No. 7 of 2009, the Fund is
required to invest in any security having rating not lower than the investment grade (credit rating of BBB and above).
However, as at June 30, 2025, the Fund is non-compliant with the above mentioned requirement in resp ect of the following
investments. The securities were in compliance with the circular (i.e. investment grade) at the time of purchase and were
subsequently downgraded to non investment grade by MUFAP on default by the respective issuer at the time of repayment
of coupon due on the respective dates.

Value of
Type of Investment | Provision Value of
Name of non-compliant investments | Note yp . Investment % of net assets % of gross assets
Instrument before held if any .
. after provision
provision
Trust Investment Bank Limited 521 TFC (18,743) (18,743)
Telecard Limited * 521 TFC (3,108) (3,108)

Owing to continuous default on repayment of coupon by the issuer, the Fund had classified the said investment as non-
performing. The Fund has recognised full provision against outstanding principal in accordance with applicable
provisioning circular issued by the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund
duly approved by the Board of Directors of the Management Company. The Fund has suspended further accrual of mark-
up there against.

* The issuer with the consent of TFC holders have restructured the issue. The restructuring term spreads over a

period of 8 years with the first payment of principal started from March 2022 and thereafter in equal quarterly
installments with maturity in December 2028. During the period, an amount equal to Rs. 1.55 (June 30, 2026: Rs. 6.22)
million payment has been received.

Corporate Sukuk Certificates

. Sold / Carrying value | Market value Unrea!ls.ed Percntage nrelaton o
Profit Asatduly 1 Purchased redeemed Asat sl sl appreciation
i | duri Net assets| Total market
Name of the security pay'melntsl Waturity Profit rate 2026 during the during September September 30, | September 30, aat fh lue of
principal date L P 30, 2026 Joon 0% September | OFthe .vaueo
redemptions y 30,2026 | Fund | investments
(Number of certificates| s (Rupees in '000) %
cv
RYK Mils Lited Quartely ] ey 5, 2095 05 Monts KIBOR plus 0 - 150 10000 150000 - 102%  221%
At maturity base rate of 1.40%
Pakistan Cables Limited Quattery |\ ember 6, 2025 25 Monis KIBOR pis 0 - 200 200000 200000 - 136%  294%
At maturity base rate of 0.90%
Total as at September 30, 2026 (Un-Audited) 350,000 350,000
Total as at June 30, 2026 (Audited) 350,000 350,000
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

6.1

6.2

8.1

10

Un-Audited Audited
September 30, June 30,
PAYABLE TO MCB INVESTMENT MANAGEMENT 2026 2026
LIMITED -MANAGEMENT COMPANY Note @~  =-=---- (Rupees in '000) ------
Management remuneration payable 6.1 10,386 10,251
Sindh Sales Tax payable on remuneration of the
Management Company 6.2 1,558 1,538
Sales load payable 326 295
12,270 12,084

As per the offering document, the management company has charged management fee at the rate up to 1.5% per annum of the average
daily net assets of the Scheme. The remuneration is paid to the management company on a monthly basis in arrears.

Sindh sales tax on remuneration of the management company has been charged at the rate of 15% (June 30, 2026: 15%).

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the Securities and
Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0.075% of average Net Assets of
the scheme, calculated on daily basis. The fee is paid to the commission on monthly basis in arrears.

September 30, June 30,
2026 2026
Note @  =-=---- (Rupees in '000) ------
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on
- Management fee 8.1 9,210 9,210
- Sales load 239 239
Legal and professional charges 37 5,514
Withholding tax on capital gains 10,311 53,937
Auditors' remuneration 1,334 972
Brokerage 25 1,429
21,157 71,301

Federal Excise Duty (FED) and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2026. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the net asset value of the Fund as at September 30, 2026 would have been higher by Re. 0.036 per unit (June
30, 2026: Re. 0.045 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies as at September 30, 2026 and June 30, 2026

TOTAL EXPENSE RATIO

The annualized Total Expense Ratio (TER) of the Fund for the period ended September 30, 2026 is 1.33 % which includes
0.23% representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP,
etc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

1

12

13

14

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends to distribute at
least 90% of the Fund's accounting income to be earned during current year to the unit holders as reduced by capital gains
(whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.

Un-Audited Audited
September 30, June 30,
CASH AND CASH EQUIVALENTS 2026 2026
------- (Rupees in '000) -------
Bank balances 4 9,018,309 5,429,930
Government securities - Treasury bill 511 - 488,218
9,018,309 5,918,148

TRANSACTIONS WITH RELATED PARTY / CONNECTED PERSONS

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of
the Fund), other collective investment schemes and pension schemes managed by the Management Company, any
person or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company or
the net assets of the Fund and directors, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.

The details of transactions carried out by the Fund with connected persons / related parties and balances with them at the
year end are as follows:

43 PAKISTAN INCOME FUND




AUDITED)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

L - - L (¥4} - - 14! $801A18S 0ljojuiod Aleuo8IosIp Jepun sjepueyy
g G20} Slo‘L 6 o] cIy'8) y££'8l $91 Auedwo) Juswabeueyy ay} Jo [puuosiad Juswabeuew Asy pue sioallq
8220l - - €566 768081 - - 768081 Jsnu|. pun4 juspiroid ssakojdw3 'pi7 "0 souBINSU| [BI8USY AJINoDS
- - - - [ - - ¢ 1SNJ] pun4 Juspinoid yeis paywi Auedwo) sjonpold Jaded JeysiN
14 - - 174 Ly - - Ly 1sniL pun Juspiroid seakojdw py Auedwod yuswe) ueyy '9'a
¥S1 - - 051 6zl - - 6zl JYS-pY] "09) souRINSSY 8417 s8lwepy
) - - } ol - - 0l pun4 Ajnjels) saakojdw3 "py71'09 sdueInsu| a(wepy
o mmemeeeneemeene- (1)), Ul S990NY) sjun
Geoz ‘o¢ pawsapay Used 1o} G20z ‘10 Ainp G20z ‘0¢ pawsapay Used Joj 620z ‘10 Ainp
1aquiajdas Je sy panss| e sy 1aquiajdas je sy panss| je sy
(paupny-un) 6202 ‘0€ Jequisidag papua Japenb ayy o4
- 8 - 8 - Wi - Wi $991AI3s ojjo)iod A1euoijaosIp Japun ajepuely
l 1092 120°) 19°} Gl 6.E'9Y G608l 662'8Z Kuedwoy juswabeuely ay) jo |suuosiad JusweBeuew Aay pue sio}oaiIq
a1 - L60'T0E - 76£'65¢'S - ¥6£'65€'S - p11 Auedwo? aoueinsu [essuas Aundeg
10162 - - 8.£'87 06£°Z1S - - 06€°ZLG  IsniL pung Aynjess saafkojdw3 papwi Auedwog soueinsu [essuag Aundeg
11£'62 - 9pT'LT 20L°1L 066'GLS - $69'70€ 962°112 Jsni] pun4 juapirold seakojdwg "py] "0 agueInsu| [esauas) A}Indag
- 162'6€8°} 695°0€8'T - - 96.'68€°2¢ 95.'68¢'2¢ - pajiwi uabyed
- - - - 14 - - 14 JsnJ] pung juapirold yeis payiwi Auedwod sjonpold Jaded yeysiN
91¥'6 0462 069'S 126'9 ¥6L'G91L 616'2G 818001 168°LLL pung juapinoid saakojdwg [doN
98¢a51 - - £6v°1S) 188'6€L°T - - 18€'6€LT pajwi] Auedwoy asueinsuj jeuoleN
- 9GHZ8Y'| StY'SLY'T - - L20'¢01'92 L20'¢01'92 - pajwi aidje
62 - - 6¢ GlS - - GlS Jsni] pung juapirold saakojdw3 py Auedwo? juswag ueyy '9°'q
90588 £69°110°91 26'ST6'LT SS8'2hY'e 799'99¢'6yl  ¥80'680'98Z  668'VZL'6LE 190'e€€‘9LL P11 Auedwo) juawa) ueyy '9'q
18l - - 9Ll £81°¢ - - £81'c JUS-pI "09 8oueINSSY 8y salwepy
I - - l 1 - - 1 pun4 fyinjels saakojdwz *py7-09 adueinsu) asfwepy
e mmemeneeennees (1)), UL S99ANY) spun
9202 . 9202 .
‘0¢ Jaquiaydag | pawaspay 4seo 1o} ozoz ) Ainr ‘0¢ Jaquiaydag | pawaapay 4sea 1o} 920z °t Ane
w8y panss| Je sy e sy panss| Je sy

(pevpny-un) 920z ‘0¢ Jeqawdeg papua Jayenb ayy 103

:pund ayj Jo sjiun ui saiped pajejal [ suosiad pajoauL0d ypm Jeak ayy Buunp suopoesuel) L'yl

(a]
4
)
L.
w
=
O
S
Z
i
-
&
<
o




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2026

14.2 Details of transactions with related parties / connected persons during the year

Un-Audited Un-Audited
September 30, September 30,

2026 2025

MCB Investments Management Limited - Management Company
Remuneration including indirect taxes 29,771 10,048

Central Depository Company of Pakistan Limited - Trustee

Remuneration including indirect taxes 2,356 502

CDS charges - 4
MCB Bank Limited - Parent of the Management Company

Profit on bank balances 13,729 393

Bank charges 1 10

Purchase of Government Securities: Face Value: Rs 4,262.8 (2025: Nil) Million 4,139,575 -

Sell of Government Securities: Face Value: Rs 4,262.8 (2025: Nil) Million 4,141,626 -

14.3 Details of balances with related parties / connected persons as at year end Un-Audited Audited
September 30, June 30,
2026 2026

MCB Investments Management Limited - Management Company (Rupees in '000) ------

Management remuneration payable 10,386 10,251

Sindh sales tax payable on management remuneration 1,558 1,538

Sale Load Payable 326 295
Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 1,039 1,229

Sindh sales tax payable on Trustee remuneration 156 184

Security deposit 200 200
MCB Bank Limited - Parent of the Management Company

Bank balance 187,213 2,957,397
Pakistan Cables Limited

Short Term Sukuk 200,000 200,000

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.
period end date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly
different from book value as these are short term in nature.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2026

16

16.1

16.2

17

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation. However, no significant rearrangements or reclassifications were made in
these condensed interim financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 19 October, 2026 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

T o g Aokl

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)
URL: www.mcbfunds.com, Email: info@mcbfunds.com
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