SHAM®2

QUARTERLY REPORT
September 30, 2026
(Un-Audited)



SHAMS TEXTILE MILLS LIMITED

CONTENTS

1. Company Information 3
2. Directors’ Report 4-5
3. Condensed Interim

Statement of Financial Position 6-7
4, Condensed Interim

Statement of Profit or Loss 8
5. Condensed Interim

Statement of Comprehensive Income 9
6. Condensed Interim

Statement of Cash Flow 10
7. Condensed Interim

Statement of Changes in Equity 11
8. Notes to the accounts 12-18
9. Jama Punji 19

n QUARTERLY REPORT 20256



SHAMS TEXTILE MILLS LIMITED

COMPANY INFORMATION

Board of Directors
Mian Muhammad Anwar
Asif Bashir

Adil Bashir

Ali Kamal

Amjad Mehmood
Khurram Mazhar Karim
Minail Mishal Adamjee

Chief Executive Officer
Khalid Bashir

Chief Financial Officer
Tariq Javed

Company Secretary
Muhammad Haroon Arif

Head of Internal Audit
Imran Abbas

Audit Committee
Amjad Mehmood
Khurram Mazhar Karim
Adil Bashir

Human Resource & Remuneration Committee
Minail Mishal Adamjee

Asif Bashir

Khurram Mazhar Karim

Risk Management & Sustainability Committee
Asif Bashir

Amjad Mehmood

Khurram Mazhar Karim

Minail Mishal Adamjee

Share Registrar
Corptec Associates (Pvt) Ltd.
503-E, Johar Town, Lahore.

Auditors
Riaz Ahmad & Company
Chartered Accountants

Bankers

MCB Bank Limited
Meezan Bank Limited
Sindh Bank Limited
United Bank Limited

Registered Office

Office No. 801, Tricon Corporate Centre, 73-E,
Main Jail Road, Gulberg II, Lahore

Ph: +92-423-576 0379, 576 0381
Email:  info@shams.com.pk

Web:  www.shams.com.pk

Project Locations
Kotla Kahloon, District Nankana Sahib, Punjab
3-KM, Faisalabad Road, Chiniot, Punjab

(Chairman)

(Director)

(Director)

(Nominee: NIT)
(Independent Director)
(Director)
(Independent Director)

(Chairman)
(Member)
(Member)

(Chairperson)
(Member)
(Member)

(Chairman)
(Member)
(Member)
(Member)

QUARTERLY REPORT 20256



SHAMS TEXTILE MILLS LIMITED

DIRECTORS’ REPORT

We are pleased to present the financial performance of Shams Textile Mills Limited for
the first quarter ended September 30, 2026.

Overview:

The textile sector continues to face local and global challenges due to volatile market
conditions and inflationary pressures. The rising cost of production continues to impact
margins leaving a gross profit of PKR 5.701 million as compared to PKR 26.241 million in
the previous quarter. Despite efforts to optimize operational efficiencies, the increase in
overheads, along with inflationary pressures, impacted our ability to maintain profitability
at the operational level.

Financial summary of the current quarter is as follow:

Rs. in million 30 September 30 September
2025 2024

Sales 950,304 919,102
Gross profit 5,701 26,241
Operating expenses (42,533) (39,059)
Other income 3,291 4,149
(Loss) from operation (33,541) (8,669)
Finance cost (34,673) (35,652)
(Loss) before levy (68,214) (44,321)
Provision for taxation (11,879) (11,489)
(Loss) after taxation (80,093) (55,810)
(Loss) per share (Rs.) (9.27) (6.46)

Future Outlook:

The company recognizes the challenges ahead, particularly in managing rising costs and
fluctuating demand. We are taking steps to control expenses, enhance operational
efficiencies, and explore opportunities for revenue growth in both domestic and
international markets. The management remains focused on overcoming the current
difficulties and positioning the company for recovery in the upcoming quarters. We are
confident that the strategic measures being implemented will help stabilize performance
in the medium to long term.

Acknowledgment:

We extend our gratitude to our shareholders, employees, customers, and partners for
their continued support during these challenging times.

For and On behalf of Board of Directors

Khalid Bashir Asif Bashir
Chief Executive Director
30 October 2026

Lahore
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As At September 30, 2026

Un Audited Audited

September June
30, 2026 30, 2026

Note  (Rupees in thousands)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

25,000,000 (30 June 2026: 25,000,000)

ordinary shares of Rupees 10 each 250,000 250,000
Issued, subscribed and paid-up share capital 86,400 86,400
Reserves 583,072 649,680
Total equity 669,472 736,080
LIABILITIES
NON CURRENT LIABILITIES
Long term financing - secured 121,086 138,384
Lease Liabilities 14,930 15,847
136,016 154,231
CURRENT LIABILITIES
Trade and other payables 876,327 800,942
Accrued mark-up 30,245 28,961
Short term borrowings 951,594 890,543
Current portion 69,386 69,266
Unclaimed dividend 4,622 4,622
1,932,174 1,794,334
Total liabilities 2,068,190 1,948,565
CONTINGENCIES AND COMMITMENTS 5 - -
TOTAL EQUITY AND LIABILITIES 2,737,662 2,684,645

The annexed notes form an integral part of this condensed interim financial information.

Chief Executive Chief Financial Officer Director
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SHAMS TEXTILE MILLS LIMITED

Un Audited Audited
September June
30, 2026 30, 2026
Note (Rupees in thousands)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 973,518 995,325
Right -of -use-assets 23,190 24,411
Long term investments 66,265 52,779
Long term deposits 30,665 30,665
1,093,638 1,103,180
CURRENT ASSETS
Stores, spare parts and loose tools 103,970 105,814
Stock-in-trade 538,287 598,543
Trade debts 550,818 408,252
Advances 15,192 13,061
Short term prepayments 5,277 -
Other receivable 17,490 16,771
Taxation and levy - net 60,111 53,543
Sales Tax refundable 297,581 304,113
Cash and bank balances 33,352 58,859
1,622,078 1,558,956
Non-current assets classified as held for sale 6 21,946 22,509
1,644,024 1,581,465
TOTAL ASSETS 2,737,662 2,684,645

Chief Executive Chief Financial Officer Director
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
(Un-Audited)
For The Period Ended September 30, 2026

September September
30, 2026 30, 2025
Note (Rupees in thousands)
REVENUE 7 950,304 919,102
COST OF SALES 8 (944,603) (892,861)
GROSS PROFIT 5,701 26,241
DISTRIBUTION COST (5,457) (4,847)
ADMINISTRATIVE EXPENSES (37,076) (33,837)
OTHER EXPENSES - (375)
(42,533) (39,059)
(36,832) (12,818)
OTHER INCOME 3,291 4,149
(LOSS) / PROFIT FROM OPERATIONS (33,541) (8,669)
FINANCE COST (34,673) (35,652)
(LOSS) BEFORE LEVY AND TAXATION (68,214) (44,321)
LEVY (11,879) (11,489)
(LOSS) AFTER LEVY (80,093) (55,810)
(LOSS) PER SHARE - BASIC AND DILUTED (RUPEES) (9.27) (6.46)

The annexed notes form an integral part of these financial statements.

Lind #or®s orgot B S

Chief Executive Chief Financial Officer Director
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(Un-audited)
For The Period Ended September 30, 2026
September  September
30, 2026 30, 2025
(Rupees in thousands)

(LOSS) AFTER TAXATION (80,093)  (55,810)
OTHER COMPREHENSIVE LOSS

Items that may be reclassified
subsequently to profit or loss:

Income / Deficit arising on remeasurement of
available for sale investments to fair value 13,485 8,474
Other comprehensive profit / loss for the period 13,485 8,474

TOTAL COMPREHENSIVE (LOSS)
FOR THE PERIOD (66,608)  (47,336)

The annexed notes form an integral part of these financial statements.

Chief Executive Chief Financial Officer Director
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SHAMS TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOW (Un-Audited)
For The Period Ended September 30, 2026

September September
30, 2026 30, 2025
Note (Rupees in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated (used in) / from operations 9 (17,712) (413,345)

Finance cost paid (33,388) (32,269)
Income tax paid (17,717) (10,617)
Worker profit participation fund paid (166) -

Net cash generated (used in)
operating activities (68,983) (456,231)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (1,803) (15,218)
Proceed from property, plant and equipment 2,213 51
Return on bank deposit 20 21
Dividend received 920 90
Net cash (used in) / from investing activities 520 (15,056)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing (17,298) -
Repayment of lease liabilities (797) -
Short term borrowings - net 61,051 444,283
Net cash from financing activities 42,956 444,283
Net increase / (decrease) in cash and

cash equivalents (25,507) (27,004)
Cash and cash equivalents at the beginning

of the period 58,859 28,456
Cash and cash equivalents at the end of the period 33,352 1,452

The annexed notes form an integral part of this condensed interim financial information.

Lund ber®s Yorgpot B 5

Chief Executive Chief Financial Officer Director
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

1. THECOMPANY AND ITS OPERATIONS

Shams Textile Mills Limited is a public limited company incorporated in Pakistan under
the Companies Act, 1913 (Now Companies Act, 2017) and is listed on Pakistan Stock
Exchange Limited. Its registered office is situated at 8th Floor Tricon Corporate
Centre, 73-E, Main Jail Road, Gulberg II, Lahore. The company is engaged in the
business of manufacturing, sale of yarn.

2. BASIS OF PREPARATION

This condensed interim financial information has been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

. International Accounting Standard (IAS) 34, Interim Financial Reporting,
issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act, 2017; and

. Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

This condensed interim financial information do not include all the information and
disclosures required in annual financial statements and should be read in conjunction
with the annual audited financial statements of the Company for the year ended 30
June 2026. These condensed interim financial statements are un-audited and are
being submitted to the shareholders as required by Section 237 of the Companies Act,
2017.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of
this condensed interim financial information are the same as those applied in the
preparation of the preceding audited annual published financial statements of the
company for the year ended 30 June 2026

4. CRITICALACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the
approved accounting standards requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgment in the process of
applying the company's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of this condensed interim financial information, the significant
judgments made by the management in applying the company’s accounting policies
and the key sources of estimation and uncertainty were the same as those that
applied in the preceding audited annual published financial statements of the
company for the year ended 30 June 2026

n QUARTERLY REPORT 20256



SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

5. CONTINGENCIES AND COMMITMENTS

Contingencies

Bank guarantees of Rupees 99.249 million (30 June 2026: Rupees 99.249 million) are
given by the bank of the company in favour of Sui Northern Gas Pipelines Limited

against gas connections.

Commitments

Letters of credit for other than capital expenditures amounted to Rupees 201.0 million

(30 June 2026: Rupees 0.053 million).

Un-audited

September
30, 2026

Audited

June
30, 2026

(Rupees in thousands)

6. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets

Owned (Note 6.1) 973,518 976,874
Capital work-in-progress (Note 6.2) - 18,451
973,518 995,325
6.1 Operating fixed assets - owned
Opening book value 976,874 886,851
Add: Cost of additions during the period /
year (Note 6.1.1) 20,253 199,620
997,127 1,086,471
Less: Book value of deletions during the period /
year (Note 6.1.2) 2,140 25,832
994,987 1,060,639
Less: Depreciation charged during the period / year 21,469 83,765
Closing book value 973,518 976,874
6.1.1 Cost of additions
Plant and machinery 20,253 199,020
Factory Equipment - 600
20,253 199,620
6.1.2 Book value of deletions
Factory Equipment - 25
Plant and machinery held for sale 2,140 24,227
Vehicles - 1,580
2,140 25,832
6.2 Capital work-in-progress
Plant and machinery - 18,451
- 18,451
6.3 Non current assets classified as held for sale
Balance as of July 01 21,946 23,561
Less: Disposed of during the year - (1,052)
21,946 22,509
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

Unaudited Unaudited

September September
30, 2026 30, 2025

(Rupees in thousands)

7. REVENUE
Local sales 950,304 919,102

950,304 919,102

8. COST OF SALES

Raw material consumed 734,968 779,720
Stores, spares and loose tools consumed 18,761 19,691
Packing materials 12,264 17,057
Salaries, wages and other benefits 31,447 53,753
Fuel and power 77,380 162,649
Repairs and maintenance 1,167 2,370
Insurance 1,719 1,796
Other factory overheads 2,653 2,437
Depreciation 14,915 16,829

895,274 1,056,302

Work-in-process:

Opening stock 53,540 70,249
Closing stock (54,042) (51,428)
(502) 18,821
Cost of goods manufactured 894,772 1,075,123
Finished goods:
Opening stock 237,157 292,806
Closing stock (187,326) (475,068)

49,831  (182,262)

944,603 892,861

9. CASH GENERATED FROM OPERATIONS
(Loss) before taxation (68,214) (44,321)

Adjustments for non-cash charges
and other items:

Depreciation 21,469 19,210
Depreciation right to use assets 1,221 -
Dividend received (90) (90)
Gain on sale of property, plant and equipment (75) (26)
Allowance for expected credit loss - 375
Profit on bank deposit (20) (21)
Finance cost 34,673 35,652
Working capital changes (Note 9.1) (6,676) (424,124)

(17,712)  (413,345)

QUARTERLY REPORT 20256



SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

Unaudited Unaudited
September September
30, 2026 30, 2025

(Rupees in thousands)

9.1 Working capital changes

(Increase) / decrease in current assets:

- Stores, spare parts and loose tools 1,844 1,301
- Stock-in-trade 60,256 (212,065)
- Trade debts (142,566) (486,677)
- Loans and advances (2,131) (240)
- Trade deposit and short term prepayments (5,277) (6,149)
- Other receivables (719) (3,896)
- Sales tax refundable 6,532 53,141
(82,061) (654,585)

Decrease in trade and other payables 75,385 230,461
(6,676)  (424,124)

10. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL STATEMENTS

(i) Fair value hierarchy

Judgements and estimates are made in determining the fair values of the
financial instruments that are recognised and measured at fair value in this
condensed interim financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified
its financial instruments into the following three levels. An explanation of each

level follows underneath the table.

Recurring fair value measurements Level1 | Level 2 | Level 3 Total
At 30 September 2026

Rupees in thousand
Financial assets
At fair value through other
comprehensive income 66,265 - - 66,265
Total financial assets 66,265 - - 66,265
Recurring fair value measurements Level 1 | Level 2 | Level 3 Total
At 30 June 2026

Rupees in thousand
Financial assets
At fair value through other
comprehensive income 52,779 - - 52,779
Total financial assets 52,779 - - 52,779

The above table does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amounts are a
reasonable approximation of fair value. Due to short term nature, carrying
amounts of certain financial assets and financial liabilities are considered to be
the same as their fair value. For the majority of the non-current receivables, the
fair values are also not significantly different to their carrying amounts.

QUARTERLY REPORT 20256



SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

There were no transfers between levels 1 and 2 for recurring fair value
measurements during the year. Further there was no transfer in and out of level 3
measurements.

The Company'’s policy is to recognise transfers into and transfers out of fair value
hierarchy levels as at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active markets is based
on quoted market prices at the end of the reporting period. The quoted market
price used for financial assets held by the Company is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined using valuation
techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value
an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3. This is the case for unlisted
equity securities.

i. Valuation techniques used to determine fair values

Specific valuation technique used to value financial instruments was use of
quoted market prices.

11. TRANSACTION WITH RELATED PARTIES

a

The related parties comprise associated undertakings, key management personnel
and provident fund trust. The company in the normal course of business carries out
transactions with various related parties. Detail of transactions with related parties

re as follows:

Transactions Un-audited Un-audited

September September
30, 2026 30, 2025

(Rupees in thousands)

Associated Companies

Sale of goods and services - 785
Purchase of goods and services 277 15,825
Insurance premium 4,957 10,154
Mark up paid to powertec 3,504 3,363
Rent expense - 225

Other related parties

Company's contribution to employees
provident fund trust 1,634 1,504
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

12. DISCLOSURE REQUIREMENT FOR COMPANY NOT ENGAGED IN SHARIAH
NON-PERMISSIBLE BUSINESS ACTIVITIES AS THEIR CORE BUSINESS

ACTIVITIES
Un-audited Un-audited
September September
30, 2026 30, 2025
(Rupees in thousands)
Description

Financing (long-term, short-term, or lease
financing) obtained as per Islamic mode

Interest or mark-up accrued on any
conventional loan or advance

Long-term and short-term Shariah
compliant Investments

Shariah-compliant bank deposits,
bank balances, and TDRs

Revenue earned from a Shariah-compliant

30,245

9,715

266

business segment 950,304

Break-up of late payments or
liquidated changes

Gain or loss on dividend earned on Shariah
compliant investments or share profit from

Shariah-compliant associates
Dividend income

Unrealized loss on re-measurement of investments
fair value through other

comprehensive income

Profit earned from Shariah-compliant bank
deposits, bank balances, or TDRs

Profit on deposits with banks
Exchange gain earned from actual currency

Exchange gains earned using conventional
derivative financial instruments

Profit paid on Islamic mode of financing

Total Interest earned on any conventional
loan or advance

Source and detailed breakup of other income,
including breakup of other or miscellaneous
portions of other income into
Shariah-compliant and non compliant income

Shariah-compliant

Profit on deposits with banks

Gain on disposal of property, plant and equipment - net
Scrap sales

Rental income

710

20

75

406
2,700

20,228

9,566

278

919,102

1,389

22

26
634
3,377
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SHAMS TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (Un-Audited)
For The Period Ended September 30, 2026

Un-audited Un-audited

September September
30, 2026 30, 2025

(Rupees in thousands)

13.

14.

15.

16.

Non-compliant
Dividend income 20 90
Profit on deposits with banks 16 16

Relationship with Shariah-compliant financial institutions, including
banks, takaful operators and their windows, etc

Name Relationship

National Bank of Pakistan (Islamic) Bank balance

Meezan Bank Limited Bank balance

Faysal Bank Limited (Islamic) Bank balance

United Bank Limited - Ameen Islamic Banking Bank balance and short term
borrowings

FINANCIAL RISK MANAGEMENT

The company's financial risk management objectives and policies are consistent
with those disclosed in the preceding audited annual published financial statements
of the company for the year ended 30 June 2026

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was approved by the Board of Directors
of the company and authorized for issue on 30 October 2026.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, for the purpose
of comparison, however, no significant re-arrangements have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise
stated.
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BOOK POST

Shams Textile Mills Limited

Tricon Corporate Center, 8th Floor,
73-E Jail Road, Gulberg-II,

Lahore - Pakistan.

T: 92 (42) 3576 0381

E: info@shams.com.pk

T. A. Communications 0345-4247671

www.shams.com.pk
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