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SHAFFI CHEMICAL INDUSTRIES LIMITED

DIRECTORS’ REPORT

Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Industries Limited, I am pleased to present the
unaudited condensed interim financial statements of the Company for the first quarter ended September
30, 2026.

FINANCIAL HIGHLIGHTS:

As previously reported, a winding-up petition filed by the Deputy Registrar of Companies, Peshawar is
pending adjudication before the Hon'ble Peshawar High Court, due to suspension of business activities in
prior years. The Company is vigorously contesting the said petition and has submitted a comprehensive
business revival plan before the Hon'ble Court. In line with the revival plan, the Company has
commenced furniture business operations and to formalize the same, an Extraordinary General Meeting
(EOGM) was convened on April 19, 2025, wherein shareholders approved special resolutions for
diversification into manufacturing and trading of furniture products and for increase in authorized share
capital from Rs. 120 million to Rs. 400 million to enable future fund raising through right issue. The
Company has disseminated the requisite material information through PUCARS to PSX for information
of shareholders and has filed necessary statutory forms with the Registrar of Companies, Peshawar (SECP)
for approval, which are presently under review.

Accordingly, during the first quarter under review, the Company secured sales revenue of Rs. 13.143
million from furniture business with an operating profit of Rs. 0.676 million, as compared to sales
revenue of Rs. 5.993 million and operating profit of Rs. 0.890 million in the corresponding quarter ended
September 30, 2025. After accounting for finance cost of Rs. 0.010 million and provision for taxation, net
profit after tax for the quarter stood at Rs. 0.473 million as compared to net loss of Rs. 0.580 million in
the corresponding quarter ended September 30, 2025. The status of disputed cases relating to First Capital
ABN AMRO Equities (Pakistan) Limited, Lahore Stock Exchange and others, as disclosed under
"Contingencies and Commitments" in the annual audited financial statements for the year ended June 30,
2026, remains unchanged and are being vigorously contested at appropriate forums.

EARNING PER SHARE:

Earnings per share for the quarter under review stood at Re. 0.04 as compared to loss per share of Rs. 0.05
in the corresponding quarter ended September 30, 2025 reflecting the Company's return to profitability
during the quarter under review.

FUTURE OUTLOOK:

The Company is undertaking steps to revive its business operations by diversifying into furniture
manufacturing and trading. This strategic initiative aims to generate sustainable revenue streams and
protect the interests of all shareholders, including minority shareholders. In support of the revival plan,
the shareholders of the Company, through special resolutions passed in the Extraordinary General
Meeting (EOGM) have approved to alteration in the principal line of business to include manufacturing
and trading of furniture and to increase in authorized share capital to facilitate future fund raising through
right issue and equity expansion. In compliance with PSX Regulations, the material information has been
disseminated to the Exchange through PUCARS for information of shareholders. Subsequently, in
compliance with the Companies Act, 2017, requisite statutory forms have been submitted with the
Registrar of Companies, Peshawar (SECP) for approval, which are currently under review and approval is
expected in due course. The Company has also requested PSX for removal of its name from the
Defaulters' Segment to facilitate resumption of trading in its shares and to proceed with the proposed right
issue in the near future.

ACKNOWLEDGEMENT:
The Board of Directors deeply expresses its appreciation to the staff, workers and all other stakeholders
for their continued support in achieving the reported level of performance. Ty
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For and on behalf of Board - “%& g
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Lahore ; IMRAN IFTIKHAR SHAFFI
Dated:- 28" October, 2026 Director Chief Executive
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SHAFFI CHEMICAL INDUSTRIES LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2026

SHAFFI CHEMICAL INDUSTRIES LIMITED

NOTE Sep-26 Jun-26

EQUITY AND LIABILITIES Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorized share capital
40,000,000 (2025: 12,000,000) ordinary shares of Rupees 10 each 400,000,000 400,000,000
Issued, subscribed and paid up share capital 120,000,000 120,000,000
FV Reserves 67,192 86,217
Accumulated Losses -127,273,645 -127,869,106
Surplus on Revaluation of Land & Building 6,819,756 6,880,765
Surplus on Revaluation of Plant and Machinery (Held for Sale) 1,030,955 1,030,955
Total equity 644,257 128,831
LIABILITIES
NON-CURRENT LIABILITIES
Payable to Associated Company - -
Non Current Portion of Markup 20,292,544 20,292,544

20,292,544 20,292,544
CURRENT LIABILITIES
Payable to Director's - -
Trade and other payables 7,730,243 6,107,275
Accrued Markup 7,000,000 7,000,000
Provision for Taxation 7,331,837 7,139,107
Total liabilities 22,062,080 20,246,382

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

42,598,881 40,667,757

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 10,083,405 10,173,893

Long term investments - 2,747,697

Long term deposits 223,560 223,560
10,306,965 13,145,150

ASSETS CLASSIFIED AS HELD FOR SALE - CURRENT ASSET 2,693,285 2,693,285

CURRENT ASSETS

Stock-in-trade 12,838,584 12,227,223

Trade debts 7,812,418 3,303,538

Advance income tax - net 6,472,814 6,434,365

Other receivables 1,179,299 788,542

Cash and bank balances 1,695,516 2,075,654
29,998,631 24,829,322

TOTAL ASSETS 42,998,881 40,667,757

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

Chief Executive Chief Financial Officer Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2026 (UN-AUDITED)

Quarter Ended Quarter Ended
September 30, 2026 September 30, 2025
Notes Rupees Rupees
Sales - net 13,143,120 5,993,830
Cost of Sales 8 (10,527,784) (4,619,712)
Gross Profit 2,615,336 1,374,118
Administrative Expenses (1,749,077) (483,297)
Other Operating Income/(Expenses) (189,605) -
(1,938,682) (483,297)
Operating Profit/(Loss) 676,654 890,821
Finance Cost (10,483) (1,471,093)
666,171 (580,272)
Profit / (Loss) before Taxation 666,171 (580,272)
Taxation
-Current (192,730)| | -
(192,730) .
Profit/ (Loss) after Taxation 473,441 (580,272)
Earnings per share 9 0.04 (0.05)

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

Chief Executive Chief Financial Officer Director

0



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2026 (UN-AUDITED)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Quarter Ended
September 30, 2026
Rupees

Quarter Ended

September

30, 2025

Rupees

PROFIT / (LOSS) FOR THE PERIOD 473,441
OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss
Gain/ (Loss) on remeasurement of staff retirement -
benefit of associated companies

Items that may be reclassified subsequently to profit or loss:

(580,272)

Unrealized gain / (loss) arising on remeasurement of available for sale
investments of associated companies -
Unrealized gain arising on remeasurement of available for sale
investments

Other Comprehensive income for the period -

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 473,441

(580,272)

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

Chief Executive Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED SEPTEMBER 30, 2026 (UN-AUDITED)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Quarter Ended Quarter Ended
ber 30, 2026 ber 30, 2025
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation 666,171 (580,272)
Adjustments for :
Depreciation 90,487 95,345
Share of profit/ (loss) of associated company - -
Gain on disposal of shares (189,605) -
Finance cost 10,483 -
(88,634) 95,345
Operating Profit before Working Capital Changes 577,537 (484,927)
Changes in Working Capital
(Increase) / Decrease in Current Assets
Stock-in-trade (611,361) (16,225,950)
Trade debts (4,508,880) 300,841
Loans and Advances - -
Other Receivables (390,757) (2,476,519)
(5,510,998) (18,401,628)
Increase / (Decrease) in Current Liabilities
Trade and Other Payables 1,622,968 17,615,789
Changes in Working Capital (3,888,030) (785,839)
Cash Generated from / (used in) Operations (3,310,493) (1,270,766)
Taxes paid (347,011) (10,490)
Finance Cost Paid - -
Net Cash Generated from / (Used in) Operating Activities (3,657,504) (1,281,256)
Proceeds from disposal of assciates shares 2,840,897
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Investing Activities 2,840,897 -
Net Cash Flows Before Financing Activities (816,607) (1,281,256)
CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings - -
Interest Income - -
Net Cash Flows From Financing Activities - -
Net Increase / (Decrease) in Cash & Cash Equivalents 362,985 (1,281,256)
Cash & Cash Equivalents at the Beginning 1,332,531 1,142,694
Cash & Cash Equivalents at the End 1,695,516 (138,562)
The annexed notes 1 to 13 form an integral part of this condensed interim financial information.
Chief Executive Chief Financial Officer Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
FOR THE PERIOD ENDED SEPTEMBER 30, 2026 (UN-AUDITED)

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 as Public Limited Company on 27th  September 1994. The shares of the company are
quoted on Karachi and Lahore Stock Exchanges of Pakistan. The main activity of the company is to manufacture and process of Di-Octyle-Ortho Phathalates
(DOP) Chemicals. Currently the company is to produce Lith and Diltex Binder. The registered office of the company is situated at Gadoon Amazai, Industrial
Estate, Swabi, Khyber Pakhtoonkhwa.

BASIS OF PREPARATION

These condensed interim financial statements are un-audited and are submitted to the shareholders as required under Section 237 of the Companies Act,
2017. These interim financial statements are prepared in accordance with the requirements of the International Accounting Standards 34 ' Interim Financial
Reporting ".

ACCOUNTING POLICIES
The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of the preceding annual audited
published financial statements of the Company.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Number of shares Un-Audited Audited
September 30, 2026 June 30, 2026 September 30, 2026 June 30, 2026
Rupees Rupees
12,000,000 12,000,000 Cash 120,000,000 120,000,000
12,000,000 12,000,000 120,000,000 120,000,000

CONTINGENCIES AND COMMITMENTS
There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of the Company.

Un-Audited Audited
September 30, 2026 June 30, 2026
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Book value at the beginning of the period 10,173,893 10,555,273
Less: Depreciation charged during the period 6.1 (90,487) (381,380)
10,083,406 10,173,893
Allocation of Depreciation
Cost of Sales - -
Administrative Expenses 90,487 381,380
90,487 381,380
INVESTMENTS
Long term investment in associated company under equity method 741 - 36,359,081
Long term investment available for sale - 26,102
- 36,385,183
Long term invest in iated pany under equity method
Long term investment in associated company under equity method - 28,005,486
Less: Impairment loss -
- 28,005,486
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SHAFFI CHEMICAL INDUSTRIES LIMITED

Un-Audited Un-Audited
September 30, 2026 September 30, 2025
Rupees Rupees
COST OF SALES
Cost of goods manufactured 11,139,145 20,845,662
Opening stock of finished goods 12,227,223 5,703,839
23,366,368 26,549,501
Closing stock of finished goods (12,838,584) -21,929,789
10,527,784 4,619,712
EARNINGS PER SHARE
Profit / (loss) after taxation 473,441 (580,272)
Number of shares
Issued, Subscribed and Paid up Capital 12,000,000 12,000,000
Un-Audited Un-Audited
ber 30, 2026 ptember 30, 2025
Rupees Rupees
Earnings per share 0.04 (0.05)

TRANSACTIONS WITH RELATED PARTIES

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with comparable uncontrolled price method.

The related parties comprises of associated companies, directors of the companies, key management personnels and staff retirement funds.

Detail of transactions with related parties: Un-Audited Audited
September 30, 2026 September 30, 2025
Rupees in Millions

Loan from related party

Capital Industrial Enterprises (Private) Limited - (44.697)
Mark-up on loan from related party

Capital Industrial Enterprises (Private) Limited - (26.792)
Purchases from ralated party

Diamond Products (Private) Limited (8.691) (3.145)
Diamond Home Textile (Pvt) Limited (18.875)
Diamond Enterprises (Pvt) Limited 4.2)

Figures have been rounded off to the nearest rupee.

These condensed set of interim financial information was authorised for issue on October 28, 2026 by the board of directors of the Company.
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Chief Executive Chief Financial Officer Director
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