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STATEMENT OF ETHICS AND BUSINESS PRACTICES

We believe a complete code of ethics is a prerequiste
for all Directors and employees of First Paramount
Modaraba. We endeavour to the philosophy behind the
code of ethics to carry out honestly activities assigned
to them. Our aim is to have highest standard of
excellence for the product and the betterment for all
those involved directly or indirectly with our Modaraba.
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CORPORATE INFORMATION
FIRST PARAMOUNT MODARABA
MANAGED BY: PARAMOUNT INVESTMENTS LIMITED

BOARD OF DIRECTORS

Mr. Tanveer Ahmed Magoon Chairman
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Mr. Nadeem Igbal Director

Mr. Abrar Ahmed Director

Mrs. Shahida Tanweer Director
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AUDIT COMMITTEE

Mr. Habib Ahmed Navaid Chairman
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Mr. Abrar Ahmed Member

HUMAN RESOURCE COMMITTEE

Mr. Atba Waheed Farooqui Chairman
Mr. Tanveer Ahmed Magoon Member
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Mrs. Shahida Tanweer Member
Mr. Syed Waijih Hasan Member

CHIEF FINANCIAL OFFICER /| COMPANY SECRETARY
Mr. Syed Mudassir Ali

SHARIAH ADVISOR
Mufti Muhammad Farhan Faroog

SHARIAH CONSULTANT
Mufti Muhammad Najeeb Khan

ENTITY RATING

Long-term: BBB+ Short-Term: A-3  Outlock: Stable
By VIS Credit Rating Company
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M/s Crowe Hussain Chaudhury & Co. Chartered Accountanis

AUDITORS OF THE MODARABA MANAGEMENT COMPANY
M/s. Hafizuliah & Co. Chartered Accountants

LEGAL ADVISOR
M/s Raja Qasit Nawaz, Advocales

BANKERS

Meezan Bank Limited

Bank Islami Pakistan Limited

Al Baraka Bank (Pakistan) Limited

Habib Metropolitan Bank Limited - Islamic Banking
Habib Bank Limited

Faysal Bank Limited

REGISTERED OFFICE

Suite # 107, 108, 1st Floor, PECHS.

Community Office Complex, Block-2

PECHS, Shahrah-e-Quaideen, Karachi.

Phone: 34381037-38-52 & 34381101 Fax 34534410
E-mail: info@fpm.com pk Web: www fpm.com pk

SHARE REGISTRAR

THK ASSOCIATES (PVT) LTD.

32-C, Jami Commercial Street 2,

[.H A Phase VII, Karachi 75500

Pakistan

UAN: +82 (021) 111-000-322

Tel- +92 (021) 35310191-6
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DIRECTORS' REPORT TO THE CERTIFICATE HOLDERS OF FIRST PARAMOUNT MODARABA

The Board of Directors of Paramount Investments Limited, the Management Comparty of First Paramount
Modaraba ("FPM" or “the Madaraba"), s pleazed to present the Annual Report together with the audited
financial statements of the Modaraba for the year ended 30 lune 2026,

Economic and Business Environment

During the year under review, the global economy continued to face considerable uncertainty arising
from geopoiitical tensions, regional conflicts and disrupbons to intermatonal trade and supply chains.
“Escalating hostiliies in various regions, particutarly in neighbouring Iran and the wider Middie East,
heightened concerns aver the security of global energy supplies and key trade routes, contribuling 1o
volatility in international il prices and financial markets. These developments, togather with persistent
inflationary pressures and uncerfainDes surrounding global economic growth, affected investor
canfidence and contributed to an increasingly challenging business environment woridwide.

In Fakistan, businesses continued to operate amid fiscal constraints, inflationary pressures, energy costs

-and broader economic challenges Regionai security concerns and tensions along national borders further
added to uncertainty and affected business confidence. These factors influenced investment decisions,
operating costs and demand across various sectors, including the Modaraba seetor.

Daspite these challenges, the Modaraba remalned focused on strengthening it business operations,
pursuing strategic growth opportunities and mamtainmg prudent finandal and risk management
practices. The Board remains mindful of the evolving economic landscape and will continue to assess
emetging opportunities while rmaintaining a cautious approach towards the risks and uncertainties
affecong the business enviranment '

Against this backdrop, the Board considers disciplined finandal managament, prudent deployiment of
resources, diversinicanon of business activities and investment in technology-2nabled solutions essental
o susiaining competitiveness and strengthening insotutonal resilience.

Financial Performance

For the year ended 30 June 2026, the Modaraba posted strong financial results, with pront before lewy
and taxation reaching Rs. 162,784,786, compared to Rs. 31,979,755 in the preceding year, reflecting an
Incresse of 40096, Profit after takation also rose substantially 't Rs. 156,623,651 from RS, 23898201,
representing an increase of 555%, with reported profit reaching 6.55 times its level in the previous year,
Earnings per Cartificate likewise improved to Rs. 11 53 compared to Rs. 1.73 in the pre::edmg YEar,

The substantial improvemnent in reported profitability was primarily attributable to a bargain purchase
- gain of Rs. 194,400,000 recognised in connection with the acquisition of a 60% controlling interest in the
AML/CFT Solution Business. This strategic scauisition marked an impeortant milestone in the Modaraba's
business operations, transiioning its position from acting as Modarib under the previous Modaraba
arrangement to holding a 60% ownership interest, with corresponding cantrol aver the business under 3
Musharaka arrangement.
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The Modaraba also witnessed growth in its financing portfolio, primarily through increased Murabaha
financing. This development strengthened Modaraba’s financing operations, breadened its income-
-generating asset base and enhanced its capacity to generate sustainable recurring income, The Board
antidpates further growth in this segment in the next financial year,

Key Business Segments and Strategic Initiatives
FPM AML/CFT Solution Business

During the year under review, the Modaraba undertook a significant strategic initiative by acquiring a
6056 controlling intersst in the AML/CFT Solution Business through a Musharaka arrangement, effective
1 April 2026, with the remaining 40% interest retained by the Musharaka Partner. The acquisition has
taken effect In consideraton of Modaraha's identfying the concept of businéss, sucesssfully managing
the affairs of the business, business development and determining future markets of the businass bath
inside and outside the Country,

The acquisition has been accounted for as a business combination in accordance with IFRS 3, Business
Combinations. An independent valuation of the acquired business was undertaken, establishing its fair
value at Rs, 324 miillion. A Purchase Price Allocation (PPA) exercise was also carried out to identfy and
determine the fair values of the assets acauired, including identfisble intangible assets principally
comprising the AML/CFT technology platform, customer relationships and brands.

The acquired business spetialises in providing technology-driven Anti-Money Laundering and Countering
the Fnancing of Terrorism (AML/CFT) solutions to support financial institutions and other regulaied
=nTities in meeting their evolving regulatory and compliance reguirements,

With increasing regulatory emphasis on AML/CFT compliance, the Board believes that growing demand
for spedialised compliance solutions presents significant opportunities for this segment. Accordingly, the
Modaraba intends to focus on strengthening its operations, expanding its customar base, enhancing its
technological capabilities and pursuing opportunities for widar market penetration,

The Board remains optimistic about the long-term prospects of this business and believes that its growth
and development will contribiite. towards diversifying the Modaraba's revenue streams, strengthening its
competitive position and enhancing long-term value for Certificate Holders,

FPM Petro Services

FPIV Petro Services contnuad te contribute positively to the Modaraba's business activines during the
year, However, sales in this division declined compared to the preceding years, primarily due 1o reduced
demand of indigenous materials by Gil Service Companizs. Notwithstanding these challenging market
conditions, the division maintained its business operations and continued 1o serve customers through s
product portfolio.
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The Board anticipates an improvemeant in business condifions in the next six to nine months. Management
will continue to focus on strengthening customer relabonships, broadening its preduct partiolio and
pursuing opportunities for business expansion.

Paramount Compliance (Private) Limited and International Expansion

Paramount Compliance (Private) Limited {PCPL), a wholly owned subsidiary of the Modaraba, continugs
o serve as an impaortant vehicle for developing and expanding its AML/CFT business. The subsidiary is
pursuing necessary regulatory approvais and strategic partnerships to strengthen it operational
framework and facilitate the expansion of compliance-related services.

lts UK-based arm, Complytech Glokal Limited, i= exploring opportunites to introduce AML/CFT
complignce solutons In selected international markets, particutarly in South Asia, Southeast Asia, Africa
and the Middiz East. These initiatives are intended to extend the Maodaraba's gesgraphical reach and
establish additional charnels for business development.

Although these international initiatives remain at an early stage, they represent an important component
of the Maodaraba's longer-term diversification strategy. The Board helieves that the combination of
technology, regulatory expertise and international market opportunities provides a sound foundation for
future expansion and potential value creation.

Asset FracHonalisation Platform

The Modaraba has successfully developed a first of its kind in the Country, Shariah-compliant; blockchain-
tased asset fraciionalisation platiorm, in collaboration with its strategic partners. The Project was imitally
undertaken under the Regulatory Sandboyx framework of the SECP and has now been admitted in the
Sandbox of Rakistan Virtual Assets Regulatory Authority [PVARL) for review before comimercial launch.

The platform 15 decigned to provide an integrated technology-enabled ecosystem for facilitating
innavative investment structures. It reflects the Modaraba's strategit commitment to exploring emerging
technologies and developing new business models within an appropriately regulated and Sharizh-
compliant frameawork.

The successful completion of the regulatory review, testing and eventual commercial deployment of this
platform could provide access to new market segments, broaden the Modaraha's business activigies and
create additional opportunities for revenue generation. The Board views this initiative as a potentally
significant growth avenue and remains committed to advancing the project in coordination with the
relevant regulatory authorities and strategic partners.

Compliance with Regulatory Requirements
Under the:revised Modaraba Regulations issued by SECP on 15 August 2022, deposit-taking Modarabas

are required to maintain minimum equity of Rs. 500 million and & minimum credit rating of “A-". The
prescribed compliance period has been extended in the case of FEM up to 15 February 2027,
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The Regulations also restrict the declaration and distribution of dividends by deposit-taking Modarabas
until the prescribed capital and credit rating requirements have been fulfilled. Accordingly, In view of the
applicable regulatory restrictions, no dividend has been declared or recommended for the year ended 30
June 2026,

Post June 2026, the Modaraba has successfully completed a right lssue of its Ordinary Certificates,
comprising 6,894 710 certificates at Rs. 10 each, in the proportion of one certificate for every two
certificates held, representing 50% of the existiing certificate capital. The fssue rajsed Rs. 68,942,100,
increasing the issued, subscribed and paid-up cernficate capital to Rs. 206,226,300, comprising
20,682 630 certficates,

With the finalisation ef accounts and successful right shares issus, the Equity of Modaraba new standsat
Re. 620,058,200, which Alhamdulilah meets the minimum eguity reguirements for deposit taking
Modarabas.

The Board of Directors and the Management of Modaraba are fully committed o comply with the
remaining reguirements of these Regulations and meeting the criterfa mentioned therain within the
extended Gme period,

Financial Results:
Financial results are summarized as under:

Year ended Year ended
30 jlune 2026 30 hne Hi25
{Amount in
Rupees)
Profit befors tax and lewy i 162,784,738 31,975,755
Profit after tax | 156623651 | 23,398201
 Earnings per Certificate 11.53 1,73

Compliance with Code of Corporate Governance:
Az required by the Code of Corporate Governance, the Directors are pleased to report that

a) The financial statements prepared by the management of the Modaraba present fairly its true
state of affairs, the results of its operations, cash flows and changes In equity.

b} Proper books of account of the Modaraba have been maintained.

¢} Appropriate accounting policies have been conslstently applied in preparation of financal
statements and accounting estimates are based on reasonable and prudent judgment.

d) International Accounting Standards, a5 applicable in Pakistan have been followed in preparation
of financial statements.

&) Thesystemn of internal control is sound and has been effectively implementad and monitored.

f]  The Modaraba |s financially sound and thers: is no reason whatsoever to doubt its ability 1o
continge as 3 going concer.
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g] Thers has besn no matenal departure from the hest practices of corporate governance as
detailed in the listing regulations of Pakistan Stock Exchange.
k) The Board of Directors has total 7 directors including CEQ. The composition of the board is as

followws:
B Male: G
i Female: 1

Name of Director

Mr. Tarweer Ahmed Magoon, Chairman

Syed Wajik Hassan, Chief Executive

Nir. Nadeem |lghal, Director

Mr. Abrar Abmed, Director

Mirs. Shahida Tanweer, Director

Mr. Habib Ahrmed Navaid, Independent Director

Wir. Atha Waheed Faroogui, Independent Director

I} During the y2ar under review, six {06) meetings of the Board of Directors were held. Atendance
by sach director was as follows:

Name of Director Meetings Eligibility  Meeting Attended
Mr. Tarveer Ahmead Magoon, Chairman 6 B
Syed Wajlh Hassan, Chief Executive & G
Mr. Nadeem lgbal, Directar 6 6
Mr. Abrar Abmied, Director E &
Mrs. Shahida Tanweer, Dirsctor b &
Wir. Humayoun Mazhar Qureshi, Independent Director E 3
Mr. Habib Alhvmed Navaid, Independent Director 6 5
Mr. Atka Waheed Farooqui, independent Diractor 3 3
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I During the year, four (D2} meetngs of the Audit Committes were held. Attendance by each
member was as follows:

Name of Director MEEnngs Meeting Attended
Eligibility

M7 Habib &hmed Navaid, Chairperson 4 3

Mr. Nadeem igbal, Member & 4

fir. Abrar Ahmed, Member 4 4

k] During the year, one (01) HR meeting was held, Attendance by sach member was as follows:

Name of Director ME“hnE‘ Meeting Attended
Eligibility

Mir. Aths Waheed Faroogui, Chairperson 1 1

Mir. Tanvesr Ahmed Magoon, Member 1 1

Mr. Nadeem Igbzl, Member 1 1

Mirs. Shahida Tanweer 1 1

Syed Wajih Haszan, Member 1 1

Sustainability, Diversity, Equity and Inclusion (DE&L)

The Board recocgnizes that sustsinable business practices Ind responsible corporate conduct are
important to the Modarzba's long-term resiience znd Insttutional development Accordingly,
sustzinability considerstions, Including environmentz!, =ocial and governmance [E3G) factors, remain
relevant to the Modarsba's strategic planning, risk management and operatonal oversight.

The Board continues to emphasise responsible resource utilisation, regulatory compliznce, ethical
business conduct and appropriate management of sustainability-related risks and opportunities. These
considerations are reviewed in the context of the Modaraba's business scoivities and evolving reguiatony
expectations.

The Board also recognisss the importance of diversity, sgquity #nd inclusion (DE&I) in promoting an
sffective and balanced organisational culture. The Modaraba remains commitied to providing egual
opportunities, maintaining fairness In ite employment practices and fostering 2n envircnment based on
integrity, mutual respect and accountability.

Pattern of Certificate Holding

The pattemn and categorizs of certficate hofders 35 at 30 June 2026 are presented (o the Annuz! Repart
of the Modsraba
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Director Remuneration
The remuneration of directors for atending meetings of the board or any Commities of the Board is
determined under the Director’s Compensaton Policy adopted by First Paramount Modaraba.

Shariah Advisor's Report

The Modaraba continues to seek guidance from its Sharish Advisor, Mufti Farhan Farooq as and when
required to ensure full cmnpﬂani:_:—:; with the Shariah Audit mechanism developed in consultation with
Repgistrar Modaraba,

External Auditors

On the recommendation of the Audit Committee, the Board has approved the re-appointment of the
auditors M/s. Crawe Hussain Chaudhury & Co, Chartered Accountants as auditars for the year ending
lune 30, 2027, subject to approval of the Registrar Modaraba,

Acknowledgement
The Management and the Board of Directors express their sincere gratitude to the Registrar Modaraba,
Securities and Exchangs Cormmission of Pakistan, for their continued guidance and support.

The Board also-extends it dppreciation to the: staff members. of the Modaraba for their commitment.
agility, and dedication in the tmely and successful completion of assigned responsibilities.

For and on behslf of Board of Directars
Paramount Investrnents Limited (PIL)
Mariagers of Rrat Paramount Modaraba

Syed -Wailh Hassan Mian Tanwesr Ahmed Magoon
Chief Executive Dfficer Chairman
Karachi

Dated: 03 Movember 2026

10



5

FIRST PARANOUNT
MODARABA

.,uﬂ'dﬁﬂ!ﬁd#)ﬂﬁl&r@:"i-l{h’ﬁii i

Jo by dn #2026 07 30 5258 ST ¥ 2 ﬁinmkﬁ&r B S e L TEPM"Y il by L
et e dn i.)’Jﬁm#nym& AT gy 2l ks & L

JFL Sl ) (F lae

G Ul 2ol Z Ul ot Sl st ot (SN ot ot 3608 2T (51 s QU 22 (o ey £ o il 4
$P 36T o L Gl 7 G2 78 i S e L BTG B By o o8 g = S
e AT 25 02 01 U e Bl P ot L S oo s 0 = 1 S U
S A Ll P 5091 £ gl s & S (5% 3 0 = Ve Gl i £ s AL L o)

W e Lk & e U

dow .ot L i) (b U (ot £ 5% Pl S8 I 309 300 £ 5 3 gt ot G o el
et J e L i ol A P 5 Sl il Bl g o S (B 3 L LQ-'I{ U (97 1l elde £ Fi-
8 7 g bt 5 BT e LG e L O

fuﬁ)iﬂ-‘“’?u@!&”liﬁ'miﬂ’(féﬂrdi&/*df,;dfgj.i.mﬁ’ o Gt et L sl £ 5 )
g L Jw= (,C'.ﬂ,_-,i’ M .n.-!)'? Ly S fe erﬂr Ak sl e T = .L-i;aE"" tfb-" Lo iy -Lf:jl,]; f-f;.c é.'!j.{
g g:r‘i._rb/é[y‘ dnd Al pd ) yubtd e

hyrjp,.r[gfi&df{yg[ﬁd.i Lb-;ﬁf"frf"l Jwrmléjﬁ;fa?u*s'"’wfq.tvf"is.f;.-z‘;i'f‘qﬂw
S A P B L F U o el (S

G duu

Zd 2 de P e Lasdoe L 7L Prtedimw™ i e d £ Ly dy P £2026 0730

Rt 8 U 1w e 315003 409 7 S £5 FRs. 162,784,786 sy L* &t £ Rs. 31,979,755

6.55 = & Uk 22 B up g L5 i 151143555 7. s Rs. 156,623,651 ) 2% 4 10 LU = 23,898,201
(HRs. 1153y e b LR 1.73L b 22 el edn § 0 o) i b

Ry 7 o &b £ 2 £ 2 B 60 U P oF e AML/CET ay (e § 652 Ul 2 B s
Jx;rrd;gyrz,,;wdrfef,;d’_@ﬁ.z-wgéwui,ﬁmuémg{mfﬁ;{ﬁﬂs 194,400,000
Jlﬁrtt'-'!,ﬁ&-‘)/ﬂ hr e L.fF:JJJJyJWJﬁJI.rLE:f._-Mﬂ ﬂhﬁtfd’ufgiwﬂ-fﬁ Edb'bt"&ﬁ’ﬁ

,L';m_}‘h:f;f‘” J:ﬁﬁﬁﬂjbﬁdﬁf;ﬁ#{@yﬁ’

11



_ FIRST FﬁHﬂMEUHT _
MODARABA

ST G L s L2y S ol F 3l 2 G £ 2 B P T kS A o LG L i
&SI A 3l o et § S lanT b s e A Bt ol (53 ny S 0 Sulerdyd i el b
2o e daets

15 d’p‘;s-'qfdxl;ufr"l
Pz Fr'r FPM AML/CFT

AML/CFT of £ o o Sy = 2026 S 1 Lot LS it (8 3 & o Pl D oo gt £ b o7l 1
ST oo - aslfr ol £ A e 2 4a2 40 8 L2l Pl p? By 1ad 60 2 Uy iy
S L At £ LS 6 L L Skl W = Qo ot Ll 508 o L s

WK

& 3 Pk TS ek L L P S it b £ MJ;Q&-LW.;- 7" IERS 3¢ v
(PPA) ﬂuﬁm,,;_.g o i s a5 Tt s Jl -Qr 2 o Rs. 32445 stese (i (e £ 2
Cir A I A GG AMLICET 1 o 2t e L 2 s st A S 8 S

A F

Py &Jtpéﬁ-dmﬁ;ﬂ i—fﬁiﬁﬁwfﬂfrﬂ' LE):.J; Ly ﬂﬁid‘fdﬂ‘!*f-ﬂ’géﬂf Lulsl J;-ILJ‘:!J(?'L-(LF‘P
b iy ot LS P F L (AML/CET) e b 8 oS w2 sl pt G 57 s (5

Srowd LS bdn@d S ALY o se b & by B e S dr 2y P AML/CET
Quiadi g s dot, o f e ﬁﬁhé—fju'r_ﬁﬂﬁd’uﬁah 2t ST e s e U
el LS ai g S ey £

FdueF B Ll e &J!‘HJJ’I;.-MM%-ME’U: i L bl &Jlbl’.;*.f_’.;i_.uu”hri'i.nf
et e Bl 8 il b o L B o L P

3~ 3% FPM

dr e = b d uz"rr Uy T b e o U St s F i £ JU ol 45 & - 45 FPM
el G (51 & b siok £ Mo el S w5 U e £ ey 22 wip S etpp et £ b b
~U{Lﬂ[g =g JLL"# ER ) ..'ag..d{g.; el u;":ﬁ;

12



5

FIRST PARAMOUNT
MODARABA
o g ey et b e L L e il o LT ol G oY e 0T e €9

-Jéﬂ} 29y J’lh'd'glr‘ L BT Sl s s

S’?U'Iilllugu,wy{wg} fuﬁjb!ﬁ

Mg L zyesnl s V7 AvK AML/CFT i &fdsis:ﬁ ,JIJ,,JLM {(PCPL) & (£rgy) i il
LLie Il cwt® « S sl S @ ﬁ.ﬂ:‘a-'{f}rdi e By L
o Ut L LI Lo TP & g o ok g

s 5 A B2 ot 2 GF L o S B B QT b A8 oy S
£ 87 Gl il bes cwmey Bl 30137 s sie 6 il il - (50 / U Bl £ L e J'U“HANU,/CFT
e O G L

PG L e g 1 I SO Qb S e et o dep Qle) 1 i G 4 ST
e P M Lg% 0w I P el By £ o G0 el el S0
s = S

o ek P wlp 201 g % Sl £ 2 ik e Lb;_ﬁd. 21 L b S22 e 2 & e
VW ts? of £ s 8 Ao 206 £ (SECP) ub@_ﬂcﬁ/ e e b Qe o e Wl = Gt
e LUl Je A L (PVARA) Q6 gh e 261 Jop we L & £ e JF = 6T 0

e LU ipd £ LT3 pw QUi & g Gl by L L L LSy U6 5 S e 6 Sk
d J L4 e G ama’.bﬁgyiawﬁyﬁmxyﬁw ot Ll FEE 20 o B0 £ e
S S pr Oty

J*~+&cﬂ-d‘h3hthu3"’§ﬂ& !rq.’u-"éPﬂ‘Jﬁ;LfJﬁ-Jf,:j;LﬂfﬁiaJﬂJquLﬂ{JM-L-fk A
J:lq-bf.ﬁ,,irﬂlmu.;»‘:aﬂuﬁi’&frbﬂﬂhf —Lﬁéﬂiy,éir‘awc’:-u!#ﬂ!fq-C&‘crwfu.'u:‘tf" Lff}ni(d’
e P L LAy LT v 0 S P £ o T2 Sl ) §34

S Sk

¥ Rs. 500 /it L L e L2 st of £ 200 e s 368w/ (Gl /2022 0fT15 = b SSECP
a6 SETE202T G 15 e § I e door £ FPM - 06515y Lo /A T3 S

13



B et nt Ly e o O o Sl L 1 8 4 (7 1 oW1 £33 = e f e Ly 2 ity 229
WY fh uf dlJoLhvdn f-" 2026 w730 B 8 L Uik Gk G SO ued S ey 2oL

F S sy
6,894210 = L~ L_-E'}-‘d Rs. 107U/ Pf Lot Sl as Jb“y'ﬁ'}f{,yrf_l¢ﬂl_ﬁw.f_’znza._.r?
q_UFl;ru)aﬂ.w’L-LwL“‘ij ""’L“}':,,-ﬂ Enl v w:.-DZ.J"J el oz llF S u“’ﬁf
v Rs. 206,826,300 / oy J& _*-nfv,.—hsnu,r,,...,-,ﬁf S = U7 vl v b Rs. 68,942,100 = i s

- L)"I)_.r L,"vh" 20,682,630%

ol dty 2 U8 LA R e & 7 Rs. 629,058,800 ol (40§ oilin s £ 0121 bold £ 2% 080 u""{d’uk:iﬁ
e e L L L

G £ LS Ui £ e 8T el o e Dal S § PTGy £ 220 1 ) i 12500 ST
A AL

£

o s 20 €l 3

w P wt i
4) 2025 w7 30 A) 2026 uz 30
(UL :
31,979,755 162,784,786 B f = Lffrf!IU‘Q |
23,898,201 | 156,623,651 | Bl u’;ljlm
- 1.73 . 1153 . ,_-,;J;.xfi—}-—* J

W S gl
S L,fu“r; e Ly é;.fde)%}n_f;-g;ﬁﬂﬂbﬁu:kﬁi'é.r-irru%fs.'a@ﬁi

2 (ol sl B ﬁ,_r':i['_; f.;h*‘,frrﬁi JHJB::I:"{ S bl £ f_-,.l|;'f|{_;y|; Y R Y T ] PR
i #if.,}"'cnr* siie ke
) ot fofa..g,}wuwrf._.wd:.aw (b
P, E.';'I:C‘?'ijdﬁ“ﬁy_ﬁﬁﬁﬁlf_LJPL,(;'}JL—LJ’U;(Q{"JLH@E(J& ke ke U (c
i d’gJuwu i 51 S0 o GBI 6 P ol e S ond U (d
--=E-UJ L‘r Ui-u,}d‘iaaﬁ‘ﬂ .,,J"lu[.-.,.‘br‘“fLEJH’d;,-' U"i:« e
u s T Sy (PR ) IR r-’-‘l:uﬂbr(l-uif LUl e ﬁk/.;.uj’ B tas (F

14



FIRST PARANIOUNT
MODARABA

St P b et st AR B I8 B
e KB ot -t BT S wor CEO o 3406 T (h

6 5 @

1 il e

Lo o=
L

G U AP g5

Fell i i

28 e

A2 sl
L

A7 Sk e 4l o
28 0 a6 s 2 Lt

5 ks o Bl S A7 1 - oyt o 1 (06) £ £ 2400 ST wil £ e g (i

6 B L -wf#“" £F s
8 6 iggu-é.%u" A3 A
B 6 OB Jot £t
. 6 OB 021
g ] }&ﬁ ¥ e
3 € A0 el (59 A Ut otz
5 6 208 il i a1 P s
3 3 A oot B aos 2 Lt

15



T EN

FIRST PARAMOUNT
MODARABA

keagred .JJ.J/-'E Ly el (04) ) £ ,,tf Ll £ Jb

3 4 Y f Al
y 4 L‘f—’rdl.j' (o Lo
4 4 i

15 b5 Gk s st HR (01) i £ b (k

1 1 O 2
1 1 ok, prae.
1 1 i stz
1 1 15 ke ¥
1 1 S 14

(DE&I) wdr” sl e lhbe LF it

.J!,J:"l. ,f'trg,,t,{,'f & d L J/'Jig whsl ol (£ LLJF U J._.ui.i-# J W gl 2Uly 5 ab ikut et S t'/(f-'ljhf

F 2 E P B ) G i g B P e T = Gty e PP (BSG) S ol G

e

b i J"L"{ PEFT b L g*!' el 0 = s ot J‘f S l}ﬂ‘;' itJl"d U';J!f 1 2l 3 £ Fles oy

e U P Ll 2 i B e S s s € a1 o

r“l) é'r‘ b s e E;IHU“’ ,(g.:fﬂf J{DE&[] ;-:.H,; a2l ;[,i::_f t-;y‘ s s:-i'lfal# atal ol N n-ﬁhf
e P L b UG O 1 L oot Dy O b b LS

sk Bup ol -

BE L e § e PO Y il 2 S 2026 1730

16



B I

FIRST FﬂHAMﬂUHT
MODARABA

e A0
L.(.L.JLJJLV#”{L.{H”J”E‘JM“’LLGU’}A@B' f.rﬂi,f wﬂ*?égﬁru'(d’hﬂyf
e
u;;';r.l'ﬁfﬂ-w-’
...-M.:HJ;.IE uir;@" pm.a_q;,;.i.&..f..a,hf&"rfd};{— LA uft:"u:uﬂt!ﬂ" JAL##J/*"J;,-JLA!
e B U Bl
T

L L 7 2027 07306 ittty o 5 St it S = 8o e 2 L g S 6 6L T
e B U s T L £

ol
LS o et g i i P e ST {(1 10 20 eile 10 G STl e

< D’ﬁ:‘aﬁ{, «J.j-r'!r'ﬁ!' ey Uy r-i-L‘irLfﬂ!'Lfﬁ"’ ‘JJgiu‘ufubleE L sy

L Lol e e 1 STy

(PIL) 24 <%0 bl
lbar SRl ) 18
ok i1 7 ol o
oL AT
J
2026 2103 :F¢

17



L

A

-

10
= RERARY

FIRST PARANOUNT
MODARABA

T

K IE a1 £ i) e ey (15 | k! ] ana, dayjesg
@il B Lz L¥D i 550 Lrd B0 ELT ) aiegwen ied Bujweg
SR iR IRl .,.h__.___”_ Ll Ll R HIN] ol k'l i) (0 ST ArUog
(] sl il o i bl bkt | ' bl L pl=paig
| [0 wh'tT LEVTEERT 1 LLESh's O EDL'L FRELBEY i) Lo Tl Gl PRl slnal'L 1 SR Y0
SEI 91y P RO A a il LrERRTSE el - : = Bt el . LERE U Ane
BRLFRL SELBLEIE PR AEYDE ILWERLIT LB R OB EDL L FRCLARS SBISENT] BTE0ST1 SITORLL ¥EL 2Eq Jynid
BLEEHL EOR WTIRTERS | ECRIEEy | IEReesEE  |O0CEEESIE  |LTUSLTERR  [ITRRLTORE [ReHheser | IESITHE | MLUESE SR Slssy @in L
HLTH IR PORTOTONY | LLWRIIRIE ULLMONTRE  [ALOOAFLLEY  |SSOTTURIE | IIWLEURRE [SRERSODET | OeRGLIMIE | MOBORUERD EEEEY LY
ST ST FREROSE P TILEeT T TIORIL pra ol | RLPESLH SIH9ELRE FITLIVED EAREY pakd
AIRHH R CIURESET | GITRIRNTT  [ONERIENIT |SETEOR IS |ERETRLERT | LWTIRENET  |9TeeNETIST  |FI0RONET | WD S5 IqRTT Ao
STLTTRND BEZ ORI SRRT0C T L 505 1 D R RESTRNOT [ 1eFRERLON | SERUORSTT | SEFRENL | SSETILW SR LN
TR TR GVERELT | SREeeerT | LETEFIED |wemerin |esTuwrtiz |eEiEscenT [TUREEID |SRAIEITID | HemovTic dpnb o)
£61PEREEL Bl ERE L1 EOPRELEL | E00ERREE EHIPRELED | EOTTREECE  (EAURRRLEL  [EnlPSFEEL (EURSKLEL [ ERTFSELEL e dn prEg
pappmy TRy TRl pedEpy Taugmy peapny Tapmy gy gy TRupEy
TIESENE SOTrEOE BT ETOZ-TE0E it A I ZE 00T 0102 AR 0E RHT-L102 LHERI0E SENAE

eleq |eloueuly g Suiesadp As)y

18



L

.

FIRST PARANOUNT
MODARABA

AP - LFRARAY = RERARY

Statement of Compliance with Listed Companies (Code of Corporate Gavernance) Regulations, 2012

First Paramount Modaraba (“the Modaraba®™ managed by Paramount [nvestments Limited (the Management
Company)

For the Year Ended June 30, 2026
The Managemenl Company has complied with the requirements of the Regulations in the following mannsr:
1. The total number of Directors is seven (07) as per the following:

a  Male: ]
b, Female: 1

2. Thecompesition ef the Board is as follows:

Catagory Names
Indepanden! Mr. Hablb Ahimed Navaid
Directors Mr. Atba Waheed Farooqui

Mr. Tanveer Ahmed Magoon
Non-Execulive Mr. Nadeem Igbal
Directors Mr. Abrar Ahmed
Mrs. Shahida Tanweer
P Mr. Syed Wajin Hassan
Executive DIrsctor | it Evecutive Officer)

Pursuant to clause 6(1) of the Regulations, one-third of the Modaraba's seven-member Board is equlvalent to
2.33 members. In accordance with the general principle applicable lo such fractional calculations, as the
fraction is less than one-half, it is not rounded up to the next whole number. Moreover, the two Independent
Directors possess the requisite skills, knowledge. experience and understanding of the Modaraba's business
and affairs necessary to effectively discharge their responsibilities and exercise independent judgment in the
best interests of the Modaraba and its Certificate Holders.

3. The Directors have confirmed that none of them is serving as a director on more than seven lisied companies,
including the Management Company;

4. The Management Company has prepared & code of conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the Management Company along with its supporting policies and
procedures,

5. The Board has developed a vision / mission statement, overall corporate strategy and significan! policies of

the Management Company. The Board has ensured that complete record of particulars of the significant policies
along with their date of approval or updating is maintained by the Modaraba;

19



FIRST FﬂH.ﬂMEUHT
NMODARABA

AP - LFRARAY = RERARY

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken
by the Board of the Modaraba Management Company / Certificate holders as empowered by the relevant
provisions of the Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a directer elected by
the Board for this purpose. The Board has complied with the reguiremeants of the Act and the Regulations with
respect to frequency, recording and circulating minutes of meeting of the Board;

8. The Board have a formal pollcy and transparent procedures for remuneration of direclors in accordance
with the Act and lhese Regulations;

9. Outof seven, three directors meet the exemption criteria of minimum of 14 years of education and 15 years of
experience on the Boards of listed companies, hence are exempt from Directors’ tralning program. However,
remaining directors will attain the certification in due course;

10. The Board has approved appointment of Chief Financial Officer and Company Secretary, including their
remuneration and terms and conditions of employment and complied with relevant requirements of the
Regulations, except as stated in paragraph 19 below,

11. Chief Financlal Officer and Chief Executive Officer duly endorsed the financlal statements before approval of
the Board,

12. The Board has formed committees comprising of members glven below:

8 Audit Committee

Names Designation held
Mr. Habib Ahmed Navald Chalrperson

Mr. Nadeem |ghal Member

Mr. Abrar Ahmed Member

b) HR and Remuneration Committee

Names Designation held
Mr. Atba Waheed Farooqui Chairperson

Mr. Tanveer Ahmed Magoon Membar

Mr. Nadeem Igbal Membar

Mrs, Shahida Tanweer Member

Mr. Sved VWalih Hasan Member
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c) Risk Management & Credit Committee
MNames Designation held
Mr. Tanveer Ahmed Magoon Chairperson
Mr. Habib Ahmed Navaid Member
Mr. Nadeem Igbal Member

13. The terms of reference of the aforesaid commiltees have been formed, documented and advised to the

committee for compliance;

14, The frequency of meetings (quarterly [ half yearly [ yearly) of the committees were as per following:

a) Audit Committee

Four guarterly meetings were held during the financial year ended 30 June 2026.

b} HR and Remuneration Committee

One meeting of HR and Remuneration Committee was held during the financial year ended June 30, 2026,

c) Risk Management & Credit Committee

15.

16.

17.

18.

One meeting of Risk Management & Credit Committee was held during the financial year ended June 30,
2026.

The Board has set up an effective internal audit function (outsourced to a firm of chartered accountants) who
are considered suitably qualiied and experenced for the purpose and are conversant with the policles and
procedures of the Management Company;

The statutory auditors of the Modaraba have confirmed that they have been given a satisfactory raling under
the Quality Control Review program of the Institute of Chartered Accountants of Pakistan and registered with
Audit Oversight Board of Pakistan, that they and all thelr partners are In compllance with Intemnational
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan and that they and the partners of the firm involved In the audit are not a cloze relative
{spouse, parent, dependenl and non-dependent children) of the Chief Executive Officer, Chief Financial
Officer, Head of Intemal Audit, Company Secretary or Director of the Modaraba Management Company;

The statutory auditors or the persons assoclated with them have not been appointed to provide other
services excepl in accordance with the Act, these Requlations or any other regulatory requirement and the
auditors have confirmed that they have observed IFAC guidelines in this regard;

We confirm that all requirements of regulations 3, 8, 7, 8, 27, 32, 33 and 36 of the Regulations have besn
complied with,
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19. Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33, and 36 of the

Regulations are given below.

s.
No

Requirement

Explanation of Nen-compliance

Regulation
MNo.

1

Sustainability Committee:

As per requirements of the Code, the board should
ocversee the company's sustainability and Diversity
equity and inclusion (DE&I), adopting SECP's
ESG Guidelines and ensuring policies for diversity
and gender eguality. They must manage
sustainability risks, including climate-related ones,
and review performance regularly. A dedicated
committee, including at least one female director,

should monitor these efforts, ensure compliance,

and report annually. The director's report should
cover risk management and DE&! iniliatives,
However, the board has not constifuted such a
committee as required by the regulations.

The Board will review the matter and
ansure compliance with the aforesaid
regulations, including constitution of a
sustainability committee or assignment
of these responsibilities to an existing
Beard committee. FPM has a Board
approved Gender Diversity and Anti-
Harassmenl Policy In place. Appropriale
disclosures will be included in the
Directors' Reporl regarding the
assessmenl  and management of
sustainability related risks and the
measures adopted to promote diversity,
equity, and Inclusion within the
Medaraba.

104

Director Training:

A newly appointed director on the Board may
acquire, the directors training program certification
within a period of one year from the date of
appointment as a director on the Board,

The newly appointed Director may
acquire the direclor training program
certification in due course.

19 (2)

Qualification of Company Secretary:

The same parson shall not simullaneously hold
office of Chief Financial Officer and the Company
Secretary of a listed company.

Currently, the Chief Financial Officer is
acling as the Company Secretary until
the position is permanantly filled. The
Board will consider appointment of a
permanent Company Secretary to
ensure compliance with the aforesaid
Regulation.

24

Mian Tanvear Ahmed Magoon
Chairman

Karachi: 03 November 2026

Syed Wajih Hassan
Chiel Executive Officer
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the Certificate Holders of Firat Paramaunt Modaraba

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Stalement of Compliance with the Listed Companles (Code of
Corporate Governance) Regulations, 2018 (the Regulations) prepared by Board of Directors (tha
Bozrd) of Paramount Investment Limited, the Management Company of First Paramount
Modarabe (the Modaraba) for the year anded Jure 30, 2026, in accordance with the requirements
of regulation 36 of the Regulations.

The raspansibility for compliance with the Regulations is that of the Board of Directors of the
Modaraba Management Company. Our responsibility is to review whethar the Statemant of
Compliance reflects the statusz of Modaraba's compliance with the provisiors of the Regulations and
report if it does not and to highlight any nun-camplisnce with the requirements of the Regulations. A
review I8 limited primarily to inquines of Modaraba's personnel and review of various documents
prepared by the Modaraba Managemeant Company to comply with the Regulations.

As a part of our audit of the financial statermants, wa are requirad o obtain an understanding of the
accounting and inlernal control systems sufficlent to plan the audit and develop an effective audit
approach. YWe are not required to consider whether the Beard of Dirgctors’ statement on intermal
conirpl covers all risks and contrals, or 1o form an opinion on tha effectiveness of such intermal
controls, tha Modaraba's corporate governance procedures and risks,

The Regulations require the Modaraba Managemenl Company to place before the Audit
Committes, and upon racommendation of the Audil Commilles, place before the Board of Diraciors
for their review and approval, iis related party fransactions. We are required and have ensured
compliance of this requiremant to tha axtent of the approval of the related parly trensactions by the
Board of Directors upon tacommendation of the Audit Commitles.

Based on aur review, nothing has come (o our attention which causes us 1o belisvea that the
Statemant of Compliance does not appropristely reflect the Modaraba Managemant Company's
compliancas, in all material respecis, with the requirements contained in the Regulstions os
applicable to the Modaraba for the year ended June 30, 2026,

fﬁﬁ.hw#*'ﬁﬂ'— (Z

Crowe Hussain Chaudhury & Co.
Charterad Accountants

Karachi.

Datad: November 04, 2026

UDIN: CR202610207kR911nvuh
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:Shari"ah Advisor: First Paramount Modaraba el { ‘5"";_1 s 1
Emall: farhanfarocogpk@gmail.com SECP/IFD/3A/D84 Ll 2

Mufti Muhammad Farhan Farooq
Graduzte from lamizh Darul Uleam Karachl, Pakistan

Fhons: <52 321 25598656

Serial number: EPM/ ARR / 002 Date: 21-09-2026

Annual Shariah Review Report from shariah advisor of First

Paramount Modaraba to the Board of directors

| have conducted the Shariah review of First Paramount Modaraba managad by Paramount
Investments Limited Modaraba Company for the financial year ended June 30% 20286, in accordance
with the provision of Shariah governance Regulations, 2023 and guidelines issued by me. And in my
opinion:

1. The Modaraba has introduced a mechanism which has strengthened the Shariah compliance in
letter and splrit and the systems, procedures, policies and pool management mechanism adopted
by the Modaraba are in line with the Shariah principles and rules.

2. The affairs have been carried out in accordance with Shariah principles and rules and relevant
Shariah opinions and guidelines issued by me from time to time

3. | have reviewed the financing, investment, and business documents and procadures, and |
found that the transactions, procedures and relevant documentation are in accordance with
Shariah principles and rules.

4, No non-Shariah compliant income or penalty recelved during the pericd that reguires charity.
Conclusion:

Based on the review of the company's operations, transactions, related documentation,
Shariah Compliance Officer’s report, internal Shariah audit report, and to the bast of my
knowledge and according to the explanations provided ta me, in my opinion, the affairs of
First Paramount Modaraba have been conducted In accordance with Shariah rules and
principles, as prescribed in Shariah Governance Regulations.

C

Mufti Muhammad Farhan Farooq
Shariah Advisor
of Flrst Paramount Modaraba
Managed By Paramount Investments Limited

Dated: September 21, 2026
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Independent Assurance Report on Compliance
with the Shariah Governance Regulations, 2023

To the Board of Directors of First Paramount Modaraba
1. Intreduction

We have undsriaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (SECP) has required in lerms of its Shariah Governance Regulations, 2023 (the Regulstions) —
External Shariah Audit of First Paramount Modsraba (the Modaraba) for assessing compliance of the
Modaraba's financial arrangements, conlracts, and transactions having Shariah implications with Shariah
principles for the year ended June 30, 2026. This engagement was corducted by a multidisciplinary team
Including assurance praciitioners and independent Shariah scholar,

2. Applicable Criteria

The eriteria for the assurance engagement, against which the underdying subject matier (financial
armangements. contracts, and transactions having Shariah implications for the year ended June 30, 2026) |s
assessed, comprise of the Shariah principles and rules, as defined in the Regulalions and reproduced as
undar:

Legal and regulatory framework administered by the Commission,

Sharlah standards issued by the Accounting and Auditing Organization for Islamic Financial

Institutions (AACIFI), a5 notified by the Commission;

i, lskamic Financial Accounling Standards. daveloped by the Institule of Charlered Aocolnlamts of
Pakistan, as natified by the Commission; _

lv.  Guidance and recommandations of the Shariah advisory commilties, as notified by Commission:
and

v, Approvals, rulings or pronouncements of the Sharah supervisory board or the Shariah

advisor of the Islamic financial institution, in fine with {I) to (iv) above,

-

The above criteria were avaluated for their implications on the financial statements of the Modaraba for the
year ended June 30, 2026, which are annexed.

3.  Management's Responsibility for Shariah Compliance

Management Is responsible to snsure that the financial arrangements, contracts and transactions having
Shanah implications, entered into by the First Paramount Modaraba with its customers, other financial
institutions and stakeholders and related policies and procedures are, in substance and in their iegal form, in
compliance with the requirements of Shariah rules and principles. The managameant Is also responsible for
design, implamentation and maintenanca of appropriata internal control procadures with respect to such
compliance and maintanance of mlsvant accounting records.

4. Our Independence and Quality Control

We have complied with the independence and olher sthical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Charered Accountants of Pakistan, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior,

The firm applies International Standard on Quality Management 1 "Quality Management for Firrms That
Perform Audits and Reviews of Financial Statements, or Other Assurance or Related Services
Engagemants” which requires the firm to design, implement and operate a system of quality managemeni

cr
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including policies or procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Qur responsibility in cannection with this engagement is to express an opinion on compliance of the
Modaraba's financial arrangements, contracts, and transactions having Sharlah implications with Sharizh
principles, in all matenal respects, for the year ended June 30, 2026, based on the evidence we have
obtained. We conducted our reasonable assurance engagement in accordance with International Standard
on Assurance Engagemenls 3000 (Revised), ‘Assurance Engagements other than audits or reviews of
historical financial Information’, issued by the Interational Auditing and Assurance Standards Board. That
standard requires that we plan and perform this engagement to obtain reasonable assurance about whether
the compliance of the Modaraba's financial arrangements, contracts, and transactions having Shariah
implications are in compliance with the Shariah principles in all material respects.

The procedures selecied by us for the engagement depended on our judgement, including the assessment
of the risks of material non-compliance with the Shariah principles. In making those risk agsessments, we
considared and tested the internal control relevant to the Modaraba's compliance with the Shariah principles
in order to design procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Modaraba's internal control. We have designed and
performed necessary verification procedures on various financial arrangements, contracts and transactions
having Shariah implications and related policies and procedures based on judgmental and systematic
samples with regard to the compliance of Shariah principles (Criteria specified in the paragraph 2 above).

We believe that the evidences we have obtained through performing aur procedures were sufficient and
appropriate 1o provide a basis for our opinion.

6. Conclusion

Based on our reasonable assurance engagement, we report that in our opinion, the Modaraba's financial
arrangements, contracls and transactions for the year ended June 30, 2026 are in compllance with the
Shariah principles (criteria specified in the paragraph 2 above), in all material respects.

Cpoessenfif v CL
Crowe Hussain Chaudhury & Co.
Chartered Accountants

Imran Shaikh
Date: November 04, 2026
Karachi
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Independent Auditor's Report
To the Certificate holders of First Paramounl Modaraba
Report on the Audit of the Unconsolidated Financial Siatements

Opinion

We have audited the annexed unconsolidated financial stalements of First Parsmount Modaraba ("the
Modaraba®), which comprise the unconsolidated statement of financial position as at June 30, 2026,
and the unconsolidaled stalement of profit or loss and other comprehensive incoma, the
unconsaolidated statement of changes in equity, the unconeolidated stalement of cash flows for the
year then endad, and notes o the unconsolidated financlal statemants, including maternal accounling
policy information and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and balief, were necessary for the
purposes of the audit.

In our opinlon and 1o the bast of aur information and sccording to the explanations given la us, the
unconsalidated statement of financial position, the unconsolidated statement of profit or loss and other
comprehensive income, (he unconsolidatled statement of changes In equity and the uncansolidated
statement of cash flows togetber with the notes forming part thereof eonform with the accounting snd
reporting standards as applicable in Pakistan and give the information required by tho Modaraba
Companies and Modamba (Floatation and Cantrol) Ordinance, 1980 (XXX of 1980), In the manner so
required and respectivaly give a true and fair view of the state of the Modaraba's affaire g at June 30,
2026 and of the profit and other comprehensive income, the changes In equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with Internaticnal Standards on Auditing (ISAs) as applicabla In
Pakistan. QOur responsibilities under those standards are further deseribed in the Auditor's
Responsibilities for the Audit of the Unconsolidated financial stetements section of our report. We are
independent of the Modaraba and Modarsba Company (Paramount [nvestments Limitsd) in
accordance with he Iiternationat Elhics Standards Board for Accountants ‘Code of Ethics lor
Professional Accountants’ as adopted by the Institule of Charered Accountants ol Pakistan (the Code)
and wa have lullilled aur other ethical responsibllities in accordance with the Code, We belisve thal lhe
audit evidenca we have obtasined s sufficient and appropriale 1o provida a basis for our opinion,

Emphesis of Matter

We draw attantion o note 23,1 1o he uncongalidated fnancial sialerments, which states thal the
Maodaraba is non-compliant with the credit rating and minimum eqguity regquirements as stipulated in
Modaraba Regulations 2021, As fully disclosed [n the aforasaid note, the extension pariod lapsed on
Auvgust 14, 2025 and the Modaeraba has ablained a further extansion il February 15, 2027,

Subsequent o the year end, the Modaraba cempleted a rights issue to mest the mimmum equity
regquirement, and the review of its eredi rating is pending. Our opinion is nol modified in respect of the

malter.
(e
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Key Audit Matters

Key audit matiers are thosa mattars that, in our professional judgement, were of mast significance in
our audlt of the unconsolidated financial stalements of the curent year. These mattars were
addressed In the context of our sudit of the uriconsolidated financial statements as a whaole, and in
forming our opinion thereon, and we do not provide a separate opinion on these mattars.

Fallowing are the Key audit mattars:

S.No | Key Audit Matter

| How the matter was addressed in our audit

01

Incomea irnm Murabaha ﬂnannlﬁg

Modaraba earns income from the
murabaha financing which ls one of its
miain eaurces of income (Refer note 221
1o the unconsolidated financial

stalements). During the year, the

Modaraba has recognizad income of Rs.
16.30 million,

We identified Ineame from (he murabsha
financing as a key audit maller as il is cne
of the: key perfarmance indicators of the
Modaraba among Isiamic Financing and
because of the potential risk that income
from tha murabaha financing transactions
may not be socurately recordad,
recognized in he appropriate period, and
not properly disclosed in the
unconsolidated financlal statements.

Our audit procedures in this ares, amongst
others, included tha following:

- Obtained an understanding, Including the
design and Implemeantation of interral controls
over recording and processing of murabaha
Imicrme,

- Assessed lhe appropriateness of the
Modaraba's accounting policy for recording of
income and In line with the requirements of
applicable law, sccounting and reporting
standords,

- Maichad custorner contracts with the income
and rapayment schedule, parformed
racalcutation on sample besia o ensra thet
income is approprately recorded and also
evaluated thal these contracls were
appropriately classified and recorded in the
appropriate accounting period,

On sample basis, traced the instaliments
received from the underlying records [ssued o
contract holders and appliod substantive
analytical procedures to determineg arny
variations:

L]

- Evaluated the income acorued bul not recalved
iz appropriately alassified 5= suspended Income
as per applicable modaraba regulations.

- Recalculated the unsamed porion of income
and checked the appropriate amount has bean
raecorded as uneamed income in liabilities.

= We also evaluated the adequacy of the overal
disclosures in the unconsolldated linancial
statermanls in respect of income from murabaha
fimancing in accordance with the requiremants
of applicable financial reporting framework.
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oz Business Combination

(Refer note 4.27 and 4.28 to the Our audit procedures in this area, amongst
unconsolidated financtal statements) others, included the following:

With effect from April 1, 2028, the - Reviewsd the undarlying agresments and
Modaraba acquired a 60% interest in the avaluated mansgement's assessmant of the
“FPM AMLICFT Salutions" business for a acquisltion date, the transfer of control and tha
cconsideration of Rs. 183.57 millian, application of IFRS 3.

settled against its Modarib profit shara

raceivabla. - Aszzessed the compeatence and ablectivity of the
The Modaraba has accounted for the independeant valusr and, with the invelvemenl of
acquisition as a business combination our expert, evalualad the valuation

under IFRS 3 on a provisional basis. methodologies, key assumplions and discount

Basad on & purchase price allocatlon by rates.
an independent valuer, It has recognized

identifiable intangible assets of Rs. - Compared the projections with the historical

326.67 milllon, a Musharaka pariner's and post-acquisition results of the business.

interest of Rs. 128.60 million and a net

gain on business combination of Rs - Reconclled the acguisition-date balances to the

19440 millian, “accounting recerds and checked (he
compulation of the nel gain on business

We considered this a key audil matter enmbination and the Musharaka pariner's

becaise of the significance of the interest. Evaluated management's

reassessment of whather all assels acquired

amounts Involved and tha signiflicant
“ and libilitics assumed had bean carrectly

ludgements-and estiniates required in identified and measured, as required by IFRS 3,
valuing the acquired business and ils
Intangible assels, - Wealso evalugted the ndeguscy of the overall

disclosures in the unconsolidated financial
siateniants,

Infarmation other than the Unconsclidated Financial Statements and Auditor's Report Thereon

Management is responsibile for the other information. The olhier information comprises the information
includad in the annual report, bul does not include the unconsolidated financial statements and our
auditor's repart thereon.

Cur apinion on the unconsolidated inancial statemenis doas nol cover the ofher information and we
do not express any form of assurance or conclusion thereon,

In connection with our audil of the unconsolidated financial statements, cur responsibility is 1o read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the unconsolidated financial staterments or our knowledge oblained in the audit or othenvise
appears to be materially misststed, If, based on the wark we have padormed, we condlude thal there
Is & malerial misstatemeant of this other information, we are required to report that fact. We have
nothing o rapord in this regard.

-

b
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Responsibilities of Management and Board of Directors of the Modaraba Company for the
Unconsolidated Financial Statemenis

Management of the Modaraba Company is responsible for the preparation and fair presentation of the
unconsolidaled financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan and the requirements of Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (XXX of 1880) and for such internal control s management of the
Modaraba Company determines is necessary to enable the preparation of unconsolidated financial
statements thal are free from material misstatemant, whether due 1o fraud or error.

In preparing the unconsolidated financial statements, management of the Modaraba Company is
responsible for assessing the Modaraba's ability to continue as a going concem, disclosing, as
applicable. matters related to going concern and using the going concemn basis of accounting unless
management of the Modaraba Company either intends 1o liquidate the Modaraba or o cease
operations, or has no realistic alternative but to do so.

The Board of Directors of the Modaraba Company is responsible for overseeing the Modaraba's
financial reporting process.

Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are lo obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free fram material misstatemant, whather due 1o fraud or ermor, and to issue
an auditor's report that includes our opinion, Reasonable assurance s a high level of assurance, but Is
not a guarantee that an audit conducted in sccordance with 1ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
consldered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these uncansolidated financial statements.

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise professional judgment
and maintain professional skeplicism throughout the audit. We alse: -

« |dentify and assess the risks of material misstatement of the unconsolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive (o
those risks, and obtain audit evidence thal is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a materal misstatemeant resulting from fraud is higher
than for one resulfting from error, as fraud may Involve collusian, forgery, intentional omissions,
misrepresentations, or the override of intemal control;

« Obtain an undarstanding of internal control relevant to the audit in order to design audit
praceduras that are appropriate in the circumstances, but not for the purpose of expressing an
opinlan on the effectiveness of the Modaraba's infernal cantrol;

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management of the Modaraba
Company;

= Conclude on the appropriateness of the management of the Modaraba Company's use of the
going concern basis of accounting and, based on the audit evidence chiained, whether a
material uncertainty exists related o evenls or conditions that may cast significant doubt on the
Modaraba's ability to continue as a going concern. If we conclude that a material uncerainty
exists, we are requirad to draw attention in our auditor's report to the related disclosures in the
uncensolidated financial statements or, if such disclosures are inadequate, to modify our
opinian. Our conclusions are based on the audit evidence ablained up to the date of our
auditor's report. However, fulure events or conditions may cause the Modaraba to cease to
continue as a going concern; and

G
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= Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in & manner that achieves fair presentation.

We communicate with the board of directors of the Modaraba Company regarding, among other
matters, the planned scope and timing of the audil and significant audil findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors of the Modaraba Company with a statement thal we have
complied with relevant ethical requiremants regarding Independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, relaled safeguards.

From the matters communicated with the board of directors of the Modaraba Company, we determine
those matters that were of most significance in the audit of the unconsolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine thal a matier should not be communicated in our report bacause
the adverse consequences of doing sc would reasonably be expected to outweigh the public interest
benefits of such communication. '

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Modaraba Company in respect of the
Modaraba as required by the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1880 (XXX of 1980);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or
loss and other comprehensive income, the unconsolidated statement of changes in equity and
the unconsolidated statement of cash flows together with the notes thereon have been drawn
up In conformity with the Modaraba Companies and Modaraba (Floalation and Cantral)
Ordinance, 1980 (XXX| of 1980) and are in agreement with the books of account;

c] business conducted, investments made, expendilure incurred and quaranless exlended during
the year by the Modaraba were in accordance with the objects, terms and conditions of the
Modaraba; and

d) No zakal was deducted at source under the Zakal and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Imran Shaikh.

(}r::c-u —14‘2”91'*:- (/q{’

Crowe Hussain Chaudhury & Go.
Chartered Accountants

Place: Karachi
Dated: November 05, 2026

UDIN: AR202610207 nxJh3zursS
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FIRST PARAMOUNT MODARABA

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
(Expressed in Rupees)

e S e _
INNIARARA

ASSETS
NON-CURRENT ASSETS

FProperty and equipment
Intangible assets

Long term invesiment
Murabaha financing
Musharaka financing
Loan to employees
Deferred tax asset
Long term deposits

CURRENT ASSETS

Trade debtors

Stock in trade

Advances, prepayments and other receivables
Short term murabaha financing
Current maturity of non-current assets
Short term deposit

Accrued profit

Advance against murabaha financing
Short term investment

Taxation - net

Cash and bank balances

TOTAL ASSETS

Note 2026 2025
5 19,679,522 23,281,703
6 321,926,601 144,147
7 9,980 9,980
8 23,071,414 19,403,674
g = -
10 409,503 231,503
34.4 22,545,965 -

7,800 7,700

387,650,785 43,078,607

11 125,015,116 262,671,367
30,072,599 12,475,079

12 22,236,909 34,340,715

13 - 4,791 668
14 63,654,931 41,883,622
15 798,856 256,800
16 121,657 70,332

17,500,000 -

17 25151, 747 23,434 9186
18 72,404,993 68,067,855
19 61,155,923 18,210,311

418,112,731 466,202,665
805,763,516 509,281,272

The annexed notes from 1 to 46 form an integral part of these unconselidated financial statements.

For Paramount Investments Limited

{(Management Company)

CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER

DIRECTOR

DIRECTOR
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FIRST PARAMOUNT MODARABA

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026
(Expressed in Rupeas)

Mote 2026 2025
EQUITY AND LIABILITIES
CERTIFICATE CAPITAL AND RESERVES
Aulhorized certificate capital
40,000,000 (2025: 40,000.000) certificates of Rupees 10/- each 400,000,000 400,000,000
Issued, subscribad and paid-up certificale capital 20 137,884,183 137,884,183
Capital reserves 2 272,634,479 1 13_.{61'6.38_3_.
Revenus resernves 22,392,468 22 392 465
Total equity atiributable to cerlificate holders 432,911,140 273,893,048
Musharaka partner interest 428 127,205,560 -
560,116,700 273,883,049
LIABILITIES
NON-CURRENT LIABILITIES
Deferred income 22 5,411,091 3,362,988
Certificates of musharaka 23 131,625,000 131,875,000
137,036,091 135,237,988
CURRENT LIABILITIES
Creditors, accrued and other liabilities 24 39,275,502 28,531,267
Current maturity of deferred income 22 6,572,503 5.367,3680
Current maturity of certificates of musharaka 23 39,575,000 41,500,000
Certificate of musharaka - malured and payable 25 2,800,000 2,800,000
Acorued profit on certificates of musharaka 26 2,373,319 3,331,368
Unclaimed profit distibutions 18.014.401 18,620,240
108,610,725 100,150,235
TOTAL LIABILITIES 245 646,816 235,388 223
CONTINGENCIES AND COMMITMENTS 27
TOTAL EQUITY AND LIABILITIES B05. 763,516 509,281,272

The annexed notes from 1 te 46 form an integral part of these unconsolidated financial statements.

For Paramount Investments Limited

{(Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER
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FIRST PARAMOUNT MODARABA

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FIRST PARAOUNT
INNIARARA

FOR THE YEAR ENDED JUNE 30, 2026
{Expressed in Rupees)

Note 2026 2025
Income from trading operations 28 55,780,569 81,790,354
Income from murabaha financing 221 16,298,460 13,232.119
Income frorm AML 9,445,074 -
Income from musharaka financing - 2,281,381
81,524,103 97,313,864
Administrative and operating expenses 29 (65.449 614) (46,017 578)
Reversal [ (pravision) for doubtful recoveries - net 1,195,973 {511,514}
17,270,462 50784772
Mel galn on business combination 4.28 194,400,000 -
Other income a0 6,116,080 7.619.110
Other expenses EH (15,907 ,415) -
Financial charges 32 (17.315,877) (22,145.656)
184,563,250 36258226
Modaraba Management Company's remuneration a3 (18.456,325) (3,625,823}
Provision for Sindh workers® welfare fund - expense (3,322,139} (652.,648)
Profit before levy and taxation 162,784,786 31,978,755
Levy 34 (27,660,343) (711,691)
Profit before taxation 135,124,443 31 268 064
Taxalion 34 21,499,208 (7,369,863)
Profit after taxation 156,623,651 23898201
Other comprehensive income - -
Total comprehensive income 156,623,651 23,898 201
Loss attributable to Musharaka partner (2,394,440) -
Profit attributable to Modaraba 159,018,091 23,898 201
156,623,651 23.898.201
Eamings per certificate - basic and diluted 35 11.53 1.73
The annexed notes from 1 to 46 form an inlegral part of these unconsolidated financial statements,
For Paramount investments Limited
{(Management Company)
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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FIRST PARAMOUNT MODARABA

UNCONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2026
{Expressed in Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levy and takxation

Adjustments for non-cash items:

Depreciation

Amortization

Other expenses

Gain on disposal of property and equipment
Provision for Sindh Workers' Welfare Fund

Financial charges

Provision for doubtful recoveries - murabaha financing
Provision for doubtful recoveries - trade debt
Provision for doubtful recoveries - short term deposits
Provision for doubtful recoveries - advances

Gain on business combination

Changes in working capital
Murabaha financing - net

Short term murabaha financing - net
Musharaka financing - net

Stock in trade

Trade debiors

Advances, prepayments and other recelvables
Shor term deposit

Advance against murabaha financing
Short term investment

Agcrued profit

Long-term deposils
Creditors, acorued and ather liahilities

Deferred income
Cash generated from operations

Note 2026 2025
162,784,786 31,979,755

5 4,617,620 4,219,920
5,487,748 61,777

15,907,415 -

: (1,544,342)

3,322,139 652,648

32 17,315,877 22,145 656
(258,661) (480 ,680)

(389,311) -

(550,000) 1,382,194

. (390,000)

(194,400,000) -
(148,945,173) 26,047,173
13,839,613 58,026,928
(25,164,488) 28,742,541

4,791,668 (4,791,668)

- 12,000,000

(17,597,520) 11,627,584
141,192,628 (B7,346,384)
(2,156,553) (10,824,060)

7,944 225,000

(17,500,000) .
(1,716,831) (2,126,247)

(51,325) 1,462 244

(100) E

1,408,309 12,604,947

3,253,246 (6,371,534)

100,308,591 13,229,351

The annexed notes from 1 to 46 form an integral part of these unconsalidated financlal statements.

For Paramount Investments Limited
(Managemenl Company)

CHIEF FINANCIAL OFFICER
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UNCONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupees)

Cash generated from operations - continued
Financial charges paid

Loans to emplayees - net

Levy and income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets

Purchase of intangibles

Sale proceed on disposals of fixed assels

Cash acquired on acquisition of business

Met cash used in Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cerlificates of musharaka - issuance
Certificates of musharaka - redemption

Profit paid to certificates of musharaka holders
Profit distributed to certificate holders

MNet cash used in financing activities

Met increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note 2026 2025
100,306,591 13,229,351
{14,890) (10,034}
(196,000) 226,000
(35,222,264) (12,042,972)
64,873,437 1,402 345
5.1 (805,875) (15.027.361)
(600,000) -
- 2,172,500
4.28 517,925 -
(B87,950) (12,B54,861)
23 14,350,000 35,700,000
23 (16,525,000) (30,725,000)
(18,259,036) (22,318,534)
(605,839) (109,445)
(21,039,875) (17,452 979)
42,945,612 (28,905,495)
18,210,311 47,115,806
e 61,155,923 18,210,311

The annexed notes from 1 to 46 form an integral part of these unconsolidated financial statements.

For Paramount Investmenis Limited

{Management Company)

CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER

36
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FIRST PARAMOUNT MODARABA,

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

{Expressed in Rupees)

1 LEGAL STATUS AND OPERATIONS

1.1 Firsl Paramoun! Modaraba ("the Modaraba®) is a mulli-purposa, perpetual and mulb-dimensional
Modaraba floated undar the Modaraba Companies and Modaraba (Floatation and Control)
Oirdinance, 18980 and the rules framed there under and is managed by Paramount Investments
Limited (the Management Company), a company incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now Companles Act, 2017) on June 26, 18894, The Modaraba Iz listed
on tha Pakistan Stock Exchange Limited.

The registersd office is situated al Suite Mo, 107-108, First Floor, P.E.C.H.S Caommunity Office
Complex, Block 2, Shahrah-e-Guaidean, Karachl, in the province of Sindh.

The Modaraba is engaged in deployment of funds on murabaha, modaraba and musharaka
arrangemeants and its in-house venlurss are:

(&) Elzctrical maintenance and troubleshooting services under the name of "FPM Salutions”;
(b} Chemical business under the name of "FPM Petro Services”;

(c) Anti-money laundering and countaring the financing of terrorism solutions for the corporate and
financlal sector under the name of "FPM AML/CFT Solutions™

The Modaraba has been assigned a credit raling of '‘BBEB+' for the long term and ‘A-3' for the short
term by VIS Credil Rating Company.

2 BASIS OF PREPARATION
21 Statement of compliance

These unconsolidated financial statements have been prepared in accordance with approved
accounting and reporting standards as applicable In Pakistan. The accounting and reporting
standards as applicable in Pakistan comprise of:

- The requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1881, Modaraba Regulation 2021
and directives Issued by the Securities and Exchange Commission of Pakistan (SECP),

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as
notified under Companies Act, 2017,

- lslamic Firancial Accounting Standards (IFAS) issued by the Institule of Charterad Accountants
of Pakistan (ICAP) as are notified under the Companias Act 2017; and

- Provisions of, directives and notification issued under the Companies Act, 2017

Where provisions of, directives and notifications issued under the Ordinance, the Rules, the
Regulations, the Act, and provisions of, directives and notifications issued by the Securities and
Exchange Commission of Pakistan (SECP) differ from IFRS and IFAS, the requiremenls of the
Ordinance, the Rules, the Regulations, the Acl and provisions of, directives and notifications Issuad
by the Securities and Exchange Commission of Pakistan (SECP) have been followed.
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FIRSET PARAMOUNT MODARABA

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

(Expressed in Rupees)

22 Basis of measurement

These unconsolidated financial statements have been prepared an the historical cost basis axcept
for the measurement at fair value of certain financial instruments in accordance with the
reguirements of IFRS 2 'Financial Instrument’, wherever applicabla.

Permissible Islamic financial products including murabaha, musharaka and modaraba have been
used by the Modaraba, the accounting and presentation of the same are In line with the substance of
the transactions and their accounling is limited to the extenl of actual amount of Tacility utilized and
mutually agreed profit thereon. Accordingly, purchases, sales and musharaka profits / reserves are
not reflected in these unconsolidated financial statements.

23 Functional and presentation currency

These unconsolidated financial statements are presented in Pakistani Rupees, which is the
Modaraba's functional currency. All linancial information presented In Pakistani Rupees has been
rounded to the nearest rupees, excepl otherwise sialed.

2.4 Significant accounting estimates, judgments and assumptions

The preparation of these unconsolidaled financial stalements in conformity with accounting and
reporting standards, as applicable in Pakistan, requires management to make judgments, estimates
and assumptions that affect the application of the accounting policies and the reported amounts of
assets, liabilities, income and expenses. The estimates and gssociated assumptions are based on
historical experience and various other factors thal are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying
valuas of assets and liabilities that are not readily apparent from other sources. Actual resulls may
differ from these estimates.

The estimates underiying the assumplions are reviewed on an ongoing basis. Revisions fo
accounting estimates are recognized in the period In which the estimate Is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects bolh
current and future periods. Information about the judgments made by the management in the
application of the accounting policies, that have the maost significant effect on the amounts
recognized In these annual unconsolidated financial statements, assumptions and estimation
uncertainties with significant risk of material adjustment la the carrying amount of asset and liabifities
in the next year are dascribed in the following notes:

- Useful life of depreciable assets (refer note 4.1 & 5)
- Provision for taxation (refer note 4.18)
- Provision and contingencies (refer note 4.21 & 4.24)

- Fair value of net assets acquired through business combination (refer note 4.27)
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3 CHANGES IN ACCOUNTING STANDARDS AND INTERPRETATIONS

i} MNew Standards, interpretations and amendments to approved accounting standards
which became effective during the year

The following standards, interpretations and amendments, are effective for the year ended June
30, 2026. These slandards, interprelations and amendments are either irrelevant to the
Modaraba's operations or are not expected to significantly impact the Modaraba's financial
statements other than certain additional disclosures.

- Amendments to 1AS 21 'The Effects of Changes in Foreign Exchange Rates' - Lack of
Exchangeability — Effective from the accounting periods beginning on or after January 01,
2025,

il) Mew accounting standards, amendments and IFRS interpretations that are not effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the dale mentionad against each of them. These standards,
interpretations and the amendments are either nol relevant to the Modaraba's operations or are
not expected to have significant impact on the Modaraba's unconsolidated financial statements
ather than certain addilional disclosures,

Effective from the accounting
pericd beginning on or after

IFRS 10, Annual Improvements to IFRS Accounting January 01, 2026
IFRS 9, Standards - Volume 11
IFRS 1,
IAS 7,
IFRS 7
IFRS 7. Contracts Referencing Nature-dependent January 01, 2026
IFRS 9 Eleclricity - Amendments 1o IFRS 9 and

IFRS 7
IFRS 7, Amandments to the Classification and January 01, 2026
IFRS 9 Measurament of Financial Instruments -

Amendments to IFRS 9 and IFRS 7

|AS 28 Amendments to the Fair Value Option for January 01, 2027
Investments in Associates and Joint
Venlures - Amendments to |1AS 28

IAS 21 Translation to a Hyperinflationary January 01, 2027
Presentation Currancy (Amendmeants to
1AS 21}
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4.1

Effective from the accounting
period beginning on or after

IFRS 19 IFRS 19 Subsidiarias without Public January 01, 2027
Accountability: Disclosures

IFRS 18 IFRS 18 = Presentation and Disclosures in January 01, 2027
Financial Statements

IFRS 51 Ganeral requirements for disclosure of July 01, 2027
Sustainability - related financial information

IFR3 32 Climate related disclosures July 01, 2027

Other than the aflorementioned standards, interpretations, and amendments, |ASE has also
issued the following standards, which have not been notified locally, in relation to the Modaraba,
by the Securities and Exchange Commission of Pakistan (SECP) as at the reporting date:

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASE effective from July 01, 2009. However, it has not been adopied yet locally by Securities and
Exchange Commission of Pakistan (SECP)

IFRS 20 'Regulatory Assels and Regulatory Liabiliies' has been issued by |IASE effective Trom
January 071, 2029, However, it has not been adopted yet locally by SECP

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy Information applied In the preparation of these unconsolidated
financial statements are sel oul below. These policies have been consistently applied o all years
presented, unless otherwise stated:

Property and equipment

These are stated al cosl less accumulated depreciation and impairments, if any. Cosl of fixed assels
consists of historical cost.

Subsequent costs are included In the assel's carrying amounl or recognized a2 a separale assel, as
appropriate, only when it is probable that future economic benefit assooiated with the item will flow to
the Modaraba and the cost of the tem can be measured raliably. Major renawals and improvemants
are capitalized while normal replacements, repairs and maintenance ara charged to unconsolidated
statemeant of profit or loss and other comprehensive income.

Depraciation is charged to statement of profit or loss and other comprehensive income applying the
reducing balance method al the rates mentioned in note (5). Depreciation on additions and disposals
during the year Is charged from the date asset s avallable for use while no depreciation Is charged
from lhe date assel is disposed. When parts of an item of asset have diffarent useful lives, they are
accounted for as separate item in property and equipment. The residual values and useful fives are
reviewed at'each reporting date and adjusted, if required.
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An ltem of fixed assets is de-recognized upon disposal or when no future economic benefits are
expected from its use or disposal. Gain or loss on disposal of fixed assets are determined by
companng proceeds with the carrying amount. These are taken to the unconsolidated statement of
profit or loss and other comprahensive income account currently.

4.2 Intangible assets

Intangible assats are stated at cost less accumulated amortization and impairment losses, if any.
Intangible assets acquired In a business combination are initially recognized at thelr fair value at the
goquisition date, which is regarded as their cost

Computer software s amortized using the reducing balance method, and other intanglble assets
(Technolegy AML-CHECK platform, customer relationships and brand) are amortized on a straight-
line basis over their estimated useful lives, al lhe rates mentloned in note 6. Amortization on
additions is charged from the date the assel is avallable for use tlll the asset is disposed ofi.

The amortization method, useful lives and residual values are reviewed atl each reporting date and
adjusted, If appropriate.

4.3 Loans to employees

Loans to employees are granted by Modaraba for purchasing of vehicles or for other purposes, as
approved by the management on case-to-case basis. Loans granted are injtially recorded at fair
value, Subseguent to initial recognition, these are stated at amortized cost.

4.4 Murabaha financing

Modaraba obtains an undertaking (promise to purchase} from the client and purchases the
regquested assels / goods from third parties and lakes possession of such goods [ assets thal are the
subject matter of murabaha arrangements. However, the Modaraba can appoint the dlient as its
agent to purchase the assels/goods on its behalf. Thereafter, it sells these goods [ assets to the
client at cost plus the profit agreed wvpon in the promise. Murabaha sale is recorded at the invoiced
amount and profit is recognized in accordance with IFAS-1 (Murabaha) to the extent of pro-rata
portion of sale price received as compared to total agreed price. Profit on the portion of sale revenua
not due for payment is deferred and recognized as iliability. Goods purchased by the Modaraba but
remained unsold, with the Modaraba constitute inventories, if any al reporting date.

in accordance with the Prudential Regulations fer Modarabas issued by the Securities and Exchange
Commission of Pakistan (SECP) and [FAS 1 (Murabaha), profil en Murabaha financing classified as
non-parforming Is suspended. The suspended profit is nol recegnized in the statement of profit or
loss and other comprehensive Income and is instead credited to a suspense account. Such
suspended income i5 subseguently recognized in the statement of profit or loss and other
comprehensive income only on a cash receipt basis.

4.5 Modaraba financing

Modaraba is a kind of partnership where one partner gives money to another for investing it in a
commercial enterprise. The investment comes from the first partner who is called "rabb-ul-mal” (here
FPM), while the management and work are an exclusive responsibifity of the other, who Is called
‘modarib” and the profits generated are shared In a predatermined ratio. Modaraba receivable are
reflected al principal amounb.
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4.6

4.7

Musharaka financing

Musharaka is an agresment between two or more parties to combine their assets, labour or liabilities
for the purpose of making profil. Modaraba is dealing in the following forms of Musharaka.

a)

b)

Diminishing musharaka

In diminishing musharaka based financing, the Modaraba enlers inlo a Musharaka based on
Shirkat-ul-mulk (Jeinl arrangement) for financing an agreed share of fixed assel (e.g., house,
land, plant or machinery) with its customers and enters into yearly profit paymenls agreement for
the utilization of the Modaraba's Musharaka share by the customer. The customer with sach
reptal payments also purchases Modaraba's Musharaka share by paying additional amount and
therefore becomes the scle owner of the subject asset at the maturity of the diminishing
musharaka,

Musharaka financing

Modaraba enters into financing arrangement with customers based on Shirkat-ul-agd
{contractual partnership} in customers’ operating business, Under this mechanism, the customer
can withdraw and return funds lo the Modaraba subject to his running musharaka financing limil
during the musharaka year. The customer pays the provisional profit which is subject to final
seltlement based on the actual resulls of the business / ransaction.

Financial instruments

Investments and other financial assets

a) Classification

The Modaraba classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive incomae,
or through prafit or loss) and

- those ta be measured al amortized cost

The classification depends on the Modaraba’s business maodel for managing Ihe financial assels
and the contractual terms of the cash flows,

For assets measured at fair value, gains and losses will either be recorded in the statement of
profit or loss and other comprehensive income, For investments in debl instruments, this will
depend on the business model in which the investment s held. For investments in equity
instruments, this will depend on whether the Modaraba has made an irevocable election at the
fime of initial recognition to account for the equity Invesimenl at fair value through other
comprehensive Income, The Modaraba reclassifies debt investments when and only when ils
business modal for managing those assets changes.
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b) Measurement

At Initial recognition, the Modaraba measures a financial asset al its fair value plus, In the case of
a financlal assel not al falr valus through profil or loss, transaction costs that are directly
attributable to the acquisition of the financial assel. Transaction costs of financial assets carried
at falr value through profit or loss are expensed In stalement of profit or loss and other
comprehensive income. '

Financial assets with embadded derivatives are considered In their entirety when detarmining
whether their cash flows are solely payment of principal and interest,

Debt instruments

Subsequent measurement of debt instruments depends on the Modaraba's business model for
managing the assat and the cash flow charactaristics of the assal. There ara three measuremeant
categories Into which the Modaraba classilies ils debl instruments:

Amortized cost

Financlal assets that are held for collection of contractual cash flows whers those cash flows
rapresant solely payments of principal and inlerest are measured al amortized cosl. Interest
income from these financial assets is included In other income using the effective interest rate
method. Any gain or logs arising on derecognition Is recognized directly In statement of profit or
loss and other comprehensive income and presented in other Income |/ (other expenses)
together with foreign exchange gains and losses. Impairment losses are presented as separate
ling itern in the statement of profit or loss and other comprehensive income.

Fair value through other comprehensive income (FVTOCI)

Financial assets that are hald for collection of contractual cash flows and for selling the financlal
assets, where the assets' cash flows represen! solely payments of principal and interest, are
measured al FVTOCL Movements in the carrying amounl arve taken through other
comprahansive income, except for the recognition of impaiment losses (and reversal of
impaimment losses), interest hcome and forelgn exchange gains and losses which are
recognized in the statement of profit or loss and other comprehensive income. When the
financial asset is derecognized, the cumulative galn or loss previously recognized in other
comprehensive income is reclassified from eguity to statement of profit or loss and other
comprehensive Income and recognized in other income / {other expenses). Interest income from
these financial assets iz included In other income using the effective interest rate method.
Foreign exchange gains and |osses are presented in othar income ! (other expensas) and
Impairment losses are presented as separate line item In the statement of profil or lnss and nther
comprehensive income.

Fair value through profit or loss

Assets that do not mest the criteria for amortized cost ar FVTOC! are measured at FYTPL. A
gain or logs on a debl instrument that is subsequently measured al FVTPL is recognized in the
statement of profit or loss and other comprehensive income and presanled nel within other
income / (other expansas) in the period in which it arizes,
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Equity instruments

The Modaraba subseguently measures all equity Investiments except for investment In subsidiary at
fair value for financial Instruments quotad in an active market, the fair value corresponds to a market
price (level 1). For financial instruments that are not quoted in an active market, the fair value is
datermingd using valuation technigues Including reference o recent arm's lenglh market
tranzactions or transactions involving financial instruments which are substantially the same (level 2),
or discounted cash flow analysis including. to the greatest possible extent, assumptions consistant
with obsarvable market data {level 3)

Fair value through other comprehensive income (FVTOCI)

Where the Modaraba’s management has elected to present fair value gains and losses on equity
invesatments in other comprehensive income, there is no subseguent reclassification of fair value
gains and losses to statement of profit or loss and other comprehensive ncome. Impairment
lo=ses (and reversal of impairment losses) on equity investments measured at FYTOC| are not
reported separately from other changes in fair value,

Fair value through profit or loss

Changes in the fair value of equity investments at fair value through profit or loss are recognized
In ather income / (other expensas) In the statemeant of profit or loss and other comprehansive
income as applicable.

Dividends from such investments confinue to be recognized in statement of profit or loss and
other comprehensive income as other income whean the Modaraba's right to receive payments is
eslablished.

FEn_am:iaI liabilities
Classification and measurement

Financial liabllities are classified as measured al amorized cost aor FYTPL. A financial labllity Is
classified as at FVTPL if it iz classified as hald-for-trading, it is a derivative or it i designated as such
on initigl recognition. Financial liabilities at FVYTFL are measured at fair value and net gains and
lossas, including any interest expensea, are recognized in the statement of profit or loss and other
comprehensive income. Other financial liabilities are subsequently measured at amortized cost using
the effeclive interesl method. Inlereslt expense and foreign exchange gains and losses ars
recoonized In statameant af profil or léss and other comprehensive incomea. Any galn ar loss an de-
recognition is alzo included in statement of profit or loss and other comprehensive income.

i} Impairment of financial assets

The Maodaraba assesses on a forward-looking basis the expectsyi_cf&dit lnsses associated with
its debt instrumenits carried al amortized cost and FYTOCL The impairment methodalogy applied
depends on whether there has been a significant Increase In credil risk,

The Modaraba applies the [FRS 9 simplified approach for measuring expected credil losses
which usas a lifetims expected loss allowance for all financial assels, excepl In the case of
calculation of impairment provision on financial assets where the requirements of the Prudential
Reguiations for Modaraba applies, it is recognized as higher of (on customer basis):
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4.8

4.9

= the provision required under the Modaraba Regulations, 2021; and
= the provision required under IFRS 9 using the expected credit loss (ECL) modal.

Loss allowance on advances and bank balances is measured at 12 months expected credit
losses. Since these assets are short term in nature, therafore no credit loss is expected on these
balances. The Modaraba is also not expacting a8 matarial impact on loan lo employees and
deposits.

il) De-recognition
a) Financial assets

The Modaraba derecognizes a financial assel when (he contractual righls to the cash flows
from the asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial
assel are transferred, or it neither transfers nor retains substantially all of the risks and
rewards of ownership and does not refain control aver the fransferred asset. Any interest in
such derecognized financial assets that is created or retained by the Modaraba is recognized
as a separate asset or liability.

b) Financial liabilities
The Modaraba derecognizes a financial liability (or a part of financial liability) from its

unconsolidated statement of financial position when the obligation specified In the contract Is
discharged or cancelled or expires.

iii) Offsetting of financial instruments
Financial assets and financial liabilities are sel off and the nel amount Is reported in the
unconsolidated financial statements when there is a legally enforceable rigiht to set off and the
Modaraba intends either to settle on a net basis or to realize the assets and to settle the liabilities
simultaneously.

Investment in subsidiary

Investments In subsidiaries is initially recognized at cosl, Al subseguent reporting dates, recoverable

amount s estimated to determina the extent of impairment loss, I any, and carrying amount of the

investment adjusted accordingly.

Cash and cash equivalents

Cash and cash equivalents are carried in balance sheel at cost. For the purpose of cash flow

statement, cash and cash equivalents include cash in hand, balances with banks in current and
deposit accounts and Investments with short tarm maturity.
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4.10

4.11

412

4.13

4.14

Stock in trade

Stock in trade |s measured at lower of cosl and net realizable value as at the reporting date. Cost is
detarmined on weighted average basis.

Mt realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary lo be incurred In order lo make a sale. If the net realizable value s lower than the carrying
amaount, a write-down is recognized for the amount by which the carrying amount exceeds s net
realizable value. Provision is made In the financlal statements for obsolete and slow-moving stock In
trade based on managemen estimate.

Trade debtors and other receivables

Trade deblors and other receivables are carrled al original involce amounl less an eslimale made for
doubtful receivables based on review of outstanding amounts as per expected credil losses modsl
(ECL) as required by IFRS 8 as al year end date.

Joint Operations (Musharaka arrangemeants)

The Modaraba has cerlain contractual arrangements with olher parlicipants o engage in Joint

-activities, where all significant operating and financial policies are predetermined by the participants,

such that the Musharik has no significant independence 1o pursue its own siralegies.

The unconsolidated financial statements of the Modaraba include its prorate share of assets,
liabilities. revenues and expenses In joint operation and are accounted for on the basis of profit
statements.

Statutory reserve

Statutory reserve represents profit set aside to comply with the Modarabas Regulations, 2021 issued
by the SECP vide 5.R,0. 2B4{1Y2021 dated March 05, 2021. These Regulations require s Modaraba
which is not compliant with the minimum equity requirements: as provided in the Regulations o
create a reserve fund, to which it shall credit an amount equivalent to 100% of its annual after-tax
profit till such fime the minimum equity requirements are complied with. During the year, the
Madaraba translerred 100% of [is alter-tax profit.

Certificates of musharaka

These are measured at principal amount on balance sheet date. The amount received by the
modaraba from Cerdificate of Invesiment holders Is Invested In the overall business activily of the
modaraba on the basis of full participation in the profit or loss of the modaraba.

The profit shall be shared by Certificate of Investment holders and certificate holders In accordance
with the agreed ratio. Profit an certificate of invesiment arrangement is recognized as financial
expense in the period In which they are incurred,

Profit on Musharaka finance s accounted for on the basis of the projected rate of profit. The effect of

adjustments, If any, between actual rate and projected rate of profit is accounted for at the end of
each guarier after delermination of the actual rate.
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4.15 Creditors and other liabilities

Credilors and olher liablliies are recognized inilially at Tair value plus directly attribulable cost, if any,
and subseguenlly measured at amortized cosL

416 Impairmant of non-financial assets

The Modaraba assesses at each reporting date whether there Iz any indication that assets may be
impaired. If such indication exists, the carrying amounts of such assets are reviewed o assess
whether they are recorded in excess of their recoverable amount. Where carrving values exceed the
respective recoverable amount, assels are written down to their recoverable amounts and the
resulling impairment loss Is recognized in unconsolidated statement of profit or loss and other
comprehensive income. The recoverable amount is the higher of an asset's fair valus less costs fo
=ell and value in use.

Where impairment loss subseguently reverses, the carrying amount of the asset Is increased o
lower of revised recoverable amount or inftial cost of asset less accumulated depreciation (If any) to
date, Reversal of iImpairment loss |s recognized as income.

417 Revenue recognition

For each sale transaction, purchase order forms & contract between the Modaraba and a customer
and the goods o be delivered under that contract are the Modaraba's |dentified performance
obligation, the contract contains determined and allocated transaction price. The Modaraba satisfies
a performance obligation on delivery of goods to the customer and recognizes the revenue.

Revenue murabaha is recognized as per the reguirements of the Islamic Financial Accounting
Standards (IFASs). Repayment schedule is agreed at the start. Payments are usually due over tha
perod of contract at different dates.

- Profit ! return on deposits ( invesiments is recognized on accrual basis.

= Murabaha profit:

Profit on transar;tipns under murabaha arrangements is recognized on a pro-rata basis taking into
account the elapsed duration for payment of murabaha amounts payable by the customer, Profit not
due for payment in the current year is deferred by accounting for uneamed murabaha income with
corresponding credit to deferred murabaha income which is recorded as a liability. The same Is than
racognized as revenus on a time proportionate basis as and when the due dates approach for
payment of recovarable amounis by the customers.

- Musharaka managemant fea s recaognized on accrual basis.

- Profit on musharaka financing Is recognized on declaration of profit by musharaka pariners on
accrual basis.

- Realized capital gains / (losses) arising on sale of invesiments are included in the statement of
profit or loss and other comprehensive income on the date at which the transaction takes place,

- Dividend income is recognized when the right to receive the dividend s established.
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- Income from AML/CFT seclutions

Incama from AML/CFT solutions comprises screening service feas, which are recognized over fima
as the service is rendered o the cuslomer, and implemeantation charges, which are recognized al the
point in time when Implementation is completed. Screaning services are provided elther through
hosted access to the Modaraba's system or through installation al the customer's premises.

- For customars billed on a fixed rate, the agreed fee |s recognized on a straight-line basis aver the
pariod of sarvice.

- For customers billed on a slab rate, revenue s recognized on the basis of the actual screening
usage during the periad,

Amounts billed in advance of the sarvice are recorded as unearned Income and recognized as
revenue-as the service is renderad.

4.18 Taxation and levy
Current

Provision for current taxation is bazsed on taxable income for the year at the current rate of taxation
after taking into account applicable tax credits, rebates-and exemptions available, if any. Tax charge
for the current year is determined in accordance with the prevailing laws for taxation. The charge for
current tax Is calculated using tax rates enacted or substantively enacted at the reporting date. The
charge for the current tax also includes adjustments relaling ta prior years, If necessary, arlsing from
assessmenls finalized during the year.

Deferred

Deferred lax is recognized using the balance sheest liability method on all major lemporary
differences between the carrying amount of assets and liabllities for financial reporing purposes and
the tax base used in compuiation of the taxable profit. Deferred tax is caloulated at the rates that are
expectad to apply to the year when the differences reverse based on tax rates that have been
enacted or substantively enacted by the reporting date.

A deferred lax assel is recognized only 1o the extant thal 1t Is probable that future taxable profits will
be available against which the asset can be utilized, Deferred lax assets are reduced to the extent
that it is no longer probable that the related tax banefit will be realizad.

Levy

Tax charged under Income Tax Ordinance, 2001 which is nol based on laxable income or any
amount paid [ payable In excess of the calculation based on laxable Income or any minimum Lax
which is nol adjustable against lulure income ax liability is classified as levy in the statemenl of profil
or loss and other comprehansive income as these levies fall under the scope of IFRIC 21/1AS 37 in
accordance with 1AS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes
Issued by ICAP,
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4.19 Operating segmeants

An operating segment s a component of the Modaraba that engages in business activities from
which it may earn revenues and Incur expenses, Including revenues and expenses that relate to
transactions with any of the Modaraba's other components, All operating segments’ operating rasuits
are reviewed regularly by the Modaraba Management Company's Chief Execulive Officer and Board
of Directors to make decisions about resources to be allocated to the segment and to assess its
parformance, and for which discrete financial information is available. The Modaraba's reportabla
segments are Financing, FPM Petro Services, FPM AML and Others, as disclosed in note 39. The
musharaka arrangement with the joint venture partner in respect of the AML business is also
monitored separataly,

Segment results, assats and liabilities that are reported for review and performance evaluation
include items directly attributable to a segment as well as those that can be allocated an a
reasonable basis. All assets and liabilitiss are allocated to the segments and inter-segment balances
are eliminated.

4.20 Employee benefits
a) Defined contribution plan
The Modaraba operates approved funded contributory provident fund scheme for all its

employess. Equal monthly contributions are mades both by the Modaraba and The employees al
the rale of 8.33% percenl per annum of the basic salary.

b) Compensated absences

The Modaraba accounts for the liability in respect of employees’ compensated absences in the
year in which they are eamed.

4,21 Provisions

Provisions are recognized when the Modaraba has a present legal or constructive obligation as a
result of past events and it Is probable that an outflow of resources embodying economic benafits will
be required o zattle the obligation and a reliable estimate of the obligation can be made.

.22 Profit distributions and appropriations

Profit distributlons are recognized as a llability In the unconsolidated financial statements In the year
In which these are approved. Transfers lo statutory reserve and the mandatory appropriations as
may be required by law are recognized in the year lo which these relale.

4.23 Certificate capital and earning per certificate

The Modaraba presents basic and diluted eamings per cerificate data for its ordinary certfificates.
Basic eamings per cerificate is calculated by dividing the profit or less atiributable to ordinary
cartificate holders of the Modaraba by the weighted average number of cerfificates outstanding
during the year. Diluted earnings per certificate is determined by adjusting the profit or loss
attributable to ordinary cartificate holders and the weighted average number of ardinary certificates
outstanding for the effects of all dilutive potential ordinary cortificates.,
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4,24 Contingencies:

Contingencies are disclosed when the Modaraba has possible obligation that arises from past event
and whose existence will be confirmed only by occumrence or non-occurrence of one or more
uncertain future events not whally within the contral of entity, or a present obligation that arises from
past event but is not recognized because it is not probable that an outflow of resources embodying
economic benefit will be required to settie the obligation or, when amount of obligation cannot be
measured with sufficient reliability.

4.25 Related party transactions
All related party transactions are carried out by the Modaraba on arm'’s length basis.
426 Deposits, advances, prepayments and other receivables

Deposits, advances, prepayments and other receivables are stated initially at fair value and
subsequently measured al amortized cost using the effective interest rate method.

4.27 Business Combination

Business combinations are accounted for using the acquisition method in accordance with IFRS 3
‘Business Combinations'. The consideration transferred for an acquisition is measured at fair value of
the assets transferred, the liabiliies incurred and the equity interests issued by the Modaraba at the
acquisition date, including the setlement of any pre-existing relationship with the acguiree.
Acquisition-related costs are expensad as incurred.

Identifiable assets acquired and liabiliies assumed In a business combinalion are measured initially
at their fair values at the acquisition date, and intangible assets acquired are recognized separately
at their fair values at thal date. On an acquisition-by-acquisition basis, the interest of the ather
Musharaka partner in the acquired business is measured either at falr value or at its proportionate
share of the identifiable net assets of the acquired business.

Goodwill is measured as the excess of the aggregate of the consideration transferred and the
amount of the Musharaka partner's inlerest over the fair value of the identifiable nel assets acquired.
Where this amount is lower than the fair value of the identifiable net assels acquired, the Modaraba
reassesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts recognized at the acquisition
date. | the reassessment still resulls in an excess, It is recognized in the unconsolidated stalement
of profit or loss and other comprehensive income as net gain on business combination at the
acguisition dale,
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4.28  Acquisition of FPM AML/CFT Solutions

Up 1o March 31, 2026, the Modaraba managed FPM AML/CFT Solutions (the AML business) as
“Modarib" under a Modaraba arrangement with an Individual, who had invested 100% of the capital
as "Rab-ul-Maal’. As Modarib, the Modaraba's rights were limited to managing the project’s
operations and receiving its share of profil as a Medarib fee. The Rab-ul-Maal was the owner of the
project and its net assets and had tolal conlrol over the business. The Modaraba held no ownership
interest in, or control over, the project,

The AML business provides anti-money laundering and countering the financing of terrorism
[AMLI/CFT) screening seclulions to entitles in the corporate and financlal sector. The Modaraba
arrangement was dissolved on a constructive liquidation basis with effect from March 31, 2026, at an
agreed value of the AML business of Fs. 324 000,000, This resulted In an unrealized profit of Rs.
305,950,000 after adjustment of the Rab-ul-Maal's capital of Rs. 18,050,000, In accordance with the
Modaraba agreement, the Modaraba's 60% share of this profit as Modarib, amounting to Rs,
183,570,000, became recelvable from the Rab-ul-Maal and has been recognized as income in these
unconsolidated financial statements.

With effect from April 1, 2026 (the acquisition date), the Modaraba acquired a 60% interest in the
AML business under an Asset Acquisition Agreement for a consideration of Rs. 183,570,000. The
consideration was settled in full by set-off against the aforesaid Madarib profit share receivable, and
no cash consideration was paid. On the same date, the parties entered into a Musharaka
arrangement under which the Modaraba is the Managing Partner (60%) and the individual is the
other partner (40%). As the Managing Partner, the Modaraba directs the relevant activities of the
AML business and has obtained control over it.

The acquisition has been accounted for as a business combination in accordance with IFRS 3. A
purchase price allocation (PPA) exercise has been performed by management, assisted by an
independent valuer, as at March 31, 2026. The primary element of the valuation exercise was the
fair value of the identifiable intangible assels of Rs. 326,670,202, which comprised of Technology
AML-CHECK platform, customer relationship and brand.

Details of the purchase consideration, the net identifiable assets acquired and the gain on purchase
of business are as follows:
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FPM AML/CFT SOLUTIONS:

Fair value
recognized on

acquisition date
Mon-current assets

Fixed assets 202 564
Intangible assets
- Technology AML-CHECK platform 273,970,295
- Customer relationships 46,790,750
- Brand FPM AML-CHECK 5,808 157
326,879,766
Current assets
Advances, prepayments and other receivables 1,647 056
Income recalvables 3.147.066
Cash and bank balances 517,925
5,312,047
Total Assets 332,191,813
Current liabilities
Creditors, accrued and ather liabililies 4815127
Unearned income 1,198,660
Tax due ta Gavernment 2,178,028
Total Current Liabilities 8,191,813
Met identiflable assets acquired (100%) 324,000,000
Less: Musharaka partner's interast (40%) {(129,600,000)
Modaraba's share of net identifiable assets (60%) 184,200,000
Less: consideration settied off against recaivable (183,570,000)
Gain on business combination 10,830,000
Modarib share of profit on dissolution of Modaraba 183,570,000
Net gain on business combination 194,400,000

(i) Net gain on business combination

The dissolution of the Modaraba amangement and the acquisition of the 60% interest in the AML
business were negoliated logether, executed on the same date and are Interdependent: the
Modaraba's share of profit as Modarib was settled only through the allocation of the equity inlerest
Managemant therefore considers them a single transaction and has presented the resulting gain on
a combined basis.

Under this transaction, the Modaraba gave up its Modarib share of profit of Rs. 183,570,000 on
dissalution of the Modaraba arrangement as consideration for s 80% interest In the |dentiflable net
assets of the AML business, with a fair value of R=s. 194 400,000. The exce=s of Rs. 10,830,000
represents the portion of profit surrendered by the Rab-ul-Maal from his own share under the
Modaraba Dissolution Agreement, Before recognizing the gain, the Modaraba reassessed whelher it
had correctly identified all of the assets acquired and liabilities assumed, and reviewed the
measurement of these amounts.
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{il) Musharaka partner's interest

The Musharaka partner's interest of Rs. 129,600,000 has been measured at the partner's
propartionate share (40%) of the identifiable net asssts of the AML business at the acquisition date.

{iii) Provisional amounts
The falr values of the assets acquired and liabilities assumed have been determined provisionally.

As permitted by IFRS 3, the Madaraba may adjust these amounts during the measurement period,
which ends on March 31, 2027,
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MNote 2026 2025
7 LOMNG TERM INVESTMENT
In subsidiary - at cost
Investment in Paramount Compliance (Private) Limited 71 9,980 9,980

7.1 Inthe prior years, the Modaraba had subscribed 998 ordinary shares of Paramount Compliance (Private)
Limited, representing 99.8% of the share capital of Paramount Compliance (Private) Limited.

MNote 2026 2025
8 MURABAHA FINANCING
Secured:;
Considered good 73,291,673 48,346,558
Considered doubtful - 256 661
Suspended income 8.7 (670,382) (1,146,416}
72,621,291 47 A58 803
Less: provision for doubtful recoverias 8.4 - (256.661)
72,621,211 47,200,142
Less: current portion (49,549,877)  (27,796.568)
Man-current portion 23,071,414 19,403,574

8.1 The Modaraba has sold goods under Murabaha arrangements whersby payment is deferred along with
specified profit margin. Murabaha sale is receivable in installments. These arrangements are secured by
way of hypothecation, mortgage of properties, charge on assets and personal guarantees. The combined
forced sales value (FSV) of the underlying assels as security amounts to Rs. 514.15 million (2025: Rs.
216.913 million) in aggregate.

B.2 These facilities have various maturity dates up to August 31, 2029. Effective profit rate on these
arrangemeants ranges frem 10% to 19% (2025: 10.5% to 15%).

8.3 As explained in note 4.7, the Modaraba recognises the provision for doubtful recoveries at the higher of
the expected credit loss (ECL) under IFRS 9 and the provision required by the prudential requirements of
the Modarabas Regulations, 2021 (the Regulations). Under the Regulations, provisions are made an the
outstanding exposure, net of the allowable forced sale value (FSY) of collateral, depending on how long
instalments have been overdue. As at June 30, 2026, the ECL impact under IFRS 9 is not materially
different from the provision required under the Regulations. Accordingly, no additional provision has been

recagnised.
2026 2025
8.4 Movement in provision for doubtful recoveries

Opening balance 256,661 2,115,568
Charge for the year -l -
Reversal made during the vear {256.661) (480,680)
Write off during the year - (1,378,227}

(256,661) (1,858,907}
Clasing balance - 258,661
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8.5 Contractual Installments receivable on Murabaha financing facilities:

[ Principal || Profit Il Total |
2026
Overdue 2,830,637 862,297 3,692,934
Due within one year 39,590,347 6,266,596 45,856,943
Due afler one year bul within five years 17,660,323 5,411,001 23,071,414
Due after five years - = 2
60,081,307 12,539,984 72,621,291
[ Principal || Profit I Total |
2025
Overdue 256,661 - 256,661
Due within one year 22,627,784 5,168,784 27,796,568
Due after one year but within five years 16,040,586 3,362,988 18,403,574
Due after five years = - -
38,925,031 8,631,712 47 456,803

86 The above balance represents installments receivable by the Modaraba in future years in respect of
Murabaha financing facililies given under long-term arrangemenis.

Note 2026 2025
8,7 Suspended income
Opening balance 1,146,416 1,255,349
Reversal of suspended income 22 (972,276) (500,394)
Transferred ta suspense income 221 496,242 967,255
Write off during the year - (575,786)
Clesing balance 670,382 1,146 416
] MUSHARAKA FINANCING - SECURED
Musharaka agreements for:
Considered doubtful:
Books printing - 1| 9.1 13,949,054 13,949,054
Less: provision for doubtful recoveries 8.2 - -
13,949,054 13,949,054
Less: current portion of musharaka financing (13,949,054) {13,949,054)

9.1 In prior years, the Modaraba entered into a Musharaka arrangement of Rs. 20 milllon with M/s Tifles
Education (Private) Limited (the Musharaka partner) for printing 272,766 books. Profll on the investment
is shared between the Modaraba and the Musharaka pariner in the ratio of 64.09:3591 (2025;
64.09:35.91). The financing is secured by a mortgage of immovable property. The arrangement was
completed in prior years; however, the Musharaka partner has noi repaid the principal and the
Modaraba's share of profil. The Modaraba has therefore filed Banking Suit No. 32 of 2026 before Banking
Court No. |, Karachi for recovery, which is pending adjudication as at the reporting date (refer nole
27{a)(vil)). No new Musharaka financing was enlered into during the year.
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9.2 The financing is securad by a mortgage of immovable property having a forced sale value (FSV) of Rs.
64 million (2025: Rs. 84 million) as per the valuation report dated September 22, 2023. No provision has
been recognized, as the outstanding balance s fully coverad by the FSV benefil allowed under the
prudential requirements of the Modarabas Regulations, 2021, As explained in note 4.7, the Modaraba
also assesses the expected credit loss (ECL) under IFRS 9, and the impairment impact under the ECL
madet Is not materally different from the provisioning reguirements of the Regulations.

2026 2025
9.3 Contractual installments receivable on Musharaka
financing facilities:
Due within one year 13,949,054 13,849,054
Due after ane year ¥ x
13,949,054 13.949,054
10 LOAN TO EMPLOYEES
Secured:
Loan to employees 565,503 369,503
Less: Current portion of loan to emplovees (156,000) (138,000)
409,503 231,503

10.1 This represent profit free personal loans provided (o employesas of the Modaraba in accordance with the
Maodaraba's policy. The loans are recovarable in monthly instalments through deduction from salaries
and are secured against the employees' provident fund balances. This include a lean to an executive
amounting to Rs. 231,503 (2025 Rs. 291,503). The maximum aggregate amount outstanding from
executives at the-end of any month during the year was Rs. 286,503 (2025: Rs. 343,503).

Note 2026 2025
11  TRADE DEBTORS
Unsecured:
Trade debtors 125,015,116 263,141,192
Less: allowances for expected credit loss - {469.825)
11.19 125,015,116 262,671,367
Movement in allowances for expected credit loss
Balance as at July 1, 469,825 469 825
Bad debts written off during the year (80,514) -
Reversal of allowance for expected cradit loss (389,311) -
Balance as al Juna 30, - 469 825
11.1 Ageing analysis of trade debtors are as follows:
Not yel due 57,889,795 237,289,640
Upto 30 days 45,887,242 21,129,078
31 to 90 days 9,910,073 2,396,903
81 days to 180 days - -
Mare than 180 days 11,328,000 2.325.5T1
125,015,116 263,141,192
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Mote 2026 2025
12 ADVANCES, PREPAYMENTS AND OTHER

RECEIVABLES
Due from subsidiary 3,214,940 856 535
Advance against purchase of stock 1,680,216 2112198
Advance againsl expenses 2,565,000 3,449 494
Shaort-term prepayments 2,842,122 686,534
Sales tax receivable 7.204,442 8,087,851
Due from AML project 121 - 15,637,114
Other receivables 12.2 4,730,189 3,510,988

22,236,909 34,340,715

121 Up 1o March 31, 2026, the Modaraba managed the business segment "FPM AMLICFT Selutions”, which
serves the corporate and financlal sector, as "Modarib® under a Modaraba arrangement with an
individual, The individual had invested 100% of the capital as "Rab-ul-Maal”. Met profit was shared
between the Modarib and the Rab-ul-Maal in the ratio of 60:40, and the Modaraba could temporarily
advance up to Rs. 16 million to the project. The balance represented operational expenses boms by the
Madaraba on behalf of the project.

As Modarib, the Modaraba's rights were limited fo managing the project's operations and recelving its
share of profit. The Rab-ul-Maal was the owner of the project and its net assets. The Modaraba held no
ownership interest in, or control over, the project.

The Modaraba arrangement was dissolved on a conslructive liguidalion basis with effect from March 31,
2026. With effect from April 1, 2026, the Modaraba acquired a 60% ownership interest in the business.
The parties then entered into a Musharaka arrangement, with the Modaraba as Managing Partner (60% )
and the other Partner (405%3. From that date the business iz accounted for as a business combination
{nota 4.28). The balance due from the project is written off in the statemeant of profit or loss and other
comprahensive income,

The maovement in the balance due from the AML project up to the date of acguisition is as under:

2026 2025
Opening balanca 15,637,114 14,754 723
Add: payments made during the year 270,301 18,387,571
Less: balance written off (15,907 415) -
Less: recoverad from the project - {17,505,180)
Closing balance - 15.637,114

The AML project has consistently incurred losses since its inception. In adherence to the Islamic
principle of Modaraba financing, these losses shall be bome by the Rabb-ul-Maal, Consequently, no loss
had been recorded in the Modaraba's books in 2026 (2025: Nil).
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12.2 This includes Rs. 1.2 million deducted directly from the bank account of the Modaraba on the Instruction
of the Federal Board of Revenus (FBR) vide letter no. CIR/Zone-1/CRTO/KHI2016/2544 dated
December 15, 2016 on account of non deduction of withholding tax. (refer Mote 27 (a)(viii}).

Note 2026 2025
13 SHORT TERM MURABAHA FINANCING - SECURED
Short term murabaha financing - considered good 131 - 4,791,668
Short term murabaha financing - considered doubtful - -
- 4,791,668
Less: Provision for doubtful recovenes - -
- 4,791,668

134 Murabaha sale price is receivable in installments. Effective profit rate on this arrangemant is 15% (2025
15%) per annum receivable on agreed terms. This financing are secured by way of mortgage of
properties. The forced sales value (FSV) of the underlying assets as securily as at June 30, 2028
amounts to NIl (2025: Rs 219.98 million) in aggregate, No new short term murabaha financing provided

during the year,
Note 2026 2025
14 CURRENT PORTION OF NON-CURRENT ASSETS
Current portion of murabaha financing g 49 549 877 27,796 568
Current portion of musharaka financing o 13,949,054 13,948 054
Current portion of loan to employees 10 156,000 138,000
63,654,931 41,883,622
15 SHORT TERM DEPOSIT
Deposits 2,731,050 2,738,994
Less: allowance for expected credit loss 15.1 (1,932,194) (2482 194)
?EBEBEE EEE!EIDD
15.1 Mowvement in allowance for expected credit loss
Balance as al July 01, 2,482 194 1,100,000
{Reversal) / charge of the year {550,000) 1,382 194
Balance as al June 30, 1,932,194 2482 194
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16

17

171

18

19

191

ACCRUED PROFIT

Profit receivable on bank deposits

SHORT TERM INVESTMENT

At fair value through profit or loss
Pak Qatar-daily dividend plan

Movement in short term investment

Opening balance
Add: dividend reinvested (dividend-net of tax)
Closing balance

2026 2025
121,657 70,332
121,657 70,332

25,151,747 23,434,916
23,434,916 21,308,669

1,716,831 2,126,247
25,151,747 23434916

This represents investment In a mutual fund comprising 251,517 units (2025: 234,349 units) at NAV of

Rs. 100 per unit {2025: Rs. 100 per unit).

TAXATION - NET

Opening balance
Advance lax paid
Received during the year

Provisicn for income tax and levy for the year
Prior year adjustment

CASH AND BANK BALANCES

Cash In hand
Cash al banks:
- Current accounts
- State Bank of Pakistan
- Other banks
- Deposit accounts

2026 2025
68,067,855 64,106,437
36,394,747 31,238,011
(3,350,509) (19,195,939)
101,112,003 76,149,409
(27,660,343) (8,243,603)
(1,046,757) 162,049
72,404,993 68,067,855
66,010 54,533
24,768 31,318
10,175,826 8,746,725
50,889,319 9,367,735

61,155,923

18.210.311

These carry profit rate in respect of deposit accounts ranging from 2.19% to 6:93% (2025: 4.5% 10 8.2%)

per annum.
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(Expressed in Rupees)

20 ISSUED, SUBSCRIBED AND PAID-UP CERTIFICATE CAPITAL

2026 2025 2026 2025
(Number of certificates)
11,989,930 11,989,930 Cortificates of Rupees 10 119,899,298 119,899,298

gach fully paid in cash,

Bonus certificates issued of
1,798,490 1,798,490 Rupees 10 sach. 17,984,895 17,884 895

13,788,420 13,788,420 137,884,193 137,884,193

20.1 As at June 30, 2028, Paramoun! Investments Limited (the Management Company) halds 14 26% (2025
14.26%) represanting 1,965,768 certificates (2025; 1,965,768 certificates) of the Modaraba.

Note 2026 2025
21 CAPITAL RESERVES
Slatutory reserve 211 270,699,319 111,681,228
Merger reserve 21.2 1,935,160 1,935,160
272,634,478 113,616,388

21.1 Slatutory reserve represents profit sel aside to comply with the Modarabas Regulations, 2021 issued by
the SECP vide S.R.0. 284(1)/2021 dated March 05, 2021. These Requlations require Madaraba which is
not compliant with minimum equity requirements as provided in the regulations o create a reserve fund
and credit an amounl eguivalent to 100% of its annual sfter-tax profit tll such time the minimum equity
requiremants are complied with. During the year, the Moedaraba lransfarred 100% of its after lax profits
amounling to Rs. 159.02 millian (2025: Rs. 23.90 million).

21.2 In accordance with decision of the Honorable High Court of Sindh as an December 08, 2004, the First
National Modaraba (FNM) was merged with the Modaraba. The Modaraba received a sum of Rs. 10.598
million fram FNM, Including Rs. 8.663 million as a certificale capital and Rs. 1.935 milion as capital
reserve,
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Note 2026 2025
DEFERRED INCOME
Deferrad murabaha income 22.1 11,983,594 B 730,348
11,983,594 8,730,348
Less: current maturity of deferred income (6,572,503) (5,367 ,360)
5,411,091 3,362,988
Deferred murabaha income
Balance as at July 1, 8,730,348 15,101,882
Add: defarred income for the yvear 19,464,705 7,327 448
Less: income recognized during the year (16,298,460) (13,232,118)
Less: ransferred to suspense Income (496,242) (967, 255)
Less: unearned profit adjusted (389,033) -
Add: reversal of suspended income 972,276 500,394
Balance as at June 30, 11,983,594 B.730,348
CERTIFICATES OF MUSHARAKA
Balance as at July 1, 173,375,000 168,400,000
Issued during the year 14,350,000 35,700,000
Redeemed during the year {16,525,000) {30,725,000)
171,200,000 173,375,000
Less: current maturity of certificates of musharaka (39,575,000) {41,500,000)

Balance as al June 30, 131,625,000 131,875,000

In accordance with the Modarabas Regulations 2021 (the "Requlations”) issued by the SECP through
S.R.0. 284(1)/2021 dated March 5, 2021, the authority to issue Certificates of Musharaka (COM) by a
Modaraba will be automatically suspended if the Modaraba becomes non-campliant with any of the
conditions outlined In Regulation 19 of the Regulations. However, existing Modarabas with wvalid
permissions to lssue COM, which are non-compliant, are required to achieve compliance within one
year of lhe effective date of lhese regulations provided hat, during this one-year interim perlod, the total
COM of such Modarabas will be capped at the existing level, 1.e., the outstanding balance as of the date
the regulafions came into force.

On August 15, 2022, the SECP, via S.R.O. 1547(1)/2022, amended these regulations. These
amendments extend the compliance period lo three years In cases of non-compliance with the
conditions outlined in Regulation 17(1) subject to certain conditions. The Modaraba, based on legal
advice, understands that the compliance period for Regulation 19 is also considered as exiended 1o 3
years given the condilions of Regulation 19 are thal of Regulation 17(1).

The exlended compliance limeline lapsed on August 14, 2025, As the Modaraba remains non-compliant
with the minimum equity and credil rating requiremants set out In Regulations 17 and 19, Il applied to
the Securities and Exchange Commission of Pakistan (SECP) for an extension. Subsequent to the year
end, through its lstter No. SC/M/RS/33/Paramount/321 dated September 2, 2026, the SECF granted
further extension till February 15, 2027, under Reguiation 35 of the Regulations, to comply with the
minimum equity and cradit rating requirements. The extension is subject to the following conditions:
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23.2

25

26

a) the proposed rights issue shall be compieted within the stipulated timeline and the Modaraba shall
achieve the minimum equity requirement of Rs. 500 million;

b) immediately upon completion of the rights issue and achievement of the minimum equity
requirement, the Modaraba shall approach a credit rating company for review of its cradit rating; and

c! the Modaraba shall continue to comply with all conditions imposed by the SECP through its letter
dated March 17, 2026, to the extent applicable.

Subsequent to the year end, the Modaraba completed a rights issue of 6,894,210 certificates al Rs. 10
each, In the ralio of one certificate for every two certificates held (50%), raising Rs. 68.94 million. The
rights jssue was fully underwritten, and the certificates were allotted and credited on September 23,
2028 and October 8, 2026. Consequently, the issued, subscribed and paid-up certificate capital of the
Modaraba has increased to Rs. 206.83 million, comprising 20,682 630 certificates. The Modaraba will
approach a credit raling company for review of its credil raling, as required by the SECP, The
managament Is confident that the Modaraba will achieve compliance with the above requirements within
the extended period ending February 15, 2027

These cerificates have different denominations and are repayable within three months fo five years.
The expected share of profit on these certificates ranges from 8% to 11% (2025: 9.5% to 14.5%) per

annum.

2026 2025
CREDITORS, ACCRUED AND OTHER LIABILITIES
Management fee payable 15,371,494 105,019
Creditors 7,987,281 18,080,085
Accrued expenses 2,104,209 1,873,269
Sindh workers’ walfara fund 6,484 979 3,162 840
Withholding income tax 1,981,383 3,117,485
Share of modarib payable under FPM petro 1,304,669 -
Payable to provident fund - 36,127
Others 4,041,487 2,056,432

39,275,502 28,631, 267

CERTIFICATE OF MUSHARAKA - MATURED AND PAYABLE

This represents amount payable to legal successors of musharaka holders which is dus but unclaimed
due to pending documentation on death of the respective musharaka holders,

2026 2025
ACCRUED PROFIT ON CERTIFICATES OF MUSHARAKA
Balance as at July 01, 3,331,368 3,514,280
Add: accrued during the year 17,300,987 22 135,622
Less: paid during the year {18,259,036) (22,318,534)
Balance as at June 30, 2373319 3,331,368
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27 CONTINGENCIES AND COMMITMENTS
a) Contingencies
Name of the Order-in- Disputed
Sr. No| court, agency or Description Criginal Tax period amou?ﬂ (Rs.)
authority No. & date ;
1,762,208 al
Appeal was filed by the Modaraba with p analat: :g
Commissioner |against Order-in-original No.629 of Riis 7506 6 120,000 and
I {(Appeals), Sindh [2019 dated 19 July 2012 for the tax 5015 19 July 2016 to June d:efault
Revenue Board, |perod July 2016 to June 2017 an Jul z’u 19 2017 h 1o b
Karach| aceount of non-payment of Sindh i 5"‘:; l::g: ( "m‘*
Sales Tax on Services. calculated at the
time of payment)
|
Appeal was filed by the Modaraba :;:’zg:‘:l;nf'
Commissioner against Order-in-Original No.632 of | \ o o :m i
;| (Aopeals). Sindh 12019 dated 23 July 2019 for the tax 23'19 _,,_g July 2017 to Attt
: Revenue Board, |penod July 2017 to December 2017 3 Decembsar 2017 u
; July 201@ surcharge (to be
Karach| on account of non-paymaent of Sindh teutitod ot if
Sales Tax on Services. caleLdted k the
time of payment)
Appeal was filed by the Modaraha ﬁ:;‘::;:;:ii.
Commissioner  |against Order-in-Original No.635 of o835 of 42000 and
i {Appeals). Sindh 2019 dated 25 July 2012 for the {ax 23'19 25 July 2011 to June ;m' ult
: Revenue Board, |penod July 2011 to June 2012 on Jul Erl]’l 3 2012 N s o ba
Karach| account of non-payment of Sindh Y su:: :mrg:{ Dm
Sales Tax on Services. Calcuigtes at
time of payment)
. 4,548,801 al
Appeal was filed by the Modaraba s Fﬂm‘l"t: b
Commissioner  |against Order-in-Original No.636 of | \ .. of a7, 448 and
. (Appeals), Sindh 2019 dated 22 July 2019 for the tax : July 2015 to June i
iv : 2019, 29 default
Revenue Board, |period July 2015 {o June 2016 on July 2019 208 h 6 b
Karachi account of nan-payment of Sindh Y Surchisings (o ba
time of payment)
8,273,947 al
Appeal was filad by the Modaraba wms’pm;;’fj
Commissioner |against Order-in-Original No. 915 of No.915 of 413697 and
{Appeals), Sindh |2022 dated 27 Apni 2022 for the lax s July 2011 to June H
v : 2022, 27 ; default
Revenue Board, (period July 2011 o June 2017 on Ap#il 2;022 2017 h to b
 Karach| account of non-payment of Sindh P su;: :’9:[ o li-nE
Sales Tax on Services. caiculated at the
time of payment)
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MName of the Order-in-
Sr. No| court, agency or Description Original Tax period
authority No. & date

Appeal filed under section 45-8B of
the Sales Tax Act, 1990 by the
Modaraba against Order-in-Original 18,619,848 along
Cﬂmmissiun;!f 162 dated 18 June 2025 for the tax with penalty of
Appeals (1), |perlod July 2021 to March 2025 on 18,619,848 and
vl Corporale Tax  |account of discrepancies regarding Tt?nlﬁg{llgg iﬂ{iﬂgagg default
Office, FER,  |inadmissible tax adjustment of Sales surcharge (to be
Karachi Tax returns, The case has been calculated at the
decided vide order No. 12/2025 time of payment)
dated 28 November 2025 and
remanded back to the Tax authority,

The Modaraba has filed a suil
against Mis Tifllse Education
{Private) Limited and its morigagor,
Mr. Muhammad Mehboob Ali Khan,
to recover its Musharaka financing of
Rs. 13.949 million, The claim also
includes profit at 18% per annum Banking
and }Eﬂuh:fﬂ.lﬂd qamﬂgﬂﬁ. Defendant Sult No, 32
. Mo, 1's application for leave to of 2026
Banking Court No.|defend is expected to be heard in (summans - 13.949 054

1, Karachi  |Navember 2026, and Defendant No. | 410y e
2 has been proceeded against ex January 21,
parte, The financing is secured by a 2026}
mortgage of property with a forced
sale value of Rs, 64.00 million (refer
note 9.2). Based on legal advice,
management expects a favourable
aulcame, 5o no provision has been
maide.

Disputed
amount (Rs.)

wvii

An amount of Rs. 1.2 million has
been deducted from the bank
account of the Modaraba on the
instruetions of the FBR vide latlar
#CIR/Zone-1/CRTO/Khif2016/2544
Commissioner |dated 156 December 2016 on {/ICRTOIK
Inland Revenue [account of non deduction of hi/2016/25 July 2015 to June
(Appeals-lll),  |withholding tax. The matter was 4415 2016
Karachi laken to Commissioner Inland Da-:e;mber
Revenue {(Appeal I}, Karachi who 2016
remanded back the case 1o the
cfficer with directions to provide an
opportunity of being heard.

Leltar No.
CIR/Zone-

wiii 1,205,511
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b) Commitments

There were no commitments as at June 30, 2026 (2025: Nil).

Note 2026 2025
28 INCOME FROM TRADING OPERATIONS
Income from:
- FPM Petro 28.1 55,780,569 81,790,354
55,780,569 81,790,354
28.1 Income from FPM petro
Revenue - nat 2811 417,964,050 580,407,261
Less: Direct costs
Cost of sales 28.1.2 323,535,811 425,083,257
Transportation charges 6,339,700 27 507 815
Labour charges 1,778,920 1,582,840
Lab testing 371,675 72,850
Share of modarib 30,157,375 44 370,145
362,183,481 498 616,907
55,760,569 81,790,354

28.1.1 This represents revenue (net of sales tax) generated from chemical business of FPM Petro Services.
Sales lax charged on sales tax invoices issued during the year in aggregate amounted to Rs. 75.33
million (2025: Rs. 104.26 million).

2026 2025
28.1.2 Cost of sales
Opening stock 12,475,079 24,102,663
Purchases 341,133,331 413,455,673
Less: closing stock (30,072,598) (12,475,079)
Cost of sales 323,535,811 425,083,257
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Note 2026 2025
29 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and other benefits 281 24,095,765 20,836,602
Utilities 1,726,488 1,759,309
Repairs and mantenance 819,316 677,296
Takaful insurance 2,011,692 1,602,097
Renl, rates and laxes 29.2 3,080,790 3,133,236
Travelling and conveyance 5,022,838 4,201,956
Communications 2,181,376 784 843
Printing and stationery 287,456 396,989
Auditar's remuneration 29.3 1,050,000 1.047 622
Legal and professional 362,500 865,110
Fees and subsecriptions 8,674,800 4,664 436
Shariah advisor fees 768,000 210,000
News papers and periodicals 12,600 11,260
Advertisement and publicity 512,238 72,000
Depreciation 4,617,620 4,219,920
Amortization 5,487,748 61,777
Others 4,738,387 1,463,225

65,449,614 468,017 578

29.1  Salaries, allowances and benefits include Rs. 0.791 million (2025: Rs. 0.678 million) on account of the

Modaraba's contribution to the staff provident fund.

29.2  This includes Rs. 2,357 million charge by director (2025: Rs. 2.152 million) in respact of rent for office

premisas,

29.3  Auditor's remuneration

Statutory audit fee

Haif yearly review fee

Review of COCG and certification fee
Annual shariah audit Tes
Conzolidation fee

Cut of pocket expense

S5T

70

2026 2025
525,000 504,815
125,000 118,148
85,000 85,000
150,000 130,000
130,000 115,000
35,000 17,037

- 77622
1,050,000 1,047,622
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30

3

32

33

34.2

2026 2025
OTHER INCOME
Profit on bank deposits 1,646,681 2,218,006
Dividend income 2,407,568 2,846,762
Other income 2,061,831 1,010,000
Gain on disposal of proparty and equipment . 1,544,342
6,116,080 7,619,110
OTHER EXPENSES
Due from AML project written off 15,907 415 -
FINANCIAL CHARGES
Profit on certificates of musharaka 17,300,987 22,135,622
Bank charges 14,890 10,034

17,315,877 22,145,656

Modaraba Management Company's remuneration

Thie Management Company is entitled to a remuneration for services rendered to the Modaraba under
the provisions of the Modaraba Companies and Modarabas (Floatation and Centrol) Ordinance, 1580
uple a maximum of 10% per annum of the annual nel profils of the Modaraba. The: fee for the year ended
June 30, 2026 has been recognized at 10% (2025: 10%) of profit for the year.

Note 2026 2025
LEVY AND TAXATION
Levy 3441 27,660,343 711,691
Taxation 34.3 (21,499,208) 7,369,863
6,161,135 8,081,554

This represents minimum and final taxes paid under relevant seclions of Income Tax Ordinance, 2001
(ITO, 2001), representing levy in terms of reguirements of IFRIC 21145 37,

Reconciliation of current tax charge as per tax laws for the year, with current tax recognized
in the profit or loss account, is as follows:

2026 2025
Current tax charge for the year as per applicable tax laws 27,660,343 8.243.803
Portion of current tax liability as per tax laws,
representing income tax under 1AS12 = (7,531,912)
Portion of current tax computed as per tax laws, _
representing levy in terms of requirements of TFRIC (27,660,343) (711,691}
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Mate 2026 2025
34.3 TAXATION
Current tax - 7,531,912
Priar year tax 1,046,757 (162,049}
1,046,757 7.369.863
Defarred tax 344 22,545,965)

21,499,208 T 369, EES
Helationship between accounting profit and tax

expense
Accaunting profit before taxation 135,124,443 31.268,064
_

Tax at applicable rate of 29% 39,186,088 9,067,739

Effect of;
Levy not deductible for tax purposes 8,021,499 206,390
Galn on purchase of business not laxable (56,376,000) -
Dividend income taxed under final tax regime (698,195) (825,561)
Effect of temporary differences (734,670) 102,983
Recognised as deferred tax asset (25,658, 464) -
Prior year tax 1,046,757 (162,049)
Tax losses on which deferred tax asset not recognised 13,713,776 -
Other = (1,019,639}

21,4689 208 7,369 863
344 DEFERRED TAX (ASSET)/ LIABILITY

Deferred tax asset comprises of:

(Deductible) temporary differences on:

Murabaha financing - (118.978)

Allowance for expected credit loss on trade receivables - (122,790)

Tax credit on Alternate Corporate Tax (25,658,464) -

Creditors, accrued and other liabilities {1,8B0,644) (1,641 387)

{27,539,108) (1,883.155)
Deferred tax liability comprises of:

Taxable temporary differences on:

Property and equipment 288 817 566,986

Intangibie 4,704,326 -
4,993,143 566,986

As at June 30,

MNet deferred tax asset 345 {22,545,965) (1,316,169}

Less: defarred tax assel nol recognised - 1,316,169

Deferred tax asset recognised 552!545!955! -

12
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34.5 Deferred tax asset has been recognised on the tax credit of Alternate Corporate Tax under section 113C
of the Income Tax Ordinance, 2001, which Is adjustable against the tax liability of subsequent tax years,
and on deductible temporary differences, as management expects sufficient taxable profits In fulure
years against which these can be utilised. The entire deferred tax asset of Rs. 27.532 million has been
recognised in statement of profit or loss and other comprehensive income for the year (2025: deferred
tax assel of Rs. 1.316 million was not recognised) The excess of Alternate Corporate Tax over the
corporate tax can be caried forward for adjustment agalnst the tax liability of the subsequent ten tax

years.

35 EARNINGS PER CERTIFICATE - BASIC AND DILUTED 2026 2025
Profit for the year (Rupees) 159,018,091 23,898,201
Weighted average number of certificates 13,788,420 13,788,420
Eamings per certificate - basic and diluted (Rupees) 11.53 1.73

351 There Is no dilutive effect on the basic earnings per certificate of the Modaraba, since there are no
convertible nstruments in issue as at June 30, 2026 (2025 Nil) which would have any effect on the
earnings per certificate if the option to convert is exercised.

36 CHANGES ARISING FROM FINANCING ACTIVITIES

2026 July1, 2025 || Financing Financing Noncash || , o 30, 2026
cash inflows | |cash outflows changes
Unclaimed profit
distributions 18,620,240 " (605,839) - 18,014,401
Accrued profit on
certilicates of
musharaka 3,331,368 = (18,259.036) 17,300,987 2,373,319
Certificale of
musharaka -
maltured and
payable 2,800,000 - - - 2,800,000
Certificates of
musharaka 173,375,000 14,350,000 {16,525,000) - 171,200,000
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Financing Financing Non cash

Ee3 Jaly 1, 2024 cash inflows ||cash outflows changes Sume20, 2023
Unclaimed profit
distributions 18,729,685 - (109,445) - 18,620,240
Accrued profit on
certificates of
musharaka 3,514,280 - (22,318,534) 22,135,622 3,331,368
Cerificate of
musharaka -
maturad and
payable 2,800,000 - - - 2,800,000
Cerificales of
musharaka 168,400,000 35,700,000 (30,725,000) - 173,375,000

37 REMUNERATION OF EXECUTIVES AND OTHER EMPLOYEES
2026 2025 J
Executives o Executives O -|
employeas employees
Managerial remuneration 7,465,993 11,011,067 6,295 462 8,676,410
Allowances 1,246,517 2,028 567 891,754 2,950 581
Provident fund 373,300 417,382 314,823 363 164
ECBI 120,000 248,550 88,800 226,200
Others 280,018 872,213 127.012 901,296
9,485,828 14,577,779 i 7.718.851 13,117,651

Number of persons 5 16 4 13

371

37.2
30, 2026 (2025: Nil).

74

Certain executives are provided free use of the Modaraba's car including fuel and insurance,

No remuneration paid to the directors of the Modaraba Management Company for the year ended June
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FIRST PARAMOUNT MODARABA
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupees)

39.4 Entity-wide information

39.4.1 Geographical information

Revenue from external customers, based on the lccation of the customers, iz as follows:

2026 2025
Pakistan 442 686 505 595,930,771
United Arab Emirates 1,021,079

443,‘."!]?,534 595,930,771
All non-current assets of the Modaraba are located in Paklsian.

39.4.2 Information about major customers

(@)

Revenua from two customers (2025: two customers) of the FPM Petro Services segment amounted fto Rs.
358,731,302 (2025 Rs. 540,662,558). Each customer individually accounts for 10% or more of the
Modaraba's total revenue:

RISK MANAGEMENT
Financial risk management

The Modaraba's objective In managing risk Is the creation and protection of cerlificate holders’ value. Risk
is inherent In the Modaraba's activities, bul it is managed through monitoring and controlling activities
which are primarily set up based on limits established by the Management Company, the Modaraba's
conslitutive documents and the regulations and directives of the SECP, These limils reflect the business
strategy and markel environment of the Modaraba as well as the level of the risk that the Modaraba is
willing to accept. The Board of Directors of the Management Company has overall responsibility for the
establishment and oversight af the Modaraba's risk managemenl framework,

The Modaraba has exposure to the following risks from lis use of financial inslruments:

- Credit risk
- Liguidity risk
- Markel risk

Credit risk

Credit rigk is the risk that the counterparty to a financial instrument will cause a financial loss for the
Madaraba by failing to discharge an obligation. The risk is generally limited {o outsianding amount against
financing facllities and lrade debls. The Modaraba's policy Is to enler inte financial contracts in accordance
with the risk management policies and the requirements of the Modaraba rules and regulations.

The carrying amount of these financial assets represents the maximum credit exposure at the reporting
date.
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

{Expressed in Rupees)
2026 2025

Murabaha financing 72,621,281 47,200,142
Musharaka financing 13,949,054 13,949,054
Loan to employees 565,503 369,503
Long-term deposits 7,800 7,700
Trade debtors 125015116 262671387
Advances and other recsivables 7,945129 20,004,637
Advance against Morabaha 17,500,000 -
Shor term murabaha financing - 4,791,668
Shorl term deposil 798,856 256,800
Accrued profit 121.657 70,332
Short-term investment 25.151,747 23,434 916
Bank balances 61,065,145 18,114,480

324,741,298 390,870,579

Description of collateral held

The Modaraba holds security In the form of morigage of properties, hypothecation and pledge of goods
and demand promissory notes against modaraba, murabaha, diminishing musharaka and musharaka
invesiments,

Concentration of credit risk

The Modaraba manages credit risk and its concentration through diversification of activities to avoid undue
concentration of risks with individuals, groups or specific industry segmenis. For this purpose, the
Modaraba has established exposure limils Tor individuals [ groups and indusirial sectors.

Concentration of credit risk arises when a number of counter parties are engaged In similar business
activities or have similar economic features that would cause thair abilities to meet contractual obligation
to be similarly affected by the changes in economic, political or other conditions. The Medaraba believes
that it is not exposed to major concentration of credit risk. The modaraba's bankers are of good rating.
Details of the industrial sector analysis of each financing are as follows:

2026 2025
Amount % Amount U

Chemical, ferilizer and pharmaceutical 9 472,089 10.94% 17,030,637 25.73%
Fuel and energy - 0.00% 1,577,772 2.38%
Food, tobacco and beverages 15,006,381 17.33% 14,032,397 21.20%
Paper and board 19,990,737 23.09% 26,764,420 40.43%
Furniture manufacturing 22,050,000 25.47% 4,791 668 T.24%
Textile and garments - 0.00% - 0.00%
Steel, engineering and automobiles - 0.00% - 0.00%
Transpartation and communication - 0.00% 630,980 0.95%
Others 20,051,138 2317% 1,369,651 2.07%

86,570,345 100% 66,197,525 100%,

The Modaraba's credit exposure is mainly in Pakistan.
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FOR THE YEAR ENDED JUNE 30, 2026

|Expressed in Rupees)

Credit risk rating:
The credit guality of balances with banks that are neither past due nor impaired can be assessed by
reference lo exlernal credil ratings (IT available) or to historical infarmation about counterparly default rate:

Rating | 2026 2025

[ Banks | Long-term |[ Short-ferm | Agency |

Habib Bank Limited BAR Al+ VIS 422 674 422 674
Hablb Metropolitan Bank

Limited A8 Al+ PACRA 11,706,489 10,725,612
Faysal Bank Limited Af Al+ PACRA 378,945 286,797
Meezan Bank Limited AAS Al+ VIS 48,532,720 6,655,096
Al Baraka Bank {Pakistan)

Limited Ah- Al VIS 11,689 11452
Bank |slami Pakistan

Limited A~ Al PACRHA 12,628 2,829

61,065,145 18,114,460

Due to the Modaraba's long standing business relationships with these counterparties and after giving due
cansideration to their strong financial standing, management does not expect non-performance by these
counterparties on their obligations lo the Modaraba. Accordingly. the credit risk is minimal.

(b)  Liquidity Risk

Liquidity risk is the risk that the Modaraba will encounter difficulty in meeting its financial obligations as
they fall due. Liguidity risk arises because of the possibility that the Medaraba could be required to pay its
liabilities eardier than expected or difficulty in raising funds to meel commitments associated with financial
liabilities as they fall due. The Modaraba's approach to managing liquidity Is lo ensure, as lar as possible,
that It will always have sufficient liquidity to mest its liabflities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage lo the Modaraba's reputation. The
Modaraba manages liquidity risk by moniloring future cash flows on a day-to-day basis. The amount
disclosed In the table are undiscounted cash flaws.
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(Expressed in Rupees)

Contractual maturities of financial liabilities:

| Contractual cash flows |

Matu after
2026 Carrying Tpﬁ‘:ﬂ one ;::r but More than Total
amount year upto three three years
years
Cerlificales of musharaka 171,200,000 39,575,000 111,525,000 20,100,000 171,200,000
Creditors, accrued and
other liabilities 30,809,140 30,809,140 - - 30,809,140
Accrued profit on
cartificates of musharaka 2,373,319 2,373,319 - - 2,373,319
Certificate of musharaka -
maturad and payable 2,800,000 2,800,000 - - 2,800,000
Unclaimed prafit
distributions 18,014,401 18,014 401 - - 18,014,401
Total 225,196,860 93,571,860 111,525,000 20,100,000 225,196,860
| Contractual cash flows |
Maturity after
2025 Carrying umpi:u::'; one year but Mare than Total
amount et upto thres three years
years

Certificates of musharaka 173,375,000 41,500,000 104,975,000 26,900,000 173,375,000
Creditors, accrued and
other habilities 22,250,932 22,250,932 - - 22,250,832
Acerued profil on
cartificates of musharaka 3,331,368 3,331,368 - - 3.331,368
Certificate of musharaka -
matured and payable 2,800,000 2,800,000 - 2,800,000
Unclaimed profit
distributions 16,820,240 18,620,240 - - 18,620,240

220377540 B8.502540 104975000 28,900,000 220,377,540
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FOR THE YEAR ENDED JUNE 30, 2026

(Expressed in Rupees)

c)

U]

(i)

(i)

Market risk

Market risk means that the falr value or future cash flows of a financial instrument will luctuate because of
changes in markel prices such as foreign exchange rates, interest rales and equity prices. The objective is
to manage and control market risk éxposures within acceplable paramelers, while optimising the return,
The currency risk, other price risk and profit rate risk associated with the Modaraba's business aclivities
are stated as under;

Currency risk

Currency risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate as a
resull of changes in foreign currency exchange rates. Al present, the Modaraba is not malerially exposed
to currency risk.

Other price risk

Other price rish represenis the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices {other than those arlsing from inlerest rale risk or currency
risk), whether those changes are caused by factors specific to the Individual financial instrument or its
issuer, or factors affecting all similar financial instrument traded in the market. There is other price risk of
changes in he fair value of investment in mutual funds as a result of changes In the levels of net assel
value of units held by the Modaraba, As at June 30, 2026, had there been increase / decrease in net assel
value by 1%, with all other vanables held constant, the profit bafore tax for the year and equity would have
been higher / lower by Rupees 0.252 million (June 30, 2025: Rupess 0,234 million) and Rupees D.179
million (June 30, 2025 Rupees 0.166 milllon) respectively.

Profit rate risk

Profit rate risk is the risk thal the value of a financial instrument will fluctuate dus to changes in the market
yield. The Modaraba has adopled appropriate policies to minimise its exposure to this risk. At the reporting
date, the profit rate profile of the Modaraba's significant profit bearing financial instruments were as
follows:

2026 2025
Financial assets
Fixed rate
Murabaha financing 72,621,291 47,200,142
Short-term murabaha financing 4,791 668

72,621,291 51,991,810

Financial assets

Variable rate

Bank balances 50,889,319 0,367,735
50,889,319 9,367,735
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[{Expressed in Rupees)
2026 2025
Financial ltabilities
Variable rate
Certificate of musharaka 171,200,000 173,375,000
On stalement of financial position gap ~ (120,310,681) (164,007,265)

40.2
(a)

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis poinis in profit rates at the reporting date would have (decreased) / increased post
tax profit for the year by the amounts shown balow. This analysis assumes that all other variables remain
constanl, The following information summarizes lhe estimated effects of hypolhetical increases and
decreases in profit rates on cash flows from financial assets and liabilities thal are subject to profit rate
risk.

[ 2026 | 2025 |
Increase Decrease Increase Decrease
Cash flow sensilivity - variable rate 361,314 (361,314) 86,611 (66.511)
financial assets
Cash flow sensilivily - variable rate (1,215,520) 1,215,520 {1.230,863) 1,230,963
financial liabllities
MNet effect {854,206) 854,206 {1,164 452) 1,164,452

Recognized fair value measurements
Financial assets
Fair value hierarchy

Judgmenls and estimales are made in determining the fair values of the financial instruments that are
racognized and measured at fair valus in these unconsolidated financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Modaraba has classified its
financial instrumenls into the following three levels,

Level 1: The fair value of financial instruments traded In active markets (such as publicly traded
dervatives, and frading and available for sale securities) is based on quoted market prices at the and of
the reporting period, The quoted markel price used for financial assets held by the Modaraba Is the
current bid price. These Instruments are Included in level 1.

Level 2: The fair value of financial instrumenls Ihat are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation techniques which maximize the use of observable
market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observabla, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the Instrument Is
included in level 3. This is the case for unlisted equity securities.
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Investment of the Modaraba carried at fair value are categorized as follows:

| June 30, 2026 |
Level-1 Level-2 Level-3 Total
Assets
Short term investment
Fair value through profil or loss 25,151,747 - - 25.151,747
I June 30, 2025 |
Level-1 Level-2 Level-3 Total
Assets
Short term investment
Fair value through profit or loss 23,434 916 . - 23,434 916

Thare were no transfers between varous levels of fair value hierarchy during the year.
{b)  Mon financial assets

The carrying value of all non-financial assets reflected in these financial statements are approximate
their fair values, Fair value Is determined on the basis of objective evidence at each reporting date.

40.3 Financial instruments by categories | At amortized cost |
2026 2025

Financial assets as per statement of financial position

Murabaha financing 72,621,291 47,200,142
Musharaka financing 13,949,054 13,949,054
Loan to employees 565,503 369,503
Long term deposits 7.800 ¥,700
Trade debtors 125,015,116 262.671 367
Advance against murabaha financing 17,500,000 -
Advances and other receivabies 7.945,129 20,004.637
Short term murabaha financing - 4,791 668
Short term deposit 798,856 256,800
Accrued profit 121,657 70,332
Cash and bank balances 61,155,923 18,210,311

209,680,329 367,531,514

At fair value through profit or
loss
2026 2025

Short term investment 25,151,747 23,434,916
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Financial liabilities as per statement of financial position

Certificates of musharaka

Creditors, accruaed and other liabilities

Cerlificate of musharaka - matured and payable
Accrued profit on cerificates of musharaka

Unclaimed profit distributions

At amortized cost
171,200,000 173,375,000
30,809,140 22 250,932
2,800,000 2,800,000
2,373,319 3,331,368
18,014,401 18,620,240
225,196,860 220,377 540

Reconciliation to the line items presented in the statement of financial position is as follows:

As at June 30, 2026

Assets as per statement of financial position

Property and equipmeant
Intangible assets

Long term investments
Murabaha financing
Musharaka financing
Loan lo employees
Long term deposits
Defarred tax assel
Stock in trade

Trade debtors

Advances, prepayments and other receivables

Advance against murabaha financing

Short term murabaha financing
Shart term deposit

Aceruad profil

Short-term investment
Taxation - net

Cash and bank balances

Total as per

Financial Non-financial  Statement of
assets assets Financial
Position

- 19,679,522 19,679,522

- 321,926,601 321,926,601

- 0,980 9,980

72,621,291 - 72,621,291

13,949,054 - 13,949,054

565,503 - 565,503

7,800 - 7,800

- 22,545,965 22,545,965

- 30,072,599 30,072,599

125,015,116 - 125,015,116

7.945.129 14,291,780 22,236,909

17,500,000 17,500,000

798,856 - 798,856

121,657 - 121,657

25,151,747 - 25,151,747

- 72,404,993 72,404,993

61,155,923 - 61,155,923

324,832,076 480,931,440 805,763,516
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Total as per
Financial Non-financial Statement of
liabilities liabilitias Financial
Position
As at June 30, 2026
Deferred income - 11,983,504 11,983,594
Certificates of musharaka 171,200,000 - 171,200,000
Creditors, accrued and other liabilities 30,809,140 8,466,362 39,275,502
Accrued profit on certificates of musharaka 2,373,319 - 2,373,319
Cerlificate of musharaka - malured and payable 2,800,000 - 2,800,000
Unclaimed profit distributions 18,014,401 - 18,014,401
225,196,860 20,449,956 245,646,816
Total as per
Financial Non-financial Statement of
assets assets Financial
Position
As at June 30, 2025
Assets as per statement of financial position
Fixed assels - 23,281,703 23,281,703
Intangible assels - 144 147 144, 147
Long term investments - 9,980 9,980
Murabaha financing 47,200,142 - 47,200,142
Musharaka financing 13,949 054 - 13,949,054
Loan to employeas 369,503 - 369,503
Long-term deposits 7,700 - 7,700
Stoek in trade - 12,475,079 12,475,079
Trade debtors 262 671,367 - 262,671,367
Advances, prepayments and other receivables 20,004,637 14,336,078 34,340,715
Shert-term murabaha financing 4,791 B&a - 4,791 668
Shorl-lerm deposit 256,800 - 256,800
Accrued profit 70,332 - 70,332
Short-term investment 23,434 916 - 23,434,916
Taxation-net - 68,067,855 68,067 855
Cash and bank balances 18,210,311 - 18,210,311
390,966,430 118,314,842 509,281,272

86




D

FIRST FﬁHAMBlIHT

I"\L JI‘I‘ I_. I.

FIRST PARAMOUNT MODARABA

Lelloy

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupees)

As at June 30, 2025

Deferred income

Ceorificates of musharaka

Creditors, accrued and other liabilities

Accrued profil on certificales of musharaka
Certificate of musharaka - matured and payable
Unclaimed profit distributions

220,377,540

87

Total as per

Financial MNon-financial Statement of
liabilities liabilities Financial
Paosition

- 8,730,348 8,730,348

1 TE;STE,DDD - 173,375,000

22 260,932 8,280,335 28 531,267

3,331,368 - 3,331,368

2,800,000 - 2,800,000

18,620,240 - 18,620,240

15,010,683

235,388 223
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

{Expressed in Rupees)
41 SHARIAH DISCLOSURE UNDER CLAUSE VII OF PART | OF SCHEDULE IV OF THE COMPANIES ACT,
2017
Note June 30, 2026
’ Shariah
Conventional Compliant Total
Statement of financial position
Long-term investmeni T = ‘9,980 9,980
Murabaha financing B - 23,071,414 23,071,414
Current partion of murabaha financing 14 - 49 549 877 49,549,877
Current partion of musharaka financing 14 - 13,949,054 13,949,054
Shart term murabaha financing 13 - - -
Accrued profit 16 121,657 121,657
Advance against murabaha financing 17,500,000 17,500,000
Short term Investment 17 25,151,747 25,151,747
Cash and bank balances 19 61,155,923 61,155,923
Certificates of musharaka 23 131,625,000 131,625,000
Current maturity of cerificates of musharaka 23 39,575,000 39,575,000
Certificates of musharaka - matured and payable 25 2,800,000 2,800,000
Accrued profit on cerdificates of musharaka 26 2,373,319 2,373,319
Shaort term / long lerm financing - -
Mark up accrued - = :
Statement of profit or loss
Income from trading operations 28 - 55,780,569 55,780,569
Income from murabaha financing Z21 - 16,298 460 16,298,460
Income from AML 39 - 9,445,074 9,445,074
Income from musharaka financing - - -
Mel gain on business combination 4,28 - 194,400,000 194,400,000
Dividend income 30 - 2,407,568 2,407,568
Profil on bank deposils 30 - 1,646 681 1,646,681
Other income - financial assets a0 - 2,061,831 2,061,831
Gain on disposal of property and equipment 30 - - -
Profit on certificates of musharaka 32 - 17,300,987 17,300,987

Exchange gain earned from actual currency - - -
Exchange gain earned using conventional derivative

financial instruments = " z
Late payment surcharge - - -
Profit earned or interest paid - - -
Realised and unrealised gan / (loss) - - -
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupeas)

EERARY

L

411

Statement of financial position

Long term invastimenlt

Murabaha financing

Current portion of murabaha financing
Current portion of musharaka financing
Short term murabaha financing )
Accrued profit

Advance againsi murabaha financing

Short term Investment

Cash and bank balancas

Certificates of musharaks

Current maturity of certificates of musharaka
Cenrificates of musharaka - matured and payable
Agcrued profit on certificates of musharaka
Short term / long term financing

Mark up accrued

Statermnent of profit or loss

Income from trading ocperations

Income from murabaha financing

Income from AL

Income from musharaka financing

Met gain on business combination

Dividend income

Praofit on bank deposiis

Other income - financial assels

Gain on disposal of property and equipment
Profit on cedificates of musharaka
Exchange gain earmed rom actual currency

Exchange gain eamed using conventional derivalive

financial instrumeants
Late payment surcharge
Profit earned or inlerest pakd
Reslised and unrealised gain / (loss)

Relationship with shariah compliant financial institutions, including banks, takaful operators

their windows, etc.

Mame of institution

Meezan Bank Limited

Habib Metropalitan Bank Limited

Bank Islami Pakistan Limitad

Al Baraka Bank (Paklstan) Limited

Faysal Bank Limited

Habib Bank Limited

Jubilee General Insurance Compary Limited -
Window Takaful Operations

Note June 30, 2025
Conventional Ehari_ah Total
Compliant

T - 9,960 8,980
a - 19,403,574 19,403 574
14 - 27,796,568 27,796 568
14 - 13,8489 054 13,949 054
13 - 4,781 668 4,781,668
16 - 0,332 T0,332
17 - 23,434 816 23,434 916
18 - 16,210,311 18210311
23 - 131,876,000 131,875,000
23 - 41,500,000 41,500,000
25 - 2,800,000 2,800,000
26 - 3,331,368 3,331,388
28 - 81,790,354 81,700,354
221 - 13.232,119 13,232,119

39 - - -
- 2,291,381 2,291,381

4.28 - - -
30 = 2,846,762 2,846,762
30 - 2,218,006 2,218,006
30 - 1,010,000 1,010,000
30 - 1,544,342 1,544 342
32 - 22,135,822 22,136,622

Mature of relationship

Bank balance
Bank balance
Bank balance
Bank balance
Bank balance
Bank balance

Takaful

The Modaraba alsa has relationship with shariah compliant Assel Managemean! Company (Pak-Qatar Asset
Management Company Limited) in respect of investment in mutual fund amounting to Rs. 25.15 million

(2025: Rs. 23.43 million).
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

(Expressed in Rupees)

42 PROVIDENT FUND RELATED DISCLOSURE

42.1 The following information is based on un-audited financial information of the Staff Provident Fund for tha
year ended June 30, 2026 and June 30, 2025,

2026 2025
Size of the funds - Total assets 15,530,025 11,446, B55
Cost of investmenls 1,400,000 1,400 000
Fair value of investmeants oul of Provident Fund 1,400,000 1,400,0
Percentage of investmenls made 9% 1
42.2 Delails of fair value of investmenls:
Bank balances 8,944 025 7403176
Advances to employees 5,186,000 2,643 679
Investment in shariah compliant certificate of musharaka 1,400,000 1,400,000
15,530,025 11,446 855
2026 2025
43 NUMBER OF EMPLOYEES wmmmmmnmnees NUMBEFS —-acmemeeeas
The number of employess during the year are as follows:
Mumber of employeas - permanentl 21 17
Average number of amployees - permanent 19 16
Number of employees - contractual 3 2
Average number of emplovees - contractual 3 2

44 NON-ADJUSTING EVENT AFTER THE REPORTING DATE
Subsequent to the year end, the Modaraba completed a nghts issue of certificates of Rs. 68.94 million
(refer note 23.1).

45 GENERAL

45.1 Figures have been rounded off to the nearest rupee, unless otherwise stated.

45.2 Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of betler
presentation. Mo significant rearrangement or reclassificallon was made in these unconsolidated linancial
stalemenis during the current year,

46 DATE OF AUTHORISATION FOR ISSUE

These unconsolidaled fnancial slatements are approved and authorised Tor Issue on 03 November 2026
by thie Board of Directors of the Modaraba Management Company.

For Paramount Investments Limited
{Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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Indepandant Auditor's Report
To the Certificatle holders of Firsi Paramount Modaraba
Report on the Audit of the Consolidated Financial Statemeants

Opinion

We have audiled the annexed consolidated financial statemants of First Paramount Modaraba and its
subsidiaries ("the Group”), which comprize the consolidated statement of financial position as at June
30, 2026, and the consolidated statemeant of profit or loss and other comprehansive Income, the
consolidalad statement of changes In equity, the consolidated statement of cash Nows for the year
then ended, and notes 1o the consolidated financial statements, Including materisl accounting polley
information and olher expianatory information.

In eur apinion, the consolidated financial statements give a true and fair view of the consolidatad
financial position of the Group as al June 30, 2028, and of its consolidated financial performance and
its consclidated cash flows for the year then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Opinlon

We condueted our audit in accordance with International Standards on Auditing (1SAs) as applicable in
Palkistan, Our responsibilities under those standards are further described in the Auditor's
Responsibilities Tfor the Audit of the Consolidated financial statements section of our report. We are
indepandant of the Group and the Group Management Company (Paramount Investments Limited) in
acogrdance with the Intermnational Ethics Standards Board for Accountants ‘Code of Ethics for _
Professional Accountants' as adopted by the Institute of Chartered Accountants of Pakistan (the Code)
and we have fulfilled our other athical responsibilities In accordance with the Code. We baliave that the
audil evidence we have obtalned s sufficient and appropriate to provide s basis for our opinion.

Emphasis of Matier

We draw attention lo note 231 to the consolidated financial statements, which stales that the
Modaraba is non-compliant with the credit rating and minimum equity requirements as stipulated in
Modaraba Regulations 2021, As fully disclosed in the aforesaid note, the extension period lapsed an
August 14, 2025 and the Modaraba has obtained a further extension till February 15, 2027.

Key Audit Matters

Key audit matlers are those matters that, in our prefessional judoement, were of most significance In
our audit of the consalidated financial statements of the current year. These matters were addressed
in the context of our audit of the consalidated financial statements as a whele, and In forming cur
opinion thereon, and we do nol provide 2 separate opinion on these malters.

Cae-
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Humuas OHourbegry & S fee il @iisied e nol mspannibie ni liatile for ming Aciy or omissons of Cioswe Geohel or anyp aifes moriber of Cesse Sisl . Coowe iedl
derin imdeil wery grtibeninerinl anredan 9 dses ol Hane st owsierg el s Creiges bloessgen gy & G
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Foliowing are the Key audit matters:

5. No | Key Audit Matter

| How the matter was addressed In our audit

I

01

Income from Murabaha financing

|

The Group eams income fram the
murabaha firancing which |s one of its
main sources of income (Refer note 22.1
lo the consaolidated financial statements).
During the year, the Group has
recognized income of Rs. 16,30 million,

We Identified income from the murabaha
financing as a key audit matter as it is one
of the key performance indicators of the
Group among Islamic Financing and
because of the poleniial risk that income
from the murabaha financing transactions
may not be accuralely recorded, _
recognized in the appropriate period, and
not properly disclosed In the consolidaled
financial statements.

Cur audit procedures in this area, amongst
others, included the following:

- Oblained an undarstanding, including the
design and implementation of internal cantrols
over recording and processing of murabaha
income.

- Assessed the appropriateness of the Group's
accounting policy for recording of income and in
line with the requirements of applicable law,
accounting and reperting standards,

- Matched customer contracts with the income
and repayment schedule, performed
recalculation on sample basis to ensure that
income is appropriately recorded and also
evaluated that these contracls wers
appropriately classified and recorded in the
appropriate accounting period.

- On sample basis, traced the installments
received from the underlying records issued lo
contract holders and applied substantive
analytical procedures o determine any
variations.

- Evaluated the income accrued but not received
is appropriately classified as suspended income
as per applicable modaraba regulations.

- Recalculated the uneamed portion of income
and checked the appropriate amount has been
recorded as unearned income in liabllities.

- We also evaluated the adequacy of the averall
disclosures in the consclidated financial
statements In respect of income from murabaha
financing in accordance with the requirements
of applicable financial reporting framework.
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02 Business Combination

(Refer note 5.28 and 5.29 to the
consolidated financial statements)

With effect from April 1, 2026, the Group
acquired a 80% Interest in the "FPM
AMLI/CFT Solutions” business for a
consideration of Rs. 183.57 million,
settled against its Modarib profit share
raceivable,

The Group has accounted for the
acquisition as a business combination
under IFRS 3 on a provisional basis.
Based on a purchase price allocation by
an independent valuer, it has recognized
identifiable intangible assets of Rs.
32687 million, a Musharaka partner's
interest of Rs. 129.60 million and a net
gain on business combination of Rs.
194.40 million.

We considered this a key audit matter
because of the significance of the
amounts involved and the significant
judgements and estimates required in
valuing the acquired business and its
inlangible assets.

Our audit proceduras in this area, amongst
others, included the following:

- Reviewed the underlying agreements and
evaluated management's assessment of the
acquisition date, the transfer of control and the
application of IFRS 3.

- Assessed the competence and objectivity of the

independent valuer and, with the involvement of
our expert, evaluatad the valuation
methodologies, key assumptions and discount
rales.

- Compared the projections with the historical
and post-acquisition resulis of the business.

- Reconciled the acquisition-date balances to the
accounting records and checked the
computation of the net gain on business
combination and the Musharaka partner's
interest. Evaluated management's
reassessment of whether all assets acquired
and liabillties assumed had been correctly
identified and measured, as required by IFRS 3.

- We also evaluated the adequacy of the overall
disclosures in the consolidated financial
slatements.

Information other than the Consolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other informaltion. The other information comprises the information
included In the annual report, but does not include the consolidated and unconsolidated financial

statements and our auditor's reports thereon.

Our opinion on the consolidated financial statemenis does not cover the other information and we do
not express any form of assurance or conclusion therean.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, considerwhether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obltained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact, We have nothing to

report in this regard.

Cat
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Responsibilities of Management and Board of Directors of the Group Management Company
for the Consolidated Financial Statements

Management of the Group Management Company Is résponsible for the preparation and fair
presentation of the consolidated financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan and the requirements of Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXX| of 1980) and the Companies Acl, 2017 (XIX of 2017)
and for such intemal control as management of the Group Management Company determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management of the Group Management Company
is responsible for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management of the Group Management Company either intends to liquidate the Group or to cease
operations, or has no realistic altemative but to do so.

The Board of Directors of the Group Management Company Is responsible for overseeing the Group's
financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to Issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not & guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will always
detect a malerial misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also: -

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due o fraud or error, design and perform audit procedures responsive to those risks,
and oblain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulling from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of inlernal contral,

+ Oblain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control,

= Evaluale the appropriateness of accounting policies used and the reasonatleness of
accounting estimates and related disclosures made by management of the Group
Management Company,

G
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= Conclude on the appropriateness of the management of the Group Management Company's
use of the going concem basis of accounting and, based on the audit evidence cbtained,
whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, 1o
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concem.

+ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
stalements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the board of directors of the Group Management Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, Including any
significant deficiencies in Internal control that we identify during our audit.

We also provide the beard of directors of the Group Management Company with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matlers communicated with the board of directors of the Group Management Company, we
determine those matters that were of most significance in the audit of the consolidated financial
stalements of the current period and are therefore the key audit matters. We describe these matlers
in our auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, wa determine that a matier should not be communicated in our
report because the adverse consequences of deing so would reasonably be expecled to outweligh the
public interest benefits of such communication.

The engagement pariner on the audit resulting in this independent auditor's report is Imran Shaikh.

ChoecenceffiisCf

Crowe Hussain Chaudhury & Co.
Chartered Accountants

Place: Karachi
Dated: November 05, 2026

UDIN: AR2026102071RpJTEOVS
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2028
{(Expressed in Rupees)

ASSETS
NON-CURRENT ASSETS

Property and equipment
Intangible assets
Murabaha financing
Musharaka financing
Loan to employees
Deferred tax asset

Long term deposits

CURRENT ASSETS

Trade debtors

Stock in trade

Advances, prepayments and other receivables
Short term murabaha financing
Current maturity of non-current assels
Shart term deposit

Accrued profit

Advance against murabaha financing
Short term investment

Taxation - net

Cash and bank balances

TOTAL ASSETS

Mote 2026 2025
6 19,679,522 23,281,703
7 321,926,601 144,147
8 23,071,414 19,403,574
9 . i
10 409,503 231,503
34.4 22,545,965 -
7,800 7.700
387,640,805 43,068,627
11 125,999 827 262,671,367
30,072,599 12,475,079
12 19,036,299 34,956,461
13 7 4,791,668
14 63,654,931 41,883,622
15 798,856 256,800
16 121,657 70,332
17,500,000 -
17 25,151,747 23,434 916
18 72,404,993 68,067,855
19 62,363,747 18,994 547
417,104,656 467,602,647
804,745,461 510,671,274

The annexed notes from 1 1o 46 form an integral part of these consolidated financial statements.

For Paramount Investments Limited
(Group Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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FIRST PARAMOUNT MODARABA

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

(Expressed in Rupees)

Mote 2026 2025
EQUITY AND LIABILITIES
CERTIFICATE CAPITAL AND RESERVES
Authorized certificate capital
40,000,000 (2025; 40,000,000) certificalas of Rupees 10/- each 400,000,000 400,000,000
Issuad, subscribed and paid-up cerificate capital 20 137,884,193 137,884,193
Capital resarves 21 270,182,726 113,095,758
Revenus resernvas 22,392 4638 22,392 468
Total equity attributable to certilicala holdars 430,459 387 273,372,419
hon-controlling Interest (4,893) (558)
Musharaka partner interes! 5.29 127,205,560 -
557,660,054 273,371,861
LIABILITIES
NON-CURRENT LIABILITIES
Deferred incorms 22 5.411,001 3,362,988
Certificates of musharaka 23 131,625,000 131,875.000
137,036,091 135,237,988
CURRENT LIABILITIES
Creditors, accrued and other liabilities 24 40,714,093 30,442 457
Current maturity of deferred income 22 6,572,503 5.367.380
Current malurity of certificates of musharaka 23 39,575,000 41,500,000
Certificate of musharaka - matured and payable 25 2,800,000 2,800,000
Accrued profil on cerlificates of musharaka 28 2,373,319 3,331,368
Unclaimed profit distributions 18,014,401 18,620,240
110,049,316 102,061,425
TOTAL LIABILITIES 247 085,407 237,299,413
CONTINGEMCIES ANMD COMMITMENTS 27
TOTAL EQUITY AND LIABILITIES 804,745 461 510,871,274

The annexed notes from 1 to 46 form an Integral part of these consolidated financlal statements.

For Paramount Investments Limited
(Group Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER
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THIRE

CONMSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupees)

Nota 2026 2025
Incame from trading cperations 28 55,780,569 81,790,354
Income from murabaha financing 22.1 16,298 460 13,232,119
Income from AML 10,675,127 -
Income from musharaka financing - 2,291,391
82,754,158 97 313,864
Administrative and operating expenses 29 (68,619,252) (46,372,156)
Reversal | (provision) for doubtful recoveries - net 1,195,973 (511,514)
15,330,877 50,430,194
Met gain on business comblination 528 194,400,000 -
Other incame 30 6,131,476 7,620,843
Other expenses n (15,907,415) -
Financial charges 32 (17.327,1486) (22,146,001}
182,627,792 35,906,036
Modaraba Management Company's remuneration 33 (18,456,325) (3,625,823)
Provision for Sindh workers' welfare fund - expense (3,322,139) (652 648)
Profit before levy and taxation 160,849,328 31,626,565
Lavy 34 (27,660,343) (711,691)
Profit before taxation 133,188,985 30,914 874
Taxation 34 21,499,208 (7,369,863)
Profit after taxation 154,688,193 23,545,011
Other comprehensive income - -
Total comprehensive income 154,688,193 23,545,011
Loss attributable to Musharaka partner (2,394,440) =
Profit attributable to certificate holders of the Modaraba 157,086,968 23,545,253
Loss altributable to non-controlling interas| (4,335) (242)
154,688,193 23,545,011
Eamings per certificate - basic and diluted 35 11.38 1.71
The annexed notes from 1 to 46 form an integral part of these consolidated financial statements.
For Paramount Investments Limited
{Group Management Company)
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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FIRST PARAMOUNT MODARABA
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026
(Expressed in Rupees)

LLe L LLL

MNote 2026 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit befora levy and taxation 160,649,328 31,626 565
Adjustments for non-cash items:
Depreciation i 4,617,620 4,219,920
Amartization 5,487,748 61,777
Other expenses 15,907,415 -
Gain on disposal of property and equipment - (1.544,342)
Provision for Sindh Workers' Welfara Fund 3,322,139 652,648
Financial charges 32 17,327,146 22,146,001
Provision for doubtful recovenes - murabaha financing [256,661) (480,680)
Provision for doubtful recoveries - trade debt (389,311) .
Provision for doubtful recaverias - short term deposits (550,000) 1,382,184
Provision for doubtful recoveries - advances - (380,000)
Gain on business combination {194,400,000) -

{148,933,904) 26,047,518

11,915,424 5T 674,083
Changes in working capital
Murabaha financing - net {25,164,488) 28,742,541
Short term murabaha financing - net 4,791,668 (4,791, 668)
Musharaka financing - net - 12,000,000
Stock in trade {17,597.520) 11,627 584
Trade debtors 140,207,917 (B7,346 384)
Advances, prepayments and other receivables 1,659,803 {11,439,806)
Short term deposit 7,944 225,000
Advance against murabaha financing {17,500,000) -
Short term investment " ,715*531] (2,126,247)
Accrued profit (51,325) 1,462,244
l.ong-lerm deposits (100) =
Creditors, accrued and other liabilities 935,710 14,350,292
Deferred income 3,253,246 (6,371,534)
Cash generated from operations 100,741,448 14,006,105
The annexed notes from 1 to 46 form an integral part of these consolidated financial statements.
For Paramount Investments Limited
(Group Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR

99



I

FIRST PAHI#MIJUNT

FIRST PARAMOUNT MODARABA,

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2026
{Expressed in Rupees)

ARAEA

Note 2026 2025

Cash generated from operations - continued 100,741,448 14,006,105
Financial charges paid (26,159) (10,379)
Loans to employees - nal (196,000) 226,000
Levy and income tax paid (35,222,264) (12,042,972)
Net cash generated from operating activities 65,297,025 2,178,754
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets 6.1 (805,875) (15,027 361)
Purchase of intangibles (600,000) -
Sale proceed on disposals of fixed assets - 2,172,500
Cash acquired on acquisition of business 5.29 517,925 =
Met cash used in investing activities (887,950) (12,854.861)
CASH FLOWS FROM FINANCING ACTIVITIES

Cerfificates of musharaka - issuance b 14,350,000 35,700,000
Certificates of musharaka - redemption 23 (16,525,000) {30,725,000)
Profit paid to certificates of musharaka holders (18,259,036) (22,318,534)
Profit distributed to certificate holders (605,839) (109,445)
Net cash used in financing activities (21,039,875) (17,452 879)
Net increase / (decrease) in cash and cash equivalents 43,369,200 (28,129.086)
Cash and cash equivalents at beginning of the year 18,994,547 47,123,833
Cash and cash equivalents at end of the year 18 62,363,747 18,994 547
The annexed notes from 1 to 46 form an integral part of these consolidated financial statements.

For Paramount Investments Limited
{Group Management Company)
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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FIRST PARAMOUNT MODARABA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

(Expressed in Rupees)

1

1.1

12

1.3

THE GROUP AND ITS OPERATIONS

The Group consists of First Paramount Modaraba and its subsidiaries namely, Paramount Compliance
(Private) Limited and Complytech Global Limited,

First Paramount Modaraba

First Paramount Modaraba (“the Modaraba") is a mulli-purpose, perpetual and multi-dimensional
Modaraba floated under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980 and the rules framed there under and I8 managed by Paramount Investments Limited (the
Management Company), a company incorporated in Pakistan under the repealed Companies Ordinance,
1984 (now Companies Act, 2017) on June 26, 1994, The Maodaraba |z listed on the Paklstan Stock
Exchange Limited.

The registered office |s situated at Suite Mo. 107-108, First Floor, P.E.C.H.5. Community Office
Complex, Block 2, Shahrah-e-Quaideen, Karachi, in the province of Sindh,

The Modaraba is engaged In deployment of funds on murabaha, modaraba and musharaka
arrangemeants and its in-house ventures are:

(a) Electrical maintenance and troubleshooting services under the name of "FFM Solutions”;
(b) Chemical business under the name of "FFM Petro Services”,

(e) Anti-money laundering and counlaning the financing of lerrorism solutions for the corporate and
financial sector under the name of "FPM AML/CFT Solutions™.

The Modaraba has been assigned a cradit rating of 'BEBBE+ for the long term and 'A-3' for the short term
by VIS Credit Rating Company.

Paramount Compliance (Private) Limited

Paramount Compliance (Private} Limiled was incorporated In Pakislan on August 24, 2023 as a private
limited company under the Companies Act, 2017, The registered office is situated at Suite No. 107-108,
First Floor, P.E.C.H.8. Community Office Complex, Block 2, Shahrah-e-Quaideen, Karachl, in the
province of Sindh. The principal activity of Paramount Compliance {Private) Limited is provision of Anti
Money Laundering screening services and solutions. Paramount Compliance (Private) Limited s yet to
commance |ts commercial operations. The Modaraba holds 93.8% (2025; 99.8%) of ite share capital and
the non-controlling interest in Paramount Compliance (Private) Limited is (.2% (2025: 0.2%).

Complytech Global Limited

Complytech Global Limited is & wholly owned subsidiary of Paramount Compliance (Private) Limited and
was incorporated in the United Kingdom on January 15, 2024 as a prvate limited company under the
Companies Acl, 2006. The registered office Is situated al Unit 19, 1-13 Adler Street, London, England,
E1 1EE. The principal activity of Complytech Global Limited is provision of AML / CFT related screening
senvices and solutlons. The nan-controlling interest in Complytech Global Limited is 0.2% (2025: 0.2%).
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FIRST PARAMOUNT MODARABA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

[{Expressed in Rupees)

21

2.2

2.3

BASIS OF PREPARATION
Statement of compliance

These consclidaled financial statements have been prepared in accordance with approved accounting
and reporting standards as applicable in Pakistan, The accounting and reporting standards as applicable
in Pakistan compnse of:

- The requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980, Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulation 2021 and directives
Issued by the Securities and Exchange Commission of Pakistan (SECP);

- IFRS Accounting Standards issued by the Interpational Accounting Standards Board (IASB) as
notified under Companies Act, 2017,

- lIslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan (ICAP) as are notified under the Companies Act 2017, and

- Provisions of, directives and notification issued under the Companies Act, 2017,

Where provisions of, directives and notifications issued under the Ordinance, the Rules, the Regulations,
the Act, and provisions of, directives and nolifications issued by the Securities and Exchange
Commission of Pakistan (SECP) differ from IFRS and IFAS, the requirements of the Ordinance, the
Rules, the Regulations, the Act and provisions of, directives and notifications issued by the Securities
and Exchange Commission of Pakistan (SECP) have been followed.

Basis of measurement

These consolidated financial statements have been prepared on the historical cost basis except for the
measurement at fair value of certain financial Instruments in accordance with the reguirements of IFRS 8
‘Financial Instrument’, wherever applicable.

Permissible Islamic financial products including murabaha, musharaka and modaraba have been used
by the Group, the accounting and presentation of the same are in line with the substance of the
transactions and their accounting is limited to the extent of actual amount of facility utilized and mutually
agreed profit therean. Accordingly, purchases, sales and musharaka profits / reserves are not refiected
in these consclidated financial statements.

Functional and presentation currency
These consolidated finandial statements asre presented In Pakistanl Rupees. which Is the Group's

functional currency. All financial information presented in Pakistanl Rupees has been rounded lo the
nearesl rupees, except oltherwise stated.
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FIRST PARAMOUNT MODARABA

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

{(Expressed in Rupees)

Z4

Significant accounting estimates, judgments and assumptions

The preparation of these consolidated financial statements in conformity with accounting and reporting
standards, as applicable in Pakistan, requires management to make judgments, eslimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets,
liabilities, income and expenses. The eslimates and associaled assumpllons are based on hislorical
experience and various other factors thal are believed lo be reasonable under the circumstances, the
results of which form the basis of making the judgments about the carrying values of assels and
llabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates undedying the assumplions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
pariod, or in lhe period of lhe revision and fulure periods if Ihe revision affects both currenl and fulure
periods. Information about the judgments made by the management in the application of the accounting
policies, that have the most significant effecl on the amounts recognized in these annual consolidated
financial statements, assumptions and estimation uncertainties with significant risk of material
adjustment to the carmying amount of asset and liabilities in the next year are described in the following

- Useful life of depreciable assets (refer note 5.1 & B)
- Provision for taxation (refer note 5.18)
- Provision and contingencies (refer note 5.21 & 5.24)

- Fair value of net assels acquired through business combination (refer note 5.28)
CHANGES IN ACCOUNTING STANDARDS AND INTERPRETATIONS

i} New Standards, interpretations and amendments to approved accounting standards which
became effective during the year

The following standards, interpretations and amendments, are effective for the year ended June 30,
2026, These standards, interprelations and amendments are either irrelevant to the Group's
operations or are not expected to significantly impact the Group's financial statements other than
certain additional disclosures.

- Amendments to IAS 21 The Effects of Changes in Forelgn Exchange Rates' - Lack of
Exchangeability — Effective from the accounting periods beginning on or after January 01, 2025,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

(Expressed in Rupeas)

ii) Mew accounting standards, amendments and IFRS interpretations that are not effective

The following standards, amendments and interpretations are only effective for accounting periods,
peginning on or after the date mentioned against each of them. These standards, interpretations and
the amendments are either not relevant to the Group's operations or are not expected to have
significant impact on the Group's consolidated financial statements other than cerlain addilional
disclosures:

Effective from the accounting period
beginning on or after

IFRS 10, Annual Improvements lo IFRS Accounting January 01, 2028
IFRS 9, Standards - Vaolume 11
IFRS 1,
IAS T,
IFRS.7
IFRS 7, Contracts Referencing Nature-dependent January 01, 2026
IFRS 9 Electricity - Amendments to IFRS 9 and

IFRS 7
IFRS7, Amendments to the Classification and January 01, 2026
IFR5 9 Measuremenl of Financlal Instruments -

Amendments o IFRS 9 and IFRS 7

|AS 28 Amendments to the Fair Value Option for January 01, 2027
Investments in Associates and Joint
Vaniures - Amendmenis to 1AS 28

lAS 21 Translation to a Hyperinflationary Jdanuary 01, 2027
Presentation Currency (Amendments o lAS
21)

Effective from the accounting period
beginning on or after

IFRS 19 IFRS 19 Subsidiaries without Public January 01, 2027
Accountability: Disclosures

IFRS 18 IFRS 18 — Presenlation and Disclosures In January 01, 2027
Financial Statements

IFRS 51 General requirements for disclosure of July 01, 2027
Sustainability - related financial information

IFRS 82 Climate related disclosures July 01, 2027
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FOR THE YEAR ENDED JUNE 30, 2026

{Expressed in Rupees)

Other than the aforementioned standards, interpretations, and amendments, IASB has also issued
the following standards. which have not been nolified locally, in relation to the Group, by the
Securities and Exchange Commission of Pakistan (SECP) as at the reporting date:;

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been jssued by [ASE
gffective from July 01, 2009 However, it has not been adopted yet locally by Securities and
Exchange Commission of Pakistan (SECP})

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASE effective from
January 01, 2029. However, it has not been adopted yat locally by SECP

4 BASIS OF CONSOLIDATION

These consolidated financial statements include the financial statements of the Holding Company and its
subsidiary companies.

A company is a subsidiary, if the Holding Company directly or indirectly controls, beneficially owns or
holds muore than fifty percent of its voling securities or otherwise has power to elect and appoint more
than fifty percent of iis directors.

Subsidiaries are consolidated from the date on which the Group obtains control, and continue to be
consolidated until the date whan such control ceases.

The financial statements of the subsidiaries are prepared for the same reporting period as the Holding
Company, using consistent accounting policles. The accounting policies of the subsidiaries have been
changed to conform with accounting policies of the Group, where required.

All intra-group balances, transactions and unrealized gains and losses resulting from intra-group
transactions and dividends are eiminated in full,

Where the ownership of a subsidiary is less than hundred percent and therefore, a non-controlling
interest (NCI) exists, Ihe NCI Is allocaled [is share of the tolal comprehensive income of the period, even
if that results in a deficit balance.

The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line
basis and carrying value of investments held by the Hoiding Company is eliminated against the
subsidiary companies' sharaholders' equity in these consolidated financial statements,

5 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy infarmation applied in the preparation of these consolidated financial
statements aie set out below. These policles have been consistently applied to all years presented,
unless otharwise slated:
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5.1

5.3

Property and equipment

These are stated at cost less accumulated depreciation and impairments, if any. Cost of fixed assets
consists of historical cost,

Subsequent costs are included In the asset's carrying amount or recognized as a separale asset, as
appropriale, only when it is probable that future economic benefit associated with the item will flow lo the
Group and the cost of the item can be measured refiably. Major renewals and improvements are
capitalized while normal replacements, repairs and maintenance are charged to consolidated statement
of profit or loss and other comprehensive income.

Depreciation is charged to statement of profit or loss and other comprehensive income applying the
reducing balance method at the rates mentioned in note (6). Depreciation on additions and disposals
during the year is chargad from tha dale assset [s available for use while no depreciation is charged from
the date asset is disposed. When parts of an item of asset have different useful lives, they are
accounted for as separate item in property and equipment. The residual values and useful lives ara
reviewed at each reporting date and adjusted, if required.

An item of fixed assets is de-recognized upon disposal or when no future economic benefits are
expected from its use or disposal. Gain or loss on disposal of fixed assets are determined by comparing
proceeds with the carmying amount. These are taken to the consolidated statement of profit or loss and
other comprehensive income accaunt currently.

Intangible assets

Intangible assets are stated at cost less accumulated amoriization and Iimpairment losses, i any.
Intangible assets acquired in a business combination are initially recognized at their fair value at the
acquisition date, which is regarded as their cost.

Computer software is amoriized using the reducing balance method, and cther intangible assets
(Technology AML-CHECK platform, customer relationships and brand) are amortized on a straight-line
basis over their estimated useful lives, at the rates mentionad in note 7. Amortization on additions is
charged from the date the asset is available for use il the asset is disposed off.

The amorlization method, useful lives and residual values are reviewed at each reporting date and
adjusted, if approgriate:

Loans to employees
Loans to emplovees are granted by the Group for purchasing of vehicles or for other purposes, as

approved by the management on case-fo-case basis. Loans granted are initially recorded al fair value.
Subseguent to initial recognition, these are stated at amortized cost.
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5.4

55

5.6

Murabaha financing

The Group obtains an undertaking (promise to purchase) from the client and purchases the requested
assels [ goods from third partles and lakes possession of such goods / assels thal are the subject
matler of murabaha arrangements. However, the Group can appoint the client as ils agenl 1o purchase
the assets/goods on its behalf. Thereafier, it sells these goods / asseis to the client at cost plus the profit
agreed upon in the promise. Murabaha sale is recorded at the invoiced amount and profit Is recagnized
in accordance with IFAS-1 (Murabaha) to the extent of pro-rata portion of sale price received as
compared to total agreed price. Profit on the portion of sale revenue not due for payment is deferred and
recognized as llability. Goods purchased by the Group but remained unsaold, with the Group constitute
inventories, if any at reporting date.

In accordance with the Prudential Regulations for Modarabas issued by the Securities and Exchange
Commission of Pakistan (SECP) and IFAS 1 (Murabaha), profit on Murabaha financing classified as non-
performing Is suspended. The suspended profil is not recognized In tha statement of profit or loss and
other comprehensive income and is instead credited to a suspense account. Such suspended income is
subsequently recognized in the statement of profit or loss and other comprehansive income only on a
cash recelpt basis.

Modaraba financing

Modaraba is a kind of parnership where one partner gives money to another for investing it in a
commercial entarprise. The Invéstment comes from the first partner who is called “rabb-ul-mal” (hare
FPM), while the management and work are an exclusive responsibility of lhe other, whe Is called
“modanb” and the profits generated are shared in a predeterminad ratio. Modaraba receivable are
reflected al principal amount.

Musharaka financing

Musharaka iz an agreemant between two or more parties to combine their assets, labour or |abilities for
the purpose of making profit. The Group is dealing In the following forms of Musharaka.

a) Diminishing musharaka

In diminishing musharaka based financing. the Group enters into a Musharaka based on Shirkat-ul-
mulk (Joint arrangement) for financing an agreed share of fixed asset (s.9., house, land, plant or
machinery) with its customers and enters into yearly profit payments agresment for the ulilization of
the Group's Musharaka share by the customer. The customer with each rental payments also
purchases Group's Musharaka share by paying additiona! amount and tharefore becomes the sole
owner of the subject assat at the maturity of the diminishing musharaka.

b) Musharaka financing

The Group enters Inlo financing arrangement with cuslomers based on Shirkat-ul-agd {contractual
partnership) In customers' operating business. Under this mechanism, the customer can withdraw
and retumn funds to the Group subject to his running musharaka financing limit during the musharaka
year. The customer pays the provisional profit which |s subject o final settlement based on the actual
results of the business / transaction,
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5.7

Financial instruments
Investments and other financial assets

a) Classification

The Group classifies iis financial assets in the following measurement calegoriss:

- those to be measured subsequently at falr value (elther through ather comprehensive income, or
through profit or loss) and

- those lo be maasured at amartized cost

The classification depends on the Group's business model for managing the financizl assets and the
contractual terms of the cash flows.

For assels measured al fair value, gains and losses will either be recorded In the statement of profit
of loss and other comprehensive income: For investments in debt instruments, this will depend on
tha business model in which the investment i3 held. For investments in eguity instruments, this will
depend on whether the Group has made an imevocable election at the time of initial recognition ta
account for the equity investment at fair value through other comprshensive income. The Group
reciassifies debt investments when and only when its business model for managing those assets
changes.

b) Measurement

At initial recognition, the Group measures a financial assel at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributabls lo
the acguisition of the financial asset. Transaction costs of financial assets caried at fair value
through profit or loss are expensed in siatement of profit or loss and other comprehensive incoma.

Financlal assets with embedded derlvatives are considered In their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subseqguent measurament of debl Instruments depends on the Group's business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categones into which the Group classifies its debt instruments:

Amortlzed cost

Financial assets that are held for collection of contractual cash fiows whers those cash flows
represent solaly payments of principal and interest are measured at amortized cosl. Interest income
from these financial assets is included in other income using the effective interest rate mathod. Amy
gain or |loss arising on derecegnition is recognized directly in statement of profit or loss and other
comprehensive income and presentad in other income | {other expenses) together with foreign
exchange gains and losses, Impaiment losses are presented as separate line [tem in the statement
of profit or loss and other comprehensive income.
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Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash fiows and for selling the financial
assets, whera the assels’ cash flows represent solely payments of principal and Interest, are
measured at FVTOCI Movemenlts in the carrying amounl are taken through other comprehensive
income, except for the recognition of iImpairment losses (and reversal of impairment lossas), inlerest
income and foraign exchange gains and losses which are recognized in the statement of profit or
loss -and other comprehensive income. When the financial asset is derecognized, the cumulative
oain or loss previously recognized in other comprehensive income is reclassified from equity to
staternent of profit or loss and other comprehensive income and recognized in other income / (other
expenses), Interest income from these financial assets is included in other income using the effective
interest rate method. Forgign exchange gains and losses are presented in other income ( (other
expenses) and impairmenl losses are presenled as separale line tem in the slalement of profit or
loss and other comprehensive income.

Fair value through profit or loss

Assets that do not meet the criteria for amortized coest or FVTOCT are measured at FVTPL. A gain or
loss on & debt instrument that is subsequently measured at FWTPL Is recognized in the statement of
profit or lozs and other comprehensive income and presented net within other income [/ (other
expansas) in the period in which it arsas.

Equity instruments

The Group subsequently measures all equity investments excepl Tor investment in subsidiary at Tair
wvalua for financial instruments quoted in an active market, the falr valus coresponds to a market price
{laval 1}. For financial Instruments that are not quoted in an active market, the fair value is datermined
using valuation lechniques including reference lo recent arm's length market transactions or transactions
invelving financial Instrumeants which are subslantially the same (level 2), or discounled cash flow
analysis including, to the grealest possible exlent, assumplions consistent with observable market dala
{level 3).

Fair value through other comprehensive income (FVTOCI)

Where the Group's management has electad to present fair value gaing and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to statement of profit or loss and other comprehensive ncome. Impairmeant losses
(and reversal of impairment losses) on equity investmenls measured at PVTOCI are not reported
separately from other changes in fair value.

Fair value through profit or loss
Changes in the fair value of equity investments at fair value through profit or loss are recognized In
plher income / (other expenses) In the stalement of profit or loss and other comprehensive income

as applicable,

Dividends fram such investments continue {o be recognized in statement of profit or less and other
comprehensive Income as other Inceme when the Group's right o recelve payments is established.
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Financial liabilities
Classification and measurement

Financial liabilities are classifiad as measured at amortized cost or FWTPL A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative ar it is designated as such on
initial recognition. Financial liabilifies at FVTPL are measured 3l fair value and net gains and losses,
ingluding any Interest expense, are recognized [n the statement of profit or loss and other
comprehensive income. Other financial labilities are subsequently measured al amorized cost using the
affective Interest method. Interest expense and forelgn exchange gains and losses are recognized In
statemeant of prafit or loss and olher comprehensive income, Any gain or loss on de-recognition s also
included in statemeant of profil or loss and other comprehensive Incomss,

i} Impairment of financial assets

The Group assesses on a forward-looking basis the expecled credil losses associated with ts debt
instruments carried al amortized cost and FYTOCL The impairment methodaology applied depends
oh whether there has been a significant increase In credit risk.

The Group applies the IFRS 8 simplified approach for measuring expected credil losses which uses
a lifetime expecled loss allowance for all financial assets, axcepl in the case of caloulation of
impairment provision on financial assets where the requirements of the Prudential Regulations for
Madaraba applies, It is recognized as higher of (on customer basis);

+ the provision required under the Modaraba Regulations, 2021; and
= the provision required under IFRS 8 using the expectad credit loss (ECL) modeal.

Loss allowance on advances and bank balances is measured at 12 months expected credit losses.
Since these assels are short term in nature, therefore no credit loss is expacted on these balances.
The Group is also not expecting a materdal impact on loan to employees and deposits.

ii) De-recognition
a) Financial assets

The Group derecagnizes a financial asset whan the contractual rights to the cash flows from the
asset expire, or |t transfers the rights to receive the contractual cash flows In a transaction in
wiich substantially all of the risks and rewards of ownership of the financial asset ara transferred,
or it neither transfers nor retains substantially all of the risks and rewards of ownarship and does
not retain contral over the transferred assat. Any interest in such deracognized financial assels
that Is created or retained by the Group is recognized as a separate assel or liability.

b) Financial liabilities

The Group derecognizes a financial liability {or a3 part of financial liability) from its conzolidated
statement of financial position when the obligation specified in the contrect is discharged or
cancelled or expires.
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5.9

5.10

511

512

iii) Offsetting of financial instruments

Financial assets and financial liabilities are set off and the nel amount is reparted In the consclidated
financial statements when there Iz a legally enforceable right to set off and the Group intends either
to settle on a net basis or to realize the assets and to settle the liabilities simultanecusly.

Investment in subsidiary

Investments in subsidiaries is initlally recognized at cost. At subseguent reporting dates, recoverable
amount is estimated to determine the extent of impairment loss, if any, and carrying amount of the
investment adjusted accordingly.

Cash and cash equivalents

Cash and cash equivalents are carried in balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents include cash in hand, balances with banks in current and deposit accounts
and investments with short lerm maturity,

Stock in trade

Stock in trade is measured at lower of cost and net realizable value as at the reporting date. Cost is
delarmined on weighled average basis,

Net realizable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make a sale. If the net realizable value is lower than the carrying
amount, a write-down is recognized for the amount by which the carrying amount exceeds its net
realizable value. Provision is made in the financial statements for obsolete and slow-moving stock in
trade based on management estimate.

Trade debtors and other receivables

Trade debtors and other receivables are carried at original invoice amount less an estimate made for
doubtful receivables based on review of outstanding amounts as per expecled credit losses model (ECL)
as required by IFRS 9 as at year end date.

Joint Operations (Musharaka arrangements)

The Group has certain contractual arrangements with other participants to engage in joinl activities,
where all significant operating and financial policies are predetermined by the participants, such that the

Musharik has no significant independence to pursue its own stralegies.

The consolidated financial statements of the Group include its prorate share of assets, liabilities,
revenues and expenses in joint operation and are accounled for on the basis of profil stalements.
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5.16

517

Statutory reserve

Statutory reserve represents profit set aside to comply with the Modarabas Regulations, 2021 issued by
the SECP vide S5.R.0O. 284(1y2021 dated March 05, 2021. These Regulations require a Modaraba which
is not compliant with the minimum equity reguirements as provided in the Regulations to create a
resarve fund, to which it shall credit an amount equivalent to 100% of its annual after-lax profit fill such
time the minimum equity requirements are complied with. During the year, the Group transferred 100%
of its after-tax profit,

Certificates of musharaka

These are measured at principal amount on balance sheet date. The amount received by the modaraba
from Certificate of Investment holders is Invested in the overall business activity of the modaraba on the
basis of full participation in the profit or loss of the modaraba.

The profit shall be shared by Certificate of Investment holders and certificate holders in accordance with
thiz agreed ratio. Profit on certificate of investment arrangement is recognized as financial expense in the
period in which they are incurred,

Frofit on Musharska finance is accounted for on the basis of the projected rate of profit. The effect of
adjustments, i any, between actual rale and projected rate of profil is accounted for at the end of each
quarter after determination of the actual rate.

Creditors and other liabilities

Creditors and other liabilities are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost.

Impairment of non-financial assets

The Group assesses al each reporting date whether there is any indication that assets may be impaired.
If such indication exists, the carrylng amounts aof such asseis are reviewed to assess whather thay =re
recorded [n excess of thelr recoverable amount. Where carrying values exceed the respective
recoverable amount, assets are written down o their recoverable amounts and the resuiting impairmeant
loss is recognized in consclidated statement of profit or loss and other comprehensive income. The
recoverable amount i the higher of an aszet's fair value less costs to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to lower of
revised recoverable amount or initial cost of asset less accumulated depreciation (I any) to date.
Reversal of impairment loss is recognized as income.

Revenue recognition
For each sale transaction, purchase order forms a contract between the Group and a customer and the
goods o be delivered under that cantract are the Group's identified performance obligation, the contract

contains determined and allocated transaction price. The Group satisfies a performance obligation on
delivery of goods to the cusiomer and recognizes the revenue:
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Revenue murabaha is recognized as per the requirements of the Islamic Financial Accounting Standards
(IFASs). Repayment schedule is agreed al the starl. Payments are usually due over the period of
contract al differenl dates.

- Profit { return on deposits ( investments is recognized on accrual basis.

- Murabaha profit:

Profit on transactions under murabaha arrangements is recognized on & pro-rata basis taking into
account the elapsed duration for payment of murabaha amounts payable by the customer. Profit not due
for payment In the current year is deferred by accounting for unearmed murabaha income with
corresponding credit to deferred murabaha income which Is recorded as a liability. The same Is then
recognized as revenue on a time proportionate basis as and when the due dates approach for payment
of recoverable amounts by the customers.

- Musharaka managemen! fee is recognized on accrual basis.

- Profit on musharaka financing is recognized on declaration of profit by musharaka partners on
accrual basis.

- Realized capital gains / (losses) arising on sale of investmeants are included In the statement of
profil or loss and other comprehensive income on the dale al which the transaction takes place.

- Dividend Income is recaghized when the right to receive the dividend is astablished.

- Income from AML/CFT solutions

Income from AML/CFT solutions comprises screening service fees, which are recognized over time as
the service is rendered to the customer, and implementation charges, which are recognized al the point
in time when implementation s compleled. Screening services are provided either through hosled
access to the Group’s system or through installation at the customer’s premises.

- For customers billed on a fixed rate, the agreed fee is recognized on a straight-line basis over the
period of service.

- For customers billed on a slab rate, revenue is recognized on the basis of the actual screening usage
during the period.

Ameounts billed in advance of the service are recorded as uneamed income and recognized as revenue
as the service is rendered.
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Taxation and levy
Current

Provisian for current laxation (s based on taxable income for the year at the current rate of taxation after
taking into account applicable tax credits, rebates and exemptions available, if any. Tax charge for the
current year is determined In accordance with the prevailing laws for taxation. The charge for current lax
iz calculated using lax rates enacted or substantively enacted at the reparting date. The charge for the
current tax also Includes adjustments relating lo prior years, If necessary, arising fram assessmenis
finalized during the year.

Deferred

Deferred tax is recognized using the balance sheet liability method an all major temporary differences
beiween the camrying amount of assets and liabilities for financial reporting purpeses and the tax base
used in computation of the taxable profit. Deferred tax is calculated at the rates that are expected to
apply to the year when the differences reverse based on tax rates that have been enacted or
substantively enacted by the reporting date.

A deferred tax asset is recognized only to the extent that it (s probable that future taxable profits will be
avallable against which the assst can be utilized, Deferred tax assals are reduced to the extent that | Is
no longer probable Lhal the related lax benefil will be reallzed.

Levy

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount
paid / payable in excess of the calculation based on taxable income or any minimum tax which is not
adjustable against future income tax liability is classified as levy in the statement of profit or loss and
other comprehensive income as these levies fall under the scope of IFRIC 21/1AS 37 in accordance with
145 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes issued by 1CAP.

Operating segments

An operating segment is a componant of the Group that engages in business activities from which it may
aam revenues and incur expenses, including revenues and expenses that relate to transactions with any
of the Group’s other components. All operating segments’ operating results are reviewed regularly by the
Modaraba Management Company's Chief Executive Officer and Board of Directors to make decisions
about resources to be allocated to the segment and to assess its performance, and for which discrata
financial information is available. The Group's reportable segments are Financing, FPM Petro Services,
FPM AML and Others. as disclosed in note 39. The musharaka arrangement with the joint venture
partner in respect of the AML business is also monitored separately. '

Segment results, assets and hiabllities that are reported for review and performance evaluation include
itams directly attributable to a segment as waell as those that can be allocated on a reasonable basis. All
assets and liabilities are allocated 1o the segments and Inter-segment balances are eliminated.
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5.22

5.23

5.24

5.25

5.26

Employes benefits
a) Defined contribution plan

The Group operates approved funded contributory provident fund scheme for all ifs employees:
Equal monthly contributions are made both by the Group and the employees at the rate of B8.33%
percent per annum of the basic salary.

b) Compensated absences

The Group accounts Tor the liability in respect of employees’ compensated absences in the year In
which they ara eamed.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events and it is probable that an outfiow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the obligation can be made.

Profit distributions and appropriations

Profit distributions are recognized as a liability in the consclidated financial statements in the year in
which these are approved. Transfers to statutory reserve and the mandatory appropriations as may be
required by law are recognized in the year to which these relate.

Certificate capital and earning per certificate

The Group presenis basic and diluled earnings per certificale data Tor its ordinary ceriificales. Basic
eamings per cedificatle is calculaled by dividing the profil or loss aliribulable to ordinary cenificate
holders of the Group by the weighled average number of cerificates outslanding during the year, Diluted
sarmnings per certificate Is determined by adjusting the profit or loss attributable to ordinary certificate
holders and the weighted average number of ordinary cerlificates cutstanding for the effects of all dilutive
potentigl ordinary cedificates.

Contingencies:

Contingencies are disclosed when the Group has possible obligation that arfises from past event and
whose existence will be confirmed anly by ocourrence or non-occurrence of one or mare uncertain future
events not wholly within the control of entity, or a present obligation that arises from past event but is net
recognized because |t is nol probable thal an outflow of resources embodying economic benefit will be
required o settle (he obligation or, when amounl of obligation cannot be measured with sufficient
reliability.

Related party transactions

All related party fransactions are carmied out by the Group an arm's length basis.

Deposits, advances, prepayments and other receivables

Deposits, advances, prepayments and other recelvables are stated |nitially at falr value and
subsequently measured al amorlized cost using the effective interesl rale method,
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5.27

5.29

Faoreign currency translation

Forelgn currency lransactions are recorded using the exchange rales ruling al the dales of the
ransactions. Monetary assets and liabiliies In foreign currencies asre translaled inlo Pakistani Rupes
using the exchange rate ruling at the reporting date. Foreign exchange gains and losses resulting from
the settfiement of fareign currency transactions and on translation of monetary assets and liabilities
denominated in foreign currencies al reporting date are recognized in the profit or loss.

Business Combination

Business combinations are accounted for using the acquisition method in accordance with IFRS 3
‘Business Combinations'. The consideration transferred for an acquisition is measured at fair value of the
assals transferred, the liabilities incurred and the equity interests issued by the Group at the acquisition
date, including the settlement of any pre-existing relationship with the acquiree. Acquisition-related costs
are expensed as incurred.

identifiable assets acquired and liabilities assumed in a business combination are maeasured initially at
their falr values al the acquisition date, snd inlangible assels acquired are recognized separalely at their
fair values al that dale. On an acquisition-by-acquisition basis, the inlerest of the other Musharaka
partnér in the acquired business Is measured either at fair value or at s proportionate share of the
identifiabla net assets of the acquired business.

Coodwill is measured as lhe excess of lhe aggregale of the consideration transferred and the amount of
the Musharaka pariner's interest over the fair value of the |dentifiable net assets acquired. Where this
amount i lower than the fair value of the identifiable net assets acquired, the Group reassaessas whether
it has correctly identified all of the asssals acquired and all of the liabilities assumed and reviews the
procedurss used o measure lhe amounts recognized al the acquisition date. I the reassessment still
results in an excess, it is recognized in the consolidated statement of profil or |loss and other
comprehansive income as net gain on business combination at the acquisition date.

Acquisition of FPM AML/CFT Solutions

Up to March 31, 2026, the Group managed FPM AMU/CFT Selutions (the AML business) as *Modarib”
under a Modaraba arrangement with an individual, who had invested 100% of the capital a5 "Rab-ul-
Maal". As Modanb, the Group’s nghis were limited to managing the project’s oparations and receiving its
share of profit as a Modarib fee. The Rab-ul-Maal was the owner of the project and its net assets and
had total control over the business. The Group held no ownership interest in, or conlrol over, the project,

The AML business provides antl-maney laundering and countering the financing of terrorism (AMLICFT)
screening solutions to enfities in the corporate and financial sector. The Modaraba amangement was
dissolved on a constructive liquidation basis with effect from March 31, 2028, al an agreed value of the
AML business of Rs. 324,000,000. This resulted in an unrealized profit of Rs, 305,950,000 afler
adjustment of the Rab-ul-Maal's capilal of Rs. 18.050,000. In aceordance with the Modaraba agreement,
the Group's B0% share of this profit as Modarib, amounting to Rs. 183,570,000, became receivable from
the Rab-ul-Maal and has been recognized as income in these consolidated financial statements.

With effect from April 1, 2026 (the acguisition date), the Group acquired a 60% interest in the AML
business under an Asset Acqulsition Agreement for a consideration of Rs. 183 570.000. The
consideration was settled in full by set-off against the aforesaid Modario profit share receivable, and no
cash consideration was paid. On the same date, the parties entered Into a Musharaka arrangemant
under which the Group is the Managing Partner (60%) and the individual is the other partner (40%). As
the Managing Partner, the Group directs the relevant aclivilies of the AML business and has oblained
control over it
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The acquisition has been accounted for as a business combination in accordance with IFRS 3. A
purchase price allocation (PPA) exercise has been performed by management, assisted by an
independent valuer, as at March 31, 2026, The primary element of the valuation exercise was the fair
value of the identifiable intangible assets of Rs. 326,670,202, which comprised of Technology AML-
CHECK platform, customer relationship and brand,

Details of the purchase consideration, the net identifiable assets acquired and the gain on purchase of

business are as follows:

FPM AML/CFT SOLUTIONS:
Fair value
recognized on
acquisition date
Nen-current asseis
Fixed assets 209,564
Intangible assets
- Technology AML-CHECK platform 273,970,285
- Customer relationships 48,790,750
-Brand FPM AML-CHECK 5,909 157
326,879,766
Current assets
Advances, prapaymenis and other receivables 1,647,056
Income receivables 3147 066
Cash and bank balances 517,925
5,312,047
Total Assets 332,191,813
Current liabilities
Creditors, accrued and other liabilities 4,815,127
Unearned income 1,198 660
Tax due 1o Governmenl 2,178,026
Total Current Liahilities 8,191,813
Net identifiable assets acquired (100%) 324,000,000
Less: Musharaka partner's interest (40%) {129,600,000)
Group's share of net identifiable assets (60%) 184 400,000
Less: consideration settled off against receivable (183.570,000)
Gain on business combination 10,830,000
Maodarib share of profil on dissolution of Modaraba 183,570,000
Net gain on business combination 194,400,000
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{i) Net gain on business combination

The dissolution of the Modaraba arrangement and the acquisition of the 80% interest in the AML
business were negotiated together, executed on the same date and are interdependent: the Group's
share of profit as Modarib was settled only through the allocation of the equity interest. Management
therefore considers them a single transaction and has presented the resulting gain on a combined basis.

Under this transaction, the Group gave up its Modarib share of profit of Rs. 183,570,000 on dissclution of
the Modaraba arrangement as consideration for a 60% interest in the identifiable nel assets of the AML
business, with a fair value of Rs. 194,400,000. The excess of Rs, 10,830,000 represents the portion of
profit surrendered by the Rab-ul-Maal from his own share under the Modaraba Dissolution Agreement,
Before recognizing the gain, the Group reassessed whether it had correctly identified all of the assels
acquired and liabilities assumed. and reviewed the measurement of these amounts.

{ii} Musharaka partnar's interest

The Musharaka pariner's inlerest of Rs. 129,600,000 has been measured al the parlner's proporlionate
share (40%) of the identiflable net assets of the AML business at the acquisition date.

{iit) Provisional amounts
The fair values of the assets acquired and liabilities assumed have been determined provisionally, As

permitted by IFRS 3, the Group may adjust these amounts during the measurement period, which ends
on March 31, 2027.
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8.1

8.2

8.3

8.4

Nate 2026 2025
MURABAHA FINANCING
Secured:
Considerad good 73,291,673 48 348 558
Considerad doubtful - 256,661
Suspended income BT (670,382) {1,146,416)
72,621,231 47 456,803
Less: provision for doubtful recoverles 84 - (256,661)
72,621,291 47,200,142
Less: current portion (49,549,877} (27 .796,568)
Mon-current portion 23,071,414 19,403,574

The Group has sold goods under Murabaha arrangemenlts whereby payment is deferred along with
specified profit margin. Murabaha sale is receivable in installmenis. These arrangements are secured by
way of hypothecation, mortgage of properties, charge on assets and personal guarantees. The combined
forced sales value (FSV) of lhe underlying assets as security amounts to Rs. 514.15 million (2025: Rs.
216.913 million) in aggregale.

These facilities have various maturity datles up fo August 31, 2029, Effective profit rate on these
arrangements rangas from 10% to 19% (2025 10.5% to 15%).

As explained in note 5.7, the Group recognises the provision for doubtful recoveries at the higher of the
expected cradit loss (ECL) under IFRS 9 and the provision required by the prudential requirements of the
Modarabas Regulations, 2021 (lhe Regulations). Under lhe Regulations, provisions are made on the
outstanding exposure, net of the allowable forced sale value (FSV) of collateral, depending on how long
instalments have been overdue. As at June 30, 2028, the ECL impact under IFRS 9 is not materially

different from the provision required under the Regulations. Accordingly, ne additional provision has been

recogrised.
2026 2025

Movement in provision for doubtful recoveries
Opening balance 256,661 2,115 568
Reversal made during the year (256,661) (480,680)
Write off during the year - {1,378,227)

{256,661) {1,858,907)
Closing balance - 256.661
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8.5 Contractual installments receivable on Murabaha financing facllities:

[ Principal | Profit [ Total |
2026
Overdue 2,830,637 862,297 3,692,934
Due within one year 39,590,347 6,266,536 45,856,943
Due after one year but within five years 17,660,323 5,411,091 23,071,414
Due after five years - - -
60,081,307 12,539,984 72,621,291
|  Principal || Profit Il Total |
2025
Overdus 256,661 - 256,661
Due within one year 22627784 5,168,784 27,796,568
Due after one year but within five years 16,040,586 3,362,988 19,403,574
Due after five years = - -
38,925,031 8,531,772 47,456,803

8.6 The above balance represenis installments receivable by the Group in fulure years in respect of
Murabaha financing facilities given under long-term arrangements.

Note 2026 2025
8.7 Suspended income
Opening balance 1,146,416 1,255,341
Reversal of suspended income 221 {972,278} (500,394)
Transferred to suspense income 221 496,242 967,255
Write off during the year - (575,766)
Closing balance 670,382 1,146,416
a MUSHARAKA FINANCING - SECURED
Musharaka agreements for:
Considered doubtful:
Books printing - || 8.1 13,949,054 13,948 054
Less: provisian for doubtful recoveries 9.2 . -
13,949,054 13,949,054
Less: current portion of musharaka financing (13,949,054) (13,949,054)

841

In priar years, the Group entered inlo a Musharaka arrangement of Rs, 20 million with WM/s Tiflee
Education (Private) Limited (the Musharaka partner) for prinling 272,766 books. Profil on the investment
is shared between the Group and the Musharaka partner in the ratio of 64.08:35.91 (2025 64.08:35.91),
The financing is secured by a mortgage of immovable property. The arrangement was completed in priar
years; however, the Musharaka partner has not repaid the principal and the Group's share of profit. The
Group has therefore filed Banking Suil No. 32 of 2026 before Banking Court No. |, Karachi for recovery,
which is pending adjudication as al the reporting date (refer note 27(a){vii)). No new Musharaka financing
was entered into during the vear.
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9.2 The financing is securad by a mortgage of immovable property having a forced sale value (FSV) of Rs.
B4 milllon (2025; Rs. 64 million) az per the valuation report dated September 22, 2023, No provision has
been recognized, as the outstanding balance is fully covered by the FSV benefit allowed under the
prudential requirements of the Medarabas Regulations, 2021. As explained in note 5.7, the Group also
assesses the expected credit loss (ECL) under IFRS 2, and the impairment impact under the ECL model
is nol materially different from the provisioning requirements of the Regulalions.

2026 2025
9.3 Contractual installments receivable on Musharaka
financing facllities:
Due within one year 13,949,054 13,8408 054
Due after one year - -
13949054 130940054
10 LOAN TO EMPLOYEES
Secured:
Loan lo employees 565,503 369,503
Less: Current porfion of loan lo employees {156,000) (138,000)
409,503 231,503
10.1 This represent profit free personal loans provided to employees of the Group in accordance with the
Group's palicy. The loans are recoverable in monthly instalments through deduction from salaries and
are secured against the employees' provident fund balances. This Include a loan to an executive
amounting to Rs. 231,603 (2025: Rs. 291,503). The maximum aggregate amount outstanding from
executives at the end of any month during the year was Rs. 286,503 (2025: Rs. 343,503).
Mote 2026 2025
" TRADE DEBTORS
Unsecured:
Trade debtors 125,999,827 263,141,192
Less: allowances for expected credit loss - (469,825)
11.1 125,999,827 262 671,367
Movement in allowances for expected cradit loss
Balance as at July 1, 469,825 469 825
Bad debts written off during the year (80,514) -
Reversal of allowance for expected credit loss (389,311) -
Balance as at June 30, - 469,825
11.1 Ageing analysis of trade debtors are as follows:
Mot yet due 58,138,362 237,289 6840
Upto 30 days 46,135,609 21,129,078
31 10 90 days 10,397 856 2,396,903
91 days to 180 days - -
Mare than 180 days 11,328,000 2,325,571
125,999,827 263,141,192
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12

121

Mote 2026 2025

ADVANCES, PREPAYMENTS AND OTHER
RECEIVABLES
Advance against purchase of stock 1,680,216 2,112,199
Advance against expensas 2,579,330 4,921,775
Short-term prepayments 2,842122 686,534
Sales tax recelvabie 7,204,442 R,087.6851
Due from AML project 121 - 15,637,114
Other receivables 122 4,730,189 3,510,988

19,036,299 34&481

Up to March 31, 2026, the Group managed the business segment “FPM AML/CFT Solutions’, which
serves the corporate and financial sector, as “Modarlb” under a Modaraba arrangement with an
individual. The individual had invested 100% of the capilal as "Rab-ul-Maal”. MNet profil was shared
between the Medarib and the Rab-ul-Maal in the ratio of 60:40, and the Group could temporarily
advance up to Rs, 16 million to the project. The balance represented operational expenses borne by the
Group on behalf of the project.

As Modarib, the Group's rights wera limited 1o managing the project’s operalions and receiving its share
aof profit, The Rab-ul-Maal was the owner of the project and its net assets, The Group held no ownership
interest in, or control over, the project.

The Modaraba ammangement was dissolved on a constructive liquidation basis with effect from March 31,
2026. With effect from April 1, 2026, the Group acquired a 60% ownership interest in the business. The
parties then entered into a Musharaka arrangement, with the Group as Managing Partner (60%) and the
other Partner (40%). From that date the business is accounted for as a business combination (note
5.29). The balance due from the projecl is written off in the slatement of profil or loss and other
comprehensive income,

The movement in the balance due from the AML project up to the date of acquisition is as under:

2026 2025
Opening balance 15,637,114 14,754,723
Add: payments made during the year 270,301 18,387,571
Less: balance written off (15,907 ,415) -
Less: recovered from the project - (17,505,180)
Closing balance - 15,637,114

The AML project has consistently incurred losses since fis inception. In adherence to the |slamic
principle of Modaraba financing, these losses shall be borme by the Rab-ul-Maal. Consequently, no loss
had been recorded in the Group's books in 2026 (2025: Nil),
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12.2

13

131

14

15

151

This includes Rs. 1.2 million deducted directly from the bank account of the Group on the instruction of
the Federal Board of Revenue (FBR) vide letier no. CIR/Zone-1/CRTOMHI2016/2544 daled Decamber
15, 2016 on account of non deduction of withholding tax. (refer Note 27{a)(viii}).

SHORT TERM MURABAHA FINANCING - SECURED

Short term murabaha financing - considered good
Short term murabaha financing - considered doubtful

Lass: Provision for doubtful recoveries

Note 2026 2025

13.1 - 4,791,668
- 4,791,668
- 4,791,668

Murabaha sale price is receivable in installments. Effective profit rate on this arrangement is 15% (2025:
15%) per annum receivable on agreed terms. This financing are secured by way of morigage of
properties. The forced sales value (FSV) of the underlying assets as security as al June 30, 2026
amounts to Nil (2025: Rs 219.96 million) in aggregate. No new shorl term murabaha financing provided

during the year,

Mote 2026 2025

CURRENT PORTION OF NON-CURRENT ASSETS
Current portion of murabaha financing a8 49 549,877 27,796,568
Current portion of musharaka financing 9 13,949,054 13,949 054
Current partion of foan to employees 10 156,000 138,000

63,654,931 41,883,622
SHORT TERM DEPOSIT
Deposits 2,731,050 2,738,994
Less: allowance for expected credit loss 151 (1,932,184) (2.482.1894)

798,856 256,800

Movement in allowance for expected credit loss
Balance as at July 01, 2,482 194 1,100,000
(Reversal) / charge of the year (550,000) 1,382,194
Balance as at June 30, 1,932,194 2,482 184
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16

17

171

18

19

19.1

ACCRUED PROFIT

Profit receivable on bank deposits

SHORT TERM INVESTMENT

At fair value through profit or loss
Pak Qatar-daily dividend plan

Movement in short term investment

Opening balance
Add: dividend reinvested (dividend-net of tax)
Closing balance

Note 2026 2025
121,657 70,332
121,657 70,332
17.1 25,151,747 23,434 916
23,434,916 21,308,669
1,716,831 2,126,247
25,151,747 23434916

This represents investment in a mutual fund comprising 251,517 units (2025: 234 349 units) at NAV of

Rs. 100 per unit (2025; Rs. 100 per unit}).

TAXATION - NET

Opening balance
Advance tax paid
Received during the year

Provision for income tax and levy for the year
Prior year adjustment

CASH AND BANK BALANCES

Cash in hand
Cash at banks;
- Current accounts
- State Bank of Pakistan
- Other banks
- Deposit accounts

Note 2026 2025

68,067,855 64,106,437

36,394,747 31,238,911
(3,350,508) (19,195.939)

101,112,093 76,149,400
(27,660,343) (8,243,603)

(1,046,757) 162,049

72,404,993 68,067,855

66,010 64,533

24,768 31,318

11,383,650 a,530,961

19.1 50,889,319 9,367,735
62,363,747 18,994 547

These carry profit rate in respect of deposit accounts ranging from 2.19% fo 6.93% (2025: 4.5% to 9.2%)

per anmum.
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20

21

211

21.2

ISSUED, SUBSCRIBED AND PAID-UP CERTIFICATE CAPITAL

2026 2025 2026 2025

(Number of certificates)

Certificates of Rupees 10

11,989,930 11,889,930 asich il pald i cash. 119,699,298 119,899,268
Bonus certificates issued of

1,798,490 1,798.490 Rupees 10 each. 17,984,895 17,084 805

13,788,420 13,788,420 137,884,193 137,884 193

As at June 30, 2026, Paramount Investments Limited (the Management Company) holds 14.26% (2025
14.26%) reprasenting 1,965,768 certificates (2025: 1,965,768 certificates) of the Modaraba.

Note 2026 2025
CAPITAL RESERVES
Statutory resernve 21.1 268,247,566 111,160,598
Merger reserve 21.2 1,935,160 1,935,160
270,182,726 113,085,758

Statutory reserve represents profit set aside to comply with the Modarabas Regulations, 2021 issued by
the SECP vide S.R.0. 284(1)/2021 dated March 05, 2021. These Regulations require Modaraba which is
nol compliant with minimum equity requirements as provided in the regulations lo create a reserve fund
and credit an amount equivalent to 100% of its annual after-tax profit till such time the minimum equity
requirements are complied with. During the year, the Group transferred 100% of its after tax profits
amaounting to Rs. 157.09 million (2025; Rs. 23.54 million).

In accordance with declsion of the Honorable High Court of Sindh as on December 08, 2004, the First

National Modaraba (FNM) was merged with the Modaraba. The Modaraba received a sum of Rs, 10.598

million from FMM, including Rs. 8.663 million as a certificate capital and Rs. 1,935 million as capilal
reserve.
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22

221

Note 2026 2025
DEFERRED INCOME
Deferred murabaha income 221 11,983,594 8,730,348
11,983,594 8,730,348
Less: current maturity of defarred income (6,572,503) (5,367.360)

5,411,091 3,362 988

Deferred murabaha income

Balance as al July 1, 8,730,348 15,101,682
Add: deferred income for the year 19,464,705 7,327 448
Less: income recognized during the year (16,298,460) (13,232,119)
Less: transferred to suspense income (496,242) (967, 255)
Less: unearned profit adjusted (388,033) -
Add: reversal of suspended income 972,276 500,394
Balance as at June 30, 11,983,594 B 730,348
CERTIFICATES OF MUSHARAKA
Balance as al July 1, 173,375,000 166,400,000
Issued during the year 14,350,000 35,700,000
Redeemed during the year (16,525,000) (30,725,000)
171,200,000 173,375,000
Less: current maturity of certificates of musharaka (39,575,000) {41,500,000)
Balance as at Juna 30, 131,625,000 131,875,000

In accordance with the Modarabas Regulations 2021 (lhe "Regulations”) Issued by the SECP through
S5.R.O. 284(1)/2021 dated March 5, 2021, the authonty to issue Certificates of Musharaka (COM) by a
Modaraba will be automatically suspended i the Modaraba becomes non-compliant with any of the
conditions outlined in Regulation 12 of the Regulations. However, existing Modarabas with wvalid
permissions to issue COM, which are non-compliant, are required to achieve compliance within one
year of the effective date of these regulations provided that, during this one=year interim period, the total
COM of such Modarabas will be capped at the existing level, i.e., the outstanding balance as of the date
the regulations came into force.

On August 15, 2022, the SECP, via S R.O. 154712022, amended these regulations. These
amendments axlend the compliance period lo three years in cases of non-compliance with the
conditions outlined in Regulation 17(1) subject to certain conditions. The Modaraba, based on legal
advice, understands that the compliance period for Regulation 19 is also considered as extended lo 3
years given the conditions of Regulation 18 are that of Regulation 17(1).

The extended compliance limeline lapsed on August 14, 2025. As the Modaraba remains non-compliant
with the minimum equity and credit rating requirements set out in Regulations 17 and 19, it applied lo
the Securities and Exchange Commission of Pakistan (SECP) for an extension. Subsequent to the year
and, through its letter No. SC/M/RS/33/Paramount/321 dated September 2, 2026, the SECP granted
further extension till February 15, 2027, under Regulation 35 of the Regulations, to comply with the
minimum equity and credit rating requireaments. The axtension |s subject to the following conditions:
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23.2

25

26

a) the proposed rights issue shall be completed within the stipulated timeline and the Modaraba shall
achieve the minimum eqguity requirement of Rs. 500 million;

b) immediately upen completion of the rights issue and achievement of the minimum aquity
requirement, Ihe Modaraba shall approach a credil raling company for review ol its credit raling, and

¢} the Modaraba shall continue to comply with all conditions imposed by the SECP through its letter
dated March 17, 2028, to the extent applicable.

Subsequent to the year end, the Modaraba completed a rights issue of 6,894,210 certificates at Rs. 10
each, in the ratio of ane cerificate for every two certificates held (50%), raising Rs. 68.94 million. The
rights issue was fully underwritten, and the cerificates were allotted and credited on September 23,
2026 and October 8, 2026. Consequently, the issued. subscribed and paid-up cerificate capital of the
Modaraba has increased to Rs. 206.83 million, comprising 20,682,630 certificates. The Modaraba will
approach a credit rating company for review of its credil raling, &s required by the SECPF. The
management is confident thal the Modaraba will achieve compliance with the above requirements within
the extended period ending February 15, 2027,

These certificates have different denominations and are repayable within three months to five years,
The expected share of profit on these certificates ranges from 8% to 11% (2025: 9.5% to 14.5%) per
annum.

2026 2025

CREDITORS, ACCRUED AND OTHER LIABILITIES
Management fee payable 15,371,494 105,019
Credilors 7,987,281 18,080,085
Accrued expenses 2,104,209 1,973,269
Sindh workers' welfare fund 6,484,979 3,162,840
Withhaolding income tax 1,981,383 3,117,485
Share of modarib payable under FPM petro 1,304,669 -
Payable to provident fund - 36,127
Others 5,480,078 3,967,622

40,714,093 30,442 457

CERTIFICATE OF MUSHARAKA - MATURED AND PAYABLE

This represents amounl payable to legal successors of musharaka holders which Is due but unclaimed
due to pending decumentation on death of the respective musharaka holders.

2026 2025
ACCRUED PROFIT ON CERTIFICATES OF MUSHARAKA
Balance as at July 01, 3,331,368 3,514,280
Add: acerued during the year 17,300,987 22,135,622
Less: paid dunng the year (18,259,036) (£2,318,634)
Balanca as at June 30, 2,373,319 3,331,368
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27 CONTINGENCIES AND COMMITMENTS
a) Contingencies
Name of the Order-in- Disputed
Sr. No| court, agency or Description Original Tax period amnul;l (Rs.)
authority No. & date .
] E £
Appeal was filed by the Group 1‘;: Zﬂ:ﬂ?:;}:;?
Commissioner |agalnst Order-in-original No 629 of No 629 of 120':::“ anil
i (Appeals), Sindh (2018 dated 18 July 2019 for the tax 20'1 9 19 July 2016 to June d’ fault
Revenue Board, |perod July 2016 o June 2017 on Yo 2-{}19 2017 fchﬂ u to be
Karachi account of non-payment of Sindh i uul Iaﬁ (to h
Sales Tax on Services. calculated at the
time of payment)
Appeal was filed by the Group ;3?1'211::: n:f
Commissioner |agalnst Order-in-Original Na.632of | /<05 64086 e
i (Appeals), Sindh (2010 dated 23 July 2019 for the lax ED11 9 23 July 2007 Lo éla!a ult
Revenue Board, |perod July 2017 to December 2017 : December 2017
; July 2019 surcharge (to be
Karachi on actount of non-payment of Sindh :
Sales Tax on Services. calculated at the
time of payment)
Appeal was filed by the Group ::&“:::;"guf
Commissioner |against Order-in-Orniginal No.635 of No.B35 & 12 :ﬂ o anh::l
. (Appeals), Sindh |2019 daled 25 July 20149 for the lax : July 2011 to June g
il : 2019, 25 default
Revenue Board, |period July 2011 to June 2012 on July 2019 2012 h to Ee
Karachi accounl of non-payment of Sindh y surcharge (to
Sales Tax on Sarvices. calculated at the
time of payment}
4,548,801 al
o Appeal was filed by the Group with pen a?t_: :?
Commissioner |against Order-in-Original No.636 of No 636 of 227,440 and
(Appeals), Sindh (2019 dated 29 July 2019 for the lax 5 July 2015 to June
v 3 ; 2019, 29 default
Revenue Board, |period July 2015 to June 2016 on July 2019 2016 h -
Karachi account of non-payment of Sindh 2 i:f:mz:ﬂ: L:‘tha
Sales Ta Sarvices.
ales Tax on Sarvices {iive of paiymisnt
8,273,947 alon
Appeal was filed by the Group et PH";W s
Commissioner |against Order-in-Original No. 915 of No.615 of 413.697 and
(Appeals), Sindh [2022 dated 27 April 2022 for the ax " July 2011 to June :
v ; 2022, 27 default
Revenue Board, |period July 2011 to June 2017 on April 2022 2m7 s to be
Karachi account of non-payment of Sindh : surcharge (to
Sales Tax on Services. calculated at the
time of payment)
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Sr. Mo

MName of the
court, agency or
authority

Dusc_riptiun

Order-in-
Original
No. & date

Tax period

Disputed
amount (Rs.)

vi

Commissioner
Appeals (111},
Corporate Tax
Office, FBR,

Karachi

Appeal filed under section 45-B of
the Sales Tax Act, 1990 by the
Group against Order-in-Original 162
dated 18 June 2025 for the tax
period July 2021 1o March 2025 on
account of discrepancies regarding
Inadmissible tax adjustment of Sales
Tax returns. The case has been
decided vide order No. 1212025
dated 29 November 2025 and
remanded back to the Tax authority,

MNo.162, 18
Jung 2025

July 2021 to
March 2025

18,619,848 along
with penaity of
18,619,848 and

default
surcharge (to be
calculated at the
time of payment)

vii

Banking Court No.

1, Karachi

The Group has filed a suit against
Mis Tifles Education (Privata)
Limited and its mortgagor, Mr.
Mubhammad Mehboob Ali Khan, to
recover its Musharaka financing of
Rs. 13.948 millklon. The claim alsg
Includes profit at 18% per annum
and liguidated damages. Defendant
No. 1's application for leave to
defend is expected lo be heard in
November 2026, and Defandant Nao,
2 has been proceeded against ex
parte. The financing is secured by a3
morgage of praperty with a forced
sale value of Rs. 6400 million {refar
note 9.2). Based on legal advice,
management expects a favourable
outcome, so no provision has been
made.

Banking
Suit No. 32
af 2026
(summaons
dated

January 21,

2026)

13,849,054

wviil

Cammissioner
Inland Revenue

{Appeals-ll),
Karachi

An amount of Bz 1.2 million has
bean deducted from the bank
account of the Group on the
instructions of the FBR vide letter
HCIR/Zane-1/CRTO/KhI2016/2544
dated 15 December 2016 on
account of non deduction of
withholding tax. The matter was
taken to Commissioner Inland
Revenue (Appeal IIl), Karachi who
ramanded back the case to the
officer with directions to provide an
opportunity of being heard.

Letter No.
CIR/Zone-
WCRTOM
hif2016/25
44, 15
Dacember
2016

July 2015 to June
2016

1,205,511
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b) Commitments

There were no commitments as at June 30, 2026 (2025: Nil).

Note 2026 2025
28 INCOME FROM TRADING OPERATIONS
income from:
- FPM Petro 281 55,780,569 81,790,354
55,780,569 81,790,354
281 Income from FPM petro
Revenue - net 28141 417 964,050 580,407,261
Less: Direct costs
Cost of sales 28.1.2 323,535,811 425,083,257
Transportation charges 6,339,700 27,507 815
Labour charges 1,778,920 1,582,840
Lab lesting 371,675 72,850
Share of modarib 30,157,375 44,370,145
362,183,481 408 616,907
55,780,569 81,790,354
28.1.1 This represents revenue (net of sales tax) generated from chemical business of FPM Petro Services.

Sales tax charged on sales tax Inveices issued during the year in aggregate amounted to Rs. 75.33

million (2025: Rs. 104.26 million).

28.1.2 Cost of sales

Opening stock
Purchases

Less: closing stock

Cost of sales

134

2026 2025

12,475,079 24.102.663
341,133,331 413,455,673
(30,072,599) (12,475,079)
323,535,811 425,083,257
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Mote 2026 2025
29 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and other bensfits 28.1 24,095,765 20,836,502
Utilities 1,726,488 1,759,309
Repairs and maintenance 819,316 677 296
Takaful insurance 2,011,692 1,602,097
Rent, rates and taxes 242 3,080,790 3,133,236
Travelling and conveyance 5,022,838 4,201 956
Communications 2,181,376 704,843
F'rIang and stationery 287,456 396,989
Auditor's remuneration 29.3 1,166,380 1,133,622
Legal and professtonal 362,500 865,110
Fees and subscriptions 8,674,800 4,664,436
Shariah advisor fees 768,000 210,000
MNews papers and periodicals 12,600 11,260
Advertizement and publicity 512,238 72,000
Deprecialion 4,617,620 4,219,920
Amortization 5,487,748 81,777
Others 7.791,645 1,731,803

68,619,252 46,372,158

291  Salaries, allowances and benefits include Rs. 0.791 million (2025: Rs. 0.678 million) on account of the
Group's contribution to the staff provident fund.

202 This Includes Re, 2.357 milllen charge by director {2025: Rs. 2,152 million) in respect of renl for office

premises.
2026 2025
29.3  Auditor’s remuneration
Statutory audit fee 617,000 580815
Haif yeariy review fee 125,000 118,148
Review of COCG and certification fae 85,000 85,000
Annual shariah audit fes 150,000 130,000
Consolidation fee 130,000 115,000
Cut of pocket expense 44,200 17.037
S8T 15,180 77622
1,166,380 1,133,622
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30

31

32

33

34

34.2

2026 2025
OTHER INCOME
Profit on bank deposits 1,650,690 2,218,006
Dividend income 2,407,568 2,846,762
Olhar incomea 2,073,218 1,011,733
Gain on disposal of property and equipment - 1.544 342
6,131,476 7,620,843
OTHER EXPENSES
Due from AML project written off 15,007 415 -
FINANCIAL CHARGES
Profit on cerficates of musharaka 17,300,987 22,135,622
Bank charges 26,159 10,379

17,327,146 22,146,001
Modaraba Management Company's remuneration

The Managemeni Company Iz entitled to a remuneration for services rendered to the Modaraba under
the provisions of the Modaraba Companies and Modarabas (Floatation and Control) Ordinance. 1980
upto a maximum of 10% per annum of the annual net profits of the Modaraba. The fee for the year ended
Juna 30, 2026 has been recognized at 10% (2025: 10%) of profit for the year.

Note 2026 2025
LEVY AND TAXATION
Lewvy 341 27,660,343 711,691
Taxation 343 (21,499,208) 7,369,863

6,161,135 B,081,554

This represants minimum and final taxes paid under relevant sections of Income Tax Ordinance, 2001
{ITO, 2001}, representing levy in lerms of requirements of IFRIC 21/1AS 37,

Reconciliation of current tax charge as per tax laws for the year, with current tax recognized
in the profit or loss account, is as follows:

2026 2025
Current tax charge for the year as per applicable tax laws 27,660,343 8,243,603
Fortion of current tax liability as per tax laws,
representing income tax under [AS12 - (7.531,212)
Portion of current tax computed as per tax laws,
representing levy in terms of requirements of IFRIC (27,660,343) {711,621)
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34.3 TAXATION

Current tax
Prior year tax

Deferred tax

Relationship between accounting profit and tax

expense
Apcounting profit before taxation

Tax at applicable rate of 29%

Effect of:
Levy not deductible for tax purposes

(Gain on purchase of business not taxable
Dividend income taxed under final tax regime

Effecl of lemparary differences
Recognised as deferred tax asset
Prior year tax

Tax losses on which deferred tax assel not recognised

Other

34.4 DEFERRED TAX (ASSET)/ LIABILITY

Deferred tax asset comprises of:

{Deductible) temporary differences on:

Murabaha financing

Allowance for expected credit loss on trade receivables

Tax credit an Alternate Corporate Tax
Creditors, accrued and other liabilities

Deferred tax liability comprises of:

Taxable temporary differences on:
Property and equipment
Intangible

As at June 30,

Met deferred tax asset

Lass: defarred tax asset not recognised
Deferred tax asset recognised

Note 2026 2025
- 7,531,912
1,048,757 {(162,049)
1,046,757 7,360,863
34.4 (22,545,965) = -
21,499,208) 7,360,863
133,188,985 30,514 874
38,624,806 8,965,313
8,021,499 206,390
{56,376,000) =
(698,195) (825,561)
(734,670) 102,983
(25,658,464) 5
1,046,757 (162,049)
13,713,776 -
561,283 (917,213)
21,499,208 7,369,863
: {118,978)
- (122,790)
(25,658,464) -
(1,880,644) (1,641,387)
(27,539,108) {(1,883,155)
288,817 566,986
"*?M| 326 =
4,993,143 566,986
345 (22,545,965) (1,316,163)
- 1,316,169
(22,545,965) =
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(Expressed in Rupees)

34.5 Deferred tax asset has been recognised on the tax credit of Alternate Corporate Tax under section 113C
of the Income Tax Ordinance, 2001, which is adjustable against the tax llability of subsequent tax vears,
and on deductible lemporary differences, as managemenl expecls sufficienl taxable profits In future
years against which these can be utiised. The entire deferred lax asset of Rs. 27.539 million has been
recognised in statement of profit or loss and other comprehensive income for the year (2025: deferred
tax asset of Rs. 1.316 millon was not recognised).The excess of Alternate Corporate Tax aver the
corporate lax can be carried forward for adjustment against the tax liability of the subsequent ten tax

years.

35 EARNINGS PER CERTIFICATE - BASIC AND DILUTED 2026 2025
Profil for the year (Rupees) 157,086,968 23,545.253
Welghted average number of certificates 13,788,420 13,788,420
Eamings per certificale - basic and diluted (Rupees) 11.39 1.71

35.1 There is no dilutive effect on the basic earnings per certificate of the Group, since there are no
convertible instruments In issue as at June 30, 2026 (2025: Nil) which would have any effect on the
gamings per carlificate if the option to conver is exercisad.

36 CHANGES ARISING FROM FINANCING ACTIVITIES

Financing Financing Mon cash

2026 July 1,2025 cash inflows ||cash outflows changes June 30, 2026
Uneclaimed profit
distributions 18,620,240 . (605,839) - 18,014,401
Accrued profit on
cerificates of
musharaka 3,331,368 - (18,259,036) 17,300,987 2,373,319
Cartificate of
musharaka -
matured and
payable 2,800,000 - - - 2,800,000
Cerlilicales of
musharaka 173,375,000 14,350,000 (16,525,000) - 171,200,000
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2025 July 1, 2024 Financing Financing Non cash June 30, 2025
cash inflows ||cash outflows changes
Unclaimed profit
distributions 18,729 685 . (109,445) - 18,620,240
Accrued profit on
certificates of
musharaka 3.514 280 - 22,318,534 22135622 3,331,368
Certificate of
musharaka -
malured and
payable 2,800,000 - - - 2,600,000
Certificates of
musharaka 168,400,000 35,700,000 (30,725,000) - 173,375,000
37 REMUNERATION OF EXECUTIVES AND OTHER EMPLOYEES
2025
Executives m"“’ Executives ey
-amployees smployees
Managerial remuneration 7.465,993 11,011,067 6,296,462 8,676,410
Allowances 1,246,517 2,028,567 891,754 2,850,581
Provident fund 373,300 417,382 314,823 363,164
ECBI 120,000 248,550 88,800 226,200
Others 280,018 B72,213 127,012 901,296
9,485,828 14,577,779 ¥, 718,851 13,117,651

Number of persons 5 16 4 13

37.1 Cerlain executives are provided free use of the Group's car including fuel and insurance.

37.2 Mo remuneration paid to the directors of the Modaraba Management Company for the year ended June
30, 2026 (2025 Nil).

139



30

Ll ilo
FIRST PARANOUNT
MODARABA

(9L E) lozL'z)
(to0'ooy' ) (0o0‘00%'4)
008 LLE (T TN N
QOB'LEE oog'iee
lLa'snl) per'1LE'5H)
P2 LB bSE'SYL
P N £89'06L
GV 106 reL1zZE
gan'igl's 051'45E'2
L' 058'68L'E
£Za'gza'e SZE'9SF'AL
5202 BEOT

L€ SO U DESOISID S San|jrasks jo Gujsuduod |unosied juewsBeuew Aey 0] LOGESUBGLOD JO FEIRD  1'BE

B EIELSNL
Jo ajEayse0 Uo Jd penoay  SLUELRS puny juspAoId papun4
EYESESNL |0 SIEBT

pun4 juapinsid sesiopdw -

PRI S{USEaAL] JUNDLIEIZ S EPUN jUBLUBINAL G Al

SUDINIOS 140/ INY Weld
. U {0 daued EEiEUsI .
Aepisgns-fg ageded veog pie (fUeipisans) peiw WIELY WSEEh UEL] faepisang 1o sooang
(B30 yoapdidiog 4o Jojzang
jizadeg funosg Auugsiad juswaBeueu fay |eqby weapen atnoang |
Baj juaiuabzLewy S0UIRIOY FIEIUGD WOE Y] PEIILN SUAUGSAL) IUNDLUBRIES fupdwon wewebeuey
9202 "0€ BUN[ j8 SE S3UR|Eg
ENEELSM
o se=aliec uo ped Woud  awayDs pung juspivosd pepung  puny juspinly| Seefigidusg - Spuny juBLIEIEl YIS AL
BNy alg 0y uopnqUiLng PRI SUESaAL) jUnDLURE S
‘SUOEN0S LD M
o {%h0f) Jewnmd eyeiEysn
5 A0 PEs el B0 w ug, AEps & !
SRR Y pue (Aizipisqns) peywn) NP UIREN LRy Bipisang o jaisaig
2015 yaapiduiog jo Joasug
sasiuaE 830 S0 00| juay muunsied uswebeupul Ay (B Wweapen Jojzang |
Jeaf ay) Buunp spew gualfed , TR
JEah Al 50 e juawafieusy SBLIpOY SB0MNE0 BLa7 E|  PEILN SIUGLISBAL) JUNoLURIEY Ausdwon sweBsuep
ueaf ai) Guunp suopoesuel)
uolsEsUE JO aimEN diysuopejal jo siseg fupg pajejay Jo swey BQRIEPOIY YiiMm diysuoneley
EMOjjo} SE SIE

SUBLUSIES [EOUSUY) SEIU U) 2I8UmMESS pasoiasip AIBDuRads Laag SABY LIlYM 350U) UBY] Jau0 ‘ssiued palEIEL LRI SUCIOBSURN 10 8530 S2ued PaiBjE] SROUBN LM SUDDBSLE:
NG S3LUED SSSWENG jO SSMOT [BLUGU Syl U] dnous ay) jeuucsiad weweBeuew fay pue sBupepepun pajencsse “fueduos wewabeusy jo espdwos sapmd paje 2|

S3LYYd O3LYI3H HLIM NOILOVSNYHL  BE

Tseadny U] pessaidng)

T0Z '0C INNC O30NI Hv3A IHL HOo4

SINIFWILYLS TVIONYNIA Q3LYON0SNOD 3HL 0L S310N
YEYHYOOW LNNOWYHYd LS4

140



(€182 LEz) (B46°000°L2) - lesael'azl) [T 3(jiliel uslbas

PLELL0'0LE BGLLIOEL # ZoEEbl LOv ELFOLD LB sBs3E UaLBag.
[#oL s3I0 Ty Wd4 onad Wdd Buizumiily
_ sz0Z |
LLOF'SR0" L] (6L’ L) (re'osL'g) (#av ZLF's) [FTTN sapyjgay Juawbag
Lor'srL'v08 06LEL0' BED'BEL'GEE 098041081 SBE'PSL8LT siasse uabag
ejo) 4410 T a4 anad Wedd Buiotedid
_ 9z0z |

‘SualLaErs

[EaEuy S5au) L sWooll sssueladue sae pue seo) o o 0 [UsumiBls 22 5198 SWES B UG pRnsesl ale snss uswbes suawliss of BEICHE |OU e IssEU S jsuued

ExERysnL 8l pus youd peesdoiddeun sasesa) jErdes senjian PREELLG I8 SUGISIAD UERME] SEIUEEG sl Buaueuy &) U pauodal sie EYEIEYENL j0 S3(EIIED QUE

LOGENE] 'SIURLUISBAL | FR0UE|EY JURY SURNL 90140 PEY JB DOUIEILEW Saoueeg eep Dunsoda Buyj JB UDmEaD TS J0 SHO00 U1 U PRl SROUEIEG BY) 202 S0 pue slesse uellbag
saiji|igey pus sissee awbag  T6E

o papUEsD 8| stumwhes aqepodal sdnols Uy Bepela uogewnoj)

: Juswbas aeyodss seistss & o) spioysayl snpeuEnb Sy sjEaL SE3L) J0 SUCN BElIN BROS YoAitwes pus pspw (Eiead) sauaidiies
..m E:qu._ma_E_EEEEWnEE_En_EHEEE"ﬂEEE@E&_m_.a__._mﬁ_uq__&_Hmmzwﬁunucuwn::m:azuﬂﬁﬁﬁmn?ﬁaf?ﬁumzﬂﬂ_amEnEmﬂ&FEnEED

S100

£ Y S BUBUS § sauped EYELELSIW BYL U %09 B SiEys 8 dnoity Su) yoi U USwBBUBLIE EYEUBUENIL B SSPUN U0 PRIed 5| pue B G Ajou) ek
By Bupmp pannboz SewM SSEIST S| SUMPR JOI8S [EEMEUY PUR B12500i00 0F SUSINDS {140TWY) Wsin jo Bujaleu)) sy) Bupsunod pue Bupepune) fsyciue sepjaoid wawbss au)

(B0

Ll ilo
FIRST PARANOUNT
MODARABA

suopniog 1 431NV Wdd

dnasgy i A9 BUxG Bq [BUS £20) S8 BUM "85 |0 UEUS 150sd OF PaRNLG S| PUE SiNjuSA SU) pasUBLY SBY dricis sy} ‘uawebEue
S} ad &y G027 ‘) AlBrugag Wol iaje i poaloud ) papeis eey dnoug e AfEuaney SI0j0Es JUSIERyIE o) Sjusundwad [Edilusyd snoura jo unsivnd Ul peiefivs seavuas agad Wdd

SBIIAIBE ONEd Ned
BOUEL EYERUENL - OUE BORISD0W EEIEy G GUILSIIE "ByBgeimn Ssapn|ous ssioe) Buaueaiy ssiusg aeedio pue sinompal of fusoeuy sspeiood dnoes )
Buisueury

ajjod sdnaigy aU) Jad 58 swo|0) 5E e sjusibes
S|gepoda) 500000 U] UNCIE §0 SY00Y SU) U SjEmdas S8 palEIEll 8 Y01l [0 D80 ‘paUal0 SDunES pue Sanaposd sU) Lo paseq Suoiswp SsBweng ojul patwefio = dnaig By gE

SINAWDES SSIANISNE LNOEY NOLEYINHO4NI  6E

(ssadny U] pessaiang)
8202 "D INNC GIONS HYEA FHL HOS

SININALVLS TVIONVNIA GILYAIIOSNOD 3HL 0L SIION
TFEYHYOOWN LNNOWYHY 1814

141



L

142

LLO'SPIEE IEFLSLE) 0eF ER'TL LT FEE'RY] UDIEAE] J81JE i
ieea'sge L) 7 . (Fog'aos'd) 184 -UOEVE |
PR VLG OE (R 'gLs) Db 2 b ple Ly LjiEsE aagar jlin
(B9 i - (LRS'LLL) A
495'989' 15 {ery'sLs) ORY' k' e iR Eoe'ovl U jExE] s Ana] nadpan 1nid
imio'zga) g0t'E - lBGF LKL SOs'zEe Pun| GUEJ[aM SIEHICM LIS

ELTBITZE (BBt ELG) - BLE TEE'EL (pEZ'sEL 'Ly
{EzR'sza'E) CEoETE {tea'ie'a) 0Lp'6a5'Y a8y wewsbeuew & fueder equepapy

B20°506'SE {£5a'0Eg) LOo'ect'ze (ER3'FE'SH]
{icovs g Teil) (aGE) (Ve brl'2e) salieys [Eoued)

ED'L30°85 iari'ogEs) 655 /EL'Z8 (#4£'055'EE)
EpEDZa ) €229 H0b8iE'S LGREZ'Z BB JEU
pis'1Lg) - - irIgLLE) SHUBAGDRI [MIGNOR J0j uisiasid
{00 sed wre) fLieeys) (L8 pra‘ens) fieg'Log oyl sosusdys Gugeiado pus uogens) Wy
bidDEs SRS E LoE'L0v' RS Ol5'eeg'sl anuapes Bupesdg

(LT BRI T a4 0013 Wedd Bujsietig
| 5202 |

o EEL'BETSL lage'sasz) IGEL'BLIT'E) ogl'sop'oy ZEGTLIO'OLL JEad S o) litid
. W BOT'BEM LT - - - B0Z'6EY' L2 . 19U -UopEe |
wm i SeE'sRL'EC) lage'gas'z) GEL'BLT'S) a¢}'sor'ay VEFELS'VE ek BLOALU| Bkogan jlitd
1MM i leve‘pee’szl E 4 - {eve'ong’Lz) Ang
Ua ,MF.."" BIZE'GPE 094 {ags'sa5'z) GEL'6LT'S) SEL'SOY 9y 100 EETETL Ana) pue xe} BUI0SY) 21080 1fj0id
, flem e lesveze'e) Lr6'Zh 05240} {gaz'ere) (pos'per'z) PRI BUEYEM SIBIOM UDLIS

RS- _lo¥Litvel lgsrzes'z) lgay'Lat'g) POPELY LY SEE'BELPEZL
m mED lszeesyan) SLE' ML 019’865 lg51'892's) Ivos'ase'es) 82} uslwsfisueil 5 Aueduos eqeEpaly

= 262 L29°281 l80.'v59'z) (660'986'S) 095'489'25 620’85 BE1
i {avi’ize'Ll) (Sl fooe'Ll (L5b) yevELE Ll Ssbleyn ey

BE6 P56 66 lgsz'era') |66 86 ) L50'ZRY'ZS £L7'006'55)
SLF'Lo6'se) » * - isip'206'sH) gatuadys jaun
00000t ¥E L - - 00000V vaE BOyR|qIGD S5aLENG B0 urEE taN
9P LERY O0E' LS E 9.5'895') 003507y B0 S0
ELE'SEL'L EL6'8EE - BEE'009 79a'ssy SaENATE EaNoR J6) UojSAd
(ers'zos'ocy) (g1a'gac'y) leie'ezy'st) (Loe'ost'Lae) Fea'zes'er) secuadia fugeiedo pus Lanessipy
LE9LER £50°0E2°L PLO'SHR'R DSOA6 LIt 0ar'eEz oL anuat Buleado

|eto) s1apg T [fidd adjad W Buisueuis
5202 1

Susibias ajgedodal Ag S)nea pue enusnsl sdnoin syl |0 seijEue de 5 Bumopoy

S)|fisal pue anuaasl u_._u.._._mvm £'6E

[saadny Ul passeldeg]

BE0 "0 INNC 30N ¥v3A THL HO4

SINIWALYLS TYIONYNIS 02LYAITOSNDD JHL 0L S3LON
YEYUYOON LNNOWYHEYd LEHId

_"‘H
=y



[N

FIEST PARA Mﬂl.llllT
ODARAB

I|F| CLRLR L l'1‘||l| ¥

FIRST PARAMOUNT MODARABA
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{Expressed in Rupees)
39.4 Entity-wide information

39.4.1 Geographical information

Revenue from external customers, based on the location of the customers, (s as follows:

2026 2025
Pakistan 442 686,505 595930771
United Arab Emirates 1.021,079 -
Saud| Arabia 1.230,053 -

444 937 637 595930771

Al nor-current assels of the Group are located in Pakistan.

39.4.2 Information about major customers

40

40.1

(a)

Revenue from two customers (2025: two customers) of the FPM Petro Services segment amounted to Rs.
358,731,302 (2025 Rs. 540,662,559). Each customer individually accounts: for 10% or more of the
Group's fotal revenue.

RISK MANAGEMENT
Financial risk management

The Group's objective in managing risk is the creation and prefection of certificate holders’ value. Risk is
inherent in the Group's activities, but it Is managed through monitoring and contralling activities which are
pricrarily set up based on limits established by the Management Company, the Group's constitutiva
documents and the regulations and directives of the SECP. These limits reflect the business strategy and
market environmeant of the Group as well as the level of the risk that the Group is willing to accapt, Tha
Board of Directors of the Management Company has overall respensibility for the establishment and
oversight of the Group's risk management framework.

The Group has exposure [o the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

Credit risk

Credil risk Is the risk thal the counterparty o a financial instrument will cause a financial loss for the Group
by failing lo discharge an obligation. The risk Is generally limiled 1o outstanding amount against financing
facilities and trade debts. The Group's policy is to entar inte financial contracts In accordance with the rsk
management policies and the requirements of the Modaraba rules and regulations.

The carrying amount of these financial assets rapresents the maximum credit exposure at the reporting
date,
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2026 2025

Murabaha financing 72,621,291 47,200,142
Musharaka financing 13,949,054 13,849,054
Loan to employeas 565,503 360,503
Long-term deposits 7.800 7,700
Trade debtors 125,999,827 262,671,367
Advances and other recalvables 4,730,189 18,148,102
Advance against Morabaha 17,500,000 -
Short term murabaha financing - 4,791,668
Short term deposit 798,856 256,800
Accrued profit 121,657 70,332
Shert-tarm investment 25,151,747 23434918
Bank balances 62,272,969 18,898 608

323,718,893 390,798,280

Description of collateral held

The Group holds security in the form of mortgage of properties, hypothecation and pledge of goods and
demand promissory notes against modaraba, murabaha, diminishing musharaka and musharaka
investmeants,

Concentration of credit risk

The Group manages credit risk and its concentration through diversification of aclivities o avoid undua
conceniration of risks with individuals, groups or specific indusiry segments. For this purpese, the Group
has established exposure limits for indwiduals / groups and indusinal sectors.

Conceniration of credit risk anses when a number of counter parties are engaged in similar business
activities or hava similar economic features that would cause their abilites to meel contractual obligation
to be similarly affected by the changes in economic, palitical or other conditions. The Group believes that it
is not exposed to major concentration of credit risk: The modaraba's bankers are of good rating. Details of
the industrial sector analysis of each financing are as follows:

2026 2025
Amount % Amount %

Chemical, fertilizer and pharmaceutical 9,472,089 10.94% 17.030.637 25.73%
Fuel and energy - 0.00% 1,677,772 2.38%
Food, tobacco and beverages 15,006,381 17.33% 14,032,397 21.20%
Paper and board 19,990,737 23.09% 26,764 420 40.43%
Furniture manufacturing 22.050,000 25.47% 4.791.668 7.24%
Teaxtile and garmernts - 0.00% - 0.00%
Steel, engineering and automobiles - 0.00% - 0.00%
Transportation and communication - 0.00% 630.980 0.95%
Others 20,051,138 2317% 1,369 651 2.07%

86,570,345 100% BB, 197,525 100%

The Grougp's credit expasure |s mainly in Pakistan,
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(b)

Credit risk rating:
The credit quality of balances with banks that are neither past due nor Impaired can be assessed by
refarence to external credit ratings (If avallable) ar to historical information about counterparty defaull rate:

Rati 2026 2025

| Banks |[ Long-term | Short-term | Agency |

Habib Bank Limited ABA Al+ WIS 1,565.841 422 674
Habib Metropolitan Bank

Limited ALA At+ PACRA 11,706,489 10,725,612
Faysal Bank Limited Al A+ PACRA 378,945 296 7497
Meezan Bank Limited AAA AT+ WIS 48,597,377 7438332
Al Baraka Bank (Pakistan)

Limited Ab- Al Vs 11,689 11,452
Bank Islami Pakistan

Limited Hh A1 PACRA 12,628 2,829

62,272,969 18,808,698

Due to the Group's long standing business relationships with these counterparties and after giving due
consideration to thelr strong financial standing, management does not expect non-performance by these
counterparties on their obligations to the Group. Accordingly, the credit risk is minimal.

Liquidity Risk

Liguidity risk is the risk that the Group will encounter difficulty in meeting its financial obligations as they
fall due, Liquidity risk arises because nf the possibility that the Group could be required to pay its liabilities
garlier than expected or difficulty in raising funds to meet commitments associated with financial liabilities
as they fall due. The Group's approach to managing liquidity |s to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group's reputation. The Group manages
liquidity risk by monitoring future cash flows on a day-to-day basis. The amount disciosed in the table are
undiscounted cash fiows.
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Contractual maturities of financial liabilities:

| Contractual cash flows
Maturity after
Maturity
Carrying one year but Mare than
2026 amount upio ﬂr"ﬂ upto three three years Total
i years
Cerlificates of musharaka 471,200,000 39,575,000 111,525,000 20,100,000 171,200,000
Craditors, acerued and
other liakifities 32,247,731 32,247,731 - - 32,247,731
Accrued profit on
certificates of musharaka 2,373,319 2,373,319 - - 2,373,319
Cerliflcate of musharaka -
matured and payable 2,800,000 2,800,000 - - 2,800,000
Unclaimed profit
distributions 18,014,401 18,014,401 - - 18,014,401
Total 226,635,451 95010,451 111,525,000 20,100,000  226,635451
[ Contractual cash flows 1
Maturity after
Maturity
Carrying one year but More than
025 amount ipicne upto three three years Totl
Year years

Certificates of musharaka 173,375,000 41,500,000 104,975,000 26,900,000 173,375,000
Creditors, accrued and _ _
other liabilities 24,162,122 24162122 - - 24 162,122
Accrued profit on
certificates of musharaka 3,331,368 3,331,368 - - 3.331 368
Certificate of musharaka -
matured and payable 2,800,000 2,800,000 - - 2,800,000
Unclaimed profit
distributions 18,620,240 18,620,240 - - 18.620,240

222288730 90413730 104.975.000 26,900,000 222 288,730
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c) Market risk

Market risk means that the fair value or fulure cash flows of a financial instrument will fluctuale because of
changes in marke!l prices such as foreign exchange rates, Interest rates and equity prices. The objaclive |s
to manage and control market risk exposures within acceptable parameters, while optimising the ratum,
The currency risk, other price risk and profit rate risk associated with the Group's business activities are
stated as under:

(il Currency risk

Currency rizk Iz the rizk that the fair value or future cash flows of a financial instrument will Auctuate
because of changes in foreign exchange rates. The Group is exposed to currency risk where transactions
are conductad In foraign currency. As at the reporting date, if the Pakistani Rupee had depraciated /
appraciated by 1% against the GBP with all other variables held constant, the profit befora tax of the
Group would have been lower | higher by Rs. 0,037 million (2025: Rs. 0.039 milion) as a result of
exchange gain [ (loss) on translation of foreign currency denominated balances,

{if) Other price risk

Other prica risk represents the rigk thatl the fair value or future cash flows of a financial instrument will
fluctusts because of changes In markel prices {other than those arising from interest rate risk or currancy
rick), whether those changes are caused by factors specific 1o the individual financial Instrument or ks
issuer, or factors affecting 2l similar financial instrument traded in the markel, There |8 other price risk of
changes in the Tair value of Investmenl in mutual funds as a result of changes In the levels of nel assal
value of units held by the Group. As at June 30, 2026, had there been increass | decrease in net assal
value by 1%, with all olher variables held constant, the profit before lax Tor the year and equily would have
been higher / lower by Rupees 0,252 million (June 30, 2025: Rupees 0.234 million) and Rupees 0.179
million (June 30, 2025 Rupees 0.166 million) respectively,

{iii)  Profil rate risk
Profit rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the markel

yield. The Group has adopted appropriate policies to minimise [ts exposure to this risk. At the reporting
date, the profit rate profile of the Group's significant profit bearing financial instruments were as follows:

2026 2025

Financial assets
Fixed rate
Murabaha linancing 72,621,201 47,200,142
Short-term murabaha finaneing - 4 791 668

72,621,291 51.991 810
Financial assets
Variable rate
Bank batances 50,889,319 9,367,735

50,889,319 9,367,735
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40.2
(a)

2026 2025
Financial liabilities
Variable rate
Cerlificale of musharaka 171,200,000 173,375,000
On statement of financial position gap (120,310,681) (164,007.265)

Cash flow sansitivity analysis for variable rate Instruments

A change of 100 basis points in profil rales at the reporting date would have [decreased) | increased post
tax profit for the year by the amounts shown below, This analysis assumes thal all other variables remain
constant, The following information summarizes the estimated effects of hypothetical Increases and
decreases in profil rates on cash flows from financial assets and liabilities that are subject to profit rate
risk.

| 2026 I 2025 ]
Increase Decrease Increase Decrease
Cash flow sensitivity - vanable rate 361,314 (361,314) 66,511 {66.511)
financial assets
Cash flow sensitivily - varable rate (1,215,520) 1,215,520 (1.230,963) 1,230,963
financial liabilities
MNet effect {854,206) 854,206 {1,164, 452) 1,164,452

Recoagnized fair value measurements
Financial assets
Fair value hierarchy

Judgments and estimates are made in determining the fair values of the financial instruments that are
recognized and measured at fair value in these consolidated financial statements, To provide an indication
about the reliability of the Inputs used In determining fair value, the Group has classified Its financial
instruments into the following three levels

Leavel 1: The fair value of financlal instruments traded In active markets (such as publicly traded
darivatives, and trading and avallable for sale secunties) Is based on quoted market prices at the end of
the reporting penod. The quoted market price used for financial assets held by the Group ks the current bid
price. Thesa instruments are included in level 1.

Level Z: The fair value of financial instruments that are not traded in an active markel (for example, over-
the-counter derivatives) is determined using valuation technigues which maximize the use of chservable
market data and rely as littte as possible on entity-specific estimates. f all significant inputs required to lair
value an instrument are cbsarvable, the instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity secunties.
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Investment of the Group carried at fair value are categorized as follows:

| June 30, 2026 ) |
Level-1 Level-2 Level-3 Total
Assets
Shorl term investment
Fair value through profit or loss 25,151,747 - - 25,151,747
[ June 30, 2025 |
Level-1 Level-2 Level-3 Total
Assets
Shaort term investment
Fair value through profit or loss 23434918 - - 23.434 916

There were no transfers batween various levels of fair value hierarchy during the year,
(b} Non financial assets

The carrying value of all non-financial assets reflected in these financial statements are approximate
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

40.3 Financial instruments by categories [ At amortized cost |
2026 2025

Financial assets as per statement of financial position

Murabaha financing 72,621,291 47,200,142
Musharaka financing 13,949,054 13,949 054
Loan to employees 565,503 360,503
Long term deposits 7,800 7,700
Trade debtars 125,999,827 262,671,367
Advance against murabaha financing 17,500,000 -
Advances and other receivables 4,730,189 19,148 102
Shorl term murabaha financing - 4,791,668
Short term deposit 798,856 256,800
Accrued profit 121,657 70,332
Cash and bank balances 62,363,747 18,994 547

298,657,924 367,459,215

At fair value through profit or
loss

2028 2025

Short term investment 25,151,747 23,434,916
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Financial liabilities as per statement of financial position
Certificates of musharaka

Craditors, accrued and other liabilities

Cerlificate of musharaka - matured and payable

Accrued profit on certificates of musharaka

Unclaimed profit distributions

At amortized cost
171,200,000 173,375,000
32,247,731 24162122
2,800,000 2,800,000
2,373,319 3,331,368
18,014,401 18,620,240
226,635,451 222,288,730

Reconciliation to the line items presented in the statement of financial pesition is as follows:

Total as per
Financial MNon-financial Statement of
assets assets Financial
Position

As at June 30, 2026
Assets as per statement of financial position
Property and equipment - 19,679,522 19,679,522
Intangible assets - 321,926,601 321,926,601
Murabaha financing 72,621,201 - 72,621,291
Musharaka financing 13,949,054 - 13,949,054
Loan to employees 565,503 = 565,503
Long lerm deposils 7.800 - 7,800
Defarred tax asset - 22,545 965 22,545 965
Stock In trade - 30,072,599 30,072,599
Trade deblors 125,999,827 - 125,998 827
Advances, prepayments and other receivables 4,730,169 14,306,110 19,036,299
Advance against murabaha financing 17,500,000 17,500,000
Short term murabaha financing - - -
Short lerm deposit 798,856 - 798,856
Accrued profit 121,657 - 121,657
Short-term investment 25,151,747 - 25,151,747
Taxation - net - 72,404,993 72,404,993
Cash and bank balances 62,363,747 - 62,363,747

323,809,671 480,935,790 B04,745,461
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{Expressed in Rupees)
Total as per
Financial Non-financial Statement of
liabilities liabilities Financial
Position
As at June 30, 2026
Deferred Income - 11,983,594 11,983,594
Certificates of musharaka 171,200,000 - 171,200,000
Creditors, accrued and other fiabilities 32,247,731 B,466,362 40,714,093
Accrued profit on certificales of musharaka 2,373,319 - 2,373,319
Certificate of musharaka - matured and payable 2,800,000 - 2,800,000
Unclaimed profit distributions 18,014,401 - 18,014,401
226,635,451 20,449,956 247,085,407
Total as per
Financial Non-financial Statement of
assets assets Financial
Position
As at June 30, 2025
Assets as per statement of financial pesition
Fixed assels - 23,281,703 23,281,703
Intangible assets - 144,147 144,147
Murabaha financing 47,200,142 - 47,200,142
Musharaka financing 13,948 054 - 13,949,054
Loan to employees 369,503 - 369,503
Long-term deposits 7,700 - 7,700
Stock in trade - 12475073 12,475,079
Trade debtors 262,671,367 - 262,671,367
Advances, prepayments and other receivables 19,148,102 15,808,359 34,956 461
Shori-term murabaha financing 4,791,668 - 4,791,668
Short-term deposit 256,800 - 256,800
‘Accrued profit 70,332 - 70,332
Shaort-term investment 23,434,916 - 23,434 916
Taxation-net - 68,067,855 BB.067,855
Cash and bank balances 18,994,547 - 18,904 547
390,894,131 119,777,143 510,671,274
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As at June 30, 2025

Deferred income

Certificates of musharaka

Creditors, accrued and other liabilities

Accrued profit on cerificates of musharaka
Cerlificate of musharaka - matured and payable
Unclaimed profit distributions:

152

Total as per

Financial hon-financial Statement of
liabilities liabilities Financial
Position

- 8,730,348 8,730,348

173,375,000 - 173,375,000

24162 122 6,280,335 30,442 457

3,331,368 - 3,331,368

E!B‘ﬂapm = 2r8m1 Dm

168,620,240 - 18,620,240

222 288 730 15,010,683 237,289.413
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41 SHARIAH DISCLOSURE UNDER CLAUSE VIl OF PART | OF SCHEDULE IV OF THE COMPANIES ACT,

2017
Note June 30, 2026
Shariah
Conventional Compliant Total
Statement of financial position
Murabaha financing a 23,071,414 23,071 414
Current portion of murabaha financing 14 49,549 877 49,549 877
Current portion of musharaka financing 14 13,949,054 13,949,054
Shiort term murabaha financing 13 - -
Accrued profit 16 121,657 121,657
Advance against murabaha financing 17,500,000 17,500,000
Shorl term investment 17 25,151,747 25,151,747
Cash and bank balances 19 62,363,747 62,363,747
Certificates of musharaka 23 131,625,000 131,625,000
Current maturity of certificates of musharaka 23 39,575,000 39,575,000
Cartilicates of musharaka - matured and payable 25 2,800,000 2,800,000
Accrued profit on certificales of musharaka 26 2,373,319 2,373,319
Short term / long term financing - -
Mark up accrued - -
Statement of profit or loss
Incame from trading operations 28 55,780,569 55,780,569
Income from murabaha financing 221 16,298,460 16,298,460
Income from AML 39 10,675,127 10,675,127
Income from musharaka financing - -
MNet gain on business combination 529 194,400,000 194,400,000
Dividend income 30 2,407,568 2,407 568
Profit on bank deposits 30 1,650,690 1,650,690
Other income - financlal assets 30 2,073,218 2,073,218
Gain on disposal of property and equipment 30 - -
Profit on certificates of musharaka 32 17,300,987 17,300,987

Exchange gain earned from actual currency

Exchange gain earmed using conventional dervative

financial instruments
Late payment surcharge
Profit earmed or interest paid
Realised and unrealised gain / (loss)
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BRI

,11.

41.1

Statement of financial position

Murabaha financing

Current pertion of murabaha financing
Currant portion of musharaka financing
Short term murabaha financing

Accrued profit

Advance agalnst murabaha financing

Short term investment

Cash and bank balances

Cartificates of musharaka

Current maturity of cerlificates of musharaks
Cartificates of musharaka - matured and payable
Accrued profit on cerificstes of musharaka
Short term { long term financing

Mark up accrued

Statement of profit or loss

Income fram rading operations

Incame from murabaha financing

Incame from AL

Income from musharaka financing

MNet gain on business combination

Dividend income

Profit on bank deposiis

Other income - financial assets

Gain on disposal of propany and equipment
Profit on cerificates of musharaka
Exchange gain earned from actual currency

Exchange gain earnad using conventional derivative

financial instruments
Late payment surcharge
Profit earmead or inleras! paid
Realised and unrealised gain [ {loss)

Note June 30, 2025
Conventional Sharish Total
Compliant
B - 19,403,574 18,403,574
14 - 27,796,568 27,796 568
14 - 13,848,054 13,842,054
13 - 4,791 668 4,791 668
16 - 70,332 70,332
i7 - 23,434 916 23,134,916
18 - 18,994 547 18,694,547
23 - 131,875,000 131,875,000
23 - 41,500,000 41,500,000
25 - 2,800,000 2,800,000
26 - 3,331,368 3,331,368
28 - 81,790,354 81,790,354
221 . 13232119 13.232.119
39 - - -
_ - 2,291,391 2,291,211
5.29 - - -
30 . 2,848,762 2,846,762
an - 2,218,008 2,218,008
30 - 1,011,733 1,011,733
30 - 1,544,342 1,644 342
32 - 22,135,622

22,125,622

Relationship with shariah compliant financial institutions, including banks, takaful operators and

their windows, etc.

MName of institution

Meezan Bank Limiled

Habib Metrapolitan Bank Limited

Bank |slami Pakistan Limited

Al Baraka Bank (Pakistan) Limited

Faysal Bank Limited

Habily Bank Limited

Jubiles General Insurance Company Limited -
Window Takaful Operations

Mature of relationship

Bank balance
Bank balance
Bank halances
Bank balance
Bank bafance
Bank balance

Takatul

The Group also has relationship with shariah compliant Asset Management Company (Pak-Oatar Asset
Management Company Limited) in respect of investment in mutual fund amounting to Rs. 2515 million

(2025: Rs. 23.43 millian),
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42 PROVIDENT FUND RELATED DISCLOSURE

421 The following infarmation is based on un-audited financial information of the Staff Provident Fund for the
year ended June 30, 2026 and June 30, 2025,

2026 2025
Size of the funds - Tolal assels 15,530,025 11,446,855
Cast of investments =t -
Fair value of Investments out of Provident Fund 1,400,000 1,400,000
Percentage of investments made 8%, 2%

42.2 Delails of fair value of iInvesiments:

Bank balances 8.944,025 7,403,176

Advances to employees 5,186,000 2,643 670

Investment in shariah compliant cedificate of musharaka 1,400,000 1,400,000
15,530,025 11,446,855
2026 2025

43 NUMBER CF EMPLOYEES - Numbers --——--——-
The number of employees during the year are as follows:

Mumber of employees - permanent 21 i7
Average number of employees - permaneant 19 16.
MNumber of employess - contractual 3 2
Average number of employees - contractual 3 2

44  NON-ADJUSTING EVENT AFTER THE REPORTING DATE
Subsequent to the year end, the Modaraba completed a rights issue of cerificates of Rs. 68.94 million
{refer note 23.1).

45 GENERAL

45.1 Figures have been rounded off to the nearest rupee, unless otharwise stated,

45.2 Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of better
presentation. No significant rearrangement or raclassification was made in these consolidated financial
slatements during the current year.

46 DATE OF AUTHORISATION FOR ISSUE
These consclidated financial slatements are approved and authorised for issue on 03 November 2026 by
the Board of Directors of the Modaraba Management Company.

For Paramount Investmeants Limited
(Group Managemenl Company)
CHIEF FINANCIAL OFFICER 'CHIEF EXECUTIVE OFFICER 'DIRECTOR 'DIRECTOR
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Patiem of Sharsholding.
Az On AW0E2026

oo HAVING SHARES -

MO. OF SHAREHOLDERS Fram To SHARES HELD PERCENTAGE
23l 1 100 7009 0.0508
148 101 500 34067 0.2471
218 501 1000 161461 1.1710
426 1001 5000 908857 6.5915

75 5001 10000 528083 a.6200
a7 100 15000 585392 4 2455
23 15001 20000 BHEGE2 2 8791
12 20001 25000 272200 1.8741
17 25001 20000 474905 A.4442
g 20001 35000 301974 2.1801
& 35001 40000 227038 1.6466
3 40001 45000 125676 0.9115
3 45001 50000 137749 08980
4 50001 55000 206309 1.4862
5 55001 80000 281896 21170
1 50001 65000 B46E6 0 4680
7 BE001 FO000 476983 44593
| 70001 75000 73975 05365
4 75001 80000 308597 22236
4 BOOOT 85000 332054 24126
2 B5001 80000 175481 1.2727
5 B 100000 4245408 35803
1 100001 105000 101132 0.7335
3 1o 115000 341792 24788
1 115001 120000 118723 06663
1 125001 130000 128749 0.9337
1 14000 148000 142500 10335
2 150001 155000 303438 0.3007
1 160001 165000 165000 11867
1 1B5001 190000 1BEA1S 1.3549
2 225001 230000 458500 a.4253
1 425001 430000 429184 31128
1 4B0001 485000 483815 35089
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< HAVING SHARES >

NO. OF SHAREHOLDERS From Ta SHARES HELD PERCENTAGE
1 500001 505000 501973 3.6405

i 530001 535000 531983 3.8582

1 1495001 1500000 1500000 10.8787

1 1805001 1810000 1808949 13.1193

1321 Company Total 13788416 100.0000
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Category of Shareholders
As On 30/06/2026

Particulrs Mo of Folio Balance Share Percentage
DIREGTORS AND THEIR SPOUSE(S) AND MINOR CHILDREN 4 459396 3.3318
ASSOCIATED COMPANIES, UNDERTAKING AND RELATED PARTIES 4 1965768 14,2567
BANKS, DFI & NBFI 1 28 0.0002
GENERAL PUBLIC (LOCAL) 1265 TBE2367 57,0215
GENERAL PUBLIC (FORIEGN) 35 993652 7.2064
OTHERS 9 405232 2,9389
MODARABAS 1 501973 36405
SHAREHOLDERS HOLDING 5% OR MORE 2 1600000 11,6039
Company Total 1321 13788416 100,0000
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Category of Shareholders
As On 30/06/2026

Falioho Hame Cods Balance Held Pereniage
000000001121 MB. NADIM IDBAL ol 1180 (0084
00000000706 MP. TANWEER AHMED MAGOON 0 90487 07215
DOODIDDNTOT SHAHIDA TANVEER o 126740 (3357
(03525096277 ABRAR AHMAD 00 230000 16681
Q000000001 PARAMOUNT INVESTMENTS LIMITED b EIT1 (L0607
000020001363 PARAMOUNT INVESTMENT LIMITED 2 115232 0.8216
[O0D0D0E00L PARAMOUNT INVESTMENTS LIMITED i J5156 (2650
03277071155 PARAMOUNT INVESTMENTS LIMITED 2 180648 131188
DO3EAE000028 NATIDNAL BANK OF PAKISTAN 0 28 (L0002
00000001344 SUBLIME SPORTS (PVT) LTD. 010 151375 10478
000000008303 M/S. EASTERN COMMERCIAL CORPORATION (PYT,) LTD. il 1321 00085
(00009500008 FEDERAL BOARD OF REVENUE it FipRR 0.1975
003277078335 TRUSTEE NATIONAL BANK OF PAKISTAN EMPLOYEES PENSION FUND 010 4821 00350
(03277082127 TRUSTEE NATIONAL BANK OF PAKISTAN EMP BENEVOLENT FUND TRUST it 167 00012
[OAB2H08T2I5 MAPLE LEAF CAPITAL LIMITED il 1 0.0000
004705087224 FEDERAL BOARD OF REVENUE it T35 0,5365
DO573R00005 NCC - PAE SETTLEMENT DELIVERY ACCOUNT il 5830 (0278
(06684518228 SALIM SOZER SECURITIES (PRIVATE) LIMITED it 142500 10335
(00009S00005 FIRST NATIONAL MODARABA m 503573 36405
(03277041842 ASIF NATHANI it} 1500000 114787
[OE0ER1I5500 ASIF NATHANI 04 100000 07252
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Notice of Annual Review Meeting

Notice is hereby given that the Annual Review Meeting of Certificate-Holders of First Paramount
Modaraba (FPM) will be held on Friday, 27 November 2026 at 03:30 pm at FIMA House, Room No.
201, 2nd Floor, PECHS Community Hall, Block-2, PECHS, Shahrah-e-Quideen, Karachi, to review the
performance of the Modaraba for the year ended 30 June 2026.

On behalf of the Board

Syed Mudassir Ali

(Company Secretary)

Faramount Investmenls Limiled
Managers of First Paramount Modaraba
06 Movember 2026

Karachi

Notes:
1. Closure of Certificate Transfer Books

The certificate transfer books shall remain closed from Thursday, 26 November 2026 to Friday, 27
November 2026 (both days inclusive). Transfers received in order at the office of the Registrar of First
Paramount Modaraba (FPM) i.e. THK Associates (Pvi.) Lid.. before the close of business hours on
Wednesday, 25 November 2026 will be treated as in time for the purpose of attending the Annual
Review Meeting.

2. Change of address

The certificate holders are advised to notify change in their address, if any, to the Share Registrar, THK
Associates (Pvt.) Ltd, at Plot No-32-C, Jami Commercial Street 2, DHA Phase VIl Karachi — 75500,
Telephone No; 021-111-000-322, Fax No: 021-35310191.

3. Participation in the meeting

To facilitate certificate holders, the Madaraba is holding this meeting physically and through video link
as allowed by the Securities and Exchange Commission of Pakistan. To attend the ARM through video
link, the members and their proxies are requested to register themselves by providing the following
information along with their Name, Falio Number, Cell No,, and Number of Certificates held in their name,
a valid copy of CNIC (both sides)/ passport atlested copy of board resolution { power of atiorney (in case
of corporate certificate holders) through email with subject "Registration for FPM ARM" at
s.mudassirali@fpm.com.pk by 13 November 2026:

Name of Member | CNIC | Folio No./ Participant | Cell No./ Email ID
{ proxy holders Mo Id/ Account No. WhatsApp No.

The certificate holders who are registered after the necessary verification shall be provided a video link
by the Modaraba on the said email address. The login facility will remain open from start of the meeting
till its proceedings are concluded. Members are therefore, encouraged to attend the ARM through video
link and by consolidating their attendance through proxies.
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A) For attending the meeting physically:

)] In case of individuals, the account holder or sub-account holder andfor the person
whose securities are in group account and their registration details are uploaded as per the
Regulations, shall authenticate his identity by showing his original CNIC or original passport
at the time of attending the Mesting.

i) In case of corporate entity, the Board of Directors' resolution / power of attorney with
specimen signature of the nominee shall be produced al the time of the Meeting.

B) For appointing proxies:

il In case of individuals, the account holder and / or sub-account holder and their registration
details are uploaded as per the Regulations, shall submit the proxy form as per the above
requirement.

i) The proxy form shall be witnessed by two persons whose names, addresses and CNIC

numbers shall be mentioned on the form.

i} Atlested copias of CNIC or the passport of the beneficial owners and the proxy shall be
furnished with the proxy form,

iv) The proxy shall produce his original CNIC or original passport al the time of the meeting.

v) In case of corporate entity, the Board of Directors’ resolution/power of attorney with
specimen signature shall be submitted (unless it has been provided eariier) along with proxy
form to the Company.

4, Availability of Audited Financial Statements on Modaraba's website

In terms of Secuwrities and Exchange Commission of Pakistan's (SECP) S.R.O. 534 2014, the
Annual Report for the year ended 30 June 2026 will also be placed on Modaraba's website.

5. Transmission of Annual Financial Statements through emalil

As per the directives issued by the Securities and Exchange Commission of Pakistan ("SECP") vide
S.R.O.787(112014 dated 08 September 2014, companies are allowed the circulation of Audited
Financial Statements along with Notice of Annual Review Meeting to their certificate holders through
email. Certificate holders who wish to receive Modaraba's Annual Report via email in future are
requested to fill the consent form (available al First Paramounl Modaraba websile) and retum it lo
our Share Registrar al Plot No-32-C, Jami Commercial Street 2, DHA Phase VIl Karachi - 75500,
Telephone MNo: 021-111-000-322, Fax No: 021-35310191.

6. Unclaimed dividends

List of unclaimed dividends is available on Modaraba's website. Certificate holders, who for any
reason, could not claim their dividends or collect their physical Modaraba certificate, are advised to
contact our Share Registrar THK Associates (Private} Limited, to claim {or obtain enquiries regarding)
thelr unclaimed dividend or pending Modaraba Certificates, if any. Please note that in compliance
with section 244 of the Companies Act 2017, after having completed the stipulated procedures, all
dividends unclaimed for a period of three years, from the date due and payable, shall be deposited lo
the credit of the Fedaral Government and In case of share/certificates, shall be delivered to the
Securities & Exchange Commission of Pakistan.
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FORM OF PROXY
ANNUAL REVIEW MEETING

IWe

of CDC AIC Mo Folio No. being a
Certificata Holder of First Faramount Modaraba, do hereby appoint
Mr./Miss/Ms

CDC A/C No. Folio No. whiojs [ are also a Ceriificaie Holder of the
Maodaraba, as my / our proxy in my / our absence and o attend the Annual Review Meeting of the
IModaraba to be held on at PIMA House, Znd Floor, Room No:

201, PECHS Community Centre, Block-2, PECHS, Shahrah-e-Quideen, Karachi and at any
adjournment thereof In the sames manner as |/ we myself / ourselves would attend if personally

present at such meeting.

As witness myfour kands in this day of

Affix Revenue
Signature: ‘Stamp oi Rs. 5
Address:
CNIC Mo

Mo. of Certificate(s) held:

(Note- Signature should agree with the specimen Signature registered with the WModaraba's
Share Registrar).

Note:

1. No Form of Proxy shall be valid unless duly signed along with revenue stamp and in case of
company should ke executed under its commaon seal under signed by its authorized person.

2. This instrument appointing a proxy, duly completed, must be received at the registered
Office of the Modaraba at Suit No. 107-108, P EC H S Community Office Complex, Biock 2,
P ECHS K Shahrah-e-Quaideen, Karachi not iater than 48 hours before the time of holding the
Annual Beview Mesting,

3. Atftested copies of the CNIC or the Passpert of beneficial owners shall be furnished with the proxy
form.

4. The proxy shall produce his original CNIC or original passport at the time of the Mesting.

5. In case of corporate entity, the Board's Resolulion and Power of attomey with-specimen signature
of the-nominaa shall be fumished along with proxy foarm to the company.
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