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On behalf of the Board of Directors, we are pleased to present the unaudited condensed interim financial information
for the first quarter ended September 30, 2020.

Capital Assets Leasing Corporation Limited

Income From Operations  5,886,619  9,239,736

Other Operating Income  6,626,034  4,725,171

Total Revenue 12,512,653 13,964,907

Expenses

    Administrative and  Operating  4,317,399  4,578,450

    Financial Charges  2,660,683  3,087,301

Total Expenses  6,978,082  7,665,751

Profit before tax  5,534,571  6,299,156

Taxation  (297,009)  (1,705,547)

Profit after taxation  5,237,562  4,593,609

Earnings Per Share 0.49 0.43

DIRECTORS' REVIEW

September 30,
2020

September 30,
2019

COMPANY PERFORMANCE REVIEW

During the quarter, company has generated revenue of Rs. 12.51 million against Rs. Rs. 13.96 million in corresponding

period of the year 2019. The profit before tax for the period has decreased in the quarter amounting Rs. 0.76 million as

compared to corresponding quarter of 2019. The net profit for the quarter is Rs. 5.23 million after accounting for taxation

against Rs. 4.59 million in corresponding period of the year 2019. Earnings per share (EPS) of 0.49 rupee for the quarter

ended September 30, 2020 as compare to 0.43 rupee per share in the corresponding period.
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The directors wish to place on record their appreciation for the hard work put in and dedication displayed by the staff in

performance of their duties.

We owe special gratitude to our shareholders and clients for their confidence and support.
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Chief Executive Officer       Director

Karachi: 29th October, 2020
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FINANCIAL RESULTS
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13,964,907



Rupees

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2020

ASSETS

Current assets

Cash and bank balances  860,097  351,614

Advances, deposits, prepayments and  other receivables  98,336,477  73,091,174

Trade Receivable  73,619,454  80,069,002

Morabaha and Short Term Finances  -    -

Taxation-Net  17,593,332  17,708,040

 190,409,360  171,219,830

Non current assets

Long term advance, deposits, prepayments and  other receivables  10,867,456  13,731,826

Property, plant and equipment 4  132,565,554  160,799,456

Intangibles Assets 5  3  3

 143,433,013  174,531,285

TOTAL ASSETS  333,842,373  345,751,115

LIABILITIES

Current Liabilities

Current portion of diminishing musharakah financing 6  15,936,774  10,546,294

Unclaimed dividend  625,215  625,215

Trade and other payables  8,453,503  8,442,631

 25,015,492  19,614,140

Non Current Liabilities

Diminishing Musharaka Financing 6  34,147,161  56,694,817

Deferred Tax Liability 7  17,764,224  17,764,224

 51,911,385  74,459,041

SHARE CAPITAL & RESERVES

Authorized Capital

20,000,000 ordinary shares of Rs. 10/- each  200,000,000  200,000,000

Issued, Subscribed and Paid-up capital  107,444,130  107,444,130

Reserves  149,471,366  144,233,804

 256,915,496  251,677,934

TOTAL LIABILITIES & EQUITY  333,842,373  345,751,115

(Un-Audited)

30-Sep-2020

(Audited)

30-Jun-2020

Capital Assets Leasing Corporation Limited
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DirectorChief Executive OfficerChief Financial Officer

The annexed notes form an integral part of these condensed interim financial information.



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

(UN-AUDITED)

Capital Assets Leasing Corporation Limited
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REVENUES

  Income from Operations - (Net)  8  5,886,619  9,239,736

  Other Income  6,626,034  4,725,171

 12,512,653  13,964,907

EXPENSES

 Administrative and operating expenses  4,317,399  4,578,450

 Financial charges  2,660,683  3,087,301

 6,978,082  7,665,751

Profit  before taxation  5,534,571  6,299,156

Taxation  (297,009)  (1,705,547)

Profit  after tax  5,237,562  4,593,609

Other Comprehensive Income  -    -

Total Comprehensive Income  5,237,562  4,593,609

Earning per share  0.49  0.43

30-Sep-20 30-Sep-19

Rupees

DirectorChief Executive OfficerChief Financial Officer

The annexed notes form an integral part of these condensed interim financial information.



CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

(UN-AUDITED)

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation  5,534,571  6,299,156

Adjustments for non cash items:

Depreciation  3,536,102  4,607,730

Financial charges  2,660,683  3,087,301

(Gain )/ Loss  on disposal of Property, plant and equipment  (6,626,034)  (4,714,682)

 5,105,322  9,279,505

(Increase) / Decrease in current assets

Advances, deposits, prepayments and other receivable  (26,674,794)  (11,563,984)

Trade Receivables  6,449,548  (8,893,041)

Increase / (Decrease) in current liabilities

Trade and other payables  (260,976)  1,042,223

Cash generated / (used in ) from operations  (15,380,900)  (10,135,297)

Financial charges paid  (2,388,835)  (3,001,264)

Tax paid  (182,301)  (36,886)

Net cash generated / (used in ) from operating activities  (17,952,036)  (13,173,447)

CASH FLOW FROM INVESTING ACTIVITIES

Addition in property, plant and equipment  (701,166)  (1,685,488)

Long term advances, deposits and prepayments  4,293,861  9,978,524

Proceeds from sale of property, plant and equipment  32,025,000  11,546,000

Net cash generated / ( used in ) from investing activities  35,617,695  19,839,036

CASH FLOW FROM FINANCING ACTIVITIES

Diminishing Musharaka Financing  (17,157,176)  (7,330,125)

Net cash (used in ) / generated from financing activity  (17,157,176)  (7,330,125)

Net ( decrees)  / increase in cash and cash equivalents  508,483  (664,536)

Cash and cash equivalents at the beginning of the period  351,614  799,907

Cash and cash equivalents at the end of the period  860,097  135,371

Capital Assets Leasing Corporation Limited
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30-Sep-2020 30-Sep-2019

Rupees

DirectorChief Executive OfficerChief Financial Officer

The annexed notes form an integral part of these condensed interim financial information.
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Balance as at July 01, 2019  107,444,130  46,806,883  88,759,634  243,010,647

Net Profit for the period From

   July 2019 to Sep 2019  -    -    4,593,609  4,593,609

Transfer to statutory reserves  -    918,722  (918,722)  -

Balance as at September 30,2019  107,444,130  47,725,605  92,434,521  247,604,256

Balance as at July 01, 2020  107,444,130  48,540,340  95,693,464  251,677,934

Net Profit for the period From

   July 2020 to Sep 2020  -    -    5,237,562  5,237,562

Transfer to statutory reserves  -    1,047,512  (1,047,512)  -

Balance as at September 30,2020  107,444,130  49,587,852  99,883,514  256,915,496

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

(UN-AUDITED)

Capital Assets Leasing Corporation Limited

Description
Issued

Subscribed and
paid-up capital

Statutory
Reserves

Un-appropriated
Profits

Total

DirectorChief Executive OfficerChief Financial Officer

The annexed notes form an integral part of these condensed interim financial information.
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED SEPTEMBER 30, 2020 (UN-AUDITED)

Capital Assets Leasing Corporation Limited

1 THE COMPANY AND ITS OPERATIONS

CAPITAL ASSETS LEASING CORPORATION LIMITED was incorporated on April 1, 1992 in Pakistan as a public

limited company and its shares are quoted on Pakistan Stock Exchange Limited. The principal activity of the Company

is to carry on leasing business. In addition, the company is also engaged in renting out of vehicles through its holding

company. The Company is subsidiary of Optimus Limited by virtue of 83.96% share holding.

The company has been operating with an equity which is less than the statutory requirement and has stopped its

leasing operations since April 2008. This had created significant doubt over company's ability to continue as a Non-

Banking Finance Companies and Notified Entities Regulations, 2008).

However, according to the Non-Banking Finance Companies and Notified Entities Regulations, 2008 as notified by

the SECP through its S.R.O.1203 (I) 2008, dated November 21, 2008, and further amended through its SRO 764

dated September 2, 2009 the minimum equity requirement for the leasing companies has been enhanced. The

existing leasing companies are required to increase their minimum equity to Rs. 700 million which has later been

reduced to Rs. 500 million for deposit taking leasing companies through SRO 1160 of 2015 for non depository leasing

companies it has been fixed at Rs.50.00 million. Hence, the management had applied for the leasing license  as

non depository leasing company under new NBFC Regulations.. The Securities and Exchange Commission of

Pakistan (SECP) has declined the application for leasing license dated November 06, 2018 due to non-compliance

of Fit and Proper Criteria specified in the Non-Banking Finance Companies regulatory framework.

In the light of above  letter, the Pakistan Stock Exchange(PSX) issued a notice dated November 14, 2018 to the

company for explaining its position before taking any action under clauses 5.11.1(j)/ 5.11.2(c ) of PSX Regulation

on account of suspension of business operations in principle line of business.

However, the Company has filed a petition against Securities and Exchange Commission of Pakistan in The Honorable

High Court of Sindh at Karachi dated November 27, 2018. The Honorable High Court of Sindh in its Order dated

November 27, 2018 has (i) directed the Securities and Exchange Commission of Pakistan to "maintain status-quo";

and (ii) restrained Pakistan Stock Exchange "from acting any further pursuant to Letter dated 14 November 2018".

However, the final decision on petition is pending adjudication due to extension of hearing date."

2 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with approved accounting standard

(IAS) 34 "Interim Financial Reporting" as  applicable in Pakistan and notified by the by the Securities and Exchange

Commission of Pakistan (SECP) and the listing regulations of Karachi, Lahore and Islamabad Stock Exchanges.

This interim financial information should be read in conjunction with the preceding annual audited financial statements

of the company for the year ended June 30, 2020.

3 ACCOUNTING POLICIES AND COMPUTATION METHOD

The accounting policies and methods of computation adopted for the preparation of this interim condensed financial

information are the same as applied in the preparation of the preceding annual audited financial statements of the

company for the year ended June 30, 2020.

4 PROPERTY, PLANT AND EQUIPMENTS

Opening written down value  160,799,456  217,715,388

Add: Cost of acquisition during the quarter / year  701,166  9,301,338

 161,500,622  227,016,726

Less: written down value of disposals during the quarter / year  (25,398,966)  (49,486,291)

 136,101,656  177,530,435

Less: Depreciation charged for the quarter / year  (3,536,102)  (16,730,979)

 132,565,554  160,799,456

Rupees

 (UN-AUDITED)

30-Sep-20
 (AUDITED)

30-Jun-20
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Capital Assets Leasing Corporation Limited

5 INTANGIBLES ASSETS

Opening written down value  3  3

Add: Cost of acquisition during the quarter / year  -    -

 3  3

Less: written down value of disposals during the quarter / year  -    -

 3  3

Less: Amortization charged for the quarter / year  -    -

 3  3

Rupees

 (UN-AUDITED)
30-Sep-20

 (AUDITED)

30-Jun-20

7 DEFERRED TAX LIABILITY

Credit balance arising in respect of:

Accelerated depreciation  19,745,092  19,745,092

Debit balances arising in respect of:

Provision against advance deposits and prepayments  1,306,471  1,306,471

Minimum tax / ACT  674,397  674,397

 1,980,868  1,980,868

 17,764,224  17,764,224

Rupees

 (UN-AUDITED)
30-Sep-20

 (AUDITED)
30-Jun-20

Rupees

 (UN-AUDITED)
30-Sep-20

 (UN-AUDITED)
30-Sep-19

8 INCOME FROM OPERATIONS - (NET)

Income from vehicles plying for hire 8.1  5,886,619  9,239,736

 5,886,619  9,239,736

6 DIMINISHING MUSHARAKAH FINANCING

Diminishing Musharaka

Popular Islamic Modaraba  10,884,769  1,293,344  9,591,425  13,114,113  780,580  12,333,533

Diminishing Musharaka

Orix Modaraba  39,199,166  14,643,430  24,555,736  53,570,418  9,209,134  44,361,284

Diminishing Musharaka

First Prudential Modaraba  -    -    -    556,580  556,580  -

 50,083,935  15,936,774  34,147,161  67,241,111  10,546,294 56,694,817

Financial Institution /Type of Loan

(AUDITED)

30-Jun- 2020

(UN-AUDITED)

30-Sep-2020

 Amount
outstanding

Current
Portion

Long
term

 Amount
outstanding

Current
Portion

Long
term
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Capital Assets Leasing Corporation Limited

10 AUTHORIZATION FOR ISSUE

These financial statements have been authorised for issue on 29th October 2020 by the Board of Directors of the

Company.

11 GENERAL

    Figures have been rounded off to the nearest rupee.

    Figures have been reclassified and re-arranged where necessary.

Related Party Nature of transaction

Rupees

 (UN-AUDITED)
30-Sep-20

 (UN-AUDITED)
30-Sep-19

Optimus Limited Rental services rendered  14,850,452  20,893,041

(Parent Company) Management service received  535,000  847,500

Sale of motor vehicles  32,025,000  11,546,000

Vehicles maintenance service received  2,501,804  3,035,466

Expense paid on behalf of company  2,104,017  2,341,526

Mustang Eye (Private) Limited

(Associated Company) Tracker services  161,000  196,000

Staff Provident Fund Contribution to staff provident fund  18,945  18,945

9 TRANSACTIONS WITH RELATED PARTY

The related parties comprise of entities over which the directors are able to exercise significant influence, entities

with common directors, major shareholders, directors, key management personnel and employees fund. The company

has a policy whereby all transactions with related parties, are entered into at arm's length prices using the permissible

method of pricing. Transactions with related parties, other then remuneration under the terms of employment are

as follows:

DirectorChief Executive OfficerChief Financial Officer

8.1 Income from vehicles plying for hire

Rentals from vehicle plying for hire  14,850,452  20,893,041

COST OF SERVICES

          Road tax / registration & other charges  351,862  342,502

          Vehicles repair & maintenance-VPFH  2,501,804  3,035,466

          Ijarah lease rental  207,223  1,086,408

          Tracker monitoring cost  377,711  427,197

          Insurance  1,482,000  1,351,056

          Depreciation  3,508,233  4,563,176

          Service charges  535,000  847,500

 8,963,833  11,653,305

 5,886,619  9,239,736

Rupees

 (UN-AUDITED)
30-Sep-20

 (UN-AUDITED)
30-Sep-19
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