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To be a benchmark in the industry, effectively pursuing multiple growth opportunities 

and maximizing returns to the stakeholders.

To deliver reliable efcient and exceptional products and services to our clients.

Providing a dynamic and supportive environment to our employees.

To be a responsible corporate entity.

VISION

MISSION
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OUR VALUES

The Company’s Policy is to conduct business with honesty and integrity and to be ethical in all its 
dealings showing respect for the interest of those with whom is has relationships.

1.

The Company complies with all laws and regulations. All employees are expected to familiarize 
themselves with laws and regulations governing their individual areas of responsibility, and not 
to transgress them. Is case of any doubt the employees are expected to seek necessary advice. The 
Company believes in fair competition and supports appropriate competition laws.

2.

The Company does not support any political party nor contribute to the funds of group whose 
activities promote party interests.

3.

The Company is committed to run business in an environment that is sound and sustainable. As 
a good corporate entity, the Company recognizes its social responsibilities and will endeavor to 
contribute to community activities as a whole.

4.

The Company believes in and fully adheres to the principles of reliability and credibility in its 
nancial reporting and in transparency of business transactions. 

5.

The Company is an equal opportunity employer. Its employee recruitment and promotional 
policies are free of any gender bias and are merit and excellence oriented. Its believes in 
providing its employees safe and health working conditions and in maintaining good channels 
of communications.

6.

The Company expects its employees to abide by certain personal ethics whereby Company 
information ans assets are not used for any personal advantage or gain. Any conict of interest 
should be disclosed and guidance sought.

7.

The Board of Directors has constituted the ‘Board Audit Committee’ to ensure Compliance of above 
principles.
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PATTERN OF THE SHARE HOLDING
as at June 30, 2022

FORM - 34
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5

3
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840,269

806,039

5,717,890

6,179,532

4,028,382

4,935,825

3,661,761

2,817,674

2,254,153
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619,000
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1,047,500

358,160
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1

3

3

4

2

3

1
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3
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1

1

1

2

2

1

1

2
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1
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4
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1
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1
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2
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11

1

1
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4

1

553,651

564,940

195,000

2,393,500

200,500

630,000

638,140

867,500

449,000

682,275

233,500

1,195,880

727,500
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253,500

260,000

264,000

539,500

546,000

284,500

290,000

590,000

2,100,000

908,840

311,500
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350,000
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435,740
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455,500
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553,000

560,000
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2,400,000

650,000
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685,001

695,001

700,001

710,001

785,001

790,001

895,001

960,001

995,001

1,095,001

1,240,001

1,285,001

1,360,001

1,415,001

1,555,001

1,585,001

1,595,001

1,995,001

2,045,001

2,205,001

2,405,001

2,410,001

2,965,001

3,195,001

3,240,001

4,995,001

5,545,001

6,035,001

9,995,001

15,995,001

19,795,001

36,080,001

690,000

700,000

705,000

715,000

790,000

795,000

900,000

965,000

1,000,000

1,100,000

1,245,000

1,290,000

1,365,000

1,420,000

1,560,000

1,590,000

1,600,000

2,000,000

2,050,000

2,210,000

2,410,000

2,415,000

2,970,000

3,200,000

3,245,000

5,000,000

5,550,000

6,040,000

10,000,000

16,000,000

19,800,000

36,085,000

1

3

2

1

1

2

1

1

2

1

1

1

1

1

1

1

1

2

1

1

1

1

1

1

1

1

1

1

1

1

1

1

687,504

2,097,840

1,402,500

711,000

787,658

1,585,300

900,000

965,000

2,000,000

1,100,000

1,240,500

1,286,000

1,360,500

1,420,000

1,557,500

1,586,000

1,600,000

4,000,000

2,050,000

2,210,000

2,408,000

2,415,000

2,967,000

3,200,000

3,241,000

5,000,000

5,550,000

6,038,000

10,000,000

16,000,000

19,800,000

36,081,500

249,871,1288,129
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CATEGORIES OF SHARE HOLDERS

as at June 30, 2022

Shares HeldCategories of Shareholders Percentage

TOTAL

Directors, CEO, Their Spouses And Minor Childern                      

NIT and ICP

Associated Companies

Foreign Companies

Joint Stock Companies

Leasing Companies

Banks, Development Finance Institutions, Banking Finance 

Institutions, Insurance Companies, Modarabas and Others

Mutual Funds

Individuals

             

2,390,823             

472,275

19,800,000

305,000

42,764,445

27,300

5,893,353

393,889

177,824,043

          

0.956 

0.189

7.924

0.122

17.114

0.010

2.357

0.157

71.166

 

249,871,128 100.00

Silvat Akhtar 36,081,500              14.440          

Shareholders holding ten percent or more in the company
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CHAIRMAN'S REVIEW REPORT

Lahore
October 04, 2022

Masroor Ahmad Khan

Chairman, Board of Directors 

I am delighted to report that the Board has exercised its powers and performed its duties as described in the 
Companies Act, 2017 and the Listed Companies (Code of Corporate Governance) Regulations, 2017 ("the 
Code") contained in the Rule Book of Pakistan Stock Exchange Limited where the Company is Listed.  

The Board during the year ended 30 June 2022 played effective role in managing the affairs of the Company 
in the following manner:  

The Board remained updated with respect to periodic achievements of Company's objectives, goals, 
strategies and nancial performance through review of reports from management, internal auditors 
and other consultants. As a result the Board was able to provide effective leadership to the Company;

The Board has ensured that there is adequate representation of non-executive and independent 
directors on the Board and its Committees as laid down in the Code of Corporate Governance and has 
taken required initiatives in its true letter and spirit. Moreover, the Board ensured that members of the 
Board and its respective Committees has adequate skills, experience and knowledge to manage the 
affairs of the Company;

The Board has obtained annual evaluation of Board of Directors from a professional rm of 
Accountants for an independent evaluation of the Board and rm has issued fair report on overall 
performance of the board;

The Board has ensured that the directors are provided with the requisite training or orientation 
courses to enable them to perform their duties in an effective manner and directors on the Board have 
already taken certication under Directors Training Program and the remaining directors will take the 
certication in accordance with the Code;

The Board has formed Audit Committees and Human Resource & Remuneration Compensation 
Committee and has approved their respective Terms of References and has assigned adequate 
resources so that the committees are able to perform their responsibilities diligently in line with the 
expectation of Board.

The Board has ensured that the meetings of the Board and that of its Committee were held with the 
requisite quorum, all the decision making were taken through Board resolution and that the minutes 
of all the meetings (including Committees) are appropriately recorded and maintained;

All the important issues were presented before the Board or its Committees to strengthen and 
formalize the corporate decision-making process and particularly all the related party transactions 
executed by the Company were approved by the Board on the recommendations of the Audit 
Committee;

The Board has reviewed the compensation of Chief Executive, Executive Directors and other Key 
Executives including Chief Financial Ofcer, Company Secretary, and Head of Internal Audit in 
accordance with the Companies Act, 2017 and the Code;

The Board has ensured that sound system of internal controls are in place and appropriateness and 
effectiveness of same is considered by internal auditors on regular basis;

Based on aforementioned facts it can reasonably be argued that Board of G3 Technologies Limited has 
played pivotal role in ensuring that corporate objectives are achieved in line with the expectation of 
shareholders and all other stakeholders.  

Review Report by the Chairman on Board's overall performance under Section 192(4) of the Companies 
Act, 2017.
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NOTICE OF ANNUAL GENERAL MEETING

ORDINARY BUSINESS

Notice is hereby given that  Annual General Meeting (AGM) of G3 Technologies Limited 
(GTECH/the Company) will be held on Friday, October 28, 2022, at 11:00 AM, at registered ofce of 
the Company, at 10-N, Model Town Ext., Lahore, to transact the following business:-

To receive, consider and adopt the Annual Audited Accounts of the Company for the year ended 
June 30, 2022, together with Directors' and Auditors ' Reports, thereon.

1.

To appoint Auditors of the Company for the year ending June 30, 2023 and to x their 
remuneration. The retiring auditors' M/S CROWE Hussain Chaudhury & Co., Chartered 
Accountants, being eligible, have offered themselves for reappointment.

2.

Any other business with permission of the Chair.3.

SPECIAL BUSINESS

Place: Lahore
Dated: October 04, 2022 Company Secretary

Farzand Ali

                                                                                      By order of the Board

To consider and if deemed t for investment up to Rs. 200 million in Ghani Global Glass Limited 
(GGGL) by passing the special resolution, with or without modications, under section 199 of the 
Companies Act, 2017, as annexed with statement under section 134(3) of the Companies Act, 2017.

4.

Notes:

Share Transfer books of the Company will remain closed and no transfer of shares will be accepted 
for registration from Friday, October 21, 2022 to Friday, October 28, 2022 (both days inclusive). 
Transfer received in order at the ofce of the share registrar

1.  BOOK CLOSURE 

M/S CORPLINK (PRIVATE) LIMITED , Wings Arcade, 1-K, Commercial, Model Town, Lahore
Telephone No. 042-35916714, Email: shares@corplink.com.pk

at the close of business on Thursday, October 20, 2022 will be treated in time for the purpose of 
attendance in the AGM.

A member entitled to attend, speak and vote at the AGM is entitled to appoint a proxy to attend, 
speak and vote instead of him/her.

2.  ATTENDANCE OF MEETING

Proxies in order to be effective duly signed, lled and witnessed must be deposited at the 
Registered Ofce of the Company, along with the attested copies of valid Computerized National 
Identity Card (CNIC) or Passport, not less than 48 hours before the meeting.

CDC Account Holders will have to follow the guidelines as laid down in Circular 
No. 1 dated January 26, 2000 issued by the SECP for attending the meeting.

Attendance in the meeting shall be on production of original CNIC or passport. 
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Due to current COVID-19 situation, the Company intends to convene this AGM with minimal 
physical interaction of shareholders while ensuring compliance with the quorum requirements 
and requests the members to consolidate their attendance and voting at the AGM through proxies. 

3.  COVID-19 CONTINGENCY PLANNING

The Company has made arrangements to ensure that all participants, including shareholders, can 
now participate in the AGM proceedings via video link. In order to attend the meeting through 
video link members are requested to share the below information at agmgtech@ghaniglobal.com, 
for their appointment/registration and proxy verication by or before Friday October 21, 2022 as 
per below format. 

Full Name Cell Number
Registered

Email Address
CNIC Number

Company
Name

Folio/CDC No.

Video link details and login credentials will be shared with those members whose registered 
emails containing all the particulars are received on or before Friday October 21, 2022.

Shareholders can also provide their comments and questions for the agenda items of the AGM at 
the email address agmgtech@ghaniglobal.com. 

The Company has circulated annual nancial statements to its members through CD at their 
registered address. Printed copy of above referred statements can be provided to members upon 
request. Request Form is available on website of the company i.e. www.ghaniglobal.com.

4.  TRANSMISSION OF ANNUAL AUDITED FINANCIAL STATEMENTS:

The audited nancial statements of the Company for the year ended June 30, 2022 have been made 
available on Company's website  in addition to annual and quarterly www.ghaniglobal.com
nancial statements for the prior years.

5.  AVAILABILITY OF AUDITED FINANCIAL STATEMENTS ON COMPANY'S WEBSITE:

Members are requested to notify/submit the following information / documents, in case of book 
entry securities in CDS to their respective participants and in case of physical shares to the 
registrar of the Company by quoting their folio numbers and name of the Company at the below 
mentioned address of the Company's Share Registrar, if not earlier notied/submitted: 

6.  CHANGE IN ADDRESS AND CNIC 

Ÿ Change in their address, if any

Ÿ Members, who have not yet submitted attested photocopy of their valid CNIC are 
requested to submit the same along with folio numbers at earliest, directly to the 
Company's Share Registrar.

Under the second proviso of Section 242 of the Company Act, 2017, listed companies are required 
to pay cash dividend to its shareholders only through electronic mode directly into bank account 
designated by the entitled shareholders. Accordingly, Members are requested to provide their 
International Banking Account Number (IBAN) together with a copy of the Computerized 
National Identity Card (CNIC) to update our records. In case of non-submission, all future 
dividend payments may be withheld. 

7.   PAYMENT OF CASH DIVIDEND (IF ANY) ELECTRONICALLY (MANDATORY) 
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STATEMENT UNDER SECTION 134 (3) OF THE COMPANIES ACT, 2017

The material facts concerning the special business to be transacted at the Annual General Meeting are 
given below:

Agenda Item No. 4

The Board of Directors of G3 Technologies Limited has proposed the investment upto Rs. 200 million 
in Ghani Global Glass Limited being associated undertaking of the Company.

DRAFT PROPOSED RESOLUTIONS:

The following resolutions are proposed to be passed as Special Resolutions, with or without 
modications to obtain approval of shareholders of the Company under section 199 of the 
Companies Act, 2017:

Resolved That pursuant to the requirements of section 199 of the Companies Act, 2017, G3 
Technologies Limited (GTECH/the Company) be and is hereby authorized to make investment 
upto PKR 200 million (Rupees two hundred million only) in Ghani Global Glass Limited 
(GGGL) an associated company, by way of advances and loans, as and when required by GGGL 
provided that the return on such advances and loans shall not be less than rate of 3 months 
KIBOR + 85 bps and that such advances and loans shall be repayable within three (3) years 
period starting from the date of payment of such advances and loans as per other terms and 
conditions mentioned in the statement under Section 134(3) of the Companies Act, 2017.

Resolved Further That the above said resolution shall be valid for a period of 3 years and the 
Chief Executive Ofcer and/or Company Secretary of the Company be and are hereby singly 
empowered and authorized to undertake the decision of said investment as and when deemed 
appropriate and necessary in the best interest of the Company and its shareholders and to take 
all steps and actions necessary, incidental and ancillary including execution of any and all 
documents and agreements as may be required in this regard and to do all acts, matters, deeds 
and things as may be necessary or expedient for the purpose of giving effect to the spirit and 
intent of the special resolution for making investment from time to time.
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The information required under SRO 1240(1)/2017 dated 06 December 2017 are as under: 
 
(a)  DISCLOSURES: 
 
(A)Regarding associated company or associated undertaking 
 

Requirement Loans and Advances in Ghani Global 
Glass Limited 

Name of the associated company  Ghani Global Glass Limited (GGGL). 
 

Basis of Relationship Associated Company 

Earnings/(Loss) per share for the last three 
years 

2022:   0.82 
2021:   0.85 
2020:   0.33 
 

Breakup value per share, based on latest audited 
nancial statements 
 

30-6-2022: 9.674 

Financial position, including main items of 
balance sheet and prot and loss account on the 
basis of its latest nancial statements; 

Audited Financial Statements for the 
year ended June 30, 2022 showed: 
                                                                                                                                
Prot& Loss:                            Rupees                 
                                   in “000” 
Sales (net)               1,505,037 
Gross prot               419,968 
Admin exp.             (83,121) 
Other income               24,664 
Prot/Loss                  197,939       
 
Financial Position: 
Operating xed assets   2,602,154
Other non-current assets  32,254
Current assets                        1,452,403

Total Assets                             4,086,813    

 
Paid up  
Capital                           2,400,000 
Accumulated Loss            (78,234)
Loan from sponsors   -
                                                     

________ 
Total equity                           2,321,765 
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Non- current  
liabilities                                   487,618 
Current Liabilities                 1,277,429     
        

Total Equity and Liabilities     

4,086,813          

 

 
 
(B)General Disclosures: 
 

Maximum amount of investment to be made Rs. 200 million as long term loans and 
advances 

Purpose, benets likely to accrue to the 
investing company and its members from such 
investment and period of investment; 

To earn prots on company’s funds 

Sources of funds to be utilized for investment  Through internal sources, equity issue 
and/or other options are under planning. 

salient features of the agreement(s), if any, with 
associated company or associated undertaking 
with regards to the proposed investment;    

Agreement will be executed before 
extending the advances and loans in 
accordance with the terms and conditions 
as approved by the shareholders. 

direct or indirect interest of directors, sponsors, 
majority shareholders and their relatives, if any, 
in the associated company or associated 
undertaking or the transaction under 
consideration; 

Currently shareholding position of the 
following directors and majority 
shareholders of the Company (G3 
Technologies Limited) in associated 
company (GGGL) is as under: 
 
Names of                               Number of    
Holding                                          
Directors                                    Shares             %      
 
Mr. Masroor Ahmad Khan          2,400     
0.001 
 
Mr. Atique Ahmad Khan            2,400     
0.001 
 
Haz Farooq Ahmad                  2,400          0.001   
 
Mr. Usman Hassan                            -                       - 
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Mr. Mahmood Ahmed                  60            
0.00003              
 
Ms. Saima Sha Rana               2,400          0.001   
 
Haz Imran Lateef                         -           - 
 
The Sponsors directors of GGGL holds the 
following shares in GTECHL: 
 
Names of                             Number of    
Holding                                          
Directors                               Shares                 %      
 
Mr. Masroor Ahmad 792,650        0.317
Khan 
 
Mr. Atique Ahmad     792,650       0.317

 
 
Haz Farooq Ahmad             862,658    0.345

 
 
Mr. Ubaid Waqar                                 -              -  

 
Mr. Muhammad Danish        -              - 
 
 
Mrs. Ayesha Masroor                            -              - 
 
Ms. Hafsa Masroor                               -              - 
 

in case any investment in associated company 
or associated undertaking has already been 
made, the performance review of such 

investment including complete 
information/justification for any impairment or 
write offs 

NIL 

any other important details necessary for the 
members to understand the transaction; 

NIL 

 
(b)In case of Equity Investment      NIL  
 

Khan 

Siddique
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(c)In case of Investment in the form of Guarantee   NIL 
 
(d) In case of Investments in the form of Loan and Advances  
 

Category wise amount of investments Rs. 200 million as long term loans and 
advances 

Average borrowing cost of the investing 
company 

3 months KIBOR + 85bps 
 

Rate of interest, markup, prot, fees or 
commission etc. to be charged 

3 months KIBOR + 85bps 
but not less than annual average 
borrowing cost 

Particulars of collateral security to be obtained 
in relation to the proposed investment. 
 

NIL  

If the investment carry conversion features: 
 

NA 

Repayment schedule and terms & conditions of 
loans or advances to be given to the associated 
company or associated undertaking. 
 

- Repayment of loan will be within three 
years from the date of payment with 
payment of prot on quarterly basis. 

 
-any other term or conditions approved by 
shareholders of the company. 

 

In pursuance to Regulation No. 3 (3) of the Companies (Investment in Associated Companies or 
Associated Undertakings) Regulations, 2017 under SRO 1240(1)/2017 dated 6 December 2017, the 
directors of the Company have carried out due diligence for the proposed investment in its 
associated companies i.e. Ghani Global Glass Limited, before recommending it for member’s 
approval. 
 
The following documents shall be available to the members of the company for inspection in the 
AGM to be held on October 28, 2022. 
 

1. Recommendations of due diligence report of investing company. 
2. Last three years annual reports of associated company. 
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DIRECTORS REPORT

The directors of your Company (G3 Technologies Limited) are pleased to present the audited 
nancial statements of the Company for the year ended June 30, 2022, in compliance with the 
requirements of Companies Act, 2017. 

Dear Shareholders 
Assalam-o-Alaikum Wa Rehmat Ullah Wa Barakatoh 

OVERVIEW OF THE NATIONAL ECONOMY  

The global crisis coming out of COVID and economic pitfalls have severely heightened macro-
economic uncertainty in many countries, particularly those dependent on imported commodities. 
Economic activity across the world has slowed down as a result of supply chain disruptions. 
Furthermore, inationary pressure has surged in many economies as commodity prices escalated, 
resulting in tightened monetary policies by many central banks. 

Global macro-economic instability has taken its toll on the Pakistan's economy resulting in high 
ination and an increasing Current Account Decit. The government has started taking tough scal 
actions in order to secure the IMF deal, which would bear fruit over the next few quarters in the form 
of stabilized reserves, controlled scal balance and sustainable economic growth. However, fast-
paced implementation of energy pass-through and scal tightening measures are expected to 
increase the political temperature. 

Continued surge in global food & fuel prices, PKR devaluation and energy pass-through resulted in 
national CPI reaching 21.3% in June 2022, a level which was last witnessed during 2008. 
Accordingly, FY2021-22 average CPI stands at 12.2% compared to 8.9% last year. Ination is 
expected to remain elevated during the next few months with the impact of high energy rates to fully 
reect in the CPI, before starting to taper off in the latter half of FY2022-23.

On the scal side, some slippages were witnessed, and the decit clocked in at 4.0% of GDP during 
Jul-Mar 2022, compared to 3.6% in SPLY. This was despite 28% tax revenue growth which was used 
for higher expenditures. Reverting to scal adherence in line with IMF guidelines, the Government 
has presented the FY2022-23 budget with scal decit target of 4.9% for FY 2023 compared to the 
projected 7% in FY 2022. FBR tax target growth of 23% would be a challenge despite revocation of 
various tax exemptions/relaxations and imposition of one-time higher super tax. Prudent 
utilization of tax revenues remains the key to scal discipline. 

Structural imbalances have caused higher twin decits, warranting an economic slowdown. For 
sustainable growth, scal discipline remains central and the recently announced Federal Budget 
FY2023 is a step towards that. Revival of IMF program would also help to improve market sentiment 
and foreign exchange while keeping scal discipline in check. The recent downtrend in some 
commodity prices is also a welcome sign and if sustained, would signicantly improve the country's 
external account position and offer respite on the scal front.

Pakistan benchmark KSE-100 index fell 7.5% during 4Q FY2022, taking total return to negative 
12.3% in FY2022 as a result of deteriorating global and local macro-economic indicators.

The new government is working hard for economic reformation and to improve Pakistan's 
credibility in the international market, which remains imperative. The country needs to scale back 
both its imports and expenditures and manage the economic situation. Efforts in this direction are 
underway and will hopefully soon bear fruit. Short-term measures can be helpful for Pakistan, but 
it's time to look for long-term solutions too.
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PRINCIPAL ACTIVITIES 

The company is in the process of setting up of Calcium Carbide Plant at Hattar Special Economic 
Zone, Hattar Haripur.

FINANCIAL PERFORMANCE 

Operational activities of Company were suspended in October 2004. During the year 2021-22, your 
company has made sale of Rs. 64 Mn during the year with gross prot of Rs. 03 Mn Directors of the 
Company made their entire efforts to revive the operations of the company by restructuring its 
business particularly through its internal resources.

Particulars
June 2022

Rupees

Sales

Cost of Sales

Gross Prot

Administrative expenses

Operating (Loss)

Other Operating expenses 

Other Income

Prot / (Loss) before Tax

Taxation

Prot / (Loss) after taxation 

Earning/(Loss) per share  – D ilutive

64,310,000

(50,546,000)

3,045,547

(35,802,687)

(32757140)

(109,823,901)

164,694,401

47,305,320 

(3,759,271)

43,546,049

0.24

June 2021
Rupees

-

-

-

(32,706,310)

(32,706,310)

(283,000)

1,863,476

(31,125,834)

-

(31,125,834)

(1.56)

FUTURE PROSPECTS 

Your company is actively in process for setting up of import substitute Calcium Carbide project 
already announced in Hattar Economic Zone. Alhamdulillah, the Letter of credit for the import of 
Pakistan's one and only Calcium Carbide Plant has already been opened.

The project shall provide completely import substitution to Pakistan, besides enabling the 
Company to tap the export market. The plant shall also indigenize the production of many by-
products. An overall market of US$ 25Million revenue is aimed to be tapped through this plant, in 
future years. 

The board of Directors of your Company in their meeting held on April 14, 2022 had decided to 
merge the Company (G3 Technologies Limited/GTECH) with/into Ghani Chemical Industries 
Limited, (an associated company/largest manufacturer of Industrial & Medical Gases in Pakistan). 
This decision would greatly benecial to your Company as well as shareholders of the Company. 

PAY OUT TO THE SHAREHOLDERS 

The management of your company strongly believes in passing on the return of investment to their 
shareholders. However keeping in small gure of prot earned during the year as well as ongoing 
expansion plan, the board of directors has skipped the announcement of any dividend. 

STAFF RETIREMENT BENEFITS 

Operations of the Company are suspended from October 2004 and there was no employee at pay roll 
of the Company. After commencement of operations, the Company will start any scheme for staff 
retirement benets. 
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STATUTORY AUDITORS OF THE COMPANY 

The present auditors' M/s. CROWE Hussain Chaudhri & Company, Chartered Accountants will 
retire on conclusion of Annual General Meeting being held on October 28, 2022. As suggested by the 
Audit Committee, the Board of Directors has recommended their re-appointment as auditors of the 
Company for the year ending June 30, 2023. 

SHARE PRICE TREND

Name of Company:   G3 Technologies Limited
Trading Symbol :       GTECH

Share price trend of the Company at Pakistan Stock Exchange Limited (PSX) during the year ended 
June 30, 2022 remain as under:

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE 

G3 Technologies Limited has adopted the requirements of the Code of Corporate Governance (the 
Listed Companies (Code of Corporate Governance) Regulations, 2019) relevant for the year ended 
June 30, 2022 and have been duly complied with. 

STATEMENT OF COMPLIANCE

A Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 
2019 is annexed. 

CODE OF CONDUCT 

The Board of G3 Technologies Limited has adopted code of conduct for its Board of Directors and the 
employees. All concerns are informed of these codes and are required to observe the rules of conduct 
in relation to customers, suppliers and regulations. 

AUDIT COMMITTEE

The present Board of Directors has formed an Audit Committee. It comprises three members, of 
whom two are independent and one non-executive director. 

Names of Members of Audit Committee are as under: 
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HR&R AND COMPENSATION COMMITTEE 

The present Board of Directors has formed a Human Resource & Remuneration and Compensation 
Committee. It comprises three members, of whom one is independent & one is executive and one is 
non-executive directors. 

The Audit Committee has its terms of reference which were determined by the Board of Directors in 
accordance with the guidelines provided in the Listed Companies (Code of Corporate Governance) 
Regulations, 2019.

The HR&R committee has its terms of reference which were determined by the Board of Directors in 
accordance with the guidelines provided in the Listed Companies (Code of Corporate Governance) 
Regulations, 2019. 

RELATIONS WITH STAKEHOLDERS

G3 Technologies Limited is committed to establishing mutually benecial relations with all 
stakeholders, bankers, stock exchange, SECP and other business partners of the Company. 
Alhamdulillah during the period under review relations with all stakeholders remained cordial.

CORPORATE SOCIAL RESPONSIBILITY 

G3 Technologies Limited is committed to both sustainable business practices and its responsibilities 
as a corporate citizen. We believe that the Corporate Social Responsibility is primarily about 
conducting business in a transparent and ethical way that not only enhances value of all of our 
stakeholders but also gives support to the events that enhance the well-being of the community.

The management believes that Corporate Social Responsibility and guidelines for corporate 
governance will be implemented in its true spirit and right direction. 

The GTECH is committed to supports a clean environment and will motivate its customers for this 
cause.  GTECH also tries its level best that the business activities of customers must be environment-
friendly and not be hazardous to the society.

BOARD OF DIRECTORS

The Board of Directors, which consist of seven members, have responsibility to independently and 
transparently monitor the performance of the Company and take strategic decision to achieve 
sustainable growth in the Company value. 

Total number of directors: 
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Composition:

The present board of directors were elected in Annual General Meeting of the Company held on 
October 28, 2021 for a period of three years and shall retire on October 28, 2024.

A written notice of the board meeting along with working papers was sent to the members seven 
days before the meeting.

CHAIRMAN'S REVIEW 

The chairman's review deals with the overall performance of the board and effectiveness of the role 
played by the board in achieving the company's objectives for the year ended June 30, 2022 in 
compliance with section 192 (4) of the Companies Act, 2017 is annexed. 

PATTERN OF SHAREHOLDING

A pattern of shareholding as required under section 227(2)(f)of the Companies Act, 2019 is annexed.

DIRECTORS' REMUNERATION

The remuneration of the directors is determined by the Board as per provisions of section 170 of the 
Companies Act, 2017 on the basis of standards in the market and reects demand to competencies 
and efforts in the light of the scope of their work and responsibilities of the directors.

During the year ended June 30, 2022 aggregate amount of remuneration paid to Executive and Non-
Executive Directors are as under: 

No remuneration except Meeting Fee for attending the meeting amounting to Rs. 25,000/- per 
meeting is paid to other  non-executive directors and independent directors of the board. 

Disinvested, 22,000,000 ordinary shares of Ghani Chemical Industries Limited (GCIL) as 
approved by the shareholders of the company in their Extra Ordinary General Meeting of the 
Company held on May 07, 2022.

1)

MAJOR EVENTS 

Increased the authorized share capital from Rs. 2,500,000,000/- divided into 250,000,000 ordinary 
shares of Rs. 10 each to Rs. 3,000,000,000/- divided into 250,000,000 (Two Hundred and Fifty 
Million) Ordinary Shares of Rs. 10/- each and 50,000,000 (Fifty Million) Class-B Shares of Rs. 10/- 
each.

2)
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Amended and alter the Memorandum of Association and Articles of Association of the Company 
to give effect of increase in authorized share capital of the Company from Rs. 2,500,000,000/- 
divided into 250,000,000 ordinary shares of Rs. 10 each to Rs. 3,000,000,000 (Rupees Three 
Thousand Million Only) divided into 250,000,000 (Two Hundred and Fifty Million) Ordinary 
Shares of Rs. 10/- each and 50,000,000 (Fifty Million) Class-B Shares of Rs. 10/- each.

3)

Inserted additional Clause 18.A and Clause 18.B in the Articles of Association of the Company. 4)

Alhamdulillah 1486% Right issue announced by the Board of Directors of the Company on July 
16, 2021 has been successfully completed and company received total Rs. 2.341 Billion and 
allotted 234,116,328 ordinary shares at par value of Rs. 10/-. The Board of Directors of the 
Company thanks to the all shareholders and stakeholders to reposed their condent on the 
management of the Company.

5)

The Board of Directors of the company announced 8.8045 Class B shares for every 100 (one 
hundred) existing ordinary shares i.e. 8.8045% in their Board Meeting dated September 05, 2022.

6)

Alhamdulillah, approval from Environment Protection Agency, Government of KP to the 
Company for the establishment of manufacturing plant for Calcium Carbide, has granted.

7)

Approval of the opening of the letter of credit (LC) for the left over items of the Calcium Carbide 
plant has been received by the Company. With the shipment and installation of the remaining 
items of the plants and machinery, the Company is targeting the commercial production during 
4th Quarter 2022-2023.

8)

Merger/amalgamation between G3 Technologies Limited with and into Ghani Chemical 
Industries Limited subject to the sanction of the Honorable Lahore High Court, Lahore. 

9)

We would like to express sincere appreciation to the cooperation and kindness of the SECP, PSX and 
the Honorable Lahore High Court for helping to step forward the revival of your Company.

ACKNOWLEDGEMENTS  

We thanks to the Allah Subhanatallah who gives us courage to serve the small shareholders. 

On behalf of the Board

ATIQUE AHMAD KHAN

(Chief Executive Ofcer)

HAFIZ FAROOQ AHMAD

(Director)

Lahore

October 04, 2022
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ÆFX 6z¤ZxÅbàÐâ1Cz‚Ã'ŒÛZggnƒñâgLÆ_!]Zzg IMF ZkÅ§sZqŠxìXÂîg6 FY2023
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â̂Æfg)vÆW6:Ãbw™äÅ7g~ÃÒÅX

¬]

64,310,000

(50,546,000)

3,045,547

(35,802,687)

(32,757,140)

(109,823,901)

164,694,401

47,305,320

(3,759,271)

43,546,049

0.24

-

-

-

(32,706,310)

(32,706,310)

(283,000)

1,863,476

(31,125,834)

-

(31,125,834)

(1.56)
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Ã»ƒäzZá‚wÆa 2022 Žy 30 Å¢zgc]Æ_. 2017 (ß;.çEGE™(vZÔ 3- W\ÅvÆeZ]Ii)Y

vÆWe^”{âàÒ*]7™ä6pl�X

ÎçÚoÚÃnŽkÒ^q^ñˆå

ZzgçÙyZçVÐåzZá¬@dZyä¹Ð̃´~–zZ)î)DßgŽwÃ”hîg6(JŠcìÔ{mîg6 COVID

z{ßvŽŠgWæ~ZâY6Z®g™D�Xaðu~g»zIVÆË~Š½~ZOŠ~u¤xVN7ˆ�X'×h'WVÔZâYÅ

†V~ZŸ±ÅzzÐ¹ÏèV~Z�ÛZoig»Š!ƒ(|ŠìÔTÆË~¹Ð%œ~ËVäâ1C0ÎVÃJ™

ŠcìX

ì

¬@–zZ)î°xZPxä±u6ZCZWeZÑìTÆË~Z�ÛZoig~ZŸ†Zzg™.Z»ƒ.Äg{(kìXÓ#ÖäWð

Z*ZpÆç@}Ãôp¯äÆaJâàZŠZâ]™*Ñzq™Šb�ÔT»³WÒ{P�â‘V~Lf{]ÔNzw”{

â1CÂZiyZzg0ZgZOŠ~F¹Åßg]~‚tWñÇX@ëÔZ3Y0kêzZzgâ1CñÆZŠZâ]Æ!gëgfÐ(ÏŠgz

wZg]~ZŸ†áµX

~̧òÏ8Wð 2022 pgZuZzgZgïÅ¬@†V~ÚZŸ±Ô8ÆWgÅŠg~¶ZzgÂZ*ðÆ0kêzÆË~Žy

ÆWy~Û~ÁƒäÐ¬Ô 23D. FY2022 ÆŠzgZyŠ@¶̂X%¦‚̧w 2008 ‚JVˆÔtRŽWy~!g 21.3

~ZZÂZ*ðÅÑjVÆZWZ]Æåîg6ªCÙƒäÆ‚BZŒP̧VÆŠzgZyZ�ÛZoigÆ—g�ÅÂµìX CPI

åX 3.6% ~t SPLY JVŠÔ² 4.0% ÆŠzgZyYe~8Æ 2022 â1C§sÔ¼èŠ@ˆÔZzgÄg{ŽÑðDâga

‚ZŸ±Æ!zŽŠå&icŠ{ZyZY]ÆaZEwHŠXWðZ*ZpÆgÉèoÆ_.â1C¿Å 28 tLg-E~

‚Æâ1CÄg}Æ@sÆ‚B7H 4.9 Æa 2023 »Pâà‚w 23D2022 §sß3ƒñÔÓ#Öäâà‚w

‚ZŸ†ZLg&̂g^Å™qZzg 23 ‚Æ£«~ìXZp!WgÆL@s~ 7 ~áµ 2022 ìŽžâà‚w

Zq½ƒÇXĻÑ]»ŠZÔZ:ZEwâ1Cz‚ÅãìX % Zq%ûicŠ{4LÆfÆ!zŽŠ

ÐCOVID (áµìÔY 6.2% Zzg}â]+ 7.2% ÔQ+ 4.4% )ig¦+ 6.0% ~ÇYe~8Å%: 2022 âà‚w

´â1CZzgâ1Cø»]Æù¦ZWäCÅªŠ]~%~zeZÑìX@ëÔ‚!°xÂZiyÅzzÐŠzCÙ~Äg}~ZŸ†

ƒZìÔŽçÙNgz~ÅJ-ŠêìX0ZgF¹ÆaÔâ1Cz‚Ã%œ~wqÝìZzgqw„~Z´y™Š{zÃ¹P
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2022 2021
Note Rupees Rupees

ASSETS

Non Current Assets

Property, plant and equipment 5 313,465,325
       

1,000,000
           

Long term investment 6 -
                    

15,628,969
         

Deferred tax asset 7 -
                    

-
                    

313,465,325
       

16,628,969
         

Current Assets

Stock in trade 83,708,470
         

-
                    Trade debts 8 12,600,000

         
-

                    Advances and other receivables 9 376,669,642
       

-
                    Tax refund due from Government 10 23,861,300

         
-

                    Advance income tax 10,312,577
         

-
                    Short term investments 11 659,000,000

       
-

                    Cash and bank balances 12 355,304,922
       

202,062
             

1,521,456,911

    
202,062

             
Investment held for sale 13 425,191,960

       

-

                    
2,260,114,196

    

16,831,031

         
EQUITY AND LIABILITIES

Share Capital and Reserve

Authorized share capital:
300,000,000 (2021: 16,000,000) ordinary shares of Rs. 10 each 3,000,000,000

    

160,000,000

       
Issued, subscribed and paid up capital 14 2,498,711,280

    

157,548,000

       
Accumulated losses

 

(348,329,247)

      

(391,875,296)

      2,150,382,033

    

(234,327,296)

      Non Current Liabilities

Payable to subsidiary -

                    

10,028,205

         Current Liabilities

Trade and other payables 15 103,664,701

       

58,054,660

         
Unclaimed dividend 491,058

             

491,058

             
Loan from director 16 -

                    

17,409,765

         
Short term financing 17 -

                    

163,357,507

       
Provision for taxation 18 5,576,404

           

1,817,133

           109,732,163

       

241,130,123

       Contingencies and Commitments 19 -

                    

-

                    2,260,114,196

    

16,831,031

         The annexed notes from 1 to 35 form an integral part of these financial statements .

G3 TECHNOLOGIES  LIMITED

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2022

MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)
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MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)

2022 2021

Note Rupees Rupees

Gross sales 64,310,000         -                    

Less: sales tax (10,718,333)        -                    

Net Sales 20 53,591,667         -                    

Cost of sales (50,546,120)        -                    

Gross Profit 3,045,547          -                    

Administrative expenses 21 (35,802,687)        (32,706,310)        

Operating Loss (32,757,140)        (32,706,310)        

Other operating expenses 22 (109,823,901)      (283,000)            

Other income 23 164,694,401       1,863,476          

Share of profit from associated company 6 25,191,960         -                    

80,062,460         1,580,476          

Profit / (Loss) before Taxation 47,305,320         (31,125,834)        

Taxation (3,759,271)         -                    

Net Profit / (Loss) for the Year 43,546,049         (31,125,834)        

Earning / (Loss) Per Share - Basic and Diluted (Restated) 24 0.24                  (1.56)                 

The annexed notes from 1 to 35 form an integral part of these financial statements .

G3 TECHNOLOGIES  LIMITED

STATEMENT OF PROFIT OR LOSS 

FOR THE YEAR ENDED JUNE 30, 2022
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MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)

2022 2021
Rupees Rupees

Net Profit / (Loss) for the Year 43,546,049         (31,125,834)        

Other Comprehensive Income for the Year

Items that will not be reclassified subsequently                       -                         -   

to profit or loss

Items that may be reclassified subsequently to                       -                         -   

profit or loss

Total Comprehensive Income / (Loss) for the Year 43,546,049         (31,125,834)        

The annexed notes from 1 to 35 form an integral part of these financial statements .

G3 TECHNOLOGIES  LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022
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MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)

Rupees Rupees Rupees

Balance as on June 30, 2020 157,548,000              (360,749,462)         (203,201,462)          

Net loss for the year -                           (31,125,834)           (31,125,834)            

Other comprehensive lncome -                           -                        -                         

Total comprehensive loss for the year -                           (31,125,834)           (31,125,834)            

Balance as on June 30, 2021 157,548,000              (391,875,296)         (234,327,296)          

234,116,328 ordinary shares of Rs. 10 2,341,163,280           -                        2,341,163,280         

each issued as right shares

Net profit for the year -                           43,546,049            43,546,049             

Other comprehensive lncome -                           -                        -                         

Total comprehensive income for the year -                           43,546,049            43,546,049             

Balance as on June 30, 2022 2,498,711,280           (348,329,247)         2,150,382,033         

The annexed notes from 1 to 35 form an integral part of these financial statements .

G3 TECHNOLOGIES  LIMITED

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED JUNE 30, 2022

Share Capital Accumulated Loss Total
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2022 2021

Note Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 47,305,320             (31,125,834)           
  

Adjustment for:

- Share of profit from associate (25,191,960)           -                        

- Liabilities written back (65,793,800)           (324,847)                

- Balance written off 1,000,000              -                        

- Impairment of long term investment in subsidiary 15,628,969             -                        
- Return on investments in term deposits receipt (84,871,053)           -                        

(159,227,844)          (324,847)                

Operating loss before working capital changes (111,922,524)          (31,450,681)           

Increase in current assets:
- Stock in trade (83,708,470)           -                        
- Trade debts (12,600,000)           -                        

- Advances and other receivables (360,962,595)          -                        
- Tax refund due from Government (23,861,300)           -                        

Increase / (decrease) in current liabilities:

- Trade and other payables 101,375,636           16,753,976             

(379,756,729)          16,753,976             

Cash used in operating activities (491,679,253)          (14,696,705)           

Income tax (paid) / refund (10,312,577)           37,295                   

Net Cash Used in Operating Activities (501,991,830)          (14,659,410)           

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (313,465,325)          -                        

Long term investment (400,000,000)          -                        

Profit received on short term investments 69,164,007             -                        
Short term investments during the year - net (659,000,000)          -                        

Net Cash Used in Investing Activities (1,303,301,318)       -                        

CASH FLOW FROM FINANCING ACTIVITIES

Right shares issued during the year 2,341,163,280        -                        

Repayment of short term financing (163,357,507)          (3,355,700)             
Receipt of loan from director -                        17,996,565             

Repayment of loan from director (17,409,765)           -                        

Net Cash Generated from Financing Activities 32 2,160,396,008        14,640,865             

Net Increase / (Decrease) in Cash and Cash Equivalents 355,102,860           (18,545)                  

Cash and cash equivalents at the beginning of the year 202,062                 220,607                 

Cash and Cash Equivalents at the End of the Year 355,304,922           202,062                 

The annexed notes from 1 to 35 form an integral part of these financial statements .

G3 TECHNOLOGIES  LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

             

MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)
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Note 1

The Company and its Operations

Significant events during the year

Note 2

Basis of Preparation

2.1 Statement of compliance

-

-

-

2.2 Basis for measurement

2.3 Functional and presentation currency

Islamic Financial Accounting Standards (IFAS Standards), issued by the Institute of Chartered Accountants

of Pakistan (ICAP) as notified under the Companies Act, 2017;

G3 TECHNOLOGIES  LIMITED

FOR THE YEAR ENDED JUNE 30, 2022

These financial statements of the Company have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan

comprise of:

NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS

Board of Directors of the Company in a meeting held on Thursday, April 14, 2022 at registered office of the Company,

has decided to merge the Company (G3 Technologies Limited) with / into Ghani Chemical Industries Limited, (an

associated Company, largest manufacturer of industrial and medical gases in Pakistan). The Board has also decided to

appoint merger consultant and to file a petition at the Honorable Lahore High Court, Lahore for sanctioning the

Scheme  of  Merger  after  completion  of  all  related formalities.

G3 Technologies Limited (formerly Service Fabrics Limited) (the Company) was incorporated in Pakistan on December

01, 1987 as a Public Limited Company under the Companies Ordinance, 1984 (Repealed with the enactment of the

Companies Act, 2017 on May 30, 2017). Name of the Company was changed to G3 Technologies Limited on November

17, 2021. The shares of the Company are quoted on Pakistan Stock Exchange Limited. The Company is domiciled in

Pakistan and its registered office is situated at 10-N, Model Town Extension, Lahore. The Company has also changed its

principal bussiness from selling of fabrics to manufacturing and trading of chemicals.

International Financial Reporting Standards (IFRS Standards), issued by the International Accounting

Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from the IFRS or IFAS

Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These financial statements have been prepared under the historical cost convention. 

These financial statements are prepared and presented in Pakistan Rupees which is the Company's functional

currency and reporting currency. All the figures have been rounded off to nearest rupee, unless otherwise

stated.

43G3 Technologies Limited Annual Report 2022



G3 Technologies Limited 

Notes to and forming part of these Financial Statements

Note 2, Basis of Preparation - Contd…

2.4 Judgments and estimates

2.4.1

2.4.2

2.4.3

2.4.4

2.4.5

Note 3

3.1

3.2 New accounting standards, amendments and IFRIC interpretations that are not yet effective

New accounting standards, amendments and IFRIC interpretations which become effective during

the year

(Year beginning on or after)

IAS 12  Income Taxes [Amendments]

Annual improvements to IFRS Standards 2018-2020

IAS 37  Provisions, Contingent Liabilities and Contingent Assets [Amendments] January 1, 2022

January 1, 2023

January 1, 2022

Effective Date 

IAS 1  Presentation of Financial Statements 

IAS 8  Accounting Policies, Changes in Accounting 

Standard or Interpretation

IAS 16  Property, Plant and Equipment [Amendments] January 1, 2022

and Errors [Amendments]
January 1, 2023

The Company will assess the impacts of these changes in the period of initial application once such changes

become effective for the Company.

Changes in Accounting Standards, Interpretations and Pronouncements

Impairment loss of financial assets - Note 4.11.6, 4.21

Estimate of useful lives and residual values of property, plant and equipment - Notes 4.1

Net realizable values of stock-in-trade and store and spares - Notes 4.4

Current income tax expense, provision for current tax and recognition of deferred tax asset (for carried forward

tax losses) - Note 4.6

Estimation of contingent liabilities - Note 4.18

January 1, 2023

The following standards, amendments and interpretations with respect to the approved accounting and

reporting standards as applicable in Pakistan and relevant to the Company, would be effective from the dates

mentioned below against the respective standard or interpretation:

The preparation of financial statements in conformity with approved accounting standards requires the use of

certain critical accounting estimates. It also requires management to exercise its judgment in the process of

applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based

on historical experience and other factors, including expectation of future events that are believed to be

reasonable under the circumstances. In the process of applying the Company’s accounting policies, the

management has made the following estimates and judgments which are significant to the financial statements:

Certain standards, amendments and interpretations to IFRS are effective for accounting periods beginning on

July 1, 2021 but are considered not to be relevant or to have any significant effect on the Company’s operations

(although they may affect the accounting for future transactions and events) and are, therefore, not detailed in

these financial statements.
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G3 Technologies Limited 

Notes to and forming part of these Financial Statements

Note 4

Significant Accounting Policies

4.1 Property, plant and equipment

Capital work-in-progress

4.2 Investments in associates

4.3 Investments in subsidairies 

The significant accounting policies adopted in the preparation of these financial statements are set out below. These

policies have been consistently applied to all the periods presented unlesss otherwise stated.

Property, plant and equipment are stated at cost less accumulated depreciation and identified impairment

losses, if any except land which is valued at cost. Cost of property, plant and equipment comprises historical

cost, borrowing cost pertaining to the construction and erection period and directly attributable cost of bringing

assets to their working condition.

Associates are all entities over which the Company has significant influence but not control. Investments in

associates are accounted for using the equity method of accounting, after initially being recognized at cost. 

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter

to recognize the Company’s share of the post-acquisition profits or losses of the investee in statement of profit

or loss, and the Company’s share of movements in other comprehensive income of the investee in statement of

other comprehensive income. Dividends received or receivable are recognized as a reduction in the carrying

amount of the investment.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and

improvements are capitalized. Gain or loss on disposal of property, plant and equipment, if any, is shown in the

statement of profit or loss.

Depreciation on property, plant and equipment has been provided for using the reducing balance method at the

rates specified in Companies policy manuals. Depreciation is charged on additions from the date of purchase and

on disposals, up till the date of disposal of assets. Where an impairment loss is recognized, the depreciation

charge is adjusted in future periods to allocate the asset's revised carrying amount over its estimated useful life.

Capital work-in-progress is stated at cost less any identified impairment loss, if any. All expenditure connected

with specific assets incurred during installation and construction period are carried under capital work in

progress. These are transferred to operating fixed assets as and when these are available for use.

When the Company’s share of losses in an equity accounted investment equals or exceeds its interest in the

entity, the Company does not recognize further losses, unless it has incurred obligations or made payments on

behalf of the investee company.

Unrealized gains on transactions between the Company and its associates are eliminated to the extent of the

Company’s interest in these entities. Unrealized losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees have been

changed where necessary to ensure consistency with the policies adopted by the Company.

Subsidiaries are entities over which the Company has significant influence and control both. Investments in

subsidiaries are initially recognized at cost in separate financial statements. Subsequently, at each reporting date

the Company assesses whether the investments are impaired, if so, the impairment is charged to the statement

of profit or loss.
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G3 Technologies Limited 

Notes to and forming part of these Financial Statements

Note 4, Significant Accounting Policies - Continued…

4.4 Inventories

4.5 Trade debts

4.6 Foreign currency transactions

4.7 Revenue recognition

-

-

4.8 Provisions

4.9 Trade and other payables

4.10 Income tax expense

Assets and liabilities in foreign currency are stated in Pak Rupees at the rates of exchange ruling on the

reporting date or rate of exchange fixed under contractual agreements. Transactions in foreign currency are

translated at the exchange rate prevailing at the date of transaction. All exchange differences are included in the

statement of profit or loss .

Income tax on the profit or loss for the year comprises of current and deferred tax. Income tax expense is

recognized in the statement of profit or loss except to the extent that relates to items recognized directly in

other comprehensive income or equity, in which case it is recognized in other comprehensive income or equity.

The Company records its inventories using lower of cost and net realizable value. Cost of inventories comprises

of purchase price of goods plus transportation charges. Valuation of inventories is reviewed at regular intervals

for determination of possible impairment, if any. Any possible impairment may change the future value of

inventories.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the

consideration to be paid in future for goods and services received, whether or not billed to the

Company.

A provision is recognized in the statement of financial position when the Company has a legal or constructive

obligation as a result of a past event and it is probable that an outflow of economic benefits will be required to

settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each

reporting date and adjusted to reflect the current best estimate.

Return on term deposit receipts is accrued on a time proportion basis using applicable rate of return. Profit

is recognized on accrual basis.

Trade receivables represent the Company's right to an amount of consideration that is unconditional. Trade

receivables are carried at original invoice amount less expected credit loss based on a review of all outstanding

amounts at the year end. Bad debts are written off when identified.

Revenue is recognized at amounts that reflect the consideration that the Company expects to be entitled to in

exchange for transferring goods to a customer. Revenue is measured at the fair value of the consideration

received or receivable, and is recognized on the following basis:

Revenue from sale of goods is recognized when or as performance obligations are satisfied by transferring

control (i.e. at the time of transfer of physical possession) of a promised good to a customer, and control

at a point in time. Revenue is measured at fair value of the consideration received or receivable, excluding

discounts, rebates and government levies.
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G3 Technologies Limited 

Notes to and forming part of these Financial Statements

Note 4, Significant Accounting Policies - Contd…

     Note 4.10, Income tax expense - Contd…

Current

Deferred

4.11 Financial instruments

4.11.1 Financial assets

4.11.2 Classification

Deferred tax is recognized using the balance sheet liability method on all temporary differences between the

carrying amount of assets, liabilities and their tax bases.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity.

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions

of the instrument.

The charge for current tax is based on higher of minimum tax based on turnover of the company and alternate

corporate tax and tax for the year determined in accordance with the prevailing laws of taxation. All tax credits

and tax rebates are taken into account in calculating this charge. However, in case of taxable loss for the year ,

income tax expense is recognized on the basis of minimum tax liability on turnover of the Company in

accordance with the provisions of the income tax law.

Financial assets are classified in either of the three categories: at amortized cost, at fair value through other

comprehensive income and at fair value through profit or loss. Currently, the Company classifies its financial

assets at amortized cost. This classification is based on the Company's business model for managing the

financial assets and the contractual cash flow characteristics of the financial asset. The management determines

the classification of its financial assets at the time of initial recognition.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the year when the

asset is utilized or the liability is settled, based on the tax rates that have been enacted or have been notified for

subsequent enactments at the reporting date.

Deferred tax liabilities are recognized for all major taxable temporary differences.

Deferred tax assets are recognized for all major deductible temporary differences to the extent that it is

probable that taxable profit will be available against which deductible temporary differences can be utilized.

Carrying amount of the deferred tax asset is reviewed at each reporting date and is recognized only to the

extent that it is probable that future taxable profits will be available against which assets may be utilized.

Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be

realized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent of

probable future taxable profit available that will allow deferred tax asset to be recovered.
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Note 4, Significant Accounting Policies - Contd…

Note 4.11, Financial instruments - Contd…

4.11.3 Initial recognition and measurement

4.11.4 Subsequent measurement

4.11.5 Derecognition

4.11.6 Impairment of financial assets

4.11.7 Financial liabilities

Initial recognition and measurement

Subsequent measurement

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company

does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each

reporting date.

Financial liabilities are initially classified at amortized cost. Such liabilities are recognized at the time when the

Company becomes a party to the contractual provisions of the instrument and include trade and other payables,

loans or borrowings and accrued mark up etc.

The Company measures its financial liabilities subsequently at amortized cost using the effective interest rate

(EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the

statement of profit or loss account. Difference between carrying amount and consideration paid is recognized in

the statement of profit or loss account when the liabilities are derecognized.

Financial assets measured at amortized cost are subsequently measured using the effective interest rate

method. The amortized cost is reduced by impairment losses, if any. Interest income and losses on these

financial assets are recognized in the statement of profit or loss account.

Financial assets are derecognized when the contractual rights to receive cash flows from the assets have

expired. The difference between the carrying amount and the consideration received is recognized in profit or

loss account.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in

credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are

possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a

significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected

over the remaining  life of the exposure, irrespective of the timing of the default (a lifetime ECL).

All financial assets are initially measured at fair value plus transaction costs that are directly attributable to its

acquisition except for trade receivable. Trade receivables are initially measured at the transaction price.

The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets which are

measured at amortized cost. ECLs are based on the difference between the contractual cash flows due in

accordance with the contract and all the cash flows that the Company expects to receive, discounted at an

approximation of the original effective interest rate.
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Note 4, Significant Accounting Policies - Contd…

Note 4.11, Financial instruments - Contd…

4.11.8 Off-setting of financial assets and financial liabilities

4.12 Dividend

4.13 Fair value measurement

4.14 Earnings per share

4.15 Related party transactions

4.16 Cash and cash equivalents

Transactions involving related parties arising in the normal course of business are conducted at arm's length at

normal commercial rates on the same terms and conditions as third party transactions using valuation modes as

admissible.

For the purpose of cash flow statement, cash and cash equivalents include cash in hand, cheques in

hand and deposits with banks.

The Company presents basic and diluted earnings per share (EPS). Basis EPS is calculated by dividing the profit

or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 

outstanding during the year . Diluted EPS is determined by adjusting the profit or loss attributable to ordinary

shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive

potential ordinary shares, if any.

A financial asset and a financial liability is offset and the net amount is reported in the statement of financial

position if the Company has a legally enforceable right to offset the recognized amounts and intends either to

settle on a net basis or to realize the asset and settle the liability simultaneously.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date in the principal, or in its absence, the most

advantageous market to which the Company has access at that date. The fair value of a liability reflects its non-

performance risk. When applicable, the Company measures the fair value of an instrument using the quoted

price in an active market for that instrument. A market is regarded as active if transactions for the asset or

liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

When there is no quoted price in an active market, the Company uses valuation techniques that maximize the

use of relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation technique

incorporates all the factors that market participants would take into account in pricing a transaction. The best

evidence of the fair value of a financial instrument at initial recognition is normally the transaction price i.e. the

fair value of the consideration given or received. If the Company determines that the fair value at initial

recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an

active market for an identical asset or liability nor based on a valuation technique that uses only data from

observable markets, the instrument is initially measured at fair value, adjusted to defer the difference between

the fair value at initial recognition and the transaction price. Subsequently, that difference is credited or charged

to the statement of profit or loss on an appropriate basis over the life of the instrument but no later than when

the valuation is supported wholly by observable market data or the transaction is closed out.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date

of the event or change in circumstances that caused the transfer.

Dividends are recognized as a liability in the period in which these are approved.
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Note 4, Significant Accounting Policies - Contd…

4.17 Borrowing costs

4.18 Contingent liabilities

4.19 Segment reporting

4.20 Balances from contract with customers

Contract assets

Trade receivables

Contract liabilities

Right of return assets

A contract asset is the right to receive in exchange for goods transferred to the customer against which no

invoice has been raised.

Trade receivables represent the Company's right to an amount of consideration that is unconditional. Trade

receivables are carried at original invoice amount less expected credit loss based on a review of all outstanding

amounts at the year end. Bad debts are written off when identified.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has

received consideration from the customer. A contract liability is recognized at earlier of when the payment is

made or the payment is due if a customer pays consideration before the Company transfers goods or services to

the customer.

Right of return assets represent the Company’s right to recover the goods expected to be returned by

customers. The asset is measured at the former carrying amount of the inventory, less any expected costs to

recover the goods, including any potential decreases in the value of the returned goods. The Company updates

the measurement of the asset recorded for any revisions to its expected level of returns, as well as any

additional decreases in the value of the returned products.

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief

Operating Decision Maker (the Chief Executive Officer of the Company). Segment results, assets and liabilities

include items directly attributable to a segment. Segment capital expenditure is the total cost incurred during

the year to acquire property, plant and equipment and intangible assets.

Borrowing costs are charged to profit or loss as and when incurred except those costs that are directly

attributable to acquisition, construction or production of qualifying assets that are capitalized as part of the cost

of assets.

A Contingent liability is disclosed when there is a possible obligation that arises from past events and whose

existence is confirmed only by the occurrence or non-occurrence of one or more uncertain future events not

entirely within the control of the Company.

A contingent liability is also disclosed when there is present obligation that arises from past events but it is not

probable that an outflow of resources embodying economic benefits would be required to settle the obligation

or the amount of the obligation cannot be measured with sufficient reliability.
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Note 4, Significant Accounting Policies - Contd…

Note 4.20, Balances from contract with customers - Contd…

Refund liabilities

4.21 Impairment of non financial assets

Carrying amount of the Company's assets are reviewed at each reporting date to determine whether there is any

indication of impairment loss. If any such indication exists, recoverable amount is estimated in order to

determine the extent of the impairment loss, if any. The recoverable amount is the higher of the fair value less

costs to sell and value in use. In the absence of any information about the fair value of a cash-generating unit,

the recoverable amount is deemed to be the value in use. Impairment loss is recognized as expense in the

statement of profit or loss. Where conditions giving rise to impairment are reversed subsequently, the effect of

the impairment charge is also reversed as a credit to the statement of profit or loss account. Reversal of

impairment loss is restricted to the original cost of asset. 

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the

customer and is measured at the amount the Company ultimately expects it will have to return to the customer.

The Company updates its estimates of refund liabilities (and the corresponding change in the transaction price)

at the end of each reporting period.
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Note 5

Property, Plant and Equipment

2022 2021
Note Rupees Rupees

Land 5.1 126,121,000     -                 
Capital work in progress - at cost 5.2 184,488,325     -                 
Advances against purchase of vehicles 2,856,000         -                 
Advances against purchase of long term asset -                  1,000,000        

313,465,325     1,000,000        

5.1

5.2 Capital work in progress - at cost

Opening balance -                  -                 

Additions during the year 184,488,325     -                 

Transferred during the year -                  -                 
Closing balance 184,488,325     -                 

5.2.1 Break up of capital work in process:

Plant and machinery 158,738,325     -                 
Building 25,750,000       -                 

184,488,325     -                 

Note 6
Long Term Investment

2022 2021
Note Rupees Rupees

Investment in subsidiary - HK Securities (Private) Limited

Opening balance 6.1        15,628,969       15,628,969 
Less: Impairment loss recognized during the year       (15,628,969)                    -   

-                  15,628,969      

Investment in associate 

22,000,000 (2021:Nil)  fully paid ordinary shares of Rs. 18.18 each

Equity held 6.11% (2021: Nil)

Cost of investment Rs. 400,000,000 (2021: Nil) 

Carrying amount of investment 6.2                     -                      -   

                    -         15,628,969 

6.1

This represent purchase of freehold land of 6.25 acre situated in Hattar special economic zone, Dhorian chowk near

tanoli filling station, District Haripur in the Province of Khyber Pakhtunkhwa, Pakistan. Transfer of Title of the land in

the name of the Company was in process at the reporting date.

The Company holds 95.5% shares of H.K. Securities (Private) Limited. The subsidiary has filed an application to

Pakistan Stock Exchange regarding the surrender of TREC (Trading Right Entitlement Certificate) which gives rise to

significant uncertainty as the ability of the subsidiary to continue operations as going concern in the foreseeable

future. Therefore, the Company has recognized impairment loss on this investment during the year.

The management change took place during the year and the new management did not have any reliable information 

and books of accounts to extract the financial statements of the subsidiary. Therefore, the investment has been fully 

impaired and the consolidated financial statements as per section 228 of the Companies Act, 2017 have not been 

prepared and presented.
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Note 6, Long Term Investment - Contd…

Note 6.2, Investment in Associates - Contd…

6.2

2022 2021

Note Rupees Rupees

Cost of investment 400,000,000     -                 

Share of profit of associate for the year 25,191,960       -                 

Carrying amount of the investment 425,191,960     -                 

Transferred to investment held for sale 13 (425,191,960)    -                 
-                  -                 

6.2.1

6.2.2

Note 7

Deferred Tax Asset

Note 8

Trade Debts

2022 2021

Rupees Rupees

Local debts (Unsecured - considered good) 12,600,000       -                 

-                  -                 
12,600,000       -                 

Note 9

Advances and Other Receivables
2022 2021

Note Rupees Rupees

Advance to related party 9.1 360,900,000     -                 

Advances to employees-against expense 62,595             -                 

15,707,047       -                 
376,669,642     -                 

9.1

Reconciliation of  the carrying amount of the interest in associated company is as under:

Being prudent, the Company has not recognized deferred tax asset  amounting to Rs. 6.081 million (2021: Rs. 9.068 million).

Profit receivable on term deposit receipts 

Less: Loss allowance

This represents an advance of Rs. 360.9 million (2021: Nil) given to a related party M/s Ghani Chemical Industries

Limited in the shape of revolving line of credit as and when required by M/s Ghani Chemical Industries Limited at

rate of not less than 3 months KIBOR + 0.85% (2021: Nil) per annum. The advance has been granted after

obtaining the required approval of the members in Extraordinary General Meeting held by the Company. The

maximum balance outstanding during the year was Rs. 360.9 million (2021: Nil).

This represents 6.11% shares in Ghani Chemical Industries Limited (GCIL), an associate company. GCIL is engaged in 

manufacturing, sale and trading of medical and industrial gases and chemicals. The registered office and the head office 

of GCIL are situated at 10-N, Model town extension, Lahore whereas the production facilities are situated at Phool Nagar, 

District Kasur and Industrial zone, Port Qasim, Karachi. 

The Company recognized its investment in associate under the equity method as prescribed in IAS 28 (Investments in 

Associates and Joint Ventures) till the date of its classification as held for sale as a result of decision of the shareholders to 

disinvest the investment (refer to Note 13).
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Note 10

2022 2021

Rupees Rupees

Sales tax refundable - net 23,861,300       -                 

Note 11

Short Term Investment

2022 2021
Note Rupees Rupees

Term deposits receipts - TDRs 11.1      659,000,000                    -   

11.1

Note 12

Cash and Bank Balances

2022 2021

Note Rupees Rupees

Cash in hand  -                  202,662          

Cash at banks:

 - Current accounts -                 

 - Savings accounts 12.1 -                 

665,587

354,639,335
355,304,922     202,662          

12.1

Note 13
Investment Held for Sale

2022 2021
Note Rupees Rupees

Investment in associate held for sale 6.2 425,191,960     -                 

13.1

Note 14

Issued, Subscribed and Paid up Capital

2022 2021 2022 2021
Rupees Rupees

15,504,800    15,504,800  155,048,000     155,048,000    

 in cash

250,000               250,000 2,500,000         2,500,000        

   234,116,328                -   2,341,163,280  -                 

249,871,128  15,754,800  2,498,711,280  157,548,000    

This investment yields profit ranging from 7.25% to 13.44% per annum (2021: Nil) .

This represents amounts in saving accounts yielding profit ranging from 2.75% to 8.5% per annum (2021: Nil).

Tax Refunds due from Government

the year

Ordinary shares of Rs. 10 each fully paid

Ordinary shares of Rs. 10 each issued for

Number of shares

Right shares of Rs. 10 each issued during

for consideration other than cash
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The Company has resolved in the Extraordinary General Meeting (EOGM) held on May 07, 2022 to disinvest the shares in 

the associate and therefore the investment has been classified as held for sale as per IFRS - 5 ' Non Current Assets Held for 

Sale' ; previously the investment was recognized under the equity method (refer to Note 6.1). At the date of classification 

as held for sale as well as on the reporting date, the investment in associate is stated at lower of carrying amount and fair 

value less cost to sell.
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Note 14, Issued, Subscribed and Paid up Capital - Contd…

14.1

Reconciliation of number of shares outstanding is as under:

2022 2021

Number of shares outstanding at the beginning of the year 15,754,800       15,754,800      
Right issue of ordinary shares fully paid in cash during the year 234,116,328     -                 
Number of shares outstanding at the end of the year 249,871,128     15,754,800      

14.2

2022 2021

Ghani Global Holdings Limited 4.00% 10,000,000       -                 

Ghani Chemical Industries Limited 7.92% 19,800,000       -                 

Noor Fintech (Private) Limited 6.40% 16,000,000       -                 

45,800,000       -                 

14.3

Note 15
Trade and Other Payables

2022 2021
Rupees Rupees

Creditors 15.1        89,859,910         4,750,413 

Payable to legal advisor and consultants                     -         16,800,000 

Accrued liabilities          1,694,536            925,000 

Contract liabilities        10,320,000       34,215,182 

Zakat payable             301,072            301,072 

Withholding tax payable          1,489,183         1,062,993 

     103,664,701       58,054,660 

15.1

% of 

shareholding

Number of Shares

This represents balance of Rs. 89.459 million (2021: Nil) and 0.4 million (2021: Nil) payable to related parties M/s

Ghani Chemical Industries Limited and M/s Kilowatt Labs Technologies Limited respectively in the ordinary course of

business. 

All ordinary shares rank equally with regards to the Company’s residual assets. Holders of these shares are entitled

to dividends as declared from time to time and are entitled to one vote per share at general meetings of the

Company.

As at reporting date, shares of the Company held by its associated companies are as under:

Number of shares

During the year, the Company has issued 234,163,280 ordinary shares through right issue at Rs. 10 per share to

existing shareholders in the proportion of 1486 right shares for every 100 ordinary shares held. This issue of right

shares was fully subscribed and the shares were allotted on October 12, 2021. 
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Note 16

2022 2021

Rupees Rupees

Loan from directors 16.1                     -         17,409,765 

16.1

Note 17

Short Term Financing
Note 2022 2021

Rupees Rupees

Financing from banking companies - Secured

National Bank of Pakistan 17.1 -                  921,000          

Financing from related party

Noor Fintech (Private) Limited 17.2 -                  162,436,507    

-                  163,357,507    

17.1

17.2

Note 18

Provision for Taxation
2022 2021

Rupees Rupees

Opening balance 1,817,133         1,817,133        

Add: Charge for the year 3,759,271         -                 

5,576,404         1,817,133        

Adjustment during the year -                  -                 
5,576,404         1,817,133        

Note 19

Contingencies and Commitments

19.1 Contingencies

As part of the "Revival Business Plan", Rs. 921,000 has been paid by the Director to the National Bank of Pakistan in

full during the year.

This included loan obtained amounting to Rs. 104.837 million from M/s Noor Capital (Private) Limited, Rs. 53

million from M/s Drekkar Kingsway Limited and Rs. 4.6 million from others. These parties have transferred the right

to receive these amounts to M/s Noor Fintech (Private) Limited through a novation agreement. The Company has

fully paid the balance of amounting to Rs. 162.437 million to M/s Noor Fintech (Private) Limited during the year as

per the novation agreement.

The entire amount has repaid during the year. These loans were unsecured and interest free; repayable on the

demand of directors and had been accounted for as Directors loans in accordance with Technical Release - TR-32

issued by The Institute of Chartered Accountants of Pakistan.

There are no material contingencies existed as at the reporting date (2021: Rs. 5 million).

Loan from Directors
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Note 19, Contingencies and Commitments- Contd…

19.2 Commitments

Note 20

Sales

2022 2021

Rupees Rupees

Gross sales - local 64,310,000       -                 

Less: Sales tax (10,718,333)      -                 

53,591,667       -                 

20.1  Revenue is recognized at point in time and earned in Pakistan.

Note 21

Administrative Expenses

2022 2021

Rupees Rupees

Entertainment 1,048,808         -                 

Repairs and maintenance 1,235,500         -                 

Printings and stationery 1,518,294         -                 

Advertisement 1,268,763         -                 

Bank charges 1,262,791         -                 

Communication, postage and courier 385,022           2,700              

Office supplies 839,309           4,355              

Salaries and benefits 25,142,790       600,000          

Travelling and conveyance 2,229,694         660,000          

Legal and professional charges 871,716           30,475,515      

Accommodation -                  13,660            

Rent, rates and taxes -                  250,000          

Honorarium and director's meeting -                  700,000          

35,802,687       32,706,230      

Note 22

Other Operating Expenses 
2022 2021

Rupees Rupees

Right shares issuance charges 92,094,912                          -   

Balance written off 1,000,000                            -   

Impairment of long term investment in subsidiary 15,628,969                          -   

Charity and Donations 22.1 450,020                              -   

Audit fee 22.2 650,000                      283,000 

     109,823,901            283,000 

22.1 The directors and their spouses have no interest in the donees.

Commitments under letter of credits for capital expenditure amount to Rs. 665.731 million (2021: Rs. 33 million)

and commitments against capital work in process amounting to Rs. 300 million (2021: Nil).
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Note 22, Other Operating Expenses- Contd… 2022 2021

Rupees Rupees

22.2 Auditors' remuneration

 - Half yearly 100,000           58,000            

 - Annual 300,000           225,000          

 - Other services 250,000           -                 
650,000           283,000          

Note 23

Other Income

2022 2021

Rupees Rupees

Profit on short term investment - TDRs        84,871,053                    -   

Return on advances to related parties        14,029,548                    -   

Liabilities written back        65,793,800         1,863,476 

     164,694,401         1,863,476 

Note 24

Loss Per Share

2022 2021

Note Rupees Rupees

       43,546,049      (31,125,834)

     184,375,478       20,006,586 

Earning / Loss per share - Basic and dilutive - restated 24.1                  0.24                (1.56)

24.1

Note 25

Remuneration of Chief Executive Officer, Directors and Executives

25.1

As the Company has issued right shares during the period so the comparative loss per share has been restated by

taking the effect of right shares in comparative year.

Net profit / (loss) for the year attributable to ordinary shareholders

Weighted average number of ordinary shares - restated

The aggregate amounts charged in the financial statements for the year as remuneration and benefits paid to the chief

executive officer, directors and executives of the Company are as follows:

There is no dilution effect on the basic earnings / (loss) per share of the Company as the Company has no such commitments.  

An executive is defined as an employee, other than the chief executive officer and directors, whose basic salary

exceeds Rs. 1.2 million in a financial year. There is no executive during the period.

58G3 Technologies Limited Annual Report 2022

Managerial remuneration

Meeting fee

Number of persons

2022 2022 2022

Rupees Rupees Rupees

       9,600,000       -         -          6,232,258       -         -                  -         -         -   

         100,000       -         -            100,000       -          745,000       -         -   

       9,700,000       -         -          6,332,258       -         -          745,000       -         -   

                   1       -         -                      1       -         -                   5       -         -   

Rupees Rupees Rupees

 Chief Executive Officer  Directors  Non Executive Directors 

2021 2021 2021
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Note 26

Financial Risk Management

26.1 Financial risk factors

(a) Market risk

(i) Currency risk

2022 2021

Rupees Rupees

Letters of credit commitments      665,731,398 -                 

Rupees per foreign currency rate

Average rate - Rupees per US Dollar 187.03 168.05

Reporting date rate - Rupees per US Dollar 206.00 168.05

(ii) Other price risk

(iii) Interest rate risk

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk and

interest rate risk), credit risk and liquidity risk. The Company's overall risk management policies focus on the

unpredictability of financial markets and seek to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk

management as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk

and liquidity risk. 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in

foreign currency, interest rate, commodity price and equity price that will effect the Company's income or the value of its

holdings of financial instruments.

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign

exchange rates. Currency risk arises mainly from future commercial transactions in foreign currencies. The Company is

exposed to the following currency risk.

The following exchange rates were applied during the year:

If the functional currency, at reporting date, had weakened / strengthened by 1% against the foreign currencies with all

other variables held constant, the impact on profit before taxation for the year would have been Rs. 6.657 million (2021:

Nil) lower / higher , respectively, mainly as a result of exchange gains / losses on translation of foreign exchange

denominated financial instruments.

Other price risk represents the risk that the future cash flows of a financial instrument will fluctuate because of changes in

market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by

factors specific to the individual financial instrument or its issuer , or factors affecting all similar financial instrument traded

in the market. The Company is not exposed to the price risk.

This represents the risk that the future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The Company has no significant interest-bearing assets / liabilities except for profit bearing bank accounts

and investment in TDR's.
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Note 26, Financial Risk Management - Contd...

Note 26.1, Financial risk factors - Contd…
2022 2021

Rupees Rupees

Financial assets

Fixed rate instruments 

Short term investments - Term deposit receipts 659,000,000    -                 

Floating rate instruments 

Cash at banks - Saving bank accounts 354,639,335    -                 

Cash flow sensitivity analysis for term deposit receipts and saving bank accounts 

(b) Credit risk

2022 2021

Rupees Rupees

Investment held for sale 425,191,960    -                 

Long term investment -                 15,628,969      

Short term investments 659,000,000    

Trade debts 12,600,000      -                 

Other receivables 15,707,047      -                 

Bank balances 355,304,922    -                 

The aging of trade debts as at reporting date is as follows:

1   - 30 days -                 -                 

31 - 60 days 12,600,000      -                 

61 - 120 days -                 -                 

More than 120 days -                 -                 
12,600,000      -                 

Rating

Short term Long term Agency 2022 2021

Rupees Rupees

Bank Alfalah Limited A1+ AA+ PACRA 302,370,892    -                 

Habib Bank Limited A-1+ AAA JCR-VIS 662,791           -                 

Habib Metropolitan Bank Limited A1+ AA+ PACRA 741,112           -                 

Bank of Punjab AA+ A1+ PACRA 4,430,902        

Al Baraka Bank Limited A-1 A+ PACRA 47,099,225      -                 

     355,304,922                    -   

(c) Liquidity risk

Rating

The Company believes that it is not exposed to major concentration of credit risk. 

If interest rates at the reporting date fluctuate by 1% lower / higher with all other variables held constant, profit before

taxation for the year would have been Rs. 3.546 million (2021: Nil) lower / higher, mainly as a result of higher / lower

profit on saving bank accounts. However , there will be no impact on profit due to TDRs as it is fixed rate instruments. This

analysis is prepared assuming that amounts of assets and liabilities outstanding as at the reporting date have been

outstanding for the entire year.

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash and the availability of highly liquid short term

investments.

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by

failing to discharge an obligation. Carrying amounts of financial assets represent the maximum credit exposure. The

maximum exposure to credit risk at the reporting date was as follows:

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external credit

ratings or to historical information about counterparty default rate:

60G3 Technologies Limited Annual Report 2022



G3 Technologies Limited 

Notes to and forming part of these Financial Statements

Note 26, Financial Risk Management - Contd…

Note 26.1, Financial risk factors - Contd…

Contractual maturities of financial liabilities as at June 30, 2022:

Carrying 

Amount

Contractual 

cash flows

Within 1 

year

1-2 

Years
2-5 Years Above 5 Years

Rupees Rupees Rupees Rupees Rupees Rupees

Trade and other payables     91,554,446     91,554,446     91,554,446           -                      -   -                 

Contractual maturities of financial liabilities as at June 30, 2021:

Carrying 

Amount

Contractual 

cash flows

Within 1 

year

1-2 

Years
2-5 Years Above 5 Years

Rupees Rupees Rupees Rupees Rupees Rupees

Short term financing 163,357,507 163,357,507 163,357,507 -        -                 -                 

Loan from director 17,409,765 17,409,765   17,409,765   -        -                 -                 

Trade and other payables 22,475,413 22,475,413       22,475,413 -        -                 -                 
203,242,685  203,242,685  203,242,685  -        -                 -                 

(d) Fair value of financial instruments

Level 1 Quoted market prices

Level 2 Valuation techniques (market observable)

Level 3 Valuation techniques (non market observable)

The Company has no such financial instrument as at the reporting date.

26.2 Financial instruments by categories

Financial asset as at amortized cost

2022 2021

  Rupees   Rupees 

Long term investment -                 15,628,969      

Investment held for sale 425,191,960    -                 

Short term investments 659,000,000    -                 

Trade debts 12,600,000      -                 

Other receivables 15,707,047      -                 

Cash and bank balances 355,304,922    202,062           
1,467,803,929  15,831,031      

The Company did not possess any financial assets designated as fair value through profit or loss and fair value through other

comprehensive income categories.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.

The fair values of all other financial assets and liabilities are not considered to be significantly different from their carrying

values.

The Company classifies the financial instruments measured in the statement of financial position at fair value in

accordance with the following fair value measurement hierarchy:

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing

parties in an arm's length transaction. Consequently, differences may arise between the carrying value and the fair value

estimates.

As at the reporting date, the net fair value of all financial assets and financial liabilities are estimated to approximate their

carrying values.

Description

Description
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Notes to and forming part of these Financial Statements

Note 26, Financial Risk Management - Contd…

Note 26.2, Financial risk factors - Contd…
Financial liabilities at amortized cost

2022 2021

Rupees Rupees

Short term financing -                   163,357,507    

Loan from director -                   17,409,765      

Trade and other payables 91,554,446         22,475,413      
91,554,446         203,242,685    

26.3 Fair values of financial assets and liabilities

Note 27

Capital Risk Management

2022 2021

Rupees Rupees

Total borrowings -                   180,767,272    

Cash and bank balances (355,304,922)      (202,062)         

Net debt    -                   180,565,210    

Equity 2,150,382,033    (234,327,296)   
Total capital employed 2,150,382,033    (53,762,086)     

Gearing ratio Not Geared -336%

Note 28

Plant Capacity and Actual Production

Note 29

Number of Employees

2022 2021

Number Number

Employees as at June 30, 18 1

Average employees during the year 10 1

Carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair 

values. Fair value is determined on the basis of objective evidence at each reporting date. Management believes that 

there is no indication / triggering event that may lead to impairment of financial assets.

The Company has not started its production as at the reporting date. However, the Company has started the trading of calcium

carbide and ethylene ripener during the year.

In line with the industry norms, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt

divided by total capital employed. Net debt is calculated as total borrowings (including current and non current) less cash and cash

equivalents. Total capital employed is calculated as equity, as shown in the statement of financial position, plus net debt.

While managing capital, the objectives of the Company are to ensure that it continues to meet the going concern assumption,

enhances shareholders' wealth and meets stakeholders' expectations. The Company ensures its sustainable growth viz. maintaining

optimal capital structure, exercising the option of issuing right shares and regulating its dividend payout thus maintaining smooth

capital management. 
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Notes to and forming part of these Financial Statements

Note 30

Balances and Transactions With Related Parties

Transactions with related parties during the year

Related party 2022 2021

Rupees Rupees

Ghani Chemical Industries Associates Investment in associate 400,000,000       -                 

Limited Purchase of freehold land 125,000,000       -                 

Amount paid against purchase 

of land (125,000,000)      -                 

Purchase of  goods 142,560,000       -                 

Payment made against purchases (53,100,000)       -                 

Share of profit 25,191,960         -                 

Advances given 360,900,000       -                 
Return on advances given 14,029,548         -                 

Ghani Global Glass Limited Associates Purchase of goods 14,000,000         -                 
Payment made against purchases (14,000,000)       -                 

Director -            Loan (repaid) / received (17,409,765)       1,060,700        

Kilowatt Labs Technologies Associates Advances for purchase of capacitors 2,000,000          -                 
 Limited Amount received  (2,400,000)         -                 

Noor Fintech (Private) Limited Associates Loan repaid (162,436,507)      -                 

Balances with related parties - as at

Investments in Ghani Chemical Industries Limited 425,191,960       
Advances to Ghani Chemical Industries Limited 360,900,000       
Payable to Kilowatt Labs Technologies Limited (400,000)            -                 
Payable to Ghani Chemical Industries Limited (89,459,910)       
Payable to HK Securities (Private) Limited -                   (10,028,205)     
Loan from director -                   17,409,765      
Payable to Noor Fintech (Private) Limited -                   (163,357,507)   

30.1

Related parties comprise of associated companies due to common directorship, directors of the Company, key management

personnel. The Company in the normal course of business carries out transactions with various related parties. Detail of related

parties (with whom the Company has transacted) along with relationship and transactions with related parties, other than those

which have been disclosed elsewhere in these financial statements, are as follows:

Nature of Transaction

   Related due to common 

   Related due to common 

Following are the related parties with whom the company have entered into transactions or have arrangement /

agreement in place 

   Related due to common 

Ghani Chemical Industries Limited

Ghani Global Glass Limited

Associates

 directorship 

 directorship 

Kilowatt Labs Technologies Limited

Associates

Associates

% of shareholding

Associates

Relationship

directorship

 directorship 

Noor Fintech (Private) Limited

   Related due to common 

Related Party Name Basis of Relationship
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Notes to and forming part of these Financial Statements

Note 31

Segment Information

Note 32

Changes in Liabilities Arising from Financing Activities

As at June 

30, 2021

Rupees

Right shares issued during the year -               -                 

Short term financing 163,357,507  -                 

Loan from director 17,409,765    -                 

180,767,272  -                 

As at June 

30, 2020

Rupees

Short term financing 162,114,011  

Loan from director 4,012,396      

166,126,407  

Note 33

Subsequent Events

Note 34

Authorization of Financial Statements

Note 35

General

Rupees Rupees Rupees

Cash flows   (Net)

Cash flows   (Net)

163,357,507      

17,409,765       

180,767,272      

As at June 30, 

2021

-                   
-                   
-                   

2,341,163,280                    
(163,357,507)                     
(17,409,765)                       

2,160,396,008                    -                   

These financial statements for the year ended June 30, 2022 were approved and authorized for issue by the Board of Directors on

_________

Non-cash 

changes

4,599,196          

Corresponding figures have been re-arranged / re-classified wherever necessary to facilitate comparison. However, no significant

reclassification has been made in these financial statements.

There is only one operating segment during the year.

(4,599,196)         

-                   

(3,355,700)                         

17,996,565                        

14,640,865                        

As at June 30, 

2022

Rupees Rupees Rupees

Non-cash 

changes

Board of Directors of the Company, in their meeting held on September 05, 2022 at the registered office of the Company, has

decided to increase the paid up share capital issuing Class B Shares that is being offered to the existing ordinary shareholders by

way of right in the ratio of 8.8045 Class B shares against every 100 Ordinary shares.

             

MASROOR AHMAD KHAN
(Director)

ATIQUE AHMAD KHAN
(Chief Executive Officer)

 ASIM MAHMUD
(Chief Financial Officer)
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of

being a member of  SERVICE FABRICS LIMITED

hereby appoint

failing him

of

Sign by the said Member

Signed this day of October 2022.

Afx

Revenue

Stamp of

Rs.5/

Signed in the presence of:

Informa�on required

Number of shares held

Folio No. 

For Member

For Proxy For alternate

Proxy (*)

(Shareholder)
(If member)

CDC 

Account

No.

Par�cipant

I.D.

Account No.

Signature:

Name:

Address:

1.

CNIC/Passport No.

Signature:

Name:

Address:

2.

CNIC/Passport No.

(*)  Upon  failing of appointed Proxy.

I/We

as my / our Proxy to attend act and vote for me/us on my/our behalf at  Annual General Meeting of the members of the 
Company to be held at Lahore on Friday, October 28, 2022 at 11:00 AM and at any adjournment(s) thereof.
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Corporate Ofce:
10-N, Model Town Ext., Lahore 54000, Pakistan. UAN: 111 GHANI 1 (442-641)
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