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K-Electric Limited
Directors’ Review

On behalf of the Board of Directors, we are pleased to present the Directors’ report together with the
unaudited Condensed Interim Financial Statements for the first quarter ended September 30, 2022.

Key operational and financial results are summarized below:

JUL - SEP JUL-SEP

2022 2021
OPERATIONAL (Units in GWh)
Units generated (net of auxiliary) 2,110 2,537
Units purchased 3,073 3,155
Total units available for distribution (sent out) 5,183 5,692
Units billed 4,364 4,677
Transmission & Distribution Losses % 15.8% 17.8%

(Rupees in millions)

FINANCIAL

Revenue 154,534 114,139
Gross profit 8,042 16,640
(Loss) / profit before finance cost (8,792) 6,989
(Loss) / profit before taxation (15,207) 4,001
Taxation — net (1,129) (1,099)
Net (loss) / profit for the period (16,336) 2,902
(Loss) / Earnings per share - Basic / Diluted (Rupees) (0.59) 0.11
EBITDA (2,686) 11,838

Financial Review

The difficult socio-political challenge both locally and at international fronts, have had a consequential
impact on the macro-economic factors. The economic impact has reverberated through multiple
channels, including commodity and financial markets, surging inflation, increasing policy rates and
reduction in economic activity. Impacted by these challenges, the Company has observed a reduction in
units sent-out by 8.9% and the gross profitability of the Company declined significantly. The Company
operates under regulated tariff and as per current Multi-Year Tariff effective from July 01, 2016, no
adjustment is provided to the Company in tariff for changes in sent-out and policy rates.

Further, the Company observed increase in exchange loss by PKR 2.6 billion owing to devaluation of Pak
Rupee and increase in impairment loss by PKR 4.0 billion against doubtful debts due to high inflation,
increase in consumer tariff, high FCA and current economic conditions impacting consumers propensity
to pay. The aforementioned factors along with increase in finance cost by PKR 3.4 billion mainly on
account of increase in effective rate of borrowing and higher levels of borrowing due to non-payment of
dues by Government entities, translated into the loss after tax amounting to PKR 16.3 billion.



The Company is geared up to face the challenges and focusing extensively on further operational
improvements as detailed in the relevant business section and also working diligently for renewal of tariff
for the next control period starting from July 01, 2023, with an aim to obtain a sustainable cost reflective
tariff with robust adjustments mechanism at par with other power sector entities to ensure continuity of
reliable and smooth service to consumers at least possible costs.

Update on Significant matters:

Generation:

During the period under review, KE witnessed the synchronization of the second unit of 900MW RLNG-fired
power project (BQPS-Il). Successive steam blowing completed ahead of schedule and recovery works are
underway prior to Steam Turbine Commissioning. Combined Cycle baseload operations of second unit is
expected in the month of December 2022. In addition to making strides on Unit 2 of 900 MW RLNG plant,
restoration works at BQPS-IIl Unit 1 are in progress. Post rehabilitation, the machine will be retested with
additional tests and it is expected that Unit 1 will achieve base load operations in late November to early
December 2022.

Transmission:

In line with its vision of providing uninterrupted power supply to the consumers amidst the growing demand,
KE is incessantly working to upkeep and improve its transmission system reliability and stability through
augmentation and required rehabilitation works in the network.

In the first quarter of FY 2023, KE enhanced its transmission capacity by 50MVAs with addition of new power
transformer at Agha Khan grid alongside enhancement in existing grids taking total transformation capacity to
6,853 MVAs. Further, a new 132kV Site — Haroonabad circuit - Il has been energized increasing the reliability
of the system. Moreover, projects including reconductoring of transmission lines and RTV coating of insulators
are in progress that aim to further improve system reliability.

In addition to the above, rehabilitation of existing 66 kV transmission Vinder to Uthal is being executed at
accelerated pace and both the phases of the project are expected to be completed by 2nd quarter of FY 2023.

Furthermore, the process for setting up of new grid at 500kV level is in progress and has entered designing
phase after acquiring land and award of contract. Whereas, the construction of new 220 kV Dhabeji
Interconnection is in full swing. Completion of these projects will enable KE to off-take additional power from
the National Grid.

Moreover, under BQPS-lll project, upgradation of transmission network is in process that includes
augmentation of two critical load grids and two generation interconnection grid stations. This will enable KE to
abridge demand-supply gap in upcoming years alongside enhancing system reliability.

With the objective of making targeted investments to further enhance system reliability and stability, a detailed
transmission system expansion plan from FY 2024 to FY 2030 has also been chalked out which is validated and
studied by 3" party consultant.



Distribution:

Continuing the journey of enhancing its Distribution network reliability and capacity as well as reduction in
network losses since privatization, the company reported 15.8% of T&D losses in the first quarter of FY - 23
with an improvement of 2.0% against last year same period. Following the success of KE distribution’s flagship
Project Sarbulandi, Distribution has been working towards bearing the fruit of investments made in the past
through Governance plan in the current fiscal year. Further, KE always aims to create ease for its consumers,
in this regard approximately 24,000 low-cost and 18,000 Asaan meters were provided to ensure metered billing
during the quarter.

During the period under review the Company faced challenges in recovery mainly due to imposition of
taxes/municipal charges which were later withdrawn by Government requiring the Company to reprint and
redistribute bills and also led to protest by customers which effected the recovery ration. Further, increase in
consumer tariff and high FCA’s effected consumer propensity to pay resulted in decline in recovery ratio which
was reported at 88.9% as against 93.2% reported during corresponding period last year. However, the
Company remains steadfast in its initiatives to improve recoveries and with negative FCA’s now being expected
to apply, the Company expects the situation to improve during the remaining part of the year.

Digital Payments and Partnerships

To facilitate customers with Bill payment at doorstep, Recovery Officers have been empowered to collect KE
Bill payment digitally who previously were responsible for only payment reminders. Currently 10 agents are
live to collect bill payments at doorstep and further expansion is in pipeline. With this initiative, over 8,000
customers have been facilitated with recovery of PKR 50 million.

Further, due to global hikes in fuel prices resulting into increase in electricity tariff, the burden on people has
increased as they are to pay their bill amount in one-go. In this regard, KE has launched the BNPL (Buy Now
Pay Later) initiative in collaboration with Bank Alfalah and Faysal Bank. Under this initiative, Banks offer their
Credit Card users the facility to choose instalment plan for KE bill payment (i.e., 3 months, 6 months, 9 months
or 12 months) as per their convenience with 0% profit while paying through KE Live App or Website.

Further, to promote digital payments and incentivize our customers, KE has also partnered with JS Bank to
provide a cash back offer. The campaign provides JS credit card customers with 25% cashback up to PKR 1,000
on paying the bill through KE Live App or KE Website.

Safety and Security

As a part of its commitment to continue strengthening the reliability and safety of its network, KE continued
training of its employees with the best safety practices in the first quarter of FY 2023. Similarly, online
awareness session on “Safety Stand Down on Accident of NC Above 80KV” was conducted.

KE improved upon its “Rain Emergency action plan” to ensure continuity of the electricity to its consumers and
diverted right resources on the right time by creating synergies withing its various functions.

Further, to foster a culture of safety among field personnel, behavioral safety management courses have also
been launched. During the quarter, 11 sessions were conducted by consultants to check for adherence to
corporate safety policies, departmental procedures and industry best practices as well as national safety
regulations and legislation.



Technical initiatives

Further, to continue efforts to develop and improve the technical operations, Distribution team has
successfully managed to achieve technical targets for the current quarter. This included Skill Development,
Equipment Design, SLD Digitization and Maintenance Regime.

KE has acquired consultancy services of PITCO (Pakistan) with its partner Fichtner (Germany) to advise on
Network Improvement Plan 2024-30 (NIP). The plan was prepared with the objective of achieving excellence
in distribution network with respect to safety, reliability, resilience to environment, power quality, losses and
other relevant KPIs of the industry. The scope included validation of the initiatives planned under NIP vis-a-vis
prudent practices adopted by global Distribution companies operating in similar environments.

With a focus on workforce’s skills elevation and capacity development, Vertical and Horizontal skill
enhancement trainings are in place. Besides this, a customized training program has been devised and started
on High Recurrence Faults to enhance skillset levels and to minimize high occurrence faults.

KE has also published Power Quality Guidebook for the potential and its existing customers. This guidebook
serves as an awareness document which shall educate the customer on the parameters of KE supply. By doing
so a consumer will be able to install and maintain equipment with efficient, sustainable and reliable supply.

The Company also plans to expand its horizons by creating collaborations with different research platforms.
With the objective to create academia and industrial liaison. KE has established Memorandum of
Understanding (MoU) with one of the leading engineering universities, Ghulam Ishaq Khan Institute for
planning and implementation of joint applied research projects. This collaboration will allow KE to explore new
opportunities of learning through education experience and exposure.

Furthermore, KE has initiated a Switch Management pilot project in OCR via Digital SLD (Single Line Diagram).
This initiative will help Distribution OCR to create a paperless environment where the electrical intelligence
system via GIS software will be used to perform operations. Further, the management of switches recording
will also be done. This will further help to transition to ADMS in the future and better understand the operation
of the advanced system.

In addition to the above, further value-addition initiatives to reduce Corrective Maintenance TAT against
Operational Excellence are underway resulting in process optimization and benchmarking of fault resolution
TAT. In parallel to this, efforts are underway to improve asset lifecycle starting from Distribution Transformers
through periodic PM framework based on asset health inspection.

Business Development:

Keeping in view the growing power demand in KE’s service area, a robust and aggressive investment plan has
been prepared with focus on the utilization of indigenous resources along with renewables (including hydro)
to reduce the burden on national exchequer in line with the National Electricity Policy to add low cost,
indigenous fuels-based power projects. Subject to third party studies and regulatory approvals, KE has planned
a total addition of 2,172 MW including renewables of approximately 1,180 MW (with hydel), over the next few
years till FY 2030 in the following manner:



FY 25 FY 27 FY 28 FY 29 FY 30
Total Addition 1,180
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To increase the share of renewables, KE is also working with the Government of Sindh (GoS) on a 350 MW solar
project under competitive bidding regime. The Project is currently under land assessment phase including the
approval of relevant authorities for allocation and pricing, following which, the parties will commence
feasibility studies and development of the RFP to initiate the competitive bidding process. The anticipated
commissioning of the project is FY 2025.

KE is committed to reducing its cost of generation by induction of indigenous resources which also includes
base load on local coal and procurement of hydel from the North via wheeling.

Corporate Social Responsibility:

First quarter covers activities in safety, flood relief and social welfare. KE provided relief in flood affected areas
of Sindh and Balochistan in collaboration with Saylani Welfare Trust International, Sahil Welfare Association
and Akhuwat. KE employees contributed PKR 2.7 million which was matched by KE management benefiting
1,600 families. 300 panaflex were donated for making 100 tents.

Mosques, Temples and Churches spread safety messages on monsoon and heatwave to more than 42,000
people. 210 frontline workers were trained on monsoon safety and CPR by KE in collaboration with Pakistan
Red Crescent Society Sindh.

KE in collaboration with IBA organized “Karachi Urban Resilience Roundtable 2022”, over 30 people attended
from academia and journalism background with Honorable Commissioner Karachi as chief guest.

Lastly, out of KE’s PKR 7.5 million donation to Akhuwat’s solar microfinance fund under NEPRA CSR vision of
“Power with Prosperity,” PKR 5.7 million has been utilized for 35 beneficiaries. Further, Roshni Bajis reached
out to 356,304 households. 60 Roshni Bajis graduated as Pakistan’s first certified female electricians from the
Hunar Foundation.

Other Significant Matters

Growing Receivables from Government Entities and Departments

As of September 30, 2022, KE’s net receivables from various Federal and Provincial entities, stood at around
PKR 80.4 billion on principal due basis. The recent increase in fuel prices and non-provision of local gas supply
to KE have resulted in a consequential increase in KE’s Tariff Differential Subsidy (TDS) Claims receivable from
the (Government of Pakistan) GoP.

Despite the pending release of KE’s receivables from government entities and departments coupled with
significant increase in fuel prices globally, KE in the best interest of consumers managed payments to fuel
suppliers from the cash collected so that no source of power availability is compromised.

The backlog of receivables continues to have a consequential impact on the Company’s cashflow position and
resultantly its ability to enhance the pace of investment in power infrastructure. However, for sustainability of
KE as well as the sector at large, it is imperative that all parties including the Government, reach an amicable
solution to resolve this long-standing issue in accordance with the law.



Further, KE is continuously pursuing GoP and related parties for finalization and execution of the Power
Purchase Agency Agreement (PPAA), Inter Connection Agreement (ICA) and Tariff Differential Subsidy (TDS)
Agreement for supply from the National Grid and release of subsidy which have already been initialed.

Multi-Year Tariff (MYT)

MYT Mid-Term Review

The Company filed Mid Term Review (MTR) petition with NEPRA as per the mechanism included in the
MYT decision dated July 5, 2018, for reassessment of impact of USD indexation on allowed Return on
Equity, changes due to necessary revision in the investment plan and working capital requirements of KE
along with other adjustments. NEPRA issued its determination on MTR on March 1, 2022, (MTR decision)
wherein NEPRA has determined a downward adjustment of Rs. 0.22/kWHh. In its decision, NEPRA has not
allowed additional investment requested, disallowed cost of working capital, allowed partial exchange
rate variation for return on equity indexation and has not considered other adjustments. Being aggrieved,
KE has filed an appeal before Appellate Tribunal and will pursue its legitimate concerns / issues with the
Appellate Tribunal. However, prudently, the impact of the downward adjustment of Rs. 0.22/kWh has
been recognised in the unconsolidated condensed interim financial statements.

Pending Approval of Costs Claimed in Lieu of Recovery Loss

The Company remains in continuous engagement with NEPRA to expedite the determination of pending
quarterly tariff variations including costs in lieu of recovery loss for the period FY 2017 to FY 2021 (in
relation to actual write-off of bad debts, allowed under KE’s MYT) claimed as per the mechanism provided
in KE’s MYT. Further, claims for FY 2022 have also been filed with NEPRA after verification from external
auditors.

Timely approval of these requests remains critical for Company’s sustainability and execution of planned
investment.

MYT post 2023

KE was awarded an integrated MYT by NEPRA for a control period of 7 years that will expire in June 2023.
Keeping in view learnings of the current MYT and the ongoing changes in power sector including Distribution
(network) and Supply business being separate licensed activities, implementation of CTBCM model, and the
proposed country wide central economic despatch, KE plans to file separate tariffs for Generation,
Transmission, Distribution Network and Distribution Supply.

Competitive Trading Bilateral Contracts Market (CTBCM)

Pursuant to issuance of Market Operator License by NEPRA to CPPA-G, in May 2022, currently dry run activities
related to roll out of CTBCM are in progress. KE remains highly engaged with relevant stakeholders including
NEPRA for approval of its proposed integration plan with an objective to ensure a sustainable and orderly
transition in line with the National Electricity Policy 2021 and the CCoE approved principles for establishing
competitive wholesale electricity markets in Pakistan.

Distribution and Electric Power Supplier License

KE was granted distribution license on July 21, 2003 for distribution and supply of electric power services in its
territory for a period of twenty years till July 2023. With the ongoing changes in the power sector including
Distribution (network) and Supply business being separate licensed activities and implementation of CTBCM,
KE will be filing separate applications for renewal of its Distribution and Supplier License.



Compliance with the Listed Companies (Code of Corporate Governance) Regulations, 2019

Board Composition

Total number of Directors as at September 30, 2022 13
i. Female 01
ii. Male 12

ii. Casual Vacancy -

Composition of the board as at September 30, 2022

i Independent Director 01
ii. Non-Executive Directors 12 (including Independent Director)
iii. Executive Directors 01

Board Committees

The names of Board Committees Members are mentioned in “Company Information” section of this Report.

Board Remuneration Policy

The Board has approved a remuneration policy for Non-Executive Directors in its 1216 Meeting held on June
25, 2020 which is in line with the applicable corporate regulatory framework. Salient features of the approved

Remuneration Policy of Non-Executive Directors are as under:

a) Fee shall be reviewed after every three years

b) The review shall invariably comply with applicable corporate regulatory framework and shall be carried

out in an objective manner

c) The level of remuneration shall be appropriate and commensurate with the level of responsibility and
professional expertise needed to govern the company to successfully achieve its corporate and social

objectives as well as encourage value addition.

Changes in the Board of Directors

During the period, an election of Directors was held wherein following Directors were appointed:

1. Mark Gerard Skelton 8. Mubasher H. Sheikh

2. Syed Moonis Abdullah Alvi (CEO) 9. Muhammad Kamran Kamal
3. Adeeb Ahmad 10. Muhammad Zubair Motiwala
4. Arshad Majeed Mohmand 11. Saad Amanullah Khan

5. Boudewijn Clemens Wentink 12. Sadia Khuram

6. Ch. Khagan Saadullah Khan 13. Shan A. Ashary

7. Dr. Imran Ullah Khan



Subsequently, Mr. Mark Gerard Skelton was appointed by the Board of Directors as the Chairman of the Board.
Furthermore, Mr. Boudewijn Clemens Wentink, Ch. Khagan Saadullah Khan and Ms. Sadia Khuram have
resigned from the position of Non-Executive Directors resulting in casual vacancies in the Board. In this respect,
K-Electric has been served with copy of a Suit (Al Jomaih Power Limited & another vs IGCF SPV 21 Limited &
others) together with ad-interim order dated October 21, 2022 passed therein through which the Sindh High
Court has directed that no change should be effected in the present Board of Directors of K-Electric till the next
date of hearing i.e., 08 November 2022. The casual vacancies will be filled by the Board once the Company is
in a position to proceed with the process of appointment of directors.

Acknowledgements
The Board wishes to extend its gratitude to the Government of Pakistan, shareholders, customers and other

stakeholders of the Company for their cooperation and support and extends its appreciation to the employees
of the Company.

Mot Skelhsn

Syed Mgconis Abdullah Alvi Mark Gerard Skelton
Chief Executive Officer Chairman

Karachi, October 28, 2022
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CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 202



K-ELECTRIC LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2022

Un-Audited Audited
September 30, June 30,
2022 2022
Note  =—=-eseeeeeeeee(Rupees in "'000)------mmmme—v
ASSETS
Non-current assets
Property, plant and equipment 4 494,334,069 489,248,209
Intangible assets 553,180 518,889
Investment in subsidiary - at cost 275,000 275,000
Investment property 2,910,703 2,925,942
Other financial assets - at amortised cost 17,799,793 16,323,268
Long-term loans 11,315 11,899
Long-term deposits 11,744 11,744
515,895,804 509,314,951
Current assets
Inventories ] 19,056,645 17,060,592
Trade debis 6 106,068,616 136,843,034
Loans and advances 2,027,235 1,663,519
Deposits and short-term prepayments 10,702,787 8,054 432
Other receivables 7 434,836,623 375,223,756
Current maturity of other financial assets - at amortised cost 1,617,881 1,088,032
Derivative financial assets 13,212,669 8,033,631
Cash and bank balances 5,111,987 2,846,132
592,634,443 550,813,128
TOTAL ASSETS 1,108,530,247 1,060,128,079
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 96,261,551 96,261,551
Reserves
Capital reserves
Share premium and other reserves 2,009,172 2,009,172
Revaluation surplus on property, plant and equipment 68,285,453 69,713,296
70,294,625 71,722,468
Revenue reserves
General reserves 5,372,356 5,372,356
Unappropriated profit 61,907,287 76,815,343
67,279,643 82,187,699
137,574,268 153,910,167
TOTAL EQUITY 233,835,819 250,171,718
LIABILITIES
Non-current liabilities
Long-term diminishing musharaka 21,092,108 21,077,900
Long-term financing 138,356,825 130,660,289
Lease liabilities 156,829 148,894
Long-term deposits 14,238,671 13,976,931
Employee retirement benefits 5,420,428 5,492,679
Deferred revenue 33,415,634 30,580,528
212,680,495 201,937,221
Current liabilities
Current maturity of long-term diminishing musharaka 3,750,000 3,750,000
Current maturity of long-term financing 24,242,612 19,888,341
Current maturity of lease liabilities 22,385 26,765
Trade and other payables 8 487,753,266 439,260,780
Unclaimed dividend 645 645
Accrued mark-up 11,351,567 10,629,604
Taxation - net 9 1,462,835 897,049
Short-term borrowings 10 107,322,725 107,535,452
Short-term deposits 26,089,406 26,012,012
Provision 18,492 18,492
662,013,933 608,019,140
TOTAL LIABILITIES 874,694,428 809,956,261
Contingencies and Commitments 11
TOTAL EQUITY AND LIABILITIES 1,108,530,247 1,060,128,079

The annexed notes 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

e, G

C
Director Chief Findncial Officer




K-ELECTRIC LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

Three months period ended

September 30, September 30,

REVENUE

Sale of energy - net
Tariff adjustment

COST OF SALES

Purchase of electricity
Consumption of fuel and oil
Expenses incurred in generation, transmission and distribution

GROSS PROFIT

Consumers services and administrative expenses
Impairment loss against trade debts

Other operating expenses

Other income

(LOSS) / PROFIT BEFORE FINANCE COST
Finance cost

(LOSS) / PROFIT BEFORE TAXATION

Taxation

(LOSS) / PROFIT FOR THE PERIOD

(LOSS) / EARNING BEFORE INTEREST, TAX, DEPRECIATION

AND AMORTISATION

(LOSS) / EARNING PER SHARE - BASIC AND DILUTED

12
13

14
15

16

17

2022

2021

88,663,813 86,921,322
65,970,240 27,218,168
154,534,053 114,139,490
(60,844,000) (43,581,488)
(78,529,751) (47,610,951)
(7,118,625) (6,306,942)
(146,492,376) (97,499,381)
8,041,677 16,640,109
(7,884,122) (6,872,485)
(7,895,935) (3,855,459)
(4,289,772) (1,809,505)
3,236,025 2,886,520
(16,833,805) (9,650,929)
(8,792,128) 6,989,180
(6,414,698) (2,987,682)
(15,206,826) 4,001,498
(1,129,073) (1,099,387)
(16,335,899) 2,902,111
(2,685,642) 11,837,869
e (Rupees)-----=e-mmrmmmmem-
(0.59) 0.1

The annexed notes 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

xecutive Officer

\f\- x,/{.\"‘ o L
\__/‘-b(\‘ o '

Director

Chief Financial Officer




K-ELECTRIC LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

Three months period ended

September 30, September 30,
2022 2021

Net (loss) / profit for the period (16,335,899) 2,902,111

Other comprehensive income:

Items that may be reclassified to profit or loss

Changes in fair value of cash flow hedges 5,744,138 1,868,206
Adjustment for amounts transferred to profit or loss (5,744,138) (1,868,208)
Total comprehensive (loss) / income for the period (16,335,899) 2,902,111

The annexed notes 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

B N

Chi%Executi\}'e Officer Director Chief Finahcial Officer
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K-ELECTRIC LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation
Adjustments for non-cash charges and other items:

Depreciation and amortisation

Provision for employee retirement benefits
Provision for slow moving and obsolete inventories - net
Impairment loss against trade debts

Provision against fatal accident cases

Gain on sale of property, plant and equipment
Unrealised gain on derivative financial assets
Unrealised exchange loss

Interest income on term deposits

Finance cost

Amortisation of deferred revenue

Return on bank deposits

Operating profit before working capital changes

Working capital changes:

({Increase) / decrease in current assets

Inventories

Trade debts

Loans and advances

Deposits and short-term prepayments
Other receivables

Increase / (decrease) in current liabilities

Trade and other payables
Short-term deposits

Cash generated from operations

Employee retirement benefits paid

Income tax paid

Receipts in deferred revenue

Receipt of interest income on term deposits
Finance cost paid

Interest received on bank deposits
Long-term loans

Met cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred

Proceeds from disposal of property, plant and equipment
Investment in other financial asset - at amortised cost
MNet cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from / (Repayment of} long-term diminishing musharaka - net

Proceeds from / (Repayment of} long-term financing - net
Lease payments

(Repayment of) / Proceeds from short-term borrowings - net

Security deposit from consumers
Net cash generated from financing activities

Met (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Three months period ended

September 30, September 30,
2022 2021
(Rupees in '000)
(15,206,826) 4,001,498
6,106,486 4,848,689
305,029 251,716
94 121 32,423
7,895,935 3,855,459
5 (1,700)
(178,250) (874,527)
(5.744,138) (1,868,206)
6,521,776 1,784,744
(120,307) b
6,414,698 2,987 682
{669,783) (584,208)
(241,298) (72,309)
5,177,443 14,361,263
(2,090,174) (4,277,162)
22,878,483 (7.740,050)
(363,718) 534,275
(2,648,355) (361,519)
(59,556,205) (20,537,357)
(41.779,967) (32,381,813)
47,589,463 28,114,065
77,394 2,766,242
47,666,857 30,880,307
11,064,333 12,859,757
(377,280) (70,174)
(563,287) (2,303,563)
3,504,889 376,708
63,645 .
(10,964,991) (2,688,029)
241,298 72,309
584 454
(8,095,142) (4,612,295)
2,969,191 8,247,462
(5,991,494) (10,629,676)
360,479 1,003,268
(2,006,374) :
(7,637,389) (9,626,408)
14,208 (1,081,560)
6,881,313 (3,560,988)
(10,481) (8,518)
(3,645,393) 7171675
261,740 322,378
3,501,387 2,841,989
(1,166,811) 1,463,043
(41,875,437) (35,979,547)
(43,042,248) (34,516,504)

The annexed notes 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.

Chief :Executive Officer

Director




K-ELECTRIC LIMITED
NOTES TO UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) *
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022 :

1.

1.1

1.2

1.3

1.4

1.5

1.6

'KE AND ITS OPERATIONS

{the Holding Company of KE} incorporated in. Cayman Islands, holds 66:40 percent {June 30, 2022:

K-Electric Limited (the Company / KE) was incorporated as a limited Jliability compa
September 13, 1913 under the repealed Indian Companies Act, 1882 (now the Companies Act, 201
its shares are quoted on the Pakistan Stock Exchange. The registered office of KE is situated at KE Ha
39-B, Sunset Boulevard Phase !l, DHA, Karachi.

KE is pnnc:lpally engaged in the generation, transmission and distribution of electric energy to industri 5
other consumers under the Electricity Act, 1910 and the Regulation of Generation, Transmissio
Distribution of Electnc Power Act, 1997 (the NEPRA Act 1997} to its licensed areas. KES Power L

percent) shares in KE.

The business units of KE inclide the following:

Place of husihess Geographical focation

Registered / Head Office. KE House, 39-8, Sunset Boulevard, Phase 11, DHA, Karachi

Generation Plants Port-Qasim, Korangi & S.1.7.E., Karachi
Etander Road Office Elander Road, Karachi
Civic Centre Ofﬁce- Civic Centre, Karachi

Integrated Busmess Centres {IBCs), grid stations, inventory stores. { warehouses and substations. aré
located across KEs licensed territory, which tovers Karachi and adjoining areas of Sindh and Balechlstan

As notified on the Pakistan Stock Exchange on October 28, 2018, Shanghai Electric Power Companf
Limited (SEP) has. entered into ‘a Sale and Purchase Agreement (SPA) with KES. Power Limite
Holding Company} to acquire up to 66.40 percent of the shares in KE. The completion of the transaction
contemplated by SPA.is subject to receipt of applicable reglilatory -approvals and satisfaction .of 'othe
conditiens precedent specified therein.

SEP notified |ts initial Public Announcernent of Intention (PAI} for the above equity acqwsmon on Qotober 3
2018, Subsequently, in order to comply with the statutory requirements under the Securities Act, 2015: anéj
the Listed Companies (Substantial Acquisition of Voting Shares and Takeovers} Regulations, 201?1f§ EP
notified PAls on different dates with latest PAI being notified on September 28, 2022 incorporating amen ed
{ additional reqmrements pursuant to the Securities Act, 2015 and the aferementioned regulations. o

KE has follow’ing subsidiaries:

iy KE Venture Company (Private) Limited (KEVCL), has been incorporated to invest in diverse mitlanvee
within the energy sector of Pakistan. The total investrment in KEVCL is-currently 27.5 million {Jun 30
2022, 27.5: I'!'Ii||lDI'I) ofdinary shares-amounting to Rs. 275 million (June 30, 2022: Rs. 275 million); al

i} K-Solar {anate) Limited (K-Solar) was incorporated as a wholly owned subsidiary of KEVCEL h
principal activity of K-Solar is to provide customers with-opportunities to diversify their energy source
through high quality and economic solutions.

The prmmpal location of business for KEVCL and K-Solar is Karachi, Pakistan.

These are. separate condensed- interim financial statements of KE in which investment in sub5|diary has
been accounted for at cost less accumulated impairment. KE prepares consolidated condensed |nter1r
financial statements comprising KE and its subsidiaries separately. '
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2.2

2.3
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unconsolidated condensed interim financial stateménts.

KE, being a regulated entity, is governed through Multi Year Tariff (MYT) regime: National Electric Power

Regulatory Authority {NEPRA} vide its determination dated July 5, 2018 determined the MYT for the pénod
commencing from July 1, 2016 {ill June 30, 2023 (MYT 2017-23). KE aftér considering that the MY-T
decision did not consider actual equity invested into the KE, applied notional capital structure based on. the
assumption of 70:30 debt to equity ratio and is a drastic departure from the previous structure w:thout
providing the KE an approptiate transition period, approached the Appellate Tribunat for relief under Secti 0r_1
126G of the NEPRA Act 1997 which is pending. KE also approached the High Court of Sindh (HCS) agamst
the aforementioned MYT decision and filed a suit in which a stay order was granted on July 26, 2018:
on April 3, 2019, withdrew the suit filed with HCS. against MYT decision, as KE decided to pursuf
legitimate concems / issues with Appellate Tribunal, however, reserves its right to again approach the: HCS
if required. The Ministry of Energy (Power Division) has notified the MYT decision through SRO 57'_

12019 dated May 22, 2019. o

KE's revenie recorded in these unconsolidated condénsed interim financial statemerits is based on the
aforementloned MYT demsmn {

KE filed Mid Term Review (MTR) petition with NEPRA as per the mechanism inciuded in the MYT de :I on
dated July 5, 12018, for reassessment of impact of USD indexation on allowed Return on Equity, chan es

due to necessary revision in the investment plan and working capital requirements of KE along with other
‘adjustments. NEPRA issued its- determination on MTR on March 1, 2022, (MTR decision) wherein NEPRA

has determined a downward adjustment of Rs..0.22/kWh. In its demsmn NEPRA has nct aillowed addltlona‘l
investment requested disallowed. cost.of working capital, allowed partial exchange rate variation for re r_n
on equity indexation and has not considered other adjustments Being aggneved KE has filed an appea]
before Appeltate Tribunal and will pursue its fegitimate concerns 7 issties with the Appeliate Tribunal
However, prudently, the impact of the downward adjustment of Rs. 0.22/kWh' has been recognised in these

BASIS OF PREPARAT[ON

Statement of cempliance

accountlng and reportmg standards comprlse of.

- Internatlonal Accounting Standard {IAS) 34, 'Interim Firancial Reporiing', issued by the [nternatlonal
Accounting: Standards Board {|IASB)} as: notifi ed under the Companies Act, 2017 (the Act), -

- Islamic FI[‘IEinC]a| Accounting Standards (IFAS) issued by the Institute of Chartered Accountants;b_f
Pakistan as.notified under the Act] and :

- Provisions ef and directives issued under the Act.

prOV|5|ons of and dlrectlves iss__ued under the Act have heen foliowed

These unconsolidated condensed interim financial statements do not include all the informatif_a
disclosures required in ahnuat uhconselidated financial statements and should be read in conjunctio
the annual unconsclidated financial statements of KE for the year ended June 30, 2022.

In order to comply with the requirements of the: International Accounting Standard 34 - 'Interim Final
Reporting’, the unconsclidated condensed interim statement of financial position has been compared:

‘the balancés of annual unconsclidated financial statements of the immediately preceding financial ye’af_

whereas, the uriconsolidated condénsed: interim statement of profit or foss; unconsolidated condensed
interim statement of comprehensive income; unconsolidated condensed interim statement of changg it
equity and unconsolidated condensed interim statement’ of cashflows have been compared wi
balances of comparable: period of the immediately preceding financial year.

There were certain. amendments to. accounting and reporting standards-which became effective for KE
during the périod. However, these do not have. any significant impact .on KE's financial reporting: 'and_
therefore, have not been disclosed in these unconselidated condensed intérim financial statements. "
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Asg'sfated in note 2.4 above, due to extension of the exemption applicable in respect of financial assets due

In. addition to the above, iri response to KE's application, the SECP through its letter dated October 19_
2022, has provided an extension in exemption from the requirements contained in IFRS 9 'Fmancza
Instruments', with respect to application of Expected Credit Loss (ECL) method on finariciai assets due: frorr
Government of Pakistan till June 30, 2023, provided that KE shall faflow relevant requirements of 1AS ag
"Financial Instruments: Recognition and Measurement' in respect of above referrad financial assets dunnc
the exemption penod i

Use of accountmg estimates and judgements

The preparation of these unconsolidated condensed. interim financial statements, in- conformity W|th he

‘approved accounting and reporting standards for interim financial reporting requires the use of ceﬁam

critical accounting estimates. 1t also requires management fo exercise its judgement in the process of
applying the Company's accounting policies.. Estimates and judgements are continually evaluated and: are
based on historical expérience and other factors, including expectation of future events that are belleve ;to
be reasonable under the circumstances. Actual results may differ from the estimates. HE

During the preparatlon of these unconsolidated condensed interim financial statements, there have. been no
changes in the significant judgements made by management in applylng the KE's accounting polxmes nd
the key sources of estimation and uncertainty from those: that were applied to the annual unconsolidated
financiat statements of K& for the year ended June 30, 2022. P

AGCOUNTING POLICIES

The accounting policies and method of computation adopted for the preparation of these uncensolldated
condensed interim financial statements are the same as those apphed in the preparation of the KE's annual
tincansolidated f nancial statements for the year ended. June 30, 2022. P

KE follows the practice to conduct actuarial valuation anhuaily at the year end. Hence, the |mpac of"
remeasurement of post-employment benefit plans has not been incorporated in thése unconsohdated
condensed mtenm financial statements.. SIS

Taxes on income, in the interim periods are accrued using the tax rate that would be applicable to expeeted
wofalannual proft or foss, :

from the GoP with respect to. ECL method, the application-of IAS 39 continues to be consistently applled t
stich financial assets during the éxemption period.

{Un-Audited) {Audited_} L
September 30, S

2022
. _ Note mmr {Rupees in ‘000} -
PROPERTY, PLANT AND EQUIPMENT |
Opérating fixed-assets 345,328,624 337,416,723
Capital work-in-progress (CWIP) 4.2 148,839,125 151,663,503

Right-of-use assets' 166,320 167,083
| 494,334,069 489245208

Additions and dlsposa[s of operating fixed assets during the period are as follows:

{Un-Audited) {Un-Audited)
Transfers.from CWIP Disposals :
{atcost) (atnet bookvalue) i
September 30, September 30, September 30, September 30-
2022 2021 2022 2021
: simsmmmerrrm———— (RUpees in ‘000) ———ssrsemem— _
Flant and machinery 73,319 373,116 48,035 '2',§fi_7__e
Teansmission-and distribition 43,704,354 127 836 134.170 12 5
network _ : -
Others . 235,514 3,247 24 321
: 14,103,187 704,199 182,220 128741

The above. dlsposa! represents assets costing Rs. 751 million (September 30, 2021: Rs. 720 million}) wmch
were disposed off for Rs. 361 million (September 30,2021: Rs. 1,003 million). B
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Details abolt CWIP are as follows;
Bistributicn o T
Transmissiocn netvork.d . ’
:L?r:i::ﬁ grid equiment renewals of Others Sep(ta}_mien_;?:l,dzuzz Jur;\e ?;t{lt 1;022. i
nery {lines mains and n-Audited) (Audited), © ¢
‘services
—~[RUp#es in '000)
Cipening balance at the beginnlng
of periad f year 87,960,284 21714,043 30,069,697 5 850,479 . 151,663,503
Addllions / inler-class l'ransfers Co
during the peribd (note 4.2,1) 6,296,024 2129988 888779 . _ 765458 11,580.244 62 771 503
' 94,256,208 29,904,029 32,858,476 6,124,934. 163,243,747 188 351 sas
Transters.lo operating fixed assets and _ ’
Intangible assels fad]ustn_j:enl {nole 4,2,.2) {72,330 - {14,331 292 - (14,404,622} .(36.95 105)
Closing'balapce al he end ! L
of percd f pear 94,182,978 29,904,028 18,627,184 5,124,934 148,839,125 151 ‘663.503

miflion}.

These incl'ude'-cert:ain agsets wrilten off during the period amounting to Rs, 195 miliion (September 30,-2021: Rs. Nil).

September 30, June 30,
_ _ 2022 _ '
INVENTORIES Note ~imen-- (Rupees in ‘000)
High speed diesel :(HSD} 1,060,616 796, 320
Furnace oil 4,120,959 3,233 726
5,181,575 4,030,046
Stores, sparé parts. and loose tools 15,301,022 14,38’5,3.7%_
_ ’ : 20,482 597 18,392,423
Provision against slow moving and-obsolete Gt
stores, spare parts and ioose tools 5.1 t1,425;952) (1,337,831) -
' 19,056,645 17,060,592
Provision against slow moving and obsolete P
stores, spare parts and [oose tools TR
Opening baance 1,331,834 1,113,368
Provigicn recognised dusing the period - riet 94,121 218463
. 1,425,952 1,334,831
TRADE DEBTS
Considered good :
Secured — against deposits from cohsumers 6,647,905 5.745,925
Unsecured 99,420,711 131,097,109 .
: 6.1 106,068,616 136,843,034
Considered doubtful 106,713,941 100,618,760
: 212,782,567 237,461,794
Provisian for impairment against debts Y
considered doubtful 6.3 {106,713,941) {100,618,766)
: 106,068,616

{Un-Audited}

+

136,843,034

Théese balances do not include any Late Paymient Surchaige (LPS) on receivables from public sector consumers, as fUIiy
explained. in note:11.1.1 o thess uriconsolidated condensed interim financial statements, on the contention that due to the
citeular debt-situation, the LPS shouild only be received by KE from jts public sector consumers, if any surcharge is Iev;ed on KE
on account of delayed payments of its public sector liablities. R

As at September 30, 2022, receivable from government-and autonomous bodies amatinting to Rs, 48,088 millien {June 30
2022: Rs. 48,309 .million) includes unrecognised LPS of Re. 8,508 million (Jupe 30, 2022: Rs. 9,571 millien); whichy mcludee
receivable from Karachi Water and Sewerage Board (KW&SB} amounting to Rs. 33, 867 ‘miliion including unrecegnised LPS of
Rs. 5,241 milion (June 30; 2022: Rs. 32,848 milfion including unrecegnised LPS of Rs. 5,078 million) and receivable from City
District Government Karachi (CDEK) @mounting to Rs. 6, 228 millien including unrecognised LPS of Rs, 671 million {June 30,
2022; Rs. 8,449 miilion including unrecognised LPSof Rs: 1 926 m|||ion)

Upto September 30, 2022, adjustment ordérs amounting to Rs. 12,434 million {June 30, 2022: Rs, 12,434 milion} have been
received from the Government of Sindh {GoS) whereby KE's iiablmy on account of electricity duty has been adjusted agalnst the
KW&SH dues.
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Ministry of Energy (Power Division) issued a corrigendum dated January 22, ‘2020, whereby, in accordance with GoP's u';iforrﬁ

tariff policy, KE was directed to restrict the benefit of Industrial Support Package. (ISPA) of Rs. 3/kWh to peak hours orily.iThus,
ISPA relief of Rs, 3/kWh already passed to industrial consumers on hormal consumption and off-peak hours for the. perlod Ju!y

‘2018 t0. December 2019 was withdrawn and accordingly ISPA arrears were billed to industrial consumers in their monthly blils cf
April 2020.

The industrial consumers: challenged the corrigendum before the Honorable High Gourt of Sindh {HCS). The HCS in its: order
dated September 28, 2020 directed KE to chaige determined tariff 'as per SRO 575(i)/2019 dafed May 22, 2019 instéad: -af
applying corngendum Being aggrieved, KE challenged the HCS order before. Supreme Court of Pzkistan (SCP), wherein, the-_
SCP through in its nterim order dated November 27, 2020, suspended the order of HCS and allowed prospectwe

|mplememat|on of corrigendum dated January 22, 2020. Further, vide order received in September 2022, the Gourt has. ||sied the
Appeals for rehearlng Accordlngly, the Appea]s will b reheard and decided-on merits. -

H

{Auditéd).-'

{Un-Audited) dited)”
Note September 30, June 30, -
. : 202
Provision for impairment '
Opening balance 100,618,760 97,748,537
Provision recognised during the period / year 7,895,935 19;332,532
: 108,514,695 117,07_9,'?06_9"
Virite-off against provision during the period / year {1,800,754) {16,46{23.;3:05’)'
: 106,713,941 100,618,760
OTHER RECEIVABLES L
Due from the Government of Pakistan {GoP) and ;
Governmen{ of Balochistan {GoB) - net:
- Tariff adjustment 414,349,367 || 355,338,042
- Salesfax-net 19,398,392 19,080,156
- Interest: recewab!e from GoP ondemand finance itabmtles 237,173 237, ‘1_7?5} !
- Others. 6,082,542 5,864,080 | -
741 440,067,474 380, 489 451
Others 283,879 249 036
_ - 440,351,353 380, 738 487
Provision for impairment (5,514,730} {5, 514 731)
' 474,836,623 -'325,223 /56

E

Thig includes Rs. 53 540 million recorded as claims. for write off of trade debts. The claims submitied by KE for the yearse ended

June 30, 2017, June 30, 2018, June 30, 2019, June 30, 2020 and June 30, 2021 aggregating to Rs. 37,148 miiion havé been
pending for determination by NEPRA for which NEPRA through its letters dated December 31, 2019, March 10,2021, March 30,
2022 and June 8, 2022 stated that fuither deliberation is required in respect of the ‘above-mentioned claims before these can be-
allowed as an adjustment in tariff, Further, claim amounting to Rs. 14,489 mllllon periaining to year ended June 30, 2022 has-
been submitted wh:ch is also pending for determination by NEPRA. i_ :

There is no significant change in the status of the other matters detailed in notes 141 to the annual unconsalidated fnancual
stalements of KE for the year.-ended June 30, 2022. o
{Un-Audited) fAudité"ﬂI
September 30, June 30, |
f 2022 20227 |
TRADE AND OTHER PAYABLES eeseeem {Rupees in “000) -

Trade creditors -

306,685,269

Power purchases - 345,551,017 589, 26¢
Fuel and gas ' 59,931,831 48,480,805
Ofhers 19,667,887 22,889,350
425,150,835 379069424
Accrugd expenses 5,086,672 5,61 .‘1945
Contract liabilities i
Energy ' 1,338,305 1,376,167
Others 3,283,218 3,785,278
4,621 523 5,160, 443
Other liabilities 519942068 . 49:418,968
487 753 266 439,260,780

TAXATION - NET

i

E

There is no_significant change in the staus of the tax related confingencies as disclosed ifi note 42.1 of the annual
unconsolidated financial-statements of KE for the year ended June-30, 2022.
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‘endéd June 30, 2022,

(Un-Audited) (Audited)
Nofe- September 30, June 30, .
o 2022 1
SHORT-TERM BORROWINGS <-eneee (Rupeis in '000) -
Secured:
From banking companies: i
Bills payable o 10.4 34,168,490 34,813,883
Shiort-term running finances 10.1 _ 48,154,235 44,721,569
: 82,322,725 79, 535 452
From others:
Privately placed stikuks 10.2 . 25,000,000 28, 000 UGG

107,322,725 107, 535 452

Details"abouit these facilities hiave been statéd in note 29 to the annual uncensolidated financial statements of KE for the yeer

These represent f' ive distinct privately placed and unsecured Sukuk certificates of 6: months' tenor amounting to Rs. 2 'b":ll'ién :
{issue size) in- aggregate maturing from October 13, 2022 to March 2‘} 2023. These carry profit at6 month KIBOR + 0 5% to :
1.40% per annurn A

CONT[NGENC!ES AND COMMITMENTS

Contingencies

Mark-Up on overdue balances with National Transmission and Dispaich Company {NTDC)/ Ceritral Power Purchasing Agency
{Guarantee) lelted (CPPA) a ma]or government owned power sipplier, has not been: accrued in these unconsolldated t“n nc‘ :

by thie Ministry ef Fmance {MoF) through payment of KE's tariff differential clalme dlrectly to NTDC Up to September 3 22,
"the MoF has released KE's tariff differential claims aggregating Rs. 472,850 mittion (June 30, 2022; Rs. 465,891 miliion} dlreci[y- !
to NTBC / GPPA, Addrtlonaﬂy, KE has also dlrectly paid Rs. 67,167 million up to September 30, 2022 {June 30,2022 Rs. BT 16? :
_milien) to NTDC [ CPPA on account of its outstanding dues on arn agreed mechanism. The PRA with NTDC has explred on -
Jahuary 25, 2015. However, the supply of electricity of 650 Megawatts{MW} continues in line with the High Courtof Sindi's order

dated February 8, 2014. Moreover, in-accordance with Cabinet Committee on Energy (CCoE)s decision dated August: 2?',_.2020 :
and subsequent to completion of rehabilitation work, the overall interconnection capacity has been ehhanced to 1,400 MW and

the supply of & ectrlcﬂy from NTDC /:CPPA has been increased to 1,100 MW in order to meet additiona! demand and has- been

bifled in line with the terms of PRA,

On.June 22, 2018, "NTDG./ CPPA filed a suit in the Disftict Court of Islamabad for recovery of Rs. 83,990 miillion up to M
comprising of principal amounting to Rs. 88,347 million and mark-up thereon amounting to Rs. 17,643 militon, which is pEndmg
adjudication to date; Within the alleged claims.filed by NTDC / CPPA in the aforementioned suit, release of tariff d|fferer|t]ai
claims. amount:ng to Rs. 15,021 million.was unilaterally adjusted by NTDC/ CPPA against the dizputed mark-ip claim. This was
subsequently corrécted by NTDC / CPPA and adjusted against the priricipal balance (résulting in decrease in principal amouht'_ :

with corrésponding increase in mark-up), as confirmed from ihvoicks and correspondence received afterwards, NTDC ! CPPH s

mark-up claim up to. September 30, 2022 amounts {o Rs. 121,325 milllion {June 30, 2022: Rs. 113,720 miilion) which is oni the.
premise-that while/the outstanding amounts were to be adjusted: against tariff differential claims; KE is eventually responstb!e for ?
payments of all outstanding amounts, including mark-up. However, KE has not acknowledged the disputed mark-up ciaimed. by :
NTDC / CPPA as.debt, as KE is of the view that the disputed mark-up claims would not have arisen‘in case tariff dlﬁerentia! ;
claims payments, tncludlng paymente related to claims of unrecovered cost due.to 4% capping and gas load management plan :

‘were released to NTDC { CPPA by the MoF on behalf of KE on timely basis.

In addition 1o abave, the mark-up cldimed by Sui Southern Gas Company Limited (SSGC} through its monthly m\rorces upto
Septerber 30; 2022 aggregatee to Rs. 133,624 million {June 30, 2022 Rs. 128,505 millich), which has not been aterued, by KE
In view of KE, the unilateral reductlon of gas by S8GC in year 2009 10, in vlolatlen of the ECC allocation and Head of of

tenable

in the year ended June 30, 2013, SSGC filed a suit against KE, in the High Court of’ Sindh for recovery of unpar ‘gt
consumption .chargés and interest thereon and the damages amounting to Rs, 45,705 miillion and Rs. 10,000 mtlllon :
respectively. KE-also filed a suit, against SSGC in the High Court of Siridhi. for recavery.of damages / losses of Rs. 59,600 mifion
resuiting from SSGG's failure ta comply with its legal obllgatron to supply the allocated and commitied quantity of 276 IVIMCFD of :
natural gas to KE. On Octobar 7, 2019; the Court vacated:a stay order dated December 3, 2012 granted in favour of $8G¢ hlbh
restrairied KE from selling its immovable properties. Subseduently, SSGC had:filed an appeal bearing HCA No. 3537201 !
the High Court of Sindh which is pending. Both these suits and HCA is pending adjudication to date. K& has als tiate
contempt proceedmge against MD SSGC for \.r:ofatlon of order dated June 13, 2018 in'Suit No. 4615 of 2018 which is endlng
before the Sindh ngh Court.
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Further, KE entered info. a payment plan with SSGC in the year 2014 and subsequently renewed the plan in years 201 and
2018, which prowded for'a:mechanism for payment of principal arrears by KE on supply of adeguate gas by SSGEC, The dlspu (51

-of mark-up. claim has also been meritioned in the payment plan. KE’s - management is of the view that the principal payments

made by KE to SSGC have been unﬂaterally adjusted by SSGC against SSGC's disputed mark-up claim, which is in violation bf
the. payment plan which cdlearly mentions that the: payments are to be adjusted against outstanding principal balances an Ehence
-any adjustment against e mark-up by SSGC in KE's view 6 nat tenable,

KE had ﬂed an apphcatmn CMA No 1217832018 in pendrng Suit- No 1263,-‘201‘1 (Su1t filed by I-(W&SB) befere the Hugh Cnurt of _5

been directed to pay the outstandmg ||abli|ty of KW&SB" amountlng to Rs.: 27.5 billien to KE and acccrdingly Smelt a8 payrnent
plan. :

During the period; KE s already stretched working capital position was further strained mainly due to the mgmfcant |ncrease in
fuel prices and accumisiation of balance of tariff differential claims. Further, $SGC is -not supplying the minimum requ|rej
guantity of - :nd|gen0us gas as per the CCOE decision dated April 23, 2018 and directions of Honorable HCS. dated Aphii 17,
2018, resulting in higher fuel costs for KE in the form of RLNG. As a result, all the working capital lines of KE- have‘_-bee'l
exhausted. KE Bad informed Ministry of Energy (Powér Division) and other relevant authorities about the infdrmation a d ha_j'
requesied for immediate steps for cash release.of Tariff Differential Subsidy (TDS) to ease out the working capital, which ot
been made to date and ccnsequenttaﬂy KE had to delay the current payments of SSGC bills for RLNG. SSGC, i respon
claimed markup on the delayed payments 6f RLNG which aggregates to Rs. 1,827 million upto Septefber 30, 2022 {J -
2022; Rs. 303 million} which has not been aterued by KE an the grounds’that the. delay in paymentis dueto delay in recelpt_
from public sector enfities, and on the net principal basis KE is in a .net receivable position, KE remains: in contlnunus
engagement with the Minisiry of Energy (Power Division) requesting them to-expedite the process of release of pending TIJS to
ease ot working capital position and payment to fuel suppliers. doi

KE's management believes that overdue amounts-have only arisen dise to circulardebt situation caused by delayed settlement Df ;
tariff differential claims by the Mmlstry of Finance {GOP) as well as delayed settlement of KE's energy dues by certai pub[;c :
‘sector consumers. (e.g. KW&SB). This contention of KE's manzgement is also supported by file legal advices that; i fhas ;

-obtained. Hence, mark- -up / financial charges on cutstanding liabilities due. to government-controfled entities will be payab!e by :

KE only when it will receive mark-up on outstanding receivable balances an account of tariff differential clalms and energy dués

of KE's public sector consumers. Accordingly, discussions. around finalization of Terms of Reference (ToRs) to resolve. h!stortc :
disputes via arbitration involving relevant pariies are ongoing, along with implementation of a mechanism {0 preuent $Ugh
.disputes arising in the future. The ToRs for arbitration have been materially agreed betwaen the patiies and will be- executed post
approval of the Cabinet and Board of Directors of respectivé entities, KE remains in continuous engagerent with vant |
stakeholders and seeks a falr and equ:table resotutlon to. the issiie in accoidance with the faw. Without prejudic:
aforementloned position of KE and solgly on the basis of sbundance caution, ‘2 provision amounting to Rs. 5,269 millic
30,2022 Rs. 5, 269 million) is being maintained by KE in these condensed interim financial statements on account of ma
delayed payment

unconsolldated ﬁnanclat statement -of KE for the year ended June 30 2022.

Claims not acknowledged as debts

year ended Jiine 30; 2022 rernamed unchang_ed
: {Un-Audited) =
September 30, June 30, i
£022. _ 022, ;|
-------- {Rupees in "000) -

Commitments

Guarantees from banks 6,265,959 6,134 03é -
Transmission projects 26.277.388 25,12 128 344
BQPS 4l 900 MW-'i.::'ombined cycle power plant & associated transmission preject 23:020.081 21,.06_8.31"
Qutstanding letters of credit 4/314.949 10.305.045 '
Dividend on prefefenoe'shares_ 1,119.453 1119453 B

KE has hot recerded any dividend on redeemable preference shares in view of ceftain restrictions on dividend placed un
covenants by éertain local and foreign lehders.

Commitments for tentals._under ljarah. fecilmes obt_ained- from_'}_stamic banks in respects of vehicles are ag follows:

{Un-Audited) {Audited) -
September 30, June 30, |

2022 202
v {Rupees in “000) -

- Not later than one ysar 485418 425,062

- Laterthan one year_a_nd not tater than five years 727,037 538.516

These facilities have & tenure of 3 to 5 years. These are secured against. promissory niétes,




12.

12.1

12.2

1221

12.2.2

13.

1341

13.2

14,

15.

Gross revenue 124 123,033,722 107,841 Sc'

4 will be charged to the consumers in accordance with NEPRA's determinations.

{Un-Audited}

Note: September 30, September 30 :

; 2022 2021

SALE OF ENERGY - NET aeenan {RUpees in “000} -

Sales tax : (26,557,008) 15,9
Other taxes _ {8,812,803) {5, 018'?35)
Mot revenue : 12.2 88,563,813 86.92_1.324

Gross revenue is net-off an amount of Rs. 1,705 miiliion (September 30, 2021: Rs. 788 mlllion) representing inveices: ra:seit_i_
during the pened fer energy consumed, hawever, these invoices are considered non-recoverable, i

) {Un-Audlted} :
Note September 30, September 30,
2022 202

-------- ‘(Rupees in "000) -

Net Revenue

Residential : 12.2.1 47,011,895 36,298,204

Commercial : 12.2.1 18,323,888 13, 71@ 389

Industrial : . 12.2.1 38,952,273 78, 491 064

Fugl sur_charge-adjustmen’t 12.22 {16,081.096) 8, 102 69

Others _ 356,853 318,796
: 88,563, 8_1:3 86, 921 322

The above- mcludee net cycle day impact amounting to. Rs. 5,522 million (Septeber:30, 2021: reduction in revenue- by Rs 869
million). : :

This represents rmonthly fuel:surcharge adjustment as per mechanism provided in-the MYT decision. The said amount hag: een

{Un-Audited) !

Note September 30,  September 30
2022 2021

mmmmeee {Rupees in ‘000) -

TARIFFADJUSTMENT 131 &13.2 65,970,240 27.21._._8__,-1_65%_

This represents.tariff d|ﬁerent|al subsidy claim for variation in fuel prices, cost of power purchases, operation and mamte']ence
cost, being adjustments required as-per NEPRA'S MYT decision and those. reeu!itng in adjustment of tariff due from. Government

Includes Rs. 1,903 rmihon comprising dues of 24,123 consumers (September 30, 2021; Rs 571 million gomprising dues of; 3@6
CONSUMErs) recognized during the three months: period ended September 30, 2022 againist actual write-off of bad déb ::under
the MYT decision dated July 5 7018 for the period from- July 1, 2015 to Jure 30, 2023, SR

{Un-Audited) |
September 30, September 30,
2022 .
------- (Rupees in ‘009) -

PURCHASE OF ELECTRIGITY

Central Power -F'u_fcha_s_ing 40,861,897 260 8 0 502

Agency (Guarantee) Limited (CPPA) / NTDC _ .
Independent Power Producers (1PPs) / other power purchase sources 21,182,103 13,648,85]
Karachi Nuclear Power Plant (KANUPP) - 8 2 135

' 60,844,000 43, 581 488

CONSUMPTION OF FUEL AND OlL o
Natural gas/ RLNG 34,004,379 30,9 _:7 333
Furnace and other fuel /.ol 43,384,915 15,602,525
High speed diesél (HSD) 1,140,457 11050‘295

: 78,528,751 47,610,951




16..

17.

18.

19,

18.1

19.2
19.3

19.4

19.5
19.6
19.7

'OTHER OPERATING EXPENSES

Exchange loss - nét_

Workers! profits participation fund
Interest on consumer deposits
Donations :

Listing fee

Others

FINANGE COST

Mark-up / interest on:
- Long term financing
- Short-term borrowings

Late payment surcharge on delayed payment to creditors
Bank-charges, guarantee commission, commitment fee

and other service charges
Finance cost:on lease liabilities
Letters.of credit discounting charges.
CASH AND CASH EQUIVALENTS

Cash.an‘d bank balances

‘Short-term rinning finances

TRANSACTIONS WITH RELATED PARTIES

{Un-Audifed)

September 30, Septemhér 30,
2022

- (ROpees in '000) -
4035413

Note

16,112
3,971
234,276,

4,289,772

2,270,050
2,549,435

4,819,485
142,887

2, 402 464

1 >,00E.

148,222
5,692
1,328,302

6,414,698

5,111,987
10 (48,154,235)
(43,042,248)

(37,182 404)
(34,516,504)

Related parties of KE comprise of subsidiary companies; associated companies, staté-controlled entities, staff retirement! benef f
plans and the KE's directors and key management persennel. Details of significant transactions with related paities other than

thase discloséed elsewhere in these unconsolidated condensed interim fnancnal stafements are as follows:

Government refated entities

KE has availed the exemption available to it under its réporting framework, and therefore has not pravided detailed’ dlscio_sures
of its transactions with government related / state-owned entities except for transactions included balow; which KE consnders tc_

be significant

CPPA/NTDC

Pakistan State Oil Company Limited
Sui Southern Gas Campany Limited
Pakistan LNG Limited

Hascol Petmieur{u- Limited {note 19.7)

Subsidiary - K-Solar

Key management personnel

Provident fund

Gratuity fund

During the period, Hascol Petraleum Limited was not the refated party of KE.

Power purchases

Purchase of furnace oll / HSD & otber lubricants

Purchase of gas

Purchase of gas

Purchase of furnace.oll
Management fee income
Salary of deputed staff
Managéiiat remuneration
Other allowances-and benefits
Retirement benefits

Leave encashment
Coritribution to provident fund

Contribuitior to gratuity fund

(Un-Audited)

September 30, Septem ber 30,
2022 202 ;
v ([Rupees in ‘000) -

29, oae 502 o

39,661,897
16,809,243 15, 959 245
27,037,665 3o, 95? 331
6,966,714
- 1, 942 41 8
1,141 1 8?0
5,751 3577
185,331 154 475
40,922 7,38
48,184
1,706
314,910 25?.%5&
377,280 : :

70,166




24.

21,

21.1

OPERATING SEG.MENT

KE operates as a vertlcaﬁy mtegrated power utility under a single. integrated tariff structiire, as determined by NEPRA; wiith no
separate revenue streams as KE as-a whole eams revenues by providi ing electricity.to. its end consumers. The fnanageri nthas
-determined Generation, Transmission and Distribution as its operating seqments, which are being presented to the Board: _6f
Directors of i \_E for allocafion of resources.and assessment of performance, These operating segments carry risks and

which differ from dther'segments and also reflects the management structure of KE.
a reasonable basis. -
Séptember 30, 2022
Generation  Transmission  Distdbution  Uni-allocated  Eliminations
s : (Rupees In million]
Segment reverie. ' - - 154,534 - “
Inler-cegment revenue - £8,898 6,943 - {95.848) Lo
Totaf revenue : 'B8,858 5,948 154;53_4 ’ - {85 848} 154,534 |
Furchase of e[eclncﬂyf Conswnp!!on of fuel and ofl {74,530 - {156.690) - | 85,545 {138; 374Y
Contritidtion Margiri ’ 10,368 6,848 {2,156} - - 15160 :
O&M expanses {1386} {1,258) f6.252) - . (8,89) -
Ottier operaling expenses {3:378} 679) {233) - - {4,240}
Oiherincome 86, 160 3,010 - . 3,236,
impaiment Ioss against irade debls - - {7 896} - - {7.806)
{LETDA}/ EBITDA ; 5670, 5471 (13,627} - - {2606} |
Depradlation and amortisation {3,453} {1.006) {1,637} - . {6,108} ©
EBIT ' 2,207 4 165 (15,164} - - (8792} |
Finarice cast {2,026} {1,703} {2,683} - - {BA15)
Profit{ {loss} bafore taxation 178 2462 {17.847} . - {185,
Taxation - Cument {650} {51} {428} - -
Takation - Uéferted : - - - - .
Préfit! {(lossHor theear - {472) 241 {18,275) - -
Seplamber 30, 2021

Generation  Transsmlssion Distribution ~ Un-allocated  Eliminafions
{Rupees i mrllion)

Segment revenue... . - - 114,138 -
Iner-segment reverue 57,746 7,354 - - 165,100
Tolal revente : 57,746 7354 114,139 - (85,1000
chhase of electricity  Consumption of fuél and oil (47,6101 - {108,682} 5,900
Contribution Wargin 10,136 7354 5,457 e N
&M expenses {1,638 {1.288} {5.404) . -
Oliver aperating expenses {1.258) {332} {179} - -
Olher income 35 265 258t . -
Impaiment loss against trade debls - - {3,855) - -
{LBITDA}/ EBITDA : 7,235 6.003 {1.400) - -
Depreciation and amortisation {2.748) {814) {1.187) - -
EBIT . - 4,487 5089 {2.587) . -
Finance casl {1114y {699) {1,475 - -
Profit ! (foss) before laxation 3,373 4380 {3,762} - -
Taxallon - Currerit : (avey 821) - - -
Taxation - Deferred : - - - - -
Profit f floss) for the year - 2,825 3,769 (3,762) - -
{Un-Audited) {Audited)
September 30, Juna 30
2022 202!
) —wenees [Rupeos In million) -
Agsets. ] _
Generation : 256,378 25?,243 i
Transmission 156,779 142,794, |
Distribution : 662,077
Un-allocated 33,296
o 1.108,530
Liabilities
Generation : 227,775
Transmission . 72,914
Distribution : 528,739
Un-allocated : A5 265
. 874894

FINANCIAL R!SK.;MANAGEMENT AND FINANCIAL INSTRUMENTS

Financial risk factors

KE's ac’tivit'ies-eprse it to a-variety of financial risks: matket risk (including currency risk, interest rate risk. and other pri
credit rigk and-liquidity_. risk.-

There have been no ¢hanges in the financiat rlsk management policies of KE during the. period, consequently:ith
unconsolidated condensed interim financial statements do act include all the financial risk. management information and
disclosures requured in the arinual uriconsofidated financial statements.




21.2

21.21

21.2.2

21.23

21.3

22,

23.

24.

{Un-Audited) (Audited)
September 30, June 30,
2022 2022
------- (Rupees in ‘000) --------

Financial risk factors
Financial assets measured at fair value through

Derivative financial assets 13,212,669 8,033,631

Derivative financial assets and liabilities have been classified into level 2 fair value measurement hierarchy and the fair value is
calculated as the present value of estimated future cash flows based on observable yield.

There were no transfers amongst the levels during the period. Further, there were no changes in the valuation techniques during
the period.
The different levels of fair value measurement methods have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

Fair value of financial assets and liabilities

The carrying value of all financial assets and liabilities reflected in these unconsolidated condensed interim financial statements
approximate their fair values.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of comparison.

DATE OF AUTHORIZATION FOR ISSUE
' October 28, 2022

These unconsolidated condensed interim financial statements were authorized for issue on by
the Board of Directors of KE.

GENERAL
All figures have been rounded off to the nearest thousand of Pakistan Rupees, unless otherwise stated.

N >/\Lk_ C 4 jtv

Chief Executive Officer Director - Chief Financial Officer


irfan.uddin
Text Box
October 28, 2022
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K-ELECTRIC LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2022

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Investment property

Other financial assets - at amortised cost
Long-term loans

Long-term deposits

Deferred tax asset

Current assets

Inventories

Trade debts

Loans and advances

Deposits and short-term prepayments

Other receivables

Current maturity of other financial assets - at amortised cost
Derivative financial assets

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital

Reserves

Capital reserves

Share premium and other reserves

Revaluation surplus on property, plant and equipment

Revenue reserves

General reserves
Unappropriated profit

TOTAL EQUITY

LIABILITIES

Non-current liabilities
Long-term diminishing musharaka
Long-term financing

Lease liabilities

Long-term deposits

Employee retirement benefits
Deferred revenue

Current liabilities

Current maturity of long-term diminishing musharaka
Current maturity of long-term financing
Current maturity of lease liabilities
Trade and other payables

Unclaimed dividend

Accrued mark-up

Taxation - net

Short-term borrowings

Short-term deposits

Provision

TOTAL LIABILITIES
Contingencies and Commitments
TOTAL EQUITY AND LIABILITIES

Note

11

Un-Audited Audited
September 30, June 30,
2022 2022

———(RUpEeS in "000)-—-rmrmeemememee

494,375,174 489,283,684
553,180 518,889
2,910,703 2,925,942
17,799,793 16,323,268
11,315 11,899
14,600 14,600
39,320 27,868
515,704,085 509,106,150
19,080,369 17,105,276
106,146,818 136,963,108
2,027,235 1,689,165
10,702,787 8,057,751
434,836,324 375,198,048
1,617,881 1,088,032
13,212,669 8,033,631
5,203,718 2,889,473
592,827,801 551,034,484

1,108,531,886

1,060,140,634

96,261,551 96,261,551
2,009,172 2,009,172
68,285,453 69,713,296
70,294,625 71,722,468
5,372,356 5,372,356
61,817.832 76,742,861
67,190,188 82,115,217
137,484,813 153,837,685
233,746,364 250,099,236
21,092,108 21,077,900
138,356,825 130,660,289
172,349 164,701
14,238,671 13,976,931
5,420,428 5,492,679
33,415,634 30,580,528
212,696,015 201,953,028
3,750,000 3,750,000
24,242,612 19,888,341
27,659 32,750
487,823,566 439,323,801
645 645
11,351,567 10,629,604
1,462,835 897,273
107,322,725 107,535,452
26,089,406 26,012,012
18,492 18.492
662,089,507 608,088,370
874,785,522 810,041,398

1,108,531,886

1,060,140,634

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

Chief Executive Officer

Director

>

(L mjﬁé;{‘

Chief Financial Officer




K-ELECTRIC LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

REVENUE

Net Revenue
Tariff adjustment

COST OF SALES

Purchase of electricity

Consumption of fuel and oil

Expenses incurred in generation, transmission and distribution
Other cost of sales

GROSS PROFIT

Consumers services and administrative expenses
Impairment loss against trade debts

Other operating expenses

Other income

(LOSS) / PROFIT BEFORE FINANCE COST
Finance cost

(LOSS) / PROFIT BEFORE TAXATION

Taxation

(LOSS)/ PROFIT FOR THE PERIOD

(LOSS) / EARNINGS BEFORE INTEREST, TAX, DEPRECIATION

AND AMORTISATION

(LOSS) / EARNING PER SHARE - BASIC AND DILUTED

Note

12
13

14
15

16

17

Three months period ended

September 30,

2022

.......... --(Rupees in "000)

September 30,

2021

_____________

88,613,715 86,953,551
65,970,240 27,218,168
154,583,955 114,171,719
(60,844,000) (43,581,488)
(78,529,751) (47,610,951)
(7,118,625) (6,306,942)
(38,750) (28,852)
(146,531,126) (97,528,233)
8,052,829 16,643,486
(7,922,755) (6,891,709)
(7,895,935) (3,855,459)
(4,289,772) (1,809,505)
3,236,263 2,885,504
(16,872,199) (9,671,169)
(8.819,370) 6,972,317
(6,415,257) (2,988,059)
(15,234,627) 3,984,258
(1,118,245) (1,099,387)
(16,352,872) 2,884,871
(2,711,313) 11,822,279
-------------- (Rupees)-------=nmmeeeun
(0.59) 0.10

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

"

\ﬁ§§{ﬂf<izi}Jh»ﬂ;

Chie}Executive Officer

S

Director

(g Qs

r:]al Officer

Chief Fina




K-ELECTRIC LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

Three months period ended

September 30, September 30,
2022 2021
Net (loss) / profit for the period (16,352,872) 2,884,871

Other comprehensive income:

Items that may be reclassified to profit or loss

Changes in fair value of cash flow hedges 5,744,138 1,868,206
Adjustment for amounts transferred to profit or loss (5,744,138) (1,868,208)
Total comprehensive (loss) / income for the period (16,352,872) 2,884,871

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

Weos S G

Cﬁief&xecutlve Officer Director Chief Financial Officer
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K-ELECTRIC LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation
Adjustments for non-cash charges and other items:

Depreciation and amortisation

Provision for employee retirement benefits
Provision for slow moving and obsclete inventories - net
Impairment loss against trade debts

Provision against fatal accident cases

Gain on sale of property, plant and equipment
Unrealised gain on derivative financial assets
Unrealised exchange loss

Interest income on term deposits

Finance cost

Amortisation of deferred revenue

Return on bank deposits

Operating profit before working capital changes

Working capital changes:

(Increase) / decrease in current assets

Inventories

Trade debts

Loans and advances

Deposits and short term prepayments
Other receivables

Increase / (decrease) in current liabilities

Trade and other payables
Short-term deposits

Cash generated from operations

Employee retirement benefits paid

Income tax paid

Receipts in deferred revenue

Receipt of interest income on term deposits
Finance cost paid

Interest received on bank deposits
Long-term loans

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred

Proceeds from disposal of property, plant and equipment
Investment in other financial asset - at amortised cost
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from / (Repayment of) long-term diminishing musharaka - net
Proceeds from / (Repayment of) long-term financing - net

Lease payments

(Repayment of) / Proceeds from short-term borrowings - net

Security deposit from consumers

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Note

18

Three months period ended

September 30,
2022

ptember 30,

2021

------- —{Rupees in '000)------se=s-

(15,234,627) 3,084,258
6,108,057 4,849,962
305,029 251,716
94,121 32,423
7,895,935 3,855,459
- (1,700)
(178.250) (874,527)
(5.744,138) (1,868,206)
6,521,776 1,784,744
(120,307) B
6,415,197 2,988,252
(669,783) (584,206)
(241,298) (72,309)
5,151,712 14,345,866
(2,069,215) (4.277.162)
22,920,356 (7,753,086)
(363,716) 534,275
(2,647,355) (361,519)

(59,553,494)

(20,533,230)

(41,713.424)

(32,390.722)

47,598,741 28,121,589
77,394 2,766,242
47,674,135 30,887,841
11,112,423 12,842,985
(377,280) (70174)
(564,289) (2,303,684)
3,504,889 376,708
63,645 .
(10,965,490) (2.688,599)
241,298 72,309
584 454
(8,096,643) {4,612,986)
3,015,780 8,229,999
(5,998,696) {10,639,765)
360,479 1,003,268
(2,006,374) 5
(7.644,591) (9,636,497)
14,208 (1,081,560)
6,881,313 (3,560,988)
(11,478) (11,7986)
(3.645,393) 7,171,675
261,740 322,378
3,500,390 2,839,709
(1.128,421) 1,433,211
(41,822,096) (35,798,805)
(42,950,517) (34,365,594)

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

2Ll
Ch iei\Executive Officer

Director
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NOTES TO CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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1.1.2

12

1.3

1.4

L EGAL STATUS AND ITS OPERATIONS

The Group’ con5|st5 of K-Electric Limited (KE) and its subsidiary companies namely KE Venture Comipany {Private) Lamlted
(KEVCL) and K- Solar (Private) Limited (K-Solar). Brief profiles of the- Holding Company and its subsidiaries are as folloWs

K-Electric Limited

{now the Companles Act 2017} and its shares are quoted on the Paklstan Stock Exchange The regmtered ofﬁce of KE |s'

_situated &t KE House, 39-B; Sunset Bouievard Phase 1l, DHA, Karachi.

KE is prlnt:ipaily engaged in the- generation, transmission and: distribution of electric energy to indostrial and- other
consumers under the. Electricity Act, 1810 and the: Régulation of Generation, Transmission and Distribution of Eiéctric
Power Act, 1997 :{the NEPRA Act 1897) to its licensed areas, KES Power Limited (the Holding Company of KE)

(incorporated in Cayman [siands, holds 66.40 percent (June 30, 2022: 66.40 percent) shares in KE.

The busineSs.unit's'_} of KE incliide'the following:

Place of business Geographical location

Registered / Head .bfﬁ_ce KE House, 38-B, Sunset Boulevard, Phase Il, DHA, Karachi
Generation Plants - PortQasim, Korangi &.S.).T.E:, Karachi.

Elander Road Office’ Elander Road, Karachi

Civic Centre Office. Civic Céntre, Karachi

Integrated Bua:ness Centfres (IBCs), grid stations, lnventory stores / warehouses and substations are located across KE'
ficensed tecritory, whlch covers Karachi and adjoxnlng areas of Sindh.and Balochistan.

KE Venture Comﬁanv {Private) Limited

KE Venture Company (Private} Limited (KEVCL) was incorporated on July 30, 2020 as a private‘company with the zntent fo.

‘but not limited to businesses dealing i electricity and all other forms.of energy, and products or services associated theremt
‘Sunset Boulevard, Phase il, DHA, Karachi. {

KE-_al'c_)ng with ifs nhminees_held__fmc'}% shares of KEVCL as at September 30, 2022 {June 30, 2022: 100% holding).
The operations of I-i(EVC_[_, have not started as at year end.

K-Solar {Private) Limited

K-Sofar {Private) Limited (K-Solar} was incorporated on September 18, 2020, as a private company to carry-oh all or any of.

the businesses dealmg in ‘etectricity and all other forms of renewable-eénergy and products or services associated therewith,

and for promating ‘the conservation and efficient use of electricity. The registered office of K-Splar-is situated at K- Salar
House, Unit No. 3 & 4, SASI Town Houses, Abdullah Hargon Read, Civil Lines; Karachi. K-Sofar is a whaolly owned
subsidiary of KEVCL. ;

KE held 100% effectlve shareholding of K-Solar as.at September 30, 2022 (June 30, 2022:100% holding).

-As notified on the Paklstan Stock Exchange on October 28, 2016; Shanghai Electric Power Company Limited (SEP} has

entered into a Sale and Purchase Agreement (SPA) with KES Power Limited (the Holding Company) to acquire up to 66.40
percent of the shares in the-Company. The completion of the transaction contermplated by SPA is subject to. recmp’t of
applicable reguiatory approvals and satisfaction of other conditions precedent specified therein. :

SEP nofified its |n1t|ai Public Announcement of Intention (PAl) for the above equity acquisition on Octoher 3, 2016
Subsequently, in order to comply with. the stafutory requirements under the Securities Act; 2015 and the Listed Compames
{Substantial Acguiisition of Voting Shares and Takeovers) Regulations, 2017, SEP notified PAls on different dates; wuth-‘
latest PA} being notified on September 28; 2022 incorporating amended / additional reguirements pursuant to the: Securlttes
Act, 2045 and the aforementioned regulations. ;
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-standards comprise of:

KE, being a regulated entity, is governed through Multi Year Tariff (MYT) regime: National Electric Power Regulatory
Authority (NEPRA) vide its determination dated July 5, 2018 determined the. MYT for the period commencing from Jiliy 1.

2016 till June: 30, 2023 (MYT 2017-23), KE after considering that the' MYT decision did not consider actual equity invested
into the KE, applied notional capital structure -based on the assumption of 70:30 debt to equity ratio and is a drastrc
departure from the previous structirre without praviding the: KE an appropriate fransition period, appreached the Appellate
Tribuina! for relief under Section 126G of the NEFRA Act 1997 which is peniding.. KE also ‘approached the High Court of
Sindh (HCS) agamst the aforementioned MYT degision and filed a suit in which a stay order was granted on-July 28, 2018,

KE. on Apnl 3, 2018, withdrew the suit filed with HES against ‘MYT decisicn, as KE decided.to: pursue its legltlmate
concems / i issues. W|th Appellate Tribunal, however, reserves ‘its right to again appreach the HCS if required. The Mlnlstry of
Energy (Power Division} has: notlﬁed the MY T decision through SRO 578 ([} /2019 dated May.22,2018. L

KE's revenue- recorded in these consdiidated condensed interim financial statemenits is based on the aforementicned MYT
decision. :

KE filed Mid Term Review (MTR) petition with NEPRA as per the mechanism included in the MYT decision dated .July 5 _
2018, for reassessment of impact of USD indexation on allowed Return on Equity, changes due.to necessary revision in the
mvestment plan and working capital requirements of KE along with other adjustments. NEPRA issued its determlnatlon on
MTR on March 1, 2022 (MTR decision) wherein NEPRA has determined a dowriward. adjustment of Rs. 0.22/kWh, in its
decision, NEPRA has not allowed additional investment requested, disaliowed cost of working capital, aliowed partlal
exchange rate variation for returiv on-equity. indexation and has not copsidéred other adjustments. Being aggrieved, KE has;
filed an appeal before Appellate Tribunal and will pursue -its legitimate concerns / issues with the Appellate- Tnbuna]

However, prudently the impact of the downward adjustment of Rs, 0.22/kWh has been recognised in these consolldated
cendensed interim: financial statements, :

BASIS ‘OF PREPARATION
Statement of compllance

These consolldated condensed interim financial statements have been prepared i accordance with the accountmg anr:l
reportlng standards as applicable in' Pakisian for interim financial reporting.. The applicable. accounting and reporfmg.

- International Accountmg Standard (1A3) ‘34, 'Intefim Financial Reporting, issued b}_i' the International .Accoo_ni'rng'-.
Standards. Board {1ASB] as notified under the Gompaniés Act, 2017 (the Act): :

- islarnic Financial Accounting Standards (IFAS).issued by the Institute of Chartered Accountants of Pakistan as notlf efnl
under the Act;and P

- Prowsmns af and directives issued undér the Act,

Whiere pravisions : of and diréctives issued under the Act. differ with the requirements of 1AS: 34, the provisions of anid
directives issued under the Act have been followed. :

These consolldated condensed interim financial statements do -not include all thé information and disclosures reqmred
in annual consolidated financial statements and should be read in conjunction with the. annual consolidated fnancral
statements of KE for the.year ended June 30, 2022. =

In order to comply with. the requirenients of the International Accounting Standard 34 - 'Interim Financial Reporting., the
consalidated condensed interim statemerit of financial position has. been compared with the balances of annual
consolidated financial staiements of the Immediately preceding financial year, whereas, the consclidatéd condensed interim
statement of profit.or loss, consolidated condensed interim statement of comprehensive income, consolidated condensed
interim statement of changes-in equity and consolidated condensed interim statement of ¢ashfiows have been compared
with the balances of comparable period of the immediately preceding financial year. .

There weré certaln amendments to accounting and reporting siandards which became effective for KE during the pensd
However, these do ot have any significant impact on KE's financial reporting and. therefore, have not been dlsclosed in
these consolrdated condensed interim financial statements.

In addition to the above in response to.-KE's application, the SECP through its letter dated October 19, 2022, has prowded
an exiension in exemptlon from the, requwements contamed in. IFRS 9 ‘Financial instruments’, with respect to application ¢ of
Expected Credit Loss {ECL) method on financial. assets due from Government of Pakistan tiil June 30, 2023, provided tha
KE shall follow relevant reqmrements of IAS 39 'Findricial Iristruments; Recognition and Medsurement' in respect of: abov
referred financial assets durmg the exemption period.-

‘..Dq-r

Use of accountmg estimates and judgements

The preparation: of these consolidated condensed interim financial statements, in conformity with the approved, accountlng
and reporting standards for interim’ financial reporting requires the usé of certdin critical accounting estimates. lt'also
requires management to exercise its judgement in the process.of applying the Company's accounting policies, Estlﬁ ates
and judgements are continually evaluated :and are based on historical experience-and other factors, including expectation
of future events that are believed to be reasonable under the circumstances. Actual results may differ from the estlmates
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During the: preparatlon of these consolidatad condensed. interim financial statements there have been no changes |n the_
significant judgements made by management in applying the KE's accountmg polmles and the key sources of estlmatton-
and uncertainty from those that were applied tothe-annual consolidated financial statements of KE far the year ended: June
30,2022,

Basis of consolidation

These conso!fdated condensed iterim financial statements include the financial statements of the. Holdlng Company and itB.
subsidiaries. i

A company is a submdsary. if the Holding Gompany directly or indirectly controls, beneficially owns or holds more than ﬁf’ry
percent-ofiits voting securities or otherwise has powerto elect and appoint more than fifty percent of its directors.

o

‘Subsidiaries are consolidated from the date en which the Group obtains control, and continue o be consolidatad untti th
date when such ccntroT ceases, .

The finangial statements of the subsidiaries are prepared for the same reporting period as the Hoiding Cempany; usm?;_
consistent acccuntlng policies. :

All mtra-group balances transactions and unrealised gains. and losses resultmg from intra-group transactions and d:wdends
are eliminated in fuiI _ ;

The assets, {iabilities, income and expenses of subsidiary companies are consolidated oh a line by line basis ‘and carrymg.
value of investments held by the Helding Company is eliminated against:the subsidigry companies shareholders® equrty m
these consohdated condensed interim financial statements. o

ACCOUNTING POLICIES

The: accounting pOlIGIES and method of computation adopted for the preparation ef these congelidated conderised lnterim
financial statements are the same as those applied in‘the preparation of the KE's annual consolidated financial statements
for the year ended June 30,2022, :; : g

KE follows the practlce to conduct actuarial valuation-annuaily at the year end. Hence, the impact of remeasurement. of post
employment benefit plans has.not-been incorporated in these consolidated condensed interim financial statements..

‘Taxes on mcome :n the interim penods are accrued using the tax rate that would be applicable fo expected total annual
profit or foss. c

As stated in note 2 4 above, due to extension of the exemptlon applicable in respect of financial assets due from the Gc?’
with respect o ECL method, the application of 1AS 39 continues to be consistently applied to: such financial assets dunng
the exempticn penod :

(Un-Audited) (Audite:'d)- ;
September 30, June 30,
2022 2022
: Note®  —— {Rupees in ‘000).

PROPERTY,; PLANT AND EQUIPMENT
Cperating fixed assets 345,366,294 337,427,857
Capital work-in-progress (CWIP) 4.2 148,852,560 151,687,844
Right-of-use assets 166;320 187,883

494,375,174 489,283,684

Additions and di_spbsals-o_f operating fixed assets during the period-are as-follows:

{Un-Audited) {Un-Audited)
Transfers from CWIP Disposals
{at cost) {atnetbook value) =
September 30, September 30, September 30, Septemher 30
2022 - 2021 2022 2021
: —rrsiremem—— (Rupe s in 000} .
Plant and machinery 73,319 373,116 48,035
Transmissicn and distibution network. 13,794,354 327,836 134,170
Cthers - _ 240,415 3,247 24
: b 14,108,088 704,199 182,229

The above dlsposa represents assets.cosfing Rs. 751 miflion (September 30, 2021: Rs. 720 million) which were dusposed
off for Rs. 3681 miliion (September 30, 2021: Rs. 1,003 million). o
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-Qpenihg baldnce at-the beginding:

Details about CWIP are-as follows:

of period / year

Additions / interclass transfers
during the pericd (note 4.2.1)

" Transfers to operating fixed assets.and

4.2.1

4,22

5.1

intangible assets / adjustient {nobe 4.2.2)
Cldsing balance at the end

of period / year

millicn).

INVENTORIES

High speed diesel {HSD)
Furnace oil

Stores, spare parts:: and loose tools

Teansmlssion | DiStribution :

Plant and grid network ! September June 3,
machinéq:f equiment / renewals of Others 30,2022 2022,
lines mains and {Un-Audited) {Audited) !
o services _ :

{Rupees in '000)

67,960,284 27,774:043 30,069,597 5,870,613 151674637 125, _aai 045!
18,296,024 2,120,986 2,888,779 267,756 11,582,545 62,786,080
94,256,308 26,904,029 42,058,476 £,136,369 163,267,182 188,667,134
(73.330) - {14,331.202) {14.404,622)  .(36,992,:497)
94,182,978 36,804,029 18,627,184 ;138,369 148,852,560 151,674,637

Provision against s':l_ow moving and obsolete

stores, spare paifs and loose tools

Provision against slow moving and obsolete
stores, spare parts and loose tools

-Opening balance

Provision recognised during the period - net

TRADE PEBTS

Considered good.

Secured —against deposits from consumers

Unsecured

Considered doubtful

Provision for impairment against debts

considered doubtfull

Note.

5.1

Note

6.1

6.2

These Include borrowing cost capitalised during the peried amounting 1o Rs. 5,394 milfion (September 30, 2021: Rs:4 28j3

These inciude cje_rté_in assets written off during the period amounting fo'Rs. 195 million {S_eptembe’rﬁfs_tl, 2021: Rs. Niy,

{Audited).

(Un-Audited)

‘September 30, June 30,
2022 2022,
-~ (Rupees in 000} -

1,060,816 796,320
4,120,959 3,233726
5,181,575 4,030,048
15,324,746 14,407,061
20,506,327 18,437:107
(1,425,952) (1,331.831)
19,080,369 17,106.276
1,331,831 1,113,368
94,121 218,463
1,425.652 1,337,831
{Un-Audited) __{Audited)
September 30, June 30,
- 2022 2022
------ ~ {Rupees in ‘000) ----
6,647,905 5,745,925
99,498,813 131,217,183
106,146,818 136,963,108
106,714,215 100,619,034
212,861,033 237,582,142
(106,714.215) __ (100,619,084)
106,146,818

136,963,108
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These balahces do not include any- Late Péyment Surchaige (LPS) on receivablés from public séctor corisumers, as fuliy
explained in note- 11.1.1 to these consofidated condensed interim-financial statements, on the ‘contention that due to the. cm::ular
debt sﬂuation the LPS should only be received by KE from its public sector consumers if any surcharge is levied on’ KE on
accolint of delayed payments of its public sector hiabilities. S

As at September 30, 2022, recewabfe from govemment and autonomous bodies amounting to Rs. 48,088 million (June SE}
2022: Rs. 48,309 million) includes unrecognlsed LPS of Re. 8,598 million (Jupe 30, 2022; Rs. 9,571 miliion); which’ includes
receivable from Karachi Water and Sewerage Board (KW&SB} amdunting to Re.-33,867 million including unrecognised LPS of
Rs. 5,241 million {June 30, 2022; Rs, 32,848. millicn including unrecagnised LPS of Rs, 5,076 million) and receivable from Clty
District Government Karachi {CDGK) amounting to Rs. 6,228 miltion incliiding unrecognised LPS of Rs. 671 million (June 30
2022: Rs. 5,449, mllhon including unreccgmsed LPS of Rs. 1,926 million). -

Upto September 30 2022, adjustmernit arders amounting to Rs. 12,434-million (June 30, 2022: Rs. 12,434 millicn) have beegn
received from the Government of Sindh (GoS} whereby KE's. |Iabi|lf)r‘ on account of eleciricity duty has been adjusted agamst the
KW&.SB dues. :

Ministry of Energy {Power Division) issued a corngendum dated January 22, 2020, whereby, in accordance with GoP's: umforrn
tariff policy, KE was directed to restrict the benefit of Industrial Support Package (ISPA) of Rs. 3/kWh to peak hours only: Thus,
ISPA relief of Rs. 3/kWh alréady passed to tndustrial consumers on normal consumption-and off-peak hours for the peria July
2018 to- December 2018 was-withdrawn and accordingly ISPA arrears were billed to industrial consumers in their month!y b:IIs of
Aprif 2020. _ S

i

The industrlal consumers challenged the corrigendum. before the Honorablz -High Court of Sindh {HCS). The HCS in |ts order
dated September ‘28, 2020 directed KE to charge determined tariff as per SRO 575{1)/2018 dated May 22, 2019 ;nstead pf
applying corngendum Being aggrieved, KE chaflenged the HCS order before Supreme Court of Pakistan (SCPY, wherein, the
SCP through. in ‘its interim order dated November 27, 2020, suspended the order of HCS and allowed prospectwe
implementation of corrlgendum dated January 22,2020, Further, vide order received i September 2022, the Court has listed the
Agppeals for reheanng Accordingly, the Appeals will be reheard and decided on merils. q

{Un-Audited) (Audite) |

Note September 30, June 30, !

: 2022 2022

Provision for impairment e -« (Rupeies ii ‘000) -

Opening balance _ 100,619,034 97,.741}5,53?
Provision recegnised during the period / year 7,895,835 19,332,532
'- 108,514,968 117,079,060
Write-off 'against-ﬁrovision during the period / year {1,800,754) (’1_6,4_66,055_)

106,714,215 ____ 100,619,034
OTHER RECEIVABLES. -

Due.-from the _Gov;a_rn_men_t of Pakistan {GoP} and
Government-of Balochistan (GoB) - net: L

~Tariff adjusiment 414,349,367 356,338,042
- Sales tax - net _ 19,409,281 19,062,320
- Inferest receivable from GoP on demand fimance Habilities _'237'.’173 237,173
- Othérs : 6,082,542 5,864,080

. 74 440078373 380; 501 615
Cthers _ 272,681 214,164

440351054 380,712.779

Provision for impairment (5:514.730) (5:514.731)
' 434.836,324 375,-19‘8;{)41’&

:

"This includes Rs. 53,540 miillion recorded as claims for write off of trade débts. The claims submitted by KE for the years: ended
June 30, 2077, June 30, 2018, June 30, 2019, June 30,2020 and June 30, 2021 aggregating to Rs. 37,148 millicn havé been

.pendirg for determination by NEPRA, for which NEPRA through its |etters dated December 31, 2019, March 10, 2021, March 30,

2022 and June 8,:2022 stated that further deliberation is required in respect of the above- mentioned claims before these an be- :
allowed as an adjustment in tafiff. Further, ciaim ‘amounting.te Rs. 14,489 millioh peaining to yearended June 30, 2022 h.a_s-
been subniitted-which is alsé pending for determination by NEPRA. : :

There is no significant change in the status of the other matters detailed in notes 16.1 to the annual consglidated Fnanc al -
statements of KE for the year ended June 30, 2022, : :

H

H
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TRADE AND OTHER PAYABLES

Trade creditors

Power purchases .

(Audited) |

{Un-Audited) _
September 30, June 30, !
2022 2022 © |

....... {Rupees in*000) ---:

‘the:supply. of electricity from NTDC / CPPA has been increased to 1,100 MW in order to meet additional demand and has been j

345551017 306,689,269

Fuel and gas 50,931,831 49,490, 805

Others 19,667 987 22 891,168

425,150,835 379,071,242

Agcrued expenses 6,042:746 5&358,538
Contract Iiabllltles L

Energy 1,338,305 1,375,167

Others 3,286,806 3,796,116

4,626,111 5, 1?_]1.283

Other liabilities . 52"004',5874 ) 49, 422 732:3
487 823,566 439,323,801

TAXATION - NET-

There is-no s1gn|fcant charige in the status of the tax reldted cortingencies as disclosed in note 43.1 to the annual consoﬂdate
financial statements of KE for the yéar ended June 30, 2022, .

{Un-Audited) .:Auditédi i

Note September 30, June 30,
_ 2022 2022 ¢
SHORT-TERM BORROWWNGS = (Rupees in *000) -

Secured:

From banking companies:

34,813,883

Bills payable . 10:1 34,168,490 4,813,882
Short-term running finances 101 48,154,235 44,721,569
82,322,725 79, 535 452
From others:
Privately placed sukuks 10.2 25,000,000 28,000, 000
' 107 535,4_52

107,322,725

i

Details about these facilities have been stated in noté 30 to the annual consolidated financial statements of KE for the year ended. :
June 30, 2022. S

These represent fi fve dlstmct privately placed and -unsecured Sukuk certificates of & months' tenor amounting to Rs. 25 b;!lmn‘
(issue size) in- aggregate maturing from October 13, 2022 fo March 21, 2023. These carry profit at 6 month KIBOR -+ 0. 95%%0 :
1.40% per annum, © ’

CONTINGENCIES AND COMMITMENTS

Contingencies
Mark-up on overdi.le balances with National Trarismission and Dispatch Company (NTDC) / Central Power Purchasing Agency _
{Guarantee) Limited (CPPA), a major government owned power supplier, has not been-accrued in these consolidated finangial
statements. With éffect from June 2015, CPPA has assumed the central power purchase division of NTDC alorig with the: related
assets, rights and liahilites of NTDC, ‘including all eged receivables from KE. KE is of the view that ih sccordance W|th the _
mechanism. defined in the Power Purchase Agreement (PPA) dated January 26, 2010 with NTDG, NTDC's dues are to be! settled |
by the Ministry of Finance (MoF) through payment.of KE's tariff differentjal clalms directly to NTDC. Up to September: 30 2022 :
the MoF has released KE's tariff differential claims aggregating Rs. 472, 850 million {June 30, 2022; Rs. 465,891 million) dlrectly j
to NTDC / CPPA. Additionaily, KE has also directly paid Rs. 67,167 mitlion up to September 30, 2022 {June 30, 2022: Rs. 67, 16?' :
million) {6 NTDC / CPPA on account of its’ outstandirig dues on-an agreed mechanism. The. PPA with NTDC has explred nn :
January 25, 201 5.:However, the supply of electricity of 650 Megawatts { MW) contifues in line with the High Court of Sindh’s order :
dated February 6, 2014. Morecver, in accordance with Cabinet Committee on Energy (CCoE)'s decision- dated August’ 27 2020 :
and subseguerit to completlon of rehabilitation work, the overall interconnection capacity has been enhanced to 1,400 MW and :

billed in line w:th the {erms of PPA,
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were released-t¢- NTDC / CPPA by the MoF on behalf of KE on iimely basis.

On June 22, 2018 NTDC / CPPA filed a suit in-the District Court of Isfamabad for recovery of Rs. 83,980 million up to May 2018. :
¢omprising: of prmmpal amounting to K&, 88,347 million and mark-up therecn amounting to’ Rs.. 17 643 mll!aon ‘which is’ pend:ng ;
adjudication to daté, Within the alleged. clalms filed by NTDC / CPPA in the aforementioned suit, release of tariff dlfferentia! :
claims amounting to Rs, 15,021 million was untateraly adjusted by NTDG / GPPA agalnst the: disputed mark-up.ciaim. Thls was :
subeequently corrected by NTOC / CPPA and adjusted ‘against the principal balance {resulting in"“decrease in principal amount .
with corresporiding increase in mark-up),.as confirmed from invoices.and correspondence received afterwards. NTDC / CPF'A s
mark-up claim up to September 30, 2022 amounts to Rs. 121,325 million (June 30, 2022: Rs, 113,720 ‘million) which is:on the '
premise that while'the oufstanding amounts wére to be ad;usted against tatiff differential claims, KE is eventuglly responsnble for .
payments.of all otitstanding amourits; including, mark-up. However, KE has not acknowiedged the disputed mark-up-claiméd by :
NTDC / €PPA as.debt, as KE is ¢f the view that the disputed mark-up claims would net-have. arisen in case tariff diﬁerent al
claims payments, mcludmg ‘payments refated to claims of unrecovered cost due to 4% capping and. gas load management plan .

In additioh to above, the mark-up claimeéd by Sui Southern Gas Company Limited (SSGC) through its monthly i |nvo|cee upto ;
September 30, 2022 aggregates o Rs. 133,624 millicn (June 30, 2022 Rs. 129 505 rnilfion), which has not been accrued by KE. :
In view of KE, the unilateral reduction of gas by SSGC in year 2009-10, ‘in violation of the ECC aliocation and Head of Term :
Agreement dated July 31, 2009, led to increased consumption of furnace oil, which coupled with ron-payment by gcvemment :
entities, -as more fully expiaingd in ensuing paragraphs, significantly affected KE's liquidity and hence the mark-up clalm |s not f
tenable. y

In the year ended June 30, 2013, SSGC fited a suit against KE, in the High Court of Sindh for recovery of unpald gas |
consumption charges and interest thereon and the damages.amounting to Rs: 45,705 million ‘and Rs. 10,000 mllhcn. :
respectively. KE also filed a suit, against S8GC in the High Court of Sindh for recovery of damages /-fosses of Rs. 59,600million-
resulting. from SSGC's failure to comply with its legal obligation to'supply the allocated and commitied quantlty of 276 MMCFD‘of
natural gas to KE. On October7, 2019, the Court vacated a stay order dated December 3, 2012 granted in favour of SSGC whzuh' Z
restrained KE from selling its imrmovable properties, Subsequently, SSGC had filed an appeal bearing HCA No. 353/201 i
the High Court of Sindh which is pending. Both these suits and HCA is pending adjudication to date. KE has also’: mm:te_ :
contempt proceedlnge against MD SSGC for violaticn of order dated June 13, 2018 in Suit No. 4615 of 2018 which is pend: ng
before the Sindh High Court. R

Further, KE entered into a 'payment plan with 'SSGC in the year 2014 and subsequently renewed the plan in years 2015 a1d
2018, which prov:ded for' a mechanism for payment of pnnc:pal arrears by KE on supply of adequate gas by SSGC: The. d:spi.te '
of mark-up claim has also beeh mentigned in the payment plan.. KE's management is of the view that the prinicipai payments :
made by KE-to SSGC have been. unflaterally adjusted by 8SGG against SSGC's: disputed mark-up claim, which is in violatianiof :
the payment plan which clearly mentions that the payments are to be adjusted against eutstandmg principal balances and hence' '
any afjusiment against the mark-up by S8GC in KE's view is not tenable. ,-- ;

KE had filed an- application CMA No. 12178,’2018 in pending Suit No. 1263!2011 (Suit filed by KW&SB) before the High- Cuurt of
Sindh for payment of autstanding Hability of apprexnmately Rs..27.5 billion by the Government of Singh. After hearirig the pamee ;
the Court vide order dated November 18, 2021 dliowed the appication in favour of KE whereby, the Government of Sindh has
been directed io pay the outstandmg liability of KW&SB amounting to Rs. 27.5. billion to KE and accordingly submit a paymenf :
plan. SRR T

During.the period. KE's already stretched working capital position was further strained raainly due to the significant i mcreaee In
fuel prices and accumulation of balance of tariff differential claims. Further, 88GC is not supplying the minimum . reqmred
quantity of |nd|genous gas as per the CCOE decision dated April 23, 2018 and directions of Honorablé HCS dated Aprll 17,
2018, resulting in°higher fuel costs for KE in the fofm of RLNG. As.a result, all the’ working capital lines of KE have bedn
exhausted, KE had informed Ministry.of Eniergy {Power Division} and other relevant authorities about the information and had
requested forimmediate stepsfor cash release of Tariff Differential Subsrdy (TDS) o ease out the. working capital, which has not
been made to daté and consequentially KE had to delay the current payments of SSGC bills for RLNG. SSGC, in response, hads
claimed markup. on the delayed payments of RLNG which aggregates to Rs. 1,927 imillion upto: September 30, 2022 (Juhe 30
2022: Rs. 309 mlihon) which has nof been accrued by KE .on the grounds that the delay in payment is due to: deiay in recelpt
fram- public- sector entities, and on the net pnnmpal basis KE is in a net receivable poemon KE remains in continucus
engagemenit with the Ministry of Energy (Power Division) reéquesting them to éxpadite thé process of release of pendlng TDS 10
ease out working canltal position and pavment to-fuel suppliers. :

KE's management believes that overdue amounts have only arisen due to circular debt situation caused by delayed settlement of
tariff diffierential claims by the Ministry of Finance (GOP) as well as delayed sattlerient of KE's- eniergy dues by certair pub][c .
sector consumers (e.9. KW&SB) This contention of KE'S management. is alsc supported by the legal advices th : :
obtairied. Hence, mark-up / financial charges on outstandlng lighilities dde to govemmenbcontroiled entities will be payabie by .
KE only when it will receive mark-up on cutstanding receivable balances on‘account of tariff differential claims and energy dties.

of KE's public sector consumers. Accerdingly, discussions around finalization of Terms of Reference {ToRs) to resolve: hlsterlc :
disputes via arbltranon involving relevant parties are ongoing;. a!ong with implementation of a mechanism tfo prevert sueh :
disputes arising in‘the future.: The ToRs for arbitration have been materially agreed between the parties and will be executedpost -
approval of the Cabinét and Board of Directors of respective entities. KE remains in continucus engagement with relevant
stakeholders: and ‘secks a fair and equitable resolution o, the issue in accordance with the faw. Without prefudice: t 'the .
afarementioned pomtlen of KE and solely on the basis of abundance caution, a provision amounting to Rs. 5,269 mfllion: (; ?
30, 2027; Rs, 5,260 million) is being maintained by KE in thesé consolidated tondensed interim financial statements:on accm nt :
of mark-up on delaved pavment,

There has. been no significant change in the status of contingencies as disclosed in notes 33.1.2 to 33.1.6 of the annual 5
consolidated finanicial statement of KE for the year ended June 30, 2022. S
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12,2

12.2.1

12.2.2

Claims not acknowledged as debts

Claims not acknowledged as debts as disclosed in notes 32.2 to the annual consclidated financial statements of KE for the year
ended June 30, 2022 remained.unchianged. FEN

H

(Un-Audited) {Audited)

Saptember 30, -June 30,
2022 20220

-=emeeen (Rupees in “000} -

Commitments e
Guarantees from banks 5,266,959 6=134,(}3Q= :
Trarismission projéects 26,277 388 MBSM .
BQPS 1t 900 MW, eombinecl cycle pawer ptant & associated fransiission projéct. 23,020,081 21 068 31"

: }_ 2
Qutstanding letters of credit 9,314 848 10; 305 045
Dividend on pr‘efer.:ence:sha're's- 1.118.453 1 119 453

KE has not recorded any dividend on redeemable preference shares in view of certain restrictions.on dividend placed under Ioan
covenants by certaln local-gnd forelgn lenders. L

Commitments for fentals under ljarah facilities obtained fro_m- Isiamic banks in respects of vehicles are as follows:

{Un-Audited) ____{Audited) |
Senptember 30, June 30,
2022

-Not later than one year 465,418 425,06

- Later than cne y.ear and not fater than five years 727,037 638,515

These facilifies -_haee- atenura of 3 to 5 years. These are secured against promissosy notes.

- {Un-Audited)

Note September 30, September 30,
2022 2021, ¢}

-—----- {Rupees in 000} -

SALE OF ENERGY - NET

Gross revende 12.1 123,988,642 107, 8?4 ?5‘3

Sales tax ﬁ (26,562,024) {15, 901 869)
Other taxes : {8,812,903) (5,018,739
Net revenue _ 12.2 88,613,715 86 953 5_5‘!

Gross revenue is net—off an amount of Rs. 1,705 miflien (September 30, 2021: Rs. 788 million} representlng |nvo|ces Talsed
during the. period for energy consumed, however, these invoices are considered non-recoverable. o
{Un-Audited) & . |
Note September 30, September 30

2022 2021 -

m—=r-—- {Rupees in ‘000 -

Net Revenue

L

Residential : 12.2.1 47,011,895 38, 293 204

Commercial . 12.21 18,323,888 13, ?10 389
Industrial 12.21 38,052,273 28 491 054
Fuel surcharge adjistment 12.2.2: (16,081,096} B, 102 869
Others. 'i . 356,853 318,796

- 88,563,813 86,92ﬂ_,32.2

The abdve. |nclude5 net cycle day impact amounting to Rs. 5,522 million (Septeber 30, 2024: reduction in revenue by Rs 839
mr[lion) :

This represents menthly fuel surcharge adjusiment as per mechanism pruwded in the MYT decision. The said-amount has been
I will be charged to the consumers in accordance with NEPRA's. determmat:ons




(Un-Avdited) i
Note Sentember 30, September 301

2022 2021
-wmeme={RuUpees in ‘000) -
13. TARIFF ADJUSTMENT 13.1& 13.2 65,970,240 27,21'&3,{653,
131 This represents tarlff dlfferentlal ‘subsidy claim for variation in fuel prices, cost of power purchases, operation and malnterlance

cost, being. adlustments required as per NEPRA's MYT decision and those resulting in-‘adjustrient of tariff due from Govemment

i

13.2 Includes Rs. 1,903 m:[llcn compriging dues of 24,123 consumers {Septembér 30, 2021: Rs 571 million comprising dues of 2 366
consumers): mcogmzed duririg the thrée months period ended September 30, 2022 against actual write-off of bad- debts. under
thé MYT decision dated Juiy 5, 2018 for the period from July 1, 2016 to June 30, 2023, :

{Un-Audited) '~ |

Note September 30, September 30; -
2022 A

s {Rupees in *000) -

14. PURGHASE OF ELECTRICITY

Central Power Purchasing . o _ 3
Agency {Guaramee) Lirited {CPPA) f NTDGC 39,861,897 2908050"
Independent Power Producers (iPPs } / other power. purchase sources 21,182,103 13,648,851
Karachi Nuclear Power Plant (KANUPP) - 85?,13_5
' €0,844,000 43,681,488
15. CONSUMPTION OF FUEL AND-OIL.
Natural gas.f RLNG 34,004,378 30,95?‘8353
Furndce and other fuel / oil 43,384,915 15,602,823
High speed diesel (HSD) 1,140,457 1,050,295
: 78,320,751 47,610,951
16. OTHER OPERATING EXPENSES
Exchange 0sS - net 4,035,413 1 368 861
Workers' proﬁfs}_parﬁbipaiion_fund . - 21 0 605
Interest on consumer deposits - ‘12?{ 009
Donations : 16,112 1__5,5_.'1'?
Listing fee- : 3,97 1417
Gthers : 234,276 83,105
: 4,288,772 1,808,505
17.  FINANCE COST o
Mark-up / 'interes_tfo_n-: o EE
- Long term finanging 2,270,050 1,422,79D.
- Short:term borrowings _ 2,549,994 980,051
: 4:820,044 2,402,_84::1
Late payment surcharge on delayed payment to crediters 112,997 1000
Bank charges, gu_aranle'e commission, commitment fee g
-and other service charges 148,222 1{}4 372-
Finance cost on lease liabilities 5,692 32
Letters of credit discounting charges 1,328,302 475 ?4 4,
6,415,257 2,988,058,
18. CASH AND CASH EQUIVALENTS
Cash and bank balances 5203718 2, 816 810
Shori-tefm running finances 10 (48,154,235} (37,182 404)
' (42,850.517)  (34,365,594)




19.

19.1

19.2

19.3

19.4
19.5
19.6

20,

Profit § {loss} for Ihe pedad ' {473} 2411 {18,277) 15 -

TRANSACTIONS WITH RELATED PARTIES

Related parties of ;th_e Group comprise of associated cc&mpan'ies,-_.sta%e-cont'rblied enfifies, staff retirement benefit plans a:riid ft'he
KE's directors and-key management personngl. Details of significant transactions with related parties other than those di :
glsewhere in fhes’aﬁ; consolidated condensed interim financial statéments are as follows:.

Government related entities

KE has availed the exemption available to it under its- reporting framework, and therefore has not prowded detaited disclosure
of its transactions with government related / state-owned entities except for transactions included below, which K& conszders t
be significant;-

w

(Un-Audited) :

-September 30, September 30
2022 2021 ¢

—— {Rupees in ‘000) ----

CPPA [ NTDC Power purchases 39,661,897 . 29, 080 502 _
Pakistan Sta-te Oil Company Limited  Purchase of fumace oit / HSD & other Jubricants 16,809,243 15, 969 245
Sui Southern Ga_é Company limited  Purchase of gas 27,037,665 30,957-;833
Pakistan LNG Limited Purchage of gas 5,066,714 i
Hascol Petroleu'nj Limited (note 19:6) Purchase of fumace oll - 1 942 418
Key manage_menf personnel Managérial remuneration _ 186,331 154 475
. Other alfowances and benefits 40,922 7,38
Retirement benefils 48184 . 22353

: Leave encashmient 1,706 555 o
Provident fund : Contribution to provident fund 314,810 . 2871 96
Gratuity fund . Contribution to gratuity fund. _ 377.280 70159

During the period, EHastl Petrdleurn Limited was not the related parly of the Group.

OPERATING SEG'MENT

KE operates as a vertlcaily integrated power utility undera single integrated tariff strocture, as determined by NEPRA, v_v : 'no
separate revenue streams as KE as a whole earns revenues by providing electricity to its end consurmers. The managemem:has
determined Geneiation, Transmission and Distribution as its opérating: segments; which are being presented to the Board or
Directors of KE for allocatidn of resources and -assessment of performance. These operating segmenis carry risks and. rewards
which differ from other segments and also reflects the management structure- of KE. Pl

The unallocated ltems of profit or loss and assets and liabilities include iterns which cannot be allocated to a specific segment on
areascnable ba5ts :

Septembaer 30,2022

Generation  Transmission  Distibution  Un-aliocated  Eliminations Total
. - : - . {Rupees in milifon) . :

Segrment revénue : - . 154,534 50 -

Inter-segment revenue ) 85,898 6,948 - - - {95:846) IR
Total revenue 8,808 6,948 154,538 50 {95,846} 164,564
Purchase of electricity / Constmption of fuel and.oil  Others {78.530) - - {156,590 {39} 95,848 (159,4135
Contribition Margin : 10,368 - 6948 {2.156) " - 15,1713
O&M expenses : {1,356} {1,258} {8,25%) {37}, 1 8,932
Other operaling expenses {3,378) {679} (233} . - (4 290]
Other income - 6 160 3,010, 1 ) 3,238
{mpairment loss apairst b trade debls - - {7.896) - - {7.836)
EBITDA/LBITDA 5870 5171 13,527) (25} - {2,713}
-Depreciation and amorhsahon {3463 {1,006) {1638) {n (6,108}
EBIT/LBIT : 2,207 4,185 {15,165} (26) - {aE19]
Finance cost . {2,029 {1.703) {2 683 - {6,415}
“Proft / floss) before taxalion - 178 2462 (17.848) (25) - (15,224
Taxation - Ctent . {650) {51) {429} [ty 4,
Tasxation - Defermed ' - . - 12 -




Septembier:30, 2021
Generation  Transmission Distributlon  Un-allocated Ellminatians ‘fet.'al" o
irees : - (Rupess in miliion) ;
Segment revenuse - - 114,439 33 - 114 1?2
Inter-segment revenué 57,746 7.354. - - {65.100) -
Total revenue 51746 7,354 114,129 33 {65,100} 74 -,ﬂ_':a :
Purchase of eleclrcity f Censumptlon of fue! and ofl { Others (47810} - {108,582} {29y 65,500 (a1224)
Contribution Margin 10,136 - 7,354, 5457 4 - 22,051
O8N expenses o {1,638) {1,288) {5,404} {21 2 {8:348
Ofter opérating expenses {1,208). @32) {179 . - {1,809);
Dther income 35 268 2,581 1 & 12,884
Impairment loss against lrade debts - - {3.855) - - {3:863)
EBITDA/LBITDA 7,235 5,003 {1,400} (16} - 11822
Depreciatich and amemsatrcn . {2.748) . {914 {1,187} 13 - ;
EBIT/LEIT o 4. ABT 5.089 {2.587) (17} -
Finance ¢ost ) (1114 {699) {1,175 - :
Profit / (Joss) before taxation - 3,373 4,390 {3762y [4Fi] - 3984 ]
Taxation - Cument {478) (521) - - . (1,039
Faxation - Deferred. - - - - RIS
Prafit £ {loss) for Lhe period 2,895 3;?69 {3,762) an - 2.B8E
{Un-Audited) {Audi }'
Sentember 30. June 30
2022 202
mmnanm (Rupees in Miltion) - :
Assets
Generation 266,378 257 24:3
Transmission 188,779 142 ?94
Distribution 662,081 61, 8 783
Un-ailocated 33,314 41,308
1,108,632 1-,060','128
Liabilities :
Generation 227,776 201 B1 3
Transmission 72,914 686, 630
Distribution 528,722 -491 913
874,786 809 956
29. FINANGIAL RISK'_MANAGEMENTA_ND;FINANC_!AL INSTRUMENTS R
21.1 Financial risk factors

KE's activities expose it to a variety.of financial risks: market risk (including currency risk;, interest rate risk and other price r:sk)

credit risk and liquidity risk.

Theré have been no changes in the financial risk management policies of KE during the pericd, consequently these: consoitdated
condensed interim financial statements do not include all the finarcial risk management information and disclosures. reqLured n

the annual consohdated financial statements..

21.2 Financial risk fa‘eters
Financial assets fﬂe_a‘sured at fair value through

Derivative fi rianciai asseis

H

H

(Auditedd) |

{Un-Audited}
September 30, June 30,;
2022 2022

-----—— {Rupees in ‘000) --_'-f a

13,212,669

3, a':ia Bai

21.21

calculated as'the present value of estimated future cash flows based on observable yield.
21,2.2

the petiod.
21.2.3  The different Ieveie of fair value measurement methods have been defined as follows:

- Quoted prices. '(unadlueted) in active markete for identical assets or liabilities (level 1),

prices) or mdzreetly {i.e. derived from prices) {ievel 2); and

- Inputs for the es_set_ ‘or tiability th_at are not hased on observable market data {level 3).

21.3 Fair value offnaﬁcial assets and liabilities

Derivative fi nanmal assets and liabilities have been:classified into level 2 fair valus measurément hierarchy and the fair value is

There were no transfers amongst the levels during the period. Further, there ‘wereno changes in the valuation’ techmquee dunr'g

- Inputs other than quoted prices included within level 1 that are observable for the asset or liahility, -either directly (

The carrying value of all financial assets and |Iab|||lles reflected in these consolidated condensed interim financial statements
approximate their fair vaiues..




22. CORRESPCNDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of comparison.

23. DATE OF AUTHORIZATION FOR ISSUE
These consolidated condensed interim financial statements were authorized for issue on October 28, 2022 by the
Board of Directors of KE.

24, GENERAL

All figures have been rounded off to the nearest thousand of Pakistan Rupees, unless otherwise stated.

C _—
Chief Executive Officer Director Chief Financial Officer

.V CAfrs=
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