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AWWAL MODARABA

Directors’ Report
For the nine months period ended 31 March 2023

On behalf of the Board of Directors of Awwal Modaraba Management Limited, the management company
of Awwal Modaraba, we are pleased to present Directors’ Report together with the unaudited financial
results of Awwal Modaraba for the nine months period ended 31 Mar 2023.

Economy

Pakistan’s economy continues to face serious economic challenges exacerbated by increasing political
instability. This is an alarming situation with a potential risk of default on external debt obligations in the
absence of preemptive restructuring and a return to IMF program. The crisis is demonstrated by sustained
decline in Rupee value which fell by 27% since December 2022, foreign exchange reserves of $4.2 billion
(as of March 31, 2023), record high inflation at 35.4%, highest ever policy rate at 21%, and a sharp
downward revision in growth forecast from 2% to 0.4%. Resumption of the IMF program accompanied by
support from China, Saudi Arabia and UAE in the form of new loans can provide a measure of immediate
stability. With all the difficult conditions required by IMF largely implemented, including market-based
exchange rate, mini-budget to cover shortfall in tax revenue, reduction in subsidies, increase in utility
tariffs, hike in policy rate and commitment of bilateral support from friendly countries, it is expected that
ninth review of IMF would be completed and staff level agreement reached in the next few weeks.

Pakistan’s economy is expected to grow by only 0.4 percent in the current fiscal year ending June 2023.
According to World Bank’s latest Pakistan Development Update released on April 4, 2023. This slower
growth reflects subdued private sector activity amid deteriorating confidence, import controls, belated
fiscal tightening, and the impacts of the unprecedented floods of summer 2022.

Clarity on political front and a successful review of IMF can herald a gradual return to normalcy after this
period of unprecedented instability.

Financial Performance

Awwal Modaraba stepped up lending operations in FY2023 in order to counter the drag in profitability
resulting from a highly liquid position. The size of shariah compliant lending portfolio increased to PKR
981.93 Million as on March 31, 2023 as compared to PKR 803.18 Million at the close of last financial year
with fresh disbursements while maintaining the quality of exposures.

Total revenues increased to PKR 100.78 Million during the nine months period ended March 31, 2023 as
compared to PKR 69.25 Million in corresponding period last year. With the increase in revenue and
containment of operating expenses, profit before tax increased to PKR 80.21 Million, compared to PKR
34.37 Million in the corresponding period last year while after-tax profit substantially increased to PKR
57.03 Million from PKR 20.14 Million in corresponding period last year excluding management fee. We
expect the full year’s results to be stronger with full deployment as well as higher lending rates in line with
increase in interest rates in the economy.



Current status of merger of Awwal Modaraba

On March 02, 2023, the Honourable High Court allowed our merger petition of Awwal Modaraba (AM)
with and into Awwal Corporate Restructuring Company Limited (ACRCL). We are now in process of
fulfilling corporate and regulatory formalities with regards to completion of merger. During the next few
days, Certificate Holders book of Awwal Modaraba will be closed for issuance of new shares of Awwal
Corporate Restructuring as per Swap ratio already determined. Awwal Modaraba will then be delisted
from PSX and the books of both AM and ACRCL will be amalgamated.

Governance

There has been no change in the Board of Directors of Awwal Modaraba Management Limited during the
period under review.

Acknowledgement

The Board would like to acknowledge and appreciate Securities and Exchange Commission of Pakistan and
Registrar Modaraba for their continuous guidance and support. We would like to avail this opportunity to

thank its customers and investors for placing their trust in the Modaraba.

On behalf of the Board

Karim Hatim Abdul Jaleel Shaikh
Chief Executive Director

Date: 27" April, 2023
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AWWAL MODARABA
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2023

ASSETS
NON-CURRENT ASSETS
Operating fixed assets
Intangible asset
Long term portion of Musharika Finance
Long term portion of Diminishing Musharika Finance
Long term portion of receivable against advisory fee
Long term deposit
Assignment of receivable
Deferred tax asset

CURRENT ASSETS
Current portion of Musharika Finance
Current portion of Diminishing Musharika Finance
Current portion of receivable against advisory fee
Current portion of long term loans
Investment against repurchase agreement
Accruals, prepayments, advances and other receivables
Bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized certificate capital
100,000,000 Modaraba Certificates of Rs. 10 each
Issued, subscribed and paid-up certificate capital
100,000,000 Modaraba Certificates of Rs. 10 each
Statutory Reserves
Accumulated profit

Unrealised gain on remeasurement of Sukuk Certificate

CURRENT LIABILITIES
Accrued expenses
Payable to related parties
Taxation - net
Unclaimed profit distribution

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

o~NOo O~

o0 ~N O

10

11

March 31, June 30,
2023 2022
(Un-audited) (Audited)
Rupees Rupees

1,299,955 838,383
250,568,356 300,841,716
216,775,252 189,681,829

- 16,051,548
75,000 75,000
210,000,000 -

8,002,319 8,207,316
686,720,882 515,695,792
80,800,000 230,800,000
223,786,431 81,852,646
27,480,000 17,708,472

4,392,497 119,989

- 78,487,456

91,437,392 73,266,613
108,906,160 187,183,943
536,802,480 669,419,119
223,523, 1,185,114,911
1,000,000,000 1,000,000,000

1,000,000,000 1,000,000,000
129,897,198 129,897,198
63,210,744 28,176,186

1,193,107,941

1,158,073,383

16,082,949 9,052,098
11,428,915 16,197,407
2,714,964 1,605,931
188,593 186,091
30,415,421 27,041,528

1,185,114,911

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Awwal Modaraba Management Limited

(Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER

DIRECTOR

DIRECTOR




AWWAL MODARABA

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE PERIOD ENDED MARCH 31, 2023

Income
Income from Musharika Finance
Income from Diminishing Musharika Finance - net
Income from Investment against repurchase agreement
Income from Modaraba Term Deposit
Income from Investment in Sukuk Certificates
Income from deposits with banks
Other Income

Provision against doubtful receivable- Diminshing
Musharaka Finance

Expenses
Administrative and operating expenses
Financial charges

Management Company's remuneration
Provision for services sales tax on Management
Company's remuneration

Provision for Workers' Welfare Fund
Profit before the taxation

Taxation

Profit / (loss)for the period

Earnings per certificate - basic and diluted

Note

12

13

Nine month Ended

Nine month Ended

Quarter ended

Quarter ended

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

March 31, March 31, March 31, March 31,
2023 2022 2023 2022
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Rupees Rupees Rupees Rupees
57,696,847 31,624,209 14,815,123 16,535,835
25,531,254 7,177,158 12,285,439 2,431,781
- 6,330,604 - 3,096,491
- 1,922,541 - 45,517
- 9,331,098 - 948,703
15,248,796 11,155,315 3,571,876 3,619,973
2,299,600 1,710,143 2,130,700 507,791
100,776,497 69,251,068 29,709,576 27,186,091
- (14,131,658) - -
(18,938,149) (19,688,348) (5,772,772) (4,852,120)
(19,122) (70,005) (8,002) (4,021)
81,819,226 35,361,057 23,928,802 22,329,950
(1,604,299) (989,854) (469,192) (446,599)
80,214,927 34,371,203 23,459,610 21,883,351
(23,180,369) (14,227,747) (6,727,910) (6,425,913)
57,034,558 20,143,456 16,731,700 15,457,438
0.57 0.20 0.17 0.15
For Awwal Modaraba Management Limited
(Management Company)
DIRECTOR DIRECTOR

CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER




AWWAL MODARABA
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED MARCH 31, 2023

Nine month Ended

Nine month Ended

Quarter ended

Quarter ended

March 31, March 31, March 31, March 31,
2023 2022 2023 2022
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Rupees Rupees Rupees Rupees
Profit for the period 57,034,558 20,143,456 16,731,700 15,457,438
Other comprehensive income - - - -
Total comprehensive income for the period 57,034,558 20,143,456 16,731,700 15,457,438
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
For Awwal Modaraba Management Limited
(Management Company)
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR



AWWAL MODARABA

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED MARCH 31, 2023

Balance as at July 01, 2021 (Audited)

Total comprehensive income for the Quarter
Profit for the period
Other comprehensive income

Transfer to statutory reserve

Transactions with Certificate Holders
of the Modaraba - Distribution
Profit distribution for the year ended
June 30, 2021 @ Re. 0.32 per certificate
Balance as at March 31, 2022 (Un-audited)

Balance as at July 01, 2022 (Audited)

Total comprehensive income
Profit for the period
Other comprehensive income

Transactions with Certificate Holders
of the Modaraba - Distribution
Profit distribution for the year ended
June 30, 2022 @ Re. 0.22 per certificate
Balance as at March 31, 2023 (Un-audited)

Issued, supscrlbed, *Statutory | Accumulated
and paid up . Total
- . reserve profit
certificate capital
Rupees
1,000,000,000 124,326,410 37,040,815  1,161,367,225

- - 20,143,456 20,143,456

- - 20,143,456 20,143,456

- 4,028,691 (4,028,691) -

- - (32,000,000) (32,000,000)
1,000,000,000 128,355,101 21,155,580  1,149,510,681
1,000,000,000 129,897,198 28,176,186  1,158,073,383

- - 57,034,558 57,034,558

- - 57,034,558 57,034,558

- - (22,000,000) (22,000,000)
1,000,000,000 129,897,198 63,210,744  1,193,107,941

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Awwal Modaraba Management Limited

CHIEF FINANCIAL OFFICER

(Management Company)

CHIEF EXECUTIVE OFFICER

DIRECTOR

DIRECTOR




AWWAL MODARABA
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED MARCH 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for:
Depreciation on operating fixed assets
Amortisation on intangible asset
Gain on Sale of fixed assets
Provision against doubtful receivable
Net cash generated before working capital changes

Decrease / (increase) in current assets
Accruals, prepayments, advances and other receivables
Modaraba Term Deposit
Sukuk - Proceeds from Sale of Meezan Sukuk
Receivable against advisory fee
Investment against repurchase agreement
Disbursement of Musharika Finance
Disbursement of Diminishing Musharika Finance
Proceeds from repayment / settlement of Musharika Finance
Proceeds from repayment / settlement of Diminishing Musharika Finance
Long term loans
(Decrease) / Increase in current liabilities

Accrued expenses

Payable to related parties
Unclaimed profit distribution

Cash generated from operations
Tax paid
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets
Sales proceed of Fixed asset
Investment in assignment of receivables

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Profit paid to Certificate Holders
Net cash used in from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Nine month Ended

Nine month Ended

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Awwal Modaraba Management Limited

(Management Company)

CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER

March 31, March 31,
2023 2022
(Un-audited) (Un-audited)
Note Rupees Rupees
80,214,927 34,371,203
4 257,047 89,102
5 - 1,169,495
(1,743,300)
204,997 14,131,658
78,933,671 49,761,458
(18,170,779) 5,672,774
- 239,000,000
- 173,000,000
6,280,020 1,950,168
78,487,456 (78,487,456)
- (832,000,000)
(206,065,100) -
200,273,360 518,800,000
37,037,892 26,666,664
(4,272,508) 3,142,097
93,570,341 57,744,247
7,030,851 (2,218,767)
(4,768,492) (4,972,468)
2,502 2,720
2,264,861 (7,188,515)
174,768,873 100,317,190
(22,071,336) (4,235,904)
152,697,536 96,081,286
(875,319) (697,285)
1,900,000 -
(210,000,000) -
(208,975,319) (697,285)
(22,000,000) (32,000,000)
(22,000,000) (32,000,000)
(78,277,783) 63,384,000
187,183,943 155,753,925
108,906,160 219,137,925
DIRECTOR DIRECTOR




AWWAL MODARABA
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2023

1
11

1.2

2.1

211

STATUS AND NATURE OF BUSINESS

Awwal Modaraba (the Modaraba) has been floated under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and the rules framed thereunder. The
Modaraba is managed by the Awwal Modaraba Management Limited (the Management
Company), a Company wholly owned by Pak Brunei Investment Company Limited (the Holding
Company). After receiving certificate of minimum subscription, the Modaraba commenced its
business operations with effect from 10 February 2016. The registered office is situated at 3rd
Floor, Horizon Vista, Plot Commercial No. 10, Block No. 4, Scheme No. 5, Clifton, Karachi.

Awwal Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily
engaged in providing Working Capital, Term Finance, ljarah, Musharika, Morabaha and other
Shari'ah compliant investment / instrument to credit worthy customers. The Modaraba is listed on
Pakistan Stock Exchange Limited (PSX).

The Board of Directors of the Modaraba Management Company in their meeting held on March
11, 2022 have approved the draft scheme of arrangement for merger of Awwal Modaraba with
and into Awwal Corporate Restructuring Company Limited subject to completion of necessary
corporate/ regulatory formalities, approvals from the stakeholders/ regulators and the sanction of
scheme by the Honorable High Court along with fulfilment of all legal formalities.

After obtaining the NOC from SECP, the petition has been filed in the High Court of Sindh. The
Honorable Court vide order dated May 09, 2022 directed to hold meeting of the certificate
holders/ shareholders for approval of the merger scheme and submit the report thereon.
Accordingly, said meetings were convened on June 09, 2022 wherein the certificate holders/
shareholders have extended the desired approval. The compliance report on the proceeding of the
said meeting has been submitted with the Honorable High Court. On the March 02, 2023, the
Honorable High Court approved/sanctioned the merger scheme and the procedures to materialize
the merger are in process of completion

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of International Accounting Standard (IAS) 34 - Interim Financial Reporting, Islamic
Financial Accounting Standards (IFAS) as notified under the provisions of the Companies Act,
2017 and made applicable to Modarabas, Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, the Modaraba Companies and Modaraba Rules, 1981 and directives
issued by the Securities and Exchange Commission of Pakistan (SECP) [the Modaraba
Regulations.



2.1.2

2.13

214

2.2

2.3

2.4

Wherever the requirements of 'the Modaraba Regulations' differ from the requirements of
International Accounting Standard (IAS) 34 - Interim Financial Reporting and Islamic Financial
Accounting Standards (IFAS) as notified under the provisions of the Companies Act, 2017 and
made applicable to Modarabas, requirements of 'the Modaraba Regulations' have been followed.

The disclosures made in these condensed interim financial statements have, however, been
limited based on the requirements of IAS 34. These condensed interim financial statements does
not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the
Modaraba for the year ended June 30, 2022.

The comparative year presented in these condensed interim financial information has been
extracted from the annual audited financial statements of the Modaraba for the year ended June
30, 2022, whereas the comparative condensed interim statement of profit or loss, condensed
interim statement of comprehensive income, condensed interim statement of cash flows,
condensed interim statement of changes in equity of the Modaraba are extracted from the
unaudited condensed interim financial statement for the period ended March 31, 2022.

These condensed interim financial statements are being submitted to the certificate holders if
requested as required by listing Regulations of Pakistan Stock Exchange vide section 237 of the
Companies Act, 2017.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention except as stated otherwise in these condensed interim financial statements.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is also the Modaraba's
functional and presentation currency. All amounts have been rounded to the nearest rupee, unless
otherwise stated.

Critical accounting estimates and judgements

In preparing these condensed interim financial statements, management has made judgements,
estimates and assumptions that affect the application of the Modaraba's accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgements made by the management in applying the Modaraba's accounting
policies and the key sources of estimating the uncertainty were the same as those that apply to the
audited financial statements as at and for the year ended June 30, 2022.



3.1

3.2

3.3

41
4.2

5

6

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the presentation of these condensed interim financial statements
are same as those applied in the preparation of annual financial statements of the Modaraba as at and for the
vear ended June 30. 2022.

There are certain standards, interpretations and amendments to approved accounting standards which have
been published and are mandatory for the Modaraba's accounting period beginning on or after July 01, 2022.
These standards, interpretations and amendments are either not relevant to the Modaraba's operations or are
not expected to have a significant effect on these condensed interim financial statements.

The Modaraba's financial risk management objectives and policies are consistent with that disclosed in annual
audited financial statements of the Modaraba for the year ended June 30, 2022.

OPERATING FIXED ASSETS

March 31, June 30,
2023 2022
(Un-audited)  (Audited)
Note Rupees Rupees
Opening net book value (NBV) 838,383 184,519
Additions during the period / year at cost 4.1 875,319 804,185
Disposal during the period / year at cost 4.2 (156,700) -
Depreciation charge for the period / year (257,047) (150,321)
Closing net book value (NBV) 1,299,955 838,383
Additions are made in Furniture and Fittings and vehicle
Deletion is made in vehicle
INTANGIBLE ASSET
These are carries at Nil boolk value as disclosed in Note 6 to the audited financial statements for
the yeat ended June 30, 2022.
March 31, June 30,
2023 2022
(Un-audited) (Audited)
MUSHARIKA FINANCE Rupees Rupees
Musharika finance - secured 6.1 331,368,356 531,641,716
Less: current portion of Musharika Finance (80,800,000) (230,800,000)
250,568,356 300,841,716




6.1

6.2

7.1

7.2

The Modaraba has provided Musharika Finance facilities to several customers for various purposes. The agreed share in the
purchase of the assets between the Modaraba and the customers ranges from 10% to 90% (June 30, 2022: 4.35 % to 85.00% ) and
10% to 90% (June 30, 2022: 15.00% to 95.65% ) respectively. The customers have either transferred the titles of the assets in the
name of the Modaraba or the assets are held in trust by an Agent, being related party of the Modaraba, appointed in terms of Inter-
Creditor and Security Sharing Arrangement Agreement (the agreement) for and on behalf of the Modaraba to the extent of its
interest defined in such agreements. The Modaraba has also obtained various securities against these facilities including personal
guarantees of sponsors or directors of customers, post-dated cheques issued by customers and hypothecation of assets.

These facilities have various maturities up to April 21, 2027. These facilities carry profit ranging from 3 months KIBOR plus 2.25%
to 3 months KIBOR plus 3% (June 30, 2022: 3 months KIBOR plus 2.25% to 3 months KIBOR plus 3%)

March 31, June 30,
2023 2022
(Un-audited) (Audited)
Note Rupees Rupees
DIMINISHING MUSHARIKA FINANCE

Diminishing Musharika Finance - secured considered good 7.1 263,604,455 94,577,247
Considered doubtful 7.2 200,000,000 200,000,000
Less: Provision against doubtful debts (23,042,772) (23,042,772)
176,957,228 176,957,228
Less: current portion of Diminishing Musharika Finance (223,786,431) (81,852,646)
216,775,252 189,681,829

Include an amount of Rs. 27.73 million against Diminishing musharaka finance facility to its corporate customer for the purpose of
financing the construction of housing project. The facility is secured against various collaterals which mainly include transfer of
personal properties of sponsors and/or their associates. Further this facility is secured with first pari passu hypothecation charge over
the present and future fixed assets, including plant and machinery and land and building, present and future current assets of the
housing project, lien on debt collection accounts of the customer and personal guarantees of the Sponsors.

Also include an amount of Rs. 235.87 million against facilities extended to various customers for vehicle financing arrangements.
All arrangements are secured against hypothecation of assets, personal guarantees and promissory notes.

The Modaraba has provided Diminishing musharaka finance facility to one of its corporate customer for the purpose of balance
sheet re-profiling. This facility is secured against various collaterals which include mortgage over personal properties of sponsors.
Further, the facility is also secured with first pari passu hypothecation and mortgage charges over present and future fixed and
current assets of the customer, pledge over sponsor shares, personal guarantees of sponsors, sponsor support and lien over collection
account. The customer has defaulted in repayments, therefore, Modaraba initiated legal proceeding against the customer in the
Sindh High Court under Financial Institution (Recovery of Finances) Ordinance, 2001.

The above facilities have maturity dates up to November 28, 2026 and carry profit ranging from 3 months KIBOR plus 2.5% to 6
months KIBOR plus 5% (June 30, 2022: 3 months KIBOR plus 2.5% to 6 months KIBOR plus 5%)



8.1

9.1

9.2

RECEIVABLE AGAINST ADVISORY FEE

Receivable against advisory fee 8.1 27,480,000 33,760,020
Less: current portion of advisory fee (27,480,000) (17,708,472)
- 16,051,548

This represents advisory fee receivable from customers in connection with advisory services
rendered by the Modaraba.

March 31, June 30,
2023 2022
Note (Un-audited) (Audited)
Rupees Rupees
ASSIGNMENT OF RECEIVABLES

Against the Court decree 9.1 161,824,286 -
Less: Unearned income (51,824,286) -

110,000,000 -
Other receivable 9.2 100,000,000 -

210,000,000 -

The Modaraba and the Pak Brunei Investment Company Limited (PBIC) entered into an agreement
for “Assignment of Receivables and Rights” dated October 31, 2022. As per the agreement, PBIC
has transferred/ assigned all rights and receivables pertaining to one customer against which recovery
suit was filed (by PBIC) and decree was obtained from the Honorable Court for Rs. 161,824,286 as
per order dated February 12, 2020. Modaraba has assumed the aforesaid rights on payment of full
and final amount of Rs. 110,000,000 to PBIC. The receivable shall be recovered from the execution
proceeding of the decree relating to the underlying Mortgaged Properties and other Securities and the
amount of unearned income shall be recognized accordingly.However, Modaraba is entitled to
exercise rights to issue notices, recover or restructure the claim for future settlement with the
customer.

The underlying securities against the receivable (decretal amount) comprises of mortgage of various
properties, attachment and sale of hypothecated assets of the customer and associated concern along
with the sale of pledged shares of the sponsors.

As per the agreement, until final settlement between the Modaraba and the customer, the PBIC shall
act as an agent of and continue to hold the mortgaged properties and other securities on behalf of the
Modaraba.

The Modaraba, the Pak Brunei Investment Company Limited (PBIC) and one of its customer entered
into tripartite agreement for “Assignment of Receivables and Rights” dated October 31, 2022. As per
the agreement, PBIC has transferred/ assigned portion of rights against receivables of Rs. 100
million pertaining to the customer. Modaraba has assumed the aforesaid rights on payment of full
and final amount of Rs. 100,000,000 to PBIC.

The receivable is secured against mortgage of personal properties, personal guarantee of the
customer’s sponsors and hypothecation charge over assets of the customer.
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As per the agreement, until final settlement between the Modaraba and the customer, the PBIC
shall act as an agent of and continue to hold the mortgage properties and other securities on
behalf of the Modaraba.

The receivable shall be matured on April 23, 2023 on rollover basis and carry profit at 3 months
KIBOR plus 4.75%.

Modaraba is also entitled to exercise rights to issue notices, recover or restructure the claim for
future settlement with the customer.

March 31. June 30.
2023 2022
(Un-audited) (Audited)
BANK BALANCES Rupees Rupees
Balances with banks
in current accounts 221,344 186,518
in deposit accounts 108,684,816 186,997,424

108.906.160 187.183.943

CONTINGENCIES AND COMMITMENTS

Details of contingencies regarding Provision for Sindh Workers' Welfare Fund and Services
Sales Tax on Management Company’s remuneration are disclosed in notes 21.1 and 28
respectively as disclosed in the audited financial statements. There are no other contingencies as
at March 31, 2023.

Commitment

There was no commitment as at the renortina date.

March 31. March 31.
2023 2022
TAXATION (Un-audited) (Un-audited)
Rupees Rupees
Current 22.986.326 14.227.747
Deferred 194,043

23,180,369 14,227,747
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EARNINGS PER CERTIFICATE - BASIC AND DILUTED

The earnings per certificate as required under IAS 33 "Earnings per share" is given below:

Nine month Ended Quarter ended
March 31, March 31, March 31, March 31,
2023 2022 2023 2022
(Un-audited)
(Rupees)
Basic earning per certificate
Profit for the period after taxation 57,034,558 20.143.456 16,731,700 15,457,438
(Number)
Weighted average number of certificates
outstanding during the period 100.000.000 100,000,000 100.000.000 100.000.000
(Rupee)
Earnings per certificate 0.57 0.20 0.17 0.15

Diluted

Diluted earnings per certificate has not been presented as the Modaraba does not have any
convertible instruments in issue as at the reporting date which would have any effect on the
earnings per certificate if the option to convert is exercised.

RELATED PARTY TRANSACTIONS

The related parties of the Modaraba comprise of the Management Company and its Holding
Company, Modarabas under common management (KASB Modaraba, First Prudential
Modaraba and First Pak Modaraba), other associated companies, staff retirement funds,
Directors and Key Management Personnel. Transactions with related parties are carried out at
agreed rates.

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company. The Modaraba considers its Chief
Financial Officer and business heads to be its key management personnel. There are no
transactions with key management personnel other than their terms of employment / entitlement.
Details of certificate holding of Holding Company, Management Company, Directors, Key
Management Personnel and their family members are disclosed in pattern of certificate holding
included in the annual report of the Modaraba.

Transactions and balances with related parties during the period other than those disclosed
elsewhere in the financial statements are given below:



March 31, March 31,
2023 2022
(Un-audited) (Un-audited)
Rupees Rupees
14.1  Details of the transactions with related parties
Pak Brunei Investment Company Limited
Holding Company of the Management company
Receipt against sale/novation of Musharika Finance
Facility (150,000,000) (174,000,000)
(Encashment)/Placement of Modaraba Term Deposit - (239,000,000)
Profit earned from Modaraba Term Deposit
during the period - (1,922,541)
Shared service expense 7,674,134 7,190,631
Assignment of receivable under decree 110,000,000 -
Assignment of other receivable 100,000,000 -
KASB Modaraba
Sharing of common expenses (829,261) (191,446)
Other expenses 965,395 249,811
First Pak Modaraba
Sharing of common expenses (427,012) (63,815)
First Prudential Modaraba
Staff cost of deputed employee (5,898,403) (4,672,445)
Sharing of common expenses (2,361,623) (382,892)
Staff retirement benefits funds
Contribution to staff provident fund 75,438 45,565
Contribution to staff gratuity fund - 414,351
Jubilee Life Insurance Co. Ltd.
Takaful premium 186,943 47,160
14.2  Amounts outstanding as at period/year end March 31, June 30,
2023 2022
(Un-audited) (Audited)
Pak Brunei Investment Company Limited Rupees Rupees
Holding Company of the Management company
Payable in respect shared services (995,702) (1,013,371)
Awwal Modaraba Management Limited
Management Company
Payable against Management Company's remuneration (9,916,609) (14,429,747)




KASB Modaraba

Receivable/(payable) against sharing of common
expense 158,106 16,415

First Pak Modaraba
Receivable against sharing of common expenses 143,260 448,058

First Prudential Modaraba
Receivable against Staff cost of deputed employee 1,952,630 3,730,397
Receivable against sharing of common expenses 693,732 1,344,539

Staff retirement benefits funds
Contribution payable to staff provident fund - (27,822)
Contribution payable to staff gratuity fund - (1,162,902)

15 CORRESPONDING FIGURES
Corresponding figures have been rearranged or reclassified wherever necessary for the purpose of
comparison and better presentation. There were no major reclassifications in these condensed interim
financial statements.

16 DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on by the
Board of Directors of the Management Company.

For Awwal Modaraba Management Limited
(Management Company)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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