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CONFIDENTIAL

STANDARD CHARTERED BANK {PAKISTAN) LIMITED
30 SEPTEMBER 2023
DIRECTORS’ REPORT

On behalf of the Board of Directors, we are pleased to present the Directors’ Report of Standard Chartered
Bank (Pakistan) Limited (SCBPL or the Bank} along with the un-audited interim financial statements for the
periad ended 30 September 2023.

Economy

After witnessing GDP growth of 5.9% in FY-22, economic activity decelerated to 0.3% in FY-23 due to
political uncertainty, devastating floods, inflationary pressures driven by high giobal commodity prices and
measures taken by authorities to curb imports in order to ease pressure on current account deficit. GDP
growth in FY-24 is expecied to recover gradually to 2.0% on better agriculture outlook and bottoming out
of econemic activity.

The current account deficit narrowed by 58% to $0.9bn in first quarter of FY-24. This substantial reduction
was due to a sharp contraction in imports, reflecting the impact of policy tightening and administrative
measures. Imports, exports, and remittances declined year on year by 25.4%, 3.8% and 19.8% in first
quarter of FY-24 respectively.

On the external front, the SBP foreign exchange reserves stood at $7.7bn as of 13th October 2023.
Following a flexible exchange rate regime, PKR depreciated by 39% in FY-23 with subsequent appreciation
of 3% tili 14th October 2023 owing to administrative measures of the Government. Higher international
commodity prices together with domestic demand are driving inflation with a peak of 38% vly in May'23
moderated to 31.4% in Sep’23. To address the rising inflationary pressure and widening current account
deficit, SBP increased policy rate by 8.25% to 22.00% during FY-23. Recently, SBP has maintained the
policy rate at 22.00% mindful of the improved inflation outlock.

Completion of the new IMF Stand-by Arrangement (SBA) and the upcoming first review in Nov'23 remains
key for near term exiernal and economic stability. Recent appreciation of PKR and the rise in Chinese
investments lifted the Foreign Direct Investment (FDI} by 16% year on year during first two months of FY-
24, This will further support in unlocking near-term FX inflows from multilateral and bilateral sources paving
way for improved macroeconomic environment.

Banks in Pakistan continue to be well capitalized with an industry wide CAR of 17.8% and remain profitable
with a ROE (after tax) of 26.0% during H1-23. Meanwhile, NPLs of the banking sector stood at 7.4% at
close of H1-23 compared to 7.5% at close of H1-22.

Purpose

At Standard Chartered, our purpose is to drive commerce and prosperity through aur unique diversity. This
captures the spirit of Standard Chartered by bringing together the best of what we already have — our
incredible diversity of locations, cultures and expertise and ties it tc what we de as a Bank — facilitating
commerce in the real economy.

QOur purpose signifies the way we want to do business with a human aspect as prosperity is not just about
financial wealth but contributes towards creating healthier and happier communities. The purpose also
embaodies a more proactive and high-perfarmance cuiture.

Qur strategic pillars

We have continued to make good progress against the strategic priorities. As we accelerate our strategy,
we have refined our focus onte four strategic priorities:;

1) Network
Our global netwerk is the key to our ability to compete profitably and remains a differentiator for our
clients. We continue to leverage this strength and systematically increase network linked income
through innovative solutions, product specialization and structured off-shore offerings. Qur focus
remains on facilitating our clients in the Belt and Road Initiative and other trade corridars as well as
building momentum in Sovereign, Multinational and Local Corporates space.
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2} Affluent

3)

4)

We continue to reinforce our strong credentials in the affluent segment by building ioyalty and trust
through offering our clients personalised wealth advice based on superior insight. Income from our
affluent wealth business is up by 23%.

Mass Retail

We are investing in a range of proven digital capabilities that can substantially and economically scale
up our mass market retail presence. We are doing this with enhanced data analytics and a superior
end-to-end digital experience, developing opportunities on our own and with partners. Our digital
transaction mix, including “SC Mobile” application customers, continue fo increase. We have
upgraded core banking system to advanced platform and are also spending on state of the art digital
capabilities and solutions to drive enhanced client experience.

Sustainability

Our commitment to sustainability is not only about the economic activity we finance, but also about
how we run our business. We invest in our people, promote the right values, behaviours and conduct,
support the fight against financial crime and manage our environmental footprint. Qur sustainability
strategy seeks to strengthen relationships between our business, community, Government and
clients. We will continue to focus on differentiated sustainability offering.

These strategic pricrities are supported by three key enablers:

1)

2)

3)

People & Culture
We are investing heavily in our people, giving colleagues the skills they need to succeed, bringing in
expertise in critical areas and evalving to a more innovative and agile operating model.

Ways of Working
We are fundamentally changing the way we work, accelerating our time-to-market and increasing
productivity.

Innovation & Technology
We are driving innovation to improve our clients’ experience, increase our operational efficiency and
tap new sources of income.

Operating Results and Business Overview

30 September 2023 31 December 2022
{(PKR millions) (PKR millions)
Balance Sheet

Paid-up capital 38,716 38,716
Total equity 93,738 87,521
Depaosits 725,314 718,450
Advances — gross 256,040 236,923
Advances ~ net 234,592 216,208
Investments — net 486,231 477,732
Period ended Period ended
30 September 2023 30 September 2022
(PKR millions) (PKR millions)

Profit and Loss
Revenue 76,942 45140
Qperating expenses 12,087 9,489
Other non-mark-up expenses 1,233 754
Operating profit (before provisions and tax) 63,621 34,897
(Recovery) / Provisions and write offs - net 615 {1,535)
Profit before tax 63,006 36,432
Profit after tax 31,448 14,245

Earnings per Share {EPS) - Rupees 8.12 3.68
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A strong performance by the Bank led to a growth of 73% in profit before tax to PKR 63.0 billion. Overall
revenue grew 70%, whereas client revenue increased by 80% year on year with positive contributions from
all segments. Operating expenses increased 27% from comparative period in line with inflation. Moreover,
as a result of prudent risk approach coupled with recoveries of bad debts led to a benign charge of PKR
615 million for the period.

On the liabilities side, the Bank’s total deposits stand at PKR 725bn; up by PKR 8.9 billion, whereas current
and saving accounts grew by PKR 26 billion (up 4%) since the start of this year and comprise 98% of the
deposit base. This was led by a strong pick up in current accounts of PKR 68 billion (up 21%). On asset
side, net advances registered a growth of PKR 18.4 billion (8%) since the start of this year. We continue to
monitor the economic and political landscape and will position our portfolio accordingly. The Bank is well
placed to cater for the needs of its clients and will continue ifs strategy to build a profitable, efficient and
sustainabie portfolio.

The Bank is investing in its digital capabilities and infrastructure to enhance our clients’ banking experience
through the introduction of innovative solutions. We have made steady progress in further strengthening
our control and compliance environment by focusing on cur pecple, culture and systems. We are fully
committed to sustained growth by consistently focusing on our clients and preduct suite along with a prudent
approach to building the balance sheet while bringing the best-in-class services to our customers.

Qutlook

While the external environment remains challenging, pace of economic recovery will be dependent on
improvement in external flows, domestic and geopolitical environment and global commodity prices.

We recagnise the challenging times ahead and are committed to support our clients and employees whilst
ensuring our clients' needs are at the heart of everything we do.

Having strengthened our foundations an conirals and conduct we are well equipped te manage our risks,
capital and liquidity effectively. The prudent and proactive measures that we are taking now will make us
leaner and fitter to take advantage of the opportunities that lie ahead.

Credit Rating

Pakistan Credit Rating Agency (PACRA)} has maintained the Bank’s long-term and short-term ratings of
“AAA” (Triple A) and “A1+” (A One Plus) respectively. These ratings denote the lowest expectation of credit
risk emanating from an exceptionally strong capacity for timely payment of financial commitments.

Dividend

Interim cash dividend of 25.0% {PKR 2.50/- per share) in respect of the nine months period ended
September 30, 2023 has been declared by the Board of Directors in their meeting held on October 25,
2023. This is in addition to 40.0% (PKR 4.00/- per share) interim cash dividend announced / paid during
half year ended June 30, 2023.

Appreciation and Acknowledgment

We take this opportunity to express our gratitude to our clients and business partners for their continued
support and trust. We offer sincere appreciation to the State Bank of Pakistan for its guidance and
cooperation extended to the Bank. Finally, we are also thankful to cur associates, staff and colleagues for
their committed services provided to our valued clients.

On behalf f the Board

Chief Executive Officer Directar

Karachi: 25% October 2023
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Standard Chartered Bank (Pakistan) Limited

Statement of Financial Position
As at 30 September 2023

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Deferred tax assets - net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Sub-ordinated debt

Deferred tax liabilities - net

Other liabilities

NET ASSETS
REPRESENTED BY:
Share capital

Reserves

Surplus on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

Note

i4
15
16

17
18

19

20

{Un-audited)
30 September 2023

{Audited)
31 December 2022
(Rupees in '000)

96,056,192 68,918,645
16,651,357 8,737,656
108,179,650 51,286,290
486,231,114 477,732,454
234,591,503 216,207,696
11,590,655 11,474,182
26,095,310 26,095,310
24,591,869 66,836,739
1,003,987,650 927,288,972
13,202,944 14,820,617
43,191,473 28,063,619
725,314,487 718,449,089
6,011,117 5,354,762
122,529,978 73,079,106
910,249,999 839,768,093
93,737,651 87,520,879
38,715,850 38,715,850
35,501,551 29,211,960
7,694,227 7,878,792
11,826,023 11,714,277
93,737,651 87,520,879

The annexed notes | to 37 form an integral part of these condensed interim financial statements.

£

Chairman Chief Execufive

Director
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Standard Chartered Bank (Pakistan) Limited

Profit and Loss Account {Un-audited)

For the nine months period ended 30 September 2023

Mark-up / retum / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME
Fee and comrnission income
Dividend income
Foreign exchange income
Income / {Joss) from derivatives
Gain / (loss) on securities
Other income
Total non mark-up / interest income

Total Income

NON MARK-UP / INTEREST EXPENSES
Operating expenses
Workers welfare fund
Other charges

Total non mark-up / interest expenses
Profit hefore provisions
Reversals / {(provisions) and write offs - net
Extra-ordinary / unusual items
PROFIT BEFORE TAXATION
Taxation
PROFIT AFTER TAXATION

BASIC / DILUTED EARNINGS PER SHARE

Note

24

25
26

28

2¢

30

31

‘Three moaths

Nine months Three months

Nine months

The annexed notes | to 37 form an integral part of these condensed interim financial statements.

Chairman

period ended period ended period ended period ended
30 September 30 September 30 September 30 September
2023 2023 2022 2022
(Rupees in 000}

41,230,623 110,267,980 25,896,974 61,817,032
(15,345,924) (41,859,697) (13,344,385) (32,226,122)
25,884,699 68,408,283 12,552,589 29,593,910

1,336,723 3,897,776 644,841 2,385,882

56 50,140 63 25,901
2,530,816 3,355,228 4,574,782 10,752,472
156,223 2,173,720 (525,3601) 223,583
281,421 (1,124,597) 431,919 2,109,042
8,424 181,521 27,080 52,637
4,413,657 8,533,788 5,153,324 15,549,517
30,298,356 76,942,071 17,705,913 45,140,427
(4,187,450) {12,087,408) (3.249,428) (9.489,385)
(619,617) (1,230,203) (293,546) {743,520
(381) {3,106) - (10,161}
{4,807,448) (13,320,717) (3,542,974) (10,243.066)
25,490,908 63,621,354 14,162,939 34,897,361
(627,070) {615,139) 220,818 1,535,131
24,863,838 63,006,215 14,383,757 36,432,492
(12,200,486) (31,558,258) {8,247,197) (22,187,520)
12,663,352 31,447,957 6,136,560 14,244,966
{Rupees) {Rupees)
3.27 8,12 1.59 3.68
Director Director
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Standard Chartered Bank (Pakistan) Limited
Statement of Comprehensive Income (Un-audited)

For the nine monihs perivd eaded 30 Seprember 2023

Three months  Nine months

period ended  period ended

30 September 30 Scptember
2023 2023

Profit after tax for the peried 12,663,352 31,447,957
Other comprehiensive income

Items that may be reclassified {o profil and less account in subsequent periods:

Movement in surplus ¢ (deficit) on revaluation of invesiments - net of tax 588,861 (74,117)
Movement in surplus / (deficit) on revaluation of fixed assets - deferred tax rate impact (39.501) {39,501)
Movement 1n remeasurement of post employment obligations - deferred tax rate impact {1,936) (1,936)

Items that will not be reclassified as to profit and loss account in subsequent periods - -

{Rupees in '000)

Three months  Nine months

period ended  period endecd

30 September 30 Scptember
20622 2022

6,136,560 14,244 966

947,562 773,001
(28,002) (28,062)

Total comprehensive income for the period 13,210,776 31,332,403

7,056,060 14,989,903

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements.

Director

Chairman
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Standard Chartered Bank (Pakistan) Limited
Statement of Changes in Equity (Un-audited)
For the nine months period ended 30 September 2003

Balanee as a1 01 danuayy 2632

Total comprehensive income for the perisd

Profit aftes tax for tiw nine months perod ended 3D September 2022
Other comprehensive income

Mevement in surphas / (deficin on resaluation of fised assets - deferred
tas rate impact

Monement in surplus / (deficit) onrevatuation of investiments « not of tas

Transactions with anners, recorded directly in equily

Shise based pay nant transactions (Contribution from
helding Comopany )

Cash dividend (Finat 2021) ol Rs, 1.75 per share

Cash dividend (Interim 2022 at Rs. 1,30 per share

Transfer 1o statutory reserve

Transfesred from surplus on revatuation of
fixed asset - net of defermred tax

Balance as at 30 Septeanber 2022 - Po-audited
Total comprebensive inceme for the period

Pro:fit after tax for the three months perod ended from G2 October 2022 10
3] Deggmber 2022

ther comprehensive ineame
Mot ement in surplus on revaluation of im estments « net of 1ax

Remeasurement of post empioyment obligations - net of tax

Transactlons with onners, recorded directly in eguity

;. Share based payment transactions (Contribatica from hokling Company)

Transfer 10 StEWOTY Tesene

Renlized on dizposals during the peeied - net of defesred 1

Transferred from surplus on revaluation of
fixed asset - net of deferved $ax

Balance as at 31 December 2022 - Audited
Total cemprehensive income for the period

Profit after tax for the nine months perod ended from 01 January 2023 o
30 September 2623

Other comprehensive income

Movemont in remeasurement of post employment obligations - defemred
tax rate impact

Movemnent in sugplus on revaluation of investments - net of tay

Transactions nith evners, recorded divectly in equity

Share based payment transactions (Contributien from
holding Company)

Cash dividend (Final 2022) a1 Rs, 3,59 per share

Cash dividend (Interim 2073} at Rs. 4.00 per share

Transfer to statslory resene
Realised on disprsal during the pesiod - net of defered tax

Fransfersed fresm surplus on revaluation of
fixed asset - net of deferred tax

Balance as at 30 September 2023 - Un-audited

The annexed notes 1 fo 37 form an

[

Chalrman

Surplus 7 (Deficit) on

Khare Share Statutory ros aluation of Unapprapriated Tenl
Cagital Premiam Reserve Iw estments Fised Assefs Frofit
{Rupees in 000}
3%,715.850 1,036,050 24,206,653 [CL IR 859,757 8,274,446 T 256
- - - 14,244,200 14, 243806
. - . - {28.062) {128.41062)
- - - 73,00 - - ERXREEH
BN (86 14,244,060 14,059,008
R 47,778 2,778
. . . - - (6,775,274 (6,775,274
. . - - . (5,807,378 (5,807,378}
. - - - . {12,534,874) {12,53,874)
- - 2,848,993 - - (2,848,001 -
- . . - (13.858) 13,858 -
34,715,850 1,036,000 27.055.958 285,029 1817.877 7,149.433 82040287
_ N N - - 5,599,409 5,599,409
- - - (191,056) - - (191.056)
- - - - - 8,200 8,290
- - E (191.036) . 3,607,650 5,416,633
i I |
- . . - - 43,949 43,949
- - 1119582 - - 11,119,882 -
- - - - (28,494} 28,494 .
- - . {4,564} 4,564
38,715,850 1,034,020 18,175,870 93,973 7,784,819 11,714,277 87,520,879
. . . . - 31,447,957 31,447,957
£1,9364 {1,936)
. . . (74,117 - - {74,117)
- - - (4,117 {39,501) 35,446,021 31,332,403
- - - - - 49,673 49,673
. . . . . 19,678,963 {9,678,963)
. . . - - (15,486,340} {15,486,340)
N R - - . {25,115,5630) (25,115,630
- - 6,289,591 - - {6,289,591)
- (58.860) 58,840 -
- - / - . (12,087 12,087 -
18,718,850 1,636,000 F 34,465,461 19,856 74674371 11,824,023 93,737,651

agl of these condensed interim fipancial gatemants

Director
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Standard Chartered Bank (Pakistan) Limited

Cash Flow Statement (Un-audited)

For the nine months period crided 30 Septembor 2023

Note 30 September 2023 30 September 2022

-—eereee—ue——(Rupees in '080)—-—-mmmmnr—
CASH FLOW FROM OPERATING ACTIVITIES
Profit before waxation for the perind 63,806,215 36,432 492
Less: Dividend income (50,140} {25,901
62,956,075 36,406,591
Adjustments for:
Depreciation 27 690,155 053,426
Gain on sale of asset held for sale (144,717) .
Gain on sgle of fixed assets 2 (13,455) (30,943}
Unirealized gain on revaluation of investments classified as held for trading - net 25 (6,493) (129,09%)
Finance cost against lease 160,237 173,957
({Loss)/ gain on lease temnination 15,380 (6,826)
(Reversals) / provisions and write offs - net 29 615,139 {1,535,131)
1,316,244 {8§74,616)
64,272,319 35,531,975
{Increase) \ decrease in operating assets
Lending 1o fingncial institutions (56,893,360) {7,272,657)
Held-for-trading securities (518,861} 50,823,325
Advances {18,998,384) 2,550,042
Other assets (excluding advance taxation) 33,274,544 (54,622,146)
{43,136,061) (8,521,436}
Increase / (decrease) in operating liabilities
Bills payable (1,617,673) (2,037,360}
Borrowings from financial institutions 3,756,587 (10,583,440)
Deposits 6,864,498 107,659,998
Other liabilities 28,043,840 (9,921,721
37,047,252 85,117,477
Cash inflow before taxation 58,183,510 112,128,018
Income tax paid (22,118,784) {10,297 ,443)
Net cash flow generated from operating activities 36,004,726 101,830,573
CASH FLOY FROM INVESTING ACTIVITIES
Net investments in available for sale securities (7,933,414} (77,480,773)
Dividend received 50,146 25,901
Investiment in fixed assets {662,415) (447,184}
Proceeds from sale of fixed assets 13,455 30,943
Proceeds from sale of asset held for sale 260,560 .
Net eash flow used in investing activities (8,271,734) (77.871,113)
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid {3,603,410) {4,926,399)
Payment in respect of lease liability (449,601) {316,775)
Net eash flow used in financing activitics {4,113,011) {5,243,11)
Increase / (decrease) in cash and cash equivalents for the period 23,679,981 18,716,286
Cash and cash equivalents at beginning of the period 64,951,836 64,640,768
Effect of exchange rate changes on cash and cash equivalents 9,629,907 5,211,380
74,581,743 69,852,148
Cash and cash equivalents at end of the period 98,261,724 88,568,434
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
Cash and balances with treasury banks 6 96,056,192 66,584,278
Balances with other banks 7 16,651,357 22339527
Overdrawn nostros 15 {14,445,825) (355,371)
98,261,724 , 88,568,434

The annexed notes 1 to 37 form an integral part of these condensed interim financial statginents.

Director
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Standard Chartered Bank (Pakistan) Limited

Notes to the Condensed Interim Financial Statements (Un-audited)
Fur the ning months period ended 30 September 2023

2.1

STATUS AND NATURE OF BUSINESS

Standard Chartered Bank (Pakistan) Limited ("the Bank") was incorporated in Pakistan on 19 July 2006 and was granted approval
for commencement of banking business by State Bank of Pakistan, with effect from 30 December 2006. The ultimate holding
company of the Bank is Standard Chartered Ple., incorporated in England. The registered office is at Standard Chartered Bank
Building, LI. Chundrigar Road, Karachi.

The Bank commenced formal operations on 30 December 2006 through amalgamation of entire undertaking of Union Bank
Limited and the business carried on by the branches in Pakistan of Standard Chartered Bank, a bank incorporated by Royal Charter
and existing under the laws of England. The scheme of amalgamation was sanctioned by State Bank of Pakistan vide its order dated
4 December 2006. The Bank's shares are listed on Pakistan Stock Exchange.

The Bank is engaged in the banking business as defined in the Banking Companies Ordinance, 1962 and has a total number of 40
branches in Pakistan including 2 Islamic branches (31 December 2022: 40 branches in Pakistan including 2 Islamic branches } in
operation at 30 September 2023,

BASIS OF PREPARATION

Statement of compliance

The condensed interim financial statements has been prepared in accordance with the accounting and reporiing standards as
applicable in Pakistan for interim tinancial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of;

«  International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan, as are notified
under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan and the Securities and Exchange Commnission of Pakistan.

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by SBP
and SECP differ with the requirements of the IFRS or IFAS, requirements of the Banking Companies Ordinance, 1962, the

Companies Act, 2017 and the said directives shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and
Measurement' and International Accounting Standard (IAS) 40, 'Investment Property' for Banking Companies in Pakistan through
BSD Circular Letter 10 dated 26 August 2002 til} further instructions. Further, the SECP has deferred the applicability of
Internatienal Financial Reporting Standard (IFRS) 7 ‘Financial Instruments: Disclosures’ through its notification 5.R.0 411(}/2008
dated 28 April 2008. Accordingly, the requirements of these standards have not been considered in the preparation of these audited
financial statements. However, investments have been classified and valued in accordance with the requirements prescribed by the
SBP through various circulars.

The Securities and Exchange Commission of Pakistan (SECP) has notitied Islamic Financial Accounting Standard (IFAS) 3, 'Profit
and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of Pakistan. IFAS 3 shall be followed with effect
from the financial periods beginning after 1 Jamuary 2014 in respect of accounting for transactions relating to 'Profit and Loss
Sharing on Deposits’ as defined by the said standard. The standard has resulted in certain new disclosures in these financial
statements of the Bank. The SBP through BPRD Circular Letter No. 4 dated 25 February 2015, has deferred the applicability of
IFAS 3 till further instructions and prescribed the Banks to prepare their annual and periodical financial statements as per existing
prescribed formats issued vide BSD Circular 04 of 2006 and BPRD Circular Letter No. 05 of 2019, as amended from time to time.

The disclosures made in these condensed interim financial statements have been limited based on the format prescribed by the SBP
vide BPRD Circular No. 5 dated March 22, 2019 and IAS 34. These condensed interim financial statements do not include all the
information and disclosures required for annual financial statements and should be read in conjunction with the audited annual
financial statements for the year ended 31 December 2022,
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Standards, interpretations of and amendments to accounting and reperting standards as applicable in Pakistan that are
effective in the current period

The Bank has adopted the following amendments to the approved accounting and reporting standards which became effective for

the current year:

Amendments to approved accounting standards

Definition of Accounting Estimates - Amendments to IAS §

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendinents io IAS 12
Intemnational Tax Reform - Pillar Two Model Rules - Amendments to JAS 12

Standards, interpretations and amendments to accounting and reporting standards as applicable in Pakistan that are not
yet effective in the current period

The following standards, amendments and interpretations as notified under the Companies Act, 2087 will be effective for
accounting periods beginning on or after January 01, 2023

Standard or Interpretation Effective date (annual periods beginning on
or after)

Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 01 January 2024

Sale or Contribution of Assets between an Investor and its Associate or Joint 01 January 2024

Venture ~Amendments to IFRS 10 and IAS 28

Classification of Liabilities as Current or Non-current and Non-current Liabilities 01 January 2024
with Covenants - Amendments to IAS 1

The above standards and amendments are not expected to have any material impact on the Bank's financial statements in the period
of initial application.

IFRS 9 'Financial Instruments' - SBP directed the banks to implement IFRS 9 with effect from 01 January 2024 vide BPRD circular
no. 07 of 2023 dated April 13, 2023, IFRS 9 replaces the existing guidance in JAS 39 Financial Instruments: Recognition and
Measurement, IFRS 9 includes revised guidance on the classification and measurement of financial instruments, a new expected
credit loss model for calculating impairment on financial assets, and new general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of financizal instruments from IAS 39. The Bank has been complying with
the requirement of SBP 1o have parallel run of IFRS 9 until its adoption.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan:

Standard TASB Effective date (annual periods
beginning on or after)

IFRS 1 - First-time Adoption of International Financial Reporting Standards July 01, 2009

IFRS 17 - Insurance Contracts 01 January 2023

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial statements are the same as those
applied in the preparation of the annual financial statements of the Bank for the year ended 31 December 2022,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis and the methods used for critical accounting estimates and judgments adopted in these condensed interim financial
statements are the same as those applied in the preparation of the annual finaneial statements of the Bank for the year ended 31

December 2022,
FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the annual
financial statements of the Bank for the year ended 31 December 2022
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CASH AND BALANCES WITH TREASURY BANKS Note 30 September 2023 31 December 2022
{Un-audited) {Audited)

{Rupees in '600)

In hand
- Lecal currency 5,240,457 4,726,792
- Foreign currencies 13,495,701 8,351.423

With State Bank of Pakistan in:

- Local currency current account 6.1 54,582,551 33,005,724
- Local currency current account - [slamic Banking ¢/ 3,506,771 8,445,224

- Foreign currency deposit account
-~ Cash reserve account 6.2 6,451,230 4,785,732
- Special cash reserve account 6.2 12,386,050 9,123,602
- Local US Dollar collection account 340,275 402,751

With National Bank of Pakistan in:
- Local currency current account 923 93
Prize Bonds 53,064 17,304
96,056,192 68,918.645

The local currency current account is maintained with the State Bank of Pakistan (5BP) as per the requirements of Section 22 of
the Banking Companies Ordinance, 1962, This section requires banking companies to maintain a local currency cash reserve in
the current account opened with the SBP at a sum not less than such percentage of its demand and time liabilitics in Pakistan as
may be prescribed by SBP.

As per DMMD Circular No. 20 dated November 13, 2021, cash reserve of 6 percent and special cash reserve of 10 percent {for
Istamic 6 percent) are required to be maintained with SBP on deposits held under the New Foreign Currency Accounts Scheme
(FE-23 deposits).

BALANCES WITH OTHER BANKS Note 30 September 2023 31 December 2022
(Un-audited) (Audited)
(Rupees in '000)

In Pakistan
- In current accounts 69,779 19,329

QOutside Pakistan
- In current accounts 7.1 16,581,578 8,718,327
16,651,357 8,737,656

This includes balances of Rs. 2,065.725 million (2022; Rs. 5,547.742 million} held with other branches and subsidiaries of
Standard Chartered Group outside Pakistan.

LENDINGS TO FINANCIAL INSTITUTIONS Note 30 September 2023 31 December 2022

(Un-audited) (Audited)
(Rupees in '000)

Repurchase agreement lendings (Reverse Repo) - 31,800,000
Placements 81 108,179,650 19,486,290
108,179,650 51,286,290

These represents placements with other branches and subsidiaries of Standard Chartered Group outside Pakistan at mark-up rates
ranging from 3.00 percent to 5.40 percent per annum {2022 1.35 percent to 4.4 percent per annum), and are due to mature latest

by March 2024,
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Particulars of lending

Ta local cusrency

In foreign currencies

Waong of the lending to iinaneial institutions were classified atpesiod end,

INVESTMENTS

Mot

A3

2 September

31 December

2023 (Un- 2022 {Auditedy

wudited)
(Rupees in '000)

- 31.800.080
108,175,650 19,486,290
108,178,650 31.286.290

Investments by type

Held for trading securities

Federal Government Sevuritics

Availuble for sale securities

Federal Government Securities
Shares
Non Government Debt Securities

Tatal Investments

Investments given as collateral

Market Treasury Bills
Fakistan Investnent Bonds

30 September 2023 (Un-audited) 34 December 2022 {Audited)
Cost / Provision for| Surplus / Carrying Cost / Provision for Surpius Carrying
Amortised diminution | (Deficit) Vatue Amaortised dimingtion (Deficity Value
cost [
(Rupces in *000)

973,677 - 6,495 980,172 454516 - {131.784) 323032
13677 - 6495 980,172 454.816 {131.784) 123.032
485,108,750 “ (96,2507 485,012,510 477,141,307 118,480 477,259,787
837,648 (734,398)] 135,182 238432 837,648 {734,398) 46,385 149,635

147,000 (147,000) - - 147.000 (147.0000 - -
486,093,408 {881,398) 38,931 485,250,942 478.125.955 (381.398) i64.805 477,409,422
487,067,085 {851.398) 45,427 486231114 478.580.771 (881,398 33081 477.732.454
30 September 31 December
2023 (Un- 2022 {Audited)

Nate audited)
{Rupees in '000)

5,943,937 -
- 18.664
03 5,943,937 18.664
30232?:3:1 ber 31 December

A= W22 i

audited) 2022 (Audited)

Provision for dimingtion in the value of investments

Opening balance
Charge for the period 7 year
Closing Balance

Particulars of provision against debt securities

Category of classification

Domestic

Loss

310 September 2023 (Un-audited)

(Rupees in '000)

881,398 881.398

§81,398 881,398

31 December 2022 (Audited}

Non Performing

Non Performing

Investments Provision Investmenls Provision
menrmmeeneenmes= (RUI[EES I TP} memmm e s
147,000 147,000 147.000 147,000
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10.3

10.3.1

11.1

ADVANCES Newe

Loans. cosh eredits. running finaaces, etc.
Islamic financing and relsted assels

Bills disgounted and purchased {excluding treasury hills)
Advanges - gross Ll
Provision for non-performing advances
- Specific li 3
- General 0.3

Advances - pet of provisien

Particulars of advances - gross

In Jocal currency
In foreign currencies

Performing Non Perfonning Tonal
a
313:';‘;;:’” 31 December s'iﬁ;gt:::ﬂ 31 December ‘iﬁ;g‘:&?" 31 Dicember
23 (Un. 5 Audi k = Hao22 (Audi 3 {Un- )
audited) 2022 Auditedy audited) 022 tAuditedy audited) 2022 (A udited)
{Ruptes in 000}
168,394,994 156,102.408 290,681,639 19.485.579 189,076,633 175.07158Y
60,781,688 56,340.207 1,616,726 1,751.2306 62,398,414 5R007442
4,565,101 3.147.283 - 4,505,101 3.147.283
133,741,783 213,083,898 22,298,365 28236,815 256,040,148 236922713
- - {20,463,854) (19,692.817|] (20,463.854) {19.692817)
{984,791} £1,022.200) - - {984, 791) (1.0622,200}
(924,791) (1.022.200)  (20,403,854) (19092817) (21448,645) (20.715,017)
232,756,992 214,663,698 1,834,511 1.541 %98 234,591,503 216,207,694
3923[‘:‘:‘3:‘” 31 December
< AR 17y [ A o]
audited) 2022 (Audited)
(Rupees in "000}
152,231,166 235.220425
3,808,952 1,696,288
256,040,148 236,922,713

Advances inelude Rs. 22,241,829 million {31 December 2022: Rs. 21.236.81 5 million) whicl inve been placed unider non-performing status as detailed below:

Category of classification
Bomaestic

Osher assets especially mentioned
Substandard

Doubtful

Loss

30 September 2023 (Un-audited} 31 December 2022 (Audited)
Non Non
Performing Provision Performing Provision
Loans Loans
—rsssssssissaisesnisess {RUPEES in Q00 oo
227,226 - 187,726 13
322,611 25,015 3236 1%.674
1,511,444 773,014 568,052 35333
20,237,024 19,665,825 19.869,50§ 10,519,809
22,298.365 20,463.854 21.236.815 19,692,8E7

At 30 September 2023, the provision requirement has been reduced by Rs, 530,604 million (31 December 2022: Rs. 518.584 million} being benefit of Forced Sale Volue
(FSV) of comnereial, residential and industrial properties (land and building only) held os collateral, in accordance witl: the State Bank of Pakistan Pradential Regulations
(PR} and SBP Circular 10 dated 21 October 2011, Bwerease in accumulnted profits amounting to Rs. 275198 million due to the sald F5V benefit is not available for

distribution of cash and stock dividend ¢ boaus 1o emplovees.

Particulars of prosision against advances

Opening balance

Charge for the period # year

Reversals

Amounts written off’
Otlser movements {including FX adjustments}
Closing balance

30 September 2023 {Un-audited)

31 December 2022 ¢Audited)

Specific General Total Spezifie General Total
(Rupees in '08()
19,692,817 1.022,200 20,715,017 19,544,268 387,627 21,751.895
1,356,331 33,555 1,389,886 1,184,921 9,940 1,194,861
(724,452) (70,964) (795416) (1,139,022} (1,175.367) 2,384,389)
631,879 (37.409) 594,470 43399 (565427 (1,119,528)
(277.286) - (277,286} (236,423) - (230,423)
416,444 - 416,444 339.073 - 339.673
20,463,854 984,791 21,448,645 19,692,817 1,422,260 20,715,017

Gengral provision includes provision amounting 10 &s 948.791 miltien (31 December 2022 Rs 1.022.200 million) against the consumer finance portfolio.

FIXED ASSETS

{apital work-in-progress
Property and cquipment
Capital work-in-progress

Civil works

Equipment

Note

1.1
A

30 September

2023 {Un-
audited)

31 December
2022 (Audited)

{Rupees in '000)

1,196,899 841,538
1,393,756 10,632,644
11,890,655 11,474,182

185,020 120,303

1.01L879 712,145

1,196,899 §41.538
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Additions / (transfers) to fixed assets

The tollowing additions / (transfers) have been made to fixed assets during the period:
Capital work-in-progress - net

Building on leaschold land - owned

Furniture and fixture

Electrical office and computer equipment

Vehicles
Leasehold improvement

Disposal of fixed assets

30 September
2023 (Un-
audited)

30 September 2022

{Un-audited)

-—(Rupees in '000)-—

355,361 §2,547
24,071 96,760
18,576 28,518

244,779 232,397
13,640 -

5,988 6,962

307,054 364,637

The net book value of fixed assets disposed off during the period is Rs. Nil {30 September 2022: Rs. Nil). In addition net book
value upon derecognition of Right of use asset (ROU) during the period amounted to Rs. 76.7 million (30 September 2022: Rs

20.1 million)

This also includes Right of use asset (ROU) in line with IFRS 16 amounting to Rs 1,534.370 million (31 December 2022: Rs

1,589.471 million)

INTANGIBLE ASSETS

Note
Goodwill
Computer Software 12,1
The above mentioned items under intangibie assets are fully amortized.

Note

OTHER ASSETS

Income / mark-up accrued in local currency

Income / mark-up accrued in foreign currencies

Advances, deposits, advance rent and other prepayments
Defined benefit plans

Branch adjustment account

Mark to market gain on forward foreign exchange contracts
Interest rate derivatives and currency options - positive fair value
Receivable from SBP 7 Government of Pakistan

Receivable from Associated undertakings

Assets Held for Sale 13.7
Receivable from Standard Chartered Bank, Sri Lanka operations
Advance Federal Excise Duty

Cards Settlement account

Acceptances

Ungettled trades - Debt Securities 132
Sundry receivables

Others

Less: Provision held agamnst other assets 133

Other Assets - net of provisions

2023 (Un- 31 December 2022
audited) (Audited)
——(Rupees in '000)-——
26,095,310 20,095 310
26,095,310 26,095,310
30 September
2023 (Un~ 31 December 2022
aundited) {Audited)
----- (Rupees in '000)-—--
8,545,583 9,219,776
34,672 30,454
338,953 256,034
32,270 32,270
8,543 -
454,379 277,236
75,903 142,689
718,411 1,047,900
44,809 101,639
1,203,192 1,318,975
37,652 26,141
199,747 199,747
7,350,521 6,015,905
4,625,976 4,788,892
62,657 42 718,948
745,823 023,965
200,554 123,944
24,679,645 66,924,515
(87,776) {87.776)
24,591,860 66,836,739
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15.1

15.1.1

15.1.2

These represents carrying value of vacant owned properties which the Bank intends to dispose-off. The management
considered these properly to meet the criteria to be classified as held for sale at the date of classification. These assets are
available for immediate sale and can be sold in it's current condition. Following the classification as held for sale, no
nnpairment loss was recognized as fair value less cost to sell of the property exceeds its carrying value.

This represents receivable against sale of securities settled on T+2 basis.

Provisien held against other assets
Note

Others - Trade related

Others - Fee refated

BILLS PAYABLE

In Pakistan
OCutside Pakistan

BORROWINGS

In Pakistan
Outside Pakistan

Details of borrowings secured / unsecured

Secured

Borrowings from State Bank of Pakistan
under Export Refinance (ERF) scheme 15.1.1

State Bank of Pakistan - LTFF
Repurchase agreement borrowings (Repo) 15.1.2

Financing facility for rencwable energy plants

Unsecured
Overdrawn nosiro accounts

30 September 2023
{Un-audited}

31 December
2022 (Audited)

(Rupees in '000)

35,495 35,495
52,281 52,281
87,776 87776
12,633,196 14,349,273
569,748 471,344
13,202,944 14,820,617
28,865,979 24,989,061
14,325,494 3,074,558
43,191,473 28,063,619
22,072,723 24,173,044
90,444 124,361
5,925,408 -

657,073 691,656
28,745,648 724,989,061
14,445,825 3,074,558
43,191,473 28,063,619

Mark-up on Export Refinance (ERF) from State Bank of Pakistan is charged ranging from 2.5 percent to 18.0 percent (2022:
9 percent to 10 percent) per annum and are due to mature latest by March 2024, ERF borrowings also include borrowings
under Islamic Export Refinance scheme amounting to Rs. 4,536 million (2022: Rs. 5,022 million). These borrowings are
secured against demand promissory notes executed by the Bank in favour of State Bank of Pakistan.

Repurchase agreement borrowing carry mark up rate at 23.0 percent (2022: Nil) per annum payabie at maturity and are due
to mature by Qcteber 2023, These are secured against three months market treasury bills. The market value of securtie

given as collateral against this borrowing amounted to Rs. 5,940.342 million.
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DEPOSITS AND OTHER ACCOUNTS

Note

Custamers
- Fixed deposits
- Savings deposits
- Current accounts
- Margin accounts
- Other deposits

Financial Institutions
- Fixed deposits
- Savings deposits
- Current accounts 16.1

- Margin accounts

DEFERRED TAX ASSETS / (LIABILITIES)

30 Septemhber 2023 {(Un-audited)

31 December 2022 {Audited)

In Local

In Farcign

In Local

In Foreign

The following are major defemed tax assets / (labilities) secognised and movement thereon:

Deductible Temporary Differences on

Worker Welfare Fund

Provision against advances, off batance sheet ete.
Accelerated tax depreciation

LUtnpaid lisbilities

Taxable Terporary Differences on

Surplus on revaluation of fixed assets

Surplus / (deficit) on revaluation of investments
Post retirement emplayee benefits

Goodwilt

Deductible Femporary Differences an

Worker Welfare Fund

Provision against advances, oft balance sheet ctc.
Accelerated tax depreciation

Unpaid lLiabilities

Taxable Temparary Differences on

Surptus on revaluation of fixed asscis
Surplus on revalaation of investments
Post retirement empioyee benefits
Goodwill

. Total . ) Total
Curreney currencies Cumrency currencies
{Rupees in "000)

11.091,340 1,399,547 12,490,887 29,988,396 1,713,772 31,703,168
272,078,163 18,200,210 300,278,373 322.839.080 22.375.290 345.214.370
273,531,332 104,366,710 371,904,042 195,219,814 72,100,665 267,325,880

6,083,147 289,177 6,372,324 44,957,304 227,563 45,184,867
1,294,654 - 1,204,654 1,179,264 1,174,260
564,084,636 134,255,044 698,340,280 394,183,854 96,422,691 690,606,545
1,805,65¢ 15,116 102,766 325,650 11,752 537,402
12,939,440 2,313,117 15,252,517 11.280.395 1,487,433 12,767,828
8,546,435 1.937,615 10,484,056 11,711, 16 2.646,930 14,358,046
86,252 130,622 216,874 77583 102,585 184,168

22,577,737 4,396,470 26,974,207 23,594,744 4,248,700 27543444

586,662,373 138,652,114 725,314,487 617,778,598 100,671,391 718,449,989
This inctades Ba. 997,770 million {2022: Ry, 542.2585 million} against balances of other branches and subsidiarics of Standard Chartered Group.
Note 30 September 2(23 (Un-audited)
At 01 Recognised Recogoised At 30
January in profit in OCI September
2023 and loss 2023
— {Rupees in "000) e
1,076,648 156,230 - 1,226,878
174 642,019 89,584 - 731,603
108,769 31,475 - 140,244
4,407,698 615,028 - 5,022,726
6,235,134 886,317 - 7,121,451
191 (284,146) 16,093 (42,924} {310,979)
1492 (70,892) - 51,816 {19,076}
{13,876 - (1,936) (15,812}
(11,220,982) (1,565,719} - {12,786,701)
(11,589,896} (1,549,628) 6,956 (13,132,568)
5,354,762} (663,311} 6,956 (6,011,117}
31 December 2022 (Audited)
At 01 Recognised Recognised At 31
January in profit in OCl December
2022 and loss 2022
--------------------------- (Rupees in N00) —mmemmeeme e
976,495 100,153 - 1,076,648
1445740 {803,721) 642019
41,791 &0,978 108,769
3.997,67% 410,019 - 4,407,698
6,461,705 (226,571) 6,235,134
(27,181) 13,897 (27,802) (284,146}
311,982 - (382,874 (70,892)
(5.402) - (8,474} (13.876)
(10.177.170) (1,043,812} - (11,220,982)
(10,140,771) (1,029.015) 1419,210) {11,58%,896)
(3,679.060) {1,256,486) (419,210 (5.354,762)

In terms of the Seventh Schiedule to the Iacome Tax Law, the claim of provision for advances and off balance sheet items in respect of Corporate and Consumer
(including SME) advances kas been resinicted 1o 1% and 5% of gross advances respectively, As such deferred tax asset has been recognised, The management
based on projection of taxabie profits, considers that the Bark would he able to claim deductions in future years within the prescribed limits in seventh schiedute.
it alse includes deferred tax assel on pre seventh schedule provision against loans and advances disaliowed. which only become lax allowable upon being written

oif.
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18.1

18.2

18.3

18.4

OTHER LIABILITIES 30 September 31 December
2023 (Un-audited) 2022 (Audited)
Note
------ —{Rupees in '060)---—m
Mark-up / return / interest pavable in local currency 2,321,31¢ 710.376
Mark-up / return / interest payable in foreign currencies 11,328 3,236
Accrued expenses 3,729,110 3,596,902
Advance payments 840,007 690,971
Sundry creditors 16,129,989 13,695,777
Mark to market loss on forward foreign exchange contracts 1,238,565 169,502
Unrealized loss on interest rate derivatives and currency options 13,957,799 12,341,108
Due to Holding Company 181 44,298,673 20,837,368
Taxation (provisions less payments) 89,515,745 739,582
Clearing and settlement accounts 13,177,920 8,848,884
Charity fund balance 7.889 18,354
Dividend payable 209,565 172,961
Branch adjustment account - 103,376
Provision against off balance sheet obligations 182 200,310 189,808
Worker's welfare fund (WWF) payable 183 5,205,784 3,975,581
Lease liability 184 1,718,278 1,847,964
Acceptances 4,625,976 4,788,892
Others 341,601 348,204
122,529,978 73,079,106
Dae to Holding Company
On account of reimbursement of executive and general administrative expenses 10,250,476 10,250,476

Dividend and other payable

Provision against off-balance shect ebligations

Opening balance

Charge for the period / year
Reversals

Clasing balance

34,048,197 10,587,092

44,198,673 20,837,568

189,808 233,308
20,177 7,241
(9,675) (51,241)

200,310 189,808

These primarily represents provision against off balance sheet exposures such as bank guarantees,

The Supreme Court of Pakistan vide its order dated 10 MNovember 2016 has held that the amendments made in the law
introduced by the Federal Government by Finance Act 2008 for the levy of Worker's Welfare Funds (WWF) on banks were not
lawful, The Federal Board of Revenue has filed review petitions against this order, which are currently pending. Legal advice
obtained on the matier indicates that consequent to filing of these review petitions the judgnient may not currently be treated
as conclusive until the review petition is decided. Accordingly, the amount charged for WWF since 2008 has not been

reversed.

This represents liabilities on leases meeting the criteria prescribed within IFRS 6.
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SURPLUS ON REVALUATION OF ASSETS - NET OF BPEFERRED TAX

Nore
Surplus / (deficit) arising on revaluation oft
Fined assets {97
Available for Sale Securities o2

Deferred tax on surplus on revaluation of:
Fixed assets 1o
Aviilable for Sale Securties 9.2

Surplus on revaluation of fixed assets - net of tax

Surplus on revaluation of fixed asseds as at 1 January

Recognised during the perod

Realised on disposal during the period

Transferred to snappropriated profit in respect of incremental depreciation
charged during the period

Sumplus on revalaation of fixed assets - Gross

Less: Related deferred tax liability on:

Revaluation surplus as at 1 January

Revaluation surplus recegnised during the period

Surplus vealized on disposal during the period

Deferred tax mate impact

Incremental depreciation charged during the period

Surplus on revaluation of fixed assets - net of tax
(Deficit) / Surplus on revaluation of Available for Sale sceurities - net of tax

Market Treasury Bills
Pakistan Investment Boads
Sukuk and Jjarah Bonds
Listed shares

Retated deferred tax assct / {liability)

CONTINGENCIES AND COMMITMENTS

Guarantees 2tk
Commitments 202
Other contingent liabilities 203

Guarantees:

Guarantees issued favouring:
Finaneial guarantees
Performance guarantees
Other guarantees

Commitments:
Documentary credits and short-term trade-related transzctions

Letters of credit
Commitments in respect of:

Forward foreign exchange contracts;

- Purchase 2.4
- Sale 204

Commitment in respect of derivatives

- Interest rate swaps 20.6

20.6
Hia

207

- (°ross curmency swaps
- Fx options

Commitment in respect of operating lease

Commitment for acquisition of fixed assets

Other contingent labilities

30 September
2023 {Lin-auvdited)

31 December 2022
{Audited)

{Rupeces in "04)

7.985,350 8.065.965
18,932 164.565
8,024,282 8,233,830
(310,979) (284,140)
(19,076} (70,892)
{330,055) (355.038)
7,694,227 787879
8,068,965 5.129.978
(59,915) (28,694
(23,700) {32,319)
7,985,350 8,063,965
(284,146) (270,181)
1,055 200
{39,501 (28,062)
11,613 13,897
(310,979) (284.140)
7.674.371 7 784,519
(257,200 (713.450)
- 834.425
160,950 {2,498)
135,182 46,383
38,932 164,865
(19,076) {70,892
19,856 93973

172,266,068

164,596,737

128,048,270 181,866,138
33,020,431 30,736.676
333,335,369 377,199,551
13,027,969 11,464,512
122,604,152 108,968,856
36,634,547 44,163,369
172,266,668 164,596,737
24,528,486 35,040.339
51,149,683 94,999,666
13,043,505 4,669,909
10,795,634 12,604,238
27,416,080 34,120,092
613,008 -
1,903 850
499,970 430,954
128,048,270 181,866,138
33.0120.431 30,736,676

The Bank has a case before the Court on the land where an office building is constructed and the Bank owns a portion of that premises. A request for
clearance of its premises from the competent court has been filed based on the fact that the Bank is a bonafide purchaser of the premises having no relevance
with she principal case. Considering the facts of the case, the management expects a favourable decision in this case from the competent court. The Bank s
also in litigation with various terants for repossessing i1s office space in one of its other owned properties. These cages are now being adjudicated before the
Court of Rent Conwoller. Based on the facts of the case and the opinion of legal counsel, the management expects a favourable decision from the dealing

court in remaining cases.
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Further, the Sindh Hhigh Court has decded the tsue ol peedsal) amerhisation i L wur of the Bank for the tan years 2008 and 2012 and the Federa! Board of Bovenue has filed loase to appeal

befure the Supreme Ueart uf Pakvtan

Coemmitments In respect of forward feceign cachange contracts

Purchase liom;
$tate Bank of Pakistan
Other banks
Cuslomers

Sale to
Othar banks
Customers

The maturities ofthe above contracts are spread ot a period of one yeay

Commilments to extend credit

30 September

3) December

2023 {Le- 2022 tAudited)

audited)
{Rupezs in *000}

22,155,857 A0 141,740
17,045,334 35 841,507
1L.848.40 2703124
51,149.683 9.4 590 {-fm
11969595 E B RS

133,907 55814
11,043,506 4 640 )

The Bank makes commitments to extead credit in the nermal course of #s business but these being revocable commitments do not attraet any significant penahy or expense if the facility is

wnilaterally withdrawn

Caommitments In respact of derivatives

Interest rate Swaps
- Purchase
- Sale

Cross currency Swaps
- Puschase
- Sale

FX eptions
» Purchase
- Sake

Commitments In respect of operating fease

Wot tarer than ong ygar
Later than ene year and not laler than five years
Laler than five years

Derivative insiraments

Product analysis

Counterparties

With Banks for
Hedging
Market Making
With Fls ether than banks
Hedging
hiarket Making
\¥ith other enlities for
Hedging
Market Making
Tatat
Hedging
Masket Making

Counterpartics

With Banks for
Hedging
Markat Making
With FEs other than banks
Hedging
Markel Making
With ctber entities for
Hedging
Marke! Making
Tatal
Hedging
Market Making

* At the exchange rate presailizg at penod end

M Septembier

31 December

2023 {Un- 2022 tAudites)

audited)
{Rupees [n "000)

2,397,817 3302109
8,397,817 2.302,11¢
10,755,634 12,604 235
ki ket
17416,080 4,520,092
27,416,080 14120652
386,504 .
336,504 A
613,008 .
1,346 -
51 830
1,903 520
A0 September 2023 (Un-audited)
{Rupees in '000)
Interest Rate Swaps Cress Currency Swaps FX Options l
Netionsk Mark to market Motlenal Mark to market Nottonal Mark to market
Principat * £adn / {loss) Principal * galn / {foss) Principal ¥ gain / {loss)
297817 l ‘ 75,036 i | 3,715,502 | | (605,649) | - | I -
- . 121,581 {123,855) 206504 (867

o

L o

8,197,817 f ‘ tum,uwl | 23,579,197 I | ue.s»m,ssa;f | 306,504 | | 867 ]
2.397,811" | ‘15,936| l 3,715,5[12' ’ (605.649)| l - i | -
8397817 (1,381.044) 23,700,218 116,970,239} 613,009 .
31 Devember 2022 (audited)
- {Rupess in UM}
Interest Rate Swaps | | Crogs Comeney Swaps | | FX Dptions l
Kotwna Mk 10 market Notienal Mark to maket Netional Mark to market
Principal * gan kst Principal * gam tloss) Principal * pain - (foss)
3302 119 l (42 159 4.478,469 1612 318} . -

- . 303953 [ROEIET - -
2307119 l I (5,022,125 | 19,337670 | | (ll‘!,.’-?-f-,'.-’(;l)l | . [ | . ‘
302118 112,659 4.478 469 [CIFEY B
4202117 $11.022.125) W.041.623 (19 "0 ks -
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MARK-UP/ BRETURN /INTEREST EARNED

Three months

period ended
S meptember

2023 (Un-
Note audited)

Ninc months

period ended
S0 »eptember

2023 {Un-
andited)

Three months

period ended
31 seplember
2022 (Uin-
audited)

o [Rupees in "900) -———-——

Nine menths

period ended

30 Seplember
2022 (Un-
audited)

n loans and advances 10 customers 11,956,964 32,861,572 8,373,083 21,712,004
O loans and advaaces to financial institutions 28,882 89,769 35,009 99,89
On imvestments 26,413,863 70,614,754 16,479,658 3¥,633,022
On deposits with financtal institudions / State Bank of Pakistan 203,291 620,802 44,960 64,0835
On seeurities purchased under resale agreements 1,152,641 3,524,542 08,731 E,2E5,000
On call money lending / placemenis 1,374,982 2,556,541 29,263 92,034
41,230,623 118,267,980 25,896,974 61,817,032
MARK-UP / RETURN / INTEREST EXPENSED
Deposits 13,904,754 37,787,936 12,136,229 28,296,377
Securities sold under repurchase agreoments 233,306 611,799 14,050 1,289,281
Call borrowings - - 19,466 23,133
Borrowings from State Bank of Pakistan under Export Refinance (ERF) scheme 293,463 2,528,788 338,375 SA0.482
Cost of foreign currency swaps against foreign curreney deposits / borrowings 14,120 340,167 643,200 £,417,908
Deposit protection premium 22.1 143,591 430,779 139,662 418,084
Finance cost of lease liability 56,190 160,237 53,403 173,057
15,345,924 41,859,697 3,344,385 32,226,122

As per State Bank of Pakistan DPC Circalar Ne. 04 of 2018, dated 22nd June 2048, all member banks are required to pay deposits protection premium at the

rate of 0.16% on eligible deposits as defined in the aforesaid circular.

FLE & COMMISSION INCOME

Branch banking customer fees

Consumer finance related fees

Card related fees (debit and credit cards)
Credit related fees

Investment banking fees

Brokerage charges

Commission on trade and cash management
Commissicn on guarantees

Commission on remittances including home remitlances
Commission on bancassurance

Custody Fees

FOREIGN EXCHANGE INCOME

Gain/ (loss) realised from dealing in :
Foreign Currencies
Derivative firancial instruments

GAIN / (LOSS) ON SECURITIES

Realised
Unrealised - held for trading

Realised gain on:

Federal Government Securities
Market Treasuey Bills
Pakistan Investment Bonds
Tjarah Sukuk

OTHER INCOME

Rent on propernty

Ciatn on sale of fixed assets - net

Ciain on sale of asset held for sale

St Lanka branch operations cost & FX translation
{Loss) / gain on lease termination

Gain on acquistion of assets

Three months

Nine months

Three menths

Nine months

period ended period ended period ended peried ended
30 September 30 September 30 September 30 September
2023 (Un~ 2023 {Un- 2022 (Un- 2022 (Un-
Note audited) audited) audited) audited)
—memeeme——- (Rupees in Q0] reneenemenn
83,983 265,542 103,709 291,518
14,286 46,197 23,108 56,689
14,219 320,780 47,591 682,810
174,261 284,544 1,842 5.51a
49,640 148,254 24,333 90,958
(2,165) (7,920} {15,727 (54,447
660,403 2,137,117 279,328 733,624
241,449 418,264 94,470 291,092
46,001 122,785 52,294 150,674
23,712 47,168 5,612 30,243
30,874 114,845 26,381 107,205
1,336,723 3,897,776 644,84 1 2,385,882
3,168,347 5,755,039 3,982,222 10,112,801
(637,537) (2,399,811 592,560 639,671
2,530,810 3,355,228 4,574,782 10,752,472
251 305,122 (1,131,002} 371,872 1,979,943
Wi {23,701) 6,495 60,047 129,699
281,421 (1,124,597) 431,919 2,169,042
45,074 996,312 296,269 £,425,249
148,384 (1,583,578) 75,603 850,920
111,664 (543,826) - 1774
385,122 {1,131,092) 371,872 1,979,943
9,004 26,740 8,190 24,390
1,706 13,455 8,900 30,943
- 144,117 - -
(1,802 11,511 3,164 (9,528}
(478) (15,380 6,826 6,820
- 478 - -
B.424 181,521 27,080 52,037
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OPERATENG EXPENSES

Total compensation expense
Properiy expense

Rent & taxes

Insurance

Litilities cost

Security (including guards)
Repair & maintenance

Civil works

Facilities management cost
Depreciation {Property related)
Depreciation {Right of usc assets)
Cleaning and Janitorial

Minor improvements, additions and others

Information techrology expenses
Software mamtenance

Hardware maintenance
Dxepreciation (IT related)

Network charges

Other operating expenses

Directors' fees and allowances

Fees and allowances to Shariah Board
Legal & professional charges
Cutsourced services costs

Travelling & conveyance
Depreciation (Other fixed assets)
Training & develapment

Postage & courier charges
Communication

Stationery & printing

Marketing, advertisement & publicity
Donations

Auditors remuneration

Cash transportation serviges
Documentation and processing charges

Insurance
Others

OTHER CHARGES
Net charge agaimst fines and penalties imposed by SBP
{PROVISIONS) / REVERSALS & WRITE OFFS - NET

Provision against loans and advances

Provision against off-balance sheet obligations - net
Recovery of amounts written off

Bad debts written off directly

Fixed assets write offs

TAXATION

- Current

- Prior years

- Deferred

EARNINGS PER SHARE - BASIC AND DILUTED

Protit for the period

Weighted average number of ordinary shares

Eamings per share - basic and diluted

Noww Three months Nine months Three months Mine months
period ended period ended period ended period ended
30 September 30 September 30 September 30 September

2023 (Un- 2023 (U'n- 2022 (Un- 2022 (Un.
auglited) audited) audited) audited)
————————————— {Rupees in "000)-—————memmee
2327116 7,211,924 1,877,748 5.560,624
40,025 105,965 31,875 75,008
113 5,213 2,357 7,749
139,608 342,531 136,609 287,141
46,164 173,331 43,032 148,775
54,894 215,021 46,475 161,514
24,516 115,430 3246l 142,107
41,485 114,743 33,895 100,902
26,602 81,379 22,859 77,067
124,667 323,478 93,916 305,535
127,033 337,426 103,843 321,913
50,533 127,623 50065 147,307
696,640 1,942,140 605,387 1,775,015
95,443 226,172 81,581 191,964
90,001 280,366 39,000 97,522
75477 214,127 76,390 230,79
32,252 56,227 20,923 44,851
293,173 770,892 226,900 565,133
6,100 16,050 2,650 8,375
5,309 16,357 4,320 13,305
46,190 141,660 81,311 153,903
19478 86,247 30,142 80,096
70,659 194,630 36,626 79057
21403 71,171 12,961 40,028
4,895 10,784 1,869 2,824
29,185 80,311 22,130 89,123
147,936 381,502 105,595 294,705
497,402 221,311 48,886 155,649
154,823 346,462 86,463 326,378
- 1,000 836 836
6,750 24,189 8.826 24,845
26,590 72,340 16,736 42,119
54,866 164,596 48,994 135317
11,937 26,205 5,964 15,725
162,698 308,237 25,078 125,328
870,521 2,162,452 539,393 1,588,613
4,187,450 12,087,408 3,249428 0,489 385
381 3,106 - 10,161
i3 (625,384) (594,470} 172,909 1,431,887
182 28,639 (10,502} 741 (2,790)
86,856 268,385 98,809 267,186
(109,181} (272,990) (45,142) (154,653)
- {562) (6,497 {0,499}
(627,070} {615,139) 220,818 1,535,131
12,199,731 30,894,947 8,143,589 19,478,039
- - - 1,321,995
755 663,311 103,608 1,387,492
12,200,486 31,558,258 8,247,197 22,187,526
12,663,352 31,447,957 6,136,560 14,244,966
{Mumber of shares)
3,871,585,021 3,871,585,021 3.571,585,02]1  3.874,585.021
{Rupces) (Rupees)
327 8.12 1.59 3.68
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331 Fairvalae of financial instrument

The teble below amalyres Nnancial insiruments measured 31 the ead of the seporting petied by the feved in (e o vadue biztarchy inde which the fair value mesurement is categorsed

O kalanze skeet Bnanvizt instroments 3t Soptember 3033 (1 pawifited)
H Carrylo vaiue Fair s atur
g Son WeHfar AsaRablefor | Eoenyewd [ Tither Torat Teret | [PTE Terel 3 Tatat
Trading bake feccbables  fnanchl Rasncia)
: Assets Batdlitier
%‘ CHvpess b G0N

Financhal nssets meavired nt fnir s<lae

. - Lziestmants
% Fodeel bt Ot $EB,172 AREA1ZE10 . - - AESBNLHED . ELERTRES 3 - Etarak XoH
z Fawr™s 2o il atad A8l B EHB, 437 . B - 188,452 JEVEEM . - 188,432
£ Fiuunsial arues pot mearured ot lir watue
§i L A T R I iy . - - BhH0RE 192 G5HRE192
; I laman woly s ant 5 2 B - - P 6RLIST 1655 30F
% Slepling 1 ol Wity fo 3l - - . 104,172,680 0817650
§ B LI P ORI KT 322 - 0000 - . g 50880
Ak stusn 322 . - 134595803 134,551,583
3 SOt G 13 - - - 11491 576 . 13491578
§ GH0LITE AHS2T 942 AZRNLEDT 244578717 - 955,481,394
N Founmcaal hal ditses 2508 meessecred 23 Boir value
§ LTS LWL EHN - - . - ELE02.944 1020250
P R TEPR AT 337 . - - - 725314RT 725514887
1 BEL NI £ - - - B 4198473 ALY
% UM 1, o 8 e s hinding Eastuiitees g aned avats syt b Hranes bese) 272 - . . . (rogndgon 110034878
: - - - - GUER4IIEY  GOLR43 N2
é Oftbalunee sheel Rruc it instrineats
i Intersst Rate vazps / Forelgn enrreney eptions - Forw end purchase contracs - . . EIREA00 . EIRS 008 . 24,284,286 - 544,256
Tatersat Rate swups  Foreign curreney oplisns / Borwanl sale eamtesces . . . 47160607 . ALIEREGT . £2.560,271 - $%.360,171
. (e balance sheet finkucial iasruments 1 Devernber 2622 taudied)
Lamirg Lo Faw sluc
Heid #4 Avabstic for Lissne wind LELNE B8 NI R PH B § 1%, 2K | ‘feead et Lewel 2 Lisad ¥ HES]
Trsding Bale Reveruies Assdts Habidibigs
L in kR
Finsncial esseds merired af foir sxhor
- fovesimonts
Foderal Ghosemilani Saunies ERERIE ATTIEATAT - - . AFRERLR1E . ATTARMIKIY - 417580 81y
Esquity socmties tradal 45 Lates) . WihIS - - . HRATE Edxa - - Y nts
Flizanejul ussets ot mearured ot fuir valoe
REAFTURUN LT WLPRRST RN SR [N | T 2z - - . ERUIN 38 . R UIRAIL
Il Lt et B ar . . - BIVTAE . WUy
ERY- NS RR T N BT 22 : d B AF.2E6 29 - 5124404
sty I darn 3 - $a0KE - - - LTt
- Al e - - by U . - Helove e
- THBT Suits 3z - - . (B3 51 . (LA tia
R A N N [ D 1yn 233,977 . e L7451
Finapcinl [bsfdiitles not peasured a1 falr salue
SRl oo - . . . [EX KRS l4azneLs
< IRpuats abd vihet B eb v a2 - B . . EELRTVRE VN | R IR L]
| RN 2 . ey HYATT
Ak Bam Lt (e adng L bl Sgagit avsets subym) i fiatiee sl 322 - i i . R X4 RSN
BILEREET KELER 30T
UHf elanee sheet Ananclal nstrments
Trtereat Rate ynaps ¢ Forclgn oarrency sptiony / Fornard purchase contracts - . . RERTT S . RERTIILITY W3 T RS T
Intsreal Rote anaps : Feradgn currency eptions 7 Forward sale contracta B . B RS I . ERRLTM M b . AR D AR £ooH2Y_ 2

32.2  These fnancial assels and Sabiities are for short term of reprice over shont 1erm. Therefore their carrying amuounts are reasonable appresimation of fair value
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g 2.3 Fairvalat of nen-finantla) 2ssels
? 30 September 2023 (Un-sudited) 31 Drecomber 2022 laudited)
Carrying value Fair valer Carnving vale Fair value
Lavell | Eevel 2 Leveb Lovel 1 “ Eene] 2 “ Lgwgl 2
B RUpERS IN 00D smmmromesmmemmmenmemamees meeseeesciecesanesiasines Rupees in T - e e
‘ Fised assets 11,590,655 - - 11,590,655 11,474,182 - - 1474182
1 314 During the period ended 30 September 2023 theve were no wransiors between level § and level 2 figr value measuremente. and no wonsfer into ami ont of level 3 fair value mensureangnts
¢ 225 The Bank measures falr valuge using the 124~ v f2ir vatue hisreechy that reflects the significance ofthe iaputs used in making the measurements
Level | Fair value measurements wsing quated prices (unadjusted) in active markets for identical assets or labiliies
.
% Lesel 2: Fair value measurements using inputs nther than qooled prices incheded within Level | that are eheervable for the assets or bability, either directly te as prices} or indirectly (1 e derived from
H

prices)

Level A: Fair value measuroments nsing input for the aszet or lability that aze not based on observable marke! data (i e. unobservable inputs).

Vzluation techalques esed in determination of fair values within leve) 2 and fevel 3

: g %chm& Gor emment Securities (T-bills ¢ PIBs + Sukuk) [Thc fair vatues of Federal Gov emment securities are determined on the basis of rmtes prices seurced fioin Reurers |

Insegtment in nop-Government debt seouritics denowminated in Rupees are valuesd on i basis of rates announced by the Mutual Fusds
Association of Pakiztan (MUFAP)

rMomGovernment debt securities (Sukuk Bends {other than

4 % gon emment)

Derivatives The Group enters in {p derivatives contzants with various counter parties Derivatives that are valued vsing valuation techniques based on
market observable inputs are mainly interest rate sivaps and crass correacy swaps. The most frequently applicd valuation techmigues include,
forward pricing and mwap models using present value caleulations.

H -.
- % Forward foreign exchange contracts i The fair values of forward foreign exchange contracts are detennined using forward pricing caleulations I

Fixed asseis

'i,ami, buildings are revatued on a penadic basis using professivnal valuers The vabation is based en their assczsmeni of the mashet vafue of I
the assels.

SEGMENT INFORMATION

[T
L
fred

The Bank's segmeatal reporting is in accordance with IFRS 8 'Operating Seygments’ and is reported consisteatly with the internal performance framework and as presented to the

Bank's management.

Corporate Commercial and Institutionnt Banking (CCIB)

Corporate Commercial & Institutional Banking comprises Giobal Subsidiaries, International Corporates, Local corporates and small & medium sized clients. Financial
Institutions and Severciym clisnts. The product and services offered include deposits & cash management. trade, advisory services, secwred lending, stnetured financing, FX

forwards and derivatives.

Consumer Private Business Banking ({CPBB)

Retail Banking serves priorily, premiuwm, personal and business banking clients, The produst and service offering include wealth management, deposits, secured bending
(mortgages, overdrafts ete.) and unsecared lending {eredit cards, personsl loans ete.).

Ceatral & Othier Hems

Activities not directly related to a client segment are inchuded in Ceniral & other Items. This mainly mchudes Treasury Markets (Asset and Lisbility Management), specific
strategle investments (if any) and cevtain central costs of the Bank such as workers welfure fimd and property management unit.

All sepments offer a complete suite of Islamic Banking products and services under Standard Charlered Saadig brand and state of the an digital banking solutions. Refer niote 36

for 1slamic Banking Business.
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Segment Details with respect to Business Activities

Profit & Loss

Inter segment revenue - net

Met mark-up / return ¢ profit

Non mark-up 7 relurn / interest income
Total Income

Segment direct expenses

Inter segment expease allocation
Total expenses

{Reversals) / provisions

Profit before taxation

Balance Sheet

Cash & Bank balances
Investmends
Net inter segment lending
Lending to financial institutions
Advances - Performing

- Mon performing
Others
Total Assets

Borrowings

Deposits & other accounts
Met inter segment borrowing
Otlaers

Total liabilities

Equity

Total Equity & linbilities

Contingencies & Commitments

Inter segment revenue - net

Net mark-up / return / profit

Non mark-up / return # interest income
Total Income

Segment direct expenses
Inter segment expense atlocation
Total expenses

(Reversals) / provisions

Profit before taxation

Balance Sheet

Cash & Bank balances
Investments
Net inter segment lending
Lending to financial institutions
Advances - Performing

- Mon performing
Chhers
Total Assets

Borrowings

Deposits & other accounts
Net inter segment borrowing
Others

Total liabilities

Equity

Total Equity & liabilities

Contingencies & Commitments

Nine months period ended 30 September 2023 (Un-audited)}

Corporate Consumer
Commercial Private Central and Total
Institutional Business Other Kens
Baaking Banking
(Rupees in '606)

23,120,025 33,624,361 (56,744,386) -
4,639,943 (10,009,901 73,778,241 08,408,283
7,889.808 4,515,612 (3,871,632) 8.533,788

35,649,776 28,130,072 13,162,223 76,942,071
3,862,411 7,378,294 2,080,012 13,320,717
3562411 1.378,294 2,080,012 13,320,717

451,490 163,020 629 615,139

31,335,875 20,588,758 11,881,582 63,006,215

30 Scptember 2023 (Un-audited)

- - 112,707,549 112,707,549
2,672,845 50,000 483,508,269 486,231,114

157,373,234 307,159,119 (464,532,353) -
- - 108,179,65¢ 108,179,650
190,286,352 42,470,640 - 232,756,992
762,948 1,071,563 - 1,834,511
23,200,511 14,859,539 24,217,784 62,277,834
374,295,89¢ 365,610,801 264,080,599 1,003,987,650
- - 43,191,473 43,191,473
363,485,315 361,811,734 17,438 725,314,487
10,810,575 3,799,127 127,134,337 141,744,039
374,295,890 365,610,861 170,343,248 910,249,999
- - 93,737,651 93,737,651
374,295,890 365,616,861 264,080,899 1,003,987,650
234,468,852 538,016 98,32855(“ 33353355369

Nine months period ended 30 September 2022 (Un-audited)

5,201,618 12,095,774 (17,297,392) -
1,935,629 1,390,546 24,264,735 29,590,910

11,970,253 3,436,800 142,464 15,549,517

21,307,500 16,923,120 7,109,807 45,140,427
2,807,031 6,078,938 1,357,047 10,243,066
2,507,031 6,078,988 1,357,047 10,243,066

(1322411 (219,219 6,499 (1,535,131}

19,622 880 £1,063.351 5,746,261 36432492

31 December 2022 (Audited)

- - 77,656,301 77,656,301
323,036 30,000 477,359,418 477,732,454

155,328,894 322,546,472 (477.875,360) -
- - 51,286,290 51,286,290
169,863,579 44,800,119 - 214,663,698
531,869 1,012,129 - £,543,998
(4,929,995 [4.638,632 24,837,604 104,406,231
390,977,373 383,047 352 153,264,247 927,288,972
- - 28063619 28,003,019
337.038,043 381,399,385 12,561 718,449,989
53,939,330 1,647,967 37,667,188 93,254,485
390,977,373 383,047,332 65,743,308 839,768,093
- - 87,520,879 87,520,879
390,477,373 383,047,352 153,264,247 927,288,972
246,035,098 326,300 130,838, 144 377,199,551
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RELATED PARTY TRANBACTIONS

Related parties comprise of Standarg Chartered Ple., witimate parent company, is olher subsidiaries and branches, key management persouncl, emplovees' retirement benefit funds
and other associnted undertakings. The transactions with related partizs are condugted as eommercial / agreed termis. The Bank also provides advances to employees at reduced ratess

in accordance with their terms of employment.

Thg transactions and balances wilh related parties are summarised as follows:

Balances with other banks
In current accouts
In deposit aceounts

Lending to financial institutions
Opening balanve period ¢ year
Addition during the perfod 7 year
Repaid during the period /7 vear
Closing balance peried / year

Advanges

Opening balance period / year
Addition during the period 7 year
Repaid during the period 7 year
Trassfer in / {out} - nel

CTosing balance period 7 year

Provision held agninst advances

Other Assets

Interest / mark-up accrued
Receivable fiom staff retirement fund
Due from associnted undertakings
Clter receiveble

Borrowings

Opening balance period ¢ year
Baorrowings during the period / year
Setrled during the period / year
Closing bafance peried / year

Deposits and othier accounts
Opening halance peried 7 year
Received during the period 7 year
Withdrawn during the peried / year
Transfer in / {owt) - net

Closing balance period / year

Other Lisbilities
Dug to holding company
Other liahilities

Contingencies and Commitments

Transaction-related contingent liabitities - guarantees

Commitments in respect of forward foreign
exchange contracss

Derivatives

Derivative instnuments - [nterest rate swaps - nidivnat
Derivative instraments - {ross cusrency swaps - notional

Derivative instruments. FX options - Notional
Derivative assets
Devivative liabilities

30 September 2023 {Un-audited)

31 December 2022 - audited

Key Key

Parent Pircctors | management Otier rf‘latcd Parent Directors | management Ctier rﬂmd

parties panics
personnel personnel
{Rupees in '000)

2,065,725 - - - 5,547,742 . - .
2065725 - - - 5.547.742 - - -
19,486,290 . - - 6,500,084 - . -
231,143,169 - - - 1.754,767.391 - - -
(142.449.808) - - - {1.741.842 085) - -
108,179,631 - - - 19,486 200 N -

- 76 215,089 B . 84 217,158 -

B 685 119,451 - - 5097 148,147 -

- (715) (136,697} - - 15,108} (128,776) -

- - - - - - (2].440) -

- 46 197,843 - - ic) 213089 -

37404 - 1,044 - 11.594 - 1,105 -
- - - 32,270 - - - 2276

82,461 - - " 127,780 - " .
919.865 - 1.044 32,270 139,374 - 1,105 3237

3,074,559 - - - 10,846 - - -

11,283,476 - - - 3,074,558 - - -

(36,630) - - - 110,845) - - -

14,321,405 - - - 3.074.559 - - -
542,284 3,340 150,835 84,277 732,691 155,902 144,835 £16,030
462,372 299,661 1,006,146 5331179 35,276 186,597 040,605 3,765,295
(0,880} (268,842) £953,442) (5,255,70%) 1125,683) (177,321 (942,697 (3,797,048)

- 43 - - - {161.838) 8.032 -
997,770 34,202 203,539 159,755 542284 3340 150.835 84,277

44,298,673 - - - 20,837,568 . . .

- B “ - - - - -
44,298,673 8 - - 20,837,508 - - -
6,704,784 - - - 76,335,480 - - -
11,502,608 - - N 3,691,387 . - .

2,397,817 - - . 3,528,190 - - .
3,715,302 - - - 4.478,469 - - -
396,504 - - - - - - -
116,565 . - B 144,644 . - -
669,422 - - - 616,269 - - -
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RELATED PARTY TRANSACTIONS

30 September 2023 (Un-andited) A0 September 2022 (Un-gudited}
) key Other refated ) Key management | Other refated
Parent Directors { management Parent Birectors . .
parties personnel partigs
personnck
(Rupecs in "'000)
Income
Mark-up - return . interest carned 2,891,269 70 26,543 - 104,998 106 19.959
Tee and comsmission income 4,919 2 81 - 7.830 1o 8 -
Inceme 7 (loss) from derivatives (17,307) - - - 1.978 -
Expense
Mark-up 7 returs < interest pagd - 23 8,248 30,264 " 295 31177 15,078
Fee and commission expense - - - - - - -
Operating expenses - 16,050 - - Qs 334,753 B
Rent and Renovation expense - - - - - -
Other fransactions
Dividend paid 1,449,100 8 - - 4,790,424 - -
Contribution to defined contribution plans - - - 445,745 334748
Met charge for defined contrthution plans - B - 445,745 - 334,745
The term 'related party' shall have the same meaning as specified under 1AS 24 - Related party diselosures’.
CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS 30 September 31 December
2023 (Un- 2022 (Audited)
audited)
(Rupcees in '300)
Minimum Capital Requirement (MCR):
Paid-up capital {net of losses) 38,715,850 AR.715.850
Cagpital Adequacy Ratie {CAR):
Eligible Common Equity Tier I (CET 1) Capital 72,702,545 £4.735 488
Lligihle Additionat Tier 1 (ADT 1) Capital - -
Tatal Eligible Tier 1 Capital 72,702,545 64,735,488
Eligible Tier 2 Capital 8,679,018 8.900,992
Tonal Eligible Capital (Tier 1 + Tier 2) 81,381,563 73.636.450
Risk Weighied Assets (RWAs):
Credit Risk 301,057,719 287,625,617
Market Risk 11,725,089 21,033,154
Operational Risk 85,479,076 83,479,076
Total 398,261,884 394,137,847
Commen Equity Tier 1 Capital Adequacy ratio 18,25% 16,43%
Tier 1 Capital Adequacy Ratio 18.25%, 16.42%
Total Capital Adequacy Ratio 20.43%, 18.68%
Minimuwe CAR (including Capital Conservation Bufter) 11.80% 11.50%
Leverage Ratio (LR}
Eligible Tier | Capital 72,702,545 64,735.488
Totai Exposures 1,229,512,761 1.141,761,856
Leverage Ratio 5.91% 3.67%
Minimum SBI" Reguirement 3.00% 3.00%
Liguidity Coverage Ratio (LCR):
Average High Quality Liquid Assets 559,970,398 486035026
Average Net Cash Outflow 183,641,230 114,563,947
Average Liquidity Coverage Ratio 304.99%, 424.29%
Minimum SBP Requirement 100.0% 100.0%
Net Stable Funding Ratio (NSFR):
Totai Available Stable Funding 662,478,317 637,896 049
Total Required Stable Funding 250,224,734 261,554,915
Met Stabie Funding Ratic 265% 2445
Minimum $BP Requirement 100% 10{0%
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ISLAMIC BAMKING BUSIMESS

The bank is operating 2 (31 December 2022 2) Islumic banking branches and 38 (31 December 2022: 38) Islamic banking

windows at the end of the period.

ASSETS

Cash and balances with trcasury banks
Due from financial institutions
Investments

Isfamic finaneing and related assets - net
Fixed assets

Other assets

Total Assets

LIABILITIES

Bills payable

Due to financial institutions
Deposits and other accounts
Duye to Head Office

Other liabilities

MNET ASSETS

REPRESENTED BY

Islamic Banking Fund

Deficit on revaluation of assets
Unappropriated / Unremitted profit

CONTINGENCIES AND COMMITMENTS

Note

36.1
36.2
36.3

36.9

36.6

30 September
2023 (Un-
audited)

31 December
2022 {Audited)

..... {Rupees in "000)--

5,020,011 9,775,522
10,348,730 7,032,585
22,556,176 37,098,455
61,445,184 57,189.213

40315 49,668
1,782,054 2,196,823
101,192,470 113,342,266
35,031 54,692

4,535,513 5,022,029
68,235,926 87,691,012

8,152,579 2,540,210

1,096,706 822,453
82,055,755 96,130,396
19,136,715 17,211,870

500,000 500,000

160,950 (2,495)
18,475,765 16,714,365
19,136,715 17.211,870

The protit and loss account of the Bank's Islamic banking branches for the period ended 30 September 2023 is as follows:

Profit / return eamed
Profit / return expensed
Net Profit / return

Other income

Fee and Commission Income
Foreign Exchange Income
(Loss) / gain on securities
Other (loss) / income

Total other income

Total Income

Other expenses
Operating expenses

Profit / (loss) before provisions
Provisions and write offs - net
Profit / (loss) before taxation

Note

36.7
36.8

Nine months

Nine months

period ended period ended
30 September 30 September
2023 (Un- 2022 (Un-
audited) audited)
----- {Rupees in '000)—----
11,332,134 7,782,430
(2,338,016} (1,788,562)
8,994,118 5,993,868
1,012,393 440,849
531,709 403,435
(536,008) 128,025
15 21,951
1,008,109 994,260
10,002,227 6,988,128
| (2,187,402 | (1,683,305)]
(2,187,402) (1,683,305)
7,814,825 5,304,823
(53,425) 112,570
7,761,400 5,417,393
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The Bank calculates and files a single corporate tax retum as per the requirements of Income Tax Ordinance. 2001, Segmental
calculation is not required tor filing. However, considering the revised format requirement of the finanvial statements to disclose
Islamic Banking scgment’s tax charge scparately, a aotional tax charge (based on Bank's cffective tax rate) for Islamic Banking
is expected to be Rs. 3.803 billion (30 September 2022: Rs. 3.305 billion).
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30 Septembier 2023 {Un-sudited) 31 Devembrer J027 (Andued)
TnLecal IaForeign Tn Leeaf In Foreign
Currenit)  currentles Total Curmenes cumencics Fotal
(Rupees in '000)
Duge from Financial Institutions
Yinsecured C 19.348,730 10,348,730 . ST Axs 2032 555
| 30 September 2023 (U dited 3 Desember 2021 cAudied)
Cost/ Provision for] Swrplus ! Carrylng Cony? Provizsios Surplas {arrying
Amoriisal cost | dissinntion (Nefeit} Value Asnegtized eost | diminutisn {Deficsti ¥alue
Insestments by sepments:
(Rupees In "800
Federal Government Securities:
ljarah Sukuk 20,694,12F - | 167,385 | 20,863,507 ” 38716913 ' . | 1.527 i 15645356 l
Islamic Naya Palistan Cerificates. 1.492.660 - - 1,692,669 | 453 il - 3AS3 (14
Tolal Ivestements 22,388,791 u 167385 12586176 17.1849,u82 (B 095 455
301?];[;':;?:" At December
. g 43 i
audlted) 2022 (Auditedi

jslamic financieg and related ssscis

Murabaha
Musharaksh
Diminishing Musharakah
Muzawammah
Kafatsh
lirah {Sandig Creedit Cards)
Advances against Jelamic asscts - Murabaha
Addvaness paingt Blamis azsets - Diminizhing Musharakah
Adlvanecs againgt Iefamic mssets - Istisna
Advances against Islamic aszets - Musawammah
Inventory related 1o Istamic Gnancing « Murabaha
Gross Islamic Anancing and related assols
Less: pronizion againg Islamic financings
Specific
General

Islamic Rnancing and related assers - nel of provision
Bepasits

Ceslomers

Current deposits

Savings deposits

Term deposits

Margin accounts

Finarclal Institutiens
Curvent deposits
Savings deposits

Charity Fund
Opening Dalance

Additions during the period
Received from customers on account of delayed payment
hher Non-Sharish campliant ingsme

Payments - ulitization during the period
Educalion
Health

Ctozing Balance

CONTINGENCIES AND COMMITMENTS
Guarantees

Commitments

Ciher contingent liabilitics

ProfitReturss Earned of Finarcing, I estments and Placement

Profit caned en
Finan¢ing
Investments
Placements

Profiton Deposits and otler Dues Expensed

Depositz and other scoounts
Duc to Financial nstitutions
Brzposit pretection premium
Finanee cost of lease Habilin

(RuEtes in 000}

4,987,689 b 160000
F1238321 0,600 845
27,060,52 IR B

1,117,800 1. g

185,711 -
497,554 EEERIAL
14,354,382 A IREL
116,190 13,408
1,009,000 FANERTHH
600,000 .
212,030 1.6%7.2%4
62,398,414 X 097,848
(604.442) (3674235
(348,788} 14 82T
(53,230} (518,10
6I‘445i[84 57 184 243

45,508,987 W0A6 511

25,889.402 2 v k0
144,136 4%4.77H
41,181 254441
67,583,706 HTNS] 0K
15241 S £29
616979 574948
652220 618,174
GS&JSE'HG R7.691.012
15,110 9.886
I 5,072 “ 3.530 ‘
6,785 15,742
11,827 19.272
| (11,0431” (11.648}
{11,068) -
(22.048) {11,048)
7889 18.110
366,557 1442 .57%
5,002,545 & (L Sy
3369102 TEILANG
Ninemonths  Nine months
pericdended  period ended
30Sepiember 30 Seplember
2023 (Un- Hidl (U
auilited) audited)
{Rupess in 000}
8085135 145004
2,986,443 1,546 %4])
290,556 3T dys
11,332,134 T 7Y 40
{L,242,021 (L. 5%6_ 3k
(531,616} t13% L1
(57,817 (A5514
i1.562) 1K atd)
(1R 016) [ RAL AN
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{Rupees in "000}
1slamic Banking Business Ungpprepriated Profit

Cpening Balangg 16,714,363 BV TS
Al Llar, Barking profit fos the perind  soa 7,761,400 AR STATNY
Lews Translered Bemitted 1o Head Ofice 16.000.600) ¢

Closing Balanee 18475768 [ERIERDS

Profit & Loss distribution and Posl Mazagement

The Bank manages following assets pools for profit and lvss disisibution;

23 Jslamic Esport Refinance Scheme (IERS) Musharakah Pool. and

B Mudarabah Depositars Poo!

a) Islamic Export Refinance Scheme ({ERS) Musharakah Poel

Ranks create Musharakal Pool a5 advised by SBP. consisting of financing to 2 surimum of 10 Blue chip compamgs an Bslamic maxdes with diverssfication in multiple sectors,
Banhs's investment in Musharakah Poot is at least equal to the amount of espert refinance availed fiem SBP. Koy features, risks, resards and caleutation of profit / loss of $ERS
veel 1 33 per 3BT TER Schiome and the reles ant circulurs issued by SBP from time to ime

The selevant delaits are mentongd hereunder;

Profitrate | Average Bank Profit SBE Profit | Bank Profit % || SBP Proft %
and return oa [Rupees in {Rupees in
Typz of Pool weightage | Pool Assets "G00y ‘009
announceme
o1 period
| IERE Poot T Monthly 1 13w ] 137300 F A | Exbte Pl 41l4%. ]

Is) Mudarabah Peol

The profit and loss shariog between the depositor (Rabb-ul-Maal) and Bank (Mudarib) is hased upon the underlying principles of Mudaraba. In this regard, following pools are
managed by the Bank :

General Pool

Special Pool

High Yield Poat

Special Tenm Depesit Peol
Special Peot - CCIB

&, High Yield Poot 2

7. Special Pood TOD- CCIB

8. Bpecial Pool-2

i) Key features and risk & reward characteristics

e e 1 =

Saadig Savings accounts & Term Depesit Account (Mudarabah based remunerative deposits) are Shariah compliant acceunts based on the Islamic principle of “Mudarabah”
Mudarabah is a parinership where one patty provides funds to other for investing in a business, The partner who is investing the funds is “Rabbeul-Mal (Depositor) and the
partner who manages the ias estment is “Mudank” (Working Partner). The Bank (Mudarib) invests the funds in Shariah compliant avenues to generate returmiprofit, This return &
profitis shaved on the basis of profit & loss sharing as per the pre-agreed mechanism between the Bank and the customer,

In case of loss, the same is bome by the depositor in proportion to their investments, and the Bank {Mudarib) bears the loss of its efforts/services in manaying Mudarabaly.

ii} Parameters used for allocation of profit, charging expenses and provisions

The profit is caloulated from income eamed on the renunerntive assets tagged 1o the peol and is distniuted between Mudarity (Bank) and Rabb-ut-Maal (Depositor) based on the
declared sharing ratios snd weightages before the beginning of the concemed poried,

iii} Deploy ment of Mudaraba based deposits

The applications of the Mudarabah based remumerative deposits are Isiamic Advances. Investments, and Placements for generating profits to be shared among the depositors as
per the agreed and approved weightage mechanism. The deposits and funds are invested in different sectors and avenues including Sukuk.tbacked by Govemment of Pakistanj,
Sugar, Testile, Fertilizer, Cement, Power, Packaging. Fast-moving consumsr goods (FMCG), Edible Oil. $teel, Logistics, Automobile, Rice, ete. X ,f"

iv} Other information

[ Type of Pool |
l General Pond | Special Poot l High Yickl| Special | |Special Posk-|] High Yietd - | Special Pool - l l Special Pool
Pool Poat -TD CCIB Pool 2 TD- CCIB 2
Profit rate 7 weightage announcement lrequency Monthly Monthly Momthiy Monthly Manthly Monthly Monthly Monthiy
Mudarib share famount in '003) 834,031 128,850 213,498 5.300 117,046 - - 175,598
Mularib share (¥a) 50.0% LR 41 2% 35.4% 36050 0.6°0 [EXTER 46.6%
Mudarib Share wansferred Braugh Hiba - 10500 20,146 1,272 41.784 - - 11,233
{Ameunt in ‘600)
Mudarib Share transferred through Hiba (%) - T8, 12.0% 1%.4% 26.39, 047 D.0%s 5.0%,

Averape retum on pood assels 17.8%% 18.1% E17% 10.7% 15.3% §4.0% 18.0%
Ancrage retum on deposits 8.7 HEN B HIN 11.3% 6.8% 0.0% 0.0%% 11.2%
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37, GENERAL

371  Correspending Figures

Cetain Comesponding figures lave been resamanged - reclassificd to reflcct more appropnate prosettation that sre net maienal in nature

372 Fmancial information presented in Pakistan Rupees has been rounded ofT 1o the ncarest theusands

373 Date of Authorization

Chief

ccutive Officer

Director

Directo
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® Now with just a click, you
can easily invest back home @

With Standard Chartered Roshan Digital account, non-resident Pakistanis now have
the opportunity to invest back home. Roshan Digital account is offered in multiple
currencies and have the flexibility of full repatriation of funds whenever you want.

a % B

Current and Saving account Credit and Investin Naya
in multiple currencies Debit cards Pakistan Certificates
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CY, = =)
Al ilable i
Repatriable and Funds transfer and S0 avariablen
convertibility of funds utility bill payment Islamic variant

For details, visit sc.com/pk or scan the QR code
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