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Pakistan Stock Exchange Limited.
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Certificate PK05/00526

The management system of

Shahzad Textile Mills Limited
Head Cffice: 19-A, Off Zafar Ali Road, Gulberg V, Lahore, Pakistan. %
has been assessed and certified as meeting the requirements of 4S_GSH
1ISO 9001:2015

For the fallowing actvilies

Manufacturing and Export of 100% Cotton, Blended, Pure Synthetic,
Combed, carded and double yam.

This certificate is valid from 10 October 2020 until 15 August 2023

and remains valid subject to satisfactory surveillance audits
Recertification audit due a minimum of 60 days before the expiration date.
Issue 1. Certified since 16 August 2005

The audit leading to this certificate commenced on 04 September 2020
Previous issue certificate validity date was until 15 August 2020

This is a multi-site cerfification.
Additional site details are listed on the subsequent page.
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1st Quarter Ended September 30, 2023

Certificate PK05/00526, continued i

Shahzad Textile Mills Limited

1SO 9001:2015

Issue 1

Detalled scope

The scope of registration appears on page 1 of this certificate.

Aaditional facilities

Site 01: 34" km, Sheikhupura Road, Sheikhupura, Pakistan.

Site 02 7km, Sheikhupura-Faisalabad Road, Sheikhupura, Pakistan.
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“i CERTIFICATE oy

Managemeni system as per
150 45001: 2018

In accordance with TUV AUSTRIA CERT procedures, it Is hereby certifiad that

Shahzad Textils Mills Limited {Socks Division}

G| EB | B

34 — KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies a management system in line with the above standard for the
following scope

MManufacturing of Socks

Certificate Registration No. 20116233016371 Valid until 2026-03-15

Inifia) certification: 2020-03-18
}(Dm
Cerlfficatian Body Vienna, 2023-03-17

at TUY AUSTRIA CERT GMBH

~rrauSTR AT

This certification was conducted in accordance with TUV AUSTRIA CERT auditing and certification
procedures and is subject to regular surveillance audits
TOV AUSTRIA CERT GMBH  Deutschstrae 10 A-1230 ‘Wien  wwar.tuv.at
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CERTIFICATE T9Y

llanagement system as per
EN IS0 14001:2015

In accordance with TUW AUSTRIA CERT procedures, it is hereby certified that

| 3 | ASEM

Shahzad Textile Mills Limited {Socks Division)

34 — KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies a management system in line with the abave standard for the
following scope

Manufacturing of Socks

Certificate Registration Mo, 20104233018370 alid until 2026-03-15

Initfal certification: 2020-03-16
%m F

Certification Body Vienna, 2023-03-17
at TOV AUSTRIA CERT GMBH

This certification was conducted in accordance with TUV AUSTRIA GERT auditing and certificatian
procedures and Is subject ta regular surveillance auditg,
TUV AUSTRIA CERT GMBH  Deutschstralie 10 A-1230 Wien  www.tuv.at
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1st Quarter Ended September 30, 2023

CERTIFICATE Iﬂ\'{

Managesment system as per
EN IS0 9001:2015

In accordance with TUV AUSTRIA CERT procedures, it is hereby certified that

| i | 2IBM

Shahzad Textile Mills Limited {Socks Division}

34 - KM, Lahore — Sheikhupura Road, Sheikhupura, Pakistan.

applies a management system in line with the above standard far the
following scope

Manufacturing of Socks

Certificate Registration No. 20100233016369 Yalid until 2026-03-15

Initial certification: 2020-03-18
%ra

Certification Body Vienna, 2023-03-17
at TUV AUSTRIA CERT GMEH

This certification was conducted in accordance with TUV AUSTRIA CERT suditing and sertification
procedures and is subject to regular survelllance audits
TUV AUSTRIA CERT GMBH  Deutschsirale 10 A-1230 Wien  wwew tuv.at
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1st Quarter Ended September 30, 2023

Directors’ Report

On behalf of the Board of Directors of Shahzad Textile Mills Limited, I am presenting a
brief review of the financial results and operations of your Company for the first quarter
ended September 30, 2023

During the 1st quarter company earned pre-tax profit of Rs 28.62 million as compared to
pre-tax profit of Rs 16.89 million in the corresponding period of last year. Current quarter
sales closed at Rs 2.68 billion. (2022: 2.06 billion). High interest rates, rising inflation and
energy costs led to the closure of many textile units in Pakistan. Due to these factors and
lower demand in the market, spinning industry was not able to fetch reasonable price in
the market and hence the margins remained very thin.

Our socks unit is performing well with healthy exports and gave decent contribution
towards the profit of company. Due to low demand in the market for yarn and other
economic adversities, the board of directors decided to shut down Unit no 1 and 4 from
September 29, 2023. Our management have thoroughly evaluated associated risks and
benefits, and we are confident that this action is in the best interest of our company and
shareholders.

FUTURE PROSPECTUS

The textile industry of Pakistan has immense potential to expand provided that the
Government takes into consideration the various factors hampering growth of exports
which require immediate and necessary actions such as reducing high interest rates,
continuation of regionally competitive energy tariff and stabilization of currency. The
management is fully aware of the present challenges and is fully committed to achieve
better results in future.

Earnings per share for the 1st quarter is Rs. 0.11 as compared to Rs. 0.33 in corresponding
period of last year.

We would like to take this opportunity to express our gratitude to our customers and
shareholders for their unwavering trust and confidence in our company. We also want to
acknowledge the dedication and hard work of the entire team during these challenging
times. We are confident that with our team’s resilience and innovative spirit, we will
emerge from this difficult period even stronger than before.

For and on behalf of the board

n‘(wwq (\

Imran Aslam Danish Aslam
Chief Executive Director
Lahore.

Dated: 26-10- 2023

AN SHAHZAD TEXTILE MILLS LIMITED
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
Note (Un-audited) (Audited)
-------- Rupees in thousand -----------

EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized capital:
40,000,000 (June 30, 2023: 40,000,000)
ordinary shares of Rs. 10 each 400,000 400,000

Issued, subscribed and paid up capital
17,971,372 (June 30, 2023: 17,971,372)

ordinary shares of Rs. 10 each 179,714 179,714
Reserves 1,998,698 1,993,253
Surplus on revaluation of property, plant and equipment 834,567 838,080

3,012,979 3,011,047
Non Current Liabilities
Long term financing 5 282,756 298,518
Deferred liability 6 383,608 389,707

666,364 688,225

Current Liabilities
Trade and other payables 998,045 740,815
Unclaimed dividend 146 146
Unpaid dividend 199 199
Accrued mark up 49,181 33,575
Current portion of non-current liabilities 7 181,674 181,674
Short term borrowings 8 582,269 387,471
Provision for taxation 134,586 101,801

1,946,100 1,445,681
Contingenciesand Commitments 9 - -

5,625,443 5,144,953
ASSETS

Non Current Assets

Property, plant and equipment 10 2,446,591 2,476,370
Investment property 93,730 93,730
Long term investment in associate 862,792 858,690
Long term deposits 3,847 3,847
3,406,960 3,432,637
Current Assets
Stores and spares 168,372 175,446
Stock in trade 940,554 688,627
Trade debts 303,960 235,242
Advances, trade deposits, prepayments and other receivables 288,401 189,700
Short term investments 35,564 35,563
Tax refunds due from the Government 379,404 319,291
Cash and bank balances 102,228 68,447
2,218,483 1,712,316
5,625,443 5,144,953

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

g A f—g

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR

'A SHAHZAD TEXTILE MILLS LIMITED




CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

September 30, September 30,

2023 2022
Note ---- Rupees in thousand ----
Sales 2,684,231 2,058,691
Cost of sales 11 (2,553,243) (1,919,614)
Gross Profit 130,988 139,077
Operating expenses:
- Selling and distribution (27,882) (82,602)
- Administrative expenses (73,857) (67,173)
(101,739) (149,775)
Operating Profit / (Loss) 29,249 (10,698)
Finance cost (36,117) (23,185)
Other operating expenses (2,546) (1,245)
Other income 33,930 31,269
Share of net profit/(loss) of associate 4,102 20,755
(631) 27,594
Profit before taxation 28,618 16,896
Taxation (26,710) (10,923)
Net Profit for the Period 1,908 5,973
Earnings per Share - Basic 0.11 0.33

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

LMAM(\ f—g

ECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR

SHAHZAD TEXTILE MILLS LIMITED i)




1st Quarter Ended September 30, 2023

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

September 30, | September 30,
2023 2022

---- Rupees in thousand ----
Net Profit for the Period 1,908 5,973
Other Comprehensive Incomefor the Period

Items that will not be reclassified subsequently to profit or - -
loss

Items that may be reclassified subsequently to profit or loss - -

Total Comprehensive Incomefor the Period 1,908 5,973

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

LMAM(\ f—g

ECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR

[:lN SHAHZAD TEXTILE MILLS LIMITED




1st Quarter Ended September 30, 2023

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

Particulars

Share
Capital

Share
Premium
Reserve

Unappropriated
Profit

Surplus on

Revaluation Total Equity

Balance as at June 30, 2022

Net profit for the period
Other comprehensive income

Total comprehensive income for the period

Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax)

Surplus realized on disposal of revalued
property, plant and equipment (net of
deferred tax) transferred to retained

earnings

Surplus on revaluation of property, plant and
equipment related to export

Share in incremental depreciation of
revalued property, plant and equipment of
associate (net of deferred tax)

Dividend paid during the period
Balance as at September 30, 2022
Balance as at June 30, 2023

Net profit for the period
Other comprehensive income

Total comprehensive profit for the period

Transferred from surplus on revaluation of
property, plant and equipment on incremental
depreciation charged in current period (net of
deferred tax)

Surplus on revaluation of property, plant and
equipment related to export

Share in incremental depreciation of revalued
property, plant and equipment of associate
(net of deferred tax)

Balance as at September 30, 2023

2,108,809 849,365 3,143,684

5,973 B 5,973

5,973 - 5,973

13,174 (13,174) -

- 6,694 6,694

179,714

5,796

2,127,956 842,885 3,156,351

179,714

5,79

1,987,457 838,080 3,011,047

1,908 - 1,908

1,908 - 1,908

3,537 (3,537) -

179,714

5,79

1,092,902 834,567 3,012,979

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

g A~

CHIEF EXECUTIVE OFFICER

=

CHIEF FINANCIAL OFFICER

DIRECTOR

SHAHZAD TEXTILE MILLS LIMITED Sird




1st Quarter Ended September 30, 2023

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

September 30,/ September 30,
2023 2022

CASH FLOW FROM OPERATING ACTIVITIES

--- Rupees in thousand ---

Profit before taxation 28,618 16,896
Adjustments for:
- Depreciation 29,779 32,384
- Share of net profit of associate (4,102) (20,755)
- Gain on disposal of property, plant and equipment - Net = (3,807)
- Provision for gratuity - 17,395
- Exchange loss / (gain) 437 (18,816)|
- Provision for workers' profit participation fund 1,536 907
- Provision for workers' welfare fund 572 338
- Finance cost 36,117 23,185
64,339 30,831
Operating Profit before Working Capital Changes 92,957 47,727
Decrease / (Increase) in current assets
- Stores and spares 7,074 (29,814))
- Stock in trade (251,927) (7,090)
- Trade debts (69,156) 15,113
- Advances, trade deposits, prepayments, and other receivables (71,410) 31,856
- Short term investment = (1,561)
- Tax refunds due from the Government (60,112) (53,580))
Increase in current liabilities
- Trade and other payables 285,515 77,831
(160,016) 32,755
Net Cash (Used) / generated from Operations (67,059) 80,482
Income tax paid (27,291) (29,120)
Gratuity paid ° (11,321)
Workers' (profit) participation fund paid (30,393) -
Repayment of GIDC = (4,378)
Finance cost paid (20,512) (18,697)
Net Cash (Used) / generated from Operating Activities (145,255) 16,966
CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased = (697),
Proceed from Disposal of property, plant and equipment = 5,300
Capital work in progress = (6,288)
Net Cash Used in Investing Activities - (1,685)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing received = -
Repayment of long term financing (15,762) 4,350
Short term borrowings 194,798 9,935
Net Cash generated from Financing Activities 179,036 14,285
Net increase in Cash and Cash Equivalents 33,781 29,566
Cash and cash equivalents at the beginning of the period 68,447 143,225
Cash and Cash Equivalents at the End of the period 102,228 172,791
The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).
- =
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR

I3 SHAHZAD TEXTILE MILLS LIMITED




1st Quarter Ended September

NOTES TO AND FORMING PART OF
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

Note 1
The Company and its Operations

Shahzad Textile Mills Limited (the Company) was incorporated in Pakistan on October 24, 1978 as a Public Limited Company under
the repealed Companies Act, 1913 (now the Companies Act, 2017). The shares of the Company are quoted on Pakistan Stock
Exchange. The Company is domiciled in Pakistan and its principal business is to manufacture and deal in all types of yarn and
socks. The Company holds 24.94% ordinary shares in M/s Sargodha Jute Mills Limited, an Associated Company that is engaged in
manufacturing, selling and dealing in jute products.

Company's business units including its manufacturing facilities are located as under:

- The Company's registered office is situated at 19-A, Off Zafar Ali Road, Gulberg - V, Lahore
- Three units of manufacturing facilities are situated at 34 KM, Lahore-Sheikhupura Road, Sheikhupura
- One unit of manufacturing facility is situated at 7 KM, Sheikhupura-Faisalabad Road, Kharianwala

Note 2
Basis of Preparation

2.1 These condensed interim financial statements of the Company have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards
as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements should be read in conjunction with annual audited financial statements for
the year ended June 30, 2023. Comparative statement of financial position is extracted from annual audited financial
statements for the year ended June 30, 2023 whereas comparative statement of profit or loss account, comparative
statement of comprehensive income and comparative statement of cash flows are extracted from unaudited condensed
interim financial statements for the nine months ended September 30, 2022.

2.3 The preparation of these condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expense. Actual results may differ from these estimates. In preparing these condensed interim financial statements,
the significant judgments made by the management in applying accounting policies and key sources of estimation were
the same as those that were applied to the financial statements for the year ended June 30, 2023.

2.4 These condensed interim financial statements are presented in Pak Rupees, which is the Company's functional and
presentational currency. All the figures have been rounded off to the nearest thousand of rupees, unless otherwise
stated.

Note 3
Accounting Policies

The accounting policies and methods of computation of these condensed interim financial statements (un-audited) are the same as
those followed in the preparation of annual audited financial statements for the preceding financial year ended on June 30, 2023.

Note 4
A ting Estimates and Jud

The preparation of these condensed interim financial statements (un-audited) require management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expense. Actual results may differ from these estimates. In preparing these condensed interim financial statements (un-audited),
significant judgments made by the management in applying accounting policies and key sources of estimation were the same as
those that were applied to the annual audited financial statements for the year ended June 30, 2023.

Note 5
Long Term Financing September 30, June 30,
2023 2023
(Un-audited) (Audited)

Loan from banking companies - Secured Rupees in thousand

Habib Metro Bank Limited - SBP LTFF 51 302,030 317,792

Meezan Bank Limited - Diminishing Musharka 5.2 56,130 56,130

JS Bank Limited - Loan as per SBP refinance scheme 5.3 = -
358,160 373,922

Less: Current portion (75,404) (75,404)
282,756 298,518

SHAHZAD TEXTILE MILLS LIMITED i}




1st Quarter Ended September 3| 23

5.1 These represent outstanding amounts of long term financing obtained from Habib Metropolitan Bank Limited for
machinery of socks unit under State Bank of Pakistan's (SBP) concessional rate scheme. These loans are secured against
specific and exclusive charge on relevant machinery of the Company and are repayable in 8 years starting from April
2021 and ending in February 2028. Mark up on these facilities is charged @ 5% representing SBP base rate of 2% and
spread of 3% per annum, payable on calendar quarter basis.

5.2 This diminishing musharka facility is availed to purchase machinery. The sanctioned limit amounts to Rs. 100 million
(2022: Rs. 100 million) and is secured by way of exclusive charge over imported machinery with 15% margin and
personal guarantee of sponsoring directors. This facility is repayable in 16 equal quarterly instalments, latest by June
2027, and carries markup at 3 month KIBOR plus 1.25% (2022: 3 month KIBOR plus 1.25%) per annum, payable on
quarterly basis.

5.2 This represented borrowing obtained by the Company from JS Bank Limited under the State Bank of Pakistan's refinance
scheme for payment of salaries and wages, at subsidized rate of borrowing. This financing was secured against the
fixed asset of the Company. Markup on this financing was charged at 3% per annum. The Company has paid the
remaining amount of loan during the period.

Note 6
Deferred Liabilities September 30, June 30,
2023 2023
Note (Un-audited) (Audited)
----------- Rupees in thousand --------
Deferred tax liability - net 383,608 389,707
Gas infrastructure development cess (GIDC) 6.1 = -
Deferred grant 6.2 = -
383,608 389,707

6.1 Gas Infrastructure Development Cess
Opening balance 106,270 110,602
Payments made during the year = (4,378)
Interest expense = 46

106,270 106,270
Less: current portion (106,270) (106,270)
6.1.1 This represents Gas Infrastructure Development Cess which is to be payable in 24 monthly equal installments. The
Company has calculated its present value at borrowing cost of the Company and resultantant difference is charged to the
profit or loss account.

6.2 Deferred grant
Opening balance - 256
Amortization of grant - (256)
Deferred grant outstanding = -
Less: Current portion - -

Note 7
Current Portion of Non-Current Liabilities September 30, June 30,
2023 2023
(Un-audited) (Audited)
------------- Rupees in thousand --------
Long term financing 75,404 75,404
Deferred liability - GIDC 106,270 106,270
181,674 181,674
Note 8
Short Term Borrowings September 30, June 30,
2023 2023
Note (Un-audited) (Audited)

------------- Rupees in thousand --------

From banking companies - Secured

Cash /

packing finances 8.1 582,269 387,471

8.1 The Company obtained various funded and unfunded financial facilities from different banks for a total sanctioned limit of

('l SHAHZAD TEXTILE MILLS LIMITED

Rs. 2,484 million (2023: Rs. 2,484 million) towards working capital requirements, retirement of local and foreign LCs and
discounting of local bills / receivables. These facilities shall expire on various dates latest by December 31, 2023. Mark up
on these facilities is charged from 1 to 6 months KIBORplus a spread of 1% to 1.25% (2023: 1 to 6 months KIBOR plus a
spread of 1% to 1.25%) payable quarterly. These facilities are secured by ranking and hypothecation charge on property,
plant and equipment, stocks and receivables of the Company; lien over export and import documents and personal




1st Quarter Ended September 30, 2023

guarantee of sponsoring directors of the Company. The above balance represents the utilized portion of the funded
facilities. The Company has also utilized foreign bill discounting facility and un-funded facilities amounting to Rs. nil
(2023: Nil) and Rs. 350.749 million (2023: Rs. 463.875 million) respectively. Unutilized amount of funded and unfunded

facilities are Rs. 1,605.76 million (2023: Rs. 1,632.65 million).

Note 9
Conti iesand C
9.1 Contingencies
9.1.1 The Company has provided bank guarantees in favour of following parties:
September 30, June 30,
2023 2023
(Un-audited) (Audited)
--------- Rupees in thousand -----
- Sui Northern Gas Pipelines Limited 79,748 79,748
- Lahore Electric Supply Company 10,430 10,430
- Excise and Taxation Office 38,400 34,400
- SBP Banking Services Corporation 17,929 17,929
146,507 142,507
9.1.2 The Company is contingently liable for Rs. 41.052 million (2023: Rs. 37.605 million) on account of electricity duty on self
generation. The Company has obtained stay order by filing petition on August 10, 2010 in Lahore High Court, Lahore
against LESCO and has not admitted the said duty. The case is pending hearing before the Lahore High Court, Lahore.
9.2 Commitments
- The Company's outstanding commitments / contracts as at the reporting date are as under:
September 30, June 30,
2023 2023
(Un-audited) (Audited)
-- Rupees in thousand -----
Letters of credit 204,242 321,368
Note 10
Property, Plant and Equipment September 30, June 30,
2023 2023
(Un-audited) (Audited)

Operating fixed assets
Capital work in progress

10.1

Operating fixed assets
Opening written down value
Additions during the period / year (at cost)

Revaluation adjustment

Disposals during the period / year (at written down value)

Revaluation adjustment
Depreciation charged for the period / year

---- Rupees in thousand ----

2,439,631 2,469,410
6,960 6,960
2,446,501 2,476,370
2,469,410 2,555,402
- 46,843
2,469,410 2,602,245
- (2,129)
2,469,410 2,600,116
(29,779) (130,706)
2,439,631 2,469,410
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Note 11
Cost of Sales
‘ September 30, | September 30, ‘
2023 2022
---- (Un-audited) ----
---- Rupees in thousand ----
Raw materials consumed 1,937,760 1,408,462
Stores and spares consumed 51,632 38,526
Packing materials consumed 64,082 48,860
Salaries, wages and other benefits 228,543 191,856
Fuel and power 362,319 246,888
Insurance 4,785 3,202
Repairs and maintenance 3,566 6,290
Other manufacturing expenses 3,556 5,577
Depreciation 27,063 29,021
2,683,306 1,978,682
Opening work in process ‘ 109,993 ‘ 84,732 ‘
Closing work in process (114,863)| (82,278)
(4,870) 2,454
Cost of goods manufactured 2,678,436 1,981,136
Opening finished goods ‘ 191,503 ‘ 152,967 ‘
Closing finished goods (316,696) (214,489)
(125,193) (61,522)
2,553,243 1,919,614

Note 12
Transactions with Related Parties

Related parties comprise related group companies, associated companies, directors and key management personnel. Transactions
with related parties and associated companies, other than remuneration and benefits to key management personnel under the
terms of their employment are as follows:

Transaction during the period September 30, September 30,
2023 2022
Related party Relationship  Nature of Transaction ---- (Un-audited) ----
---- Rupees in thousand ----

Sargodha Jute Mills Associate  Purchase of materials,
Limited 24.94% goods and services 318 -
Sale of materials and goods 248 150
Note 13

Financial Risk Management

The Company's financial risk management objectives and policies are consistent with those disclosed in preceding audited annual
financial statements for the year ended June 30, 2023.

Note 14
Segment Information

For management purposes, the activities of the Company are recognized into two operating segment, i.e. manufacturing and sales
of yarn and socks. The Company operates in the said reportable operating segments based on the nature of the product, risk and
return, organizational and management structure and internal financial reporting systems. Accordingly, the figures reported in
these condensed interim financial statements (un-audited) relate to the Company's reportable segments. Entity-wide disclosures
regarding reportable segments are as follows:

VA SHAHZAD TEXTILE MILLS LIMITED
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Yarn Socks Total

14.1 Rupees in Thousand

Segment Results for the period ended September 30, 2023

Revenue 2,373,818 310,413 2,684,231
Operating profit 22,574 6,675 29,249
Finance cost (32,227) (3,890) (36,117)
Other income - 23,195 23,195
Other operating expense (2,546)
Other income 10,735

Share of net profit from associate
Profit before taxation

4,102

28,618

Yarn Socks Total
Rupees in Thousand

Segment Results for the period ended September 30, 2022

Revenue 1,682,438 376,253 2,058,691
Operating profit (13,170) 2,472 (10,698)
Finance cost (17,387) (4,543) (21,930)
Other income - 3,866 3,866
Finance cost (1,255)
Other operating expense (1,245)
Other income 27,403
Share of net profit from associate 20,755
Profit before taxation 16,896
14.2
Segment financial position for the period ended September 30, 2023
Assets
Property plant and equipment 1,366,432 1,080,159 2,446,591
Store and spares 118,731 49,641 168,372
Stock in trade 754,345 186,209 940,554
Trade Debts 122,908 181,052 303,960
Advances to suppliers 21,996 22,944 44,940
2,384,411 1,520,006 3,904,417
Unallocated Assets
Investment property 93,730
Long term Investments 862,792
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 243,461
Short term investments 35,564
Tax refunds due from the Government 379,404
Cash and bank balances 102,228
5,625,443
Yarn Socks Total
Rupees in Thousand
Liabilities
Long term financing 56,130 302,030 358,160
Trade creditors 316,405 33,411 349,816
Short term borrowings 582,269 - 582,269
Accrued mark up 45,291 3,890 49,181
1,000,095 339,331 1,339,426
Unallocated liabilities
Deferred tax liability - net 383,608
Gas infrastructure development cess 106,270
Trade and other payables 648,229
Unclaimed dividends 146
Unpaid dividends 199
Provision for taxation - net 134,586
2,612,464
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Yarn Socks Total
Rupees in Thousand
Segment financial position for the year ended June 30, 2023
Assets
Property plant and equipment 1,391,163 1,085,207 2,476,370
Store and spares 114,016 61,430 175,446
Stock in trade 534,025 154,602 688,627
Trade Debts 188,383 46,858 235,241
Advances to supplier 11,868 7,424 19,292
2,239,455 1,355,521 3,594,976
Unallocated Assets
Investment property 93,730
Long term investments 858,690
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 170,409
Short term investments 35,563
Tax refunds due from the Government 319,291
Cash and bank balances 68,447
5,144,953
Liabilities
Long term financing 56,130 317,792 373,922
Trade creditors 73,704 58,925 132,629
Short term borrowings 387,470 - 387,470
Accrued mark 20,000 13,575 33,575
537,304 390,292 927,596
Unallocated li; ies
Deferred tax liability - net 389,709
Gas infrastructure development cess 106,270
Trade and other payables 608,186
Unclaimed dividends 146
Unpaid dividends 199
Provision for taxation - net 101,801
2,133,907
September 30, June 30,
2023 2023
Percentage Percentage
(Un-audited) Audited
14.3 Information about products:
Yarn 88.06% 89.62%
Socks 11.44% 10.38%
14.4 Major customers:
There is no individual customer to whom sales are 10% more than of revenue.
14.5 Geographical Information:
Company's revenue from external customers on the basis of geographical location is given as under:
September 30, June 30,
2023 2023

(Un-audited)

(Un-audited)

---------- Rupees in thousand -------

Pakistan 2,377,081 7,125,745
Europe 185,828 1,128,127
United State of America 121,321 144,758

2,684,231 8,398,630

Note 15
Authorization of InterimFinancialInformation

These condensed interim financial statements (un-audited) are approved and authorized for issuance by the Board of Directors of

the Company on October 26, 2023.

Note 16
General

Comparative figures have been re-arranged, wherever necessary, to facilitate comparison. No significant re-arrangement has

been made in these condensed interim financial statements (un-audited).
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