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Investment Management Ltd.

Al Meezan Investments has a vision: To make Shariah Compliant Investing a first

choice for investors. With the largest and most diverse customer base of over

204,000 investors, ranging from institutions and businesses to individuals and

High Net Worth clients, we offer investment solutions, mutual funds and

investment advisory services catering to specific needs of each of our
customers.

Our aim is to innovate and consistently perform, thereby facilitating investors in

achieving their financial objectives in a Shariah compliant manner. Our

philosophy is based on our 5 Core Values (Shariah Compliance, Ethical

Standards, Professional Excellence, Service Excellence, Social Responsibility)

which enables us to perform in harmony with our mission to establish Al Meezan
as a leading and trusted brand for savings and investments.

As the Largest Fund Manager in Pakistan with over Rs.303 Billion
assets under management (as of 30™" June, 2023) and with the
highest management quality rating of AM1 awarded by VIS & PACRA,
we offer a comprehensive range of Shariah Compliant investment

solutions ranging from equity, balanced, asset allocation, fixed
iIncome, money market, capital preservation, fund of fund, commodity,
Open ENd Islamic CIS as per SECP’s Circular No.3 of 2022 and
voluntary pension scheme. Depending on each investor’s need, we
provide expert guidance to them to achieve their financial objectives.

Our Separately Managed Accounts, popularly known as SMAs, offer clients a

relatively customized option to Portfolio structuring and Investment

Management. Under this Investment Advisory service, we offer our esteemed

clients with a cost-effective solution to draft their own portfolio objectives and

requirements, all the while, providing expert guidance and suggestions on how
to achieve their investment objective.
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To make Shariah compliant investing a first choice for investors.

[ Negyion

To establish Al Meezan as a leading and trusted brand for savings and

investments by offering innovative Shariah compliant investment solutions

through ethical conduct, value added services and optimal returns, while
protecting the interest of all stakeholders
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OUR CORE VALUES

OUR CORE VALUES ARE
THE 5 PILLARS OF
OUR FOUNDATION

They reflect and reinforce our character and standing
as an organization. These values depict the paradigm of
our internal and external expectations: Our dealings
with members of the organization, our customers, the
shareholders and the communities we serve. Our
corporate culture is based on these values and serves as a
beacon of guidance for all our employees.

Our values are not about what we do or how we do it in fact

they are about who we are and why we exist. These values,

which fuel our drive to achieve newer milestones at every
step of our journey to success are:

&« ShariahWM

We ensure that all business operations and activities are Shariah Compliant. As a

Shariah Compliant entity we are also accountable for ensuring that rulings and

decisions made by the regulators, Shariah Board and Shariah Advisors are
complied with across the organization.
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We practice high ethical standards at work and in our services. Maintaining high

ethical standards in the workplace translates in prioritizing the interest of the

client, acting with integrity, competence and diligence, and respecting our
dealings with the public, clients, prospective clients and colleagues.

@ Professional Seceffesce

Professional excellence is about achieving excellence as an employee. It is at the

core of being a “professional.” Ensuring our approach to work and the people we

work with-supervisors, colleagues and/or customers is in a professional and
respectful manner.

@ Service Secelfence

Service excellence is an attitude engrained in every department and employee.

From support staff to the CEO, we simply go beyond delivering products and

helping customers achieve their financial objectives. It is essential that we provide

a unigue customer experience by proactively anticipating and exceeding

customers needs every time. Excellence is a consistent, premium service at every

point of contact which is set by our service-oriented tone that drives our
company’s strategy at every level.

@ Social Pespensihilily

We work in an ethical framework, which suggests that as an entity we have an

obligation to act for the benefit of our society at large. We want to contribute

towards sustainable development not only through our products but also through
the way we conduct business.

Rating by VIS & PACRA
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SOUTHERN REGION

Gulistan-e-Jauhar Branch, Karachi
Ground Floor, Finance and Trade Centre, Plot # B11, Shop # 06, Ground Floor, Alam Shah
Shahrah-e-Faisal, Karachi; Bukhari Apartment (Right Opposite Hilltop Banquet
Tel: (92-21) M1-633-926, 35630722-26 Hall), Block -19, Gulistan-e-Jauhar, Karachi.

Tel: (92-21) 34187181-84
Banglow # 43-5-E/2, Shah Abdul Latif Road, Clifton Branch, Karachi
PECHS Block 6, Karachi. Shop # 3, Ground Floor, Plot # D-39,
Tel: (92-21) 34559262-5 Tabba Tower Gizri Road, Karachi.

Tel: Tel: (92-21) 35155219-21
Shop # G-1, G-2, Ground Floor, Ajwa Residency,
B-1, Block-L, North Nazimabad, Karachi. Shop # A-1,1& 2, Mezzanine Floor
Tel: (92-21) 36641491-4, 021-37132530, 021-36100074 Shifa Heaven, Main Auto Bhan Road Hyderabad.
Tel:(92-22) 3821277-80
Bahadurabad Branch, Karachi
Shop # 4, Ground floor, Adam Arcade, B.M.C.H CENTRAL REGION
Society, Shaheed-e-Millat Road, Block #3, Karachi. Gulberg Branch, Lahore

Tel: (92-21) 34923112-6 Ground Floor, Leeds Centre, Gulberg Il
Main Boulevard, Lahore.

Tel: (92-42) 11-633-926,
Shop # 01 Ground Floor, Sunset Commercial St-02, 042-35783608-12, 042-32560548
Khayaban-e-Jami, Near Baitussalam Masjid, Phase |V,

D.H.A Karachi.

Tel: (92-21) 35802411-4 st Floor, Meezan Bank T Block Branch, Plot No. 7,

CCA-2, T Block, Phase Il, DHA Lahore.

Tel: (92-42) 35747060-3, 042-32560125
Shop # 02, Ground Floor, Shelozon Center,

Block 15, Gulshan-e-Igbal Karachi.
Tel: (92-21) 34990491-4 Plot No.39, Block-L, M.A. Johar Town Scheme,

Abdul Hag Road, Lahore.

Tel: (92-42) 32510568, 042-32510561, 042-32510562
Shop # 22, Ground Floor S.P Chamber,
Plot # B/9-B-1, SITE Area, Karachi.
Tel: (92-21) 32570051-2 Shop # 27, 1t Floor Plot # 27,

Susan Road Near Chenab Market
Faisalabad.
Plot # 8C, Shop # 03, Street # 10, Badar Tel: 041-8503267-9, (92-41)5250001
Commercial, DHA Phase V, Karachi.

Tel: (92-21) 35171381-4, 021-37131680-1,
021-37131683-4
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Multan Branch NORTHERN REGION

st Floor, Meezan Bank Rasheedabad Chowk

Branch, Aneesa Plaza Rasheedabad Chowk, ) AL e
Office No. 7 Ground Floor, Buland Markaz

Khanewal Road Multan.

Tel: (92- 61) 6305911-3, (061) 2001001-2 Jinnah Avenue Blue Area, Islamabad.
Tel: (92-51) 7080414-15, 051-7080408

Ground Floor, 387-A, Model Town,
Gujranwala. Office No. 6-D, Ground Floor, 6 Saddar Road,
Tel: (92-55) 842205-8 Peshawar Cantt, Peshawar.

Tel: (92-91) 5271911-14

Sialkot Branch
Second Floor Meezan Bank, Qayum Plaza, Abbottabad Branch

Aziz Shaheed Road, Sialkot Cant, Sialkot. Office No. 2, 3 Floor Zaman Plaza,
Tel: (92-52) 4290460-2 Near Ayub Medical Complex,
Mansehra Road, Abbottabad.

Gujrat Branch Tel: (92-992) 414123-24
P-1037, Ground Floor, G.T Road, IX Block,

Gujrat. Rawalpindi Branch
Tel: (92-53) 3724766-67 Plot # 17, Zubair Plaza, 1** Floor, Chaklala

Scheme llI,Main Commercial Area Rawalpindi

Bahawalpur Branch Cantt, Rawalpindi.
Shop # 27, Ground Floor Liberty Square, Tel: (92-51) 5766364-6
Fuji Basti Chowk, Airport Road,

Bahawalpur Cantt .
Tel: (92-301) 1121912
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DIRECTORS’ REPORT -
FUNDS UNDER MANAGEMENT COMPANY

The Board of Directors of Al Meezan Investment Management Limited is pleased to present the financial
statements of the following open-end funds and a voluntary pension scheme for the half year ended
December 31, 2023:

Money Market Fund
1. Meezan Rozana Amdani Fund
2. Meezan Cash Fund
Income Funds
3. Meezan Islamic Income Fund
4. Meezan Sovereign Fund
5. Meezan Daily Income Fund
Shariah Compliant Fixed Rate/Return or Open-end CIS as per SECP's Circular No. 3 of 2022
6. Meezan Fixed Term Fund
Equity Funds
7. Meezan Islamic Fund
8. Al Meezan Mutual Fund
9. KSE-Meezan Index Fund
10. Meezan Dedicated Equity Fund
11. Meezan Energy Fund
Pension Fund
12. Meezan Tahaffuz Pension Fund
13. Meezan GOKP Pension Fund
Balanced Fund
14. Meezan Balanced Fund
Asset Allocation Fund
15. Meezan Asset Allocation Fund
Commodity Fund
16. Meezan Gold Fund
Exchange Traded Fund
17. Meezan Pakistan Exchange Traded Fund
Funds of Funds
18. Meezan Financial Planning Fund of Fund
19. Meezan Strategic Allocation Fund
20. Meezan Strategic Allocation Fund-II
21. Meezan Strategic Allocation Fund-III

1st Floor, Block ‘C’, Finance & Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.
UAN: (92-21) 111-633-926 (111-MEEZAN) Fax: (92-21) 35676143
E-mail: info@almeezangroup.com Web Site: www.almeezangroup.com
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Economic Review

Pakistan’s economy staged significant recovery during first half of FY24 following the onset of the short-term
IMF SBA program in July 2023. The receipt of the first tranche of USD 1.2 billion from the IMF, unlocked
pending bilateral assistance of USD 2 billion from Saudi Arabia and USD 1 billion from UAE. As a result, SBP’s
forex reserves rose to over USD 8 billion in December 2023 from USD 4 billion in May 2023.

Despite the lifting of import restrictions, Pakistan's current account balance improved, with a deficit of only
USD 831 million during the first half of FY24, compared to USD 3.6 billion in the same period last year. This
was driven by a 7% YoY increase in goods exports to USD 15.3 billion and a 15% YoY decrease in goods
imports to USD 25.2 billion. Consequently, the trade deficit contracted by 35% YoY to USD 10.0 billion.
Worker remittances declined by 7% YoY to USD 13.4 billion due to widening of spread between the interbank
and open-market exchange rates, followed by a crackdown by the authorities on speculative and illegal
activities in the forex market. The interbank PKR-USD exchange rate appreciated from 285.99 in June 2023
to 281.86 at December 31, 2023, with the lowest level recorded at 307.10 during half year.

Inflation remained elevated, with headline inflation at 29.7% in December 2023, though it moderated from
the peak of 38% in May 2023 (1HFY24 CPI averaged 28.8%, compared to 25.0% during 1HFY23), on the
back of high base-effect and moderating food inflation. However, after falling to a low of 26.7% in October,
inflation rebounded to over 29% in the last two months because of significant increase in consumer gas
tariffs. As a result, the State Bank of Pakistan (SBP) continued to maintain the policy rate unchanged at 22%
during the period.

On the fiscal front, Pakistan recorded a budget deficit of PKR 962 billion or 0.9% of GDP and a primary
surplus of 0.4% of GDP for 1QFY24, in line with the IMF targets. Tax revenues increased impressively by
24% YoY to PKR 2.2 trillion, despite economic slowdown.

In other developments, the caretaker setup continues to focus on improvement in economic policies specially
energy sector reforms, documentation and other recommendations as proposed by the IMF.

Money Market Review

During the first half of FY24, due to inflationary pressures the central bank has kept the policy rate
unchanged. On the liquidity front, the money market remained stable due to regular short-term and medium-
term Open Market Operations (OMO) by the SBP, which is why the rates remained below the discount rate.

The table below summarizes the changes in fixed-income instrument yields:

Description 30-Jun-23 31-Dec-23 Change
KIBOR 3 Months 22.91% 21.46% -1.45%
KIBOR 6 Months 2297% 21.49% -1.48%
KIBOR 12 Months 23.27% 21.71% -1.56%
T-Bill 1 Month 22.36% 21.38% -0.98%
T-Bill 3 Months 22.65% 21.28% -1.37%
T-Bill 6 Months 22.87% 21.37% -1.50%
T-Bill 12 Months 22.93% 21.32% -1.61%
PIB 3 Year 19.47% 16.54% -2.93%
PIB 5 Year 16.08% 15.90% -0.18%

PIB 10 Year 15.32% 14.91% -0.41%
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On the Shariah-compliant front, GoP Ijarah prices showed a mixed trend, whereby the prices of floating rate
instruments increased while the fixed rate instruments declined during the period under review. The central
bank continued to conduct GoP Ijarah Sukuk auctions during the period as new assets were also added to
tap excess liquidity from the market. Furthermore, with the combined efforts of Ministry of Finance, the
central bank and market participants, Ijarah auction was also conducted using the PSX platform to promote
transparency and participation from retail investors. During the six months, Rs. 382.9 billion were raised
from auction of 1 year [jarah while 434.2 billion and 454.6 billion in 3 years and 5 years I[jarah auctions,
respectively. The corporate sector continued facing challenges in raising money through long-tenor Sukuk;
however, an increase has been seen in the issuance of shorter-tenor corporate instruments during the period
under review.

The table below summarizes the details of [jarah/Sukuk:

Floating Rate Ijarah

- . . A fierm AR - Reval

ljarah Type Issue Size (bn) | Issue Date | Maturity | Remaining Life |Coupon (%) 30-Jun-23|31-Dec-23 YTM (%) Change
XX Floater - 5 years 76.39 30-Apr-20 | 30-Apr-25 1.34 21.14% 96.42 99.49 20.65% | 3.07
XXI Floater - 5 years 74.62 29-May-20|29-May-25 1.42 21.36% 99.36 99.65 21.60% | 0.29
XXII Floater - 5 years 47.24 24-Jun-20 | 24-Jun-25 1.49 21.26% 99.08 99.92 21.35% | 0.84
XX Floater - 5 years 186.91 29-Jul-20 | 29-Jul-25 1.58 22.67% 99.40 101.00 | 20.54% | 1.60
XXIV Floater - 5 years 227.26 9-Dec-20 | 9-Dec-25 1.95 21.23% 99.71 100.91 | 20.72% | 1.20
XXV Floater - 5 years 190.53 6-Oct-21 | 6-Oct-26 2.77 22.75% 99.44 101.00 | 20.83% | 1.56
XXVI Floater - 5 years 584.86 29-Oct-21 | 29-Oct-26 2.84 22.29% 99.26 101.50 | 20.59% | 2.24
XXVII Floater - 5 years 563.32 27-Apr-22 | 27-Apr-27 3.33 22.39% 99.39 101.50 | 20.76% | 2.11
XXVIII | Floater - 5 years 243.85 26-Oct-22 | 26-Oct-27 3.83 22.39% 99.73 101.78 | 20.66% | 2.05
XXIX Floater - 3 years 105.96 5-Jan-23 | 5-Jan-26 2.02 21.67% 99.00 99.00 21.77% | 0.00
XXX Floater - 1 year 5.51 20-Feb-23 | 20-Feb-24 0.15 22.73% 98.73 100.21 | 19.61% | 1.48
XXXI Floater - 1 year 19.74 8-Mar-23 | 8-Mar-24 0.19 25.54% 100.11 101.23 | 17.52% | 1.12
XXXII Floater - 1 year 97.88 17-Apr-23 | 17-Apr-24 0.30 23.60% 100.06 100.59 | 20.55% | 0.53
XXX Floater - 1 year 79.81 22-May-23|22-May-24 0.40 22.21% 100.07 100.73 | 19.78% | 0.66
XXXIV | Floater - 1year 55.19 26-Jun-23 | 26-Jun-24 0.49 22.01% 0.00 100.75 | 20.29% | 0.00
XXXV | Floater - 5 years 131.98 26-Jun-23 | 26-Jun-28 4.50 22.31% 0.00 103.51 | 21.07% | 0.00
XXXVI Floater - 1 year 61.43 12-Jul-23 | 12-Jul-24 0.54 22.76% 0.00 100.75 | 20.79% | 0.00
XXXVII | Floater - 3 years 27.40 12-Jul-23 | 12-Jul-26 2.54 22.77% 0.00 100.00 | 22.24% | 0.00
XXXVIII | Floater - 1 year 99.71 7-Aug-23 | 7-Aug-24 0.61 23.71% 0.00 101.37 | 19.95% | 0.00
XXXIX | Floater - 1year 5.79 20-Sep-23 | 20-Sep-24 0.73 22.79% 0.00 100.00 | 20.68% | 0.00
XL Floater - 1 year 37.55 9-Oct-23 | 9-Oct-24 0.78 22.49% 0.00 101.03 | 20.24% | 0.00
XLI Floater - 1 year 13.22 4-Dec-23 | 4-Dec-24 0.93 20.33% 0.00 100.50 | 19.79% | 0.00
XLII Floater - 3 years 81.69 4-Dec-23 | 4-Dec-26 2.93 21.12% 0.00 100.12 | 21.24% | 0.00
XLIN Floater - 5 years 99.10 4-Dec-23 | 4-Dec-28 4.94 21.23% 0.00 99.96 21.32% | 0.00
PES| [Floater- 10 years 200.00 1-Mar-19 | 1-Mar-29 5.18 24.01% 106.80 106.80 | 20.21% | 0.00
PES Il |Floater- 10 years 199.97 21-May-20|21-May-30 6.40 21.14% 100.02 100.03 | 21.34% | 0.01

Total 3516.9
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Fixed Rate Ijarah

ljarah Type Issue Size (bn) | Issue Date | Maturity Date | Remaining Life | Coupon (%) eyl Change
30-Jun-23 |31-Dec-23 YT™M
XX Fixed - 5 years 44.59 29-Jul-20 29-Jul-25 1.58 8.37% 85.70 83.79 20.91% -1.91
XXIV Fixed - 5 years 8.25 20-Jan-21 20-Jan-26 2.06 9.45% 88.00 84.42 18.93% -3.58
XXV Fixed - 5 years 12.73 6-Oct-21 6-Oct-26 2.77 9.70% 89.00 83.92 17.22% | -5.08
XXVI Fixed - 5 years 323.83 15-Dec-21| 15-Dec-26 2.96 11.40% 90.08 87.08 17.14% -3.00
XXVII  |Fixed - 5 years 60.89 27-Apr-22 27-Apr-27 3.33 12.49% 92.37 88.83 17.00% -3.54
XXVIIl |Fixed - 5 years 0.25 16-Nov-22| 16-Nov-27 3.88 12.49% 97.37 89.17 16.35% -8.20
XXIX Fixed - 1 Year 0.00 20-Feb-23 20-Feb-24 0.15 17.50% 98.04 98.43 27.14% 0.39
XXX Fixed - 1 Year 1.15 8-Mar-23 8-Mar-24 0.19 20.70% 100.28 100.23 18.30% -0.05
XXXI Fixed - 1 Year 11.29 17-Apr-23 17-Apr-24 0.30 21.25% 100.11 100.10 20.05% -0.01
XXXIl  |Fixed - 3 Years 25.01 17-Apr-23 17-Apr-26 2.30 18.24% 100.00 100.50 17.91% 0.50
XXXIIl |Fixed - 1 Year 1.25 22-May-23| 22-May-24 0.40 21.30% 100.00 100.00 20.85% 0.00
XXXIV |Fixed - 1 Year 0.69 26-Jun-23 26-Jun-24 0.49 21.29% 0.00 100.81 19.45% 0.00
XXXV  |Fixed - 3 Years 292.22 26-Jun-23 26-Jun-26 2.49 18.49% 0.00 103.08 16.92% 0.00
XXXVI |Fixed - 1 Year 6.39 12-Jul-23 12-Jul-24 0.54 22.15% 0.00 100.10 21.86% 0.00
XXXVII |Fixed - 1 Year 1.81 7-Aug-23 7-Aug-24 0.61 22.00% 0.00 100.02 21.79% 0.00
XXXVIII |Fixed - 1 Year 10.16 20-Sep-23 20-Sep-24 0.73 22.95% 0.00 100.51 21.92% 0.00
XXXIX |Fixed -5 Years 0.50 20-Sep-23 20-Sep-28 4.73 16.50% 0.00 101.79 15.92% 0.00
XL Fixed - 1 Year 111.25 9-Oct-23 9-Oct-24 0.78 22.49% 0.00 101.63 19.93% 0.00
XLI Fixed - 3 Years 34.65 4-Dec-23 4-Dec-26 2.93 16.19% 0.00 100.35 16.02% 0.00
XLI Fixed - 5 Years 52.85 4-Dec-23 4-Dec-28 4.94 15.75% 0.00 100.50 15.59% 0.00
XLI Fixed - 1 Year 36.07 11-Dec-23 9-Dec-24 0.95 19.52% 0.00 84.70 19.06% 0.00
Total 1035.82
Equity Review

In the first half of FY24, the equity market witnessed its most robust rally since 2016, as the KMI-30 index
surged by 48% to close at 104,729 points. Similarly, the KSE-100 index rose by 50.66% during the period,
closing at 62,451 points. The strong rally was primarily driven by the initiation of a new IMF program which
began at the end of June 2023 (a nine-month SBA program until March 2024), which drove market
expectations for greater macroeconomic stability until the next general elections are held and a new
government negotiates a new longer-term program with the IMF.

During the period, the market rally was also supported by growing expectations of the commencement of
interest rate cuts in the near term. Nevertheless, the SBP maintained the policy rate at 22% throughout
1HFY24 despite an easing of around 150bps in T-Bill rates during the period; the decision was premised on
elevated headline inflation, which rebounded to 29.7% in December 2023 from 26.8% in October 2023. The
KMI-30 made a high of 112,183 (rising by 58.57%), while the KSE 100 index peaked at 66,427 (increasing
by 60.25%) during first half of FY24. However, there was notable volatility towards the end of the period. In
December, the KSE-100 index fell 11% from its year’s peak level of 66,427 points, but recovered 6% by year-
end. The elevated volatility was mainly driven by leveraged retail investors, who closed their positions
before the end of year.

Furthermore, the International credit rating agency Fitch also upgraded Pakistan to ‘CCC’ in July 2023. The
period also marked the end of the PDM-led government by mid-August and handing over the government to
a caretaker setup, dominated by technocrats and led by an independent politician. Corporate results for the
April-June quarter, broadly saw profitability holding up for the cyclical sectors despite a very tough
macroeconomic backdrop. Meanwhile, payouts from non-cyclical sectors, especially in the energy chain and
banking sector, exceeded market expectations.
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The rebound in confidence of investors was also reflected in higher participation during the period, as
KSE100 Index volumes tripled to an average daily volume of 244 million shares, compared with 83 million
shares in the prior six months; meanwhile, the average daily volumes of the KMI 30 index jumped by 108%
from 56 million shares to 116 million shares during the period.

On the global front, the US Federal Reserve kept the interest rate at a 22-year high of 5.25%-5.50% in its
December 2023 meeting, having held rates for three consecutive meetings since July 2023. More
importantly, however, the Fed guided for a potential earlier-than-expected commencement of interest rate
cuts in 2024, ahead of reaching its target levels for inflation and unemployment in the US economy. This set
forth a strong rebound rally in all major equity markets around the world; both the S&P 500 index in the US
market and the MSCI Emerging Market index rose by 4% in December after posting negative returns
between August-October 2023 period. The yield on 10-year US government bond, a key benchmark for
relative attractiveness of global equities and other risk assets, fell to 3.88% by end of 2023 from a recent
peak of 4.99% in October 2023 (the latter was its highest level since 2007).

Major contributors to the Index:
Among the key sectors, Refinery, Power Generation and Cable and Electric Goods sectors were the best-
performing. The top contributing stocks in the KMI-30 index during the half year FY24 were:

lt\;[;] ;);(})e(;sltlve EoHtLIb Mot Contribution to KMI-30 (Points) Total Return (%)
The Hub Power Co. Ltd. 4,340 65.87
Pakistan Petroleum Ltd. 3,643 98.21
Meezan Bank Ltd. 3,588 100.09
Lucky Cement Ltd. 3,015 55.89

On the flip side, Technology, Glass and Fertilizer sectors were among the underperforming sectors. The key
laggards in the KMI-30 index during the half year FY24 were:

}\;l::l]:; under performer to the Contribution to KMI-30 (Points) Total Return (%)

Lotte Chemical Pakistan Ltd. (58) (4.43)

Ghani Global Holdings Ltd. 22 14.29

TPL Properties Ltd. 24 8.51

NetSol Technologies Ltd. 38 16.50
Equity Flows

Foreigners turned buyers during the first half of FY24 with an overall inflow of around USD 71 million after
a gap of many years. Among sectors that reported net buying by foreigners were Banks (USD 24.1 million),
Power Generation (USD 15.1 million) and Cement (USD 14.7 million). On the local front, Insurance Companies
were net buyers of USD 60.3 million mainly led by state enterprise entity. While Banks/DFI (USD 92.4 million)
and Mutual Funds (USD 51.1 million) emerged as the highest net sellers in the equity market.
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The following graph shows the movement of the KMI-30 during the half year FY24 along with key driving

factors:
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Mutual Fund Industry Review

During the first six months of FY24, AUMs of the mutual fund industry increased by 32.4% to Rs. 2,148 billion.
Shariah Compliant AUMs grew by 37.7% to Rs. 1,024 billion, which brought the share of Shariah Compliant
funds to 47.7% in the overall mutual fund industry. Al Meezan’s market share in the Mutual Funds industry
stood at 19.1% while amongst the Shariah Compliant Funds, it stands at 40.0%, the highest in the industry.
In the Voluntary Pension Fund category, Meezan Tahaffuz Pension Fund’s market share stood at 32.0% while
amongst the Shariah Compliant VPS sector, it stands at 52.0%, the highest in the industry in both segments.
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Al Meezan’s Market Share in the Industry
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Performance Review (Funds)
The table below depicts a summary of the half year FY24 performance of funds under our management:

Net Assets Growth in Net Benchmark
Returns for

Rs. in Assets for for 1HFY24
1HFY24 (%
millions 1HFY24 (%) (%) (%)

Money Market/Fixed Income Funds

Meezan Rozana Amdani Fund (MRAF) Money Market 99,672 4 20.69 9.37

Meezan Cash Fund (MCF) Money Market 30,595 18 20.20 9.37

Meezan Daily Income Fund (MDIP-1) Income 116,607 28 21.14 9.10

Meezan Daily Income Fund - MMMP Income 7,922 43 19.23 9.10

Meezan Sehl Account Plan (MDIF-SEHL) Income 62 1,410 19.26 9.10

Meezan Munafa Plan-I (MDIF-MMP-I)* Income 4,627 - 23.34 9.49

Meezan Sovereign Fund (MSF) Income 77,124 848 22.82 18.39

MFTF-Meezan Paidar Munafa Plan-III 583 7 19.24 6.38

MFTF-Meezan Paidar Munafa Plan-IV . 4,833 6 19.30 6.41

MFTF-Meezan Paidar Munafa Plan-VI Open End Islamic CIS as per 1,013 2 19.87 6.75
- SECP’s Circular No.3 of 2022 .

MFTF-Meezan Paidar Munafa Plan-VII 817 44 20.67 7.52

MFTF-Meezan Paidar Munafa Plan-VIII* 556 - 19.39 10.69

Meezan Islamic Income Fund (MIIF) Income 11,673 2 19.95 9.10

Equity Funds

Meezan Islamic Fund (MIF) Equity 20,594 20 49.06 48.03

Al Meezan Mutual Fund (AMMF) Equity 4,330 37 50.47 48.03

KSE Meezan Index Fund (KMIF) Equity 3,344 29 46.33 48.03

Meezan Dedicated Equity Fund (MDEF) Equity 438 8 50.30 48.03

Meezan Energy Fund (MEF) Equity 1,012 124 63.98 48.03

Pension Fund Scheme

Meezan Tahaffuz Pension Fund

Equity sub Fund 4,091 18 51.39

Debt sub Fund Pension Fund Scheme 5,725 9 20.06

Money Market sub Fund 10,108 26 22.20

Gold Sub Fund 436 5 -2.83

Meezan GOKP Pension Fund

Money Market sub Fund* | GOKP Pension Fund | 46 | - | 26.82 |

Balanced Fund

Meezan Balanced Fund (MBF) | Balanced [ 1,726 | 2 | 2856 [ 2292

Asset Allocation Fund

Meezan Asset Allocation Fund (MAAF) | Asset Allocation EST -23 | 4193 [ 3956

Commodity Fund

Meezan Gold Fund (MGF) | Commodity [ 1400 | 5 | 300 [ 216

Exchange Traded

Meezan Pakistan Exchange Traded Fund (MZNP-ETF) | Exchange Traded | 75 | 8 | 51.98 | 56.40

Fund of Funds

Meezan Financial Planning Fund of Fund

Aggressive 71 12 36.18 35.96

Moderate 76 21 29.48 26.77

Conservative 53 -10 19.80 16.45

Very Conservative Allocation Plan (MPFP-V. Con)* 0.3 - 17.52 12.27

MAAP-I 89 25 31.58 27.04

Meezan Strategic Allocation Fund

MSAP-I 146 -23 30.72 26.59

MSAP-II 75 -53 30.16 26.27

MSAP-III 126 -3 30.96 26.68

MSAP-IV Fund of Fund 62 -18 30.20 26.68

MSAP-V 38 11 29.38 25.25

MSAP-MCPP-III 176 13 19.21 15.42

Meezan Strategic Allocation Fund - II

MSAP-II -MCPP-IV 272 15 20.52 17.07

MSAP-II -MCPP-V 40 -5 19.83 17.13

MSAP-II -MCPP-VI 31 7 11.47 7.49

MSAP-II -MCPP-VII 27 8 12.46 8.47

Meezan Strategic Allocation Fund - III

MSAP-II -MCPP-IX 253 7 20.67 17.19

* Launched MDIF-MMP-I (Aug 29, 2023), MPMP-VIII (Dec 27, 2023) MPFP-V. Con (Aug 22, 2023), MGOKP-MMSF (Dec 14, 2023)
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Performance Review (Funds)

Meezan Rozana Amdani Fund

The net assets of Meezan Rozana Amdani Fund (MRAF) at December 31, 2023 were Rs. 99,672 million
compared to Rs. 96,006 million at June 30, 2023, an increase of 4%. The net asset value (NAV) per unit at
December 31, 2023 was Rs. 50.00. During the year the fund provided an annualized return of 20.69% as
compared to the benchmark annualized return of 9.37%. At first half end, 18 % of the fund was placed in
Term Deposit Receipts, 7% in Islamic Corporate Sukuks, and 62% of the net assets were placed with Islamic
Banks or windows of Islamic banks and 2% in Others.

Meezan Cash Fund

The net assets of Meezan Cash Fund (MCF) at December 31, 2023 were Rs. 30,595 million compared to Rs.
25,882 million at June 30, 2023, an increase of 18%. The net asset value (NAV) per unit at December 31,
2023 was Rs. 56.2102 as compared to Rs. 51.0165 on June 30, 2023 translating into an annualized return of
20.20% as compared to the benchmark annualized return of 9.37%. At first half end, 6% of the fund was
placed in Islamic Corporate Sukuks, 10% of the fund was placed in Term Deposit Receipts and 82% of the
total assets were placed with Islamic Banks or windows of Islamic banks and 2% in Others.

Meezan Islamic Income Fund

The net assets of Meezan Islamic Income Fund (MIIF) at December 31, 2023 were Rs. 11,673 million
compared to Rs. 11,474 million at June 30, 2023, an increase of 2%. The net asset value (NAV) per unit as at
December 31, 2023 was Rs. 56.8441 compared to 51.6491 per unit on June 30, 2023 translating into an
annualized return of 19.95% compared to the benchmark annualized return of 9.10%. At first half end, the
fund was 15% invested in Islamic Corporate Sukuks, 55% in GoP [jarah / Govt. Guaranteed Sukuks and 27%
of the net assets were placed with Islamic Banks or windows of Islamic banks and 3% in Others.

Meezan Sovereign Fund

The net assets of Meezan Sovereign Fund (MSF) at December 31, 2023 were Rs. 77,124 million compared
to Rs. 8,133 million at June 30, 2023, an increase of 848%. The net asset value (NAV) per unit at December
31, 2023 was Rs. 58.1356 as compared to Rs. 52.1375 per unit on June 30, 2023 translating into an
annualized return of 22.82% compared to the benchmark annualized return of 18.39%. At first half end, the
fund was 78% invested in GoP Ijarah/Govt. Guaranteed Sukuks, and 18% of the assets were placed with
Islamic Banks or windows of Islamic banks and 4% in Others.

Meezan Daily Income Fund

Meezan Daily Income Fund - MDIP - |

The net assets of the plan at December 31, 2023 were Rs. 116,607 million compared to Rs. 91,147
million at June 30, 2023, an increase of 28%. The net asset value (NAV) per unit at December 31, 2023
was Rs. 50.00. During the first half the plan provides an annualized return of 21.14% as compared to
the benchmark annualized return of 9.10%. At first half end, 10% of the fund was placed in Term Deposit
Receipts, 5% in Islamic Corporate Sukuks, 19.90% in GoP Ijarah / Govt. Guaranteed Sukuks, 61% of the
net assets were placed with Islamic Banks or windows of Islamic banks and 4% in Others.

Meezan Daily Income Fund (Meezan Mahana Munafa Plan)
The net assets of the plan as at December 31, 2023 stood at Rs. 7,922 million compared to Rs. 5,543

million at June 30, 2023, an increase of 43%. The net asset value (NAV) per unit as at December 31,
2023 was Rs. 50.00. During the first half the plan provides an annualized return of 19.23% as
compared to the benchmark annualized return of 9.10%. At first half end, 98% of the net assets were
placed with Islamic Banks or windows of Islamic banks and 2% in Others.
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Meezan Daily Income Fund (Meezan Munafa Plan)

Meezan Munafa Plan was launched on August 29, 2023. The net assets of the plan as at December 31,
2023 stood at Rs. 4,627 million. The net asset value (NAV) per unit as at December 31, 2023 was Rs.
53.9641. During the period the plan provides an annualized return of 23.34% as compared to the
benchmark annualized return of 9.49%. At first half end, the fund was 57% invested in GoP ljarah / Govt.
Guaranteed Sukuks, 39% of the net assets were placed with Islamic Banks or windows of Islamic banks
and 4% in Others.

Meezan Sehl Account Plan - MDIF-SEHL

The net assets of the plan as at December 31, 2023 stood at Rs. 62 million. The net asset value (NAV)
per unitas at December 31, 2023 was Rs. 54.9995. During the first half the plan provides an annualized
return of 19.26% as compared to the benchmark annualized return of 9.10%. At first half end, 98% of
the net assets were placed with Islamic Banks or windows of Islamic banks 2% in Others.

Meezan Fixed Term Fund

Meezan Paaidaar Munafa Plan - 111

The net assets of the plan as at December 31, 2023 stood at Rs. 583 million. The net asset value (NAV)
per unitas at December 31, 2023 was Rs. 54.9565. During the first half the plan provides an annualized
return of 19.24% as compared to the benchmark annualized return of 6.38%. At first half end, the plan
was 85% was placed in Corporate Sukuks, 15% of the assets were placed with Islamic Banks or windows
of Islamic banks and Others.

Meezan Paaidaar Munafa Plan - IV

The net assets of the plan as at December 31, 2023 stood at Rs. 4,833 million. The net asset value (NAV)
per unitas at December 31, 2023 was Rs. 54.9777. During the first half the plan provides an annualized
return of 19.30% as compared to the benchmark annualized return of 6.41%. At first half end, the plan
was 96% was placed in Corporate Sukuks, 4% of the assets were placed with Islamic Banks or windows
of Islamic banks and Others.

Meezan Paaidaar Munafa Plan - VI

The net assets of the plan as at December 31, 2023 stood at Rs. 1,013 million. The net asset value (NAV)
per unit as at December 31, 2023 was Rs. 55.1209. During the first half the plan provides an annualized
return of 19.87% as compared to the benchmark annualized return of 6.75%. At first half end, the plan
was 89% was placed in Corporate Sukuks and 11% of the assets were placed with Islamic Banks or
windows of Islamic banks & Others.

Meezan Paaidaar Munafa Plan - VII

Meezan Paaidaar Munafa Plan - VII was launched on July 11, 2023. The net assets of the plan as at
December 31, 2023 stood at Rs. 817 million. The net asset value (NAV) per unit as at December 31,
2023 was Rs. 54.8995. During the period the plan provides an annualized return of 20.67% as compared
to the benchmark annualized return of 7.52%. At first half end, the plan was 90% was placed in
Corporate Sukuks and10% of the assets were placed with Islamic Banks or windows of Islamic banks &
Others.

Meezan Paaidaar Munafa Plan - VIII

Meezan Paaidaar Munafa Plan - VIII was launched on December 27, 2023. The net assets of the plan
as at December 31, 2023 stood at Rs. 556 million. The net asset value (NAV) per unit as of December
31, 2023 was Rs. 50.1063. During the period the plan provides an annualized return of 19.39% as
compared to the benchmark annualized return of 10.69%. At first half end, the plan was 98% was
placed in Term Deposit Receipts and 2% of the net assets were placed with Islamic Banks or windows
of Islamic banks & Others.
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Meezan Islamic Fund

The net assets of Meezan Islamic Fund (MIF) as at December 31, 2023 stood at Rs. 20,594 million
compared to Rs. 17,155 million at the end of June 30, 2023, an increase of 20%. The net asset value
(NAV) per unit as at December 31, 2023 was Rs. 81.6911 in comparison to Rs. 54.8025 per unit as on
June 30, 2023 translating into a return of 49.06% during the first half compared to the benchmark return
of KSE Meezan Index (KMI 30) of 48.03%.

Al Meezan Mutual Fund

The net assets of Al Meezan Mutual Fund (AMMF) as at December 31, 2023 were Rs. 4,330 million compared
to Rs. 3,153 million at the end of June 30, 2023, an increase of 37%. The net asset value (NAV) per unit as at
December 31, 2023 was Rs. 23.5874 compared to Rs. 15.6760 per unit on June 30, 2023 translating into a
return of 50.47% during the first half compared to the benchmark return of KSE Meezan Index (KMI 30) of
48.03%.

KSE Meezan Index Fund

The net assets of KSE Meezan Index Fund (KMIF) as at December 31, 2023 were Rs. 3,344 million compared
to Rs. 2,585 million at June 30, 2023, an increase of 29%. The net asset value (NAV) per unit at December
31,2023 was Rs. 95.0162 as compared to Rs. 64.9320 per unit on June 30, 2023 translating into a return of
46.33% during the first half compared to the benchmark return of KSE Meezan Index (KMI 30) of 48.03%.

Meezan Dedicated Equity Fund

The net assets of Meezan Dedicated Equity Fund (MDEF) as at December 31, 2023 were Rs. 438 million
compared to Rs. 406 million at June 30, 2023, an increase of 8%. The net asset value per unit (NAV) at
December 31, 2023 was Rs. 60.1083 as compared to Rs. 39.9919 per unit on June 30, 2023 translating into
a return of 50.30% during the first half compared to the benchmark return of KSE Meezan Index (KMI 30) of
48.03%.

Meezan Energy Fund

The net assets of Meezan Energy Fund (MEF) as at December 31, 2023 were Rs. 1,012 million compared to
Rs. 452 million in June 2023, an increase of 124%. The net asset value (NAV) per unit as at December 31,
2023 was Rs. 50.5886 as compared to Rs. 30.8497 per unit on June 30, 2023, translating into a return of
63.98% during the year compared to the benchmark return of KSE Meezan Index (KMI 30) of 48.03%.

Meezan Tahaffuz Pension Fund (MTPF)

MTPF comprises of four sub-funds, namely Equity sub-fund, Debt sub-fund, Money Market sub-fund and Gold
sub-fund. For the first half ended December 31, 2023, the equity sub-fund provided a return of 51.39% and
gold sub-fund provided a negative return of 2.83%, while the debt and money market sub-funds provided
annualized returns of 20.06% and 22.20% respectively. Performance review for each sub fund is given as
under:

Equity Sub Fund

The net assets of this sub fund stood at Rs. 4,091 million at December 31, 2023 compared to Rs. 3,458
million at June 30, 2023, an increase of 18%. The net asset value (NAV) per unit of the plan was Rs.
736.5824 at the end of December 31, 2023 as compare to Rs. 486.5451 as at June 30, 2023.

Debt Sub Fund

The net assets of this sub fund stood at Rs. 5,725 million at December 31, 2023 compared to Rs. 5,252
million at June 30, 2023, an increase of 9%. The net asset value per (NAV) unit of the plan was Rs.
383.7374 at the end of December 31, 2023 as compare to Rs. 348.5006 as at June 30, 2023.
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Money Market Sub Fund

The net assets of this sub fund stood at Rs. 10,108 million at December 31, 2023 compared to Rs. 8,031
million at June 30, 2023, an increase of 26%. The net asset value (NAV) per unit of the plan was Rs.
377.5730 at the end of December 31, 2023 as compare to Rs. 339.5715 as at June 30, 2023.

Gold Sub Fund

The net assets of this sub fund stood at Rs. 436 million at December 31, 2023 compared to Rs. 416
million at June 30, 2023, an increase of 5%. The net asset value (NAV) per unit of the plan was Rs.
284.3410 at the end of December 31, 2023 as compare to Rs. 292.6303 as at June 30, 2023.

Meezan GOKP Pension Fund (MGOKPPF)

MGOKPPF was launched sub-funds on December 14, 2023, namely Money Market sub-fund. For the first half
ended December 31, 2023, the money market sub-funds provided annualized returns of 26.82%.
Performance review for each sub fund is given as under:

Money Market Sub Fund
The net assets of this sub fund stood at Rs. 46 million at December 31, 2023. The net asset value (NAV)
per unit of the plan was Rs. 101.2494 at the end of December 31, 2023.

Meezan Balanced Fund

The net assets of Meezan Balanced Fund (MBF) as at December 31, 2023 were Rs. 1,726 million compared
to Rs. 1,689 million at June 30, 2023, an increase of 2%. The net asset value (NAV) per unit as at December
31, 2023 was Rs. 20.0515 as compared to Rs. 15.5966 per unit on June 30, 2023 translating into a return of
28.56% during the first half compared to the benchmark return of 22.92%.

Meezan Asset Allocation Fund

The net assets of Meezan Asset Allocation Fund (MAAF) as at December 31, 2023 were Rs. 351 million
compared to Rs. 454 million at June 30, 2023, a decrease of 23%. The net asset value (NAV) per unit as at
December 31, 2023 was Rs. 56.5725 as compared to Rs. 39.8599 per unit on June 30, 2023 translating into
areturn of 41.93% during the year compared to the benchmark return of 39.56%.

Meezan Gold Fund

The net assets of the fund as at December 31, 2023 were 1,409 million compared to Rs. 1,346 million at June
30, 2023, an increase of 5%. The net asset value (NAV) per unit at December 31, 2023 was Rs. 152.5576 as
compared to Rs. 157.4219 per unit on June 30, 2023 translating into a negative return of 3.09% during the
first half compared to the benchmark negative return of 2.16%.

Meezan Pakistan Exchange Traded Fund

The net assets of Meezan Pakistan Exchange Traded Fund (MPETF) as at December 31, 2023 were Rs. 75
million compared to Rs. 69 million in June 2023, an increase of 8%. The net asset value (NAV) per unit as at
December 31, 2023 was Rs. 11.8766 per unit as compared to Rs. 7.8147 translating into a return of 51.98%
during the first half compared to the benchmark return of MZNPI of 56.40%.

Meezan Financial Planning Fund of Funds

Aggressive Allocation Plan

The net assets of the plan were Rs. 71 million as at December 31, 2023 compared to Rs. 64 million at
June 30, 2023. The plan provided a return of 36.18% during the first half compared to the benchmark
return of 35.96%.

Moderate Allocation Plan

The net assets of the plan were Rs. 76 million as at December 31, 2023 compared to Rs. 62 million at
June 30, 2023. The plan provided a return of 29.48% during the first half compared to the benchmark
return of 26.77%.
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Conservative Allocation Plan

The net assets of the plan as at December 31, 2023 were Rs. 53 million compared to Rs. 59 million at
June 30, 2023. The plan provided a return of 19.80% during the first half compared to the benchmark
return of 16.45%.

Very Conservative Allocation Plan

The plan was launched on August 18, 2023. The net assets of the plan as at December 31, 2023 were
Rs. 0.3 million. The plan provided a return of 17.52% during the first half compared to the benchmark
return of 12.27%.

Meezan Asset Allocation Plan-1

The net assets of the plan as at December 31, 2023 were Rs. 89 million compared to Rs. 71 million at
June 30, 2023. The plan provided a return of 31.58% during the first half compared to the benchmark
return of 27.04%.

Meezan Strategic Allocation Fund

Meezan Strategic Allocation Plan-1

The net assets of the plan as at December 31, 2023 were Rs. 146 million compared to 188 million at
June 30, 2023. The plan provided a return of 30.72% during the year compared to the benchmark return
0of 26.59%.

Meezan Strategic Allocation Plan-11

The net assets of the plan as at December 31, 2023 were Rs. 75 million compared to Rs. 160 million at
June 30, 2023. The plan provided a return of 30.16% during the first half compared to the benchmark
return of 26.27%.

Meezan Strategic Allocation Plan-III

The net assets of the plan as at December 31, 2023 were Rs. 126 million compared to Rs. 131 million at
June 30, 2023. The plan provided a return of 30.96% during the half year compared to the benchmark
return of 26.68%.

Meezan Strategic Allocation Plan-1V

The net assets of the plan as at December 31, 2023 were Rs. 62 million compared to Rs. 77 million at
June 30, 2023. The plan provided a return of 30.20% during the first half compared to the benchmark
return of 26.68%.

Meezan Strategic Allocation Plan-V

The net assets of the plan as at December 31, 2023 were Rs. 38 million compared to Rs. 34 million at
June 30, 2023. The plan provided a return of 29.38% during the first half compared to the benchmark
return of 25.25%.

Meezan Capital Preservation Plan-I11

The net assets of the plan as at December 31, 2023 were Rs. 176 million compared to Rs. 155 million at
June 30, 2023. The plan provided a return of 19.21% during the first half compared to the benchmark
return of 15.42%.

Meezan Strategic Allocation Fund -1I

Meezan Capital Preservation Plan-1V

The net assets of the plan as at December 31, 2023 were Rs. 272 million compared to Rs. 237 million at
June 30, 2023. The plan provided a return of 20.52% during the first half compared to the benchmark
return of 17.07%.
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Meezan Capital Preservation Plan-V

The net assets of the plan as at December 31, 2023 were Rs. 40 million compared to Rs. 43 million at
June 30, 2023. The plan provided a return of 19.83% during the first half compared to the benchmark
return of 17.13%.

Meezan Capital Preservation Plan-VI

The net assets of the plan as at December 31, 2023 were Rs. 31 million compared to Rs. 29 million at
June 30, 2023. The plan provided a return of 11.47% during the first half compared to the benchmark
return of 7.49%.

Meezan Capital Preservation Plan-VII

The net assets of the plan as at December 31, 2023 were Rs. 27 million compared to Rs. 25 million at
June 30, 2023. The plan provided a return of 12.46% during the first half compared to the benchmark
return of 8.47%.

Meezan Strategic Allocation Fund -III

Meezan Capital Preservation Plan-IX

The net assets of the plan as at December 31, 2023 were Rs. 253 million compared to Rs. 237 million at
June 30, 2023. The plan provided a return of 20.67% during the first half compared to the benchmark
return was 17.19%.

Outlook

The stock market has demonstrated impressive performance during first half of FY24 driven by corporate
profitability, stock buy backs and robust domestic and foreign institutional investor buying in the wake of a
successful IMF review and clarity on election schedule. Despite high interest rates, the equity market
continues to be attractive, trading at lower multiples. Moreover, the IMF's executive board has completed the
first review of the Stand-by Arrangement (SBA) for Pakistan, granting approval for the release of second
tranche of USD 700 million. This approval has paved the way for accessing funds from bilateral, multilateral,
and other sources. Valuations continue to remain historically appealing, with the market trading at a forward
P/E ratio of approximately 3.6x compared to its long-term average P/E of 8x, with dividend yield of 8%, while
selected blue chips are offering dividend yield in excess of 15%.

The stock market is anticipated to continue its upward momentum, propelled by various factors expected in
the forthcoming period. Firstly, inflation and interest rates are peaking out and expected to decline gradually
which will increase corporate profitability and lead to more inflows into equities. Additionally, the elections
are scheduled to be held on February 8, 2024 which will bring much needed political and economic stability.
Moreover, foreign investors' buying is anticipated to persist, particularly after the successful IMF review.
Furthermore, the government's commitment to structural reforms for resolving the circular debt issue, adds
another layer of confidence in the equity market's potential.

On fixed income side, the central bank in its last MPS has maintained the policy rate at 22% to mitigate
inflationary pressures, maintaining this rate consistently over the past four meetings. We expect that the
policy rate has peaked out at 22% and a reversal in the rate can be seen in second half of fiscal year with the
anticipated decline in inflation going forward. Fixed Income funds are well positioned to absorb any changes
in the policy rate. Pakistan’s Euro Bonds experienced substantial gains during 6MFY24, after the approval of
IMF SBA at June-end 2023.
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Description 30-Jun-23 | 31-Dec-23 Change
KIBEOR 3 Months 22.91% 21.46% -1.45%
KIBOR & Months 22.97% 21.49% -1.48%
KIBOR 12 Months 23.27% 21.71% -1.56%
T-BEill 1 Month 22.36% 21.38% -0.98%
T-Bill 3 Months 22.65% 21.28% -1.37%
T-Bill & Months 22.87% 21.37% -1.50%
T-Bill 12 Months 22.93% 21.32% -1.61%
PIBE 3 Year 19.470% 16.54% -2.93%
PIB & Year 16.08% 15.90% -0.18%
PIB 10 Year 15.32% 14.91% -0.41%
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m”:j:']:' d";fm"'e contributorsto | o ibution to KMI-30 (Polnts) Total Return (%)
The Hub Power Co. Ltd. 4,340 6h.87
Pakistan Petroleum Ltd. 3,643 98.21
Meezan Bank Ltd. 3,588 100,09
Lucky Cement Ltd. 3,015 55.89
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:':ﬂ:: Huderperfonmertoithe Contribution to KMI-30 (Points) Total Return (%)
Lotte Chemical Pakistan Ltd. (58) (4.43)
Ghani Global Holdings Ltd. 22 14.29
TPL Properties Ltd. 24 8.51
NetSol Technologies Ltd. 38 16.50
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I Mt

Wirizan Rocana Amdani Fund (MRAF) Maney Market 99,6572

4
s ran Cash Fund (CF) Maney Market 30,555 18 .2 9,37
Meezan Daity [ncome Fund (MOIP-1) LTt 116,607 2B 2114 .10
Meeran Daily [ncomes Fund = MMMP Incorme 7,922 43 19.2% 9,10
Meezan Sehl Account Plan (HOIF-SEML}) Incorme &7 1410 19.26 9,10
HMeszan Munafa Plan-1 (MDF-HMP-T)* Iriarme A.627 - 2334 949
Meezan Sovereign Fund (MSF) Incame 77124 Eag Xy g2 1839
MITF-Meezan Padar Munafa Plan-I11 583 7 19,24 6,38
HIFTF-Meezan Pakdar Munafa Plan-0y 4,833 13 19.30 641
MFTF-Maezan Pakdar Munafa Plan-vi :;';":;‘::}:“;:;?:;; 103 F] 1887 675
MIFTF-Meezan Faidar Munafa Plan-vil |17 44 J0LET 7.52
MFTF-Meezan Pakdar Munafa Plan-VIII* 56 - 19.33 1069
Meeran lsbmic Ingome Fund (MIIF} Income 11,673 2 19.9% .10
Maaran Iskamic Fund {HIF) Equity 20,554 20 49,06 d8.0%
M Meekan Mutual Fund (ARMF) Equity 4,330 £ S0.47 42.0%
E Meezan Index Fund [KMIF} Equity 3,344 20 45,33 43,03
Maezan Dedicated Equity Fund (MOEF) Equity 438 a2 50.30 48.03

Meszan Energy Fund [MEF) Equl 1,012 124 (3,58 4803

Meezan Tahalfur Pension Fund

Equity sub Fund 4,091 18 51.39

Debt sub Fund Pension Fund Scheme 5,725 a s )

Maney Market gub Fund 10,108 26 2.0

Gaold Sub Fund 436 5 .83

Money Market sub Fund* | GOKPPensionfund | 46 [ - | mesr [ |
Meeaan Baianced Fund (MBF) | Gslanced | 1726 | 2 | 2as6 | 2202 |
[Meezan Asset ASocation Fund (MAAF) | Assetallocation | 351 | ;3 | a193 | 3wss |
MeezanGald Fund (MGF) | commodity | ieme | s | 3o [ .2 |
[oezon Pokistan Exchange Trages Fund (WINPETF) |  ExchangeTraged | 75 | 8 | sise | sau
[ Fimancial F Fund of Fund

Aggressiee T 12 35.18 15,56
Maderate Fi] 21 .48 .77
Conservative 53 -10 19.50 15.45
Very Consarvative Allscation Plan (MPFP-Y, Conj® 03 - 17.52 13227
MR- = &5 3158 ¥4
Meszan Strategic Allecation Fund

MSAP-] 146 23 3072 H6.54
MSAP-11 5 <53 .16 637
MEAP-1TT 126 -3 3096 I6.68
MEAP- TV Fund of Fund G2 3.2 Hh 8
MESAR-Y E] 11 X35 2525
MSAP-MTPP - 176 19.71 15.42
HMoeran Strategic Allecation Fund - 11

MESAR-1T -MOPE-1v a2 15 10,52 1707
MSAR-TT -MOFP- Al -5 19.83 17.13
MSAP-T] -MCPP-A] EN 7 1147 a9
MSAP-1] -MOPP-VIT 17 i 12.46 847
Meazan Strategic Alkscation Fund - IIT

MSAP-1] -MOPP-IX %3 ¥ HLGT 17.19

* Launched MDIF-MMP.1 (Aug 29, 2023), MPMP-VITL (Oec 27, 2023) MPFP-V. Con {Aug 22, 2021), MGOKP-MMSP {Doc 14, 2023}
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Transparency

Al Meezan demonstrates excellence in its

accountability to clients and stakeholders
by promoting transparency N Iits
investment performance.

»

Meezan Pakistan Exchange Traded Fund

Meezan Pakistan Exchange Traded Fund is a Shariah Compliant
Exchange Traded Fund that aims to provide investors an
opportunity to track the performance of Meezan Pakistan Index
that has been constituted and is maintained by Al Meezan and
comprises of Shariah Compliant equity securities selected with
high consideration towards market capitalization and traded
value.
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN PAKISTAN EXCHANGE TRADED FUND

Heport of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Pakistan
Exchange Traded Fund (the Fund) are of the opinion that Al Meezan Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2023 in
accordance with the provisions of the fllowing:

{1} Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(i) ~ The issvance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund:

(i)}  The management fee, fee payable to Commission and other expenses paid from the
Fund during the period are in accordance with the applicable regulatory framework;
amd

{iv)  The Non-Banking Finance Companies (Estahlishment and Repulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

wi vy /
Badiuddin AJ-LbJ
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, Febroary 27, 2024
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REPFORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE UINIT
HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and Habilities of
Meezan Pakistan Exchange Traded Fund (the Fund) as at December 51, 2023 and the related
condensed interim income statement, condensed interim statement of comprehensive income, condensed
interim statement of movement in unit holders’ fund and condensed interim cash flow statement together
with the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial
statements"), for the six months period ended December 31, 2023, The Management Company (Al Meezan
Investment Management Limited) is responsible for the preparetion and presentation of these condensed
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our regponsibility is to express a conclusion on these condensed
interim financial statements based on our review, The figures included in the condensed interim income
statement and condensad interim statement of comprehensive income for the quarters ended December 31,
2023 and December 31, 2022 have not been reviewed, as we are required to review only the sumunlative
figures for the six months period ended December 31, 2023.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financigl Information Performed by the Independent Anditor of the Entity™, A review
af interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures, A review is substantially less
in seope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an andit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with
aceounting and reporting standards as applicable in Pakistan for intérim financial reporting,

Other matter

The condensed interim financial statements of the Fund for the six months period ended December g1,
2022 and the financial statements for the vear ended June 30, 2023 were reviewed and audited respectively
by another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion
thereon vide their reports dated February 27, 2023 and September 26, 2023 respectively.

ﬁ'ﬁ%ﬁwﬁa.

AF. Ferpuson & Co.

Chartered Accountants

Engagement Partner: Khattab Muhammad Akhi Baig
Dated: Februany 28, 2024

Karachi

UDIM: RR202310081 KahoxwdkL

A F. FERGUSON & OO, Chartered Aceountands, & mreniber frm of the PuC netuark
Srate Life Building No. 1-C, LT, Chrmdrigar Road, P.O. Bor 4718, Karachi- 74000, Pakisfan
Tel: +02 (21) s2426682-6/3a426711-5; Fax: +02 (z2) BRLIS007Y FEJETOE/ A2 TI0; < URD. LS

= KARALH| *LAHORE = ISLAMABAD
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MEEZAN PAKISTAN EXCHANGE TRADED FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Note --=-=-==---(Rupees in '000)-----------
Assets
Balances with banks 5 2,910 4,444
Investments 6 72,292 65,303
Advance, deposits and profit receivable 227 236
Total assets 75,429 69,983
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 7 7 10
Payable to Central Depository Company of Pakistan Limited - Trustee 8 8 7
Payable to the Securities and Exchange Commission of Pakistan (SECP) 9 6 16
Accrued expenses and other liabilities 10 229 477
Total liabilities 250 510
Net assets 75,179 69,473
Unit holders’ fund (as per statement attached) 75,179 69,473
Contingencies and commitments 11
———————— (Number of units) --------
Number of units in issue 6,330,000 8,890,000
————————————— (Rupees) --------------
Net asset value per unit 11.8766 7.8147
The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director

HALF YEARLY REPORT DECEMBER-2023 378




Pakistan Exchange
MEEZAN PAKISTAN EXCHANGE TRADED FUND Traded Fund
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2023

Six months period Quarter ended
ended December 31, December 31,
Note 2023 2022 2023 2022
—————— (Rupees in '000)------ ------(Rupees in '000)------
Income
Profit on balances with bank 112 74 61 55
Dividend income 2,764 5,318 2,086 4,464
Net realised gain / (loss) on sale of investments 7,323 (1,770) 2,894 152
10,199 3,622 5,041 4,671
Net unrealised appreciation / (diminution) on re-measurement

of investments classified as 'financial assets at fair value

through profit or loss' 6.2 20,300 (1,593) 15,768 (1,188)
Total income 30,499 2,029 20,809 3,483
Expenses
Remuneration of Al Meezan Investment Management Limited -

Management Company 7.1 178 225 91 109
Sindh Sales Tax on remuneration of the Management Company 7.2 23 29 12 14
Remuneration of Central Depository Company of Pakistan

Limited - Trustee 8.1 36 45 19 22
Sindh Sales Tax on remuneration of the Trustee 8.2 5 6 3 3
Fee to the Securities and Exchange Commission of Pakistan 9.1 34 9 17 4
Auditors' remuneration 60 84 23 43
Charity expense 125 229 112 203
Fees and subscription 8 - - -
Brokerage expense 70 117 - -
Bank and settlement charges 8 28 6 2
Total expenses 547 772 283 400
Net income for the period from operating activities 29,952 1,257 20,526 3,083
Element of loss and capital losses included in

prices of units issued less those in units redeemed - net (4,241) (842) (2,440) (396)
Net income for the period before taxation 25,711 415 18,086 2,687
Taxation 15 - - - -
Net income for the period after taxation 25,711 415 18,086 2,687
Accounting income available for distribution
- Relating to capital gains 25,711 -

- Excluding capital gains - 415
25,711 415

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

HALF YEARLY REPORT DECEMBER-2023 379




Pakistan Exchange
MEEZAN PAKISTAN EXCHANGE TRADED FUND Traded Fund
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED) :

FOR THE SIX MONTHS AND QUARTER ENDED DECEMBER 31, 2023

Six months period ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
----------- (Rupees in '000)---------- ----------(Rupees in '000)----------
Net income for the period after taxation 25,711 415 18,086 2,687
Other comprehensive income for the period - - -
Total comprehensive income for the period 25,711 415 18,086 2,687

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN PAKISTAN EXCHANGE TRADED FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months period ended Six months period ended
December 31, 2023 December 31, 2022
Capital value Accumulated Total Capital Value Accumulated Total
loss loss
=esameneneeneeno- (Rupees in "000) (Rupees in '000) -=---=--=-=s-==-=-
Net assets at the beginning of the period (audited) 97,738 (28,265) 69,473 121,019 (27,339) 93,680
Issuance of 380,000 units (2022: 770,000 units)
- Capital value (at net asset value per unit at the
beginning of the period) 2,970 - 2,970 6,098 - 6,098
- Element of income / (loss) 1,355 - 1,355 (266) - (266)
Total proceeds on issuance of units 4,325 - 4,325 5,832 - 5,832
Redemption of 2,940,000 units (2022: 2,710,000 units)
- Capital value (at net asset value per unit at the
beginning of the period) 22,975 - 22,975 21,460 - 21,460
- Element of loss 5,596 - 5,596 576 - 576
Total payments on redemption of units 28,571 - 28,571 22,036 - 22,036
Element of loss and capital losses included in
prices of units issued less those in units redeemed - net 4,241 - 4,241 842 - 842
Total comprehensive income for the period - 25,711 25,711 - 415 415
Net assets at the end of the period (unaudited) 77,733 (2,554) 75,179 105,657 (26,924) 78,733
Undistributed income brought forward
- Realised loss (23,688) (7,263)
- Unrealised loss (4,577) (20,076)
(28,265) (27,339)

Accounting income available for distribution
- Relating to capital gains 25,711 -

- Excluding capital gains - 415

25,711 415
Accumulated loss (2,554) (26,924)
Accumulated loss
- Realised loss (22,854) (25,331)
- Unrealised income / (loss) 20,300 (1,593)

(2,554) (26,924)

(Rupees) (Rupees)
Net asset value per unit at the beginning of the period 7.8147 7.9189
Net asset value per unit at the end of the period 11.8766 7.9608
The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

ARLY REPORT DECEMBER
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MEEZAN PAKISTAN EXCHANGE TRADED FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months period ended
December 31,
Note 2023 2022
—————————— (Rupees in '000) ----------

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 25,711 415

Adjustments for:
Net unrealised (appreciation) / diminution re-measurement of investments

classified as ‘financial assets at fair value through profit or loss' 6.2 (20,300) 1,593
Element of loss and capital losses included in
prices of units issued less those in units redeemed - net 4,241 842
9,652 2,850
Decrease / (increase) in assets
Investments - net 13,311 15,009
Advance, deposits and profit receivable 9 (12)
13,320 14,997
(Decrease) / increase in liabilities
Payable to Al Meezan Investment Management Limited - Management Company 3) 1)
Payable to Central Depository Company of Pakistan Limited - Trustee 1 -
Payable to the Securities and Exchange Commission of Pakistan (SECP) (10) (8)
Accrued expenses and other liabilities (248) 88
(260) 79
Net cash generated from operating activities 22,712 17,926

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance of units 4,325 5,832
Payments against redemption of units (28,571) (22,036)
Net cash used in financing activities (24,246) (16,204)
Net (decrease) / increase in cash and cash equivalents during the period (1,534) 1,722
Cash and cash equivalents at the beginning of the period 4,444 2,621
Cash and cash equivalents at the end of the period 5 2,910 4,343

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN PAKISTAN EXCHANGE TRADED FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Pakistan Exchange Traded Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed under the Trust Act, 1882 on January 9, 2020 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on January 3, 2020 under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been
granted license by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated at Ground
Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act
namely “Sindh Trusts Act, 2020” (the Sindh Trust Act). Accordingly, on August 16, 2021 the above-mentioned Trust
Deed has been registered under the Sindh Trust Act.

1.2 The Fund is a Shariah Compliant Exchange Traded Fund that aims to provide investors an opportunity to track the
performance of Meezan Pakistan Index (MZNPI) that has been constituted and is maintained by the Management
Company, and comprises of 12 shariah compliant equity securities selected with high consideration towards market
capitalisation and traded value. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah
principles. The Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the
activities of the Fund are in compliance with the principles of Shariah. The investment objectives and policies are
explained in the Fund's offering document.

1.3 The Fund is a hybrid type of fund having features of both open and closed end funds. A new concept of "Authorised
Participants "APs" has been introduced who will act as market makers. The Management Company will only have
contact with the APs for issuance and redemption of units. The units of the Fund are tradeable in the Pakistan Stock
Exchange Limited (PSX). The APs to whom the units are issued may either keep the units with themselves or trade in
the PSX. Consequently, upon trading, the holder of the units keeps on changing. Moreover, on issuance and
redemption of units, the basket of shares will be exchanged between AP and Management Company and cash will be
paid / received if there is a difference in the applicable net asset value of a creation unit and the market value of the
portfolio deposit.

1.4 The Fund is an Open Ended Exchange Traded Mutual Fund categorised as "Listed Index Tracking Fund" and is listed
on Pakistan Stock Exchange (PSX) Limited.

15 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

1.6 The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Rating Company Limited dated
December 29, 2023 (2022: 'AM1' dated December 30, 2022) and by PACRA dated June 23, 2023 (2022: 'AM1' dated
June 23, 2022). The rating reflects the Company’s experienced management team, structured investment process and
sound quality of systems and processes.

2 BASIS OF PRESENTATION
The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier

referred guidelines. This practice is being followed to comply with the requirements of the accounting and reporting
standards as applicable in Pakistan.

3 BASIS OF PREPARATION

3.1 Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in

Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,
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- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives
issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are limited based on the requirements of the
International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim financial statements do not
include all the information and disclosures required in a full set of financial statements and should be read in conjunction
with the annual published audited financial statements of the Fund for the year ended June 30, 2023.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed by the
statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management Company
declared that these condensed interim financial statements give a true and fair view of the state of affairs of the Fund as at
and for the six months period ended December 31, 2023 .

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

4.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2023.

4.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund’s accounting policies and the key sources of estimation and uncertainty are the same as those applied to the financial
statements as at and for the year ended June 30, 2023. The Fund’s financial risk management objectives and policies are
consistent with those disclosed in the annual financial statements of the Fund for the year ended June 30, 2023.

4.3 Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current period

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2023. However, these do not have any material impact on the Fund's
financial statements and, therefore, have not been detailed in these condensed interim financial statements.

4.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are
mandatory for the Fund's annual accounting period beginning on or after July 1, 2024. However, the new standards,
interpretations and amendments to the approved accounting standards will not have any material impact on the Fund's
financial statements in the period of adoption and, therefore, have not been detailed in these condensed interim financial

statements.
December 31, June 30,
2023 2023
(Unaudited) (Audited)
5 BALANCES WITH BANK Note ~  =----mm-- (Rupees in '000) ---------
Balances with bank in:
Savings accounts 5.1 2,909 4,191
Current account 5.2 1 253
2,910 4,444
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5.1 This represents balances maintained with Meezan Bank Limited (a related party) that has an expected profit rate of 11.01%
(June 30, 2023: 10.00%) per annum.

5.2 This represents balances maintained with Meezan Bank Limited (a related party).

December 31, June 30,

2023 2023
6 INVESTMENTS (Unaudited) (Audited)
Note ~  =----m--- (Rupees in '000) ---------
At fair value through profit or loss
Shares of listed companies - 'ordinary shares' 6.1 72,292 65,303
6.1 Shares of listed companies - 'ordinary shares'
Bonus / . Percentage in relation to
) . Unrealised - -
purchased | "M | soig | msar | CANO | Markel | bon) Paid-up capitl
i AsatJuly | shares . value as at | value as at L Total market | ~of investee
Name of the investee company during the | . during the | December appreciation as | Net assets .
OB | " oriod | 5SS | oriog | a1, a0zg | DECEDCT | DeCOmBer | ember 31 [ofthe Funa| VAU [ compeny (vith
during the ! 31,2023 | 31,2023 03 ! investments | face value of
period investments) *
........................ Number of Shares sessssssessssssasannsas (Rupees in '000) %
Commercial Bank
Meezan Bank Limited (a related party of the fund) 70281 2318 - 33936 38613 3478 6231 2753 829 | 862 | -]
8.29 8.62
Cement
D.G. Khan Cement Company Limited - 48,664 - 13216 35448 1,975 2,744 769 3.65 3.80 0.01
Lucky Cement Limited 16,891 608 - 73711 10,128 5,415 7,972 2,557 10.60 11.03 -
Maple Leaf Cement Factory Limited - 86,031 - 23364 62,667 2,010 2,439 429 3.24 337 0.01
17.49 18.20 0.02
Chemical
Engro Polymer and Chemicals Limited 56,896 - - 56,896 - - - - -] -] -]
Fertilizer
Engro Corporation Limited 38,227 7,717 - 14,294 31,650 8,281 9,334 1,053 12.42 12.91 0.01
Engro Fertilizers Limited 87,122 - - 87,122 - - - - - - -
12.42 12.91 0.01
Foods and Personal Care Products
Unity Foods Limited 170,688 - - 170,688 - - - ] -] -]
Qil and Gas Exploration Companies
QOil and Gas Development Company Limited 88,900 5,538 - 29,872 64,566 5,171 7,260 2,089 9.66 10.04
Pakistan Petroleum Limited 83,566 8,786 - 29,052 63,300 3,931 7,281 3,350 9.68 10.07
19.34 20.11
Oil and Gas Marketing Companies
Pakistan State Oil Company Limited 31,115 1,292 - 10,884 21,523 2,462 3,803 1,341 5.06 5.26 -
Sui Northern Gas Pipelines Limited - 59,092 - 16,048 43,044 1,986 3,165 1,179 4.21 4.38 0.01
9.27 9.64 0.01
Power Generation and Distribution
The Hub Power Company Limited - 130350 - 35400 94950 7,851 11,118 3267 1479]  15.38] 0.01]
14.79 15.38 0.01
Technology and Communication
Avanceon Limited 41,879 - - 41,879 - - - - - - -
Systems Limited 21,336 6,126 - 8,472 18,990 7,839 8,043 204 10.70 11.13 0.01
10.70 11.13 0.01
Refinery
Attock Refinery Limited 14,24 532 - 5804 8862 1593 2902 1309 386]  401] 0.01]
3.86 401 0.01
Total as at December 31, 2023 51,992 72,292 20,300 96.16 100.00
Total as at June 30, 2023 69,880 65,303 (4,511) 85.25 100.00

* Nil figures due to rounding off difference.

6.1.1 All shares have a nominal value of Rs. 10 each.
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Note December 31, December 31,
6.2 Unrealised appreciation / (diminution) on re-measurement of 2023 2022
investments classified as 'financial assets at fair value (Unaudited) (Audited)
through profitorloss* e (Rupees in '000)----------
Market value of investments 6.1 72,292 74,722
Carrying value of investments 6.1 (51,992) (76,315)
20,300 (1,593)

December 31, June 30,

2023 2023
7 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT (Unaudited) (Audited)
LIMITED - MANAGEMENT COMPANY Note - (Rupees in '000) ---------
Remuneration payable 7.1 6 9
Sindh Sales Tax payable on remuneration of the
Management Company 7.2 1 1
7 10

7.1 As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged its
remuneration at the rate of 0.5% (June 30, 2023: 0.5%) per annum of the average annual net assets of the Fund during the
six month period ended December 31, 2023. The remuneration is payable to the Management Company monthly in
arrears.

7.2 Sindh Sales Tax on remuneration of the Management Company levied through Sindh Sales Tax on Services Act, 2011 has
been charged at the rate of 13% (December 31, 2022: 13%).

Note December 31, June 30,
2023 2023
8 PAYABLE TO CENTRAL DEPOSITORY COMPANY (Unaudited) (Audited)
OF PAKISTAN LIMITED - TRUSTEE === (Rupees in '000) ---------
Remuneration payable 8.1 7 6
Sindh Sales Tax payable on remuneration of the Trustee 8.2 1 1
8 7

8.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
at the rate of 0.10% per annum of the average annual net assets of the Fund.

8.2 Sindh Sales Tax on remuneration of the Trustee levied through Sindh Sales Tax on Services Act, 2011 has been charged
at the rate of 13% (December 31, 2022: 13%).

December 31, June 30,

2023 2023
9 PAYABLE TO SECURITIES AND EXCHANGE (Unaudited) (Audited)
COMMISSION OF PAKISTAN (SECP) Note =------- (Rupees in '000) ---------
Fee payable 9.1 6 16
6 16
9.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to

the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 592(1)/2023 dated May 17, 2023, has revised the rate of fee to 0.095%
per annum of the daily net assets of the Fund, applicable to an 'Exchange Traded Scheme'.Previously, the rate of fee
applicable on all categories of CISs was 0.02% per annum of the daily net assets of the Fund. Accordingly, the Fund has
charged SECP fee at the rate of 0.095% per annum of the daily net assets during the period.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month. Previously, the
Fund was required to pay SECP fee within three months of the close of accounting year.
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December 31, June 30,

2023 2023
(Unaudited) (Audited)
10 ACCRUED EXPENSES AND OTHER LIABILITIES Note w==----me- (Rupees in '000) ---------
Auditors' remuneration payable 101 125
Charity payable 121 346
Other payable 7 6
229 477

11 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2023 and June 30, 2023.
12 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of
the Management Company, Directors and Executives of the Management Company, other Funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the associated
company of the Management Company, Al Meezan Investment Management Limited - Employees' Gratuity Fund and unit
holders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions with
connected persons are also in the normal course of business, at contracted rates and at terms determined in accordance
with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

The details of transactions carried out by the Fund with connected persons / related parties during the period and balances
with them as at period end are as follows:

Balances December 31, June 30,
2023 2023
(Unaudited) (Audited)
---------- (Rupees in '000) ---------
Al Meezan Investment Management Limited - Management Company

Remuneration payable 6 9
Sindh Sales Tax payable on remuneration of the Management Company 1 1
Investment of 1,000,000 units (June 30, 2023: 1,000,000 units) 11,877 7,815

Meezan Bank Limited

Bank balance 2,910 4,444
Profit receivable on savings accounts 27 36
Investment of 38,613 shares (June 30, 2023: 70,231) 6,231 6,066

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 7 6
Sindh Sales Tax payable on remuneration of the Trustee 1 1
Transactions during the period Six months period ended
December 31,
2023 2022

(Unaudited) (Audited)
---------- (Rupees in '000) ---------
Al Meezan Investment Management Limited - Management Company
Remuneration of the Management Company 178 225
Sindh Sales Tax on remuneration of the Management Company 23 29
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Transactions during the period Six months period ended
December 31, December 31,
2023 2022

(Unaudited) (Audited)
—————————— (Rupees in '000) ---------

Meezan Bank Limited

Profit on savings accounts 112 74
Shares purchased: 2,318 shares (December 31, 2022: 76,079 shares) 350 8,909
Shares Sold: 33,936 shares (December 31, 2022: 17,056) 4,182 1,962

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 36 45
Sindh Sales Tax on Remuneration of the Trustee 5 6
CDS charges 3 4

13 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair
value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the
respective book values.

13.1  Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at December 31, 2023 and June 30, 2023, the Fund held the following financial instruments measured at fair value:

As at December 31, 2023
ASSETS Levell |[[ Level2 []| Level3 || Total
(Rupees in '000)

Financial assets 'at fair value through
profit or loss’
Shares of listed companies - 'ordinary shares' 72,292 - - 72,292

As at June 30, 2023
ASSETS Levell || Level2 []| Level3 || Total
(Rupees in '000)

Financial assets 'at fair value through
profit or loss’
Shares of listed companies - 'ordinary shares' 65,303 - - 65,303

14 TOTAL EXPENSE RATIO

The annualised Total Expense Ratio (TER) of the Fund as at December 31, 2023 based on current period results is 1.54%
(December 31, 2022: 1.71%) which includes 0.2% (December 31, 2022: 0.13%) representing government levies on the
Fund such as sales taxes, annual fee to the SECP etc. This ratio is within the maximum limit of 2.5% prescribed under the
NBFC Regulations for a collective investment scheme categorised as an ‘'Index Scheme'.
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15 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders.The Fund has not recorded any tax liability in respect of
income relating to the current period as the Management Company intends to distribute at least 90 percent of the Fund's
accounting income for the year ending June 30, 2024 as reduced by capital gains (whether realised or unrealised) to its unit
holders.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

16 GENERAL
16.1  Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 9, 2024 by the Board of Directors of
the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Disclaimer: All investments in Mutual Funds and Pension Fund are subject to market risks. Past Performance is not
necessarily indicative of future results. Please read the offering document to understand the investment policies,
risks and tax implication involved.

Use of the name and logo of Meezan Bank Limited as given above does not mean that it is responsible for the
liabilities/obligations of Al Meezan Investment Management Limited or any investment scheme managed by it.

Note: The role of Meezan Bank Limited (MBL) is restricted to distribution of Mutual Funds only.



