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Directors’ Report
for the nine month ended March 31, 2024

W " d i i ited) for the thi ended March 31,2024.

The principal activity of the Company is to own, operate and maintain a 1600 MW name plate capacity multi-
fuel i ine p Addu.

As previously advised, the Company continues to pursue the National Electric Power Regulatory Authority
(NEPRA) for, (a) th final tariff hearing of the Company's tariff petition in October
2023; and (b) identification of the power purchaser with which it will sign the energy purchase agreement. The
matteris atan advanced stage. NEPRAIn August 2023 approved a provisional tariff for the Company for 500
MWs on 'take and pay' basis following inclusion of the Company in the Indicative Generation Capacity
Expansion Plan (IGCEP) (2022-2031) till 2026 by NEPRA due to system requirements of the National
'lransmlssron and Dispatch Company (NTDC). Due to regulatory impediments, the Company has still not

with a power purchaser.

The Company remains in a sound financial position and has sufficient liquidity and reserves to meet its

operational expenditures and discharge its liabilities for the foreseeable future. As on March 31, 2024, the

receivables due from the Power Purchaser stood at Rs. 18,682 Million (gross), which are backed by a GoP
andthe Company'si in Mutual F Rs. 45,742 Million (at book value).

Due to the forestated, there was no turnover for the period (2023: Rs.25,298 Million); and the cost of sales
stand at Rs. 2,805 Million (2023: Rs. 24,929 Million) resulting in a gross loss of Rs. 2,805 Million. The primary
reason for the gross loss is the continued classification of fixed expenses including insurance premium and
salaries in cost of sales. The statement of profit or loss was charged with items such as (i) power plant
insurance premium (i) contributions under the law to the Workers' Profit Participation Fund (WPPF) and
Workers' Welfare Fund (WWF) (iii) income tax and (iv) regulatory fees etc., which were previously pass
through items under the PPA. Nothwithstanding this, the operating profit for the nine month period stands at
Rs. 8,134 Million (2023: Rs. 10,527 Million); and profit before tax is Rs. 5,073 Million {2023: Rs. 5,927 Million).
Profit after tax for the period is Rs. 3,582 Million {2023: Rs.3,875 Million), which gives earnings per share
(EPS) of Rs. 4.07 per share of Rs. 10 each (2023: Rs. 4.40 per share).

The Company continues to view ir ies for diversification of its portfolio. The Pakistan
Water and Power Development Authority (WAPDA) being a major shareholder strongly supports the
diversification plans of the Company and is in the process of seeking approval for the Government of Pakistan
tosupportthe Company's plans.

The Company has complied with the requirements of the Code of Corporate Governance in the following
manner:
AL The total number of Directors are eight (8) as per the following detail:
a) Male: Seven (7) b) Female: One(1)
2. T he Board of Directorsi

Category Names
indepandent Diractors Mr. Aqee! Ahmed Nasir

Mr. Hafiz Muhammad Yousaf

Mr. Saad gbal

Ms. Mahwish Humayun Khan

M, Aftab Mahmood Butt (Chief Executive]
Lt. General (Retd) Sajad Ghani

Mr. Naveed Asghar Chaudhry

Mr. Jamil Akhtar

Executive Director
Non-Executive Directors.

Committees of the Board of Directors:

Audit Committee| ® Mr. Hafiz Muhammad Yousaf {Chairman) ® Mr. Saad Igbal

® Mr. Naveed Asghar Chaudhry ® Mr. Jamil Akhtar

HR Committee | ® Mr. Aqeel Ahmed Nasir {Chairman)  Mr. Aftab Mahmood Butt

® Mr. Jamil Akhtar ® Ms. Mahwish Humayun Khan
Investment @ Mr. Hafiz Muhammad Yousaf (Chairman) ® Mr. Saad Igbal

Committee ® Mr. Naveed Asghar Chaudhry ® Mr. Jamil Akhtar

On behalf of the Board

Aftab Mahmood Butt
Chief Executive
Lahore: April 19, 2024

KOT ADDU POWER COMPANY LIMITED

Hafiz Muhammad Yousaf
Director

~
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Condensed Interim Statement of Financial Position
as al March 31, 2024 (Un-audited)

Un-audited Audited
March 31 June 30,
2024 2023

Note (Rupees in thousand)

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorised capital
3,600,000,000 (June 30, 2023: 3,600,000,000)
ordinary shares of Rs 10 each 36,000,000 36,000,000

Issued, subscribed and paid up capital
880,253,228 (June 30, 2023: 880,253,228)

ordinary shares of Rs 10 each 8,802,532 8,802,532
Capital reserve 444 451 444,451
Revenue reserve: un-appropriated profits 52,203,676 | | 56,836,744

61,450,659 66,083,727
NON-CURRENT LIABILITIES

Deferred liabilities
Deferred taxation
Staff retirement benefits

2,252,974 2,939,639

CURRENT LIABILITIES

Finances under mark-up arrangements - secured 7

Trade and other payables 8
Provision for taxation - net
Unclaimed dividend
23,652,640 32,824,795
CONTINGENCIES AND COMMITMENTS 9

87,356,273 101,848,161

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Ml

Aftab Mahmood Butt
Chief Executive Officer Chief Finaficial Officer

KOT ADDU POWER COMPANY LIMITED 4




Un-audited
March 31,
2024

Audited
June 30,
2023

Note (Rupees in thousand)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 1,929,046 1,931,244
Long term deposits 8,011 9,351
Staff retirement benefits - Pension 1,208,021 1,011,912
3,145,078 2,952,507
CURRENT ASSETS
Stores and spares 3,955,414 3,927,475
Stock-in-trade 11,018,471 11,565,471
Trade debts 11 | 18,213,135( | 26,611,385
Investments at fair value 12 | 45,741,870| | 50,101,538
Income tax due from Government = 18,021
Loans, ad its, prepayments
and other receivables 3,666,586 4,751,983
Cash and bank balances 1,615,719 1,919,781
84,211,195 98,895,654
87,356,273 101,848,161

KOT ADDU POWER COMPANY LIMITED

Hafiz Muhammad Yousaf

Director




Condensed Interim Statement of Profit or Loss
for the three-month and nine-month period ended March 31, 2024 (Un-audited)

Three-month ended Nine-month ended
March 31, March 31, March 31 March 31,
2024 2023 2024 2023
Note (Rupees in thousand) (Rupees in thousand)
Sales 13 = 128,450 - 25,297,939
Cost of sales 14 (881,681)  (909,191) (2,805,049) (24,928,808)
Gross (loss) / profit (881,681)  (780,741) (2,805,049) 369,131
Administrative expenses (104,808) (122,730)  (447,233)  (683,922)
Other operating expenses (106,883) (477,368) (392,009) (746,668)
Other income 15 3,300,807 3,886,271 11,778,291 11,588,511
Operating profit 2,207,435 2,505,432 8,134,000 10,527,052
Finance cost (789,392) (1,455,722) (3,060,825) (4,600,133)
Profit before tax 1,418,043 1,049,710 5,073,175 5,926,919
Taxation (276,946)  (360,706) (1,491,478) (2,051,971)
Profit for the period 1,141,097 689,004 3,581,697 3,874,948
Earnings per share
- basic and diluted Rupees 1.30, 0.78 4.07 4.40

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Ml

Aftab Mahmood Butt M. Rabn

<

Anjum Hafiz Muhammad Yousaf

Chief Executive Officer Chief Finaficial Officer Director

KOT ADDU POWER COMPANY LIMITED




Condensed Interim Statement of Comprehensive Income
for the three-month and nine-month period ended March 31, 2024 (Un-audited)

Three-month ended
March 31 March 31,
2024 2023

(Rupees in thousand)

Profit for the period 1,141,097 689,004

Nine-month ended
March 31 March 31,
2024 2023

(Rupees in thousand)

3,581,697 3,874,948

Items that will not be
reclassified subsequently
to profit or loss

Re-measurement of net
defined benefit obligation
- net of tax

Items that may be
reclassified subsequently
to profit or loss

147,641 38,534

Other comprehensive income
for the period - net of tax

Total comprehensive income

147,641 38,534

for the period 1,141,097 689,004

3,729,338 3,913,482

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

<

M. Rabn! Anjum
Chief Finaficial Officer

Ml

Aftab Mahmood Butt
Chief Executive Officer

KOT ADDU POWER COMPANY LIMITED

Hafiz Muhammad Yousaf
Director




Condensed Interim Statement of Changes in Equity
for the nine-month period ended March 31, 2024 (Un-audited)

Revenue Reserve:

Share Capital Un-appro-
capital reserve priated Total
profits
(Rupees in thousand)

Balance as at June 30, 2022

Audited 8,802,532 444,451 59,348,925 68,595,908
Profit for the period L - || 3,874,948 | | 3,874,948
Other comprehensive income for

the period - = 38,534 38,534
Total comprehensive income for

the period . - 3913482 3,913,482
Trar lons with owners:
Final dividend for the year ended

June 30, 2022 - Rs 4.00 per share s - (3,521,013) (3,521,013)
Interim dividend for the year ending

June 30, 2023 - Rs 3.50 per share . - (3,080,886) (3,080,886)
Balance as at March 31

Un-audited 8,802,532 444,451 56,660,508 65,907,491
Balance as at June 30, 2023

Audited 8,802,532 444,451 56,836,744 66,083,727
Profit for the period s - || 3,581,697 | | 3,581,697
Other comprehensive income for

the period - - 147,641 147,641
Total comprehensive income for

the period ¥ - 3,729,338 3,729,338

ns with owners

Final dividend for the year ended

June 30, 2023 - Rs 5.00 per share - - (4,401,266) (4,401,266)
Interim dividend for the year ending

June 30, 2024 - Rs 4.50 per share = - (3,961,140) (3,961,140)

Balance as at March 31, 2024

Un-audited 8,802,532 444,451 52,203,676 61,450,659

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Ml

Aftab Mahmood Butt M. Rabnaw.
Chief Executive Officer Chief Financi:

njum Hafiz Muhammad Yousaf
er Director

KOT ADDU POWER COMPANY LIMITED 8




Condensed Interim Statement of Cash Flows
for the nine-month period ended March 31, 2024 (Un-audited)

Nine-month ended
March 31 March 31,
2024 2023

Note (Rupees in thousand)

Cash flows from operating activities

Cash generated from operations 17 | 8,138,096 | | 12,807,649
Finance cost paid (4,624,031)| | (5,151,769)
Taxes paid (1,100,602)| | (2,744,289)
Staff retirement benefits paid (770,604) (490,927)
Net cash generated from operating activities 1,642,859 4,420,664

Cash flows from investing activities

Fixed capital expenditure (5,683) (3.329)
Income on bank deposits received 93,077 50,600
Interest on PIBs and Sukuks 7,598,721 3,903,343
Net decrease in long term loans and deposits 1,340 11,613
PIBs and Sukuks disposed-off 50,916,720 2,933,721
Investment in mutual funds - net (44,423,949) -
Proceeds from sale of property, plant

and equipment 2,241 2,374
Net cash generated from investing activities 14,182,467 6,898,322

Cash flows from financing activities

Repayment of lease liabilities
Dividend paid

Net cash used in financing activities (8,237,491)  (6,564,560)

Net increa
during the period 7,587,835 4,754,426
Cash and cash equivalents at the beginning of

(20,233,938) (36,352,164)
atthe end of the period 18 (12,646,103) (31,597,738)

and cash equiv

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Ml

Aftab Mahmood Butt M. Rabnaw.
Chief Executive Officer Chief Financi:

njum Hafiz Muhammad Yousaf
icer Director

KOT ADDU POWER COMPANY LIMITED 9




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

1 Legal status and nature of b

Kot Addu Power Company Limited (the Company or KAPCO), was incorporated in
Pakistan on April 25, 1996 as a public limited company under the Companies
Ordinance, 1984 (now Companies Act, 2017). The Company was listed on April 18,
2005 on Pakistan Stock Exchange Limited. The princij ivities of the Company
are to own, operate and maintain a multi-fuel fired power station with fifteen
generating units and aggregate nameplate capacity of 1,600MW in Kot Addu,
District Muzaffargarh, Punjab, Pakistan and to sell the electricity produced there
from to a single customer, Pakistan Water and Power Development Authority
(WAPDA) under a Power Purchase Agreement (PPA), which was initially for a
period of 25 years. WAPDA irrevocably transferred all of its rights, obligations and
liabilities under the PPA to Central Power Purchasmg Agency Guarantee Limited
(CPPA-G) (Power F ) th via N which became
effective on May 21, 2021 after approval from the relevant authorities. The PPAwas
extended by 16 months from June 26, 2021, pursuant to the terms of Master
Agreement and the Third Amendment to the PPA, which expired on October 24,
2022.

The Company has a plant site at Kot Addu (Muzaffargarh), a corporate office
located in Lahore and registered office located in Islamabad.

A Special Purpose Vehicle was incorporated in 2014 under the name of KAPCO
Energy (Private) Limited (KEPL) for establishment of a coal power project.
However, the project was called off and KEPL was put into liquidation under the

Easy Exit Scheme 01 SECP b tly, the liquid: lication of KEPL was
for ities. However, the share capital of

KEPL has not yel besn i by the C the Company has

not prep: i financial

2. Statementof Compliance

These condensed interim fi nanmal have been prep: in ce

with the ing and rep: g9 as i in Pakistan for interim

financial i The ing and ing as appli in

Pakistan for interim financial reporting compnse of:

- i A i (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the
CompaniesAct, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan (ICAP) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

KOT ADDU POWER COMPANY LIMITED 10




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

3. Basisof Presentation and Measurement

These condensed interim financial statements are un-audited and being submitted
tothe of the Ci as required by Section 237 of the Companies Act,
2017.

These condensed interim financial statements do not include all the information
required for annual financial statements including financial risk management
information and therefore should be read in conjunction with the annual financial
statements for the year ended June 30, 2023.

These condensed interim financial have been prep under the
historic cost convention except certain employee benefits which are recognized on
present value and i which are at fair value. The financial

statements are prepared in Pak Rupees, which is the functional currency of the
Company. Figures have been rounded off to the nearest thousand rupee unless
otherwise specified.

ng Concern A tion due to expiry of PPA

The PPA of the Company was initially for a term of 25 years, which expired on June
26 2021. Pursuam to the terms of the Third Amendment to the PPA and Master

the ‘Ag '), the term of the PPA was extended for a
perlod of 16 months which expired on October 24, 2022.

The ion license of the C expired on 21,2021, which has
been extended by National Electric Power Regulatory Authority (NEPRA) for a
period of three years from the date of its expiry.

The Company also took up the matter of renewal / extension of PPA beyond its
expiry with the relevant A ities and submitted lication for F Tariffas
well as Provisional Tariff before NEPRA.

Based on the critical strengths of the Power Plant and System requirements of
National Transmission and Dlspalch Company (NTDC), the Power Plant was

I in the app! d ion Capacity E: ion Plan (IGCEP)
(2022-2031) till 2026. In line with the approved IGCEP (2022-2031) and the valid
generation license of the Ci NEPRA app the Provisis Tariff on

August 4, 2023 for 500MW capacity on Take-and-Pay basis. However, the
Company has filed a review petition against provisional Tariff before NEPRA for
positive revisions on certain matters.

On October 03, 2023, NEPRA conducted a public hearing on Final Tariff petition, the
decision on which is expected in due course. The Company is also discussing the
legal formalities with the Power Purchaser regarding finalization of PPA, which is
dependent upon issuance of the Final Tariff by NEPRA.

The pending renewal / extension of the PPA indicates the existence of material
uncertainty that may cast significant doubt on the Company'’s ability to continue as a
going concern and, therefore, it may be unable to realize its assets and discharge its
liabilities in the normal course of business.

KOT ADDU POWER COMPANY LIMITED 1"




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

In addition, the of the Company has al; ided to take the

steps:

- Cost optimization / rationalization for gl ,metotaloostonhe(:ompany
including the plant maintenance ivi and |

rationalization in line with the 500MW expected genavatlon capacity;
Investment of surplus funds for generating sufficientincome;

- plori PP ities for diversification of its i ially in
renewable energy sector; and

- Participation in the Competitive Trading Bilateral Contracts Market (CTBCM)
once itisimplemented by the Government of Pakistan (GoP).

Notwithstanding, as elaborated above, based on the Management's forecasts, the
Company has sufficient liquidity and reserves to meet the operational expenditures
and discharge its liabilities for the foreseeable future even at zero load factor.
Further, the Company draws strength from the following:

Receivables from the Power Purchaser of Rs 18,213 million as at March 31,
2024 backed by GoP Guarantee which will be realized in normal course of

business; and

- Investment in mutual funds of Rs 45,742 million (at book value) as at March 31,
2024.

Based on going is that the Company will i asa

going concern in the foreseeable future. Thus, these financial statements have
been prepared on a going concern basis and consequently, do not require
relating to the ization of its assets iquidation of liabilities.

s, amendments and interp

standards

to publis

ons that are

d

PP

are effective for the ing periods beginning on or
after July 01, 2023 but are considered not to be relevant or to have any
significant effect on the Company's operations and are, therefore, not detailed
inthese condensed interim financial statements.

Certain and interpretati to the d

amendment: pretatior Jards that are not

and have not be y adopted by the

There are certain to i and
P i that are y for the Company's ing periods
beginning on or after January 01,2024, but are i notto be relevantto
the Company’s ions and are, , not detailed in th
interim financial statements. Further, these standards, interpretations and the
are not to have sig impact on the Company's
interim financial than certai

KOT ADDU POWER COMPANY LIMITED 12




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

nd financial risk

Significant . accounting poli
management

nates, judgements

The preparation of these condensed interim financial statements is in conformity

with the appi ing and reporting as i in Pakistan.
Interim ing requires to make esti i and use
judgements lhal affect the application ol policies and reponed amounts of assets,
liabilities, income and and j are

continually evaluated and are based on the historical experience and other factors,
p { -s of future events. Revision to accounting
are i ] ing from the period of revision.

Prospt Y

Accounting policies, j and esti made by the in the
preparation of these condensed interim financial statements are the same as those
applied to the audited financial statements as at and for the year ended June 30,
2023.

The Company’s financial risk management objectives and policies are consistent
with those disclosed in the audited financial statements as at and for the year ended
June 30,2023.

Income tax expense is recognized in each interim period based on best estimate of
the weighted average annual income tax rate expected for the full financial year.
Amounts accrued for the income tax expense in one interim period may have to be
adjusted in a subsequent interim period of that financial year if the estimate of the
annualincome tax rate changes.

Un-audited Audited
March 31, June 30,
2024 2023
Finar er mark-up arrangements Note (Rupees in thousand)
secur:
- Under conventional finances 8,361,832 8,586,689
- Under islamic finances 5,899,990 13,567,030
Tl 14,261,822 22,153,719
7.1 Finances under mark-up i from various conventional
banks amount to Rs 15,500 million (June 30, 2023 Rs 19,995 million) and
ilable under ika and amount to

Rs 7,500 million (June 30, 2023: Rs 18,675 million). The rate of mark-up
ranges from 21.56 percent to 25.90 percent (June 30, 2023: 14.26 percent to
25.08 percent) per annum on the balances outstanding. In the event, the
Company fails to pay the balances on the expiry of the quarter, year or earlier
demand, mark-up is to be computed at the rate of 20 percent to 32 percent
(June 30, 2023: 20 percent to 30 percent) per annum on the balances unpaid.

Letter of credit and bank guarantees

Of the aggregate facility of Rs 400 million (June 30, 2023: Rs 405 million) for

KOT ADDU POWER COMPANY LIMITED 13




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

opening letters of credit and Rs 2,507 million (June 30, 2023: Rs 2,504 million)
for guarantees, the amounts utilised as at March 31, 2024 were Rs Nil (June
30, 2023: Rs 29 million) and Rs 2,507 million (June 30, 2023: Rs 2,504 million)
respectively.

The aggregate running finances, short term finances and letters of credit and
guarantees are secured by joint pari passu charge over current assets up to a
limit of Rs 67,200 million (June 30, 2023: Rs 67,200 million).

Trade and other payables

Trade and other payables include an amount of Rs 5,953 million (June 30, 2023: Rs
6,454 million) payable to the fuel suppliers on account of fuel supplies and late

on credit lies of fuel. Further, included in itis an amount of
Rs 42 million (June 30, 2023: Rs 35 million) payable to CPPA-G, an associated
undertaking, againstimport of electricity.

Contingencies and commitments
9.1 Contingencies

(a)  There has been no significant change in the status of the contingent liabilities
disclosed as at June 30, 2023 except the following:

The Deputy Commissioner Inland Revenue (DCIR) initiated proceedings
under sections 147/205 alleging that the Company had not paid advance tax
liability to the tune of 90% of the tax liability for tax year 2015 and raised a tax
demand amounting to Rs 69 million. Being aggrieved, the Company filed an
appeal before Commissioner Inland Revenue (Appeals) [CIR(A)]. The CIR(A)
remanded back the issue to the DCIR vide order dated May 26, 2023 on the
grounds that there are computational errors in the above order that need to be
corrected. Being further aggrieved, the Company filed an appeal before the
Appellate Tribunal Inland Revenue (ATIR) which was decided against the
Company vide order dated September 21, 2023. Being aggrieved, Company
has filed reference in Lahore High Court which is pending adjudication.

The tax department created sales tax demand of Rs 2,933 million for the
financial period July 2013 to June 2014 pertaining to the issue of
apportionment of input tax against Capacity Purchase Price and Energy
Purchase Price (EPP) and allowed input against EPP only. Being aggrieved,
the Company filed an appeal before CIR(A), which was remanded back vide
order dated April 29, 2016. Being aggreived, the tax department filed an
appeal before ATIR which was rejected vide order dated October 24, 2023.

(i) The DCIR amended the assessment for tax year 2017 vide order dated June
23, 2023 and created a demand of Rs 322 million by disallowing certain
expenses. Being aggrieved, the Company filed an appeal before CIR(A),
which was decided in favour vide order dated December 04, 2023 whereby
demand of Rs 149 million was deleted and ining issues were
backto DCIR.

KOT ADDU POWER COMPANY LIMITED 14




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31,2024 (Un-audited)

(v)

(b)

The Additional Commissioner Inland Revenue amended the assessment for
tax year 2022 vide order dated March 20, 2024 and created a demand of Rs
3,237 million on account of chargeability ol tax on true up income, interest on
late payment from CPPA-G and i ibility of few exp Being
aggrieved, the Company is in the process of filing appeal before CIR(A).

The Management and taxation expert of the Company believe that there are
meritorious grounds available to defend the above mentioned demands
relating to the respective cases, consequently, no provision has been recorded
inthese condensed interim financial with respect to abx att

Sui Northern Gas Pipelines Limited (SNGPL) has raised claims of late
payment surcharge amounting to Rs 779 million (June 30, 2023: Rs 823
mnlhon) The Management is of the view that these claims are not as per the

ing ag such claims have been disputed.

The Management and the legal advisor of the Company believe that there are
meritorious grounds available to defend the foregoing claims. Consequently,

no provision has been in these interim financial
statements.
The Company had provided bank in favour of Sui Northern Gas

Pipelines Limited (SNGPL) on account of payment of dues against gas sales
etc., amounting to Rs 2,500 million in prior years, which was due to expire on
June 09, 2023. SNGPL issued encashment notice for the bank guarantee on
June 07, 2023 for recovery of outstanding late payment surcharge balances.

ly. the Company ined stay order from the Civil Court against
the said encashment notice based on the premise that late payment surcharge
is disputed and is not covered in the said bank guarantee. The stay was
vacated by Civil Court on December 02, 2023. Aggrieved by the decision, the
C filed stay lication with H ble Lahore High Court which has
been granted and still valid.

The Management and the legal advisor of the Company believe that there are
meritorious grounds available to defend the loregomg case. Consequently, no
provision has been ded in the im financial

Commitments
Contracts for capital expenditure are Nil (June 30, 2023: Rs 4 million).

Letters of credit other than for capital expenditure are Nil (June 30, 2023: Rs 29
million).

Contracts for car ljarah are Rs 55 million (June 30, 2023: Rs 63 million).
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

Note

10. Property, plant and equipment

Un-audited Audited
March 31, June 30,
2024 2023

(Rupees in thousand)

Opening Net Book Value (NBV) 1,931,244 2,237,359
Add: Additions / transfers during the period ~ 10.1 5,683 15,074
1,936,927 2,252,433
Less: Disposals during the period (at NBV)
Depreciation charged during the period
7,881 321,189

1929046 1951244

ng is the detail of additions

ars during the period

Additions:
Gas turbine blading 2,574 9,548
Auxiliary plant and machinery - 3,046
Office equipment 3,109 282
5,683 12,876

Transfers:
Vehicles - 2,198
5,683 15,074

Trade debts

Trade debts 1.1 18,682,144 27,071,127
Less: Provision for doubtful debts 469,009 459,742
18,213,135 26,611,385

11.1 These are considered good except Rs 469 million (June 30, 2023: Rs 460

million) which are considered doubtful. Trade debts include an overdue
amount of Rs 15,591 million (June 30, 2023: Rs 22,418 million) receivable from
CPPA-G, which is a related party of the Company. The maximum aggregate
amount outstanding during the period was Rs 27,071 million (June 30, 2023:
Rs 62,504 million). The trade debts are Pakistani rupee denominated and

secured by a gf from the of Pakistan under the
Facilitation Agreement. These are in the normal course of business and are
interest free, h a late pay harge of SBP di rate plus 4

percent per annum is charged in case the amounts are not paid within due
dates (25~30 days from invoice date) as prescribed in the PPA i.e. default by
CPPA-G in timely payment, except for weekly RLNG fuel invoices, due in 03
days, which are subject to markup of 1 month Kibor plus 2 percent per annum
for first 30 days, after which markup will be SBP discount rate plus 4 percent
perannum.
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

Un-audited Audited
March 31 June 30,
2024 2023
Note Cost Carrying Cost Carrying
Value Value

(Rupees in thousand)

Investments at fair value

Fair value through profit or

loss

Pakistan Investment Bond - - 23,831,000 22,837,247
GoP ljarah Sukuk . - 27,417,400 27,264,291
Mutual Funds 121 44,495,044 45741870 - -

44,495,044 45,741,870 51,248,400 50,101,538

1 During the period, investment in Pakistan Investment Bond and GoP ljarah
Sukuk were redeemed and surplus funds invested in conventional and islamic
mutual funds with different asset management companies.

Three-month ended Nine-month ended
March 31 March 31, March 31 March 31,
2024 2023 2024 2023
Note (Rupees in thousand) (Rupees in thousand)
13. Sales

Energy Purchase Price

under the PPA = - 24,213,784
Sales tax - - || (3.463,143)
Net Energy Purchase Price - 128,450 - 20,750,641
Capacity Purchase Price

under the PPA - net - & - 4,547,298

- 128,450 = 25,297,939
14. Cos

Fuel cost = 124,399 C 21,997,765
Electricity import for self

consumption 142,391 95,050 444,961 356,338
Salaries, wages and benefits 283,630 424,182 1,047,500 1,337,743
Voluntary Severance

Scheme 14.1 10,157 ® 222,345 ®
Plant maintenance 4,045 15,598 23,069 189,091
Gas turbines overhauls = 2,153 - 279,482
Repair and renewals 2,322 34,512 13,721 78,999
Plant insurance 14.2 157,136 213,297 500,770 404,685
Provision for net realizable

value (NRV) against fuel

stock 282,000 - 547,000 -

Depreciation on property,

plant and equipment - - 5,683 282,985
Amortisation on intangible

assets 2 2 1,720

881,681 909,191 2,805,049 24,928,808
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

14.1 As explained in note 4, NEPRA approved Provisional Tariff of the Company for
500MW capacity on Take-and-Pay basis. Therefore to align manpower with

d future

Voluntary

Scheme (VSS) was

announced and offered to all employees of the Company during the period,
thereafter 151 employees were relieved under the Scheme.

14.2 The Plant insurance was a pass-through item till expiry of the PPA. Thereafter,

the Company has dedan inrespect of the same.
Three-month ended Nine-month ended
March 31, March 31, March 31 March 31,
2024 2023 2024 2023
(Rupees in thousand) (Rupees in thousand)
15. Other Income

Interest on late payments

-CPPA-G 639,704 1,762,870 2,683,988 5,387,373
Interest on PIBs and Sukuks 962,909 2,098,403 6,594,750 6,053,948
Fair value gain on

investments at fair value 290,543 # 815,182 <
Income from mutual funds 1,317,921 . 1,317,921 -
Income on bank deposits 80,146 - 173,223 50,600
Others 9,584 24,998 193,227 96,590

3,300,807 3,886,271 11,778,291 11,588,511
Nine-month ended
March 31 March 31,
2024 2023
(Rupees in thousand)
16. Transactions with related parties

with

mpany

I. Associated
undertakings
-CPPA-G
-CPPA-G
- WAPDA
-CPPA-G

-CPPA-G
-CPPA-G

-CPPA-G
- WAPDA
- KAPCO Employees

Empowerment Trust 5%

Sale of electricity
Purchase of electricity
Purchase of services
Interest income on
late payments
True-up income
Provision for doubtful
debts
Bad debts written off
Dividend paid

0%
0%
40%
0%

282

&8

Dividend paid

KOT ADDU POWER COMPANY LIMITED

- 25207939

444,961 356,338
630 =

2,683,988 5,387,373

- 45,476

9,267 117,263

- 97,398

3,365,956 2,657,333

458,398 361,893




Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

Nine-month ended
March 31, March 31,
2024 2023

(Rupees in thousand)
Relationship with
the Company

- Central Depository
Company of Pakistan
Ltd 0% Purchase of services 2,593 2,626

ii. Post retirement benefit
plans
- KAPCO employees
provident fund trust 0% Contributions paid 28,205 39,552

iii. Key management
personnel
(i 0% C i 198,130 312,094

Sale and purchase transactions with related parties are carried out on mutually
agreed terms.

As per Company policy, Company ion of children, club charges,
medical facility, house loan subsidy, secunty and utilities are provided to the
ploy Further, a intai vehicle is provi to the Chail of

the Board of Directors, and the directors are entitled for corporate club
memberships.

Un-audited Audited

March 31 June 30,
2024 2023
(Rupees in thousand)
Period end balances
Associated Undertakings
Receivable from related parties 18,213,135 26,884,618
Payable to related parties 41,812 36,824

They are in the normal course of business and interest free.
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31,2024 (Un-audited)

Nine-month ended
March 31, March 31,
2024 2023

(Rupees in thousand)

18. Cash and cash equivalents
Cash and bank balances

Finances under mark-up arrangements
- secured

KOT ADDU POWER COMPANY LIMITED

17. Cash generated from opera

Profit before tax 5,073,175 5,926,919

Adjustments for:

- Depreciation on property, plant and equipment 5,683 309,685

- Amortization on intangible assets - 1,720

- Depreciation on right of use assets = 22

- Bad debts written off - 97,398

- Provision for doubtful debts 9,267 117,263

- Disposal of property, plant and equipment (43) (418)

- Income on bank deposits (173,223) (50,600)

- Interest on PIBs and Sukuks (6,594,750) (6,053,948)

- Income from mutual funds (1,317,921) -

- Fair value (gain) / loss on investment at fair value (815,182) 523,249

- Provision for net realizable value (NRV) against

fuel stock 547,000 =

- Staff retirement benefits accrued 175,827 49,674

- Finance cost 3,060,825 4,600,133

- Amortisation of contract liability - (4,613,061)

(Loss) / profit before working capital changes (29,342) 908,036

Effect on cash flow due to working capital g

- Increase in stores and spares (27,939), (191,868)

- Increase in stock-in-trade - (5,414,945)

- Decrease in trade debts 8,388,983 26,995,897

- D in loans, , d

prepay ts and other bl 161,572 2,196,669

- Decrease in trade and other payables (355,178), (11,686,140)
8,167,438 11,899,613

Cash generated from operations 8,138,096 12,807,649
March 31, March 31,

2024 2023

(Rupees in thousand)

1,615,719

(14,261,822)

{12,646,103)

1,018,357

(32,616,095)

(31,

8)
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

ts and liabilities

19. Fairvalues of financial as

Fair value is the price that would be received to sell an asset or paid to transfer a

liability in an orderly transaction market partici at date.

Underlying the definition of fair value is the p ion that the C: isagoing

concern without any i ion or requi to curtail ially the scale of its
orto a ion on adverse terms. The carrying values of

all financial assets and i fi d in these d interim fi

statements approximate their fair values. Fair value is determined on the basis of

bjective evi ateach reporting date.
Specific valuation iques used to value fi iali include:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).

- Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (thatis,
unobservable inputs) (level 3).

The following is categorization of assets which are disclosed at fair value as at
March31,2024:
Level 1 Level 2 Level 3 Total
Un-audited
(Rupees in thousand)

Investments at fair value 45,741,870 - - 45,741,870

The following is categorization of assets which are disclosed at fair value as at June
30,2023:
Level 1 Level 2 Level 3 Total
Audited
(Rupees in thousand)

Investments at fair value 50,101,538 = G 50,101,538
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Notes to the Condensed Interim Financial Statements
for the nine-month period ended March 31, 2024 (Un-audited)

20. Dateof authoris

n forissue

These condensed interim financial statements were authorised for issue on April
19, 2024 by the Board of Directors of the Company.

21. Corresponding figures

In ordert ply with the requi f IAS 34 - ‘Interim Financial Reporting’, the

condensed interim statement of financial position and condensed interim statement

of changes in equity have been compared with the balances of annual audited

i of p ing financial year, whereas the condensed interim

statement of profit or loss, interim of ive income

and condensed interim statement of cash flows have been compared with the
of parable period of i p ing financial year.

Corresponding figures have been y, for the
purposes of comparison. However, no significant re-arrangements have been
made.

v, 4

Aftab Mahmood Butt M. Rabn Anjum Hafiz Muhammad Yousaf
Chief Executive Officer Chief Finaficial Officer Director
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