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DIRECTORS’ REPORT

The Directors of Dawood Hercules Corporation Limited (the Company) are pleased to present the quarterly report and
financial statements for the three months period ended March 31, 2024.

The Environment in Which We Operated

Transitioning from an economically challenging 2023, the largest milestone for the country in Q1 was a peaceful
conduct of general elections. The successful transfer to a newly elected Government, followed by a successful review
of the IMF program, boosted investor sentiment in the country. This was supported by improvement in other key
indicators, particularly a gradual reduction in the Consumer Price Index, which was recorded at 20.7% — a 22-month
low. Likewise, the current account showed noticeable improvement, with the Current Account Deficient (CAD)
clocking at USD 1.0bn versus USD 3.8bn in the same period last year.

On an overall basis, these key developments helped to improve investor confidence. The KSE-100 index continued
to perform, posting a rerun of 7.3% in 1Q 2024 to close the quarter at 67,005 points.

Engro Corporation

Engro Corporation continued its impressive run in the face of a challenging macroeconomic environment. Overall, the
Corporation’s results were led by a very good performance by Engro Fertilizers which continues to play a pivotal role
in supporting the agricultural development of the country and, in the process, generating strong returns for
shareholders. This quarter was no exception and the business posted one of its best returns, driven by improved
margins and sales. Given its criticality to the country’s agricultural sector, we believe the business has the potential to
continue adding value to the Corporation in the years to come.

Engro Polymer, on the other hand, struggled to perform owing to challenging external vulnerabilities. Business’
margins are based on international pricing and with rising gas prices as well as weak demand from the construction
segment, the business posted a loss in the quarter — its first loss since the impressive turnaround of the business in
2015. Going forward, energy cost will be a major factor in driving business profitability. With interest rates expected to
decline, we expect the business to gain breathing space from lower financial costs and better offtake from the
construction sector.

The terminals businesses, Engro Vopak Terminal and Engro Elengy Terminal are all-weather businesses with
dollarized revenues and stable offtake. They are a source of consistent cashflows and are expected to remain stable
contributors to profitability.

Engro’s tower business, Engro Enfrashare, has been challenged by high interest rates that continue affecting its
profitability. The recent announcement by PTCL to acquire Ufone will reduce the number of MNOs in the country to
three, consequently reducing tenancy potential in the long term. That said, the company is continuing to build more
towers to cater to growing demand. The business has strong cash flow potential even with three MNOs in the country
and it remains focused on realizing its potential in the years to come.

Friesland Campina Engro Pakistan is a business in Engro’s portfolio that directly caters to consumer demand. The
company has a strong management team that is supported by a very experienced international dairy operator in a
burgeoning market. We are patient with our investment in this business and are confident that it will yield fruit in the
year to come. The latest quarter depicts a robust topline growth of 21% as it expands its footprint. We are confident
that topline growth will translate into sustained profitability growth in the future.

Engro Corporation has also decided to exit its thermal energy business and has entered into a definitive Share
Purchase Agreement to divest its holding of Engro Powergen Qadirpur Limited, Engro Powergen Thar Limited, and
Sindh Engro Coal Mining Company Limited. The transaction is subject to relevant corporate and regulatory approvals
and is expected to close in the near future.

Non-Engro Portfolio

We are maintaining our other positions in our portfolio in line with the view we developed last year. We remain long on
the banking sector, maintaining our shareholding in UBL and Meezan Bank. Both these maintain an investor-friendly
capital allocation policy and offer a good mix of value and growth.

Likewise, our thesis on energy exploration and production companies remains intact. We believe both OGDC and
PPL offer deep value to investors and will be frontline beneficiaries of key reforms in the energy sector, especially the
resolution of circular debt. The recent increases in gas prices have significantly improved cashflows of these
businesses, which we believe will translate into shareholder returns given the strong balance sheet positions of these
companies. Likewise, Mari continues to offer an impressive mix of growth and value in the sector.
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The technology sector is another sector we remain invested in, of which Systems Limited is our largest holding. We
have faith in the ability of the company’s management to continue its impressive run of sales growth, having a
demonstrated track record of doing so in the past several years. The company has healthy cash flow generation and
we believe it will continue reinvesting in the business to ensure future growth. The recent stability of the Pak Rupee
has restricted bottom-line growth in recent quarters; however, we remain confident in the company’s ability to
generate consistent profitability growth in the years to come.

Financial Performance

The Company’s consolidated revenue in the first three months of 2024 was PKR 104,300 million as compared to
PKR 97,332 million in the first three months of 2023 resulting in an increase of 7%.

The consolidated profit after tax had a likewise trend with consolidated revenue and an increment of 19% was seen.
In the first quarter ended March 31, 2023, it was PKR 8,991 million which increased to PKR 10,731 million in the first
quarter of 2024. Profit after tax attributable to the owners increased to PKR 2,632 million from PKR 1,924 million in
the same period in 2023, mainly due to reduced finance cost due to de-levering and increased share of income from
associates and joint ventures.

On a standalone basis, return on investments stood at PKR 503 million as compared to PKR 810 million in March
2023. This decrease is in line with reduced size of the portfolio. Moreover, the profit after tax for the three months
period ended March 31, 2024 was PKR 346 million against profit after tax of PKR 414 million for the same period in
the last year.

Earnings Per Share

The unconsolidated earnings per share for the first quarter of the current year was PKR 0.72 as compared to PKR
0.86 for the first quarter of 2023. On the other hand, the consolidated earnings per share in 1Q 2024 was PKR 5.47
(1Q 2023: PKR 4.00).

Future Outlook

We believe (and are heartened by the fact) that the incumbent government appears determined to institute the key
reforms agenda that is central to structural improvement of the economy. This will likely entail some painful decisions
that are important to bring the economy onto a sustainable growth trajectory in the medium term. The government
looks all set to proceed with the next IMF program after the conclusion of the current one, which is likely to provide
confidence to investors, given a significant external financing gap projected over the next few years. With inflation
seemingly under control, interest rate reduction is now a question of when, not if. Albeit gradual, the reduction of
interest rates will bode well for businesses as it will reduce their cost of doing business and help them return to growth
trajectories. That said, shoring up fiscal balances and improving tax collections will remain a major challenge for the
economy in the immediate term. We believe that our investment profile is well aligned to balance risks, while making
the best of opportunities available.

We are cognizant of the fact that the dividend received from Engro Corporation is the largest source of income for the
Company, which is subject to multiple layers of inefficiency; we are working to develop a win-win solution to address this.

There were no material movements in our portfolio during the quarter.
Acknowledgement

The Board expresses its gratitude to all shareholders for their confidence and support. We would like to thank all
stakeholders, including but not limited to financial institutions for their support and cooperation and assure them of
our commitment to look after their respective interests. We would also like to thank the management and employees
for their sincere contributions towards the growth and prosperity of DH Corp.

Muhammed Amin Mohammad Shamoon Chaudry
Director Chief Executive
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DAWOOD HERCULES CORPORATION LIMITED

Unconsolidated Condensed Interim Financial
Statements

FOR THE THREE MONTHS PERIOD ENDED
MARCH 31, 2024



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2024

ASSETS
NON-CURRENT ASSETS
Property and equipment
Right-of-use assets
Investment properties
Long-term investments

CURRENT ASSETS

Loan, advances, deposits and prepayments
Other receivables

Short-term investments

Cash and bank balances

TOTAL ASSETS

EQUITY
SHARE CAPITAL AND RESERVES
Authorised share capital

Issued, subscribed and paid-up share capital
Revenue reserves
TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities

Defined benefit liabilities

Deferred taxation

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES
Short-term running finance
Current portion of lease liabilities
Trade and other payables
Unclaimed dividend

Taxation - net

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

9

March 31,

2024

(Un-audited)

December 31,

2023
(Audited)

------- (Rupees in ‘000) -------

41,972 44,485
22,038 22,938
50,051 50,680
23,308,927 23,308,927
23,423,888 23,427,030
14,185 11,301
355,444 101,972
8,498,404 8,550,096
175,906 33,123
9,043,939 8,696,492
32,467,827 32,123,522
10,000,000 10,000,000
4,812,871 4,812,871
24,106,682 23,760,295
28,919,553 28,573,166
7,870 7,870
6,492 5,103
258,425 213,490
272,787 226,463
20,002 20,002
44,985 79,491
901,397 901,814
2,309,103 2,322,586
3,275,487 3,323,893
3,548,274 3,550,356
32,467,827 32,123,522

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Chief Executive Officer
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Mohammad Shamoon Chaudry

Muhammed Amin

Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Three Months Period Ended

Note March 31, March 31,
2024 2023

Return on investments - net 10 503,242 810,175
Administrative expenses (40,447) (38,670)
Gross profit 462,795 771,505
Other income - net 13,346 42,034
Operating profit 476,141 813,539
Finance costs (66) (195,214)
Profit before taxation 476,075 618,325
Taxation (129,688) (204,384)
Profit after taxation 346,387 413,941
Earnings per share (Rupees) - basic and diluted 11 0.72 0.86

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Officer Director
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT
OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Profit after taxation

Other comprehensive income for the period

Items that will not be reclassified to profit & loss

Remeasurements gain relating to defined benefit liabilities

Total comprehensive income for the period

Three Months Period Ended

March 31, March 31,
2024 2023
——————— (Rupees in ‘000) -------
346,387 413,941
346,387 413,941

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Mohammad Shamoon Chaudry
Chief Executive Officer
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Muhammed Amin
Director



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE THREE MONTHS ENDED MARCH 31, 2024

Balance as at December 31, 2022 (Audited)

Total comprehensive Income
Profit for the period
Other comprehensive income
Total comprehensive income for the period

Balance as at March 31, 2023 (Un-audited)
Balance as at December 31, 2023 (Audited)
Total comprehensive Income

Profit for the period

Other comprehensive income
Total comprehensive income for the period

Balance as at March 31, 2024 (Un-audited)

Issued, General Un-appropriated  Sub-total Total
subscribed reserve profit
and paid-
up share
capital
——————————————————————————— (Rupees in ‘000) ----=--=--======-----------
4,812,871 700,000 21,371,883 22,071,883 26,884,754
- - 413,941 413,941 413,941
- - 413,941 413,941 413,941
4,812,871 700,000 21,785,824 22,485,824 27,298,695
4,812,871 700,000 23,060,295 23,760,295 28,573,166
- - 346,387 346,387 346,387
- - 346,387 346,387 346,387
4,812,871 700,000 23,406,682 24,106,682 28,919,553

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Mohammad Shamoon Chaudry

Chief Executive Officer
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Muhammed Amin

Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations

Finance costs paid

Income taxes paid

Defined benégfit liabilities paid

Interest received on bank deposits and investments
Short-term investments purchased and redeemed - net
Dividends received

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Sale proceeds from disposal of property and equipment
Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Net cash outlfow on financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Three Months Period Ended

Note March 31,
2024

March 31,

2023

12 (65,822) (44,084)
(66) (190,376)

(98,237) (284,239)

476 (904)

5,156 5,664

31,464 2,716,347

252,286 175,487

125,257 2,377,895

(165) -

101 43

(64) 43
417) | | (25,573) |

(417) (25,573)

124,776 2,352,365

51,130 (6,459,981)

13 175,906 (4,107,616)

The annexed notes 1 to 18 form an integral part of these unconsolidated condensed interim financial statements.

Kamran Hanif Mohammad Shamoon Chaudry
Chief Financial Officer Chief Executive Officer

14

Muhammed Amin
Director



NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

1.

1.1

1.2

1.3

2.1

2.2

2.3

2.4

2.5

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Company) was incorporated in Pakistan on April 17, 1968 as a public limited company
under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on the Pakistan Stock Exchange
(PSX). The principal activity of the Company is to manage investments including in its subsidiaries and associated companies. The
registered office of the Company is situated at Dawood Center, M. T. Khan Road, Karachi and a liaison office is in Islamabad.

Based on the concept of 'control' as stipulated in the International Financial Reporting Standard (IFRS) - 10 'Consolidated
Financial Statements', the Company continues to conclude that although the Company has less than 50% voting rights in Engro
Corporation Limited (ECL), yet, based on the absolute size of the Company's shareholding, the relative size of other shareholdings
and the number of representation on ECL's Board of Directors, the Company has the ability to exercise control over ECL.
Accordingly, the Company is deemed to be the Holding Company of ECL.

These unconsolidated condensed interim financial statements are the separate financial statements of the Company in which
investment in subsidiaries has been accounted for at cost less accumulated impairment losses, if any.

STATEMENT OF COMPLIANCE AND MATERIAL ACCOUNTING POLICIES

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

(@ International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

(o) Provisions of and directives issued under the Act.

Where the provisions of, and directives issued under the Act differ with the requirements of IAS 34, the provisions of and
directives issued under the Act have been followed.

The accounting policies and the methods of computation adopted in the preparation of these unconsolidated condensed
interim financial statements are consistent with those applied in the preparation of the Company's unconsolidated audited
financial statements for the year ended December 31, 2023, except relating to the matter stated in note 2.3 below.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit
or loss.

New standards, amendments and interpretation to published accounting and reporting standards which
became effective during the period ended March 31, 2024:

There were certain amendments to accounting and reporting standards which became effective for the Company's
accounting during the current period. However, these do not have any significant impact on the Company's financial
reporting and, therefore, have not been detailed in these unconsolidated condensed interim financial statements.

New standards and amendments to published accounting and reporting standards that are not yet
effective:

There are certain new standards and amendments to the accounting and reporting standards as applicable in Pakistan
which will be effective for the Company for its accounting periods beginning on or after January 1, 2024. However, this
will not have any significant impact on the financial reporting of the Company and, therefore, has not been disclosed in
these unconsolidated condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

2.6

Basis of preparation

2.6.1 These unconsolidated condensed interim financial statements include the unconsolidated condensed statement of financial

position as at March 31, 2024 and the unconsolidated condensed interim statement of profit or loss, the unconsolidated
condensed interim statement of comprehensive income, the unconsolidated condensed interim statement of changes in equity,
the unconsolidated condensed interim statement of cash flows and notes thereto for the three months period then ended.

2.6.2 The comparative statement of financial position presented in these unconsolidated condensed interim financial statements

as at December 31, 2023 has been extracted from the December 2023 unconsolidated audited financial statements. The
comparative statement of profit or loss, statement of comprehensive income, statement of changes in equity and statement
of cash flows for the three months period ended March 31, 2023 have been extracted from the unconsolidated condensed
interim financial statements of the Company for the three months period then ended.

2.6.3 These unconsolidated condensed interim financial statements should be read in conjunction with the unconsolidated

3.1

3.2

3.3

audited financial statements of the Company for the year ended December 31, 2023 as these provide an update of
previously reported information.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting and reporting
standards for interim reporting requires the use of certain accounting estimates. It also requires management to
exercise its judgments in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

During the preparation of these unconsolidated condensed interim financial statements, significant judgements made
by management in applying the Company's accounting policies and key sources of estimation were the same as those
applied in the December 2023 unconsolidated audited financial statements.

The financial risk management objectives and policies are consistent with those disclosed in the December 2023
unconsolidated audited financial statements.

SEASONALITY OF OPERATIONS
The principal activity of the Company is to manage investments including in its subsidiaries. Revenue of the Company
mainly comprises dividend income which is dependent on the profitability and the decisions of directors and

shareholders of the subsidiaries regarding the declaration and approval of dividends. Whereas the majority of costs of
the Company are fixed and hence are more evenly spread throughout the year.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

5.1

5.2

PROPERTY AND EQUIPMENT
Operating fixed assets (WDV) opening

balance - As at January 1
Additions during the period / year

Disposals during the period / year (WDV)

Transfers to investment properties during the period / year (WDV)
Depreciation charge for the period / year

Operating fixed assets (WDV) - closing balance

Additions during the period / year

Vehicles

Disposals during the period / year - net book value

Furniture, fittings and equipment
Data processing equipment

17

Note March 31, December 31,
2024 2023
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------

44,485 110,616
5.1 165 191
44,650 110,807
5.2 6) (287)
- (53,196)
(2,672) (12,839)
(2,678) (66,322)
41,972 44,485
165
165
- 7
6 2
6 9




NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Note March 31, December 31,
2024 2023
(Un-audited) (Audited)

------- (Rupees in ‘000) -------
6. LONG-TERM INVESTMENTS

Investment in a subsidiary - at cost 6.1 23,308,927 23,308,927
Other investment - at fair value through profit or loss 6.2 - -

23,308,927 23,308,927

6.1 Investment in a subsidiary - at cost

Engro Corporation Limited (ECL) - quoted
214,469,810 (December 31, 2023: 214,469,810)
ordinary shares of Rs 10 each. Percentage
of holding 39.97% (December 31, 2023: 39.97%) 6.1.1&6.1.2 23,308,927 23,308,927

23,308,927 23,308,927

6.1.1 The market value of investment in ECL as at March 31, 2024 was Rs 77,055 million (December 31, 2023: Rs 63,249
million).

6.1.2 The details of shares pledged as security against various facilities are as follows:

As at March 31, 2024 As at December 31, 2023
Number of Face value Marketvalue Numberof Face value of Market value
Bank shares of pledged  of pledged shares pledged of pledged
pledged shares shares pledged shares shares
(in'000)  -------- (Rupees in '000) -------- (in'000)  ------- (Rupees in '000) --------
Pledged in favor of Fatima
Fertilizer Company Limited
against potential liabilities
of DH Fertilizer Limited
Meezan Bank Limited - as agent 10,492 104,918 3,769,494 10,492 104,918 3,094,137
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Note March 31, December 31,
2024 2023
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------

6.2 Other investment - at fair value through profit or loss

e2e Business Enterprises (Private) Limited - unquoted
[23,770,701 (December 31, 2023: 23,770,701) 237,707 237,707
ordinary shares of Rs 10 each]
Percentage of holding 39% (December 31, 2023: 39%)
Less: Accumulated impairment (237,707) (237,707)

7. SHORT-TERM INVESTMENTS

At amortised cost

Term Deposit Receipts (TDR) 7.1 18,007 18,007

At fair value through profit or loss

Mutual Funds 153,952 617,560

Quoted shares 8,326,445 7,914,529
8,480,397 8,532,089
8,498,404 8,550,096

7.1 This carries profit at the rate of 19.90% per annum (December 31, 2023: 17.45% per annum). The TDR is due to
mature on March 12, 2025. The bank has marked lien over this TDR against Corporate Credit Card facilities.

Note March 31, December 31,
2024 2023
(Un-audited) (Audited)
8. SHORT-TERM RUNNING FINANCE
Running finance under mark-up arrangements 81.1-814 - -

8.1 Details of running finance facilities obtained by the Company are as follows:

8.1.1 Short-term running finance facility of Rs 3,000 million (December 31, 2023: Rs 3,000 million) was obtained under mark-up
arrangements from Bank Al Habib Limited. The amount which remained unutilised as at March 31, 2024 was Rs 3,000
million (December 31, 2023: Rs 3,000 million). The facility is secured by way of pledge of shares. Rate of mark-up applicable
to the facility is three months KIBOR plus 5 basis points per annum. The facility will expire on September 30, 2024.

8.1.2 Short-term running finance facility of Rs 2,500 million (December 31, 2023: Rs 2,500 million) was obtained under
mark-up arrangements from United Bank Limited. The amount which remained unutilised as at March 31, 2024 was
Rs 2,500 million (December 31, 2023: Rs 2,500 million). The facility is secured by way of pledge of shares and lien over
other securites. Rate of mark-up applicable to the facility is one month KIBOR plus 10 basis points per annum. The
facility will expire on June 30, 2024.

8.1.3 Short-term running finance facility of Rs 3,000 million (December 31, 2023: Rs 3,000 million) was obtained under
mark-up arrangements from MCB Bank Limited. The amount which remained unutilised as at March 31, 2024 was Rs
3,000 million (December 31, 2023: Rs 3,000 million). The facility is secured by way of pledge of shares. Rate of
mark-up applicable to the facility is one month KIBOR plus 5 basis points and three months KIBOR plus 5 basis points
per annum. The facility will expire on June 30, 2024.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

8.1.4 Short-term running finance facility of Rs 1,500 million (December 31, 2023: Rs 1,500 million) was obtained under mark-up
arrangements from Habib Bank Limited. The amount which remained unutilised as at March 31, 2024 was Rs 1,500 million
(December 31, 2023: Rs 1,500 million). The facility is secured by way of pledge of shares. Rate of mark-up applicable to the

9.1

10.

10.1

10.2

10.3

11.

facility is three months KIBOR plus 10 basis points per annum. The facillity will expire on June 30, 2024.

CONTINGENCIES AND COMMITMENTS

There has been no significant change in the status of matters stated in notes 19.1 to 19.2 of the unconsolidated

audited financial statements for the year ended December 2023.

RETURN ON INVESTMENTS - net
Dividend income

Interest income

Others

Dividend income

Subsidiary - Engro Corporation Limited
Other investments

Interest income

- Income on T-Bills

- Income on PIBs

- Return on TDRs

- Income on loan to EMPAK

- Profit on savings accounts

Others

Gain / (Loss) on sale of quoted shares
Gain on sale of mutual funds units

Unrealised gain on quoted shares
Unrealised gain on mutual funds units

EARNINGS PER SHARE

Profit for the period after taxation

Weighted average number of ordinary
shares outstanding during the period

Earnings per share - basic and diluted

Three Months Period Ended

Note March 31,
2024
(Un-audited)

March 31,

2023

(Un-audited)

------- (Rupees in ‘000) -------

10.1 284,352 684,470
10.2 2,856 4,001
10.3 216,034 121,704
503,242 810,175

- 214,470

284,352 470,000

284,352 684,470

- 3,466

779 467

2,077 68

2,856 4,001

5,184 (227,920)

11,168 -

199,411 349,624

271 -

216,034 121,704

346,387 413,941

481,287 481,287
——————— (Rupees) -------
0.72 0.86

11.1 There were no convertible dilutive potential ordinary shares outstanding as at March 31, 2024 and March 31, 2023.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

12.

121

13.

14.

141

14.2

Three Months Period Ended

Note March 31, March 31,
2024 2023
(Un-audited) (Un-audited)

CASH USED IN OPERATIONS (Rupees in ‘OOO) _______

Profit before taxation 476,075 618,325
Adjustments for non cash expenses and other items:
Depreciation expense 3,301 4,272
Finance costs 66 195,214
Provision for employees' retirement and other service benefits 913 849
Return on investments (503,242) (810,175)
Gain on disposal of property & plant & equipment (95) (34)
Working capital changes 121 (42,888) (62,528)
Cash used in operations (65,822) (44,084)
Working capital changes
Increase in current assets (2,884) (2,133
Loan, advances, deposits and prepayments (5,498) (68,190)
Other receivables (8,382) (60,323)
(34,506) 7,795
(Decrease) / increase in trade and other payables (42,888) (52,528)
CASH AND CASH EQUIVALENT
Cash at bank 175,906 5,977
Short-term financing - (4,113,593)
175,906 (4,107,616)

FINANCIAL RISK MANAGEMENT AND FINANCIAL DISCLOSURES

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including interest rate risk, currency risk
and price risk), credit risk and liquidity risk.

These unconsolidated condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual financial statements and should be read in conjunction with the
Company’s annual financial statements as at December 31, 2023. There have been no changes in any risk
management policies since the year end.

Fair value of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences may arise between the carrying
value and the fair value estimates.

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy is as follows:

Level I Quoted market price (unadjusted) in an active market for an identical instrument.

Level Il Valuation techniques based on observable inputs, either directly (i.e. market prices) or indirectly (i.e.
derived from prices).

Level IlI: Valuation techniques using significant un-observable inputs.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

15.

16.

17.

The fair value of the Company's short term investments carried at fair value as disclosed in note 7 is based on quoted
price of shares at the PSX (Level ). The carrying value of all other financial assets and liabilities reflected in these
unconsolidated condensed interim financial statements approximate their fair values.

During the period, there were no transfers between level 1, level 2 and level 3 fair value measurements.

RELATED PARTY TRANSACTIONS

The related parties comprise subsidiaries, associated companies, related group companies, key management
personnel (KMP) / directors of the Company, companies in which directors are interested, staff retirement benefits and
close members of the family of KMP. The Company, in the normal course of business, carries out transactions with
various related parties on mutually agreed terms.

Transactions with related parties are as follows:
Three Months Period Ended

March 31, March 31,
2024 2023
(Un-audited) (Un-audited)
Subsidiary company T (Rupees in *000) -------
Dividend income - 214.470
Sale of services 13.217 42°000
Reimbursement of expenses made by the Company ’933 1’01 7
Advances and deposits - 18,000
Associated undertakings
Dividend paid - 4.945
Investments made - 104,938
Purchase of services 5.586 5’493
Reimbursement of expenses made by associates 30.537 30'977
Reimbursement of expenses made to associates ’808 '065
Donation 87 98
Other related parties
Purchase of services - 563
Contribution to staff gratuity fund 913 849
Contribution to staff provident fund 1,644 1,488
Key management personnel
Salaries and other short-term employee benefits 13.414 8.756
Post retirement benefit plans 1’207 1’044
Director's fee 1 :500 2j75o

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
unconsolidated condensed interim statement of financial position has been compared with the balances of annual
financial statements of preceding financial year, whereas the unconsolidated condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows have been compared with the balances of comparable period of
immediately preceding financial year.

GENERAL
All financial information, except as otherwise stated, has been rounded to the nearest thousand Pakistan rupees.

These unconsolidated condensed interim financial statements have been authorised for issue by the Board of Directors
on April 29, 2024
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024
18. NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors in its meeting held on April 29, 2024 approved an interim cash dividend of Rs 5 per share
amounting to Rs 2,406 million for the three months period ended March 31, 2024. (Rs 15 per share amounting to Rs
7,219 million for the three months period ended March 31, 2023). These unconsolidated condensed interim financial
statements do not recognise the proposed interim dividend as deduction from unappropriated profit as it has been
declared subsequent to the reporting date.

Kamran Hanif Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at March 31, 2024

Note
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5

Right-of-use assets

Intangible assets

Long-term investments

Financial assets at amortized cost

Derivative financial instruments

Net investment in leases

Long-term loans, advances, deposits and other receivables

CURRENT ASSETS

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans, advances, deposits and prepayments
Other receivables

Accrued Income

Contract assets

Current portion of net investment in leases
Short-term investments

Cash and bank balances

Assets classified as held for sale

TOTAL ASSETS

25

Consolidated

March 31,
2024
(Un-audited)

December 31,

2023
(Audited)

——————— (Rupees in ‘000) -------

189,794,644 339,373,902
12,957,217 13,142,135
6,182,130 6,530,945
29,745,317 34,485,322
849,477 1,051,611
774,210 963,207
54,134,233 56,961,334
5,168,456 4,925,619
299,605,684 457,434,075
13,743,136 12,939,358
27,806,467 33,736,767
13,058,874 75,497,556
8,595,912 9,661,732
30,032,645 50,184,492
64,309 4,396,241

- 16,880,213

7,957,775 7,887,464
62,521,205 78,630,124
23,754,727 67,128,803
187,535,050 356,832,750
313,316,370 1,525,396
800,457,104 815,792,221




CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at March 31, 2024

Note

EQUITY
SHARE CAPITAL AND RESERVES

Authorised share capital

Issued, subscribed and paid-up share capital
Reserves

Non-controlling interest
TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Government grant

Deferred taxation

Lease liabilities

Deferred liabilities

Long-term provision

Staff retirement and other service benefits

CURRENT LIABILITIES
Trade and other payables
Accrued interest / mark-up
Current portion of :

- borrowings

- Government grant

- lease liabilities

- deferred liabilities

- long-tem provisions
Taxes payable

Contract liabilities
Short-term borrowings
Unclaimed dividend

Liabilities classified as held for sale

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS 6

The annexed notes 1 to 16 form an integral part of this consolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Mohammad Shamoon Chaudry
Chief Executive Officer
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March 31,
2024
(Un-audited)

December 31,

2023
(Audited)

------- (Rupees in ‘000) -------

10,000,000 10,000,000
4,812,871 4,812,871
63,521,174 60,918,181
68,334,045 65,731,052
163,731,978 167,166,220
232,066,023 232,897,272
53,074,825 162,072,043
1,897,662 2,020,187
10,926,209 18,866,469
63,960,189 66,785,160
4,334,123 4,457,982
6,492 -
134,199,500 254,201,841
108,044,065 182,915,947
1,129,818 2,807,643
12,069,477 28,680,236
473,317 452,387
10,369,275 10,637,203
502,071 626,493
26,806,568 27,153,499
14,557,538 15,713,564
- 14,427,927

7,043,103 31,639,719
2,625,380 13,738,490
183,620,612 328,693,108
250,570,969 -
568,391,081 582,894,949
800,457,104 815,792,221

Muhammed Amin

Director




CONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Net sales
Cost of sales

Gross profit
Selling and distribution expenses
Administrative expenses

Remeasurement Loss on Provision for GIDC
Loss allowance on subsidy receivable from GoP

Other income
Other operating expenses
Finance cost
Share of income from associates & joint ventures
Profit before taxation
Taxation
Profit for the period
Profit attributable to:
- Owners of the Holding Company

- Non-controlling interest

Earnings per share (Rupees) - basic and diluted

The annexed notes 1 to 16 form an integral part of this consolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Chief Executive Officer
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Note

7

Mohammad Shamoon Chaudry

Three Months Period Ended

March 31,
2024

March 31,
2023

------- (Rupees in ‘000) -------

104,299,728 97,332,430
(76,706,580) (71,769,506)
27,593,148 25,562,924
(3,746,423) (2,087,042)
(3,379,397) (3,057,280)
- (200,508)

57,783 (432,449)
20,525,111 19,785,645
3,985,106 7,446,380
(1,288,695) (1,787,654)
(4,046,940) (11,300,038)
631,038 (123,810)
19,805,620 14,020,523
(9,074,355) (5,029,225)
10,731,265 8,991,298
2,632,392 1,024,271
8,098,873 7,067,027
10,731,265 8,991,298
5.47 4.00

Muhammed Amin

Director



CONSOLIDATED CONDENSED INTERIM STATEMENT
OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Three Months Period Ended

Note March 31, March 31,
2024 2023
------- (Rupees in ‘000) -------
Profit for the period 10,731,265 8,991,298
Other comprehensive income:

Items that may be reclassified subsequently to profit or loss

Hedging reserve - cash flow hedges

(Loss) / profit arising during the period (188,997) 216,528
Revaluation reserve on business combination

Exchange differences on translation of
foreign operations (29,878) 585,840

Continuing operations' gain / (loss) on
remeasurement of long-term investments classified
at fair value through other comprehensive income 158,570 (672,410)

Items that will not be reclassified to to profit or loss

Loss on remeasurement of long-term investments

classified at fair value through other comprehensive income (13,249) (13,249)

Other comprehensive (loss) / income for the period - net of tax (73,554) 116,709

Total Comprehensive income for the period 10,657,711 9,108,007
Total comprehensive income attributable to:

- Owners of the Holding Company 2,602,993 1,967,710

- Non-controlling interest 8,054,718 7,140,297

10,657,711 9,108,007

The annexed notes 1 to 16 form an integral part of this consolidated condensed interim financial statements.

Kamran Hanif Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Attributable to owners of the Holding Company

___________ Capital reserves

Revenue reserves ------------------------—-

Share Treasury Revaluation ~ Maintenance  Other equity ~ Exchange Hedging Remeasurem  General  Un-appropriat Remeasurement Sub Non-Con- Total
capital shares reserve on reserve revaluation reserve ent of reserve ed profit of post fotal trolling
business reserve investments employment Interest
combination benefits -
Actuarial gain /
(loss)
(Rupees in '000)
Balance as at December 31, 2022 (audited) / January 01,2023 4,812,871 1,665 60,117 601,674 259,838 (322,661) 700,000 64,115,162 (66,652) 65,349,143 178,498,202 248,660,216
Total comprehensive income for the
three months period ended March 31, 2023 (un-audited)
Profit for the period - - - 1,924,271 1,924,271)| 7,067,027|| 8,991,298
Other comprehensive income 218,050 80,591 (255,202) - 43,439 73,270 116,709
- 218,050 80,591 (255,202) 1,924,271 1,967,710 7,140,297 9,108,007
Acquisition of treasury shares (4,033,943) - - - - (4,033,943)  (6,804,163) (10,838,106)
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest 1] 11 1] 1] 1| 1] - -l 1] -] 1l -|[ 8251,408)) | 3,251,406)
- - - - - - - - - - - - (3,251, 3,251,406,
Balance as at March 31, 2023 (un-audited) 4,812,871 (4,033,943) 1,665 60,117 819,724 340,429 (577,863) 700,000 66,039,433 (66,652) 63,282,910 175,582,930 243,678,711
Balance as at December 31,2023 (audited) / January 01,2024 4,812,871 1,665 258,607 (3,932,955) 854,909 341,086 (524,630) 700,000 63,277,411 (57,912) 60,918,181 167,166,220 232,897,272
Total Comprehensive income for the
three months ended March 31, 2024 (un-audited)
Profit for the period - - - 2,632,392 2,632,392] 8,098,873][ 10,731,265
Other comprehensive income (11,942 (75,542) 58,085 - (29,399 (44,155) (73,554)
(11,942) (75,542) 58,085 2,632,392 2,602,993 8,054,718 10,657,711
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest 1 | N N ]| N | Bl ]| -] ]| -J[11,488,960)| (11,488 960
- - - - - - - - - - - - (11,488,960) (11,488,960)
Balance As at March 31, 2024 (un-audited) 4,812,871 1,665 258,607 (3,932,955) 842,967 265,544 (466,545) 700,000 65,909,803 (57,912) 63,521,174 163,731,978 232,066,023

The annexed notes 1 to 16 form an integral part of this consolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer

Mohammad Shamoon Chaudry

Chief Executive Officer
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Muhammed Amin

Director



CONSOLIDATED CONDENSED INTERIM STATEMENT
OF CASH FLOWS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

Cash flows from operating activities

Cash generated from operations

Retirement and other service benefits paid

Finance cost paid

Taxes paid

Proceeds from net investment in lease

Finance income received on net investment in lease
Deferred incentive

Long term loans and advances - net

Net cash (used in) / generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (PPE)

Sale proceeds on disposal of PPE

Payment for acquisition of treasury shares

Income on deposits / other financial assets

Short term investment purchased and redeemed - net
Dividends received

Net cash generated from investing activities

Cash flows from financing activities

Repayment of borrowings - net

Repayment of lease liabilities

Finance cost paid on lease liabilities

Payment for own shares purchased for cancellation
Dividends paid

Net cash (used in) financing activities

Net increase in cash and cash equivalents

Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 16 form an integral part of this consolidated condensed interim financial statements.

Kamran Hanif
Chief Financial Officer
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Note

9

Mohammad Shamoon Chaudry
Chief Executive Officer

Three Months Period Ended

March 31,
2024

March 31,

2023

------- (Rupees in ‘000) -------

17,568,769 27,938,608
(169,732) (264,443)
(5,573,253) (2,921,848)
(17,442,259) (7,227,547)
1,856,563 1,504,909
1,735,589 1,778,914
122,664 370,158
20,661 (267,665)
(1,880,998) 20,911,086
(6,787,612) (10,520,674)
57,918 53,900

- (9,025,276)
9,378,195 5,408,518
19,054,845 20,316,718
598,568 394,902
22,301,914 6,628,088
(1,705,853) (3,729,346)
(2,455,026) (1,205,547)
(1,200,124) (1,317,767)
(8,944,323) (7,222)
(14,305,326) (6,259,882)
6,115,590 21,279,292
(218,420 2,584,124
46,760,981 20,136,068
52,658,151 43,999,484

Muhammed Amin

Director




NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

1.

1.1

1.2

1.3

2.1

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Holding Company) was incorporated in Pakistan on April 17, 1968 as a
public limited company under the Companies Act 1913 (now Companies Act, 2017) (the Act) and its shares are quoted
on Pakistan Stock Exchange Limited (the PSX). The principal activity of the Company is to manage investments
including in its subsidiaries and associated companies. The registered office of the Holding Company is situated at
Dawood Center, M.T. Khan Road, Karachi and a liaison office is in Islamabad.

The "Group" consists of:

Ultimate Parent Company: Dawood Hercules Corporation Limited;

Holding Company: Dawood Hercules Corporation Limited;

Principal Subsidiary Companies: Companies in which the Holding Company owns over 50% of voting rights, or

companies directly controlled by the Holding Company:
Percentage of direct holding

March 31, December 31,
2024 2023
- Engro Corporation Limited (ECL) 39.97 39.97

Other Subsidiary Companies: Companies in which ECL owns over 50% of voting rights, or companies directly

controlled by the ECL: Percentage of direct holding

March 31, December 31,

2024 2023
- Engro Energy Limited 100 100
- Engro Eximp Agriproducts (Private) Limited 100 100
- Engro Connect (Private) Limited 100 100
- Engro Eximp FZE 100 100
- Engro Infiniti (Private) Limited - 100
- Engro Fertilizers Limited 56.27 56.27
- Engro Polymer and Chemicals Limited 56.19 56.19
- Elengy Terminal Pakistan Limited 56 56
- Thermal Vision (Private) Limited 100 100
Joint Venture Company:
- Engro Vopak Terminal Limited 50 50
Associated Company:
- FrieslandCampina Engro Pakistan Limited 39.9 39.9

BASIS FOR PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017: and

- Provisions of and directives issued under the Companies Act, 2017.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

2.2

2.3

2.4

3.1

3.2

3.3

41

5.1

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the Group's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these consolidated condensed interim financial statements, the significant judgements made by
management in applying the Group's accounting policies and the key sources of estimation and uncertainty were the same
as those that apply to the consolidated audited financial statements of the Group for the year ended December 31, 2023.

These consolidated condensed interim financial statements do not include all the information required for consolidated
annual financial statements and therefore should be read in conjunction with the consolidated audited financial
statements of the Group for the year ended December 31, 2023.

BASIS OF CONSOLIDATION

The condensed interim financial statements of the subsidiary companies have been consolidated on a line by line
basis. The carrying value of investments held by the Holding Company is eliminated against the subsidiaries' share
capital and pre-acquisition reserves.

Non-controlling interest has been presented as a separate item in these consolidated condensed interim financial
statements. All material intercompany balances and transactions have been eliminated.

The Group's interest in jointly controlled and associated entity i.e. Engro Vopak Terminal Limited and FrieslandCampina
Engro Pakistan Limited has been accounted for using the equity method.

ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these consolidated condensed interim financial

statements are the same as those applied in the preparation of consolidated audited financial statements of the Group
for the year ended December 31, 2023.

March 31, December 31,
2024 2023
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------
PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value 149,034,125 301,893,784
Capital work in progress - Expansion and other projects 38,316,950 33,110,396
Capital spares and standby equipments 2,393,518 4,369,722
189,744,593 339,373,902

Additions to operating assets during the period are as follows:
Land - 23,000
Plant and machinery 84,511 9,462,582
Building 472,021 3,647,845
Furniture, fixture and equipment 592,026 6,275,481
Vehicles 369,271 1,776,889
Catalyst - 886,638
Aircraft - 595,315
Dredging - 245,630
1,517,829 22,913,380
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FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

5.2

6.1

6.2

7.1

During the period, operating assets costing Rs. 159,229 (December 31, 2023: Rs. 937,639), having net book value of
Rs. 101,094 (December 31, 2023: Rs. 391,445) were disposed / written off for Rs. 57,918 (December 31, 2023: Rs.
485,561).

CONTINGENCIES AND COMMITMENTS

Contingencies

As at March 31, 2024, there is no material change in the status of matters reported as contingencies in consolidated
audited financial statements of the Group for the year ended December 31, 2023.

Commitments
Commitments in respect of capital and operational expenditure contracted but not incurred amount to Rs 71,346,910

(December 31, 2023: Rs 80,470,166).
Three Months Period Ended

March 31, March 31,
2024 2023
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------
EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation (attributable
to the owners of the Holding Company) 2,632,392 1,924,271

Weighted average number of ordinary shares 481,287 481,287
------- (Rupees) -------
Earnings per share - basic and diluted 5.47 4.00

There were no convertible dilutive potential ordinary shares outstanding as at March 31, 2024 and March 31, 2023.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

8.1

CASH GENERATED FROM OPERATIONS

Profit before taxation
Add: profit before taxation attributable to discontinued operations
Profit before taxation from continuing operations

Adjustment for non cash expenses and other items:
Depreciation and amortization
Loss on disposal / write-off of property, plant and equipment
Provision for retirement and other service benefits
Provisions - net
Income on deposits / other financial assets
Share of loss / (income) from joint venture and associate
Return on investments
Finance cost
Stock-in-trade / stores and spares written-off

Adjustment in respect of carrying amount of thermal energy assets

Finance income on net investment in lease
Finance cost on lease liability

Exchange (gain) / loss on lease liability
Exchange loss / (gain) on net investment in lease
Foreign currency translations

Working capital changes (note 8.1)

Working capital changes

Increase in current assets
- Stores, spares and loose tools
- Stock-in-trade
- Trade debts and contract assets
- Loans, advances, deposits and prepayments
- Other receivables - net

(Desrease) / increase in current liabilities
- Trade and other payables

CASH AND CASH EQUIVALENTS
Cash and bank balances
Short term investments - with original maturity less than 3 months

Bank balances under lien
Short-term borrowings
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March 31,
2024

(Un-audited)

March 31,
2023
(Un-audited)

——————— (Rupees in ‘000) -------

19,805,620 14,020,523
926,385 -
20,732,005 14,020,523
4,543,007 4,821,491
43,176 5,571
85,965 121,273
(734,360) 587,115
(5,043,593) (4,568,122)
(1,462,476) 123,810
(503,242) (810,175)
9,560,376 9,921,753

- 13,055

8,503,000 -
(1,735,589) (1,778,914)
1,200,124 1,378,285
(844,570) 13,818,903
900,227 (14,352,576)
496,666 1,043,816
(18,171,947) 2,692,800
17,568,769 27,938,608
(1,375,335) (528,288)
4,309,256 5,894,975
(197,228) (14,041,434)
(1,144,790) (914,749)
(12,833,839) (4,252,407)
(11,241,936) (13,841,903)
(6,930,011) 16,534,703
(18,171,947) 2,692,800
67,987,244 61,757,054
13,392,216 11,889,585
(2,373,925) -
(26,347,384) (29,647,155)
52,658,151 43,090,484




NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

10. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

10.1 Financial risk factors

The Group's activities expose it to a variety of financial risks including market risk, currency risk, interest rate
risk, other price risk, credit risk and liquidity risk.

These consolidated condensed interim financial statements do not include all financial risk management
information and disclosures which are required in the annual consolidated financial statements and should be
read in conjunction with the Company’s annual consolidated financial statements as at December 31, 2023.
There have been no changes in any risk management policies since the year end.

10.2 Fair value estimation

11.

The table below analyses financial instruments carried at fair value by valuation method. The different level
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level1)

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3)

Level 1 Level 2 Level 3 Total
Assets (Rupees in ‘000) ---------=======-----
Financial assets at fair value through profit and loss 8,326,445 14,292,914 - 22,619,359
Financial assets through other comprehensive income 52,331 11,906,008 - 11,958,339

There were no transfers amongst the levels during the period. Further, there were no changes in the valuation
techniques during the period.

- Level 1 fair valued instruments comprise quoted shares.

- Level 2 fair valued instruments comprise mutual funds, treasury bills and fixed income placements which
are valued using discounted cash flow model.

TRANSACTIONS WITH RELATED PARTIES
The related parties comprise subsidiaries, associated companies, related group companies, key
management personnel (KMP) / directors of the Group, companies in which directors are interested, staff

retirement benefits and close members of the family of KMP. The Group, in the normal course of business,
carries out transactions with various related parties on mutually agreed terms.
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FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024
Three Months Period Ended

March 31, March 31,
2024 2023
(Un-audited) (Un-audited)

. . L s (Rupees in ‘000) -------
Associated companies and joint ventures

Purchases and services 16,905,986 12,901,265
Services rendered / sale of goods 1,630,907 -
Dividends received 346,282 -
Dividend paid / payable 10,567,423 20,719
Reimbursements of expenses made by associates and joint ventures 309,526 142,757
Reimbursements of expenses made to associates and joint ventures 89,331 155,500
Reimbursement of expenses of other related parties 25 -
Donations 57,649 45,698
Finance costs 1,770,016 1,454,834
Key Management Personnel
Remuneration paid to key management personnel / directors 469,445 392,464
Post retirement benefit plans 1,207 1,044
Dividend paid - 37,991
Directors' fee 29,147 30,812
Reimbursement of expenses - 158
Advisory agreement - 21,000
Contribution for retirement benefits 274,463 306,010

12. SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products that are subject to risk and
returns that are different from those of other business segments.

12.1 Type of segments Nature of business

Fertilizer This part of the business manufactures, purchases and markets fertilizers. The operations of this
segment include a wide range of fertilizer brands, besides urea, which primarily comprises of Engro
Zarkhez, Zingro, Engro DAP optimized for local cultivation needs and demand. Further, the segment is
a leading importer and seller of phosphate products which are marketed extensively across Pakistan
as phosphatic fertilizers. The Company carrying on the fertilizer business is listed on Islamic Index.

Polymer This part of the business manufactures, markets and sells Poly Vinyl Chloride (PVC), PVC
compounds, Caustic soda and related chemicals in Pakistan and internationally. The Company
carrying on the polymer business is listed on Islamic Index.

Terminal This part of the business includes operating and maintaining integrated liquid chemical terminal
and storage farm, and LNG terminal for receipt, storage and regasification of LNG.

Power and mining This part of the business includes power generation, distribution, transmission and sale of
electricity in Pakistan. This also includes investments made in coal mining business.

Connectivity and This part of the business includes buying, building, maintaining and operating telecommunications
telecom infrastructure and anciliary products and services.

Other operations It includes management of investments in associates and joint venture by the Holding Company.
It also includes investments made in the foods, dairy and commodities trading businesses.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024
Three Months Period Ended

12.2 Information regarding the Group's operating segment is as follows:

March 31, March 31,
2024 2023
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------

Revenue

Fertilizer 73,783,443 43,991,099
Polymer 16,572,208 17,978,330
Terminal 5,206,007 5,389,518
Power and mining 29,923,216 25,403,922
Connectivity and telecom 3,817,457 3,016,486
Other operations 30,794,516 1,660,303
Elimination - net (55,797,119) (107,228)
Consolidated 104,299,728 97,332,430
Profit before taxation for the period

Fertilizer 17,065,672 6,790,131
Polymer (1,272,032) 1,671,884
Terminal 2,677,739 1,231,899
Power and mining 9,352,080 2,412,979
Connectivity and telecom (633,339) (257,431)
Other operations 8,647,598 7,466,696
Elimination - net (16,032,098) (5,295,635)
Consolidated 19,805,620 14,020,523

March 31, December 31,
2024 2023
(Un-audited) (Audited)

------- (Rupees in ‘000) -------

Assets

Fertilizer 158,475,544 160,842,670
Polymer 88,371,020 90,597,810
Terminal 82,106,349 83,026,306
Power and mining 319,551,875 331,476,813
Connectivity and telecom 68,079,650 69,097,845
Other operations 156,750,227 155,594,269
Elimination - net (72,877,561) (74,843,492)
Consolidated 800,457,104 815,792,221

13. SEASONALITY
13.1 The Group's fertilizer business is subject to seasonal fluctuations as a result of two different farming seasons viz, Rabi

(from October to March) and Kharif (from April to September). On an average, fertilizer sales are more tilted towards
Rabi season. The Group manages seasonality in business through appropriate inventory management.

37



NOTES TO AND FORMING PART OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2024

14,

NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

14.1 The Board of Directors of the Holding Company in its meeting held on April 29, 2024 approved an interim cash

15.

dividend of Rs 5 per share amounting to Rs 2,406 million for the three months period ended March 31, 2024 (Rs 15
per share amounting to Rs 7,219 milion for the three months period ended March 31, 2023). These consolidated
condensed interim financial statements do not recognise the proposed interim dividend as deduction from
unappropriated profit as it has been declared subsequent to the reporting date.

CORRESPONDING FIGURES

15.1 Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of

comparison, the effects of which are not material.

15.2 In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the

16.

consolidated condensed interim statement of financial position has been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the consolidated condensed interim statement of
profit or loss, the consolidated condensed interim statement of comprehensive income, the consolidated condensed
interim statement of changes in equity and the consolidated condensed interim statement of cash flows have been
compared with the balances of comparable period of immediately preceding financial year.

DATE OF AUTHORIZATION

These consolidated condensed interim financial statements were authorized for issue on April 29, 2024 by the Board
of Directors of the Holding Company.

Kamran Hanif Mohammad Shamoon Chaudry Muhammed Amin
Chief Financial Officer Chief Executive Officer Director
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