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CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2024













SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

1. STATUS AND ACTIVITIES 

1.1 Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company and 
is listed on Pakistan Stock Exchange. The principal business of the Company is manufacture and sale 

New Garden Town, Lahore. The manufacturing units are located at Faisalabad - Sheikhupura Road, in 
the Province of Punjab.  

1.2 Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets, 
liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab Textile Mills 
Limited and Ibrahim Energy Limited were merged with the assets, liabilities and reserves of the 
Company with effect from October 01, 2000. 

1.3
Pakistan. 

1.4
functional and presentation currency.  

2. MATERIAL ACCOUNTING POLICY INFORMATION 

– International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 
 

– Provisions of and directives issued under the Act. 

Where provisions of and directives issued under the Act differ with the requirements of IAS 34, the 
provisions of and directives issued under the Act have been followed. 

 

2.2.1  

There were certain new standards, amendments to the approved accounting standards and 
interpretations which became effective during the period and are mandatory for accounting 
periods of the Company beginning on or after January 01, 2024 but are considered not to be 

2.2.2  

There are certain new standards, amendments to the approved accounting standards and 
interpretations that will become effective in future accounting periods but are considered not 

convention” except staff retirement gratuity carried at present value and short term investment 
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

The accounting policies and methods of computation followed in the preparation of these condensed 

Company’s accounting policies and the key sources of estimation were the same as those that applied 
 

The Company’s risk management objectives and policies are consistent with those objectives 

December 31, 2023. 

 2024 2023

3. PROPERTY, PLANT AND EQUIPMENT 

Operating assets   38,299,216,041   39,025,435,323 
Capital work in progress   373,986,701   378,572,462 

  38,673,202,742  39,404,007,785 

 

Freehold land  19,183,720   –     18,191,200   –   
Building on freehold land  102,895,723   –     –     –   
Plant and machinery     18,098,101   –     97,354,463     600,000 
Furniture and fixture  42,344,858    3,092,023   10,547,781   –    

Vehicles  12,928,790   19,767,866   3,874,305   9,304,871 

 

Building on freehold land  61,295,879   102,895,723   99,700,709   –   
Plant and machinery  1,158,594   8,369,627   513,173,732   –   
Others  86,218,339  41,993,223   67,561,216   126,039,093 

   380,362,120   183,806,766   845,723,197   141,152,958 
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

 2024 2023

4. DEFERRED LIABILITIES 
Deferred taxation   6,216,976,736   6,316,983,112 
Staff retirement gratuity   1,660,150,100   1,614,561,857 
Deferred government grant   412,859,783   440,933,546 

  8,289,986,619   8,372,478,515 

5. CONTINGENCIES AND COMMITMENTS 

the year ended December 31, 2023 except the following: 

(i) Bank guarantees issued in favour of Sui Northern Gas Pipelines Limited against supply of 

increased to Rs. 944.237 million.

(ii) The Additional Commissioner Inland Revenue (ACIR) passed an order under section 122 and 
thereby creating demand for the tax year 2011 as mentioned in note 20.1.9 to the above 

Revenue (Appeals) (CIR-A) who decided the case in favour of the Company. The department 
approached the Appellate Tribunal Inland Revenue (ATIR) on September 06, 2017 against the 
order of CIR-A. During the period, ATIR passed an order dated January 31, 2024 and decided 
the case in favour of the Company. 

(iii) The Deputy Commissioner Inland Revenue (DCIR) passed an order and disallowed input 

statutory proceeding were initiated by DCIR who issued order dated June 21, 2023 and 
decided the case partially against the Company by creating demand of Rs. 248.536 million. 

an order dated February 28, 2024 and decided the case partially in favour of the Company by 
reducing demand to Rs. 37.569 million.

(iv) DCIR passed an order disallowing input sales tax dated November 19, 2020 in post refund 
audit from July 2016 to June 2017 as mentioned in note 20.1.19 to the above referred 

CIR-A. CIR-A passed an order dated March 30, 2022 and remanded back the matter to 

June 23, 2023 and decided the case partially against the Company by creating demand of 

the period, CIR-A passed an order dated February 28, 2024 and decided the case partially in 
favour of the Company by reducing demand to Rs. 10.305 million. 

(v) DCIR passed an order disallowing input sales tax under section 8 of the Sales Tax Act, 1990 
dated May 28, 2021 for the period July 2019 to June 2020 as mentioned in note 20.1.20 to the 

CIR-A dated July 28, 2021. CIR-A passed an order dated February 14, 2022 and decided the 

against the order of CIR-A. ATIR passed an order dated May 31, 2022 and remanded back the 

decided the case in favour of the Company. 
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

(vi) DCIR passed an order dated August 31, 2023 for tax year 2017 as mentioned in note 

before CIR-A dated September 28, 2023. During the period, CIR-A passed an order dated
February 29, 2024 and decided the case in favour of the Company.

(vii) During the period, ACIR passed an order dated March 14, 2024 and created demand of
Rs. 132.036 million for disallowing some of the expenses and advance tax claimed for the 
tax year 2021.

 2024 2023

Land and Building   297.500   325.867 
Plant and machinery  –    0.105 

 

Plant and machinery   9.112   84.854 
Raw materials, stores and spare parts   2,660.781   3,851.500 

         
 2024 2023

6. COST OF GOODS SOLD

Raw materials consumed    22,978,512,743   19,072,368,743 
Packing materials    286,291,780   224,055,175 

Stores and spare parts   911,407,003   419,684,485 
Fuel and power   3,378,044,888   2,484,746,214 
Insurance   49,316,328   37,391,988 
Depreciation of property, plant and equipment   857,480,540   845,183,251 
Amortisation of intangible assets   3,122,379   2,791,146 
Other     344,384,960   224,615,575 

  29,580,351,508   23,918,361,524 
Work in process  
   Opening stock   1,172,092,521   1,121,215,177 
   Closing stock   (1,178,089,384)  (1,118,940,069)

  (5,996,863)  2,275,108 

Cost of goods manufactured   29,574,354,645   23,920,636,632 
Finished goods  
   Opening stock   7,265,008,932   8,402,757,553 
   Closing stock   (5,268,036,806)  (6,021,581,671)

  1,996,972,126   2,381,175,882 

  31,571,326,771   26,301,812,514 
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

        
 2024 2023

7. OPERATING CASH FLOWS BEFORE WORKING CAPITAL CHANGES 

Adjustments for: 
   Depreciation / amortisation of property, plant and equipment  944,367,779   931,089,946 
   Amortisation of intangible assets   10,548,335   10,058,683 
   Provision for staff retirement gratuity   86,153,796   69,076,305 
   Loss on disposal of property, plant and equipment   5,267,467   3,085,955 

   Finance cost    592,353,206   243,371,459 

  2,427,808,155   3,559,412,638 

8. CASH AND CASH EQUIVALENTS 

Cash and bank balances   124,022,381   140,182,550 
Short term bank borrowings   (5,193,908,483)  (1,965,126,436)

  (5,069,886,102)  (1,824,943,886)

9. AGGREGATE TRANSACTIONS WITH RELATED PARTIES 

The Company in the normal course of business carries out transactions with various related parties which 

parties are as under: 

         
 2024 2023

Associated undertakings 

   Rent charged   2,932,659   2,897,871 

   Short term bank borrowings payable   1,279,625,388   850,323,091 

   Mark up / interest charged on short term bank borrowings  186,136,998   14,983,011 

   Mark up / interest payable on short term bank borrowings  186,136,998   14,983,011 

   Bank charges and commission   1,189,707   2,230,715 

   Rental income   3,000   3,000 

   LC exposure   537,185,874   4,796,190,571 

   Sales   31,138,137   142,715,255 

   Purchases   8,033,480,959  –  

   Advances   1,899,346,458  – 

   Trade debts  –    37,584,254 

   Bank balance   15,386,978  –   

IBRAHIM FIBRES LIMITED 15



SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024

        
 2024 2023

Key management personnel 

   Remuneration   33,300,000   25,300,000 

   Reimbursable expenses   1,271,886   1,949,299 

 

Opening Balance   29,086,464   (983,662,531)

Transfers in during the period   20,373,193,478   11,080,664,471 

Transfers out during the period   (21,666,518,352)  (10,947,325,031)

Closing Balance   (1,264,238,410)  (850,323,091)

Following are the related parties with whom the Company has entered into transactions or have 
arrangements / agreements in place. 

Ibrahim Holdings (Private) Limited Pakistan Parent company 9.1 91.6541%

Allied Bank Limited Pakistan Common directorship  –

Ibrahim Agencies (Private) Limited Pakistan Common directorship  – 

Wickford International Pte. Ltd. Singapore Common directorship  –

Sheikh Mukhtar Ahmad  Key management personnel  0.0008%

Mohammad Naeem Mukhtar  Key management personnel  0.0008%

Muhammad Waseem Mukhtar  Key management personnel  0.0008%

Sarah Naeem  Key management personnel  0.0002%

Abdul Hameed Bhutta  Key management personnel  0.0003%

9.1 Ibrahim Holdings (Private) Limited acquired 121,000 shares of the Company during the period. 
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SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2024
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